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DOMESTIC FINANCIAL DEVELOPMENTS
IN THE THIRD QUARTER OF 1978

The Board’s quarterly report to the Con-
gress states that growth in M-1 decelerated
somewhat in the third quarter, reflecting
a moderation in the pace of real economic
activity and the accumulating impact of
more restrictive credit market conditions.

SURVEY OF TIME AND SaviNnGs DEpoOSITS
AT COMMERCIAL BANKS, JuLy 1978

Total time and savings deposits at insured
commercial banks expanded 2% per cent
over the most recent survey period.

STATEMENT TO CONGRESS

-
Chairman G. William Miller reportgdf that
monetary policy is being directed force-
fully toward helping to resolve the urgent
problems of continuing domestic inflation
and a sharp decline in the value of the
dollar on foreign exchange markets, be-
fore the Committee on Banking, Finance
and Urban Affairs, U.S. Senate, No-
vember 16, 1978.

RECORD OF POLICY ACTIONS OF THE
FeperRAL OpEN MARKET COMMITFEE

At the meeting on September 19, 1978,
the Committee decided that ranges of
tolerance for the annual rates of growth in
M-1 and M-2 over the September- October
period should be 5 to 9 per cent and 6%
to 0% per cent, respectively. With regard
to the Federal funds rate, the Manager was
instructed to seek a rate of around 82 per
cent carly in the period until the next
regular meeting. Subscquently, it the 2-
month growth rates of M-1 and M-2 ap-
peared to be significantly above or below

859

914

917

the midpoints of the indicated ranges, the
objective for the funds rate was to be
raised or lowered in an orderly fashion
within a range of 8% to 8% per cent. It
was also agreed that in assessing the be-
havior of the aggregates, the Manager
should give approximately equal weight to
the behavior of M-1 and M-2.

LAaw DEPARTMENT

Amendment to Regulation F; various rules
and interpretations; bank holding company
and bank merger orders; and pending
cases.

MEMBERSHIP OF THE BOARD OF
GOVERNORS OF THE
FEDERAL RESERVE SYSTEM, 1913-78

List of appointive and ex ofticio members.

ANNOUNCEMENTS

Measures undertaken by the Treasury
Department and the Federal Reserve to
strengthen  the dollar and thereby to
counter continuing domestic inflationary
pressures.

Cancellation of Regulation E (Purchase of
Warrants) under a program to clarily and
simplify all Board regulations.
Resignation of Philip C. Jackson, Jr., as
a member of the Board of Governors.
Death of Vice Chairman Stephen S.
Gardner.

Exemption from the Truth in Lending Act

and its implementing Regulation Z of cer-
tain credit transactions in Massachusetts.



Approval of technical changes affecting
registration of bank holding companies or
applications for their expansion.

Changes proposed to broaden the scope of
the regulution on Equal Credit Opportu-
nity.

Adoption of a uniform examination pro-
cedure for evaluating and commenting on
“country risk’” factors involved in inter-
national lending by U.S. banks.

A joint system for rating data processing
centers adopted by Federal bank and thritt
institution regulators.

Revised survey of trust assets at regulated
institutions to be conducted on an annual
basis.

Proposcd regulatory revisions establishing
uniform standards for bank recordkeeping,
confirmation, and other procedures in
making sccuritics transactions  for trust
department and other bank customers.

Publication of The Bank Holding Com-
puany Movement to 1978: A Compendium
and of the pamphlet. “How to File a
Consumer Credit Complaint.”™
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Domestic Financial Developments in

the Third Quarter of 1978

This report, which was sent 1o the Joim FEco-
nomic Commitiee of the .S, Congress, high-
lights the important developments in domestic
financial markets during the summer and early
fall.

Growth in M-1 decelerated somewhat in the
third Juarter of 1978, reflecting @ moderation
in the pace ol real economic activity and the
accumulating impact of more restrictive eredit
market conditions. Nominal income and ex-
penditure continued to rise rapidly, however.,
and growth in the narrowly defined money stock
remained at a rate above that implied by the
longer-run range  established by the Federal
Open Market Committee for the year ahead- in
this case, lor the four-quarter period ending in
the second quarter of 1979, Meanwhile, the
broader monetary aggregates. M-2 and M-3,
expanded more rapidly than in previous yuar-

[nterest rates

ters; inflows of the interest-bearing components
of these measures were augmented in part by
the popularity of the 6-month *“*money market™
certificate introduced by depositary institutions
in June.

In an cflort to restrain the exeessive rise in
the money stock and to help stabilize conditions
in international exchange markets in the third
quarter, the Federal Reserve moved steadily
toward a less accommaodative posture in provid-
ing reserves to the banking system through open
market operations.  The  Federal funds  rate
climbed a further | per cent to 8% per cent over
the quarter. In addition, the discount rate was
raised 75 basis points in two steps, reaching 8
per cent. Most short-term interest rates  in-
creased by similar amounts, and commercial
bunks boosted the prime lending rate to 10 per
cent in carly October.

With excessive strength in money  growth

Per cent per annum
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quality ). Bond Buver.
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continuing and conditions in foreign exchange
markets becoming increasingly unsettled in Oc-
tober, the Federal Reserve raised the discount
rate to 8% per cent in the middle of the month
and by a tull point—to 9% per cent—on No-
vember [ On the latter date, a 2 percentage
point supplemental  reserve  requirement  on
large-denomination time deposits ($100.000 or
more) also was announced.

In contrast to short-term yields. most long-
term interest rates moved lower in late July and
carly August. when investors apparently inter-
preted the evidence of a slowing in economic
growth from the rapid second-quarter pace as
indicating that interest rates might be near their
peaks for the current expansion. The bulk of
this decline in long-term interest rates was re-
versed in late September and carly October,
however, as short-term yields came under sig-
nificant upward pressure. price indexes rose
appreciably. and advance indicators of ceo-

Changes inoselected monctiny aggregates!

Scasonally adjusted annual rate of change, per cent
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nomic activity displayed continued vigor. These
factors also contributed to a reversal of the rise
in stock prices that had taken place through most
of the third quarter. The sharp downward
movement in stock market quotations in late
September and October more than crased gains
made since June.

Domestic nonfinancial sectors raised about
$345 billion, at a scasonally adjusted annual
rate. in U.S. credit markets in the third quarter,
little changed from the aggregate level of bor-
rowing in the previous quarter. In the household
sector, the volume of mortgage financing con-
tinued to increase, although remaining  well
below the record amounts advanced in the sec-
ond halt of 1977, while consumer instalment
credit expanded somewhat less rapidly. The
growth in business borrowing moderated in the
third quarter, as sfower expansion of bank lend-
ing to business was only partially offset by a
larger amount of bond and stock financing. In

1977 1978
Item 1975 1976 1977
Q3 Q4 ot | @ | o3
Member bank reserves?
Total ... -.3 1.0 5.2 7.3 6.1 8.5 6.3 8.4
Nonborrowed ...................... 3.2 1.2 2.7 1.7 3.4 14.5 .3 6.2
Concepts of money *®
M-1 4.6 58 7.9 8.0 7.5 6.2 9.9 7.6
M2 8.4 10.9 9.8 9.9 8.1 6.9 7.9 8.9
M3 111 12.8 11.7 11.9 10.6 7.7 7.8 10.0
M-4 .o 6.6 7.1 10.1 9.5 10.8 10.3 10.1 8.8
M-5 9.7 10.3 11.8 1.6 12.2 9.8 9.1 9.9
Time and savings deposits at
commercial banks—Total (ex-
cluding large negotiable CD’s) . 11.7 15.0 11.2 1.2 8.5 7.3 6.4 9.9
Savings ... 17.5 25.0 1.1 7.3 54 2.6 1.6 1.3
Other time 7.8 7.4 11.4 14.6 11.6 11.4 10.5 17.2
Small time plus total savings® ... 16.8 19.2 10.5 7.8 4.4 3.0 3.8 4.3
Deposits at thrift institutions® ... .. 15.6 15.8 14.6 15.0 14.4 R.9 7.6 11.6
MEMO (change in billions of dollars,
seasonally adjusted):
Large negotiable CD’s at large
banks ................... 5.6 -19.1 8.0 7 7.1 8.8 6.5 1.6
All other large time deposits -3.7 ~1.0 10.9 5.2 5.6 5.7 39 7.7
Small time deposits 18.6 16.5 14.6 33 1.3 1.5 2.8 3.5
Nondeposit sources of funds” .... -2.9 16.6 11.0 4.5 4.5 5.0 2.2 3.6

" Changes are caleulated from the average amounts out
standing in cach quarter.

* Annual rates of change in oreserve measures hinve been
adjusted tor changes in reserve requirements.

M- s curreney plus private demand deposits adjusted.
M 2 s AL plus bank time and savings deposits other thun
large negotiable CIYs0 A 3 s A2 plus deposits at muteal
savings banks and savings and loan associations and credit
union shares. M-4 s A2 plus arge negotinhle €D M-S
is M 3 plus large negotiable CD's.

Yolnterest bearing deposits subject to Regulation Q.

* Savings and loan associations, mutual savings banks, and
credit unions

Y oTotal large time deposits less negotiable CD's at weekly
reporting banks.

© Noudeposit sources of tunds include bortowings by com-
mercid baonks tromy other than conimercial banks in the form
of Federal tunds purchased, securities sold under agrecments
to repurchase, and other liabilitics to own foreign branches
(huro-dollar borrowingsy, loans sold 1o affiliates, loan repur-
chase agrecments, borrowings trom Federal Reserve Banks,
and other minor itens,
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the public scctor, bond issuance by State and
local governments continued to be bolstered by
a large volume ol advance refunding issues,
while the Treasury required a sizable amount
of credit to finance its deticit and to build up
its cash balances.

MONETARY AGGREGATES
AND BANK CREDET

Growth in M-1 during the third quarter averaged
7.6 per cent, down somewhat from the excep-
tionally rapid rise of ncarly 10 per cent in the
second quarter. The continuing brisk expansion
of M-1 reflected the strong transactions demand
for cash balances associated with rapidly rising
nominal income and expenditures; this demand
was offset only in purt by the incentive offered
by rising interest rates to economize on non-
carning balances. The rate of M-I c¢xpansion
increased in cach successive month of the quar-
ter, a pattern that arose to a certain extent from
a number of special factors affecting holdings
of cash balances. Early in the quarter, increases
in M-1 apparently were held down for a short
time by an unusually large butld-up of Treasury
cash balances and by some weakness in deposits

Changes inincome velocity of M Tand M 2

Percentage rate of change

M-2 GNP

M-1

I ]
10

GNP

V=M
+
NP 2

\//-2—*—-—-5
: , 10
76 1977 1978

Scisonally adjusted anmeal rates. Money stock data are
quarterly averages

of foreign entities at comumercial banks. By
August and September these damping influences
had dissipated and other special factors related
to the processing of Federal tax payments and
the carly distribution of social sccurity checks
contributed to more rapid growth.

The moderation in the quarterly rate of
growth of M-1 occurred contemporancously
with a sharper slowdown in the expansion of
GNP from its second-quarter surge; as a result,
erowth in M-1 velocity (V-1) declined markedly
from the preceding quarter. Wide swings in the
growth rate of velocity typically accompany
sharp fluctuations in the growth of GNP, as
money demands tend to adjust with a lag to such
movements. So far in 1978, the annual rate of
growth in V-1 has averaged 4 per cent, close
to the 3% per cent recorded in each ol the two
preceding years.

M-2 expanded at an annual rate of 8.9 per
cent during the rthird quarter, up 1 pereentage
point from the previous 3 months. The acceler-
ation of the interest-bearing component of this
broader aggregate was due mainly to a sharp
increase carly in the quarter in the rate of growth
of large-denomination ($100.,000 or more) time
deposits included in M-2. Morcover, despite a
substantial widening of the adverse differential
between short- and intermediate-term market
yiclds and Regulation Q ceilings on most de-
posits, the growth rate of interest-earning de-
posits at commercial banks subject to these
ceilings, that s, savings and small-denomi-
nation time deposits, rose slightly for the second
consceutive quarter.

The taster growth of small-denomination time
deposits at commercial banks was attributable
largely to inflows into the new 6-month money
market certiticate, the cetling rate on which
varics with the discount rate in weekly auctions
of 6-month Treasury bills. Banks first oflered
these certificates in June, and by the end of
September they had issued almost $10 billion
of them, an amount cqual to 2% per cent of
outstanding small time and savings deposits.,
Most of this amount probably represents reten-
tion of funds from maturing time deposits and
transfers from savings deposits, rather than re-
ceipt of new funds: the volume of other small
time deposits with shorter maturities at banks
has dipped sharply since June, and the rate of



Treasury yicld curves and deposit rate ceilings

Per cent per annum

Years to maturity

t Maximum vield on money market™ time deposits at
thritt institutions lor September 27, 1978,

* Maximume yicld on tnoney market”
commercial banks tor September 27, 1978

Daiata reflect annual etfective vields, Ceiling rates are yields
derived trom continuous compaunding ot the nominal ceiling
rates. Market yield dati are on an investment vield basis.

tme deposits at

growth in small time deposits with longer ma-
turities also has tallen m recent months. In the
absence of the new 6-month certificate, how-
ever, many of the funds shifted 1o it might have
been invested directly in market securities. The
growth of savings deposits was very slow on
average in the third quarter. There were net
withdrawals from savings accounts of individ-
uals in June and July, but relatively large in-
flows into these accounts in August and Sep-
tember.

The new money market certificate appears to
have contributed to the ability of thrift institu-
tions, cven more than banks. to attract addi-
tional funds and to retain deposits that otherwise
might have been diverted into market instru-
ments. By the end of the third quarter. out-
standing balances of money market certificates
at savings and loans and mutual savings banks
stood at about $24 billion, or 4% per cent of
total deposits. At least some of the more rapid
growth of such accounts reflected the ditTerential
ol 25 basis points between the ceiling rates at
thrift institutions and  those at  conunercial
banks. Primarily because ol the attractivencess
of the money market certificate, total deposit
growth at thritt institutions accelerated substan-
tially during the quarter to an annual rate of
[1.6 per cent. As a result, growth in M-3
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jumped to an annual rate of 10 per cent, well
above the pace of 7.8 per cent in the first half
ol 1978.

Even with the continued large increase in
deposits subject to rate ceilings, banks sup-
ported asset growth by adding to managed lia-
bilities—a composite  of large-denomination
time deposits and nondeposit short-term bor-
rowings, on which there are no rate ceilings—at
about the same rate as in the second quarter.
This increase in managed liabilities, however,
was much smaller than in late 1977 and carly
1978. At large banks, the ratio of these liabili-
ties to total net assets cedged up slightly, re-
maining below the 1974 peak but extending the
virtually uninterrupted rise begun in late 1976.
During the ftirst half of 1978, large, non-
money-market banks were largely responsible
for the greater use of managed liabilities. But
in the third quarter, the money market banks
accounted for most of the increase. as other
large banks reduced somewhat their unusually
extensive reliance on such funds.

Major categories of
bank loans

Components of
bank credit

Change, billions of dollars

H o+ © b o2

03 0+ QI 02 03 00 Q0 Q3
1977 1978 1977 1978

Scusonally adjusted. Total toans and business loans adjusted
tor transter between bunks and their holding companies, attili
ates, subsidiaries. or foreign branches
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Total loans and investments of commercial
banks increased at an annual rate of 11 per cent
in the third quarter, somewhat below the pace
of growth in the preceding 3 months. Holdings
of Treasury sceurities were reduced, following
some accumulation in the second quarter. Ac-
quisitions of municipal sccuritics were large, as
they have been throughout the year, apparently
reflecting demand for tax-exempt assets due to
a rise in bank profits,

Growth in bank loans slowed somewhat dur-
ing the third quarter, with most of the deceler-
ation resulting from a slower pace of business
lending and a run-off in sccurity loans. Real
estate lending picked up somewhat from the
exceptionally vigorous rate since the end of
1976. Bank lending to consuniers, on the other
hand, moderated shightly in the third quarter.

BUSINESS FINANCE

The external financing needs of nonfinancial
businesses decreased in the third quarter, as
internally generated funds increased while capi-
tal expenditures remained about unchanged. The
reduction tn credit requircments was reflected
almost entirely in short- and intermediate-term
borrowing; growth of business credit in these
maturity ranges fell to 9% per cent from [8Y:
per cent during the second quarter. Although
business borrowing in the commercial paper
market and from finance companies slowed,
most of the deccleration resulted from a near
halving in the rate of growth in loans from
banks. This decline in business lending was
most pronounced at large banks, whose credit
extensions to firms in the manufacturing, nin-
ing, retail trade, and public utilities industries
were especially weak. Some of the reduction
in lending by these banks also may have been
attributable to a tendency toward tightening in
the terms of bank loans at large, non-money-
market banks, which already had experienced
a marked crosion of their liquidity positions.
Although it remained well below the Tevels
of recent years, borrowing by nontinancial cor-
porations in bond markets picked up somewhat
in the third quarter. In the public bond market
expanded issuance by public utilities, especially

Business loans and short-
and intermediate term business credit
Seasonally adjusted annual rate ot change. per cent

~ . Business loans .

[ at banks® Co .

- — Total short- and

Excluding. | intermediate-term

bank holdings| business credit?

Total of bankers : .

: . acceptances

1975--Ql.. -5.2 -7.4 ~4.4
QR 8.7 -9.0 -8.9
Q3 | -24 -2.9 -5
Q4. .. ~2.3 -39
1976—Q1 .. -6.9 ~6.6 -1.2
Q2. 1.6 2.1 5.9
Q3.. 5.3 2.8 2.3
L Q4. 10.6 9.7 12.8
1977-~Ql.. 11.2 13.3 | 14.6
S Q2. 12.8 12.9 ° 16.1
Q3.. 11,2 10.4 10.4
: Q4.1 11.7 12.6 16.4
197 1.. 16.3 17.8 15.5
0 8 2:. 1 19.0 19.5 .18.6.
SV QAL 110 11,0 9.6

' Based on data for last Wednesday ot month, adjusted for
outstanding amounts of loans sold to atiliates.

* Short- and intermediate -term business credit is business
loans at commercial banks excluding bank holdings of bankers
acceptances plus nonfinancial company commercial paper and
finance company loans to businesses measured from end of
Quarter to end of quarter.

communications concerns, accounted tor much
of the increase. In contrast, offerings by indus-
trial corporations during the third quarter re-
mained quite moderate, as industrial firms with
the higher ratings (Aa and above) continued to
avoid 1ssuance of bonds. Such firms probably
were reluctant to incur long-term debt at the
relatively high level of interest rates prevailing
this year and could rely heavily on short-term
borrowing, since they had made substantial im-
provements to their liquidity positions carlier in
the expansion. Financial corporations also re-
duced their public bond offerings during the
third quarter, mainly owing to a drop in sales
of securities by finance companices.

Although the volume of public bond ofterings
by higher-rated industrial concerns was quite
small in the third quarter, such ofterings by
corporations with low bond ratings (less than
Baa) were relatively large. In addition, private
placements of corporate bonds, which tend to
be issues of manufacturing and industrial con-
cerns with ratings below Aa, are estimated to
have remained close to the relatively strong pace
of other recent quarters. This sizable volume
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Gross oflerings ol new security issucs

Seasonally adjusted annual rawes, billions ot dollars

1977 1978

Type of security

Q3 l Q4 | QI ]()2“|Q3e

Corporate, total ............. 61 59 39 46 54
Bonds .................... 49 43 32 36 43
Publicly offered ....... 33 24 16 19 27
Privately placed ....... 16 19 16 17 16
Stocks ...iiiiiiiins 12 16 7 10 1l
Foreign ..................... 13 5 5 12 6

State and local government | 47 46 43 49 5}

" Revised.
¢ Estimated.

of bond issuance by lower-rated corporations
reflected in part the availability of loanable
funds at major institutional investors such as lite
insurance companies and bond funds, which
tend to favor investment in such corporations.
In addition, it may have been encouraged by
the relatively low risk premiums associated with
these securities. The spread between lower-rated
(Baa) and higher-rated (Aaa) corporate bonds
remained relatively narrow through the third
quarter, despite the over-all upward movement
in long-term interest rates this year.

Even with substantial increases in short-term
intcrest rates during most of the third quarter,
vields on corporate bonds declined slightly, on
balance. over the period. Gains in stock prices,
on the other hand. were quite pronounced for
the quarter, although some ot the increases
registered in the first 2 months were erased in
tate September. At the end of September major
indexes of stocks listed on the New York Stock
Exchange generally were from 6 to 12 per cent
above their levels at the beginning of the year.
but remained below their highs tor the current
expansion reached at the end of 1976, Price
indexes of issues listed on the American Stock
Exchange and traded over the counter ended the
quarter only slightly below their record highs
established in mid-September. In October, stock
prices moved sharply lower and interest rates
on corporate bonds increased, in apparent reac-
tion to heightened uncertainty about the outlook
for inflation and cconomic activity, to higher
short-term interest rates, and to weakness in the
forcign exchange value of the dollar. The prices
of long-term securities stabilized in November,
however, following the announcement of the

joint Treasury—Federal Reserve program to stem
the decline in the foreign exchange value of the
dollar.

Because of their strong price performance in
the third guarter, stocks traded on the American
Stock Exchange and over the counter had a
substantial increase in  their  price-carnings
ratios. In part reflecting this improvement, ¢q-
uity issuance by smaller firms, whose share
prices make up a large portion of these indexes,
increased during the quarter, leading to a slight
rise in the total volume of common and pre-
ferred stock offerings. Total equity issuance
remained small. however, as the relatively low
level of price-earnings ratios for most larger
corporations apparently continued to discourage
the issuance of new stock.

GOVERNMENT FINANCE

State and local governments oflered a near-rec-
ord amount of bonds in the third quarter, with
advance refundings reaching a record level in
August and accounting tor a sizable portion of
the quarter’s total issucs. The heavy pace of
advance refundings came largely in anticipation
of the September keffective date of new Treas-
ury Department regulations that reduced the
attractiveness of these operations.

Interest rates on State and local obligations
declined appreciably during the third quarter.
The Bond Buyer index of tax-exempt bond
yields, at 6.10 per cent in carly October, was
almost % of a pereentage point below its level
at the end ot June, somewhat more than the
decrease in yields on taxable Government se-
curities. The relatively strong performance of
tax-exempt yields over the quarter was due in
part to a reported step-up in demand for these
securitics by commercial banks and property-
casualty insurance companies, a group that also
experienced strong profits.

Treasury borrowing during the third quarter
amounted to $15 billion (not seasonally ad-
justed). The bulk of this borrowing occurred
during the first 2 months of the quarter, mainly
because of the issuance of special nonmarketa-
ble obligations associated with the advance re-
funding operations of State and local govern-
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L'ederal Gosernnient borrowne and cash batance
Quarterly totals billions of dollins not seasonally adjusted
1977 1978
Item
Ql 1 Q2 T Q3 [ Q4 Ql ! Q2 ] Q3
Treasury financing
Budget surplus, or deficit () -18.7 8.6 -12.2 -28.8 -258 14.0 -8.1
Off-budget deficit' ................ ~4.3 N -4.9 -1.3 -3.7 -2.2 -3.1
Net cash borrowings, or repayments 7.6 -1l 119.5 20.7 20.8 2.5 15.1
Other means of financing? ..................... 2.7 -.4 4 2.6 2.8 -3.2 1.0
Change in cash balance ... ... ... ... ... -2.6 7.2 ‘2.8 -6.8 ~5.9 I8! 4.9
Federally sponsored credit agencies,
net cash borrowings® ... 7 3.0 1.8 2.0 4.5 '6.5 6.1

' Includes outlays ot the Pension Beoetit Guananty Corpora
tion. Postal Service Fund. Rural Blectitication and Telephone
Revolving Fund. Rural Telephone Bank. Housing for the
Flderly or Handicapped Fuod, aud Federal Financmg Bank
Alldata have been adjusted o reflect the return ot the Baport
Toport Bank to the unitied budget.

Checks issued less checks paid, accrued drems, and other
transactions,
Cncludes debc ol the Fedecd Home Toan Maontgage Con

ments. A sizable volume ol nonmarketable
Government seeurities also was acquired by
foreign oflicial accounts with the proceeds from
dollar support operations i foreign exchange
markets, in contrast to a net paydown ol special
forcign issues during the preceding quarter. In
the third quarter, the Treasury continued to rely
mostly on coupon securities to meet its tinane-
ing needs in the open market. During the first
three quarters of 1978, the outstanding supply
of Treasury bills remained about unchanged, at
Stal billion, while coupon inereased
almost $29  billion. However, most ot the
coupon issues had maturities of 2 to 4 years:

issues

as aresult the average maturity of the Treasary
debte which was 3 vears and 1 month at the
end of September. had  lengthened  only 2
months since the end ot 1977,

Net borrowing by Federally sponsored credit
agencies remained  sizable  during  the  third
quarter as a wholeo although the pace ol inter-
mediate- and long-term borrowing slowed ap-
preciably as the quarter progressed. As in the
preceding two quarters, most of this borrowing
was related to activity of sponsored credit agen-
cies in the residential mortgage market. The
Federal National Mortgage Association and the
Federal home loan banks both borrowed heavily
during most of the quarter in order to obtain
funds with which to oflset tightness in the
mortgage market and to rebuild their own hold-
ings of liguid assets.

poration. Federal home loan banks. Federal Land basks, Federal
mtermediate credit banks, banks tor cooperatives, and Federal
National Mortpage Association (including discount notes and
seourities puaranteed by the Government Nationat Mortgape
Association).

'ncludes $2.95 billion of borrowing from the Federal Re
serve on September 300 which was repaid October 4 atter the
new debt ceiling bill became Taw.

" Revised

MORTGAGE AND
CONSUMER CREDIT

Net mortgage lending edged higher during the
third wuarter from its pace in the first halt of
1978, Flows of tunds into residential mortgages
picked up slightly. although they were still
about STO billion below the level recorded in
1977, In addition, commer-
cial and other nonrestdential mortgage lending

the second halt of

posted @ small further increase during the quar-
ter. The continued strong pace of commercial
mortgage lending can be attributed principally
10 rising commercial construction activity .

Commercial banks increased their mortgage
lending in the third quarter, from an already
strong pace in the previous quarter, and life
imsurance couipinies continued to acquire sub-
stantial amounts of mortgages. The rise in net
mortgage acquisitions by these diversified mter-
mediaries can be attributed in part to the in-
creased  demand  for commercial and  other
nonrestdential mortgages, tfor which they are
major lenders, as well as to the relative attrae-
tiveness of mortgage vields. In addition. be-
cause of the relatively flat volume of private
offerings ol corporate bonds, imsurance compa-
nies could channel increases in cash flows into
mortgage markets.

In contrast with the expanded mortgage lend-
g ol commercial banks and hife insurance
companies, savings and loan associations c-
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quired fewer mortgages during the third quarter,
in lagged response to the sharply reduced de-
posit mflows during the first halt ol 1978,
Spurred by sales of the new money muarket
certificate. deposit growth at savings and loans
increased during the third quarter. However.
these associations apparently used much of the
increased deposit mflows to mmprove their li-
quidity and moderate their reliance on borrowed
funds. At insured savings and loans, the liquid-
ity ratio— cash and liquid assets divided by the
sum ol short-term borrowings and deposits—
rose substantially over the guarter, reaching 9.2
per cent in September. its highest level since
mid-1977. In addition, savings and louns slowed
the rate at which they were taking down ad-
vances from Federal home loan banks. The
pick-up in deposits also encouraged @ modest
increase in mortgage commitments outstanding
at these assoctations during the quarter,
Issuance of mortgage pass-through securities
guaranteed by the Government National Mort-
gage Association (GNMA) increased substan-
tially in the third quarter. following sharp de-
clines carlier in the year. and purchases by the
Federal National  Mortgage  Association
(FNMA) of Government-underwritten  home
loans fell off sharply. This pattern resulted from
arise in prices of GNMA-backed. pass-through
securities relative to prices available to origina-

tors of Government-guaranteed mortgages under

existing FNMA mortgage commitments.

Deposits at savings and loans

Annual rate of change, per cent

] 16

G010l o o
1977 1978

Scasonally adjusted. Quanterly averages at annual ates,

Net change in mortgage debt outstanding

Scasonally adjusted annual rates. billions ot dollars

- 1977 1978
Change
Q3 [oalai] Q2r| Q3¢
Total ... 141 151 133 137 140
By type of property:
Residential ............... 114 116 100 103 104
Other' .................... 27 35 33 34 36
By type of holder:
Commercial banks ....... 32 31 25 31 36
Savings and loans ........ 61 62 54 52 48
Mutual savings banks ..., 8 8 7 6 7
Life insurance companies 5 9 6 9 10
FNMA and GNMA ...... -3 * 6 13 8
Other? .................... 38 41 35 26 31

'ncludes commercial and other nonvesidental as well as
tarm propertics.

?Includes mortgage pools backing securites guaranteed by
the Government National Mortgage Association, Federal Home
Loan Mortgage Corporation, or Farmers Home  Administra
tion. Some of these mortgage-pooled seeurities may have been
purchised by the institutions shown separately but e not
included in the abose mortgage holdings,

tORevised.

Estimated.
* Less than S500 million,

The average interest rate on new commit-
ments for conventional home mortgages with 80
per cent loan-to-value ratios at savings and loans
was little changed over the quarter. following
an increase of about % of o pereentage point
in the first halt. In the face of continued strong
demund for mortgage funds, the relative stabil-
ity of mortgage interest rates may be largely
attributable  to the  strengthening  of - deposit
flows, as well as to the declines in other long-
term market interest rates at midquarter.

Consumer instalment credit outstanding ex-
panded at an annual rate of about 16 per cent
during the third quarter, somewhat slower than
during the first hall but still quite strong. The
moderation resulted trom a continuing increase
of credit extensions. Sales of autos at higher
prices remained  the major stimulus to the
growth of instalment credit. Although interest
rates on automobile credit remain largely un-
changed. other credit terms, such as the average
loan maturity at commercial banks and down-
payment requirements at finance  companices,
appear to have begun tightening during the
quarter. l



Survey of Time and Savings Deposits
at Commercial Banks, July 1978

Total time and savings deposits at isured com-
mercial banks, not adjusted Tor normal scasonal
variation, expanded 2% per cent during the 3
months ending July 26, 1978, compared with
3 per cent over the preceding intersurvey pe-
riod.! As they had in cach survey quarter since
April 1977, bunks relied heavily on the sales
of large-denomination ($100,000 or more) time
deposits to finance continued brisk expansion in
bank credit. Between April and July, banks
ratsed $10 billion through the issuance of large
time deposits, only a little less than the quar-
terly-average growth of $11 billion for the tour
preceding survey quarters. Inflows of interest-
bearing deposits subject to rate ceilings totaled
more than $4% billion in the most recent survey,
close to the average of $4 billion per quarter
since April 1977,

Unlike other recent quarters, however, intro-
duction of two new deposit categories on June
[ altered substantially the pattern of deposit

Note.A4David M. Letever of the Board's Division
of Rescarch and Statisties prepared this article.

Y Surveys of time and savings deposits (STSD) at
all member banks were conducted by the Board of
Governors in late 19050 in carly 1966, and quarterly
in 1967, In Januwary and July 1967 the surveys also
included data for all insured nonmeniber banks collected
by the Federal Deposit Insarance Corporation (FDICH.
Since the beginning of 1968 the Board of Governors
and the FDIC have conducted the joint quarterly surveys
to provide estindes for all insured commercial banks
based on a probability sample ot banks. The results ol
all carlier surveys have appeared in previous Buriias
from 1966 10 1973, the most recent being August 1978,

The current sample  designed 1o provide estimates
ol the composition ot deposits includes about 560
insured commercial banks. For details of the statistical
methodology, sce “"Survey of Time and Savings De-
postts, July 1976 in the Bonn s for December 1976,

Detailed data for the current sivey (formerly con:
tained in appendix tables) are avatlable on request from
Publications Services. Division ol Administrative Sery
ices, Board ol Governors of the Federal Reserve Sys
term, Washington, D.C. 20551

flows among small-denomination (less  than
$100,000) time and savings deposits. The first
new category, the 6-month money market time
deposit (MMTD)—-with a ceiling interest rate
that changes weekly with changes in the average
yield on new issues of 6-month  Treasury
bills—-attracted nearly $5% billion.2 A substan-
tial portion of these funds appear to have been
shifted from other types of small time and
savings deposits at banks; such accounts de-
clined about $1% billion since the last survey.
However, MMTD balances probably also in-
cluded funds that otherwise would have been
diverted to market instruments in view of the
considerable rise in market interest rates over
the period. The second instrument authorized
on June [, time certificates with original ma-
turitics of 8 years and over that are subject to
a 7% per cent rate ceiling, attracted nearly $1%
billion, likely including funds that otherwise
would have flowed into other long-maturity ac-
counts.

SAVINGS DEPOSITS

During the May-July period, outstanding sav-
ings deposits at commercial banks, not season-
ally adjusted, declined for the first time since
the survey of January 1970, The $500 million
net outflow of savings deposits reflected rising

* The 6-month MMTD, which was introduced on
June I, 1978, has a legal maximum nominal offering
rate derived weekly from the auction average discount
yicld on the most recently issued 6-month Treasury
securities. The mintmum required deposit for an MMTD
is $10,000. The ceiling rate on MMTD s for thrift
institutions is 25 basis points higher than the maximum
allowable rate for commercial bunks. The range of
offering rates on MMTDs appears in Table 1.16 (p.
Al0) ot the Buriens
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rates on alternative short-term instruments, in-
cluding Treasury seeurities, money market mu-
tual funds, and the new MMTD s, By the end
of July, rates on 90-day Treasury bills and
money market mutual funds exceeded the max-
imum allowable yield on savings deposits by
more than 2 percentage points, while the maxi-
mum eflective yield in MMTD's was 2% per-
centage points higher than the savings rate.
The net outflow of savings deposits was con-
centrated in accounts held by individuals and
domestic governmental units. as deposits in
cach of these categories declined more than
$400 million. Mcanwhile, businesses increased
their holdings of savings deposits by more than
$300 million. after virtually no net inflow over
the past year. For cach of the three major

chudl Reserve Bullelm O November 1978

categories of savings deposits, a slightly larger
proportion of banks paid the ceiling rate of
interest in July than in April. Nevertheless, the
impact of these increases was so small that the
average rate paid on all new issues of savings
deposits, weighted by the amount of deposits
outstanding, remained unchanged from the
April survey at 4.93 per cent.

SMALL-DENOMINATION
TIME DEPOSITS

Interpretation of movements in interest-carning
small-denomination time deposits, consisting of
all maturity categories including MMTD’s, in-
dividual retirement accounts, and Keogh ac-

1. Types of time and savings deposits held by insured commercial banks on survey dates, January 25,

April 26, and July 26, 1978

Type of deposit, denomination,
and original maturity i

Number of issuing banks

j- Jan. 25 Apr. 26
i
Total time and savings deposits. .............. ; 14,245 14,339
VIS o o ottt e e 14,245 14,339
Issued to: | |
Individuals and nonprofit organizations. . . .. i 14,245 14,339
Partnerships and corporations operated for | X
profit (other than conunercial banks). .. . .1 9.374 9.754
Domestic governmental units. . ....... .. 8.391 8.363
Allother. oo i 1.251 1,08t
[RA and Keogh Plun time deposits, 3 years or ;
more - 9,088 9.434
Moncy market certificates, $10,000 or more,
exactly 6 monthst, ... oo oo
Other interest-bearing time deposits, less than i
$100,000 P 14,090 14,102
Issued to: :
Domestic governnwental wnits ... ... ... .. i 10,685 11,135
30upto90days. ...l 5.201 | 5.153
90 up to 180 days 7.367 8.657
180 days up to |y 4.882 ! S.132
I yearand over. . ..o oL . 8.080 ! 8.748
Other than domestic governmental wnits. . .. .. 14096 14,102
WuptovOdays. ..o 6.629 6.439
90 up to 180 days. . 1,751 11,635
180 daysupto L yeur. ... ... . ... 8.808 8.605
1 up to 215 vears 13.508 13.832
25 up to 4 ye 12.476 12.750
4 up to 6 years? 12.390 12.610
6 up to 8 years?, .. 9,198 9.455
Sycarsand over! 2 oo
Interest-bearing time deposits, $100,000 or more . 11.747 11,369
Non-interest-bearing time deposits. ... ... 1.625 1.650
L.ess than $100,000 1.379 1.379
$100,000 or more. ... ... 6213 667
Club accounts (Christmas savings, vacation,
or similar club accounts). .. ... oL 9.124 9.246

Deposits

Millions of dollars Percentage change

July 26 Jun. 25 Apr. 26 July 26 Jan. 25- Apr. 26 -
Apr. 26 July 26
— . - J .- - . - — - -
14,338 548,142 564,410 578,684 | 3.0 2.5
14,338 , 218,390 222,065 221,557 \ 1.7 .2
14,338 202,513 205,843 205,433 1.6} —-.2
9,955 10.558 10.679 11,005 11 3.1
§.023 5.206 5,427 4,981 4.2 —8.2
1.268 12 e 138 4.0 18.9
9.364 2,084 2.549 2,782 ¢ 22.3 9.1
902 L 5409 Lo ool

I
1
14,095 166,717 169,674 168,077 1.8 9
10.845 4.118 4,219 4,030 2.5 —4.5
4.770 862 865 921 AR 6.5
7.927 1.243 1.273 1,177 2.4 =7.6
5.53v 854 825 664 —3.3 --18.9
8.867 1.159 1,255 1,204 ! 8.3 7
14,092 162,598 165,435 164,046 1.8 .9
6,125 6.250 S.886 5.429 s.8 0 - 7.8
11,700 31.459 30.034 29.556 2.6 3.5
8.458 3.587 3,105 3,171 i —11.4 2.1
13.769 33.977 33.941 23.041 | - 2.7
12.902 [8.463 19,154 18.452 .7 3.7
13.044 50,844 52.081 SH126 2.4 —1.8
10.740 18.016 20.654 1,852 14.0 5.8
6I3S [ \ L4418 o
11,531 156,122 164,616 174,341 5.4 5.9
1.470 | 4.019 3.999 4.381 - .5 9.5
1.177 692 623 69S 9.9 1.s
681 3.327 3.376 3.0680 ; 1.5 9.2
|
9.550 811 1.508 | 2138 85.9 41.8

I Issuance authorized beginning June 1, 1978,
2 Fxcludes all IRA and Keogh Plan accounts with original maturity
of 3 years or more,

Not1t. —All bunks that had either discontinued oftering or never

offered certain types or duposns as of the survey date are not counted
as issuing banks. However, small amounts of deposits held at banks
that had discontinued issuing certain types of deposits are included
in the amounts vutstanding.

Details may not add to totals because of rounding.
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2. Small-decnomination time and savings deposits held by insured commercial banks on July 26, 1978,
compared with April 26, 1978, by type of deposit, by most common rate paid on new deposits in each
category, and by size of bank

Deposit group, original
maturity, and distribu-
tion of deposits by
most common rate

Savings deposits
Individuals and non-

profit organizations
Issuing banks.......
Distribution, totai. .
4.00orless.......
4.01 4.50..
4.51-5.00
Paying ceiling rate!. ..

Partnerships and cor-
porations
Issuing banks. . .....
Distribution, total. ..
4.00 orless.......
4.01-4.50.
4.51--5.00
Paying ceiling rate!. ..
©
Domestic govt. units
Issuing banks . .
Distribution, total. ..
4.00 orless.......
4.01-4.50..
4.51-5.00
Paying ceiling rate!. ..

All other
Issuing banks. . .....
Distribution, total, ..
4.00 orless.......
4.01-4.50.
4.51-5.00
Paying ceiling rate!. ..

IRA and Keogh Plan time
deposits, 3 years or
more

Issuing banks. . .......
Distribution, total
600 orless. .. ... ...
6.01-7,00..
7.01-7,50. .
750775000 ..

Paying ceiling ratel ...

Money market certificates,
$10,000 or more, 6
months?

Issuing banks. ... ...
Distribution, total
7.25 or less

7.26 7.48

7.49. 7.50
Pavying ceiling rate! . ..

Time deposits less than
Domestic govt. units:
30 up to 90 days
Issuing banks. ......
Distribution, total. ..
4.50o0rless.......
4.51--5.00
5.01-5.50
551775, ...
Paying ceiling rate!. ..

90 up to 180 days
Issuing banks.......
Distribution, total. ..
450 orfess. ...,
4.51-5.00. .
5.01-5.50
5.50-7.75. ...
Pavying ceiling rate!. ..

All banks

July 26 Apr. 26

Number of banks, or percentage distribution

14.338 14.339
100 100
4.1 4.3
8.4 9.4
87.5 86.3
87.5 86.3
9,955 9,754
100 100
1.6 1.4
7.4 8.0
91.0 90.7
90.7 90.4
8.023 8,363
100 100
2.4 3.7
9.5 10.9
88. 1 85.3
88.1 85.0
1.268 1.081
100 100
13.6 10.6
19.0 19.6
67.4 6Y. 8
67.4 ‘ 69.8
9,338, 9.434
100 [
4.1 5.8
7.8 ‘ 9.9
36.9 44 4
Sh.1 39.9
23.5 39.9

4.770 5.153
100 100
T2
502 6005
14.8 9.2
43| 278
2 N
7.887 | 8.087
100 100
. .4
7.0 8.7
65.4  75.5
7.6 15.4
2 | o

(total deposits in millions of dollars)

Size of bank

Less than 100

July 26 ‘ Apr. 26

8,898
100
1.7
7.9
90.4
90.1

7.293
100
2.6
10.1
87.3
87.3

1. 106
100

15.3
21.8
062.9
62.9

4,094
100
6
47.6
16.1
35.7
3)

7,060
100
€3]
18.0
64.8
7.2
)

100 and over

July 26 Apr. 26

1,073 1,084
100 100
3.8 5.1
5.0 4.5
91.2 90.4
91.2 90.4
1.057 1,071
100 100
.8 .8
3.4 3.7
95.8 95.5
9s5.8 95.5
730 736
100 100
A .1
3.4 3.3
96.4 6.5
96.4 96.5
162 169
100 Loy
2.0 [
(2) 5.5
98.0 92,6
98.0 92.6
980 978
100 100
2.7 s.
3.8 3.3
29.4 34.0
64.2 57.06
30.7 57.6
1.036 |........
100
1.7
1.7
86.0
86.6
676 708
100 100
1.6 .
65.5 73.5
6.6 5.1
26.2 20.6
1.1 .
827 824
100 100
.7 3
8.2 5.3
70.0 79.3
21.1 15.1
L5 .8

205,

100

8
8

11,

100
.7

9
Y

4,
1

9
9

All banks

!

July 26 | Apr. 26 ‘ July 26

Size of bank
(total deposits in millions of dollars)

Less than 100

Apr, 26

100 and over

July 26 | Apr. 26

Amournt of deposits (in millions of dollars),

433

NN
BN RN ]

005

4.3
5.0
5.0

981
(0

1.1
3.6
5.3
5.3

or percentage distribut

205.843

10,679

100

4.
94,
94,

5
8
7
7

5,427

100
l.
3.

95.
95.

11
100
I.

98,
98.

0
3
[}
S

O

I
4
5
5

78.624 | 77.865
100 100
3.6 3.6
9.2 9.9
87.2 86.5
87.2 86.5
3.277 3,366
100 100
2.1 1.2
5.8 6.4
92.1 92.4
92.1 92.4
3,001 3.063
100 100
1.7 1.7
4.6 s.1
93.7 93.3
93.7 93.0
33 29
100 100
3.2 1.9
| 2)
96.7 98.1
96.7 98.1
1,098 1,036
100 100
2.0 I.6
3.2 5.4
38.7 49.4
56.2 43.7
29.4 43.7
1.830 [........
490 463
100 100
N (2)
4.1 42.6
7.4 5.6
58.3 51.7
%) )
847 939
100 100
(S (&)
17.1 8.3
62.4 71.7
20.4 20.0
(2) 2)

ion
126.808 127,978
100 100
2.9 3.3
5.8 6.0
91.3 90.7
91.3 90.7
7,729 7.313
100 100
.2 .1
3.7 4.0
96.2 95.8
96.2 95.8
1,980 2,364
100 100
L .2
2.1 L1
97.8 98.7
97.8 98.7
10 8
100 100
1.0 .9
l) .5
99.0 98.6
99.0 98.6
1.674 1,513
100 100
3.3 3.3
1.8 1.2
23.9 30.2
71.0 65.3
38.6 65.3
3.538 [........
100
1.7
13,1
85.2
85.2
425 3
100 100
2.9 .
53.5 04.1
4.0 11.8
39.6 24.0
) )
327 333
100 100
.2 )
5.5 5.9
63.9 74.0
30.4 20.2
3.2 .5

For notes see end of table.
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TABLE 2—Continued

Bulletin 1 November 1978

Size of bank
(total deposits in millions of dollars)
Deposit group, original All banks _ _
maturity, and distribu-
tion of deposits by Less than 100 100 and over
most common rate . . R
July 26 | Apr. 26 | July 26 Apr. 206 : July 26 Apr. 26
Number of banks, or percentage distribution
Time deposits, less than ‘
$100,000 (cont.) :
Domestic¢ govt.
uniss (cont.)
180 days up 1o 1 year
Issuing banks....... i 5.488 5.132 4.820 4.521 668 611
Distribution, total i 100 100 100 100 100 100
450o0rless.. ... (%) () (2) 2 (2 (%)
4.51-5.00...... B 9.7 2.1 10. 1 1.5 6.7 6.7
5.01-5.50...... 61.7 69.3 1 61.3 68.7 64.0 74.4
5.51-7.75.... .. 28.6 28.5 ;. 28.5 29,9 29.3 18.8
Paying ceiling rate!. .. 3.6 B 3.3 ) 6.0 .9
1 year and over !
Issuing banks. . ...... 8.685 8.748 7.872 7.911 813 83
Distribution, total . o ' 100 100 100 100
5.00 or less . 1.4 .9 1.1 2.7 3.4
S0l 5.50... .3 3.1, 3.1 2.7 5.4 6.6
S.51-6.00. .. . 61.8 64.3 6].9 . 63.0 60.8
6.01-775......... 31.4 33.8 31.7 343 28.8 29.1
Paying ceiling rate!...' 1.3 .2 1.1 (&2 T 3.9 1.7
Other than domestic !
gOVL units:
30 up to 90 days
Issuing banks. . .. 6.125 h.439 5.247 5.514 878 925
Distribution, total. . .+ 100 1()() 100 l()() 100 100
4.500rless.......° 2.8 3.0 ! 1.7 1.2
4.51-500......... 97.2 t)7 9 97.0 ‘)7.8 98.3 98. 8
Paying ceiling rate!. .. 97.2 97.9 97.0 1+ 97.8 98.3 98.8
90 up to 180 days
Issuing banks. . ..... [1.700 | 11.635 ¢ 10.656 i 10.570 1.044 1,065
Distribution, total. . . (V0] 100 1 100 100 100 100
4.Sl)orlcss...“.. 6O L6 .7 .6 ) (2)
4.51-5.00 P sl s 5.3 3.3 31
5.01-5.50 . 94.3 94,4 4.1 941 96.7 96.9
Paying ceiling rate!.. ; 94.3 94.3 94.1 7 94.1 96.6 ' 96.0
180 days up to 1 year ! . : |
Issuing banks....... i 8.458 | 8.605 7.576 : 7.709 : 842 896
Distribution, total. . .t 100 1 100 100, 100 i 100 100
4.50 0 less. ... .6 0 4 S 1.9
4.51-5.00. 4.2 7.3 4.1 7.8 1 3.2 2.9
5.01-5.50 95.2 v2.1 95.3 0 91.7 . 94,9 95.2
Paying ceiling rate!'. .. 95.2 91.8 95.3 ; 91.4 . 94.9 95.2
1 up to 2V years i i
Issuing banks....... 13.769 ' 13,832 | 12.708 ’ 12.772 | 1,060 1.060
Distribution, total. . . 100 [ 100 1100 100 100
5.00 or less. ... .. () S sloe ) .2
5.01-5.50... 1.9 1 2.5 2.0, 2.6 ¢ N 1.3
5.51-6.00 98.1 | 97.0 98.0 ‘ 96.9 t)H 9 98.5
Paying ceiling rate!. .. 98.0 | 96.9 98.0 1  96.9 97.6 97.1
215 up to 4 years : i !
Issuing banks. .. 12,902 & 12,750 § 11,853, 11.697 1.04Y 1.053
Distribution, total... 100 100 1o - 100 100 100
6.00 or fess 1. 4.0 1.9 : 4.1 1.7 2.8
6.01-6.50 98. 1 ! 96.0 98.1 ¢ 95.9 9y8.3 97.2
Paying ceiling rate!. .. 97.1 . 95.7 97.1 95.7 97.4 95.4
)
4 up to 6 years !
Issuing banks....... 13.044 1 12.610 | 12.002 | 11.567 1,043 1.044
Distribution, total. .. o 100 100 100 100 100
6.50 orless....... L6 1.3 .S 1.1 1.7 3.5
6.51-7.00. 12,2 12.3 12.7 12.9 7.3 5.4
7.01 7.25 87.2 | 86.4 86.8 86.0 91.0 9.1
Paying ceiling rate!...! 86.9 85.9 86.6 85.4 90.5 90.7
6 up to 8 years |
Issuing banks....... 10,740 9.458 9.741 8.494 998 vel
Distribution, total. .. 100 100 100 100 100 100
7.00 or less. ...... .6 1.3 BR] .9 3.3 4.8
7.01 7.25.. - 4.8 4.9 5.0 5.2 2.6 2.6
7.26 775, ... 946 93.8 94.6 94,0 94.1 92.6
Paying ceiling rate! . ..-  94.5 93.8 94.6 94.0 93.2 92.1

Size of bank
(total deposits in millions of dollars)
All banks _ o o
Less than 100 100 and over
- - - . __‘_
July 26 ! Apr. 26 | July 26 | Apr. 26 | July 26  Apr. 26
Amount of deposits (in millions of dollars),
or percentage distribution
667 818 466 562 201 257
100 100 100 100 100 100
?) (2) ) () ) [
3.8 12.2 2.0 .2 7.8 38.4
42.7 35.8 38.3 3.7 53.2 44.8
53.5 51.9 59.7 68.0 39.0 16.8
1.4 A 1.1 ) 12.0 .
1,252 1.246 946 989 306 257
100 100 100 100 100 100
2 .5 N .2 4 2.0
1.4 5.1 7 1.0 3.3 21.1
52.8 59.8 60.0 6.1 30.7 54.7
45.7 34.5 39.2 37.7 65.0 22.2
6.7 .6 57 (2 9.5 2.9
i ! |
! | |
5.400 ; 5.861 1,128 1.057 4.272 4.803
100 | 1 0() 100 100 100 100
4.5 Y | N 5.7 1.1
95.5 ‘)‘). 1 99.9 99.9 94.3 98.9
95.5 1 99.1 99.9 99.9 94.3 98.9
i
|
29.544 | 30.532 | 11.755 1 12,044 | 17.788 | 18.488
100 100 100 100 100 100
(2) ) (€] ) ) ()
4.9 4.7 3.9 3.8 5.6 5.4
95.1 95.3 96. t 96.2 94.4 94.6
94.6 94.7 96.1 i  96.2 93.7 93.7
3,155 3.083 1 1,618 l 1.6006 1.537 1.477
100 100 Y100 10 to100 100
.2 20 (Y ) .3 .3
.8 3.0 7 9 1.4 L6 4.6
991 96.9 1 99.1 YR.6 1 99.0 1  95.0
99.1 96.9 | 99.1 98.6 99.0 1 95.0
32,971 1 33,766 | 20,692 | 21,126 | 12.279 | 12,641
100 | 00 100 100 100 100
) . () N (2) 1.0
1.4 1.1 .7 1.3 2.5 .8
98.6 98.4 99,3 9.6 97.5 98.2
98.3 98.1 99.3 98.6 96.8 97.3
18,418 | 19.154 | 10.886 I 11.212 7.531 7.942
100 l()() 100 100 100 100
1.1 N .9 6.2 1.5 ; 3.6
98.9 ‘)4 9 99 .1 93.8 98.5 96.4
98.5 94.3 98.9 93.3 98.0 95.7
51,049 | 51.938 | 28,111 27.979 | 22,938 | 23,959
100 1()() 100 100 100 100
.9 .4 .5 .2 1.3 2.9
9.3 ‘) 8 12.8 4.9 5.0 3.8
89.9 88. 8 86.7 84.9 93.7 93.4
89.6 88.6 86.6 84.7 93.3 93.3
21.781 | 20,391 9,804 8,589 | 11.977 | 11.802
100 100 100 100 100 100
1.3 &) (2) 9 2.2
1(; 2.1 1.4 1.3 1.7 2.7
97.9 96.6 98.6 8.7 97.3 9S5.1
97.8 1 94,0 98.6 98.7 97.1 90.7
i

For notes see end of table.
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Size of bank Size of bank
(total deposits in millions of dollars) (total deposits in millions of dollars)
Deposit group, orviginal All banks . ) All banks B _
maturity, and distribu-
tion of deposits by Less than 100 100 and over Less than 100 (00 and over
MOSt COMMON rite o . _ R
July 26 Apr. 26 | July 20 ! Apr. 26 | July 26 © Apr. 26 | July 26 i Apr. 26 [ July 26 | Apr. 26 | July 26 | Apr. 206
| !
Amount of deposits (in millions of dollars),
Number ol bunks, or percentage distribution or pereentage distribution
Time deposits less than
$100,000 (cont.)
Other than domestic
govt. units {cont.) |
8 years and over? |
Issuing banks . . ....... G135 317
Distribution, total. . ... 100 100
7250rless. ... . . 1.5 .7
7.26 7.50... ... . 4.0 2.7
7.51 7.75 94.5 90.6
Paying ceiling rate!. .. 94.5 |........ 96.6
Club accounts
Issuing banks......... 4,550 Y.240 8.735 8.417 830 2,132 1,500 919 640 1.213 859
Distribution, total . 100 100 100 100 00 100 100 100 100 100 100 100
00 ..o 48.3 44.0 50.2 46.2 28.4 249 22.5 36.5 30.7 16.1 16.5
0.01-4.00...... 4.0 4.7 14.7 14,8 13.9 15.3 4.0 19.6 18.3 12,0 Itr.s
4.01-450... ... .. 7.6 7.5 7.6 7.6 7.0 12.7 12.3 13.3 13.3 12.3 1.6
4.51-550........... 29.5 331 27.5 31.4 50.8 47.1 50.6 30.6 37.3 59.6 60.5

1 See Burtetiy Table 1.16 on page A10 for the ceiling rates that
existed at the time of cach survey.

2 Less than .05 per cent.

4 Issuance authorized June 1, 1978,

Norr.  All banks that either had discontinued oftering or had
never oflered particular types of deposits as ot the survey date are not
counted as issuing banks. Moreover, the small amounts of deposits

counts, was complicated by the introduction
during the intersurvey period of the new 6-
month and 8-year accounts. Except for a short
time following the introduction of the 8-year
account, yields on alternative market nstru-
ments remained above the fixed regulatory ceil
ing rates on all comparable maturities of small
time deposits issued to nongovernmental units
during the survey quarter. Nevertheless, in the
May- July period the outstanding level of small
time deposits rose to $176 billion, ap from $172
billion in the preceding guarter. 'The stock of
the new MMTD's grew to $5% billion trom
June 1 to the end of July. while $1%2 billion
flowed into certificates with maturities of 8 years
and over in that period.

Reflecting diversion of deposits to these new
accounts, as well as advances in market rates
of interest on alternative instruments, Hows to
all other maturity categories of nongovernnien-
tal small-denomination time deposits weakened
from the already slow pace of the Febru-
ary--April period. Indeed, banks experienced net
outflows from all but one of the cuategories of
small time deposits maturing i less than 6
years, suggesting that a large part of MMTD

held at banks that had discontinued issuing deposits are not included
in the amounts outstanding. Therefore, the deposit amounts shown
in Table 1 may exceed the deposit amounts shown in this table,

The most common interest rate for cuach instrument refers to the
stated rate per annum (before compounding) that banks paid on the
largest dollar volume of deposit inflows during the 2-week period
immediately preceding the survey date.

Details may not add 1o totals because of rounding.

balances represent funds that were shifted from
other deposits at banks, particularly deposits
with maturitics of 22 up to 6 ycars. Inflows
of time deposits with original maturities of 6
up to 8 years increased $1 billion, substantially
less than the $2% bullion net inflow in the
previous quarter.

Net outtlows of governmental small-denomi-
nation time deposits, which had begun in April
1977, resumed m the May July interval after
a slight net inflow  during  the preceding 3
months. While MMTD’s likely attracted some
deposits of governmental units, especially from
the category of 180 days up to | year, the
over-all effect ol the new certificate on these
governmental  deposits seems  to have  been
small. The impact of the MMTD was lessened
by the fuct that banks can now pay up to 8 per
cent on all time deposits issued to these govern-
mental entities without regard to deposit matu-
rity though with the requirement that banks
usually must pledge securities against such ac-
counts.?

 Banks are permitted to offer rates on time deposits
to governmental units up to the highest ceiling rate on

any deposit category at any Federally insured institution.
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3. Average of most common interest rates paid on various categories of time and savings deposits at insured

commercial banks on July 26, 1978

i
Type of deposit, holder, and
original maturity

groups
N i...
Savings and small-denomination time deposits.......... .. 5.65
Savings, total. ..o e i 4.93
Individuals and nonprofit organizations.............. | 4.93
Partnerships and corporations. .. ... ¢ 4.90
Domestic governmental units. ... ... .o o L i 4.97
Allother. . ..o o 4.97
!
[IRA and Kceogh Plan tinie deposits, 3 years or mere. ... .. 7.62
Money market certificates, exactly 6 months.......... ...} 7.42

. - . . . |
Other time deposits in dencminations of less than $100,000,
total. o 6,35

Domestic governmental units, total. . ..o oo oo 6.17
30 up to 90 days......... 6.09
90 up to 180 days. . 5.79
180 days upto Lyear. ... i 6.22
Iyearand over. ..o oo o oo { 6.54

Other than domestic governmental units, total......... RE)
uptoV0days.... o 83

90 up 1o 180 days
180 days up to | year
1 up to 214 year
215 up to 4 years

QNN AN ARD
)

AUp Lo 6 YIS ... 22
GUPLO B YCArs. .o e | 48
Over 8 yellrsS. oo e 61

Club accountst.. ... ..

-
S
b

‘ All size

Bank size (total deposits in millions of dollars)

—
20 up | 50 up

100 up ‘ 500 up 1,000

Less } !
than 20 to 50 | to 100 to 500 1 to 1,000 ! and over

5.80 5.80 5.70 5.60 5.55 5.51
4.95 4.91 4.91 4.94 4,90 4.96
4.94 4.91 4.91 4.94 4.89 4.96
5.00 4.82 4.97 4.99 4.98 4.97
4.93 4.97 4.97 4.99 4.99 4.99
5.00 4.76 5.00 4.98 5.00 5.00
7.59 7.62 7.43 7.69 7.64 7.66
7.28 7.45 7.20 7.45 7.48 7.48
0.34 6.48 6.42 6.32 6.25 6.22
6.00 6.33 6.02 6.10 5.5¢ 6.63
6.46 6.17 6.01 6.41 4.70 S.85
5.55 5.98 5.72 5.84 6. 14 6.32
5.99 6.60 6.22 5.98 6.74 6.53
6.22 6.40 6.206 6.28 6.61 7.061
6.36 6.48 6.42 6.32 6.27 6.22
S.00 5.00 5.00 4.99 4.96 4.60
5.48 5.49 5.47 5.49 5.50 5.44
5.49 5.50 5.49 5.47 5.49 5.50
5.99 6.00 6.00 5.97 6.00 5.99
6.48 6.49 6.50 6.49 6. 50 6.49
7.23 7.19 7.24 7.22 7.22 7.23
7.49 7.50 7.50 7.45 7.49 7.49
7.73 7.75 7.69 7.6l 7.52 7.60
1.79 2.86 3.30 3.89 3.51 4.21

1 Club accounts are excluded trom all of the above categorics.

Nore.—The average rates were calculated by weighting the most
common rate reported on each type of deposit at each bank by the

The July survey revealed a growing propor-
tion of banks paying the maximum allowable
rate on most categories of time deposits issued
to nongovernmental units, while issuing rates
1o governments were little changed. These de-
velopments, coupled with the rise in interest
payments associated with conversions of depos-
its to MMTD s, acted to raise the weighted-
average rate paid on all small-denomination
time and savings deposits 4 basis points 1o 5.65
per cent.

OTHER TIME DEPOSITS

Continued rapid growth of bank assets, coupled
with comparatively slow growth in deposits
subject to interest rate ceilings. induced banks
to increase the outstanding volume of interest-
beartng large-denomination time  deposits by

amount of that type of deposit outstanding. All banks that had either
discontinued offering or never olfered particular types of deposit as
of the survey date were excluded from the calculations for those
specific types of deposits.

almost $10 billion. The growth of nearly 6 per
not scasonally adjusted, during the
May-July period was shightly higher than that
in the previous quarter and was the largest
percentage increase of any May-July period
since 1974, Large negotiable certiticates of de-
posit at weekly reporting banks (not shown in
the table) accounted for 60 per cent of the total
advance.

After a shight decline in the previous survey
period,  non-interest-bearing  time  deposits,
principally escrow accounts and compensating
balances held in conjunction with loans, in-
creased $400 million, or 9% per cent, to almost
$4'2 billion. Club accounts increased seasonally
by more than $600 million to just over $2
billion, slightly above the level of a year carlier.
Almost half of the offering banks, holding a
quarter of outstanding deposits, paid no interest
on club accounts. U

cent,
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Statement to Congress

Statement by G. William Miller, Chairman,
Board of Governors of the Federal Reserve
Svstem, before the Committee on Banking,
Housing and Urban Affuirs, U.S. Senate, No-
vember 16, 1978.

Events in recent months have presented a for-
midable challenge to our Nation. While sus-
tained cconomic expansion has led to higher
levels ol output and employment. continuing
domestic inflation and a sharp decline in the
value of the dollar on foreign exchange markets
have posed growing threats to the vitality of the
U.S. and world cconomics. Monetary policy is
being directed forcefully toward helping to re-
solve these urgent problems.

The objective of the Federal Reserve has, tor
some time now, been to foster monetary and
tinancial conditions that would lead to a reduc-
tion of inflationary pressures, while encouraging
continued moderate  cconomic  growth. Real
gross national product rose at a 4 per cent annual
rate, on average, during the first three quarters
of this year. as compared with 5% per cent over
the course ol 1977, This slower pace in the
expansion has been suflicient to achieve sub-
stantial further gains in employment, but at the
same time it has avoided a significant overshoot
of general levels of resource utilization that
would have intensified  inflationary  demand
pressures in labor and product markets.

Even so, there has been a marked pick-up
in the rate of tnflation. For example, consumer
prices have climbed at an annual rate of 9%
per cent so far this year. A number of factors
have contributed to this development. Reduced
supplics ol some agricultural commodi-
ties—especially  meats—have  caused  sharply
higher food prices. Legislated increases in the
Federal minimum wage and in employer contri-
butions for social security and unemployment
compensation have boosted labor costs. Wage

gains have been somewhat larger this year than
last, on average, while our productivity per-
formance has been lagging. And the deprecia-
tion of the dollar in international exchange has
raised the prices of imports and weakened com-
petitive restraints on the prices of domestically
produced goods.

With a heavy calendar of collective bargain-
ing in prospect for 1979 and with wage demands
likely to be intensified by recent price advances,
the threat of a further escalation of labor costs
s very real. Furthermore, scheduled increases
next year in the minimum wage and social
security taxes will again provide a significant
inflationary impulse to costs.

President Carter has announced a major pro-
gram to break the self-destructive cycle of
wages chasing prices and prices chasing wages.
The program includes quantitative guidelines
that establish standards for constructive behav-
ior on the parts of labor and management. In
addition, the President has indicated that he will
seek to climinate needlessly costly and anti-
competitive regulation. He has also committed
his administration to the containment of Federal
spending and greater fiscal restraint.

On November [, the administration’s anti-
inflation program was fortified by the joint ac-
tions of the Federal Reserve and the Treasury
Department to strengthen the dollar in exchange
markets. The Federal Reserve discount rate was
raised | percentage point, and reserve require-
ments on large-denomination time deposits were
increased. In addition, $30 billion in key foreign
currencies were mobilized for exchange-market
intervention. The speculative assault on  the
dollar mn international currency markets had
depressed its exchange value well below what
could be justificd on the basis of fundamental
cconomic considerations.  The  psychological
momentum of the markets, if not broken,
threatened to worsen our inflation problem and
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to undermine confidence at home and abroad.
The clear willingness of the United States to
intervene actively in exchange markets and the
monetary actions of the Federal Reserve have
led to a rebound in the exchange value of the
dollar and to a more stable market environment.
These should be beneficial for domestic price
performance in the period ahead and bolster
confidence in the Nation’s cconomic policies.

If the cooperation of business and labor that
is so essential to the success of the administra-
tion’s anti-inflation program is to be obtained
and if we are to gain the fullest benetit of the
recent dollar-support inttiatives, it is absolutely
essential that monetary and fiscal policies dem-
onstrate prudent restraint. If inflation is to be
gradually slowed, aggregate demand must not
be permitted to expand to the point at which
it presses excessively on available supplies of
labor and industrial resources. This means that
real GNP at this juncture probably should not
grow at an annualized rate much above 3 per
cent, in line with the prospective growth of
potential output. Nor, of course, do we want
to see a protracted shorttall from that pace that
would bring on recession and underutilization
of labor and productive capacity.

Recent trends in the ecconomy and in financial
markets suggest that expansion likely will be
sustained, but at a more moderate pace over the
next year or so. One noteworthy development
has been the less robust pattern of spending by
households following exceptional strength car-
lier in the cyclical recovery. Personal consump-
tion expenditures rose at an estimated annual
rate of less than 3 per cent in real terms during
the first three quarters of this year, after having
advanced at an average rate of 5% per cent in
the preceding 2% years. Rising costs of foods
and other necessitics have put substantial pres-
sure on the budgets of many tamilies, and the
proportion of disposable income spent has been
unusually high. Record levels of borrowing
have played an important role in supporting
consumer outlays, and the heavy repayment
burdens that housceholds face are likely 1o be
an increasing constraint on spending in the
forthcoming ycar. As a consequence, personal
consumption expenditures  probably  will no
more than keep pace with increases in personal
income.

In addition, financial factors should induce
some tapering ofl in homebuilding in 1979. To
date, housing starts have remained on a high
plateau, but the effects of recent increases in
interest rates will soon begin to show through.
The 6-month certificates, introduced in June,
have enabled thrift institutions to avoid the
disintermediation that has curtatled mortgage
credit availability in the past, but they have not
sheltered the housing market from the ctiects
of higher interest rates. Builders already are
experiencing steeper rates on construction loans,
for which charges tend to move in step with
the bank rate on loans to prime business bor-
rowers, and the stock of loan commitments for
permanent mortgage financing made earlier at
lower rates is being depleted. The combined
effects of higher mortgage rates and inflated
house prices on the cost of homeownership are
likely to bring about some decline in build-
ing—although nothing approaching the disas-
trous drops seen in the past seems in store.

Business investment meanwhile should re-
main supportive of economic expansion. Inven-
tories by and large are quite lean in relation to
current sales levels, and even with a continu-
ation of cautious inventory policies, business-
men likely will wish to expand their stocks in
line with rising sales. As for spending on plant
and equipment, a recent private survey of in-
vestment intentions suggests only a modest in-
crease next year in real terms. On the other
hand, contracts and orders for new plant and
equipment have been running well ahead of
year-carlier levels—even after adjustment for
inflation. In general, the willingness of busi-
nessmen to commit funds for major investment
projects will hinge in large part on the success
of etlorts to control inflation, thereby providing
the basis tor greater confidence in the future
health of the economy.

The foreign trade sector represents an element
of strength in the economic outlook. The U.S.
rade deficit should continue to shrink as a result
of the stronger growth in prospect for some of
our major trading partners and as a result of
the etfects of past exchange-rate changes on our
competitive position.

In all, it is my expectation that real GNP will
increase by roughly 22 to 3 per cent in the
year ending with the third quarter of 1979, With



growth in the labor force unlikely to be so rapid
as in the past couple of years, this rise in activity
should be c¢nough to keep the unemployment
rate in the arca of 5% 10 6% per cent.

In this projection [ have assumed that infla-
tion will slow into the range ol 6% to 7% per
cent. There are as always many uncertainties
on the price front: the eflects ol weather on crop
harvests and the decisions of the Organization
of Petroleum Exporting Countries’ cartel, for
example, are factors beyond the sphere of eco-
nomic analysts. What is clear is that the cost
increases already in train will be placing con-
tinued pressure on the price structure so that
it will be diflicult to break the momentum of
inflation. However, it there is general compli-
ance with the administration’s guidelines, the
advance ol prices next year could be held to
around the low end of the range 1 have pro-
jected. This would represent a substantial de-
celeration from the increase of 8% per cent in
the GNP deflator expected for this year, and
would be a good start in the diflicult process
of restoring price stability.

The recent credit-restraining actions ot the
Federal Reserve have aroused fears i some
quarters that an overly restrictive monetary pol-
icy might precipitate an cconomic downturn,
There is no doubt that domestic credit markets
are tauter than they were 6 months ago. None-
theless, current tinancial conditions appear con-
sistent with the moderate cconomic expansion
that is desirable at this juncture.

The Federal Reserve has been moving s
policies in a progressively less accommodative
direction this year in an effort o prevent exces-
stvely rapid growth i money and credit. In an
cenvironment of inflation and ol heightened in-
flationary ¢xpectations, borrowers have become
willing to pay higher rates of interest in order
to obtain credit to finance acquisition of assets
the values of which they anticipate will be rising
more rapidly than the rate of inflation. This
phenomenon is seen most clearly in the real
estate market, but the behavior s common in
other sectors as well. To hold down nominal
rates of interest in such a circumstance is 1o
invite a credit-financed surge in aggrepate de-
mand that would udd further to inflationary
pressures. Consequently, the Federal Reserve
has pursued policies that have permitted market
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rates o rise appreciably this year. Yields on
Federal funds and other short-term instruments
have increased more than 3 percentage points
since the beginning of 1978, while interesterates
on long-term bonds and mortgages have risen
about | percentage point.

These are sizable movements, to be sure, but
the fact is that, even at current levels, real rates
ol interest-—that is, actual rates adjusted for
inflationary ¢xpectations——are not very high,
and credit remains in adequate supply to finance
a volume of spending that is appropriate in light
of the availability of real resources in the econ-
omy. Usury ceilings, which are unrealistic in
relation to present market interest rates in many
States, are cutting into credit availability in
some local markets, and it would be desirable
if these obstacles to the etlicient operation of
our financial system were climinated. But there
has been nothing like a general “*credit crunch,™
and we do not foresee one.

[t is the intention of the Federal Reserve o
work toward a gradual deceleration of monetary
and credit expansion to a pace consistent with
price stability. The speed with which we can
move in that direction without severely disrupt-
ing cconomic activity is limited by the degree
to which inflation has become embedded in our
cconomy. But some progress has been made in
the past ycar. While M-1 growth over the past
four quarters—auat 8 per cent —was about the
same as in the previous year, growth in M-2
and M-3 decelerated to rates of 8% and 9% per
cent, respectively. Growth in these broader ag-
gregates was 3 to 3% percentage points slower
than n the previous year. The actual growth
in M-1 over the past four quarters was well
above the range of 4 to 6% per cent set for
this aggregate, but growth in the broader aggre-
gates was within their ranges. To have achieved
significantly lower growth rates for the monetary
aggregates than actually developed would have
required substantially  higher market rates of
interest and a sharper curtailment in credit sup-
ply, which in our judgment would have run an
unacceptably high risk of wrenching financial
markets so severely as to lead to an economic
recession.

Growth in the monetary aggregates has to be
evaluated in relation to basic economic and
financial forces allecting the public’s prefer-
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ences for money in its various forms. During
the past four quarters growth in nominal GNP
has remained very rapid as moderate expansion
in real output was accompanied by an acceler-
ated rate of price increase, generating a sub-
stantial demand for money—particularly M-1-—
to finance transactions. Federal Reserve policy
did not tully accommodate these strong de-
mands, and in fact, the rate of growth in real
money balances actually slowed.

The pattern of growth in the broader aggre-
gates has been strongly influenced by the intro-
duction at banks and thrift institutions 1 June
of this year of a 6-month money market certifi-
cate whose ceiling varies weekly with changes
in the auction yield on 6-month Treasury bills.
Growth in savings and small-denomination time

deposits subject to Federally regulated interest-
rate ceilings had slowed markedly in the fall
of 1977 and in the tirst half of this year as higher
yields on market securities increasingly attracted
funds that would otherwise have been held in
accounts at banks or thrift institutions. In order
to enable these institutions to compete more
effectively for lendable funds. the Federal Re-
serve and other regulatory agencies created two
new deposit categories—an § per cent, 8-year
certificate and the 6-month money market cer-
tificate.

The money market certificates have proved
especially successtul. They have been widely
offered, most frequently at the cetling rates, and
have resulted in a marked pick-up in consumer-
type deposit growth. Growth in deposits at sav-
ings and loan associations and mutual savings
bunks, which averaged 6% per cent at an annual
rate in the first 5 months of 1978, has averaged
13 per cent since the introduction of the new
accounts. This growth has permitted thrift insti-
tutions to increase their commitments for mort-
gage loans while reducing their dependence on
borrowed funds and stemming the decline in
their liquidity positions. At commercial banks,
which have a rate disadvantage relative to the
thrift institutions of 4 of a pereentage point,
there has been a less marked, but still noticeable
gain in growth of the combined total of savings
and small time deposits—{rom 3% per cent
through May to 6% per cent in the past 5
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months. Nonetheless, with bank credit demands
remaining strong, banks continued to liquidate
Treasury securities and to increase short-term
borrowings through such instruments as large
certificates of deposit and Federal funds to fi-
nance these demands.

At its October meeting, the Federal Open
Market Committee (FOMC) updated its longer-
term ranges for the monetary aggregates. Its task
was complicated by new uncertainties asso-
ciated with the introduction on November 1 of
automatic transfer services (ATS), which permit
consumers to authorize their banks to shift tunds
from savings to demand deposit accounts as
necded to cover checks written. The major im-
pact of this innovation should be on M-1, as
consumers take advantage of the opportunity to
reduce their holdings of non-carning demand
deposits, but the size of this cttect cannot be
projected with any real precision. M-2 and M-3
will be less affected because shifts of funds from
thrift institutions to banks, and also from market
instruments to deposits, are likely to be com-
paratively modest.

Against that background, the continunty in the
FOMC s objectives with respect to the monetary
aggregates for the I-year period from the third
quarter of 1978 to the third quarter of 1979 is
more clearly indicated by the broader aggre-
gates, M-2 and M-3. The Committee re-cstab-
lished the ranges for these two aggregates at
62 10 9 per cent and 7% to 10 per cent,
respectively. It is expected that growth in these
aggregates will be well within these ranges as
monetary policy pursues a course of responsible
restraint 1o complement the administration’s
program to combat inflation through fiscal dis-
cipline, wage and price moderation, and regu-
latory retorm. The  Committee  anticipates
growth in bank credit at a rate of 8% 10 1%
per cent to be associated with the ranges adopted
for the monctary aggregates. With regard to
M-1. the FOMC expects growth within a range
of 2 to 6 per cent over the period from the third
quarter of 1978 to the third quarter of 1979.
The existing range of 4 to 6% per cent has been
lowered because the public can be expected to
shift funds to take advantage of the ATS service,
and the range has been widened because of



uncertainties about the speed and exteat to
which the public may undertake such shitts.

Because of uncertainties about the relation-
ship between M-1 and the transactions demand
for money during the transition to the new ATS
service, and in view of the widening role in
tinancing transactions played by savings ac-
counts, the Committee also indicated a growth
range for M-1 + (M-1 plus savings accounts at
commercial banks, negotiable orders of with-
drawal accounts, demand deposits at mutual
savings banks, and credit union share drafts)
that it expected to be generally consistent with
ranges of growth in the other aggregates. This
range has been set at 5 o 7% per cent over
the l-year period ending in the third quarter of
1979.

The structure of the domestic payments sys-
tem has been changing considerably over the
past several years as a result of regulatory
changes and financial mnovations. Deposits in
thrift institutions have been increasingly used
for third-party payments. At banks, liquidity
reserves of the public, as well as funds held
against expected transactions needs, have come
to be held more and more outside of demand
accounts. On the other hand, banks and partic-
ularly thritt institutions have also Iengthened the
maturity of consumer-type time deposit liabili-
tics, so that some deposits have become less
money-like. And in general, distinctions among,
depositary institutions with respect to their de-
posits have become inereasingly blurred. Exist-
ing measures of the monetary aggregates are,
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as a result, becoming outdated. The Federal
Reserve is studying possible adjustments (o
these measures to reflect the changing institu-
tional environment. The measure of M-1 + rep-
resents an interim step in this process, while
a more comprehensive revision is under way.
It should be noted that one consequence of these
ongoing changes is a need for more timely and
broader reporting of deposit data-—not only
from nonmember commercial banks but also
from thrift institutions.

While monetary aggregates are usetul indica-
tors of financial conditions, the continuing
change in the mstitutional environment and in
public preterences for difterent deposits indi-
cates that any single monetary measure, or even
a set of several measures, can by no means be
the sole focus of policy. Thus, a broad range
of financial indicators—-including nominal and
real interest rates, credit flows, and hquidity
conditions—necessarily must be considered in
assessing the stance of monetary policy.

Looking beyond these relatively technical
questions about how best to characterize mone-
tary policy, it is clear that in the present envi-
ronment we cannot rely solely on monetary
management o contain inflationary  pressures.
It is essential to obtain public cooperation in
the administration’s  anti-inflationary program
and to exercise restraint in fiscal policy if the
Nation is to achieve a gradual, orderly reduction
in the rate of inflation. You can be assured that
monetary policy will do its part in achieving
that objective. Ll
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Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON SEPTEMBER 19, 1978

1. Domestic Policy Directive

The information reviewed at this meeting suggested that real output
of goods and services had been growing moderately in the current
quarter, but the rate of expansion appeared to be somewhat below
the average annual rate of about 4 per cent estimated by the
Commierce Department for the first two quarters of the year. The
rise in average prices—as measured by the fixed-weight price index
for gross domestic business product—slowed considerably from the
exceptional pace in the second quarter, but the rise was still
relatively rapid.

Statt projections for the period from the current quarter through
the second quarter of [979 were little changed from those of a
month carlier. They continued to suggest that output would grow
moderately over the period and that the rate of inflation would
be rapid, although considerably below the average pace in the first
two quarters of 1978. The unemployment rate was cxpected to
change little from its August level.

In August the index of industrial production increased an esti-
mated 0.5 per cent, close to the moderate gains in the preceding
3 months but well below the large increases in March and April.
Nonfarm payroll employment rose further in August, but the gain
was about halt the monthly increase in the preceding 3 months.
In manufacturing, employment declined somewhat and the average
workweek continued to change little at a relatively high level. The
uncmployment rate fell 0.3 of a percentage point to 5.9 per cent,
a rate slightly below the average in the first 7 months of the year.

Total private housing starts edged down in July. At an annual
rate of nearly 2.1 million units, however, starts were close to the
pace in the second quarter of 1978 and in the second half of 1977,

The latest Department of Commerce survey of business plans,
taken in late July and August, suggested that spending for plant
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and cquipment would be 12.3 per cent greater in 1978 than in
1977, a somewhat larger increase than had been indicated 3 months
carlier. Businesses spent more in the second quarter of 1978 than
had been anticipated, and the latest survey still implied less expan-
ston in spending over the second half of the year than over the
first half.

The dollar value of total retail sales rose in August, but the increase
followed a decline now indicated for July; on balance sales had
changed little since April. Unit sales of new automobiles, which had
declined in July, recovered in August almost to the advanced pace
of the second yuarter.

The index of average hourly earnings for private nonfarm pro-
duction workers rose little in August following a substantial in-
crease in July; over the first 8 months of the year the index advanced
at an annual rate of about 8 per cent, somewhat more than it had
during 1977. Declines in prices of food products contributed to
a moderation in the rise of the consumer price index in July and
to a slight reduction in average prices of producer tinished goods
in August; both price measures had risen at very rapid rates in
the first half of the year.

The trade-weighted value of the dollar against major foreign
currencies, which had declined sharply in carly August, subse-
quently recovered against a background of uncertain conditions in
exchange markets. The recovery was triggered early in the inter-
meeting period by expressions of concern by U.S. oficials, and
was reinforced by subsequent increases in U.S. short-term interest
rates and the announcement ol expanded gold sales by the U.S.
Treasury. However, the dollar weakened in late August, when it
was announced that the U.S. trade deficit had increased sharply
in July, and at the time of this meeting the dollar was somewhat
below its level at the end of July.

After a surge in July, total credit at U.S. commercial banks
expanded at o substantially slower rate in August, mainly because
of Targe declines in bank holdings of U.S. Treasury securities and
in security loans. Growth in business loans accelerated further but
remained well below the average rate in the first halt of 1978,
Outstanding commercial paper of nonfinancial businesses con-
tracted slightly, tollowing a sharp expansion in June and July.

Growth of the narrowly defined money supply (M-1), which had



850

Federal Reserve Bulletin © November 1978

been at an average annual rate of about 5% per cent in June and
July, picked up in August to a rate of about 7% per cent, roughly
the sume as the average in the first two quarters of the year.! Weekly
data suggested a fturther pick-up in September. Inflows of the
interest-bearing deposits included in M-2 and M-3 also accelerated
somewhat in August. reflecting primarily substantial lows of funds
into large-denomination time deposits at banks and into the 6-month
moncey market certificates at nonbank thrift institutions. As a result,
growth in the broader monetary aggregates was relatively rapid.

At its mecting on August 15 the Committee had decided on
ranges of tolerance for the annual rates of growth in M-1 and M-2
over the August—=September period of 4 to 8 per cent and 6 to
10 per cent, respectively. The Committee had agreed that carly
in the coming inter-meceting period operations should be directed
toward a Federal funds rate of around 8 per cent. Subsequently,
if the 2-month growth rates of M-1 and M-2 appeared to be
signilicantly above or below the midpoints of the indicated ranges,
the objective for the funds rate was to be raised or lowered in
an orderly fashion within a range of 7% to 8% per cent.

Immediately following the August 15 meeting the Manager of
the System Open Market Account began to seek bank reserve
conditions consistent with an increase in the weekly-average Fed-
eral funds rate to around 8 per cent. Later in August, incoming
data suggested that growth in M-1 would be at the upper limit
of the range specitied by the Committee and that growth in M-2
would be close 1o the upper limit of its range. Accordingly, the
Manager sought reserve conditions consistent with a further in-
crease in the Federal funds rate to 8% per cent, the upper limit
of the 7% to 8% per cent range specified for the inter-meeting
period.

In carly September. available data suggested that both M-1 and
M-2 would grow at rates significantly above the upper limits of
their respective ranges. With the Federal funds rate already at its
upper limit, the Committee decided on September 8. at a telephone

' Revised measures of the moncerary aggregates, reflecting new benchmark data
tor deposits at nonmember banks and certain technical adjustments, were available
to the Committee at the time of this meeting and were published on September
210 1978, On the basis of these revised figures, the annual rate of growth in
M-1 was about 8% per cent in Aupust and aboat 8 per cent on the average
i the tirst two quarters of the year.,
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conference meeting, to raise the upper fimit of the range for the
Federal funds rate to 8%2 per cent and to instruct the Manager
to aim promptly for a weekly-average Federal funds rate of about
8% per cent. In the days remaining before this meeting the funds
rate fluctuated around 8% per cent.

The rise in the Federal funds rate during the inter-meeting period
was accompanied by appreciable increases in rates on other short-
term market instruments. Yields on long-term sccurities, however,
generally edged down. In mid-September commercial banks raised
the rate on loans to prime business borrowers from 9% 1o 9V
per cent.

On August 1¥ the Board of Governors announced an increase
in Federal Rescrve discount rates from 7% to 7% per cent. In
announcing the increase, the Board stated that the action had been
taken in view of recent disorderly conditions in foreign exchange
markets as well as the continuing serious domestic inflationary
problem.

Conditions in residential mortgage markets. which had tightened
significantly during the first half of the year and then stabilized.
apparently had cased somewhat in recent weeks. Interest rates on
new commitments for conventional home mortgage loans at savings
and loan associations edged down during the inter-meeting interval,
and yields in the secondary mortgage market dectined moderately.

In the Committee’s discussion of the cconomic situation and
outlook, the members gencrally concurred with the stalf’s view
that real output of goods and services would grow at a moderate
pace over the period from the second quarter of 1978 to the second
quarter of 1979, At the same time, a number of members anticipated
a little fess growth than the staft projected and one anticipated
a little more. The observation was made that even a slight shortfall
in growth of output from the rate projected by the staff implied
an upward drift in the unemployment rate.

All members of the Committee expected a continuation of a rapid
rate of inflation over the period to the second quarter of 1979 —in
the view of several members, even more rapid than the pace
projected by the staff. As at other recent meetings, it was observed
that in 1979 pressures for large increases in wage rates would be
strong. It was also noted that in the near future the administration
was expected 1o announce a new anti-inflation program and that
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the way in which such a program was perceived by businessmen
and consumers could have a considerable impact on attitudes and
expectations.

Although the members ditfered little in their assessments of the
most likely rate of growth in output over the next few quarters,
some of them called attention to clements of potential weakness
or strength in the current situation that could contribute to a ditferent
outcome. One member observed, for example, that the business
expansion, having endured for a long time by historical standards,
was exhibiting some signs of potential weaknesses that were 1o
be expected at this stage. On the other hand, this member also
saw some indications of a pick-up in business activity in other
industrial countries that might be of sufhicient magnitude to raise
demands for U.S. exports signiticantly~—thereby enhancing growth
in output in this country, strengthening the dollar in foreign ex-
change markets. and contributing generally to improvement in
confidence.,

A sccond member saw little, if any, evidence of the major
cvelical imbalances that characteristically developed during busi-
ness expansions and brought on downturns in activity. Therefore,
the expansion appeared likely to continue. However, the very high
rate of inflation at present was seen as the main threat to a sustained
expansion.

Another member, noting that a recent survey had pointed to some
deterioration in business assessments of prospects for their own
companies as well as tor the ecconomy as a whole, suggested that
business investment spending in 1979—-especially for fixed capital,
but also for inventories—could prove to be disappointing. And with
respect to fiscal policy. a member observed that the Federal budget
on the high employment basis had recently swung in the direction
of restraint, and that the stimulative impact of the prospective
reduction in Federal taxes would depend heavily on final decisions
concerning both its composition and its timing.

The one member who anticipated slightly faster growth than the
stall projected for the period through the first half of 1979 expressed
concern about certain developments that could have adverse conse-
quences further in the future. Specitically, the current high rate
of construction of commercial buildings and of apartment houses
could lead 1o an excessive supply of such facilities and to a
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con.scquenl drop in construction. At about the same time, in this
member’s view, a sharp cyclical downswing in credit-tinanced
buying of certain consumer durable goods might develop.

At its meeting in July the Committee had agreed that from the
second quarter of 1978 to the second quarter of 1979 average rates
of growth in the monetary aggregates within the following ranges
appeared to be consistent with broad economic aims: M-1, 4 to
6'2 per cent; M-2, 62 to 9 per cent; and M-3, 7% to 10 per
cent. The associated range for the rate of growth in commercial
bank credit was 8% to 11%2 per cent. It had also been agreed that
the longer-run ranges, as well as the particular aggregates for which
such ranges were specified, would be subject to review and modifi-
cation at subsequent meetings.

In the discussion of policy for the period immediately ahead,
considerable concern was expressed about recent rates of monetary
growth. It was observed that for an extended period of time M-1
had been growing at rates inexcess of the longer-run range adopted
by the Committee and that a slowing of growth was necessary
in pursuit of the Committee’s objective of resisting inflationary
pressures while encouraging continued moderate ¢cconomic expan-
ston. Most members believed that some additional firming in money
market conditions during the next few weeks was needed to help
assure a slowing in growth of money over the months ahead,
although they ditfered with respect to the degree of firming that
they thought the Committee ought to contemplate.

In this connection, the comment was made that current levels
of interest rates were not exerting as much restraint on credit flows
as might be supposed. Thus, it was observed, interest rates adjusted
for expected rates of inflation were not high and might even be
negative. Moreover, the degree of nonprice rationing of credit,
particularly credit for housing, had been reduced by such structural
changes in the financial system as the introduction of the 6-month
money market certiticates.

Two members, stressing the magnitude of the increases in interest
rates that had already occurred, proposed that tor the time being
operations be directed toward maintaining the money market con-
ditions currently prevailing. It was argued that, in light of the recent
slowing of the expansion in cconomic activity and of uncertaintics
in the cconomic outlook, such a “‘pause’ would aftord the Com-
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mittee an opportunity to evaluate additional evidence on the current
situation, including the effects of the recent increases in interest
rates. It was observed that, historically, growth in output had never
been held at about its trend rate for very long and that further
increases in interest rates at this time might slow growth to a rate
below trend or might even provoke an actual downturn.

With respect to operating specifications for the period immedi-
ately ahead. the most trequently proposed ranges tor the annual
rate of growth in M-1 over the September—October period were
4 to 8 per cent and 5 t0 9 per cent; a4 narrower range of 6 to
8 per cent was also suggested. A tew members proposed somewhat
higher ranges—in at least one case, because the lower ranges in
combination with the strong growth indicated for September im-
plicd more of a moderation of growth in October than appcared
likely. One member advocated a lower range. For M-2, the most
common range suggested was 6 to 10 per cent. Some members
advocated somewhat higher ranges, indicating, in a few cases, a
willingness to accept the continuing effects that the introduction
of the 6-month money market certificate was having on expansion
of time deposits at commercial banks.

Most of the members tavored directing open market operations
toward an increase in the Federal tunds rate to about 8'2 per cent
shortly after this meeting. In general. these members favored an
inter-meeting range of 8% to 8% per cent. but two of them were
willing to accept, and another advocated, an upper limit of 9 per
cent. One member proposed directing open market operations
toward an increase in the funds rate to 8% per cent ecarly in the
period and setting an inter-meeting range of 8'2 to 9% per cent.
And the two members who indicated a preference for maintenance
of the prevailing money market conditions suggested an inter-
meeting range of 8'% to 8% per cent.

At the conclusion of the discussion the Committee decided that
ranges of tolerance for the annual rates of growth in M-1 and M-2
over the September—October period should be 5 to 9 per cent and
6%2 10 10%2 per cent, respectively. With regard 1o the Federal funds
rate, the Manager was instructed to seek a rate of around 8% per
cent carly in the period until the next regular meeting. Subse-
quently, if the 2-month growth rates of M-1 and M-2 appeared
to be significantly above or below the midpoints of the indicated
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ranges. the objective for the funds rate was to be raised or lowered
in an orderly fashion within a range ol 8% to 8% per cent. It
wis also agreed that in assessing the behavior of the aggregates,
the Manager should give approximately cqual weight to the behav-
ior of M-1 and M-2.

As is customary. it was understood that the Chairman might
call upon the Committee to consider the need for supplementary
instructions betore the next scheduled meeting it significant incon-
sistencies appeared to be developing among the Committee’s
various objectives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services has grown moderately in the current quarter,
although the pace is somewhat below the average for the first two
quarters ot the year. In August the dollar value of total retail sales
rose. after having declined in July. but remained close to the level
reached in April. Industrial production continued to expand at about
the moderate pace ol the preceding 3 months, and nontarm payroll
employment rose somewhat further. The unemployment rate de-
clined from 6.2 to 5.9 per cent, slightly below the average rate
in the first 7 months of the year. Since midyear average prices of
coods and services have risen less rapidly than carlier, in large
part because of declines in prices of toods. The advance in the
index of average hourly carnings has been somewhat faster so far
in 1978 than 1t had been on the average during 1977,

After a sharp decline in carly August, the trade-weighted value
of the dollar against major foreign currencies has recovered against
a background of uncertain conditions in exchange markets. In late
August it was announced that the ULS. trade deficit had increased
sharply in July.

Growth in M-1 picked up in August to about the average rate
in the tirst two quarters of the year. Inflows of the interest-bearing
deposits included in M-2 and M-3 also accelerated somewhat, and
expansion in the broader aggregates was relatively rapid. Short-term
market interest rates have risen appreciably since mid-August, but
longer-term rates generally have edged down turther. On August
I8 an increase in Federal Reserve discount rates from 7% to 7%
per cent was announced.

In light of the foregoing developments. it is the policy of the
Federal Open Market Committee to foster moncetary and financial
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conditions that will resist inflationary pressures while encouraging
continued moderate economic expansion and contributing to a sus-
tainable pattern of international transactions. At its mecting on July
18, 1978, the Committee agreed that these objectives would be
furthered by growth of M-1. M-2. and M-3 from the second quarter
of 1978 to the second quarter of 1979 at rates within ranges ol
4 to 62 per ocent, 6': to 9 per cent, and 7% to 10 per cent,
respectively. The associated range for bank credit is 82 1o 1
per cent. These ranges are subject to reconsideration at any time
as conditions warrant.

In the short run. the Committee seeks to achieve bank reserve
and money market conditions that are broadly consistent with the
fonger-run ranges for monetary aggregates cited above, while giving
due regard to developing conditions in domestic and international
tfinancial markets more generally. Early in the period until the next
regular meeting, System open market operations shall be directed
at attaining a weekly-average Federal funds rate slightly above the
current level. Subsequently, operations shall be directed at main-
taining the weekly-average Federal funds rate within the range ot
X% to 8% per cent. In deciding on the specitic objective for the
tederal funds rate the Manager shall be guided mainly by the
relationship between the latest estimates of annual rates of growth
i the September- October period of M-1 and M-2 and the tollowing
ranges of tolerance: 5 to 9 per cent tor M-1 and 62 to 10% per
cent tor M-2. If, giving approximately equal weight to M-1 and
M-2, their rates of growth appear to be significantly above or below
the midpoints ot the indicated ranges, the objective for the funds
rate shall be raised or lowered in an orderly fashion within its range.

It the rates of growth in the aggregates appear to be above the
upper limit or below the lower limit of the indicated ranges at a
time when the objective for the funds rate has already been moved
to the corresponding limit of its range. the Manager is promptly
to notify the Chairman who will then decide whether the situation
calls tor supplementary instructions from the Committee.

Votes for this action: Messrs. Miller, Volcker.
Baughman, Coldwell. Eastburn, Gardner, Jackson,
Partee. Mrs. Teeters, and Mr. Winn. Votes against
this action: Messrs. Wallich and Willes.

Messrs. Wallich and Willes dissented from this action because
they favored more vigorous measures to curb the rates of growth
in the monetary aggregates. They believed that such measures were
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essential to deal with the problem of inflation and that they could
be undertaken without a significant risk of precipitating a recession.
In their view, current levels of interest rates adjusted for expected
rates of inflation were not high.

2. Authorization for Domestic Open Market Operations

At this meeting, Committee members voted to increase from $3
billion to $4 billion the limit on changes between Committee
meetings in System Account holdings of U.S. Governiment and
Federal agency securities specified in paragraph 1(a) of the authori-
zation for domestic open market operations, effective immediately,
for the period ending with the close of business on October 17,
1978.
Votes for this action: Messrs. Miller, Volcker,

Baughman, Coldwell, Eastburn, Gardner, Jackson,

Partee. Mrs. Teeters, Messrs. Wallich, Willes. and

Winn. Votes against this action: None.

This action was taken on the recommendation of the Management
of the System Account. The Management had advised that large-
scale purchases of Treasury and Federal agency securities over the
coming inter-meeting interval might be needed to counter the ettfect
on member bank reserves of a projected increase in Treasury
balances at the Reserve Banks arising from corporate tax receipts
in mid-September.

Subsequent to this meeting, on October 10, 1978, the Committee
voted to approve an additional increase of $1 billion, to $5 billion,
in the limit on changes between Committee meetings in U.S.
Government and Federal agency securities specified in paragraph
[(a) of the authorization for domestic open market operations,
cifective immediately, for the period ending with the close of
business on October 17, 1978.

Votes for this action: Messrs. Miller, Volcker,
RBaughman, Coldwell, Eastburn, Gardner, Jackson,
Partee. Mrs. Teeters, Messrs. Wallich, Willes, and
Winn. Votes against this action: None.

This action was taken on recommendation of the Management
of the System Account. The Management had advised that, even



858 Federal Reserve Bulletin @ November 1978

though the Committee had voted at its September 19 meeting to
raise the limit from $3 billion to $4 billion. large-scale purchases
of Treasury and Federal agency sccurities had reduced the leeway
for turther purchases during the inter-meeting period to about $335
million. It now appeared likely that additional purchases would
be required as currency in circulation and other factors were
absorbing rescerves while Treasury balances continued at a high
level, in part because of purchases of special Treasury securities
by foreign central banks in association with their recent intervention
in the foreign exchange markets.

*

Records of policy actions taken by the Federal Open Market Committee at each
mecting. in the form in which they will appear in the Board's Annual Report, are
released about a month after the meceting and are subsequently published in the
Burry tin.



Law Department

Statutes. regulations, interpretations, and decisions

SECURITIES OF STATE MEMBER BANKS

The Board of Governors has amended its Regu-
lation F consistent with recent amendments to
comparable regulations of the Scecurities and Ex-
change Commission, concerning (a) confidential
treatment for preliminary proxy and information
statements, (b) proposals by sceurity holders, (¢)
dissemination  of  proxy material to beneficial
owners of registered securities, (d) tender ofler
statements. (¢) consolidation and technical revi:
sions of several items included 1a current, quair-
terly, and annual reports, and (f) stock appreci-
ation rights.

Section 206 585y 1s amended to read as tol-
lows:

(fy * *

(5) All copies of material filed pursuant (o
paragraph (1) or (2) of this scction shall be clearly
marked “Preliminary Copies™ and shall be for the
mformation of the Board only and shall not be
deemed available for public inspection belore de
fimitive material has been filed with the Board
except that such material may be disclosed to any
department or agency of the United States Gov-
crnment and to the Congress and the Bouard may
make such inquiries or investigation in regard to
the material as may be necessary for an adequate
review thereot by the Board. Al material tiled
pursuant to paragraph (f) ¢t). (2), or (3) of this
section shall be accompanied by a statement of
the date on which detinitive maderial tiled pursuant
to paragraph (1)(3) of this scetion s intended to
be, or has been, released to security holders. All
material filed pursuant to patagraph (1)(4) of this
section shall be accompanied by a statement ot
the date on which copies thereot are intended to
be released to the mdividuals who will make the
actual solicitation.

Section 206.5(k) is amended to read as follows:

(k) PROPOSALS OF SECURITY HOLDERS. (1)
Il any security holder of an issuer notifies  the
management ot the issuer of his intention to pre-
sent a proposal foraction at a torthcoming meeting
ol the assuer’s sceurity holders, the management
shall set torth the proposal inits proxy statement
and identify it in its form ol proxy and provide
means by which sceurity holders can make the
specitication required by § 206.5(d)2). I man-
agerment issues an information statement pursuant
to paragraph () ol this section, it shall identify
the proposal and indicate the disposition proposed
to be made of the proposal by the management
at the meeting. Management, however, need not
include a proposal in its information statement if
such proposal is submitted less than 60 days in
advance of 0 day corresponding to the date ot
maling a proxy statement or information statement
i connection with the last anoual meeting of
sceurity holders. Notwithstanding the foregoing,
the management shall not be required to include
the proposal in its proxy statement or form ol
proxy unless the security holder chereinalter, the
“proponent’”) has complied with the requirements
ol this paragraph and paragraphs (K) (2) and (3)
ol this section:

(i) Eligibility. At the time he submits the pro-
posal, the proponent shall be a record or beneficial
owner of a sccurity entitled to be voted at the
meeting on his proposal, and he shall continue to
own such security through the date on which the
meeting is held. It the management requests doc-
umentary support for a proponent’s claim that he
Is a bencficial owner of a voting sccurity of the
issucr, the proponent shall furnish  appropriate
documemation within [0 business days after re-
ceiving the request. In the event the management
includes the proponent’s proposal in its proxy
soliciting materials tor the meeting and the propo-
nent fuils 1o comply with the requirement that he
continuously be a voting security holder through
the mecting date, the management shall not be
required o include any proposal submitted by the
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proponent in its proxy soliciting materials for any
meeting held in the following two calendar years.

(i) Notice. The proponent shall notity the
management in writing of his intention to appear
personally at the meeting to present his proposal
for action. The proponent shall furnish the requi-
sitc notice at the time he submits the proposal,
except that it he was unaware of the notice re-
quirement at that time he shall comply with it
within [0 business days after being informed of
it by the management. If the proponent, after
furnishing in good faith the notice required by this
provision, subsequently determines that he will be
unable to appear personally at the meeting, he shall
arrange to have another security holder of the
issuer present his proposal on his behalt at the
meeting. In the event the proponent or his proxy
fails, without good cause, to present the proposal
for action at the meeting, the management shall
not be required to include any proposals submitted
by the proponent in its proxy soliciting materials
for any meeting held in the following two calendar
years.

(ii1) Timeliness. The proponent shall submit his
proposal sutticiently far in advance of the meeting
so that it is received by the management within
the following time periods:

(A) Annual meetings. A proposal to be pre-
sented at an annual meeting shall be received by
the management at the issuer’s principal executive
offices not less than 90 days in advance of a date
corresponding to the date set forth on the manage-
ment’s proxy statement released to security holders
in connection with the previous year’s annual
meeting of security holders, except that no annual
meceting was held in the previous year or the date
of the annual meeting has been changed by more
than 30 calendar days from the date of the previous
year’s annual meeting a proposal shall be received
by the management a reasonable time before the
solicitation is made.

(B) Other meetings. A proposal to be presented
at any meeting other than an annual mecting shall
be received at a reasonable time before the solici-
tation is made.

Nor1k. - Inorder to curtail controversy as to the date
on which a proposal was received by the management,
it is suggested that proponents submit their proposals
by Certitied Mail-Return Receipt Requested.

(iv) Number and length of proposals. The pro-
ponent may submit a maximum of two proposals
of not more than 300 words cach for inclusions
in the management’s proxy materials for a mecting

of security holders. If the proponent fails to

comply with either of these requirements, or if
he fails to comply with the 200-word limit on
supporting statements mentioned in  paragraph
(k)(2) of this section, he shall be provided the
opportunity by the management to reduce, within
10 business days, the items submitted by him to
the limits required by this rule.

(2) If the management opposes any proposal
received from a proponent, it shall also, at the
request of the proponent, include in its proxy
statement a statement of the proponent of not more
than 200 words in support of the proposal, which
statement shall not include the name and address
of the proponent. The statement and request of
the proponent shall be furnished to the manage-
ment at the time that the proposal is furnished,
and neither the management nor the issuer shall
be responsible for such statement. The proxy
statement shall also include cither the name and
address of the proponent or astatement that such
information will be furnished by the issuer or by
the Board to any person, orally or in writing as
requested, promptly upon the receipt of any oral
or written request therefor. If the name and address
of the proponent are omitted from the proxy state-
ment, they shall be furnished to the Board at the
time of filing the management’s prelininary proxy
material pursuant to § 206.5(f)(1).

(3) The management may omit a proposal and
any statement in support thercof from its proxy
statement and form of proxy under any of the
following circumstances:

(i) If the proposal is, under the laws of the
issuer’s domicile, not a proper subject for action
by sccurity holders;

NOTE.—A proposal that may be improper under the
applicable State law when framed as a mandate or
directive may be proper when framed as a recom-
mendation or request.

(ii) If the proposal would, if implemented. re-
quire the issuer to violate any State law or Federal
law of the United States, or any law of any foreign
jurisdiction, to which the issuer is subject, except
that this provision shall not apply with respect to
any foreign law compliance with which would be
violative of any State law or Federal law of the
United States;

(i) If the proposal or the supporting statement
is contrary to any of the Board’s proxy rules and
regulations, including § 206.5(h) which prohibits
false or misleading statements in proxy soliciting
materials;

(iv) 1If the proposal relates to the enforcement
of a personal claim or the redress of a personal
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grievance against the issuer, its management, or
any other person;

(v) If the proposal deals with a matter that is
not significantly related to the issuer’s business;

(vi) If the proposal deals with a matter that is
beyond the issuer’s power to effectuate;

(vii) If the proposal deals with a matter relating
to the conduct of the ordinary business operations
of the issuer;

(viii) If the proposal relates to an clection to
office;

(ix) If the proposal is counter to a proposal to
be submitted by the management at the mecting;
(x) If the proposal has been rendered moot;

(xi) If the proposal is substantially duplicative
of a proposal previously submitted to the manage-
ment by another proponent, which proposal will
be included in the management’s proxy materials
for the meeting;

(xii) If substantially the same proposal has pre-
viously been submitted to sccurity holders in the
management’s proxy statcment and form of proxy
relating to any annual or special meeting of secu-
rity holders held within the preceding five calendar
years, it may be omitted from the management’s
proxy materials relating to any meeting of security
holders held within three calendar years after the
latest such previous submission; Provided, That—-

(A) If the proposal was submitted at only one
mecting during such preceding period, it received
less than 3 per cent of the total number of votes
cast in regard thereto: or

(B) If the proposal was submitted at only two
meetings during such preceding period, it received
at the time of its second submission less than 6
per cent of the total number of votes cast in regard
thereto; or

(C) H the proposal was submitted at three or
more meetings during such preceding period, it
received at the time of its latest submission less
than 10 per cent of the total number of votes cast
in regard thereto; and

(xiii) If the proposal relates to specific amounts
of cash or stock dividends.

(4) Whenever the management asserts, for any
reason, that a proposal and any statement in sup-
port thereof received from a proponent may prop-
crly be omitted from its proxy statement and form
of proxy, it shall file with the Board, not later
than 50 days prior to the date the preliminary
copies of the proxy statement and form of proxy
are tiled pursuant to § 206.5(f)(1), or such shorter
period prior to such date as the Board or its stalf
may permit, five copies of the following items:

(i) The proposal; (ii) any statement in support
thereof as received from the proponent; (iii) a
statement of the reasons why the management
deems such omission to be proper in the particular
case; and (iv) where such reasons are based on
matters of law, a supporting opinion of counsel.
The management shall at the same time, if it has
not alrcady done so, notify the proponent of its
intention to omit the proposal from its proxy
statement and form of proxy and shall forward to
him a copy of the statement of reasons why the
management deems the omission of the proposal
to be proper and a copy of such supporting opinion
of counsel.

Section 206.5(¢)(3) is amended to read as fol-
lows:

(C) Kk K

(3) If the bank knows that sccurities of any class
entitled to vote at a mecting with respect to which
the bank intends to solicit proxies, consents or
authorizations arc held of record by a broker,
dealer. bank, or voting trustee, or their nominees,
the bank shall inquire of such record holder at least
10 days prior to the record date for the meeting
of security holders (or at such later time as the
rules of a national sccurities exchange on which
the class of securitics in question is listed may
permit for good cause shown), whether other per-
sons are the beneficial owners of such securities
and, if so, the number of copics of the proxy and
other soliciting material and, in the case of an
annual meeting at which directors are to be
clected, the number of copies of the annual report
to security holders, necessary to supply such ma-
terial to beneticial owners. The bank shall supply
such record holder in a timely manner with addi-
tional copies in such quantities assembled in such
form and at such a place, as the record holder
may reasonably request in order to address and
send one copy of cach to cach beneticial owner
of securities so held and shall, upon the request
of such record holder, pay its reasonable expenses
for completing the mailing of such material to
security holders to whom the material is sent.

Section 206.5(¢)(4) is amended to read as fol-
lows:

(¢) * ¥

(4) It the bank’s list of sccurity holders indi-
cates that some of its securities are registered in
the name of a clearing agency registered pursuant
o section 17A of the Act, a bank shall make
appropriate inquiry of the agency and thereafter
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of the participants in such agency who may hold
on behalf of a beneficial owner, and shall comply
with § 206.5(¢)(3) with respect to any such parti-
cipant.

Sections 206.5(1) (1), (3)(iv), (4), and (7) are
amended to read as follows:

(1) INVITATIONS FOR TENDERS. (1) No per-
son, directly or indirectly. by use of the mails or
any means or instrumentality of inter-State com-
merce or of any facility of a national securities
exchange or otherwise, shall make a tender ofter
for, or a request or invitation for tenders of . any
class of any cquity security which is registered
pursuant to section 12 of the Act of any member
State bank. if. after consummation thereof, such
person would, directly or indirectly. be the bene-
ficial owner of more than 5 per centum of such
class, unless, at the time copies of the offer or
request or invitation are first published or sent or
given to security holders, such person has filed
with the Board a statement containing the infor-
mation and exhibits required by Form F-13.

(}) * kK

(iv) The information required by Items 1(c¢),
2(b), 2(e), 2(f), and 2(g), 3. 4, 5. 6. 7, .9,
and 10 of Form F-13 or a fair and adequate
summary thercof.

Instructions. 1. Negative responses to any such
item or subitem of Form F-13 need not be included
in the information published or sent or given to
security holders.

2. If the information required by liem 9 of Form
F-13 is summarized, appropriate instructions
should be included stating how more complete
financial information can be obtained.

(4) Any additional material soliciting or re-
questing such tender offer subsequent to the initial
solicitation or request shall contain the name of
the persons making such solicitation or request and
the information required by Items 1(c), 2(b), 2(e),
2(f) and 2(g), 3. 4.5, 6, 7. 8,9, and 10 of Form
F-13, or a fair and adequate summary thereof;
Provided, however, That such material may omit
any of such information previously turnished to
the persons solicited or requested for tender offers.
Copies of such additional material soliciting or
requesting such tender offers shall be filed with
the Board not later than the time copies of such
material are first published or sent or given to
security holders.

(7) Ten copies of the statement required by
paragraph (1), every amendment to such statement
and all other material required by this rule and
such statement shall be filed with the Board.

Form F-11 (12 CFR 206.47) is amended by
deleting the words “or § 206.5(1)" from the title
of that form and deleting all of Item 7 and substi-
tuting the words, “"Item 7" for ““ltem 8", and
Form F-13 (12 CFR 206.54) is adopted to read
as follows:

BOARD OF GOVERNORS
OF THE FEDERAL. RESERVE SYSTEM

FORM F-13

Tender oftfer statement pursuant to  scction
14(d)(l) of the Seccuritics Exchange Act of 1934,
(Amendment No. ). (Name
of Subject Bank), (Bidder),

(Title of Class of Seccurities),

(Name, address and tele-

phone number of person authorized to receive
notices and communications on behalf of bidder).

Instructions. 1. Eight copies of this statement,
including all exhibits, and two additional copies
of this statement, including only the cxhibits de-
scribed in Item |1(a) of this statement, should be
filed with the Board.

2. No fee is required to be paid to the Board
in connection with the filing of the initial statement
or amendments thereto.

General Instructions. A. The item numbers and
captions of the items shall be included but the
answers to the items shall be so prepared as to
indicate clearly the coverage of the items without
referring to the text of the items. Answer every
item. If an item is inapplicable or the answer is
in the negative, so state.

B. Information contained in exhibits to the
statement may be incorporated by reference in
answer or partial answer to any item or sub-item
of the statement unless it would render such an-
swer incomplete, unclear or confusing. Matter
incorporated by reference shall be clearly identi-
fied in the reference by page, paragraph, caption
or otherwise. An express statement that the speci-
fied matter is incorporated by reference shall be
made at the particular place in the statement where
the information is required.



C. If the statement is tiled by a partnership,
limited partnership, syndicate or other group, the
information called tor by ltems 2-7. inclusive,
shall be given with respect to: (1) Each partner
of such partnership: (ii) cach partner who is denom-
inated as a general partner or who functions as
a general partner of such limited partnership; (iii)
cach member of such syndicate or group; and (iv)
cach person controlling such partner or member.
If the statement is filed by a corporation, or if
a person referred to in (i), (i), (iii) or (iv) of this
Instruction is a corporation, the information called
for by the above mentioned items shall be given
with respect to: (a) Each executive officer and
director of such corporation; (b) cach person con-
trolling such corporation; and (¢) cach executive
ofticer and director of any corporation ultimately
in control of such corporation. Executive oflicer
shall mean the president, secretary, treasurer and
any vice president in charge of a principal business
function (such as sales, administration or finance)
and any other person who performs similar policy-
making functions for the corporation. A response
to an item in the statement is required with respect
to the bidder and to all other persons referred to
in this instruction unless such item specities to the
contrary.

D. Upon termination of the tender offer. the
bidder shall promptly file a tinal amendment 1o
Form F-13 disclosing all material changes in the
items of that Form and stating that the tender ofter
has terminated, the date of such termination and
the results of such tender ofter.

E. If the bidder, before filing this statement,
has filed @ Form F-11 with respect to the acquisi-
tion of sccuritics of the same class referred to in
[tem I(a) of this statement, the bidder shall amend
such Form F-11 and may do so by mecans of this
statement and amendments thereto, including the
final amendment required to be tiled by Instruction
D: Provided. That the bidder indicates on the cover
sheet of this statement that it is amending its Form
F-11 by means of this statement.

F. The Final amendment required to be filed
by Instruction D shall be decened to satisfy the
reporting requirements of section 13(d) of the Act
with respect to all securities acquired by the bidder
pursuant to the tender offer as reported in such
final amendment.

G. For purposes of this statement, the following
definitions shall apply:

(1) The term “"bidder™ means any person on
whose behalf a tender offer is made; and

(i) The term ““subject bank™™ means any bank

’
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whose securitids are sought by a bidder pursuant
to a tender offer.

Item 1. Security and subject bank. (a) State the
name of the subject bank and the address of its
principal executive offices: .

(b) State the exact title and the number of shares
outstanding of the class of equity securitics being
sought (which may be based upon information
contained in the most recently available filing with
the Board by the subject bank unless the bidder
has reason to believe such information is
current), the exact amount of such securities being
sought and the consideration being offered there-
for; and

(¢) ldentify the principal market, if any, in
which such sccurities are traded and state the high
and low sales prices for such securities in such
principal market (or, in the absence thercof, the
range of high and low bid quotations) for cach
quarterly period during the past two years.

Item 2. Identity and background. If the person
filing this statement or any person enumerated in
Instruction C of this statement is a corporation,
partnership, limited partnership. syndicate or other
group of persons, state tts name, the State or other
place of its organization, its principal business,
the address of its principal oftice and the informa-
tion required by (¢) and (f) of this Item. If the
person filing this statement or any person ¢nu-
merated in Instruction C is a natural person, pro-
vide the information spectfied in (a) through (g)
of this Item with respect to such person(s).

(2) Name;

(b) Residence or business address;

not

(¢) Present principal occupation or employment
and the name, principal business and address of
any corporation or other organization in which
such employment or occupation is conducted;

(d) Material occupations, positions, offices or
cmployments during the last five years, giving the
starting and ending dates of cach and the name,
principal business and address of any business
corporation or other organization in which such
occupation, position, oftice or employment was
carried on. Instruction. If a person has held various
positions with the same organization, or if a person
holds comparable positions with multiple related
organizations, cach and cvery position need not
be specitically disclosed.

(¢) Whether or not, during the last five years,
such person has been convicted in a criminal
proceeding (excluding traflic violations or similar
misdemeanors) and, if so, give the dates, nature
of conviction, name and location of court, and
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penalty imposed or other disposition of the casc.
Instruction. While a negative answer to this sub-
item is required in this schedule. it need not be
furnished to sccurity holders.

(f) Whether or not, during the last five years,
such person was a party to a civil proceeding of
a judicial or administrative body of competent
jurisdiction and as a result of such proceeding was
or is subject to a judgment, decree or final order
enjoining future violations of, or prohibiting ac-
tivities subject to, Federal or State securities or
banking laws or finding any violation of such laws;
and, if so, identify and describe such proceeding
and summarize the terms of such judgment, decree
or tinal order. Instruction. While a negative answer
to this sub-item is required in this schedule, it need
not be furnished to sccurity holders.

(g) Citizenship(s).

[tem 3. Past contacts. transactions or negotia-
tions with the subject bank. (a) Brietly state the
nature and approximate amount (in dollars) of any
transaction, other than those described in Item 3(b)
of this Form and those in the ordinary course of
the bank's business, which has occurred since the
commencement of the subject bank’s third full
fiscal year preceding the date of this schedule,
between the person filing this schedule (including
those persons enumerated in Instruction C of this
schedule) and:

(1) The subject bank or any of its affiliates
which are corporations: Provided, however, That
no disclosure need be made with respect to any
transaction if the aggregate amount involved in
such transaction was less than | per cent of the
subject bank’s consolidated income (which may
be based upon information contained in the most
recently avatlable filing with the Board by the
subject bank, unless the bidder has reason to
believe otherwise) (1) for the fiscal year in which
such transaction occurred or, (ii) for the portion
of the current fiscal year which has occurred, if
the transaction occurred in such year: and

(2) The executive officers, directors or atliliates
of the subject bank which are not corporations if
the aggregate amount involved n such transaction
or in a series of similar transactions. including all
periodic installments in the case of any lease or
other agreement providing for periodic payments
or installments, exceeds $40,000.

(b) Describe  any  contacts,  negotiations  or
transactions, other than those in the ordinary
course of the bank’s business which have occurred
since the commencement of the subject bank’s
third full fiscal year preceding the date of this

schedule between the bidder or its subsidiaries
(including those persons enumerated in Instruction
C of this schedule) and the subject bank or its
affiliates or any sharcholder owning more than 10
per cent of the outstanding shares of the subject
bank concerning: a merger. consolidation or ac-
quisition; a tender offer or other acquisition of
securities; an clection of directors; or a sale or
other transter of a material amount of assets.

[tem 4. Source and amount of funds or other
consideration. (a) State the source and the total
amount of funds or other consideration for the
purchase of the maximum number of securities for
which the tender offer is being made.

(b) If all or any part of such funds or other
consideration are or are expected to be, directly
or indirectly, borrowed for the purpose of the
tender offer:

(1) Provide a summary of cach loan agreement
or arrangement containing the identity of the par-
ties, the term, the collateral; the stated and effec-
tive interest rates, and other material terins or
conditions relative to such loan agreement; and

(2) Briefly describe any plans or arrangements
to finance or repay such borrowings, or if no such
plans or arrangements have been made, make a
statement to that effect.

(¢) If the source of all or any part of the funds
to be used in the tender ofter is a loan made in
the ordinary course of business by a bank as
defined by section 3(a)(6) of the Act, the name
of such bank shall not be made available to the
public if the person tiling the statement so requests
in writing and files such request, naming such
bank, with the Secretary of the Board.

(d) If the source of all or any part of the funds
to be used in the tender offer is a loan made by
a bank as defined by section 3(a)(6) of the Act,
indicate whether there exists any agreement, ar-
rangement, or understanding pursuant to which the
subject bank maintains or would maintain a corre-
spondent deposit account at such lending bank.

Item 5. Purposc of the tender offer and plans
or proposals of the bidder. State the purpose or
purposes of the tender offer for the subject bank’s
seeurities. Describe any plans or proposals which
relate to or would result in:

(a) An extraordinary corporate transaction,
such as a merger, reorganization or liquidation,
involving the subject bank or any of its subsidi-
aries;

(b) A sale or transfer or a matertal amount of
assets of the subject bank or any of its subsidiaries:

(¢) Any change in the present board of directors



or management of the subject bank including, but
not limited to, any plans or proposals to change
the number or the term of directors or o fill any
existing vacancies on the board:

(d) Any material change i the present capitali-
zation or dividend policy of the subject bank:

(¢) Any other material change in the subject
bank’s corporate structure or business;

(fy Causing a class of sccurities of the subject
bank to be delisted from a national sccurities
exchange vr to cease to be authorized to be quoted
in an inter-dealer quotation system of a registered
national securities association; or

(2) A class of cquity securities of the subject
bank becoming cligible for termination of regis-
tration pursuant to scction 12(g)(4) of the Act.

Item 6. Interest in securities of the subject bank.
(a) State the aggregate number and pereentage ot
the class represented by such shares (which may
be based on the number of shares outstanding, as
contained in the most recently available filing with
the Board by the subject bank unless the bidder
has reason to believe such information is not
current), beneticially  owned  (identitying  those
shares for which there is a right to acquire) by
cuch person naned in ttem 2 of this schedule and
by cach associate and majority-owned subsidiary
of such person giving the name and address of
any such associate or subsidiary.

(b) Describe any transaction in the class ol
securities reported on that was cetfected during the
past 60 days by the persons named in response
to paragraph (a of this Ttem or by any cxecutive
officer, director or subsidiary of such person.,

Instructions. |. The description of a transaction
required by Item 6(b) shall include . but not neces-
sarily be limited to: (1) The identity of the person
covered by Ttem 6(b) who cffected the transaction:
(2) the date of the transaction: (3) the amount of
securities involved: (4) the price per share: and
(5) where and how the transaction was ceifected.

2. It the information required by Item 6(b) of
this schedule is available to the bidder at the time
this statement is initially tiled with the Board, such
information should be included in such initial
filing. However, it such information is not avail-
able to the bidder at the time of such initial filing.
it should be tiled with the Board promptly but in
no event later than two business days after the
date of such filing and, it muaterial, should be
disclosed to security holders of the subject bank
in a manner similar to that i which the tender
offer was first published, sent or given to such
security holders. ‘The procedure specitied by this
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mstruction is provided for the purpose of main-
taining the confidentiality of the tender offer in
order to avoid possible misuse of inside informa-
tion.

Item 7.
ings or relationships with respect o the subject
bank’s sccurities. Desceribe any contract, arrange-
ment, understanding or relationship (whether or
not legally enforceable) between the bidder (in-
cluding those persons enumerated in Instruction
C 1o this schedule) and any person with respect
to any sccurities of the subject bank (including,
but not limited to, any contract, arrangement,
understanding  or  relationship  concerning  the
transfer or the voting of any of such securities,

Contracts, arrangements, understand-

joint ventures, loan or option arrangements, puts
or calls, guarantees ol loans, guarantees against
loss, or the giving or withholding of proxies),
naming the persons with whom such contracts,
understandings  or - relationships
have been entered into and giving the material
provisions thereof. Include such information for
any of such sceurities that are pledged or otherwise
subject to contingency, the occurrence of which
would give another person the power to direct the
voting or disposition of such securities, except that
disclosure of standard default and similar provi-

arrangements,

sions contained in loan agreements need not be
included.

Item 8. Persons retained, employed or to be
compensated. Identify all persons and classes of
persons employed, retained or to he compensated
by the bidder, or by any person on the bidder’s
behalf. to make solicitations or recommendations
in connection with the tender offer and describe
bricfly the terms of such employment., retainer or
arrangement for compensation.

Item 9. Financial statements of certain bidders.
Where the bidder is other than a natural person
and the bidder’s financial condition is material to
a decision by a sceurity holder of the subject
compsny whether o sell, tender or hold securities
being sought in the tender offer, furnish current,
adequate financial information concerning the bid-
der Provided. ‘That if the bidder is controlled by
another entity which is not a natural person and
has been formed for the purpose of making the
tender offer, furnish current, adequate financial
information concerning such parent.

Instructions. 1. The facts and circumstances
concerning the tender otter, particularly the terms
of the tender oftfer, may influence a determination
as to whether disclosure of financial intormation
is material. However, once the materiality re-
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quirement is applicable, the adequacy of the fi-
nancial information will depend primarily on the
nature of the bidder.

In order to provide guidance in making this
determination, the following types of tinancial
information will be deemed adequate for purposes
of this item for the type of bidder specified: (a)
Financial statements prepared in compliance with
Form 10 of the Securities and Lxchange Commis-
sion (17 CFR 249.210) for a domestic bidder
which 1s otherwise eligible to use such form; and
(b) financial statements prepared in compliance
with Form 20 of the Securitics and Exchange
Commission (17 CEFR 249.220) for a foreign bid-
der which is otherwise eligible to use such form.

2. The financial statements required by this item
need not be audited if such audited financial state-
ments are not available or obtainable without un-
reasonable cost or expense and a statement is made
to that cffect disclosing the reasons therefor.

[tem 10, Additional information. If material to
a decision by a security holder whether to sell,
tender or hold securities being sought in the tender
offer, furnish information as to the following:

(a) Any present or proposed material contracts,
arrangements. understandings or relationships be-
tween the bidder or any of its executive oflicers,
directors, controlling persons or subsidiaries and
the subject bank or any of its exceutive oflicers.
directors, controlling persons or subsidiaries (other
than any contract, arrangement or understanding
required to be disclosed pursuant to ltems 3 or
7 of this schedule):

(b) To the extent known by the bidder after
reasonable investigation, the applicable regulatory
requircments which must be complied with or
approvals which must be obtained in connection
with the tender offer;

(¢ The applicability of antitrust laws:

(d) The applicability of the margin require-
ments of section 7 of the Act and the regulations
promulgated thercunder:

(¢) Any material pending legal proceedings re-
lating to the tender ofter including the name and
location of the court or agency in which the
proceedings are pending, the date instituted, the
principal partics thereto and a brief summary of
the proceedings: and

Instruction. In connection with this sub-item,
a copy of any document relating to a major devel-
opment (such as pleadings, an answer, complaint,
temporary restraining order. injunction. opinion,
judgment or order) in & material pending legal
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proceeding should be promptly furnished to the
Board on a supplemental basis.

(f) Such additional material information, if any,
as may be necessary to make the required state-
ments, in light of the circumstances under which
they are made, not materially misleading.

Item 11. Material to be Filed as Exhibits. Fur-
nish a copy of: (a) Tender offer material which
is published, sent or given to security holders by
or on behalf of the bidder in connection with the
tender offer;

(b) Any loan agreement referred to in Item 4
of this schedule. Instruction. The identity of any
bank, other than the subject bank, which is a party
1o a loan agreement need not be disclosed if the
person filing the statement has requested that the
identity of such bank not be made available to
the public pursuant to Item 4 of this schedule;

(¢) Any document setting forth the terms of any
contracts, arrangements, understandings or rela-
tionships referred to in Item 7 or 10(a) of this
schedule:

(d) Any written opinion by legal
counsel at the bidder’s request and communicated
to the bidder pertaining to the tax consequences
of the tender offer;

(¢) In an exchange offer where securities of the
bidder have been or are to be registered under the
Sccurities Act of 1933, the prospectus containing
the information required to be included therein by
Rule 434b of the Sccurities and Exchange Com-
mission (17 CER 230.434b);

(ty If any oral solicitation of security holders
15 to be made by or on behalf of the bidder, any
written instruction, form or other material which
ts furnished to the persons making the actual oral
solicitation for their use, directly or indirectly, in
connection with the tender offer.

Signature. After due inquiry and to the best of
my knowledge and beliet, | certify that the infor-
mation set forth in this statement is true, complete
and correct.

prepared

Signature
Nume and tule
Date

The original statenent shall be signed by cach
person on whose behalt the statement is filed or
his authorized representative. If the statement is
signed on behalf of a person by his authorized
representative (other than an executive oflicer or
general partner of the bidder), evidence of the
representative’s authority to sign on behalt of such
person shall be filed with the statement. The name



and any title of cach person who signs the state-
ment shall be typed or printed bencath his signa-
turc.

Section 206.4(h)(1) of Regulation F is amended
to read as follows:

(h) * k%

(1) Every registrant bank shall file a current
report in conformity with the requirements of Form
F-3 within the period specified in that form unless
substantially the same information as that required
by Form F-3 has been previously reported by the
bank.

Section 206.43 is amended to read as follows:

SECTION 206.43—F0RM FOR CURRENT
REPORT OFF A Bank (FOrM F-3).

Boarp OF GOVERNORS
OF THE FEDERAL RESERVE SYSITEM
FORM F-3

Current Report

Pursuant to section 13 of the Securitics Ex-
change Act of 1934, For the month of
.19

(Exact name ol bank as specified in charter)

(Address of principal oftice)
GENERAL INSTRUCTIONS

A. Rule as to Use of Form F-3.- -Form F-3 shall
be used for current reports under Section 13 of
the Sccurities Exchange Act of 1934, filed pur-
suant to § 206.4¢(h) of Regulation F (12 CFR
206.4(h)).

B. Events to be Reported and Filing of Re-
ports.—A report on this form is required to be
filed upon the occurrence of any one or more of
the events specified in the items of this form.
Reports are to be filed within 15 days after the
occurrence of the carliest event required to be
reported. However, reports which disclose events
pursuant to Item 5 may be tiled within 10 days
after the close of the month during which the event
occurred. If the letter from the independent ac-
countants to be furnished pursuant to Item 4(d)
is unavailable at the time of filing. It shall be filed
within thirty days thereafter. Morcover, if sub-
stantially the same information as that required by
this form has been previously reported by the
bank, an additional report of the information on
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this form need not be made. The term *“previously
reported™ is defined in § 206.2(v) of Regulation
F (12 CFR 206.2(v)).

C. Application of Regulation F. -(a) Regula-
tion F (12 CFR Part 206) contains certain general
requirements which are applicable to reports on
any form. These general requirements should be
carefully read and observed in the preparation and
filing of reports on this form.

(b) Particular attention is directed to § 206.4 of
Reguiation F (12 CER 206.4) which contains gen-
eral requirements regarding matters such as the
kind and size of paper to be used, the legibility
of the report, the information to be given whenever
the title of sccurities is required to be stated, and
the filing of the Report. The detinitions contained
in § 206.2 should be especially noted.

D. Preparation of Report. This form is not to
be used as a blank form to be filled in, but only
as a guide in the preparation of the report on paper
meeting the requirements of § 206.4(t) of Regula-
tion F (12 CFR 206.4(t)). The report shall contain
the numbers and captions of all applicable items,
but the text of such itemis may be omitted, pro-
vided the answers thereto are prepared in the
manner specified in § 206.4(u) of Regulation I (12
CFR 206.4(u)). All items which are not required
to be answered in the particular report may be
omitted and no reference thereto need be made
in the report. All instructions should also be omit-
ted.

k. Signature and tiling of report.---"Three com
plete copies of the report, including any financial
statements, cxhibits of other papers or documents
filed as a part thereof, and five additional copics
which need not include exhibits, shall be filed with
the Board. At least one complete copy of the
report, including any financial statements. exhibits
or other papers or documents tiled as a part thereof,
shall be filed with cach exchange on which any
class of sccurities of the bank is registered. At
least one complete copy of the report filed with
the Board and one such copy filed with an c¢x-
change shall be manually signed. Copies not man
ually signed shall bear typed or printed signatures.

INFORMATION TO BE INCLUDED IN THE REPORI
ITEM |. CHANGES IN CONTROL. OF BANK

() If, to the knowledge of management, a
change in control of the Bunk has occurred, state
the name of the person(s) who acquired such
control; the amount and the source of the consid-
cration used by such person(s); the basis of the
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control; the date and a description of the transac-
tion(s) which resulted in the change in control;
the percentage of voting securities of the bank now
beneficially owned directly or indirectly by the
person(s) who acquired control; and the identity
of the person(s) from whom control was assumed.
If the source of all or any part of the consideration
used is a loan made in the ordinary course of
business by a bank as defined by Section 3(a)(6)
of the Act, the identity of such bank shall be
omitted provided a request for confidentiality has
been made pursuant to Section 13(d)(1)(B) of the
Act by the person(s) who acquired control. In lieu
thereof, the material shall indicate that disclosure
of the identity of the bank has been so omitted
and filed separately with the Board.

Instructions. 1. State the terms of any loans or
pledges obtained by the new control group for the
purpose of acquiring control, and the names of
the lenders or pledgees.

2. Any arrangements or understandings among
members of both the former and new control
groups and their associates with respect to the
election of directors or other matters shall be
described.

(b) Describe any contractual arrangements, in-
cluding any pledge of securities of the Bank, or
any of its parents, known to management, the
operation of the terms of which may at a subse-
quent date result in a change in control of the bank.

Instruction. Paragraph (b) does not require a
description of ordinary default provisions con-
tained in the charter, trust indentures or other
governing instruments relating to securities of the
bank.

(¢) If the source of all or any part of the funds
used to acquire control of the bank is a loan made
by a bank as defined in section 3(a)(6) of the Act,
indicate whether there exists any agreement, ar-
rangement, or understanding pursuant to which the
registrant bank maintains or would maintain a
correspondent deposit account at such lending
bank.

ITEM 2. ACQUISITION OR DISPOSITION OF ASSETS

If the bank or any of its majority-owned subsid-
iaries has acquired or disposed of a significant
amount of assets, otherwise than in the ordinary
course of business, furnish the following informa-
tion:

(a) The date and manner of the acquisition or
disposition and a brief description of the assets
involved, the naturc and amount of consideration
given or received therefor, the principle followed

in determining the amount of such consideration,
the identity of the person(s) from whom the assets
were acquired or to whom they were sold and the
nature of any material relationship between such
person(s) and the registrant or any of its afliliates,
any director or officer of the registrant, or any
associate of any such director or officer.

(b) If any assets so acquired by the registrant
or its subsidiaries constituted plant, equipment or
other physical property, state the nature of the
business in which the assets were used by the
person(s) from whom acquired and whether the
bank intends to continue such use or intends to
devote the assets to other purposes, indicating such
other purposes.

Instructions. 1. No information need be given
as to (i) any transaction between any person and
any wholly-owned subsidiary of such person; (ii)
any transaction between two or more wholly-
owned subsidiaries of any person; or (iii) the
redemption or other acquisition of securities from
the public, or the sale or other disposition of
securities to the public, by the issuer of such
securities.

2. The term "‘acquisition’” includes every pur-
chase, acquisition by lease, cxchange, merger
consolidation, succession or other acquisition;
provided, that such term does not include the
construction or development of property by or for
the bank or its subsidiaries or the acquisition of
materials for such purpose. The term *‘disposi-
tion"’ includes every sale, disposition by lease,
exchange, merger, consolidation, mortgage, or
hypothecation of assets, assignment, whether for
the benefit of creditors or otherwise, abandonment,
destruction, or other disposition.

3. The information called for by this item is
to be given as to each transaction or series of
related transactions of the size indicated. The
acquisition or disposition of securities shall be
deemed the indirect acquisition or disposition of
the assets represented by such securities if it results
in the acquisition or disposition of control for such

"

assets.

4. An acquisition or disposition shall be
deemed to involve a significant amount of assets
(i) if the bank’s and its other subsidiaries’ equity
in the net book value of such assets or the amount
paid or received therefor upon such acquisition or
disposition excceded 10 per cent of the total equity
capital of the bank and its consolidated subsidi-
aries, (ii) if it involved the succession to or dispo-
sition of a business which would meet the test of
a significant subsidiary, or (iii) if it involved the



acquisition or disposition of an interest in a busi-
ness which would meet the test of a significant
subsidiary and would be required to be accounted
for by the equity method.

5. Where assets are acquired or disposed of
through the acquisition or disposition of control
of a person, the person from whom such control
was acquired or to whom it was disposed of shall
be deemed the person from whom the assets were
acquired or to whom they were disposed of, for
the purposes of this item. Where such control was
acquired from or disposed of to not more than tive
persons, their names shall be given: otherwise it
will suffice to identify in an appropriate manner
the class of such persons.

6. Attention is directed to the requirements in
Item 6 of the form with respect to the filing of
financial statements for businesses acquired and to
the filing of copies of the plans of acquisition or
disposition as c¢xhibits to the report.

ITEM 3. BANKRUPTCY OR RECEIVERSHIP

If a recciver, fiscal agent or similar officer has
been appointed for a bank or its parent, in a
proceeding under the Bankruptcy Act or in any
other proceeding under State or Federal law in
which a court or governmental agency has as-
sumed jurisdiction over substantially all of the
asscts or business ol the Bank or its parent, or
if such jurisdiction has been assumed by leaving
the existing directors and officers in possession but
subject to the supervision and orders of a court
or governmental body, identify the proceeding, the
court or governmental body, the date jurisdiction
was assumed, the identity of the receiver, fiscal
agent or similar officer and the date of his ap-
pointment.

ITEM 4. CHANGES IN BANK'S ACCOUNTANI

If an independent accountant who was pre-
viously engaped as the principal accountant to
audit the bank’s financial statements resigns (or
indicates he declines to stand for re-election after
the completion of the current audit) or is dismissed
as the bank’s principal accountant, or another
independent accountant is engaged as principal
accountant, or if an independent accountant on
whom the principal accountant expressed reltance
in his report regarding a sigoificant subsidiary
resigns (or formally indicates he declines to stand
for re-clection after the completion of the current
audit) or is dismissed or another independent ac-
countant is engaged to audit that subsidiary:
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(a) State the date of such resignation (or decli-
nation to stand for re-election), dismissal or en-
gagement.

(b) State whether in connection with the audits
of the two most recent fiscal years and any subse-
quent interim period preceding such resignation,
dismissal or engagement there were any  dis-
agrecements with the former accountant on any
matter of accounting principles or practices, fi-
nancial statement disclosure or auditing scope or
procedure, which disagreements if not resolved to
the satisfaction of the former accountant would
have caused him to make reference in connection
with his report to the subject matter of the dis-
agreement(s); also, describe cach such dis-
agreement. The disagreements required to be re-
ported in response to the preceding sentence in-
clude both those resolved to the former accoun-
tant’s satisfaction and those not resolved to the
former accountant’s satistaction. Disagreements
contemplated by this rule are those which occur
at the decistonmaking level; i.c., between person-
nel of the bank responsible for presentation of its
financial statements and personnel of the account-
ing firm responsible for rendering its report.

(¢) State whether the principal accountant’s re-
port on the financial statements for any of the past
two years contained an adverse opinion or a dis-
claimer of opinion or was qualified as to uncer-
tainty, audit scope, or accounting principles; also
describe the nature of cach such adverse opinion,
disclaimer of opinion or qualification.

(d) The bank shall request the former accoun-
tant to furnish the bank with a letter addressed
to the Board stating whether he agrees with the
statements made by the bank in regponse to this
item and, if not, stating the respects in which he
does not agree. The bank shall file a copy of the
former accountant’s letter as an exhibit with all
copies of the Form F-3 required to be filed pursuant
to General Instruction F.

ITEM 5. OTHER MATERIALLY IMPORTANT EVENTS

The bank may, at its option, report under this
item any events, with respect to which information
is not otherwise called for by this form, which
the bank deems of material importance to security
holders.

ITEM 6. FINANCIAL STATEMENTS AND EXHIBITS

List below the financial statements and exhibits,
i any, filed as a part of this report.
(a) Financial statements of business acquired.
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Instructions. 1. Businesses for which Statements
are Required.

The financial statements specified below shall
be filed for any business the succession to which
or the acquisition of an interest in which is required
to be described in answer to Item 2 above.,

2. Statements Required.

(a) There shall be filed a balance sheet of the
business as of a date reasonably close to the date
of acquisition, This balance sheet shall be veritied
it practical.

(b) Income and source and application df funds
statements of the business shall be filed for cach
of the last three full tiscal years and tor the period,
it any. between the close of the latest of such tiscal
years and the date of the tatest balance sheet tiled.
These income and source and application of funds
stutements shall be verified up to the date of the
verified balance sheet, il practical.

(¢) I the business was m insolvency proceed-
ings immediately prior to its acquisition, the bal-
ance sheets required above need not be verified.
In such case, the income and source and applicu-
tion of funds statements required shall be verified
to the close of the latest full tiscal year, if practical.

(d)y Except as otherwise provided in this in-
struction, the principles applicable to a registrant
and its subsidiaries with respect to the filing of
individual, consolidated and group statements in
an original application or annual report shall be
applicable to the statements required by this in-
struction.

3. Application of § 206.7.

Section 206.7 governs the examination and the
form and content of the statements required by
the preceding instruction, including the basis of
consolidation, and prescribes  the statenients of
other stockholders® equity to be filed. No support-
ing schedules need be ftiled. A manually signed
accountant’s report should be provided.

4. Filing of Other Financial Information i
Certain Cases.

The Board, upon the written request of the bank
and where consistent with the protection of inves-
tors, may permit the omission of one or more of
the financial statements herein required or the
filing in substitution therefor ol appropriate state-
ments ol comparable character, if the required
tinancial statements are not reasonably avatlable
to the bank, because the obtaining thercof would
involve unreasonable effort, expense or practicable
difticultics. A request tor such relief shall be tiled
as a part of the reporte I an extension of time
has been granted pursuant to § 206.4(r) of Regu-
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lation ¥ (12 CFR 206.4(r)), a request for reliet
shall be filed as a part of an amendment to the
initial report within the additional time provided
under said rule. The request shall set forth the
following information:

(a) The reason(s) for the unavailability of the
audited financial statcments;

(b) The estimated costs of their preparation:

(¢) An cexplanation of any other practicul audit-
ing problems and:

(d) A tabular presentation of the following
items of information, comparing the acquired
business(es) with the bank on a consolidated basis
(excluding the acquired business(es)): (1) Operat-
ing wcome: (2) net income; (3) total assets; (4)
total stockholder equity; and (5) total purchase
price compared to total equity capital of bank.

The Board may also by informal written notice
require the filing of other financial statcments in
addition to, or in substitution for, the statements
herein required in any case where such statements
are necessary or appropriate for an adequate pre-
sentation of the financtal condition of any person
whose financial statements are required, or whose
statements are otherwise necessary for the protec-
tion of investors.

{b) Exhibits. Subject to the rules as to incorpo-
ration by reference, copies of any plan of acquisi-
tion or disposition described in answer to Item 2,
including any plan of reorganization, read-
justment, exchange, merger, consolidation or suc-
cession in connnection therewith. shall be filed as
exhibit to this report.

SIGNATURES

Pursuant to the requirements of the Sccurities
Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by
the undersigned thereunto duly authorized.

Date

(Registrant)
(Signature)

(Typed name of signing
officer)

(Title of signing oflicer)



Section 206.44 (Form F-4) is revised by adding
a new Part D to read as follows:

SECTION 206.44—FORM FOR (QUARTERLY
REPORT OF BANK (FORM F-4)

PART D—OTHER INFORMATION

Instruction. The Report shall contain the item
numbers and captions of all applicable items of
Part D, but the text of such items may be omitted:
Provided, The responses clearly indicate the cov-
erage of the item. Any item which is inapplicable
or to which the answer is negative may be omitted
and no reference thereto need be made in the
report. If substantially the same information has
been previously reported by the registrant, an
additional report of the information on this form
need not be made. The term “‘previously re-
ported’” is defined in § 206.2(v) of Regulation F.

ITEM |. LEGAL PROCEEDINGS

(a) Briefly describe any matenal legal proceed-
ings, other than ordinary routine litigation inci-
dental to the business, to which the bank or any
of its subsidiarics has become a party or of which
any of their property has become the subject.
Include the name of the court or agency in which
the proceedings are pending, the date instituted,
the principal partics thereto, a description of the
factual basis alleged to underlic the proceedings
and the relief sought.

(b) It any such proceedings previously reported
have been terminated., identify the proceeding,
give the date of termination and describe the
disposition thereof with respect to the Bank and
its subsidiaries.

INSTRUCTIONS

I. No information nced be given with respect
to any proceeding which involves primarily a
claim for damages it the amount involved, exclu-
sive of interest and costs, does not exceed 10 per
cent of the equity capital accounts of the bank.
However, if any proceeding presents in large de-
gree the same issues as other proceedings pending
or known to be contemplated, the amount involved
in such other proceedings shall be included in
computing such percentage.

2. Notwithstanding the foregoing instructions,
any bankruptcy, receivership or similar proceeding
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with respect to the bank or any of its significant
subsidiaries shall be described. Any proceeding to
which any director, officer or affiliate of the bank,
any principal holder of cquity securities of the
bank or any associate of any such director, otlicer
or seeurity holder, is a party adverse to the bank
or any of its subsidiarics shall also be described.

3. Notwithstanding the foregoing, administra-
tive or judicial proceedings arising under any Fed-
eral, State or local provisions regulating the dis-
charge of materials into the ¢nvironment or other-
wise relating to the protection of the environment
shall not be deemed *‘ordinary routine litigation
incidental to the business’ and shall be described
if such proceeding is material to the business or
financial condition of the bank or if it involves
primarily a claim for damages and the amount
involved, exclusive of interest and costs, exceeds
10 per cent of the equity capital of the bank and
its subsidiaries on a consolidated basis. Any such
proceedings by governmental authorities shall be
deemed material and shall be described whether
or not the amount of any claim for damages
involved exceeds 10 per cent of equity capital on
a consolidated basis and whether or not such
proceedings are considered “*ordinary routine liti-
gation incidental to the business™; Provided,
however, That such proceedings which are similar
in nature may be grouped and described generally
stating: the number of such proceedings in cach
group: a generic description of such proceedings;
the issues generally involved; and, if such pro-
ceedings in the aggregate are material to the busi-
ness or financial condition of the bank, the eftect
of such proceedings on the business or financial
condition of the bank.

ITEM 2. CHANGES IN SECURITIES

(a) If the constitutent instruments defining the
rights of the holders of any class of registered
securities have been materially modified, give the
title of the class of securitics involved and state
briefly the general effect of such modification upon
the rights of holders of such securities.

(by If the rights cvidenced by any class of
registered securities have been materially limited
or qualified by the issuance or modification of any
other class of securities, state briefly the general
effect to the issuance or modification of such other
class of securitics upon the rights of the holders
of the registered securitics.

Instruction. Limitations upon the payment of
dividends are to be reported hereunder.
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ITEM 5. CHANGES IN SECURITY FOR REGISTERED
SECURITIES

If there has been a material withdrawal or sub-
stitution of assets securing any class of registered
securities of the bank, furnish the following infor-
mation:

(a) Give the title of the sccurities.

(b) Identify and describe briefly the assets in-
volved in the withdrawal or substitution.

(¢) Indicate the provision in the underlying in-
denture, if any, authorizing the withdrawal or
substitution.

Instruction. This item need not be answered
where the withdrawal or substitution is made pur-
suant to the terms of an indenture which has been
qualified under the Trust Indenture Act of 1939.

ITEM 4. DEFAUL'TS UPON SENIOR SECURITIES

(a) If there has been any material default in the
payment of principal, interest, a sinking or pur-
chase fund instalment, or any other material de-
fault not cured within 30 days. with respect to
any indebtedness of the bank or any of its signifi-
cant subsidiaries exceeding 5 per cent of the equity
capital of the bank. Ildentify the indebtedness and
state the nature of the default. In the case of such
a default in the payment of principle, interest, or
a sinking or purchase fund installment, state the
amount of the default and the total arrearage on
the date of filing this report.

Instruction. This paragraph refers only to events
which have become defaults under the governing
instruments, i.c., after the expiration of any period
of grace and compliance with any notice require-
ments.

(b) If any material arrearage in the payment of
dividends has occurred or if there has been any
other material delinquency not cured within 30
days, with respect to any class of preferred stock
of the bank which is registered or which ranks
prior to any class of registered securities, or with
respect to any class of preferred stock of any
significant subsidiary of the bank, give the title
of the class and state the nature of the arrearage
or delinquency. In the case of an arrearage in the
payment of dividends. state the amount and the
total arrearage on the date of filing this report.

Instruction. Item 4 need not be answered as to
any default or arrearage with respect to any class
of securities all of which is held by, or for the
account of, the bank or its totally held subsidiaries.

ITEM 5. INCREASE IN AMOUNT OUTSTANDING OF
SECURITIES

If the amount outstanding of sccurities of the
bank has been increased through the issuance of
any new class of securities or through the issuance
or reissuance of any additional securities of a class
outstanding, and the aggregate amount of all such
increases not previously reported exceeds 5 per
cent of the outstanding sccurities of the class,
furnish the following information:

(a) Title of class, the amount outstanding as last
previously reported, and the amount prescently
outstanding (as of a specitied date);

(b) A brief description of the transaction(s) re-
sulting in the increase and a statement of the
aggregate net cash proceeds or the nature and
aggregate amount of any other consideration re-
ceived or to be received by the bank:

(¢) The names of the principal underwriters, if
any;

(d) A reasonable itemized statement of the pur-
poses so far as determinable, for which the net
proceeds have been or are (0 be used and the
approximate amount used or to be used for each
such purposc;

(e) If the securities were capital shares, a state-
ment of the amount of the proceeds credited or
to be credited to any account other than the appro-
priate capital share account.

INSTRUCTIONS

I. This item does not apply to notes, drafts,
bills of exchange, bankers’ acceptances or other
obligations which mature not later than | year from
the date of issuance. No report need be made
where the amount not previously reported, al-
though in excess of 5 per cent of the amount
outstanding, does not exceed 1,000 shares or other
units.

2. This item includes the reissuance of treasury
securities and sccurities held for the account of
the issuer thereof.

ITEM 6. DECREASE IN AMOUNT OUTSTANDING OF
SECURITIES

If the amount outstanding of any class of se-
curities of the bank has been decreased through
one or more transactions and the aggregate amount
of all such decreases not previously reported ex-
ceeds 5 per cent of the amount of securities of
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the class previously outstanding, furnish the fol-
lowing information:

(a) Title of the class, the amount outstanding
as last previously reported, and the amount cur-
rently outstanding (as of a specified date).

(b) A brief description of the transaction(s) in-
volving the decrease and a statement of the aggre-
gate amount of cash or the nature and aggregate
amount of any other consideration paid or to be
paid by the bank in connection with such transac-
tion or transactions.

Instruction. Instruction | to Item S shall also
apply to this item. This item need not be answered
as to decreases resulting from ordinary sinking
fund operations, similar periodic decreases made
pursuant to the terms of the constituent instru-
ments, or decreases resulting from the conversion
of securities.

ITEM 7. SUBMISSION OF MATIERS TO A VOTE OF
SECURITY HOLDERS

If any matter has been submitted to a vote of
security holders, through the solicitation of proxies
or otherwise, furnish the following information:

(a) The date of the mecting and whether it was
an annual or special meeting.

(b) If the meeting involved the election of
directors, state the name of cach director clected
at the meeting and the name of each other director
whose term of office as a director continued after
the meeting.

(¢) Briefly describe each other matter voted
upon at the meeting and state the number of
affirmative votes and the number of negative votes
cast with respect to cach such matter,

INSTRUCTIONS

1. If any matter has been submitted to a vote
of sccurity holders otherwise than at a mecting
of such security holders, corresponding informa-
tion with respect to such submission shall be
furnished. The solicitation of any authorization or
consent (other than a proxy to vote at a stock-
holders’ meeting) with respect to any matter shall
be deemed a submission of such matter to a vote
of security holders within the meaning of this item.

2. Paragraph (a) need be answered only if
paragraph (b) or (¢) is required to be answered.

3. Paragraph (b) nced not be answered if (i)
proxies for the mecting were solicited pursuant to
§ 206.5 of Regulation I under the Act, (ii) there

was no solicitation in opposition to the manage-
ment’s nominees as listed in the proxy statement,
and (iii) all of such nominees were elected. If the
bank did not solicit proxies and the board of
directors as previously reported to the Board was
reclected in its entirety, a statement to that cifect
in answer to paragraph (b) will suffice as an answer
thereto.

4. Paragraph (c¢) nced not be answered as to
procedural matters or as to the selection or ap-
proval of auditors.

5. I the registrant has published a report con-
taining all of the information called for by this
item, the item may be answered by a reference
to the information contained in such report, pro-
vided copies of such report are tiled as an exhibit
to the rcport on this form.

ITEM 8. OTHER MATERIALLY IMPORTANT EVENTS

The registrant may, at its option, report under
this item any cvents not previously reported in
a report on Form F-3, with respect to which
information is not otherwise called for by this form
but which the registrant deems of material impor-
tance to security holders.

ITEM Y. EXHIBITS AND REPORTS ON FORM F-3
(12 CFEFR 206.43)

(a) Exhibits. List below the documents, if any,
filed as a part of this report. Subject to the rules
as to incorporation by reference, the following
documents shall be filed as exhibits:

. Copics of the amendments to all constituent
instruments and other documents described in an-
swer to Item 2.

2. Copies of all constituent instruments defin-
ing the rights of the holders of any new class of
securities referred to in answer to ltem 5.

3. Copies of the text of any proposal described
in answer to Item 7.

4. Copies of any published report furnished in
response to Item 7. (See Item 7, Instruction 5.)

5. Copies of any material amendment to the
bank’s charter or by-laws not otherwise required
to be filed.

(b) Reports on Form F-3. State whether any
reports on Form F-3 have been filed during the
quarter for which this report is filed, listing the
items reported, any financial statements filed, and
the dates of any such reports.

Section 206 .42 (Form F-2) is revised as tollows:
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SECTION 206.42—FORM FOR ANNUAL
RepoOrRT OF BANK (ForM F-2)

* * * * *

GENERAL INSTRUCTIONS
A.-F. [No change]
OMISSION OF INFORMATION PREVIOUSLY FILED

(a) Except as provided in paragraph (b) below,
the information called for by Items 1, 2, 3, 4,
8,9, 10, 11,12, 15, 16, 17, and 18 of this form
is to be furnished by all registrants required to
file a report, on this torm. ltems 5, 6, 7, 13, and
14 may be omitted from the report by any regis-
trant which, since the close of the fiscal year, has
filed with the Board a definitive proxy statement
or a definitive information statement pursuant to
§ 206.5 of Regulation F which involved the elec-
tion of directors, or which files such a proxy or
information statement not later than 120 days after
the close of the fiscal year.

(b) If the information called for by Items 2, 9,
or 12 would be unchanged from that given in a
previous report, a reference to the previous report
which includes the required intormation will be
sufficient. Copies of such previous report need not
be filed with the report currently being filed on
this form.

PART 1
ITEMS [, 2, AND 3. [NO CHANGE]
I'TEM 4. SUMMARY OF OPERATIONS

* * * * *

INSTRUCTIONS. [.-3. [NO CHANGE]

4. For any previously reported material charge
or credit to income of an unusual or infrequent
nature in which an amount of cost was estimated
to be incurred in the tiscal year being reported on
or the prior fiscal year, summarize such transaction
and state the amounts of such estimated cost and
the amounts of the actual cost incurred in such
periods, the reasons for differences between esti-
mated and actual amounts, if any, and provide a
detailed reconciliation showing all changes and
credits to any reserve provided.

ITEMS 5, 6, 7, AND 8. [NO CHANGE]

ITEM 9. LEGAL PROCEEDINGS

(a) Briefly describe any material pending legal
proceedings, other than ordinary routine litigation
incidental to the business, to which the bank or
any of its subsidiaries is a party or of which any
of their property is the subject. Include the name
of the court or agency in which the proceedings
are pending, the date instituted, the principal par-
ties thereto, a description of the factual basis
alleged to underlie the proccedings and the relief
sought. Include similar information as to any such
proceedings known to be contemplated by gov-
ernmental authorities.

(b) If any material legal proceeding which was
previously reported or which became reportable
during the fourth quarter of bank’s fiscal year was
terminated during such quarter, give the date of
termination and describe the disposition thereof
with respect to the bank and its subsidiaries.

INSTRUCTIONS

1. No collection, action or claim nced be de-
scribed unless it departs from the normal kind of
such actions.

2. No information need be given with respect
to any proceedings which involves primarily a
claim for damages if the amount involved, exclu-
sive of interest and costs, does not exceed 10 per
cent of the equity capital of the bank. However,
if any proceeding presents in large degree the same
issues as other proceedings pending or known to
be contemplated, the amount involved in such
other proceedings shall be included in computing
such percentage.

3. Notwithstanding Instructions 1 and 2, any
material bankruptcy, receivership, or similar pro-
ceeding with respect to the bank or any of its
significant subsidiaries shall be described. Any
material proceedings to which any director, officer
or affiliate of the registrant, any security holder
named in answer to Item 5(a), or any associate
of any such director, officer or security holder,
is a party, or has a material interest, adverse to
the bank of any of its subsidiaries shall also be
described.

4. Notwithstanding the foregoing, administra-
tive or judicial proceeding arising under any Fed-
eral, State or local provisions regulating the dis-
charge of materials into the environment or other-
wise relating to the protection of the environment
shall not be deemed “‘ordinary routine litigation
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incidental to the business™ and shall be described
if such proceeding is material to the business of
financial condition of the bank or if it involves
primarily a claim for damages and the amount
involved, exclusive of interest and costs, exceeds
10 per cent of the equity assets of the bank and
its subsidiarics on a consolidated basis. Any such
proceedings by governmental authorities shall be
deemed material and shall be described whether
or not the amount of any claim for damages
involved exceeds 10 per cent of equity capital and
whether or not such proceedings are considered
“rordinary routine litigation incidental to the busi-
ness™’; provided, however, that such proceedings
which are similar in nature may be grouped and
described generally stating: the number of such
proceedings in cach group: a generic description
of such proceedings: the issues generally involved:
and, if such proceedings in the aggregate are
material (o the business or financial condition of
the bank the cflect of such proceedings on the
business or tinancial condition of the bank.

ITEM 10, INCREASES AND DECREASES IN
OUTSTANDING SECURITIES

(a) Give the tollowing information as to all
increases and decreases during the fiscal year in
the amount of equity securitics of the registrant
outstanding:

(1) The title of the class of securities involved:

(2) The date of the transaction:

(3) The amount of
whether an increase or decrease: and

(4) A brict description ol the transaction in
which the increase or decrease occurred. I pre-
viously reported, the description may be incorpo
rated by a specitic reference 1o the previous filing.

Instructions. The information shall be prepared
in the form of a reconciliation between the amount
shown to be outstanding on the balance sheet to
be filed with this report and the amounts shown
on the bank’s balance sheet for the previous year.
The exercise of outstanding options or warrants
(scparately by class or type of option or wartant),
conversions of previously issued convertible se
curities (separately by class of security) and the
issuance ol options may be grouped together
showing the dates between which all such transac-
tions occurred. If the information called for has
been previously reported on Form F-4, it may be
incorporated by a specitic reference to the previous
filing.

(b) Increases and decreases in the amount out-

securities  involved and
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standing of debt securities which were previously
reported in reports on Form F-4 should be listed
and briefly discussed with appropriate cross refer-
ences to the carlier disclosure.

(¢) U, during the fourth quarter of the bank’s
fiscal yecar, the amount of debt securities out-
standing has been increased or decreased through
one or more transactions, the aggregate
amount of all such or decreases not
previously reported exceeds S per cent of the
outstanding sccurities of the alfected class, tur-
nish the following information:

(1) Title of class, the amount outstanding as last
previously reported, and the amount presently
outstanding (as of a specified date);

(2) A briet description of the transaction or
transactions resulting in the change;

(3) If an increase in securities is reported, fur-
nish: (i) A statement of the aggregate net cash
proceeds or the nature and aggregate amount of
any consideration received or to be received by
the bank; (i) the names of the principal under-
writers, if any; and (iii) a reasonably itemized
statement of the purposes. so far as determinable,
for which the net proceeds have been or are 1o
be used and the approximate amount used or to
be used for each such purpose; and

and
increases

(4) I a decrease in sccurities is reported, a
statement of the aggregate amount of cash or the
nature and aggregate antount of any other consid-
cration paid or to be paid by the bank in connection
with such transaction or transactions.

INSTRUCTIONS

. This paragraph does not apply o notes,
drafts, bills of exchange, bankers’ acceptances, or
other obligations which mature not later than |
year from the date of issuance. No report need
be made where the amount not previously re-
ported, although i excess of 5 per cent of the
amount outstanding, does not exceed 1,000 shares
or other units.

2. This paragraph includes the reissuance of
treasury securitics and securities held for the ac-
count of the issucer thereof.

3. 'This paragraph nced not be answered as to
decreases resulting from ordinary sinking fund
operations, similar periodic decreases made pur-
suant to the terms of the constituent instruments,
or decreases resulting from the conversion of se-
curities.

treMs L, 12, 13 AND 14 [NO CHANGE]
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ITEM 5. FINANCIAL STATEMENTS, EXHIBITS
FILED., AND REPORTS ON FORM F-3

(a) List all of the following documents filed as
a part of the report:

I. All financial statements.

2. All exhibits, including those incorporated by
reference.

Instructions. Where any financial statement or
exhibit is incorporated by reference, the incorpo-
ration by reference shall be set forth in the list
required by this item. Section 206.4(m) of Regu-
lation F (12 CFR 206.4(m)).

(b) Reports on Form F-3. State whether any
reports on Form F-3 have been filed during the
last quarter of the period covered by this report,
listing the items reported, any financial statements
filed and the dates of any such reports.

ITEM 16. CHANGES IN SECURITIES AND CHANGES
IN SECURITY FOR REGISTERED SECURITIES

General Instruction. No response to this item
is required if the information called tor hercin has
been previously reported in a report on Form F-4.

(a) If the constituent instruments defining the
rights of the holders of any class of registered
securities have been materially modified, give the
title of the class of securities involved and state
bricfly the general effect of such modification upon
the rights of holders of such securities.

(b) If the rights evidenced by any class of
registered securities have been materially limited
or qualified by the issuance o1 modification of any
other class of securities, state briefly the general
effect of the issuance or modification of such other
class of securities upon the rights of the holders
of the registered securities.

Instruction. Restrictions upon payment of divi-
dends are to be reported hereunder.

(¢) If there has been a material withdrawal or
substitution of assets securing any class of regis-
tered securities of the bank, furnish the following
information:

1. Give the title of the securities.

2. Identify and describe briefly the assets in-
volved in the withdrawal or substitutions.

3. Indicate the provision in the underlying in-
denture, if any, authorizing the withdrawal or
substitution.

Instruction. ‘This paragraph need not be an-
swered where the withdrawal or substitution is
made pursuant to the terms of an indenture which
has been qualified under the Trust Indenture Act
of 1939,

ITEM 7. DEFAULTS UPON SENIOR SECURITIES

General Instruction. No response to this item
is required if the information called for herein has
been previously reported in a report on Form F-4.

(a) If there has been any material default in the
payment of principal interest, a sinking or pur-
chase fund instalment, or any other material de-
fault not cured within 30 days. with respect to
any indebtedness of the bank or any of its signifi-
cant subsidiaries exceeding 5 per cent of the equity
capital of the bank, tdentify the indebtedness and
state the nature of the default. In the case of such
a default in the payment of principal, interest, or
a sinking or purchase fund instalment, state the
amount of the default and the total arrearage on
the date of filing this report.

Instruction. This paragraph refers only to events
which have become defaults under the governing
instruments, i.c., after the expiration of any period
of grace and compliance with any notice require-
ments.

(b) If any material arrearage in the payment of
dividends has occurred or if there has been any
other material delinquency not cured within 30
days, with respect to any class of preferred stock
of the bank which is registered or which ranks
prior to any class of registered securities, or with
respect to any class of preferred stock of any
significant subsidiary of the bank, give the title
of the class and state the nature of the arrcarage
or delinquency. In the case of an arrearage in the
payment of dividends, state the amount and the
total arrearage on the date of filing this report.

Instruction. ltem 17 need not be answered as
to any default or arrearage with respect to any class
of securtties all of which is held by, or for the
account of, the bank or its totally held subsidiaries.

ITEM [8. SUBMISSION OF MATTERS TO A VOTE OF
SECURITY HOLDERS

If any matter has been submitted to a vote of
security holders, through the solicitation of proxies
or otherwise, turnish the fotlowing information if
not previously disclosed in a report on Form F-4,

(a) The date of the meeting and whether it was
an annual or special meeting.

(b) If the mecting involved the election of
directors, state the name of cach director elected
at the meeting and the name of cach other director
whose term of oflice as a direcior continued after
the meeting.

(¢) Briefly describe cach other matter voted
upon at the meeting and state the number of



affirmative votes and the number of negative votes
cast with respect to cach such matter.

Instructions. (. If any matter has been submitted
to a vote of security holders otherwise than at a
mecting of such sccurity holders, corresponding
information with respect to such submission shall
be furnished. The solicitation of any authorization
or consent (other than a proxy to vote at a stock-
holders’ mecting) with respect to any matter shall
be deemed a submission of such matter to a vote
of sccurity holders within the meaning of this item.

2. Paragraph (a) nced be answered only if
paragraph (b) or (¢) is required to be answered.

3. Paragraph (b) need not be answered it (i)
proxies for the meeting were solicited pursuant to
§ 206.5 of Regulation F. (ii) there was no solici-
tation in opposition to the management’s nominees
as listed in the proxy statement, and (i) all of
such nominees were clected. If the registrant did
not solicit proxies and the bourd of directors as
previously reported to the Board was reelected in
its entirety, a statement to that effect in answer
to paragraph (b) will suftice as an answer thereto.

4. Paragraph (¢) need not be answered as to
procedural matters or as to the selection or ap-
proval of auditors.

5. If the Bank has published a report containing
all of the information called for by the item, the
item may be answered by a reference to the infor-
mation contained in such report, provided copices
of such report are tiled as an exhibit to the report
on this form.

SIGNATURES
INO CHANGE]

INSTRUCTIONS AS TO FINANCIAL STATEMENTS
[NO CHANGE]

INSTRUCTIONS AS 1O EXHIBILS

Subject to provisions regarding the incorpo-
ration of exhibits by reference. the following ex-
hibits shall be tiled as a part of the report:

A. Copies of all amendments or modifications.
not previously filed, to all exhibits previously filed
(or copies of such exhibits as amended or modi-
fied).

B. Copics of all contracts and other documents
of a character required to be filed as an exhibit
to an original registration statement on Form F-1
which were executed or in ctfect during the tiscal
year and not previously filed.

C. Copies of the exhibits called for by Instruc-
tion 3(d) to Item 4.

D. Copies of all constituent instruments defin-
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ing the rights of the holders of any new class of
securities referred to in answer to Item 10(c¢).

E. Copies of the amendments to all constituent
instruments and other documents described in an-
swer 1o ltem 16,

F. Copices of the text of any proposal described
and copies of any published report furnished in
response to Item 8.

[tem 5(¢) of Form -5 is amended to read as
tollows:

(¢) If, to the knowledge of the persons on
whose behalf the solicitation is made, a change
in control of the bank has occurred since the
beginning of its last fiscal year, state the name
of the person(s) who acquired such control, the
amount and the source of the consideration used
by such person or persons, the basis of the control,
the date and a description of the transaction(s)
which resulted in the change of control, and the
percentage of voting sccurities of the bank now
beneficially owned directly or indircctly by the
person(s) who acquired control, and the identity
of the person(s) from whom control was assumed.
If the source of all or any part of the consideration
used is a loan made in the ordinary course of
business by a bank as defined by Section 3(a)(6)
of the Act, the identity of such bank shall be
omitted provided a request for confidentiality has
been made pursuant to Section 13(d)(I)X(B) of the
Act by the person(s) who acquired control. In licu
thereot, the material shall indicate that the identity
of the bank has been so omitted and filed separately
with the Board. If the source of all or any part
of the funds used to acquire control of the bank
was a loan made by a bunk as detined by Section
3(a)(0) of the Act, indicate whether there exists
any agreement, arrangement, or understanding
pursuant to which the registrant bank maintains
or would maintain a correspondent deposit account
at such lending bank.

INSTRUCTIONS

1. State the terms of any loans or pledges
obtained by the new controt group for the purpose
of acquiring control, and the names of the lenders
or pledgees.

2. Any arrangentents or understandings among
members of both the former and new control
groups and their associates with respect to election
of the directors or other matters should be de-
scribed.
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Scction 206.6(1) is amended to read as tollows:

(1) EXEMPTION FROM SECTION T6(b) OF ACQUISITIONS
OF SHARES OF STOCK AND STOCK OPTIONS AND STOCK
APPRECIATION RIGHTS UNDER CERTAIN STOCK INCENTIVE,
STOCK OPTION OR SIMILAR PLANS. Any acquisition of
shares of stock (other than stock acquired upon
the exercise of an option, warrant or right) pur-
suant to a plan as defined in subparagraph (4)(i)
of this paragraph, or any acquisition, expiration,
cancellation or surrender to the bank of a stock
option or stock appreciation right pursuant to such
a plan by a director or ofticer of the bank shall
be exempt from the operation of section 16(b) of
the Actif the plan meets the following conditions:

(1) Approval by security holders. The plan has
been approved, directly or indirectly, (i) by the
atlirmative votes of the holders of a majority of
the securities of the bank present, or represented,
and entitled to vote at a meeting duly held in
accordance with the applicable laws of the state
or other jurisdiction in which the bank was char-
tered, or (ii) by the written consent of the holders
of a majority of the securities of the bank entitled
to vote: Provided, however. That if such a vote
or written consent was not solicited substantially
in accordance with the rules und regulations, if
any, in effect under section 14(a) of the Act at
the time of such vote or written consent, the bank
shall furnish in writing to the holders of record
of the sccuritics entitled to vote for the plan
substantially the same information concerning the
plan that would be required by the rules and
regulations in etfect under section 14(a) of the Act
at the time such information is furnished. if proxies
to be voted with respect to the approval or disap-
proval of the plan were then being solicited, on
or prior to the date of the first annual meeting of
security holders held subsequent to the later of (a)
the first registration of an cquity security under
section 12 of the Act or (b) the acquisition of an
equity sccurity for which exemption is claimed.
Such written information may be furnished by mait
to the last known address of the security holders
of record within 30 days prior to the date of
mailing. Four copics of such written information
shall be filed with, or mailed for filing to, the
Board not later than the date on which it is first
sent or given to security holders of the bank. For
the purposes of this paragraph, the term ““bank™
includes a predecessor bank it the plan or obliga-
tions to participate thercunder were assumed by
the bank
addition, any amendment to the plan shall be

=

= =

in connection with the succession. In
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similarly approved if the amendment would:

(1) Materially increase the benefits accruing to
participants under the plan;

(2) Materially increase the number of sccurities
which may be issued under the plan; or

(3) Materially modify the requirements as to
cligibility for participation in the plan.

(2) Disinterested administrators. If the selection
of any director or ofticer of the bank to whom
stock may be allocated or to whom stock options
or stock appreciation rights may be granted pur-
suant to the plan, or the determination of the
number or maximum number or shares of stock
which may be allocated to any such director or
officer or which may be covered by stock options
or stock appreciation rights granted to any such
director or officer pursuant to the plan is subject
to the discretion of any person, then such discre-
tion shall be exercised only as follows:

(1) With respect o the participation of directors:
(¢) By the board of directors of the bank, a
majority of which board and a majority of the
directors acting in the matter are disinterested
persons:

(b) By, or only in accordance with the recom-
mendation of, a committee of three or more per-
sons having full authority to act in the matter, all
of the members of which committee are disin-
terested persons; or

(¢) Otherwise in accordance with the plan, if
the plan: (1) Specifies the number or maximum
number of shares of stock which directors may
acquire or which may be subject to stock options
or stock appreciation rights granted to directors
pursuant to the plan and the terms upon which,
and the times at which, or the periods within
which. such stock may be acquired or such options
or rights may be acquired and exercised; or (2)
scts forth, by formula or otherwise, eflfective and
determinable limitations with respect to the fore-
going based upon earnings of the bank, dividends
paid, compensation received by participants, op-
tion prices, market value of shares, outstanding
shares or percentages thereot outstanding  from
time-to-time or similar factors.

(i) With respect to the participation of officers
who are not directors:

(a) By the Board of directors of the bank or
a committee of three or more directors;

(b By, or only in accordance with the recom-
mendations of, a committee of three or more
persons having full authority to act in the matter,
all of the members of which committee are disin-
terested persons; or



(¢) Otherwise in accordance with the plan, if
the plan (/) Specitics the number of maximum
number of shares of stock which officers may
acquire or which may be subject to stock options
or stock appreciation rights granted to oflicers
pursuant to the plan and the terms upon which,
and the times at which, or the period within which,
such stock may be acquired or such options or
rights may be acquired and exercised: or (2) Sets
forth, by formula or otherwise, effective and de-
terminable limitations with respect to the foregoing
based upon carnings of the bank, dividends paid,
compensation received by participants, option
prices, market value of shares, outstanding shares
or percentages thereof outstanding from time-to-
time or similar factors.

(iii) 'The provisions of this paragraph shall not
apply with respect to any option or right granted
or other equity security acquired, prior to the date
of the first registration of an equity security under
section 12 of the Act.

(3) Plan limitations. As to cach participant or
as 1o all participants the plan effectively limits the
aggregate dollar amount of stock or the aggregate
nunber of shares of stock which may be allocated,
or which may be subject to stock options or stock
appreciation rights issued pursuant to the plan. The
limitations may be established on an annual basis.
or for the duration of the plan. whether or not
the plan has a fixed termination date, and may
be determined either by fixed or maximum dollar
amounts or fixed or maxtmum numbers of shares
or by formulas based upon carnings of the bank.
dividends paid, compensation received by partici-
pants, option prices, market value of shares, out-
standing shares or percentages thereof outstanding
from time-to-time, or sunilar factors that will
result inan effective and determinable limitation.
Such limitations may be subject to any provision
for adjustment of the plan or of stock allocable
or options outstanding thereunder to prevent dilu-
tion or enlargement of rights.

(4) Definitions. Unless the context otherwise
requires, all terms used in this rule shall have the
same nmeaning as in the Act or elsewhere in Part
206. In addition, the following definitions apply:

(1) The term ““plun™
bonus. appreciation, protit sharing, retirement, in-
centive, thrift, savings or similar plan that meets

shall mean an option,

the following conditions:

(a) The plan must be sct forth ina written
document describing the means or basis for deter
mining the cligibility of individuals to participate
and cither the price at which the securities may
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be offered or the method by which the price or
the amount of the award is to be determined; and

(b) The plan must provide with respect to any
option or similar right (including a stock appreci-
ation right) offered pursuant to the plan that such
option or right is not transferable other than by
will or the laws of descent and distribution and
that it is exercisable during the employee’s lifetime
only by him or his guardian or legal representative.

(it) The term “‘exercise of an option, warrant
or right™” contained in the parenthetical clause of
the first paragraph of § 206.6( 1) shall not include:

(a) The making of an election to receive under
any plan compensation in the form of stock or
credits therefor, provided that such election is
made either prior to the making of the award or
prior to the fultillment of all conditions to the
receipt of the compensation and, provided, further,
that such clection is irrevocable until at least six
months after termination of employment;

(h) The subscquent crediting of such stock;

(¢) The making of any clection as to the time
for delivery of such stock after termination of
employment, provided that such election is made
at least six months prior to any such delivery:

(d) The fulfillment of any condition to the ab-
solute right to recetve such stock; or

(¢) The acceptance of certificates for shares of
such stock.

(iit) The term “disinterested person™ used in
§8 206.6(1)(2) and 206.6(1)(5) hereot shall mean
an administrator of a plan who is not at the time he
exercises discretion in administering the plan cligi-
ble and has not at any time within one year prior
thereto been cligible for selection as a person to
whom stock may be allocated or to whom stock op-

b

tions or stock appreciation rights may be granted
pursuuant to the plan or any other plan of the bank or
any of its aftiliates entitling the participants therein
to acquire stock, stock options or stock appreciation
rights of the bank or any of its afliliates.

(5) Cash Sctulements of Stock  Appreciation
Rights. Any transaction involving the exercise and
cancellation of a stock appreciation right issued pur-
suant to a plan (whether or not the transaction also
involves the related surrender and cancellation of @
stock option), and the receipt of cash incomplete or
partial settlement of that right, shall be exempt from
the operation of section 16(b) of the Act, as not
comprehended within the purpose of that section, i
all the following conditions are met:

(i) Information about the issue. (a) The bank
that is the issuer of the stock appreciation right
has been subject 1o the reporting requirements of
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section 13 of the Act for at least a year prior to
the transaction and has filed all reports and state-
ments required to be filed pursuant to that section
during that year.

(b) The bank that is the issuer of the stock
appreciation right on a regular basis does release
for publication quarterly and annual summary
statements of revenues and carnings. This condi-
tion shall be deemed satistied if the specified
financial data appears (f) on a wire service, (2)
in a financial news service, (J3) in a newspaper
of gencral circulation, or (4) is otherwise made
publicly available.

(i) Limitation ot the right and any related op-
tion. Neither the stock appreciation right nor any
related stock option shall have been exercisable
during the first six months of their respective
terms, except that this limitation shall not apply
in the event death or disability of the grantee
oceurs prior to the expiration of the six-month
period.

(iii) Administration of the plan. (a) The plan
shall be administered by either the board of direc-
tors, a majority of which are disinterested persons
and a majority of the directors acting on plan
matters are disinterested persons, or by a commit-
tee of three or more persons, all of whom are
disinterested persons;

(b) The board or committee shall have sole
discretion either (1) To determine the form in
which payment of the right will be made (i.e.,
cash, securities. or any combination thereof), or
(2) To consent to or disapprove the election of
the participant to receive cash in full or partial
scttlement of the right. Such consent or disap-
proval may be given at any time after the election
to which it relates.

(¢) Any election by the participant to receive
cash in full or partial settlement of the stock
appreciation right, as well as any exercise by him
of this stock appreciation right for such cash, shall
be made during the period beginning on the third
business day following the date of release of the
financial data specified in § 206.6(1 X5)(i)(b)
hereof and ending on the twelfth business day
following date. This subparagraph,
(5)(iib)(c), however, shall not apply to any exercise
by the participant of a stock appreciation right for
cash where the date of exercise:

(1) Is automatic or tixed in advance under the
plan;

(2) Is at least six months beyond the date of
the stock appreciation right; and

such

(3) Is outside the control of the participant.

(iv) Compliance with other conditions  of
§ 206.6(1). The plan under which the stock ap-
preciation rights and any related options  are
granted shall meet the conditions. specified above
in § 206.6(1) (1), (2), (3), and (4).

(v) Limit of the exemption. Nothing in this
§ 206.6(1)(5) provides an exemption from section
L6(b) for the acquisition of stock upon the exercise
of a stock appreciation right or a stock option.

“Section”™” 206.6(¢)(3) is amended to read as
follows:

(3) Notwithstanding the foregoing, a statement
need not be filed pursuant to section 16(a) of the
Act:

(i) By any person with respect to the acquisi-
tion, expiration, surrender to the bank, or cancel-
lation of any nontransterable stock option or stock
appreciation right granted by the bank of the
securities to which the option or right relates
pursuant to a plan which meets the conditions
specitied in § 206.6(1) (1), (2). (3), (4), and (5)
(a), (b), (¢), (d) and (e) of this chapter, or:

(ii) By any bank with respect to any put, call,
option or other right or obligation to buy or sell
securities of which it is the issuer. As used in this
subparagraph (3), the term ““plan’” shall have the
meaning assigned to it in subparagraph (4) of
§ 206.6(1).

RULES OF PROCEDURE

RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors has amended its Rules
of Procedure to institute a procedure by which
requests for consideration of Board action on cer-
tain applications will receive prompt attention, and
has delegated to its General Counsel the authority
to determine whether or not reconsideration should
be granted.

Etfective October 19, 1978, Part 262 s
amended by adding a new Section 262.3(i) by
redesignating the subsequent sections accordingly
and by withdrawing Section 262.3(g)(5). The new
Section 262.3(i) reads as follows:

SECTION  262.3—APPLICATIONS
* * ® * *

(1) RECONSIDERATION OF CERTAIN BOARD
ACTIONS. The Board may reconsider any action
taken by it on an application upon receipt by the
Secretary of the Board of a written request for



reconsideration from any party to such application,
on or before the fifteenth day after the effective
date of the Board’s action. Such request should
specity the reasons why the Board should recon-
sider its action, and present relevant tacts that,
for good cause shown, were not previously pre-
sented to the Board. Within ten days of receipt
of such a request, the General Counsel, acting
pursuant to  delegated  authority (12 CUF.R.
265.2(b)(7)). shall determine whether or not the
request for reconsideration should be granted, and
shall notify all partics to the application orally by
telephone of this determination within ten days.
Such notification will be contirmed promptly in
writing. In the exercise of this authority, the Gen-
cral Counsel shall confer with the Directors of
other interested Divisions of the Board or their
designees.  Notwithstanding  the  foregoing, the
Board may, on its own motion if it deems recon-
sideration appropriate, elect to reconsider its action
with respect o any application, and the parties
to such application shall be notitied by the Scere-
tary of the Board of its election as provided above.
If it ts determined that the Board should reconsider
its action with respect to an application, such
action will be stayed and will not be final until
the Board has acted on the application upon re-
consideration. If appropriate, notice of  recon-
sideration of an application will be  published
promptly in the Federal Register.

Effective October 19, 1978, Part 265 is amended
by adding § 265.2(b)7) to read as {ollows:

SECTION 2065.2— SPECIFIC FUNCTIONS
DELEGATED 10 BOARD EMPLOYEES
AND TO FEDERAL RESERVE BANKS

ke # ot ES Es

(b) THE GENERAL COUNSEL OF THE BOARD
(or in the General Counsel’s absence. the Acting
General Counsel) is authorized:

+ Ed & B

(7) pursuant to Part 262.3(n ol this chapter
(Rules of Procedure) to determine whether or not
to grant a request for reconsideration of any action
taken by the Board with respect to an application
as provided in that Part.

RULES OF PROCEDURE
The Board of Governors of the Federal Reserve

System has amended its Rules of Procedure to
revise procedures of the Board for certain applica
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tions tor membership, applications for branches,
mergers, or relocations, and certain applications
under the Bank Holding Company Act.

Effective November 6, 1978, section 262.3 s
aniended by adding the tollowing subsection (b)
and redesignating subsections (b), (¢), (d), (¢), (f),
(g). and (h) as subsections (¢), (d), (e), (), (g).
(h), and (i), respectively.

(b) NOTICE OF APPLICATIONS. (1) In the case
of applications (i) for membership in the Federal
Reserve System where such membership would
confer Federal deposit insurance on a bank,

(11) by a State member bank for the establish-
ment of a domestic branch or other facility that
would be authorized to receive deposits.

(iii) by a State member bank for the relocation
of a domestic branch oflice,

(iv) for merger, consolidation, or acquisition of
assets or assumption of liabilities, it the acquiring,
assuming, or resulting bank is to be a State mem-
ber bank,

(v) to become a bank holding company, and

(vi) by a bank holding company to acquire
ownership or control of shares or assets of a bank,
or to merge or consolidate with any other bank
holding company.

the applicant shall, prior to filing such application,
cause to be published on the same day of cach
of two consecutive weeks a notice containing the
name of the applicant or applicants, the subject
matter of the application, the location at which
the applicant proposes to engage in business. and
an invitation to the public to give written comment
upon the application to the appropriate Federal
Reserve Bank no later than thirty days after the
date of publication of the first notice. Such notice
shall be published in a newspaper of genceral cir-
culation in (A) the community in which the head
office of the bank is or is to be located in the
case of an application for membership that would
confer deposit insurance, (B) the community or
communitics in which the head office of the bank
and the proposed branch or other facility (other
than an clectronic funds transfer tacility) are lo-
cated in the case of an application for the estab-
lishment of a domestic branch or other facility that
would be authorized 1o receive deposits, (C) the
community or communitics in which the head
office of the bank. the office to be closed, and
the oflice to be opened are located in the case of
an application for the relocation of a domestic
branch oflice. (1)) the community or communities
in which the head oftice of cach of the banks to
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be party to the merger, consolidation, or acquisi-
tion of assets or assumption of liabilities are lo-
cated in the case of an application by a bank for
merger, consolidation, or acquisition of assets or
assumption of labilities, or (E) the community or
communitics in which the head oftices of the
largest subsidiary bank. if any. of an applicant and
of cach bank, shares of which are to be directly
or indirectly acquired. are located in the case of
applications under section 3 of the Bank Holding
Company Act.

(2) In addition to the foregoing notice, an ap-
plicant, in the case of an application to relocate
a domestic branch oftice or other facility that
would be authorized to receive deposits. shall post
in & conspicuous public place in the lobby ot the
office to be closed a notice containing the infor-
mation specified in Section 262.3(b)(1). Such no-
tice should be posted on the date of the first notice
required by Section 262.3(b)(I).

The Board will accept and consider written
comments for six months from the cifective date
of this amendment. Such comments should be
submitted to Theodore E. Allison, Seeretary of the
Board of Governors of the Federal Reserve Sys-
tem, Washington, D.C. 20551 and should refer
to Docket No. R-0182.

INTERPRETATION OF REGULATION 7

The Board of Governors has amended its
Interpretation of Regulation Z, 12 C.F.R. Part
226.904 by deleting the third sentence of the
disclosure captioned “*Section 226.9(g)(6)(iii)
(Change in terms)’" which reads. “*If you refuse
this change in terms, we have the right to refuse
to extend any further credit on your account and
may require you to repay any existing obligation
on your account under the present terms of the
account™ and substituting therefor It you re-
fuse this change in terms, you have the right
to continue to repay your existing obligation
under the present terms of the account. How-
ever, we would then have the right to refuse
to extend any further credit, except pursuant to
these new terms™ . so that the disclosure reads
as follows:

SECTION 226.9(g)(6)(iii)
(CHANGE IN TERMS)

NoOTICE TO CUSTOMER
REQUIRED BY FEDERAL Law:

(Name of Creditor)
intends to change the terms of your open end credit
account which is secured by your home. You have
a right to refuse to accept this change in terms.
If you refuse this change in terms, you have the
right to continue to repay your existing obligation
under the present terms of the account. However,
we would then have the right to refuse to extend
any further credit, except pursuant to these new
terms. You may exercise your right to refuse the
change in terms within three business days of
(date disclosure delivered to customer)

by notifying us at (Address of creditor’s place
of business) by mail or {elegram sent not later
than midnight of  (date) You may also use
any other form of written notice to refuse the
change in terms if it is delivered to the above
address not later than that time. This notice may
be used for that purpose by dating and signing
below.

[ hereby retuse the change in the terms of my
account.

(date) (customer’s signature)

RULES OF PROCEDURE

The Board of Governors has instituted proce-
dures to govern its consideration of comments and
requests for hearing on certain applications re-
quired by law.

Etfective October 19, 1978, Part 262 is
amended by adding a new § 262.3(d) and redesig-
nating the subsequent sections. The new section
262.3(d) s to read as follows:

SECTION 262.3 —APPLICATIONS

* * * * *

(d) SUBMISSION OF COMMENTS AND  RE-
QUESTS FOR HEARING. The Board will consider
a comment or request for hearing with respect to
an applicatton only if it is in writing and is sent
to the Secretary of the Board or the appropriate
Federal Reserve Bank on or before the date pre-
scribed in the Federal Register notice with respect
to applications filed under sections 3 or 4 of the



Bank Holding Company Act or, in the case of
other applications. the date specified in the news-
paper notice with respect to such applications, or
where no such date is prescribed, on or before
the thirtieth day after the day such notice is first
published.  Similarly, the Board will
comments on an application trom the Attorney

constder
General or a banking supervisory authority 1o
which notification of receipt of an application has
been given, only if such comment is received by
the Secretary of the Board within thirty days of
the date ot the letter giving such notification. Any
comment on an application that requests a hearing
must include a statement of why a written presen-
tation would not suflice in licu of a hearing.
identifying specitically any questions of fact that
are in dispute and summarizing the evidence that
would be presented at a hearing. In every case

BANK HOLDING COMPANY AND
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where a timely comment or request for hearing
is received as provided herein, a copy of such
comment or request shall be forwarded promptly
to the applicant for its response. The Board will
consider the applicant’s response only if it is in
writing and sent o the Secretary of the Board on
or betore the tenth day after the date of the leter
by which it 1s forwarded to the applicant. At the
same time it transmits its response o the Board.
the applicant should transmit a copy of its response
to the person or supervisory authority making such
comment or requesting a hearing. Notwithstanding
the foregoing, the Board may. inits sole discretion
and without notifying the parties, take into con-
sideration the substance of comments with respect
to an application, (but not requests for hearing)
that are not received within the time periods pro
vided herein.

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION
or BANK HorpInG CoMpany Ac

Commercial Bunkshares, Tue..
Grittin, Georgia

Order Approving
Formation of Bank Holding Company

Commuercial Bankshares, lnc., Gritlin, Georgira.
has applied for the Board™s approval under section
3yl of the Bank Holding Company Act (12
LS.C 8 18420 1)) bank
holding company by acquiring all of the voting

of formation ot a
shares of the successor by mierger to Cominercial
Bank and  Trust
¢ Commercial Bank™),
Concord

Company . Griltin,  Georgra
and 69.2 per cent of the
voting  shares of
Concord. Georgia ("Concord Bank™™)." The bank
into which Commercial Bank is o be merged has

no significance except as a means to facilitate the

Banking Company.

acquisition of the voting shares ol Commercial
Bank. Accordingly, the proposed acquisition of

U Commercial Bunk acquired 003 per cent of the shares of

common stock ol The Back of Grithn, Gritlin, Georgra, and
0.234 per cent ol the shares of common stock ot Firse National
Bank of Gritlin, Goitlin, Georgta, in settlement ol adebt arising
from a detalcavon, Commercial Bank pluns (o transter these
shares 1o Applicant apon consummation ob the proposcd trans
action. Applicant has committed to divest these shares within
one year alter the date ot then ranster o Applicant.

shares ol the successor organization s treated
herein as the proposed acquisition of the shares
ol Commercial Bank.

Notice of the application, attording opportunity
for interested persons (o submit views and recom-
mendations, has been given inaccordance with
section 3(b) of the Act (12 UL.S.C. § 1842(h)).
The time for filing views and recommendations
has expired, and the Board has considered  the
application and all comments received in light of
the factors set lorth in section 3(¢) of the Act (12
U.S.C0§ 1842¢0.

Applicant is & non-operating corporation tormed
tor the purpose of acquiring Commercial Bank and
Concord Bank.,? which are the 17th largest and
the 402nd Targest banks in Georgia, respectively.
Commercial Bunk holds approximately $81.8 mil

" Commercial Bank acquired 692 per cent ol the voting
shares of Concord Bank on Seprember L 19760 o settlement
uf cedebt arising trom the presiously mentioned  detidcation
Under section 3ca) of the Bank Holding Compuny Act. Com
mercial Bank must five divested sis shares of Concord Bunk
by September 10 T978, o have been pranted an extension ot
time in o which 1o divest the shares. Commercial Bank plans
ta etfectuate the divestiture ot the shares of Concord Bank
by the ranster ot such shaces o Apphcant. winch, under
section Lh)y ot the Act (12 U SO0 § I849h). may not be
tawtully consummated betore the thirticth calendar day altes
the date of Bowrd approval of the mstiant application. Com
merciid Bank has recenved trom the Federal Reserve Bank ot
Atlnti, pursuant o delegated authority ©an extension ol time

i which to divest the shares 1o December 1 1978
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lion in deposits, representing 0.56 per cent of
deposits in commercial banks in the State. Con-
cord Bank holds approximately $1.9 million in
deposits, representing 0.01 per cent of deposits
in commercial banks in the State.®

Commercial Bank is the largest of three banks
in the Griftin banking market, which is approxi-
mated by Spalding County, and holds approxi-
mately 61 per cent of deposits in commercial banks
in that market. Concord Bank is the smallest of
three banks in the Pike County banking market,
which is approximated by the southern three-
fourths of Pike County, and holds approximately
14.8 per cent of deposits in commercial banks in
that market.

Commercial Bank and Concord Bank operate
in adjacent but separate banking markets. State law
prohibits Commercial Bank and Concord Bank
trom branching into the banking market ot the
other bank. Thus it appears that the acquisition
will have no adverse effect on existing or potential
competition. Therefore, the Board concludes that
competitive considerations of this application are
consistent with approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicunt and Commercial Bank
and Concord Bank are considered to be generally
satisfactory. Applicant would incur no debt in
connection with this proposal and would serve as
a source of financial and managerial strength to
its subsidiary banks. Since the time that Commer-
ciul Bank acquired shares of Concord Bank, new
munagement procedures at Concord Bank have
been instituted and the condition of Concord Bunk
has improved substantially. Theretfore, the Board
concludes that the banking factors involved in this
proposal are consistent with approval ot the appli-
cation,

Although there would be no immediate increase
in the services offered by Bank as a result of the
proposed transaction. the considerations relating
to the convenience and needs of the communities
to be served are consistent with approval of the
application. In particular. Concord Bank’s aflilia-
tion with Commercial Bank will provide a source
ol management Bank.
Theretore, considerations reflating to convenience
and needs factors are consistent with approval of
the application. On the basis of all the tacts ot
record, the Board concludes that consummation

expertise 1o Concord

Al banking data wie as of December 31, 1977

of the proposal would be in the public interest and
that the application should be approved.®

The application i1s approved for the reasons
summarized above. The transaction shall not be
made before the thirtieth calendar day following
the effective date of this Order, or later than three
months after the etfective date of this Order unless
such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

By order of the Board of Governors, effective
October 27, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Jackson, Partee, and Teeters. Absent and
not voting: Governors Gardner and Coldwell.

(Signed) Grirrirg L. GARWOOD,

[sEAL] Deputy Secretary of the Board.

Ellis Banking Corporation,
Bradenton, Florida

Order Denying
Request for Reconsideration

Ellis Banking Corporation, Bradenton, Florida
(**Petitioner™™), has requested reconsideration of

* Applicant’s board ot directors, until recently, included a
director who serves as a director of one of two savings and
loan associations in Giritling Georgia, and a director who serves
as adirector of the other savings and loan association in Grifting
Georgia. In anticipation of enactiment of the Financial Institu-
tions Regulatory Act ol 1978 (“"FIRA™), these interlocking
director relationships have been terminited. The FIRA bill was
passed by Congress on October 15, 1978, and is currently
awaiting the signature ot the President.

Title 11 ol the FIRA bill provides, inter alia. that a ““man-
agement official’™ of cither a ““depository institution™”, which
term includes a commercial bank and o savings and loan
association, or a “depository holding company ™. which term
includes o bank holding company, may not serve as a *“man
agement official™ of any other nonafliliated depository institu
tion or depository holding company it an oflice ot one of the
institutions ts focated withm the same city as an oflice ot the
other institution. **Management ofticial™ is defined in Title 11
of the bill 1o iuclude a director. Title 11 ot the bill will not
apply until & date in 1988 10 management otlicial interlocks
that began prior to cnactment ot FIRAL which would occur
upon the President’s signing ot the bill, and that were not
immediately prior to the date of enactment ot FIRA in violation
ol section 8 of the Clayton Act.

The Board construes Title 11 of the FIRA bill to reguire
upon its cttective date, which is 120 days atter enactment of
FIRA, the termination of director interlocks such as those that
existed between Applicant and the two savings and loan asso
Clutions. Since Applicant cannot be a “depository holding
company prior to a date thirty days atier the date ot this
Order, which date would not precede the date ol enactment
ot FIRA, the interlocking  directors would not have been
directors of a “depository holding company ™ that controlled
Commercial Bunk prior to the date of enactunent ot FIRA and
thus their service s directors of Applicant and the savings
and loan associations could not have continued until a date
in 19848



the Order of the Board of Governors, dated April
24, 1978, whereby the Board denied the applica-
tion of Petitioner filed pursuant to section 3(a)(3)
of the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(1)) (the ““Act™”), for Board approval to
acquire shares of Madeira Beach Bank, Madeira
Beach, Florida (“*Madeira Bank™), and the First
Gult Beach Bank and Trust Company., St. Peters -
burg Beach, Florida (“"First Gulf Bank™).

The Board’s Rules of Procedure (12 C.F.R.
§ 262.3()(5)) provide that the Board will not
grant any request for reconsideration of its actions
on a bank holding company application unless the
request presents relevant facts that, for good cause
shown, were not previously presented 1o the
Board, or unless it otherwise appears to the Board
that reconsideration would be appropriate. In its
Order the Board determined that the banks to be
acquired were in the same market as two of Ellis’
subsidiary banks, and that the elimination of ¢x-
isting competition between Ellis™ subsidiaries and
the banks to be acquired was an adverse tactor
that was not outweighed by the public convenience
and needs.! The Board detined the relevant bank-
ing market as Southern Pincllas County, Florida,
including St. Petersburg City (236,000 population)
and environs. The Board has reviewed the entire
record on this application and has concluded that
this definition of the relevant banking market is
supported by the extensive commercial intercourse
between St Petersburg City and other portions of
Southern Pinellas County, and 15 also reflected by
the substantial amount of commuting i that arca,
In addition, it appears that the Board has consist-
ently applied this definition of the market in other
bank acquisition applications, wcluding two pre-
vious applications by Lllis to acquire its present
subsidiary banks in the market.? Finally, this arca
comprises a Ranally Metro Arca (“"RMA™), a
demographic tool that is often useful to the Board
as a guide in approximating banking markets ?

In its petition for reconsideration, Ellis contends
that the Board’s conclusion that competitive con-

U was also determined that there would be no signilicant
climination ot competition between Madeira Bank and First
Gulf Bank in light of the long-standing common ownership
ot the two banks.

2 See the Board™s Order of March 6, 1973 approving Ellis
application to acquire irst Park Bank, Pincllas Park, Floridi
See also the Board™s Order and Statement of August 17, 1971
approving Ellis™ application to become o bank holding com
pany.

3 An RMA includes o contral city e and all adjacent arcas
by census tract from which @ minimum ot 20 per cent of the
liabor force or 8 per cent of the general population commutes
daily to work in the central ity .
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siderations were regarded as adverse due to the
climination of existing competition was based on
an erroncous determination of what constitutes the
“relevant banking market.”” In particular, Ellis
believes that the coast islands off the mainland of
southern Pinellas County, on which Madeira and
First Gulf Banks are located, constitute a banking
market separate trom St. Petersburg. In support
of its belief, Ellis makes allegations concerning
the amounts of commercial interaction and com-
muting between the mainland and the islands
where Madeira Bank and First Gulf Bank are
located. In addition, Ellis presents certain data
concerning the respective service areas for loans
and deposits, of the banks involved. No explana-
tion is given as to why this data was not presented
to the Board before it acted.” Indeed, similar data
concerning service arcas of the banks involved was
contained in Ellis™ original applications. Further-
more, in a response to the United States Depart-
ment of Justice letter commenting unfavorably on
the proposal, Ellis stated that it believed the market
to be “*Southern Pinellas County South of Route
366.7

With regard to Ellis® contention that the islands
on which Madeira Bank and First Gulf Bank are
focated are isolated from the mainland and St
Pctersburg, the Board notes that these islands are
included in the St. Petersburg RMA. By definition
an RMA includes only census tract areas where
at least 20 per cent of the work force or 8 per
cent of the general population commutes to work
in the center city arca. In this case, the record
reflects that 26 per cent and 38 per cent of the
labor torce commute to work in St. Petersburg City
from Madeira Beach and St. Petersburg Beach,
respectively. Furthermore, Madeira Bank and First
Gulf Bank are located a maximum of 11 miles
from cither of Applicant’s banking subsidiaries in
the market, and there are four causeways connect-
ing the islands to the mainland. Inasmuch as
consumers are likely to bank ncar their work, as
well as near their home, the substantial commuting

* o the petition for reconsideration, Elis™ attorneys state
that while Elis may have given the impression that it believed
the market to be Southern Pinellas County, Ellis did so only
because the Federal Reserve Bank of Adanta asked for data
o be provided tor Southern Pincllas County. ‘The Board notes
that while the application was pending, Ellis did not object
to the definition of the relevant banking market of Southern
Pincllas County, and in tact, Ellis acquicsced in that detinition
in its response to a comment on the application from the United
States Department of Justice. The Board believes that it was
mcumbent upon Ellis to raise its objections to the definition
ol the relevant banking market before the Board acted on s

application, and that it should not have included in its applica
tion statemients it did not believe 1o be accurate.



data indicates that the banks in St. Petersburg and
the bunks on Madeira Beach and St. Petersburg
Beach should be viewed as reasonable alternatives
to one another. This conclusion is supported by
the fact that there is some overlap of primary
service areas, particularly tor loans, of Ellis sub-
sidiary banks and Madeira Bank and First Gulf
Bank. Furthermore, two other banks in the market
have primary service arcas that are coextensive
with most of the relevant banking market. includ-
ing the coast islands, and numerous other banks
in the market have primary service arcas  that
substantially overlap those of both Applicant’s
subsidiaries on one hand. and Madeira Bank and
First Gulf Bank on the other. In view ot the
toregoing and its review and analysis of the entire
record in this application, the Board concludes that
Southern Pinellas County is the relevant banking
market.

Ellis also contends that the Board’s determi-
nation of the relevant banking market was im-
proper in that under relevant case law the relevant
banking market for small accounts is limited o
the service arcas of the banks involved. The Board
has reviewed the cases cited by Ellis, t.e.. United
States v. Philadelphia National Bank, 374 U.S.
321 (1963) and United Stares v. Phillipsburg Nua-
tional Bank & Trust Co.. 399 U.S. 350 (1970).
Those cases indicate that the competitive citects
of a proposed merger or acquisition should be
judged in a localized market in which banks offer
their services and to which focal customers can
practicably turn for alternatives. The Supreme
Court has stated in this regard that ““the proper
question is not where the parties to the merger
do business or even where they compete, but
where, within the arca of competitive overlap, the
effect of the merger on competition will be direct
and immediate.”” Unired States v. Philadelphia
National Bank. supra. In determining what this
arca is, the Supreme Court sought ““to delinecate
the arca in which bank customers that are neither
very large or very small find it practical to do their
banking business, United States v. Phila-
delphia National Bank, supra. In the Board’s view
the relevant characteristics of the Southern Pinellas
County area of Florida, including the substantial
amount of commuting to work from the islands
to the mainland and the overlapping service arcas
of Applicant’s subsidiary banks. and Madeira
Bank and First Gull Bank, as well as numerous
other banks in Southern Pinellas County, demon-
strates that the area defined by the Board as ap-
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proximating the relevant market constitutes a local
banking market in which banks ofter their services
and to which local customers practicably turn for
alternatives.

The Board has reviewed the request tor recon-
sideration and finds that it does not present any
relevant facts that, tor good cause shown, were
not previously presented to the Board. Morcover,
the Board finds that it does not otherwise appear
that reconsideration of its December 30, 1977
Order would be appropriate. Accordingly, in light
of the above considerations, Petitioner’s request
tfor reconsideration of the Board's Order of April
24, 1978 denying the application of Petitioner to
acquire Madeira Bank and First Gulf Bank should
be, and is hereby. denied.?

By order of the Board of Governors, effective
October 27, 1978,

Voting for this action: Chairman Miller and Gover-
nors Wallich, Jackson, Partee, and Teeters. Absent and
not voting: Governors Gardner and Coldwell.

(Signed) Grivrrra L. Garwoob,

[SEAL] Deputy Secretary of the Board.

Joy Development Corporation,
Davenport, lowa

Order Approving Acquisition of Bank

Joy Development  Corporation,  Davenport,
lowa. a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)(3) ot the
Act (12 U.S.C. § 1842(a)(3)) to acquire 14.9 per
cent of the voting shares of Hillsdale Development
Corporation, Hillsdale, Hlinois (**Hillsdale™), a
one-bank holding company that owns 91.4 per cent
of the outstanding voting shares of Old Farmers
& Merchants  State  Bank, Hillsdale,  Hlinois
(" Buank™).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)

" ncits petition, Petitioner asserts thut i the Board finds
that Petitioner and Madeira and First Gulf Banks do not
compete in the same banking market and  grants recon
sideration, the Board should not deny the application on
reconsideration because it climinates potential  competition.
Inasmuch as the Board has reatlirmed that southern Pinellas
County is the relevant banking market in which Petitioner
and Madeira and First Gult Banks compete, the Board has
not considered and has not made any determination concerning
whether the proposed acquisition would climinate potential
competition among the institutions involved.



of the Act. The time for filing comments and views
has expired. and the Board has considered the
application and all comments reecived in light of
the factors set forth in § 3(c¢) of the Act (12 U.S.C.
§ 1842(¢)).

Applicant is a one-bank holding company that
owns 89.33 per cent ol the outstanding voting
shares of Joy State Bank. Joy. Ilinois ("Joy
Bank™"). Joy Bank ($11.4 million in deposits) s
the 838th largest commercial bank in 1linois and
controls approximately .02 per cent of total de-
posits in conunercial banks in the State.' 1t is the
second largest of five banks operating in the
Mercer County banking market. approximated by
Mercer County. holding approximately 14.7 per
cent of total market deposits. Acquisition ot the
shares of Hillsdale would give Applicant an indi-
rectinterest in Bank ($7.6 million in deposits) and
would increase Applicant’s share of deposits i
commercial banks in Hlinois by only 0.01 per cent.

Bank ranks 16th among the 17 banks located
in the Rock Island banking market. approximated
by Rock Isltand County (the relevant market)y, and
holds approximately 1.1 per cent of total deposits
in commercial banks in the market. Bunk is located
approximately 67 miles northeast of Joy Bank. in
a separate banking market. The proposed transac-
tion is primarily a reorganization of existing own-
ership interests since Applicant is wholly owned
by an individual who also owns 30 per cent ol
the outstanding voting shares of Hillsdale, und
Applicant proposes to acquire 4.9 per cent ol the
outstanding voting shares of Hillsdale from Appli-
cant’'s owner. Morcover, in light of the distance
separating Bank from Joy Bank. and their refative
sizes, no meaningful competition exists between
Bank and Joy Bank. and it appears unlikely that
any  signiticant competition would develop be-
tween them in the future. Accordingly. it is the
Board's opinion that consummation ol the pro-
posed transaction will have no adverse effect on
competition or on the concentration of banking
resources inany relevant area and that competitive
considerations are, therefore, consistent with ap-
proval of the application.

The financial and managerial resources of Ap-
plicant, Joy Bunk. Hillsdale. and Bank are re-
garded as satisfactory. and the future prospects of
cach appear favorable. While Applicant will incur
debt in connection with this proposal, it appears
that Applicant can retire the debt without any

.

Banking duata are as ot Decemiber 31, 1977
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adverse elfect upon the tinancial position ol Joy
Bank. Banking factors therefore are regarded as
consistent with approval. Applicant does not pro-
pose any changes in Bank's operating policies or
services. Constderations relating (o the conven-
icnee and needs of the community to be served
are consistent with approval. Accordingly, itis the
Board™s judgment that the proposed acquisition is
consistent with the public interest and that the
application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order or fater than three months after the effective
dade of this Order. unless such period is extended
for good cause by the Board. or by the Federal
Reserve Bank of Chicago pursuant to delegated
authority.

By order of the Board of Governors, etfective
October 16, 1978,

Voting tor this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partee, and
Teeters. Absent and not voting: Chairman Miller.

(Signed) Grivrirn L. GARWOOD,

[sEaL] Deputy Secretary of the Board.

National Bancshares Corporation of ‘T'exas,
San Antonio, Texas

Order Approving Acquisition of Bank

National Bancshares Corporation of ‘Texas, San
Antonio, Texas, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board™s approval under section
33y of the Act (12 U.S.C. § 1842(a)(3)) 1o
acquire 100 per cent (less directors™ qualifying
shares) of the voting shares of the successor by
merger to Brooks Field National Bank., San An-
tonio, Texas ("Bank ™). The bank into which Bank
is to be merged has no significance except as a
means to facilitate the acquisition of the voting
shares of Bank. Accordingly, the proposed acqui-
sition of shuares ol the successor organization is
treated herein as the proposed acquisition of the
shares of Bank.

Notice of the application, affording opportunity
for iterested persons to submit views and recom-
mendations, has been given in accordance with
section 3(b) of the Act (12 U.S.C. § [842(bh)).
The time for filing views and recommendations



has expired. and the Bouard has considered the
application and all comments received. including
those submitted by the United States Department
of Justice and Kelly Field National Bank of San
Antonio, San Antonio. Texas. an light of the
tactors set torth n section 3(¢) of the Act (12
U.S.Co§ 1842(0)).

Applicant, the cleventh lurgest banking organi-
sation 1 Texas, controls six banks with total
deposits of $655 million.' representing 1.1 per
cent of deposits in commercial banks in the State.?
Acquisition of Bauk (deposits of 855 million)
would increase Applicant’™s share ol deposits in
commercial banks in Texas by 001 per cent and
would have no appreciable effect on concentration
of banking resources in Texas.

Bank is the thirteenth largest of 46 banking
organizations in the San Antonio banking market?
and holds 1.6 per cent of total deposits i com-
merctal banks in that market. Applicant controls
three banking subsidiaries in the market and s the
second largest banking organization in the market.
controlling 17.1 per cent of total market deposits.
Upon consummation of the proposed acquisition,
Applicant’s share of total deposits in commercial

'n addition, the Board on October 60 1978, approved the

acquisition by Applicant ot Guaranty National Bavnk. Houston,
Texas.
oAl banking duta are approximate and as of December 31
1977, and reflect bank holding company tormations and acqui
sitons approved s ot June 30, 1978

# The relevant banking market is the San Antomo banking
marhet which is approximated by the San Antonio Stndard
Metropolituan Statistical Area, comprised ot Bexar, Comal, and
Guadalupe Counties. Texas. The Departient of Justice con
tends that the San Antonio SMSA overstates the relevant
banking rarket, which (tbelieves is more appropriately detined
as Bexar County only . The Board has previously determined
that the San Antonio SMSA is the appropriate market tor
analyzing the competitive eftects of proposed avquisitions in
the San Antonio banking market. See the Board™s Order dated
April 29, 1977 denying the application ot Fexas Commieree
Bancshares, Inc.. Houston, Texas, o acquire Besar County
National Bank of San Antonio, San Antonio, Texas (63 brp
ERAL RESERVE BULLE LN SO4 022 (19770, 'The United States
Supreme Court has noted that delineation ot arelesant market
with scientific precision is neiher possible nor necessany.
United States v Connecticut National Bank, 418 1S 656,
6649 (1974), and the Court has noted that some “fuzzimess
would seem inherent in any attempt to deleate the relevant
geographical market,” United States v Philadelphia Nutional
Bank, 374 LLS. 321, 360 n.37 1963y the Departmen: ot
Justice advises that Bexar County depostts represent 94,8 pet
cent ot total deposits in the San Antonio SMSAL The San
Antonio SMSA s not an inappropriate approxiniation ol the
relevant banking market even it Bexsinr County were deenied
o be the market. Indeed. it the San Antonio SMSA - does
overstate the market rea, such overstatentent s so shght that
the existing shares of otal market deposits ot Applicant and
Bank would be understated by an amount less than one pet
cent each.
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banks in the market would increase to 18,7 per
cent and Applicant’s rank in the market would not
change.

The Department of Justice has expressed the
opinion that the proposed acquisition would have
an adverse cffect on existing competition, The
Department of Justice bases tts opinion upon three
contentions: (1) Applicant’s three banking subsid-
iaries in the San Antonio banking market derive
a large proportion ol their demand wnd savings
deposits and installment loans from the scrvice
arcaof Bank:? (2) Bank derives a large proportion
of its commercial loans from the service arcas of
these three banking subsidiaries of Applicant:® and
(3) consummation of the proposal would signiti-

cantly increase coneentration ol bunking resources
in the San Antonio banking market.®

In response to the first contention of the Depart-
ment of Justice. Applicant states that of ity three
subsidiaries in the San Antonio banking market.
only one, National Bank of Commerce derives
more than a very small proportion of its demand
and savings deposits and installment loans from
the service area of Bank. National Bank of Com-
merce is located in downtown San Antonio. and.
according to Applicant, derives little non-com-
mercial business from its downtown service area;
rather National Bank of Commmerce derives such
business trom the tour residential arcas of San
Antonio. Applicant states that the percentages of
demand and savings deposits and installment loans
derived by National Bank of Commerce from the
service arca of Bank are miuch less than the per
centage of the population of San Antonio that lives
in Bank’s service area. In response to the second
contention ol the Department of Justice, Applicant
states that the service arcas of its three banking
subsidiaries in the San Antonio banking market
cnconipass the major portion ot that market and

' The Department of Justice advises that Applicant’s three

subsidiary banks in the San Antonio banking market draw from
Bank's service arca LES per cent ot the numbes and 0.7 per
cent of the dollia volumie ot their demand deposits held tor
the accounts of individuads, partnerships, and corporations,
4% per cent of the number and T per cent of the doltar
volume of their total installment loans, and ten per cent of
the number and 5.3 per cent ot the dollar volume ot their
total savings accounts

? The Departiment ot Justice advises that Bank derives
approxinmadely 53 per cent of it commercial loans ol more
than $50.000 trom the service arcas of Applicants  three
subsidiary banks in the San Antonio market.

S The Department of Justice advises that consunmmation ol
the proposal would increase the combined market shares ol
the tour Lurgest banking organizations in Bexar County trom
S92 per cent o 609 per eent.



include the vast majority of commercial establish-
ments in that market. Applicant states that 43
commercial banks make loans in the service arcas
of its three banking subsidiarics and estimates that
Bank s total commercial loans made in those areas
represent less than two per cent of the total com-
mercial loans in those arcas. In response to the
third contention of the Department o Justice,
Applicant states that the concentration of banking
resources in the San Antonio banking muarket is
relatively fow, with Bexar County ranking nine
tcenth among  the twenty  largest metropolitan
counties i Texas with respect to market shares
held by the four Lkagest banks in cach market.
The Board has considered carefully the com-
ments of the Department of Justice and is unable
to conclude that consummation ol the proposal
would have significantly adverse competitive cf -
teets. Although the proposed acquisiton would
climinate some existing competition und increase
somewhat the concentratton of banking resources
in the San Antonio banking market, the Board does
not view such effects as being of serious signifi-
cance. Three ol the tive Targest banking organi-
zations in Texas are represented in the market and
are among the cight largest banking organizations
in the market. In spite of a refatively high degree
of bank holding company activity in the market,
the market has one ot the smallest four-firm con-
centration ratios of wll SMSAys in Texas and would
have, after the proposed acquisition,  the  third
smallest such concentration ratio of the four pri-
mary banking markets in Texas. There has been
no trend toward increased concentration in the San
Antonio banking market. While consummation of
the proposal would reduce the number of inde
pendent banking organizations in the market, this
does not appear to be significant since @ number
of independent banks would temain. In light of
the above and other facts of record, the Board
concludes that the proposed acquisition would
have only slightly adverse etlfects on competition
and, in light of the considerations discussed below
the Board does not view such ctlects as being so
serious as to require dental of this proposal.”

C Kelly Ficld National Bank ot San Antonio, San Antonio,
Tesas (CKelly Bank™™ ), in objecting to this application, allepes
that Applicant is atempting to monopolize the militiary banking
market in the San Antonio banking market by acqguiring banks
in close proxunity to militay staflations. Bank is located
tour miles from the nearest milituy base and has an oflice
on that base  Bank repocts that only 204 per cent ot s
cuastomers are military personnel. ‘Thus. it appears that Bank
draws its customers trom the general population, and it does
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The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiary banks,
and Bank are regarded as gencerally satisfactory,
particularly in light of Applicant’s intention to
retain $240 thousand of interim bank capital in
Bank after the merger of Bank with its successor
by merger. Thus considerations refating to banking
factors weigh toward approval of the application.

Applicant proposes o expand or introduce a
number of services at Bank, including real estate
lending which is expected o increase with the
establishment of a real estate department at Bank.
Applicant also plans to strengthen Bank™s com-
mercial lending services. Aftiliation with Appli-
cant will enable Bank to expand its various lending
functions. Thus considerations relating to the con-
venience and needs of the community to be served
lend weight toward approval of the application
and, in the Board™s judgment, clearly outweigh
any slightly adverse effects on competition that
might result from consummation of the proposal.
It is the Board's judgment that approval of the
application would be in the public interest and that
the application should be approved.

On the basis of the record, the application s
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day tollowing the cflective date of this
Order, or later than three months after the effective
date ol this Order unless such period s extended
for good cause by the Board, or by the Federal
Reserve Bank ol Dallas pursuant to delegated
authority.

By order ol the Board of Governors, eftfective
October T, 1978,

Voting for this action: Chairnran Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee and Teeters.
Abscat and not voting: Governor Gardner.

(Signed) Grirrrin L. GARwoOD,
Deputy Secretary of the Board.

not appear that Applicant would alter Bank’s policies i this
regard. 1o the contrary, it appears that Bank would continue
to offer predominantly consumier amd commercially oriented
banking services rather than services aimed exclusively  at
military customers.

Several bunks in the San Antonio banking market, metuding
one ol Applicant’s subsidicry banks and Kelly Bank, e
located near and/or have an otlice on muilitary bises in the
San Antonio arca. The Board concludes that Applicant is not
currently dominant among the banking organizations serving
muitary personnel in the San Antonio arca and that the acqui-
sition of Bank will not signiticantly enhance Applicant’s posi-
tion in this regaid.
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Pioneer Bancorporation, Inc.,
Denver. Colorado

Order Approving
Formation of Bank Holding Company

Pioncer Bancorporation, Inc., Denver, Colo-
rado, has applied for the Board’s approval under
§ 3(a)(l) of the Bank Holding Company Act (12
U.S.C. § 1842¢a)( 1)) of formation of a bank
holding company by acquiring 98.45 per cent of
the voting shares of Colfax National Bank of
Denver, Denver, Colorado (“"Bank ™).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired. und the Board has considered the
application and all comments received in light of
the factors setforth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

Applicant, a non-operating Colorado corpora-
tion with no subsidiaries. was formed for the
purpose of becoming a bank holding company by
acquiring Bank. Bank, with deposits of $16.3
million, ranks 128th in size among 288 banks in
the State of Colorado and holds 0.17 per cent of
total deposits in commercial banks in the State.!
With only 0.29 per cent of total deposits in com-
mercial banks in the Denver banking market,?
Bank is one of the smallest of 81 banking organi-
zations operating in the relevant market.® Appli-
cant controls no other banks.

One of Applicant’s principals 1s also chairman
of FirstBank Holding Company, Lakewood, Col-
orado (" FirstBank ') and cach of its ten subsidiary
banks. Three of FirstBank's subsidiary banks are
located in the Denver market and control, in the
aggregate, .63 per cent of deposits therein. In
view of the small combined market share ot the
three FirstBank banks and Applicant and the large
number of banking alternatives in the market, it
appears that consummation of the proposed trans-
action would have no significant adverse effect on
competition or concentration in any relevant area.
Thus, the Board concludes that the eftects of the

AN banking data are as ot December 30, 1977,
2 The Denver banking market is approximated by all of
Denver. Adams, Arapahoe, and Jetferson counties, and  the
Broomticld area of Boulder County. all in Colorado.

4 Bank is not among the 20 largest banking organizations
operating in the Denver market.

proposal on competition are consistent with ap-
proval of this application.

The Board has indicated on previous occasions
that a holding company should constitute a source
of financial and managerial strength to its subsidi-
ary bank(s), and that the Board will examine
closely the condition of the applicant in cach case
with this consideration in mind. In this connection
the Board notes that Bank has experienced a num-
ber of problems in recent years, partly as a result
of policies attributed to the past and present owners
and management of Bank. Applicant proposes to
place into Bank's management individuals who
have demonstrated a satisfactory record of mana-
gerial  performance in other banking organi-
zations.* In addition, Applicant proposes to revise
Bank’s operating policies and, pursuant to a com-
mitment to the Board made in connection with this
proposal, Applicant has taken steps to ensure that
Bank’s present owner and members of his family
will not hold any office or position with Applicant
or any of its subsidiaries. In view of the facts and
commitment discussed above, it appears that the
proposed transaction should result in a significant
improvement in the management of Bank. Ac-
cordingly, the Board concludes that managerial
factors lend significant weight toward approval of
the application.

Bank would be in generally satisfactory finan-
cial condition upon implementation of Applicant’s
proposal to change Bank’s management and
operating policies. The Board notes that Applicant
will incur a sizable amount of debt to finance its
acquisition of shares of Bank. Applicant proposes
to repay that debt over a 12-year period through
dividends on bank stock and tax benetits derived
from filing a consolidated return. Additional ti-

' Two of these individuals are principals of Applicant and
are associated with two other multibank holding companices
in Colorado. One principal serves as scecretary of Mountain
Financial Services, Inc., Denver, Colorado (**Mountain Fi-
nancial™), but will resign this position upon approval of the
subject application. Another principal, as noted at page 2
above, is Chairman of FirstBank Holding Company, Lake
wood, Colorado, and cach of its subsidiary banks. The Board
has previously indicated that, in considering an application by
a bank holding company whose principals are involved in the
management of other banks, it should look beyond the bank
that is the subject of the application and analyze the financial
and managerial resources ot the other banks. (See, e.g.,
Board™s Order of June 14, 1976, denying the application of
Nebraska Banco, Inc., Ord, Nebraska, 62 Federal Reserve
Bulletin 638 (1976)). In this case, the tinancial and managerial
resources of both Mountain Financial and FirstBank are re-
garded as satistactory.



nancing tor the acquisiion will be derived from
Applicant’s issuance of redecmable, non-voting
preferred  stock 1o Bank’s present owners.” In
addition, the present owner will guarantee 75 per
cent of the bank stock loan that Applicant is
Bank's
shares during the first year of repayment, 50 per
cent during the second year, and 25 per cent during
the third year. However, it appears that Applicant
would be able to service its debt without adversely
affecting Bank’s capital, in view of certain com-
mitments that Applicant has made to the Board.
Pursuant to these commitments, Applicant will nat
authorize or pay any dividends on its common
stock until the bank stock Toan obtained by Appli-
cant for the purpose of financing its acquisition
of shares of Bank is repaid in lull and amortized
without the substitution ol other debt for the origi
nal buank stock loan or any portion thereot. Further,
no dividends will be paid on Applicant’s preferred
stock unless Bank's gross capital, which includes
sharcholders™ equity . valuation reserves and capi-
tal notes, is equal to at least 8 per cent of Bank's
total assets. Finally, none of Applicant’s preferred
stock shall be redeemied by Applicant until the
bank stock loan obtained by Applicant for the
purpose of financing its acquisition of Bank’s
shares is repaid in full and amortized without

obtaining to finance its acquisition of

substitution of other debt for the original bank
stock loan or any portion thereol. Thereafter, any
redemption of Applicant’s preferred stock shall be
made only aficr 45 days prior notice to the Federal
Reserve Bank of Kansas City.® Furthermore. no
redemption of Applicant’s preferred shares shall
be made unless Bank's gross capital, after such
redemption, would remain cqual to at least 8 pet
cent of Bank's total assets, or such lesser capital
1o assets ratio as the Federal Reserve Bank of
Kansas City deems appropriate. In view ol these
conditions. all of which have been agreed 1o by
Applicant, the Board concludes that the future
prospects of Applicant and Bank appear favorable.
Therefore, taking into account all the circum-

5By its action in thes case. the Board does not intend to
encourage others to finance acquisitions by incurring sach sub
stantial debt or issuing redecmable. non voting . prefened
stock, which has debt like characteristies. However. the com
mitments made by Applicant in this case would reduce the
risks associated with such debtand pretenred shates Morceover,
the Board regards the need tor new management in Bank as
A sipaificant countery

S Such notification is o be made in accordance with the
procedures speciticd mosection 2250 ot the Board™ Regulit
tion Y (12 CFR§ 225,00 regarding the purchase or redemp
tion by a bank holding company ol its vwn shares

ailing. consideration in this case.
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stances of this case. the Board regards consid
crations relating to banking factors as favoring
approval of the application.

Applicant proposes to concentrate Bank's lend-
ing inits primary scrvice arcea. review Bank's loan
policies, and change the management of Bank.
The Board linds that although other proposals to
transfer control of Bank may be more desirable
than the one presented here, the subject proposal
is the most appropriate means now available o
improve the overall position and  operations of
Bank. Accordingly, considerations of the conven-
icnee and needs of the community to be served
lend weight toward approval of the application.

On the basis of the record, the application is
approved for the reasons and subject to the condi-
tions summiarized above. The transaction shall not
be made () before the thirtieth calendar day fol-
lowing the cflective date of this Order or (b) later
than three months after the cifective date of this
Order. unless such period is extended for good
cause by the Board, or by the Federal Reserve
Bank of Kansas City pursuant to delegated au
thority.

By order of the Board of Governors. eflective
October 20, 197X,

Voting for this action: Chairman Miller and Gover
nors Wallich, Coldwell, Jackson, Partee. and Teeters.
Absent and not voting: Governor Gardner.

(Signed) Grurrrt Lo GARWOOD,

[SEATL] Deputy Secretary of the Board.

The Retirement Rescarch Foundation
Park Ridge, MHhinois

Order Approving
Formation of Bank Holding Company

The Retirement  Rescarch Foundation,  Park
Ridge. Hlinois, (**Applicant”™™) has applied Tor the
Board's approval under § 3(a)(l) of the Bank
Holding Company Act (12 11.S.C. § 1842¢a)(!))
of formation of a bank holding company by re-
taining 99 per cent of the voting shares of Citi
zens Bank and Trust Company, Park Ridge, Hli-
nois (“"Bank™).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given i accordance with § 3(b)
of the Act. The time for filing comments and
views has cxpired. and the Board has considered
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the application and all comments received in light
of the factors set forth in § 3(¢) of the Act (12
U.S.C. § 1842(c)).

Applicant, a tax-exempt charitable foundation
under § 501(c)(3) of the Internal Revenue Code,
is not engaged in any business activities. Rather,
Applicant is engaged solely in the funding of re-
scarch regarding the problems of retired workers,
although it has been semi-dormant since its cre-
ation in 1950." Applicant acquired legal title to
the shares of Bank on January 14, 1978, as a re-
sult of the death of Bank’s principal sharcholder.
The shares of Bank were placed in a revocable
trust tor Applicant by this individual during his
litetime and upon his death legal title to the shares
became vested in Applicant. Applicant now seeks
the Board’s approval to retain these shares.

Bank ($367 million in deposits), is the lth
Jlargest bank in Illinois, with approximately (.5
per cent of total deposits in commercial banks in
the State.® Bank is also the 1lth largest banking
institution in the relevant market,” holding ap-
proximaicly 0.8 per cent of total deposits in com-
mercial banks in that market. Since Applicant has
no other banking subsidiaries, and its trustees are
not associated with any other bank, retention of
Bank would not have any adverse ettfects upon ci-
ther existing or potential competition nor would
it increase the concentration of banking resources
in any relevant arca. Thus, the Board concludes
that the competitive effects of the proposal are
consistent with approval of the application.,

The financial resources and future prospects of
Applicant, which are dependent upon those of
Bank, appear satisfactory and are regarded as
being consistent with approval of the application
to become a bank holding company. Based on the
record, the Board also concludes that Applicant’s

YoThe degislative history of the 1966 Anendments to the

Act indicates that while Congress generally intended to subject
trusts and charitable institutions to the Act’s provisions, the
solely charitable functions of such organizations existing at
that time were not to be regarded as “activities™ within the
meaning of the prohibitions of section < of the Act. S, Rep.
No. 1179, 89th Cong., 2d Sess. 3 (1966). Although the solely
charitable functions of charitable organizations existing at the
time of the 1966 Amendments are not to be regarded as “rac-
tivities.”" such organizations are subject 1o all of the Act's
other provisions. Moreover, it is possible that an application
to become a bank holding company by such an organization
could raise issues not contemplated by Congress if it s not
clearly and exclusively the type of organization described in
the legislative history.

£ AL banking data are as of December 31, 1977,

4 The Chicago banking market, the relevant market, is ap-
proximated by all ot Cook and DuPage Counties, and the
southern portion of Lake County, Ilinois.

and Bank’s managerial resources arce also satis-
tactory.* Therefore, considerations relating to
banking factors are regarded as being consistent
with approval.

While no major changes are contemplated in
Bank’s services, considerations relating to con-
venience and needs of the community to be
served are consistent with approval. Accordingly,
it is the Board's judgment that Applicant’s pro-
posal to form a bank holding company would be
consistent with the public interest and the applica-
tion should be approved.

On the basis of the record, the application is
approved tor the reasons summarized above.

By order of the Board of Governors, effective
October 27, 1978.

Vaoting for this action: Chairman Miller and Gover-
nors Wallich, Jackson, Partee. and Tecters. Absent and
not voting: Governors Gardner and Coldwell.

(Signed) GrirriTH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

Security Bancshares, Inc.,
Tulsa, Oklahoma

Order Approving
Formation of Bank Holding Company

Sccurity Bancshares, Inc., Tulsa, Oklahoma,
has applied for approval, under section 3(a)(1) of
the Bank Holding Company Act of 1956 (12
U.S.C. § 1842(a)(1)), to become a bank holding
company through the acquisition of all of the vot-
ing shares, less directors’ qualifying shares, of
Security Bank (**Bank™"), Tulsa. Oklahoma.

Notice of the application, atfording opportunity
for interested persons to submit conunents and
views, has been given in accordance with section
3(b) of the Act (43 Federal Register 41086

*oIn making its anulysis of Applicant’s  managerial re-
sources, the Board notes that this application includes an after-
the-fuct request tor the Board's approval to retain bank shares
acquired in violation ot the Act. Upon examination of all the
facts surrounding the acquisition of Bank’s shares without
prior Board approval, it appears that denial ot the application
is not warranted. In acting upon the application, the Board
has tuken into consideration the fact that Applicant has at-
tempted to conform its operations to the Act by promptly fil-
ing this application. In addition, Applicant’s management has
taken steps to insure that violations will not occur in the fu-
ture, including the initiation of a program under the direction
of an individual responsible for ensuring that Applicant’s man-
agement is aware ol ity responsibilities under the Bank Hold-
ing Company Act. The Board expects that these actions will
enable Applicant to avoid any future violations.



(1978)). The time for filing comments and views
has expired and the application and all comments
received have been considered in light of the fac-
tors set forth in section 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Applicant is a nonoperating corporation with no
subsidiarics, organized for the purpose of becom-
ing a bank holding company through the acquisi-
tion of Bank, which has deposits of $16.5 mil-
lion.! Upon acquisition of Bank. Applicant would
control the 184th largest bank in Oklahoma, con-
trolling 0. 13 per cent of the total deposits in com-
mercial banks in the State.

Bank is the 31st largest of 46 banks in the
Tulsa banking market,? controlling 0.51 per cent
of market deposits. This proposal involves re-
structuring of Bank’s ownership trom individuals to
a corporation controlled by the same individuals.
Principal owners, officers and directors of Appli-
cant and Bank are associated with two other
banks and a one-bank holding company located
in Bank's market. The combined total deposits of
Bank and the affiliated banks amount to $81.7
million, which is 2.54 per cent of total market
deposits. ‘This combined market share does not
represent an adverse concentration of banking re-
sources.  Furthermore,  Applicant’s  principal
owners, oflicers, and directors were among the
principal organizers of all three banks and it ap-
pears that such de novo entry had pro-competitive
cffects by providing three new banking alterna-
tives within the market. While approval of the
subject proposal would further solidify the exist-
ing relationship between Bank and the two afli-
liated banks and reduce the likelihood that Bank
would become an independent competitor in the
future, based upon the facts of record, including
the size and rank in the market of the banks and
the presence of other banking alternatives in the
Tulsa banking markert, it appears that consumma-
tion of this proposal would not result in any sig-
nificant adverse effects upon competition in any
relevant arca. Thus, competitive factors are con-
sistent with approval.

Where principals of an applicant are engaged
in operating a chain of one-bank holding compa-
nies, the Board applies multi-bank holding com-

AN banking data are as ol December 31, 1977,
? The Tulsa banking market is approximated by the Tulsa

RMA.

|SEAL]
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pany standards in assessing the financial and man-
agerial resources and future prospects both of an
applicant seeking to become a one-bank holding
company and of its proposed subsidiary bank.?
Based upon such analysis in this case, the finan-
ctal and managerial resources and future prospects
of Applicant, Bank, and the afliliated banks and
bank holding company appear to be generally
satisfactory, particularly in light of Applicant’s
commitment to inject additional capital into Bank.
The future prospects of Applicant are entirely de-
pendent upon the resources of Bank. Applicant
proposes to scrvice the debt to be incurred over
a 12-ycar period through dividends received from
Bank. In light of past carnings of Bank, the antic-
ipated growth in Bank carnings appears to provide
Applicant with suflicient financial flexibility to
meet its annual debt servicing requirements, while
maintaining  an
Bank. Therefore, considerations relating to bank-
ing factors in regard to this proposal are consist-
ent with approval of the application.

Although consummation of the proposal would
effect no changes in the banking services offered
by Bank, considerations relating (o the conven-
icnce and needs of the community to be served
lend some weight tor approval. Bank was organ-
ized in 1974 in response to a growing demand
for banking services on the castern side of Tulsa.

adequate  capital  position  for

It has been determined that consumumation of the
transaction would be in the public interest and
that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. 'The
transaction shall not be consummated before the
thirticth day following the eflective date of this
Order, or later than three months after the effec-
tive date of this Order unless such period is ex-
tended for good cause by the Board of Governors
or by the Federal Reserve Bank of Kansas City
pursuant to delegated authority.

By order of the Sceretary of the Board, acting
pursuant to delegated authority from the Board of
Governors, effective October 31, 1978,

(Signed) JonN M. WALLACE,
Assistant Secretary of the Board.

P See. e.g., Nebruska Banco, Inc.. 62 Froerat RESEFRVE
Buirenin 038 (1976).
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Tulbancorp, Inc.,
Tulsa, Oklahoma

Order Approving
Formation of Bank Holding Compuny

Tulbancorp. Inc.. Tulsa, Oklahoma, has applied
for the Board's approval under section 3¢a)1) of
the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(1)) of formation of a bank holding
company by acquiring all the voting shares (less
directors” qualifying shares) of Bank of Tulsa
(**Bank™’), Tulsa, Oklahoma.

Notice of the application, attording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c¢) of the Act
(12 U.S.C. § 1842(¢)).

Applicant is a nonoperating corporation organ-
ized for the purpose of acquiring Bank, which
holds deposits of $32 million." Upon acquisition
of Bank, Applicant would control the 83rd largest
banking organization in Oklahoma and approxi-
mately 0.2 per cent of the total deposits in com-
mercial banks in the State.

Bank is the 17th largest of 46 banks competing
in the Tulsa banking market,?2 holding approxi-
mately 1.0 per cent of the total deposits in com-
mercial banks in that market. This proposal repre-
sents a restructuring of the existing ownership of
Bank from individuals to a corporation owned by
the same individuals. Since Applicant has no other
subsidiaries and Applicant is not under common
control with any other bank.?® it appears that con-
summation of the proposed transaction would have
no adverse etfect on competition or concentration
of banking resources in any relevant arca. Thus,
the Board concludes that the eflects of this pro-
posal on competition are consistent with approval
of the application.

U Al banking data are as ot December 31,0 1977

2 The Tulsa banking market is approximated by the Tulsa
RMA.

3 Three individuals who will own 26.4 per cent of Appli-
cant’s voting shares are also directors ot First Tulsa Bancor-
poration (**First Tulsa™) and its subsidiary, First National Bank
and Trust Company of Tulsa, the largest bank in the Tulsa
banking market. None of these individuals is an ofticer or
director of Applicant or Bank and their combined ownership
in First Tulsa is less than 5 per cent of the outstanding voting
shares. In view of the limited nature of the relationship between
Applicant and First Tulsa, the Board has concluded that the
relationship between Applicant and First Tulsa has no signifi-
cant etfect on competition.

The tinancial and managerial resources of Ap-
plicant, which are largely dependent upon those
of Bank, are considered generally satisfactory, and
their future prospects appear favorable. Although
Applicant will incur some debt in connection with
this proposal, it appears that income to be derived
from Bank would provide Applicant sutlicient
revenue to service the debt while maintaining
acceptable capital levels at Bank.

Although consummation of the proposal would
cifect no changes in the banking services offered
by Bank, considerations relating to the conven-
icnce and needs of the community to be served
are consistent with approval of the application. It
has been determined that consummation of the
transaction would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order or later than three months after the effective
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Kansas City pursuant to delegated
authority.

By order of the Board of Governors, cffective
October 16, 1978,

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partee, and
Teeters. Absent and not voting: Chairman Miller.

(Signed) GrIFFITH .. GARWOOD,

[sEAL] Deputy Secretary of the Board.

United Bank Corporation of New York,
Albany, New York

Order Denying Acquisition of Bank

United Bank Corporation of New York, Albany,
New York. a bank holding company within the
meaning of the Bank Holding Company Act
(**Act’’), has applied for the Board's approval
under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire all the voting shares of
the successor by merger to The Schenectady ‘Trust
Company (**Bank™’), Schenectady, New York.!

' In conjunction with this application, Applicant has re-
quested prior approval to merge 320 State Street Bank, Sche-
nectudy, New York, with The Scheaectady Trust Company,
Schenectady. New York, under the charter of the former and
with the title of The Schenectady Trust Company, pursuant
to § 18(c) ot the Federal Deposit Insurance Act, 12 U.S.C.
& 1828(c).
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The bank into which Bank is to be merged has
no signiticance except as a means to facilitate the
acquisition ot the voting shares of Bank. Accord-
ingly. the proposed acquisition of shares of the
successor organization is treated herein as the
proposed acquisition of the shares of Bank.

Notice of the application, attording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(h) of the Act. The time tor filing comnients and
views has expired, and the Board has considered
the application and all comments recerved in light
of the tfactors set forth in section 3(¢) ol the Act
(12 U.S.C.§ 1842(0)).

Applicant, the fifteenth commercial
banking organization in the State of New York.

larpest

controls four banks with aggregate deposits of
approximately S1.3 billion, representing 1.0 per
cent of the total deposits held by commercial banks
in that State.” Acquisition ol Bank (deposits of
approximately  $166.5 million) would
Applicant’s share ol statewide deposits by ap-
proximately O.1 per cent and would not alter
Applicant’s ranking among the other banking or-
ganizations in the State. Accordingly. consumma-
tion of this proposal would not result in a signifi-
cant increase in the concentration of commercial

ncerease

banking resources in New York.

Bank, the third largest banking organization in
the Albany banking market controls approxi-
matcely 8.2 per cent of market deposits. Applicant,
through its Icad bank. State Bank of Albany,

2 AN deposit data are as of June 300 1977,

3 The Albuny banking market consists ol Albany . Schenec
tady and Rensselaer Counties plus the towns ot Chifton Park.
Haultmoon, Watertord. Malt, Stillwater, Mechanievidle, Ball
ston, Charlton, Galway and Milton in Saratoga County. Ap
plicant contends that Schenectady County is itself a separate
and distinet banking market and. theretore acquisition of Bank
would not have an adverse impact on existing competition i
the Albany muarket. However, conmmuting data indicate that
a signiticant portion ot the cimployed residents of Schenectady
County work oulside Scheaectady County - with 17,6 per cent
commuting to Albany County alone  These data demonstrate
that Schenectady County is not a separate or distinet banking
market but rather part of the Albany banking market. Applicant
turther contends that a portion ot notthwestern Albany County
is uctually part of the Schenectady banking market, as defined

by Applicant. However, commuting, dati indicate that at least
IS per cent of the labor force from such area comunutes inte
the City of Albuny. which is indisputably outside Applicant’s
suggested market. Finally . with the exception of one bank.
all commerciad banks with othices in Schenectady County alse
have oftices in Albany County, and rates on selected services
ol such banks are simitar in hoth the Schenectady County and
Albany County oflices. From these and other facts of record,
the Board concludes that the Albany banking market is the
relevant bunking market tor purposes of analyzing the compet
itive eftects ot this proposal.

Albany. New York, is the second largest banking
organization in that market, controlling 20.1 per
cent of market deposits. Consummation of the
proposed transaction would increase Applicant’s
already significant share of deposits in the market
to 28.3 per cent and would cause Applicant to
become the lTargest banking organization in the
market. Consummation of the proposal would also
increase the percentage of deposits held by the
three largest banking organizations in the market
from approximately 60.3 per cent to 67.9 per cent.
The Board views this increase in concentration of
banking resources as a signiticant adverse etfect
on competition in the Albany market.

In addition to the adverse etfects on concentra
tion of resources. it appears that consummation
ot the proposal would have substantially adverse
cifects upon competition within the Albany bank-
ing market. As noted above, Applicant is alrcady
well represented in the relevant market through
its lead bank. The record indicates that substantial
existing competition would be eliminated by Ap-
plicant’s acquisition of Bank. Furthermore, the
proposed acquisition would foreclose the possi-
bility of increased competition between Applicant
and Bank in the future. Applicant presently has
no oftices in Schenectady County and has the
financial and managerial resources to expand de
novo into this arca. In addition, the proposal would
remove Bank as a potential entry vehicle into the
relevant market by New York bank holding com-
panics not currently represented in the market.

Applicant contends that in order to reafistically
evaluate competition and  concentration ot re-
sources in the relevant market, the Board can no
longer distinguish commercial banks from savings
banks and other thrift institutions in New York
with respect to providing banking services. In this
regard, the Bouard has for some time recognized
that the presence of thrift institutions in a market
is one of the many factors that must be taken into
consideration when evaluating the competitive ef-
feets of a particular acquisition.” With respect to
the subject proposal, the Board notes that in New
York, thritt institutions have been able to offer
demand deposit accounts to customers in amounts
up to $1,000 since May of 1976, In addition, it
appears that commercial banks and thrift institu-
tions do compete in the marketing of certain other

P See eogo. the Bowd's Order approving the merger ol
Northeast Bancorp, New Haven, Connecticut, with First Con
necticut Buncorp, Hartfosd, Connecticut, 60 Frprrat REserve
BurrriN 375 (1974).
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types of services. However, commercial banks in
New York continue to have signiticantly broader
powers than thrift institutions despite their recently
expanded powers. The Board believes that the
overlap of certain services oftered by thrift institu
tions and commercial banks is not so great at this
time as to treat the two types of financial institu-
tions as il they were the same. The Board con-
tinues to be of the view that it is the cluster of
products and services that commercial banks ofter
that makes commercial banking a distinet line of
comimerce for purposes of analyzing the competi-
tive eflects of the subject proposal. Thus. having
considered all of the Tacts of record in this case,
the Board concludes that consummation of the
proposed transaction would have significant ad-
verse elfects on competition in the Albany market.

The tinancial and managerial resources and fu-
ture prospects of Applicant, its subsidiarics. and
Bunk are regarded as satistactory and consistent
with approval of the application. Accordingly,
banking factors are consistent with approval of the
subject application.

Although there is no evidence in the record that
the banking needs of the Albany bunking market
are not being adequately met, Applicant proposes
to expand the range of services presently offered
by Bank. While certain benefits to the convenience
and needs of the communities 1o be served might
result from Applicant’s acquisition of Bank. simi-
lar benefits could also result from entry by less
anticompetitive means. Therefore, although con-
siderations relating (o the convenience and needs
of the community to be served lend some weight
to approval. they do not clearly outweigh the
significant anticompetitive etlects that would result
from approval of the subject proposal.

On the basis of all relevant facts of record, it
15 the Board™s judgment that consummation of the
proposed transaction would not be in the public
interest. and the application should be and hereby
is denied.?

By order of the Board of Governors. ettective
October 3, 1978,

Voting for this action: Chairman Miller and Gover
nors Gardner, Coldwell. Juckson, Partee. and Teeters.
Voting against this action: Governor Wallich.

(Signed) Grivetra Lo GARWOOD,

[skar] Deputy Secrctary of the Board.

> In oview o the Bouard™s action in this case. Applicant’s

proposals to merge 320 State Street Bank with 'The Schenectady

Trust Company and tor membership in the Federal Reserve
Systenr of 320 State Street Bank are rendered moot,

Dissenting Statement of Governor Wallich

I would approve the application of United Bank
Corporation of New York. to acquire the Schenec-
tady Trust Company because [ do not believe
that such an acquisition would have significant
adverse ceffects on competition within the Albany
market. Those clements of the case that seem
anticompetitive to the majority are, in my view.
mitigated by the significant participation of thrift
institutions in the market, owing to their expanded
powers. ‘Thrift institutions in New York have es-
tablished a strong presence in the State market for
nonbusiness demand deposits, as evidenced by the
growth of their share in that market, in terms of
dollars. from .4 per cent to 6.8 per cent since
Junc 1976. In terms of number of accounts in the
State that growth has been from 4.1 per cent to
17.2 per cent. In the Albany market, the growth
of their share, in terms of dollars, has been trom
3.8 per cent to 13.2 per cent over the same period.
Thrift institution dominance of nonbusiness time
and savings deposits in the State has continued,
growing from 67.5 per cent in 1970 10 70.4 per
cent in (977,

Although thrift institutions are not permitted to
provide most services to businesses, certain types
of consumer lending, or trust services, it appears
that other factors diminish the importance of these
activities in the overall delineation of the product
market. For example, studies have shown that
loans 1o firms beyond a relatively small size tend
1o be made in the regional or national market,
rather than the local market. Business can draw
also on trade credit as another source of credit.
This suggests that the impact on competition of
the proposed acquisition would be less severe than
in the absence of such fuctors. Other evidence that
mortgage lending is fungible and permits the fi-
nancing of consumer expenditures  through  the
mortgage of homes implies that certain consumer
credit services are i fact available from thnfts.
This likewise indicates that the competitive impact
of the acquisition would be less severe than in
the absence of such factors. For these reasons, |
would include thrift institutions in the competitive
analysis to a much greater extent than does the
majority in this case. 1 would conclude that, be-
cause thrifts now offer a diversified group of
banking products and services in direet competi-
tion with commercial banks, the competitive
strength of commercial banks is diminished, re-
ducing the anticompetitive character of the acqui-
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sition. Therefore, T am of the view that consum-
mation of this proposal would have only slightly
adverse competitive effects.

[ further concur with the point that the presence
of several of the State’s large bank holding com-
panies with oflices in the market enhances compe-
tition, despite the relatively small market share of
cach. Competitive powers ol such institutions
cannot be measured solely by their market share.
Acquisition of the Schenectady Trust Company
would strengthen Applicant and enable it to com-
pete more eftectively with the State’s larger bank-
ing organizations that are represented in the mar-
ket.

Applicant plans. amopg other things. to cause
Bank to expand its lending activities, to commit
itself to partial financing of a redevelopment proj-
cet in the City of Schenectady. and to reduce its
rate for credit-related insurance coverage. Thus,
in my opinion. considerations relating to the con-
venience and needs of the community to be served
tend to outweigh any slightly adverse competitive
eifects that would result from the acquisition of
Bank by Applicant.

In this casce, the evidence supporting, the tradi-
tional analysis of competition within the market
is not strong cnough to dispel the questions raised
by the Applicant concerning the validity of that
analysis. Therefore, | cannot support the major-
ity s decision and I would approve the application.,

ORDERS UNDER SECTIONS 3 AND 4
Or BANK HoOLDING COMPANY ACT

Republic National Banceshares. Inc.,
Houston. Texas

Order Approving

Formation of Bank Holding Company and
Acquisition of Company (o Fugage in the
Underwriting of Credit Relared Insurance

Republic National Bancshares, Inc., Houston,
Texas, has applied tor the Board's approval under
section 3¢a)(1) of the Bank Holding Company Act
(12 U.S.C. § [842(4)( 1)) of formation of a bank
holding company by acquiring 80 per cent or more
of the voting shares of Republic National Bank
of Houston (*"Republic Bank™ ). and 100 per cent
of the voting shares (less directors” qualitying
shares) of Colonial National Bank (" Colonial
Bank™"). both of Houston, Texas, Applicant has
also applied tor the Board’s approval under section
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4(e)R)y of the Act (12 U.S.C. § 1843(¢)(8)) and
section 225.44b)(2) of the Bouard's Regulation 'Y
(12 C.EF.R. § 225.4(b)2)) for permission to ac-
quire 80 per cent or more of the outstanding voting
shares of Citizens &  Southern Life  Insurance
Company, Houston, Texas ("Company ™). Com-
pany will engage in underwriting activities for
credit life and credit accident and health insurance
directly related to extensions of credit by the
ApplicantCs banking subsidiarics. Such activitics
have been determined by the Board to be closely
related to banking (12 C.F.R. § 225.4(a)(10)).

Notice of the applications, atfording opportunity
for interested persons to submit views and recom-
mendations, has been given in accordance with
sections 3 and 4 of the Act. The time for filing
views and recommendations has expired. and the
Board has considered the applications and  all
comments received in light of the factors set forth
in section 3(¢) of the Act (12 U.S.C. § 1842(¢))
and the considerations set forth in section 4(¢)(8)
of the Act (12 LL.S.CL § 1843(¢)8)).

Applicant, a nonoperating company  with no
subsidiaries. was organized for the purpose of
becoming a bank holding company through the
acquisition of Republic Bank ($76 million in de-
posits) and Colontal Bank ($18 million in depos-
its), and to engage in the underwriting of credit
life and credit accident and health insurance di-
rectly telated to extensions of credit by the banking
subsidiaries through the acquisition of Company.'
Upon the acquisition of Banks, Applicant would
become the O1st largest banking organization in
Texas, controlling approximately 0.1 per cent of
total deposits in commercial banks in the State.

Republic Bank and Colonial Bank are both
located in the Houston banking market.? and rank,
respectively, as the 25th and the 90th largest of
122 banking organizations in the market, control-
ling 0.5 and 0.1 per cent, respectively, of market
deposits. ‘The subject proposal involves a restruc-
turing of Banks® ownership from individuals to a
corporation controlled by those same individuals.
Since Colonial Bank was established de novo by
principals of Republic Bank in September 1975,
there was no elimination of competition at that

' Uniess otherwise indicated, all banking data are as ol June
30, 1978, and reflect bank holding company formations and
acquisitions approved as of August 31, T978.

*The Houston bunking market is approximated by the
Houston Ranally Mctropolitan Area ("RMA™), which includes
Hurris County and portions of Montgomery, Liberty . Brazoria.
Fort Bend, and Galveston Counties in ‘Texas. Market data are
as of December 30, 1977,
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time. Upon consummation of the proposal, Appli-
cant would become the 19th largest banking orga-
nization in the market, controlling 0.6 per cent
of market deposits. Although there is some deposit
overlap between Banks, there are numerous bank-
ing alternatives available in the market. While
approval of the subject proposal would further
solidify the existing relationship between the two
affiliated banks and reduce the likelihood that the
banks would become independent competitors in
the future, based upon the facts of record, includ-
ing the relative size of the two banks to be ac-
quired, their distance from cach other, their rank
in the market, and the presence of other banking
alternatives in the Houston banking market, it
appears that consummation of the proposal would
not have any significant adverse ctfects upon com-
petition.

The financial and managerial resources and fu-
ture prospects of Applicant are dependent upon
those of its proposed subsidiary banks. Applicant’s
projected twelve-year amortization schedule for
the retirement of its acquisition debt appears to
provide Applicant with the necessary  financial
flexibility to mecet its annual debt servicing re-
quirement and to maintain an adequate  capital
position for its subsidiary banks. The managerial
resources of  Applicant and its two  subsidiary
banks are considered satisfactory and the future
prospects of cach appear favorable. Accordingly,
considerations relating to banking factors are con-
sistent with approval of the application. Consid-
erations relating to the convenience and needs of
the community to be served are also consistent
with approval. Thus, it is the Board's judgment
that consummation of the proposal to form a bank
holding company would be in the public interest
and that the proposal to acquire Republic Bank
and Colonial Bank should be approved.

In connection with its application to become a
bank holding company, Applicant also has applied
for the Board's approval to acquire all of the
outstanding shares of Company, and thereby en-
gage in the underwriting of credit hife and credit
accident and health insurance directly related to
extensions of credit by Applicant’s banking sub-
sidiaries.®
* Company presently underwrites insurance covering exten
sions of credit by partics other than Appheant™s proposed
subsidiary banks. Applicant has committed to cease all imper
missible insurance underwriting activities upon consunimation
of the subject proposal and. pursuant to the provisions ot
section 4G(2) of the Act, to divest ot all of Company’s

impernissible assets within two ycars from the date of con
summation.

Credit life insurance and credit accident and
health insurance are generally made available by
banks and other lenders and are designed to assure
repayment of a loan in the event of death or
disability of the borrower. In connection with its
addition of the underwriting of such insurance to
the list of permissible activities for bank holding
companies, the Board stated:

To assure that engaging in the underwriting

of credit life and credit accident and health

insurance can reasonably be expected to be

in the public interest, the Board will only

approve applications in which an applicant

demonstrates that approval will benefit the
consumer or result in other public benetits.

Normally such a showing would be made

by a projected reduction in rates or increase

in policy benefits due to bank holding com-

pany performance of this service. (12

C.F.R. § 225.4(a)(10), n. 7).

Applicant proposes that upon consummation of
this proposal it would charge rates that are 3.4
to 3.7 per cent below the Texas maximum rates
that are currently being charged by Company and
has committed itself to maintain reduced rates
following approval of the application, a result the
Board regards as being in the public interest. It
does not appear that Applicant’s acquisition of
Company would have any significant adverse ef-
fects upon existing or potential competition. Fur-
thermore, there is no evidence in the record indi-
cating that consummation of the proposal would
result in any undue concentration of resources,
unfair competition, conflicts of interests, unsound
banking practices or other adverse effects upon the
public interest.

Based upon the foregoing and other consid-
crations reflected in the record, including  the
commitment by Applicant to maintain on a con-
tinuing basis the public benefits which the Board
has found to be reasonably expected to result from
this proposal and upon which the approval of this
application is based, the Board has determined.
in accordance with the provisions of § 4(¢)(8) of
the Act, that consummation of this proposal can
reasonably be expected to produce benefits to the
public that outweigh possible adverse effects and
favor approval of Applicant’s proposal.

Accordingly, the applications are approved for
the reasons summarized above. The acquisition of
Banks shall not be made before the thirtieth calen-
dar day following the effective date of this Order:
and the acquisition of Banks and Company shall
be made not later than three months after the



effective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority. The determination as to Ap-
plicant’s proposed insurance activities is subject
to the conditions set tforth in section 225 .4(¢) of
Regulation Y and to the Board’s authority to
require reports by, and make examinations of,
holding companies and their subsidiaries and to
require such modilication or termination of the
activitics of a bank holding company or any of
its subsidiaries as the Board finds necessary to
assure compliance with provisions and purposces
of the Act and the Board's regulations issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, eflective
October 20, 1978.

Voting for this action: Governors Wallich, Coldwell,
Jackson, Partee. and Teeters. Absent and not voting:
Chairman Miller and Governor Gardner.

(Signed) Grivriri L. GARWOOD,

[sEAL] Deputy Secretary of the Board.

Central National Corporation,
Richmond, Virginia

Fidelity American Bankshares. Inc.,
[.ynchburg, Virginia

Order Approving
Consolidation of Bank Holding Companies and
Engagement in Certain Nonbanking Activities

Central Nuational Corporation, Richmond. Vir-
ginia (" Central™™), and Fidelity American Bank-
shares, Inc.. Lynchburg, Virginia (*Fidelity™),
bank holding companies within the meaning of the
Bank Holding Company Act. have applied for the
Board’s approval under scction 3(a)(5) of the Act
(120.5.C.§ 1842¢a)(5)) to consolidate into a new
corporation, Commonwcealth Banks, Inc.. Rich-
mond, Virginia ("*Commonwealth™). Immediately
subsequent to the consolidation, Commonwealth
would succeed to and assume all of the assets and
liabilitics of Central and Fidelity whercupon Cen-
tral and Fidelity would cease 1o exist as legal
entities.

In a concurrent application, Central and Fidelity
have also applicd for the Board's approval under
section  4(ep8) of the Act (12 U.S.C.
§ 1843(cH8)) and section 225.4(b)2) of the
Board’s Regulation Y (12 C.F.R. § 225.4(b)2))
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to continue to engage after consolidation in the
activites of five existing nonbank subsidiaries of
Central and Fidelity, namely, The Columbia Ad-
visory Corporation, Lynchburg, Virginia; Colum
bia Insurance Agency, Inc., Lynchburg. Virginia;
Fidelity  American Computer Inc..
Lynchburg, Virginia; Cencor Insurance Agency
Incorporated, Richmond, Virginia; and Bankers
Mortgage Corporation. Bailey’s Crossroads, Vir
ginia.! Cencor Insurance Agency Incorporated and
Columbia Insurance Agency, Inc.. would continue

Services,

to engage in the activities of acting as insurance
agent or broker with respect to the following types
of insurance refated o extensions of credit by
credit granting  subsidiaries of the consolidated
organization: (1) credit life, disability, accident
and health insurance; (2) physical damage insur-
ance on mobile homes. motor homes or similar
vehicles: (3) “vendor’s single interest™ physical
damage insurance on motor vehicles, boats, trailers
and other Kinds of personal property or attach-
ments used in connection therewith; and (4) mort-
gage redemption insurance.  Bankers Mortgage
Corporation would continue 1o engage in the ac-
tivities of originating mortgage loans as agent and
servicing mortgage loans for subsidiaries of the
consolidated organization; this subsidiary would
also continue to engage 1 the activity ol acting
as insurance agent with respect to credit Iife and
disability insurance and mortgage redemption and
mortgage cancellation insurance related to its ex
tensions of credit. The Columbia Advisory Cor-
poration would continue 1o act as investment and
financial advisor. providing portfolio investment
advice and management services to - individuals,
partnerships,  corporations,  pension  and — profit
sharing plans, private foundations. and endow
ments, and Fidelity American Computer Services,
Inc.. would continue to own. operate and maintain
computer hardware and other related electronic
data processing equipment, to perform electronic
data processing and related clerical bookkeeping,
accounting and statistical services for the internal
operations of the consolidated organization and its
subsidiaries. and to pertorm such services and
engage otherwise in the business ol storing and
processing banking., tinancial and related cconomic
data for others, including, but not limited to, other
banks and financial institutions. Such activitics

PoCentral and Fidelity together have nine inactive noabank
subsidiaries for which approval under section e}y ot the
Act would be required betore these subsidiaries could engage
in any nonbanking activities.
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have bcen specified by the Board in § 225.4(a)
of Regulation Y (12 C.F.R. § 225.4(a))as per-
missible for bank holding companies, subject to
Board approval of individual proposals in accord-
ance with the procedures of scction 225.4(b) of
Regulation Y (12 C.F.R. § 225.4(b)).

Notice of the receipt of these applications, af-
fording opportunity tor persons to submit views
and recommendations, has been given in accord-
ance with sections 3 and 4 of the Act (43 Federal
Register 37489). The time for filing views and
recommendations has expired, and the Board has
considered the applications and all comments re-
ceived in light of the factors set forth in section
3(¢) of the Act (12 U.S.C. § 1842(¢)) and the
considerations specified in section 4(¢)(8) of the
Act.

Central, the ninth largest banking organization
in the State of Virginia, controls seven banks with
total depostts of $470 million, representing 2.8 per
cent of the total deposits in commercial banks in
Virginia.? Fidelity, the seventh largest banking
organization in the State, controls 15 banks with
total deposits of $830 million, representing 5.0 per
cent of the total deposits in commercial banks in
Virginia. Upon consolidation, Commonwealth
would become the sixth largest banking organi-
zation in the State controlling 22 banks with ag-
gregate deposits of $1.3 billion, representing 7.8
per cent of the total deposits in commercial banks
in Virginia. While approval ot the application to
consolidate would add one per cent to the share
of total deposits held by the six largest banking
organizations in Virginia, the Board finds that the
proposed consolidation would not have signifi-
cantly adverse effects upon the concentration of
banking resources in Virginia.

Bank subsidiaries of Central operate primarily
in the Richmond and Petersburg, Virginia, ureas.
These geographic areas account for approximately
three-quarters of the total deposits of the bank
subsidiaries of Central. Bank subsidiarics of Fi-
delity opcrate primarily in the Lynchburg, Vir-
ginia, arca, the surrounding communities in
south-central Virginia, and the Tidewater-Penin-
sula area in southeastern Virginia. These geo-
graphic areas account for approximately three-
quarters of the total deposits of the bank subsidi-
aries of Fidelity. Bank subsidiaries of both Central
and Fidelity operate in the three largest urban arcas

2 All banking data, unless otherwise indicated, are as ot

December 31, 1977, and reflect bank holding company forma-
tions and acquisitions approved through August 31, 1978,

in the State, namely, the Washington, D.C.,
Standard Metropolitan Statistical Arca
(**SMSA""). the Richmond Ranally Mectropolitan
Area (“‘RMA™"), and the Newport News-Hampton
(Peninsula) SMSA .3

Two bank subsidiaries of Central operate in the
Washington, D.C., banking market. These sub-
sidiaries have 11 oflices located in Arlington,
Fairfax, and Prince William Counties, Virginia,
and the city of Manassas, Virginia, and hold $67.5
million in total deposits, representing 0.7 per cent
of market deposits.* Two of the offices are located
in western Fairfax County where a bank subsidiary
of Fidelity operates three offices with $23.3 million
in total deposits, representing 0.2 per cent of
market deposits. Competing in the Washington,
D.C.. banking market are the nine largest com-
mercial banking organizations in both Virginia and
Maryland as well as 16 District of Columbia
banking organizations. The market shares of the
largest banking organizations in the market have
declined in recent years, with the four-firm con-
centration ratio declining to 45.8 per cent in 1977
from SO per cent in 1970, Upon consolidation
Commonwealth would control $90.8 million in
market deposits, representing 0.9 per cent of such
deposits.® In view of these facts and other facts
of record, the Board concludes that consummation
of the proposed consolidation would have only
slightly adverse effects on existing competition in
the Washington. D.C., banking market.

The lead bank of Central is the tfourth largest
banking organization in the Richmond banking
market, and holds $309.6 million in total deposits,
representing 12.5 per cent of muarket deposits. A

3 The Washington, D.C., banking market is approximated
by the Washington, D.C.. SMSA_ which is comprised of the
District of Columbia, the Maryland counties ot Charles,
Montgomery, and Prince Georges, the Virginia counties of
Arlington, Fairfax, Loudon, and Prince William, and the cities
ot Alexandria, Fairfax, Falls Church, Manassas, and Manassas
Park, Virginia. The Richmond banking market is approximated
by the Richmond RMA which is comprised of the city of
Richmond, almost all of Henrico County, much of Chesterfield
and Hanover Counties, and the castern tip of  Goochland
County, Virginia. The Newport News-Hampton banking mar-
ket is approximated by the Newport News-Hampton (Penin-
sula) SMSA which is comprised of the cities ot Newport News,
Humpton, Poquoson, and Williamsburg. and the counties of
Gloucester, James City, and York, Virginia.

T Al market data for the Washington, D.C., Richmond,
and Newport News-Hampton banking markets are as of June
30, 1977.

51t the Washington, D.C., banking market were detfined
as including only the District of Columbia and Virginia portions
ot the Washington, D.C., SMSA, Commonwealth would con-
trol 1.6 per cent of the total deposits in commercial banks
in that market.
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bank subsidiary of Fidelity operates four oflices
in the market, and holds $13.2 million in total
deposits, representing 0.5 per cent of market de-
posits. Three of the oflices are located in castern
Henrico County where three offices of Central’s
lead bank are located. Five other banking organi-
zations operate 11 banking oflices in this part of
the market. The remaining oftice of this bank
subsidiary of Fidelity is located in western Henrico
County near two oflices of Central’s lead bank.
Eight offices of six other banking organizations
operate in this part of the market. Currently, (8
banking organizations are located in the Richmond
banking market, as compared with 15 in 197();
morcover, the four-firm concentration ratio in the
market has declined since 1970, Following con-
solidation, Conmumonwealth would control $322.8
million in market deposits, representing 13 per
cent of such deposits. In view of the large number
of banking organizations in the market and the
concentration trend in the market, the Board con-
cludes that consummation ol the proposed consol-
idation would have only slightly adverse cltects
on existing competition in the Richmond banking
market.

A bank subsidiary ot Fidelity is the fifth Largest
of 15 banking organizations located in the Newport
News-Hampton banking market, and holds $48.6
million in total deposits, representing 6.6 per cent
of market deposits. A bank subsidiary of Central
operates four oltices in the market. and holds $14.7
million in total deposits, representing 2.0 per cent
of market deposits. One of the oflices 18 located
in Hampton where three offices of the bank sub-
sidiary of Fidelity are located. Another of the
othices 1s located near two Newport News oflices
of this bank subsidiary of Fidelity . Fifteen banking
organizations are located in the market and include
the cight targest banking organizations in the State.
Since 1970, the four-firm  concentration  ratio
within the market has declined. Upon consoli-
dation, Commonwcalth would control $63.3 mil-
lion in market deposits, representing 8.6 per cent
of such deposits. Commonwealth, however, would
be signiticantly smaller than the larger banking
organizations in the market and. in view of the large
number of banking organizations in the market,
the concentration trend in the market, and the
relative size of the banks involved, the Bouard
concludes that consummation of the proposed
consolidation would have only slightly adverse
eflects on existing competition in the Newport
News-Hampton banking market.

With respect to potential competition, there are
numerous banking markets across the State in
which bank subsidiarics of Fidelity or Central, but
not both, presently operate offices. Fidelity has,
in the past, been aggressive in expanding into new
geographic markets by acquiring existing banks
and by entering markets de novo. However, Fi-
delity, on its own, docs not appear to be in a
position to continue to pursue such an expansion-
ary policy, and thus may not be considered to be
a likely entrant into any of the markets currently
served by bank subsidiaries of Central. Central,
on the other hand, appears to have the financial
resources 1o engage in some geographic expansion
into the markets currently served by bank subsidi-
aries of Fidelity. The banking structure of cach
of these markets has been caretully examined to
determine whether any significantly adverse eftects
on potential competition would result from the
proposed consolidation. Based upon that exami-
nation, the Board concludes that consummation of
the proposal (o consolidate would  have only
slightly adverse effects on potential competition
in any market.

On the basis of the toregoing and other facts
of record, the Board concludes that consummation
of the proposed consolidation would have slightly
adverse competitive effects. The Board believes
that these eftects, however, when viewed in light
of other considerations reflected in the record, are
not scrious cnough to warrant denial of the pro-
posal.

The financial and managerial resources and fu-
ture prospects of Central and Fidelity and their
subsidiary bunks are generally satisfactory and
consistent with approval ol the application to con-
solidate. The financial and managerial contribu-
tions to the consolidated organization by Central
and Fidehty appear to be complementary. Central
will provide financial strength to the consolidated
organization while Fidelity will provide a substan-
tial assct base and a broader market presence. In
view of these facts and other facts of record, the
Bourd has determined that inancial and nanagerial
considerations lend weight toward approval of the
proposced consolidation.

Considerations  relating (o convenience  and
needs lend weight toward approval of the applica-
tion o consolidate. The financial condition of the
consolidated organization will ¢nable the subsidi-
ary banks of Commonwealth to offer new and
tmproved services to their customers. Common-
wealth intends to increase the mortgage and agri-
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cultural lending of the subsidiary banks as well
as their leasing of personal property. The consoli-
dated organization will have a substantially im-
proved capubility to negotiate farge business loans
and to provide correspondent services. Based on
these fucts and other facts of record. it is the
Board’s judgment that considerations relating to
convenience and needs outweigh any anticompeti-
tive effects that might result trom the proposed
consolidation.  Accordingly. it has been  deter-
mined that the proposed consolidation would be
in the public interest and that the application to
consolidate should be approved.

Central and Fidelity have also applied for the
Board’s approval to continue to engage in the
nonbanking activitics of The Columbia Advisory
Corporation, Columbia Insurance Agency, Fidel-
ity Anmerican Computer Services, Cencor Insur-
ance Agency Incorporated. and Bankers Mortgage
Corporation. Two ol these subsidiaries  would
continue to engage in the activities of acting as
insurance agent or broker with respect 1o certain
credit-related insurance and one would continue
to provide data processing services. The other
subsidiaries would continue 1o provide investment
advisory services and continue to originate and
service mortgages. The insurance agency and data
processing afliliates of Central and Fidelity service
only the subsidiaries of their respective holding
companics and, therefore. do not compete with
cach other. Bankers Mortgage Company, a sub-
sidiary of Fidelity., does compete tor second mort-
gage loans within the Washington, D.C.. SMSA
where bank subsidiaries of Central are mortgage
lenders. However, in view of the amount of second
mortgage lending engaged in by these firms, the
direct competition that would be eliminated within
this market upon consumination of this proposal
appears to be negligible. No other nonbank sub
sidiary of Central or Fidelity competes with any
bank or nonbank subsidiary of the other organi-
zation. Accordingly. the Board concludes that no
adverse competitive effects on nonbank competi-
tion would result trom approval ot the application
to continue to engage in certain nonbanking activ-
ities. There is no evidence in the record indicating
that approval ot the application to continue to
engage i certain nonbanking activities would re-
sult in any undue concentration ot resources, un-
fair competition, conflicts of interests, unsound
banking practices or other adverse effects on the
public interest. Based on the toregoing and other
facts of record, the Board has determined that the
balance of the public interest tactors the Board

must consider under section (¢ )(8) tavor approval
ot Applicant’s proposal.

Accordingly, the applications are approved for
the reasons summarized above. The consolidation
shall not be made betore the thirticth calendar day
tollowing the effective date of this Order, nor later
than three months after the eftective date of this
Order unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
ol Richmond pursuant to delegated authority. The
determination us to the nonbanking activities of
Central and Fidelity is subject to the conditions
set forth in section 225 4(¢) of Regulation Y (12
C.EF.R.§ 225.4(¢)) and to the Board's authority
to require reports by, and make examination of.
holding companies and their subsidiaries and 10
require such modification or termination of the
activities of a bank holding company or any of
its subsidiaries as the Board finds necessary 1o
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations issued
thercunder, or 1o prevent evasions thereof,

By order of the Board of Governors, effective
October 31, 1978.

Voting tor this action: Chairman Miller and Gover-
nors Wallich, Jackson, Partee. and Teeters. Absent and
not voting: Governors Gardner and Coldwell.

(Signed) JorN M. WALTACE,

[SEaL] Assistant Secretary of the Board.

OrDERS UNDER SECTION 4
oFf BANK HOLDING COMPANY ACH

Johnson County Bankshares, Inc.,
Prairic Village, Kansas

Order Approving Retention of
Republic Investment Company., Inc.

Johnson County Bankshares, [nc.. Prairie Vil-
lage, Kansas, a bank holding company within the
meaning of the Bunk Holding Company  Act
("Act™), has applied for the Board's approval

under section 4(e)8) of the Act (12 U.S.C
§ [843(cHK)) and section the

225.4(b)(2) of
Board™s Regulation Y (12 C.F.R.§ 225 .4(b)(2))
to retain all of the voting shares of Republic
Investment  Company . Inc..  Prairic Village,
Kansas ("Company ™). a company that cngages
in making direct consumer instalment loans, sec-
cured and unsceured, to individuals, purchasing
consumer instalment sales finance contracts, and

acting as agent tor the sale of credit life and credit



accident and health insurance direetly related 1o
extensions of credit by Company.! Such activities
have been determined by the Board to be closely
related to banking (12 C.F.R. §§ 225.4a)(1) and
(9(i)()).

Notice of the application, aflording opportunity
for interested persons to submit views and recom-
mendations on the application. has been duly pub-
lished (43 Federal Register 33323 (1978)). The
time for filing views and recommendations has
expired, and the Board has considered the appli-
cation and all comments received in light of the
public interest factors set forth in section Hce)(8)
of the Act.

Applicant, a onc-bank holding company, be-
came a bank holding company as a result of the
Bank Holding Company Act Amendments of 1970
by virtue of its control of Johnson County Nutional
Bank and Trust Company. Prairie Village, Kuansas
("*Bank™"). Applicant acquired all of the shares ot
Company on December 19, 1970, Pursuant to the
provisions of scection 4 of the Act, Applicant has
until December 31, 1980, to divest its shares ol
Company or in the alternative to apply to the Board
to retain them.?

Applicant is the eleventh largest banking orga-
nization in Kansas. On December 31, 1977, Bank
held deposits of approximately $106 million, rep-
resenting approximately 0,98 per cent of total
deposits in commercial banks in the State. Appli-
cant is engaged directly in originating develop-
ment, construction und permanent mortgage loans,
and indirectly through subsidiaries in real estate
development and  acting  as general insurance
agent,®

Company conducts its consumer finance busi-
ness trom one office located in Prairie Village.
Kansas, and derives the bulk of its business from
the Kansas City banking market.* On December

U Company is also engaged in leasing personal property tor
which it has obtained approval under section d(e)&) of the
Act from the Federal Reserve Bank ol Kansas City acting
pursuant to delegated authority .

2 Section 4 of the Act provides, inrer alia, that nonbanking
companies acqguired alter June 30, 1968, and before January
1. 1971, by a company that becomes a bunk holding company
as a result of the 1970 Amendments 1o the Act miay not be
retained beyond December 31, 1980, without Board approval.

3 Inasmuch as these activities were commenced after fune
30, 1968, and before January 1, 1971, under section 4 of the
Act Applicant may not retain these activities beyond December
31, 1980, without the Board™s approval.

1 The relevant peographic arca tor evaluating the competi
tive effects of this application is the Kansas City  banking
market, which is approximated by the northern halt ot Cass
County in Missouri, all ol Clay, Jackson and Platte Counties
in Missouri, and all of Johnson and Wyandotte Counties in
Kansas.
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31, 1977, Company had total assets of approxi-
mately $752,000, loans outstanding of approxi-
mately $617,000, and lease receivables of ap-
proximately $137.000.

The Board generally regards the standards under
section 4(¢)(8) of the Act for retention of shares
to be the same as the standards for a proposed
acquisition. At the time of acquisition of Company
by Applicant in 1970, Company had total instal-
ment loans outstanding of approximately $433.-
000. The relevant product market to be considered
in evaluating the competitive ceffects of this pro-
posal is the making of personal cash loans, and
the Bourd has previously determined that con-
sunter finance companies compete with commer-
cial banks in the area of personal loans.® While
Bank operates in the Kansas City banking market
and in 1970 was engaged in making personal cash
loans in that market, 1t is estimated that at the
time ol acquisition the combined market share of
Company and Bank of total personal loans out-
standing in the relevant geographic market was
less than one per cent. In light of the foregoing
and the fact that there are hundreds of lenders for
personal loans in the relevant geographic market,
the Board concludes that Applicant’s acquisition
of Company did not have any significantly adverse
cffects on existing competition in any relevant
area, and that Applicant’s retention of Company
likewise would not have any significantly adverse
competitive eifects.

Since its acquisition by Applicant in 1970,
Company has had access to financial and manage-
rial resources of Applicant. Approval of this ap-
plication would ensure the continued availability
of personal loans and related credit life and credit
disubility insurance to Company’s  customers.
While the benetits to the public that have resulted
from Applicant’s acquisition ol Company are not
substantial, based on these and other facts of
record, the Board concludes that such benefits are
sufficient to outweigh any adverse competitive ef-
fects that could have resulted from the afliliation.
Morcover, it is the Board's view that approval of
Applicant’s retention ol Company can reasonably
be expected to continue to produce benetfits to the
public that would outweigh possible adverse cef-
fects. Furthermore, there is no evidence in the
record indicating that the aftiliation of Applicant
and Company has resulted in any undue concen-

» See the Board's Order dated August 3, 1973, denying the
application of Bankers Trust New York Corporation, New
York, New York, to acquire Public Loan Company, Inc.,
Binghamton, New York, 59 Fen., Res. Burnr., 694 (1973).
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tration ot resources, conflicts of interest, unsound
banking practices, or other effects adverse to the
public interest.

Basced upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the balance of the public interest
tactors that the Board is required to consider under
section 4(¢)(8) of the Act is favorable. Accord-
ingly. the application is hereby approved. This
determination is subject to the conditions sct forth
in section 225.4(¢) of Regulation Y and the
Board's authority 1o require such modification or
termination of the activities of a holding company
or any ot its subsidiaries as the Board finds neces-
sary to assure compliance with the provisions and
purposes of the Act and the Board's regulations
and orders issued thereunder, or to prevent evasion
thereot .

By order of the Board of Governors, etfective
October 13, 1978.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partee, and
Teeters. Absent and not voting: Chairman Miller.

(Signed) Griverrn L. GARWOOD,

[sEaL] Deputy Secreiary of the Board.

NCNB Corporation,
Charlotte, North Carolina

Order Approving
Retention of TranSouth Financial Corporation

NCNB Corporation, Charlotte, North Carolina,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board's approval, under section 4(¢)(8) of the
Act (12 U.S.C. § I1843(¢)8)) and scction
225.4(b)(2) of the Board’s Regulation Y (12 CFR
§ 225.4(b)(2)), to retain all of the voting shares
of TranSouth Financial Corporation  (formerly
Stephenson Finance Company), and its subsidiary
TranSouth Mortgage Corporation (formerly Asso-
clated Underwriters, Inc.), both ot Florence, South
Carolina (together referred to as ““TranSouth™).
TranSouth cngages primarily in making direct
consumer instalment loans, scecured and unse-
cured, to individuals, purchasing consumer in-
stalment sales finance contracts, purchasing rec-
reational lot notes, extending  direct loans to
dealers tor the financing of inventory (floor plan-
ning) and working capital purposes, and purchas-
ing personal property lease contracts. TranSouth

also acts as agent for the sale of credit life and
credit accident and health insurance and physical
damage insurance, all of which are directly related
to extensions of credit by TranSouth. Each of the
above activities has been determined by the Board
to be closely related to banking (12 CFR
§ 225.4(a)(l), (6) and (9)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (43 Federal Register 43388). The time
for filing comments and views has expired, and
the Board has considered the application and all
comments received in light of the public interest
factors set forth in section 4(c)(8) of the Act (12
U.S.C.§ 1843(c)(&)).

Applicant, a one-bank holding company, be-
came a bank holding company as a result of the
1970 Amendments to the Act by virtue of its
control of North Carolina~ National Bank, Char-
lotte, North Carolina (**Bank™). Applicant ac-
quired all of the outstanding shares of TranSouth
in July, 1969, Pursuant to the provisions of section
4 of the Act, Applicant has until December 31,
1980, to divest its interest in TranSouth or, in the
alternative, to apply and secure the Board’s ap-
proval to retain such interest.!

Applicant is the second largest banking organi-
zation in the State of North Carolina by virtue of
its control of Bank, which holds deposits of $2.5
billion, representing 17.2 per cent of the total
deposits in commercial banks in the State.? In
addition to engaging in consumer finance and
related insurance activities through ‘T'ranSouth,
Applicant engages through subsidiaries in a varicty
of nonbanking activities, including mortgage
banking. factoring, providing trust services and
acting as an investment advisor.

TranSouth is the 35th largest finance company
in the United States.® It operates 105 oflices in
5 States, of which 44 are located in North Caro-

'oSection 4 of the Act provides, inter alia, that nonbanking
activities acquired between June 30, 19608, and December 31,
1970, by a company which becomes a bank holding company
as aresult ot the 1970 Amendments inay not be retained beyond
December 31, 1980, without Board approval. Applicant has
asserted that the shares of TranSouth may  be retained by
Applicant on the basis of section 4(¢)(5) of the Act, which
provides an exemption for retention ot shares which are cligible
tor investment by i national banking association under the
provisions of section 3136 ot the Revised Statutes. For the
reasons set torth in ity Order of May L, 1978, the Board
believes Applicant’™s assertion ol the applicability ot section
HHS) of the Act to the shares of TranSouth is without merit.
2 Al banking data are as of June 30, 1978,

B American Banker. Junc 19, 197K,
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Hina.® On June 30, 1978, TranSouth had asscts of
$176 million and total finance receivables of
$164.9 million.

By Order dated May 'l 1978, the Board denied
an application by Applicant to retain the shares
of TranSouth. In that Order, the Board found that
the acquisition of TranSouth by Applicant in 1969
climinated a significant amount of existing com-
petition in five local markets in North Carolina
where both Bank and TranSouth had offices.® The
Board also expressed concern as to the effects of
the acquisition on potential competition, because
of the possibility that cither Bank or TranSouth
could establish offices in markets where the other
was represented. Subsequent to Applicant’s ac
quisition of TranSouth, both Bunk and TranSouth
expanded operations, resulting in the establish-
ment of overlapping oftices in 12 additional mar-
kets. The Board found that the adverse competitive
effects of the acquisition were not outweighed by
any showing by Applicant of benetits to the public
resulting from the acquisition.

In order to climinate the adverse competitive
etlects tound by the Board, Applicant has moditied
its proposal to retain TranSouth, but providing tor
the divestiture by December 31, 1980, of 25 oftices
of TranSouth and one oftice of Bank in the 17
markets in North Carolina where both Bank and
TranSouth have oftices.” The proposed divestitures

on ity anmended applicition, Applicant has also requested
the Board's approval to retain 11 oflices of TranSouth opened
de novo during July and Auagust of 1978, in South Carolina
and Tennessee.

5 The relevant product market 1o he considered in evaluating
the competitive cifects of this proposal is making personal cash
louns, and the Board has previously detenmined that consuen
finunce companies compete with commmercial banks in the area
of personal loans. Sce the Board™s Ocder dated August 3, 1973,
denying the application of Bankers Trust Corporation, New
York. New York. to acquire Public Loan Company ., Bingham-
ton, New York, 54 Frprkar Resirve BurrkenNn 694,

% Inorder o approve an application under section H(¢)(K)
of the Act, the Bourd must determine whether the activities
of the company to be acquired or retaimed are ““so closely
reluted 1o banking or managing or controlling banks as to be
a proper incident thereto,” and whether the bank holding
company s acguisition ot that company “ean reasonably  be
cxpected 1o produce benetits o the public, such as greata
convenicnce, increased competinon, or gains in efliciency that
outweigh possible adverse etfects, such as undue concentration
of resources, decreased or untaic competition, conflicts ol
interest, or unsound banking practuces.” That statutory test
requires a positive showing by Applicant that the public bene
fits of 1ty proposal outweigh the possible adverse etfects. While
Applicant maintains that the Board should apply 4 soniewhat
diflerent standard, particubwrly with regacd to competitive et-
fects, the Board rejects Applicant’™s argument for the reasons
stated inits Order of May 11, 197K,

7 Inasmuch as the Board™s May [, 1978 Order addressed
the adverse eflects on competition with respect to personal cash
loans, Applicant proposes to retain in somie cases the indirect
loan receivables of the offices to be divested.

will eliminate all overlapping oflices of Bank and
TranSouth in North Carolina. In order to ensure
both that the oflices will be completely divested
und that they will be divested as viable going
concerns, the Board expects that such oftices will
be sold as going concerns and holding substantially
the same quality and type of assets as those oflices
held on May 'L, 1978, and in an amount not less
than that amount held by those oflices on that date.
Furthermore, while Applicant proposes to retain
19 oftices of TranSouth in North Carolina where
Bank could establish bunking oftices, these mar-
kets do not appear to be attractive for de novo
entry by Bank. and Applicant has indicated that
it is unlikely that cither TranSouth or Bank will
expand into any of the markets now served by
the other.® In view of the foregoing, it appears
that the proposed retention would not have signif-
icant adverse effects upon existing competition and
would have only slightly adverse effects upon
potential competition in North Carolina. Finally,
imasmuch as Applicant or its subsidiaries did not
at the time of the acquisition and do not now
engage in making personal cash loans in any
market outside of North Carolina, the proposed
retention would not have any adverse effect upon
cither existing or potential competition in any of
those markets.

In its amended application. Applicant has sub -
mitted additional evidence demonstrating that the
acquisition of TranSouth by Applicant has resulted
in substantial benefits to the public in the forni
of lower interest and rates and other changes,
Larger loans and improved services. In particular,
TranSouth charges from one to two pereentage
points less than the legal maximum interest rate
in South Carolina. and omits legally permissible
maintenance fees in Tennessee and Virginia. In
addition, TranSouth does not charge late fees for
most loans made in Virginia, North Carolina, and
South Cuarolina. Furthermore, TranSouth muakes
simple interest loans in Virginia, North Carolina,
and South Carolina, a practice that, among other
benefits, eliminates the usual interest penalty as-
sessed on borrowers that prepay their loans. Fi-
nally, the average loan made by TranSouth has
increused uand exceeded the industry composite in
four ol the Tast five years when compared with
finunce companics holding between $50 miltion
and $150 million in receivables. Afliliation with
Applicant has enabled TranSouth to offer other

* The Board notes that Applicant has represented that it docs
not have any plans to open additional ‘TranSouth oflices in
North Caroling
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improved services, including monthly statements
to borrowers in licu of payment books, debt coun-
seling services, and a commitnient to rewrite loan
contracts “in plain English.™

On the basis of these and other tacts of record,
the Board concludes that the benefits to the public
resulting from NCONB's acquisition ot ‘TranSouth
outweigh the slightly adverse elfects on competi-
tion reflected in the instant proposal. Morcover.
it is the Board's view that approval ot NCNB™s
retention of TranSouth can reasonably be expected
to continue to produce benefits to the public that
would outweigh any possible adverse effects. Fur-
thermore. there is no evidence in the record indi-
cating that the retention would result in any undue
concentration ol resources, conflicts of interests,
unsound banking practices, or other adverse ef-
feets on the public mterest.

Based upon the forcgoing and other consid-
erations retlected i the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(C)N8) is tavorable and that the application
should be approved. Accordingly . the application
is hereby approved. This determination is subject
to the conditions set torth i section 225 .4(¢) of
Regulation Y and to the Board's authority to
require such modification or termination of  the
activities of a holding company or any of ity
subsidiaries us the Board finds necessary to assure
compliance with the provisions and purposes of
the Act and the Board™s regulations and orders
issued thereunder or 1o prevent evasion thereot .

Voting tor this action: Chairman Miller and Gover-
nors Wallich, Jackson, Partee, and Teeters. Absent and
not voting: Governors Gardner and Coldwell.

(Signed) GrirrFirg L GARWOOD,

[SEaL] Deputy Secretary of the Board.

Old Stone Corporation,
Providence, Rhode Island

Order Approving Acquisition of
Guild L.oan and Investment Company

Old Stone Corporation, Providence, Rhode Is-
land. a bank holding company within the meaning
of the Bank Holding Company Act (""BHC Act™),
has applied for the Board’s approval. under

§ 4(c)(8) of the BHC Act (12 U.S.C.

§ 1843(¢c)B)) and § 225.4(b)(2) of the Board's
Regulation Y (12 C.F.R. § 225.4(b)(2)), to ac-
quire Guild Loan and Investment Company, Pro-
vidence, Rhode Island (**Guild Loan™), a pres-
ently inactive industrial loan company that will
engage in the activity of operating as an industrial
loan company. Such activity has been determined
by the Board to be closely related to banking (12
C.F.R. § 225 4(a)( 1), (2). and (3)). Notice of the
application, alfording opportunity for interested
persons to submit comments and views on the
public interest factors, has been duly published (43
Federal Register 22781). The tme for filing com-
ments and views has expired, and the Board has
considered the application and all comments re-
ceived, including those of First Federal Savings
and Loan Association of Providence, Providence,
Rhode Island (First Federal™ ) and the National
Association of Mutual Savings Banks (*Associa-
tion""). in the light of the public interest factors
set forth 1 § 4(ex®) of the Act (12 U.S.C.
§ 1843¢c)(8)). Association has also requested the
Board to hold a hearing on the application.

Applicant is the sccond largest banking organi-
zation in the State of Rhode Island and controls
Old Stone Bank, Providence, Rhode Island. which
holds deposits of approximately $970.5 million.!
In addition, Applicant controls two Morris Plan
banks that were acquired with Board approval by
Order dated November 19, 1976 (62 Federal Re-
serve Bulletin 1055) and « real estate subsidiary
that is engaged in nonbanking activities pursuant
to the limited grandfather exemption of section
4(a)(2) of the BHC Act.

Guild Loan, a presently inactive industrial loan
company, is authorized to offer various consumer
and commeercial loan and deposit services under
sections 19-20-9 and 19-20-10 of the General
Laws of Rhode Island. However, Applicant states
that Guild Loan will not accept demand deposits
or make commercial loans. Applicant proposes to
engage de novo through Guild Loan only in the
activities of making installment loans and loans
collateralized by deposits; purchasing consumer
loans originated by others; originating first and
second mortgages, and; accepting consumer in-
vestment and savings deposits. Such deposits will
be insured by the Rhode Island Share and Deposit
Insurance Corporation and Guild Loan will be
subject to examination, as any bank incorporated

"AN banking data are as of March 31, 1978.



i Rhode Istand, RI Gen, Laws X 9-20-6. Guild
Loan’s sole oftice will be located i Providence,
Rhode Island.

As Guild Loan currently is an inactive corpora
tion, consummation of this proposal would not
eliminate existing competition between it and Old
Stone’s  banking o
Morcover, Applicant’s nonbanking subsidiaries do
not compete in the Providence banking market.
Applicant’s acquisition of Gutld T.oan would not
preclude entry by other institutions into the activity

notbanking  subsidiarics.

of acting as wloan and investnient company . There
is at least one other inactive foan and investment
company charter that s avalable tor purchuse in
Rhode Istand and applications for new charters
may be filed with the appropriate State banking
authority. Accordingly, no potential competition
would be elimmated apon approval of this apph
cation. Furthermore. Applicant™s de nove enty
into this activity should have @ pro-competitive
cifect by increasing the number ol alternatises tor
services offered by an industrial foan company .

By engaging in the subject wdustrial loan activ
ity de novo, Applicant will provide an additional
source of such services fo the community. In
addition, Apphcant proposes to employ sone bi
lingual stadl to benelit the Portuguese-speaking
population residimg  within close proxinity - of
Guild Loan’s proposced location  naddition, Ap-
plicant would mstitute a special loan progrant to
serve the needs of young and ficst- time borrowers.
Based on all of the facts ol record. the Board
concludes that consummation ol the subject pro-
posal would result in benetits to the public. More-
over, there is no evidence in the record 1o indicate
that the proposed trinsaction would lead o wny
unduce concentration ol resources, contlicts of m
terests, unsound banking practices. or any other
adverse effects upon the public interest.

In acting on the subject application. the Board
has considered conuments in opposition o approval
ot Applicant’s proposal from First Federal and
Association. which also requests the Board to hold
a hearing on Applicant’s proposal.

First Federal™s allepations in opposition (o the
application muy be sumnarized as Tollows: (1)
required injections ol capital into Guatld  Toan
would divert Applicant™s resources Trom its own
future needs and  would resule in a significant
increase in Applicant’s debt: (2) operation of Guaild
Loan by Apphlicant is not a “proper incident™ to
banking within the meaning ot section -Hep8) ol

Law Department
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the Bauk Holding Company  Act, (12 U.S.C.
§ I1843(eN8)) CTBHC  Act™): (3 Applicant’s
operation ol Guild Loan would circumvent interest
rate differential regulations (e the Board™s Reg
ulation Q) resulting i untair competition, and: (4)
anti-competitive consequences resulting rom Ap-
plicant’s operation of Guild Loun are so adverse
as to warrant dental of the subject application. In
addition, First Federal requests “"the opportunity
to appear at any hearing that the Federal Reserve
Board of Boston [sic] may scee fit o schedule with
respect to the proposal ot Old Stone Corporation

for the purposes ot claborating on these abjections.

Association’s protest contains two ullegations.
First, Association contends that approval of the
subject proposal would sanction Applicant’s plan
W avold mterest tate imntations apphicable to Ap-
plicant’™s bank. 1.¢ Repulatton Q. and, thereby,
grant 16 an untanr compettive advantage. Inocon
junction with this wgument, Association contends
that the subject proposal is part ol the ongoing
clfort by commercial banks in New England to
abolish the mterest rate dilerential between banks
and thrift institutions. Scecond, the Assoctation
alleges that approval of the application would
produce ao public benetits since Applicant cannot
offer any Joan  or mvesument services  through
Guild T.oan that caunot be provided through s
banking subsidiary o that we not currently aveul
able i the banking market.

Association requests the Board 1o hold an ad
ministrative hearing for the purpose ol “turther
exploring the nimy  tmportant policy Issues i
volved. ™ Association described  the issues that
would be explored i osuch a hearing ast ()
whether Applicant should be permitted to wtilize
the holding company device o circumvent Regu
lation Q and, (2) whether Guild Loan is properly
characterized as aononbanking institution. when in
fact under Rhode Isbhind Taw, it can operate s a
bank by accepting demand deposits and making
commercial Jouans.

Scction Hepd) of the BHC Act and Scction
225 4 2) of Regulation Y provide that the Board
nuy approve a bank holding company’s applica
tion (o acquire o company  cngaged incertain
nonbanking activities only alter notice ol the pro-
posal and an opportunity for o hearing on the
matter. noorder o be entitled to such a hearing.
a petitioner must establish that it has standing (o
challenge the application by demonstrating that 1t
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would suffer “injury in tact™ as a result of Board
approval of the application.?

Association does not make any claim ot injury.
In fact, Association states that it “*is not and will
not become a competitor of the Applicant as con-
templated under the relevant section of the BHC
Act.”" Association is of the view that First Federal,
the other protestant, is entitled to a hearing on
the application. Thus, Association argues that it
should be entitled 1o present its views at the
hearing as an “interested party” because “Tthere are
important questions of law, policy and discretion
involved with potential implications of a national
nature. ™’

Since First Federal does not request the Board
to hold « hearing, but only the right to participate
at a hearing i one is held, Association’s request
must stand on its own merits by demonstrating
how Association would be injured as a result of
the Board approving Applicant’s proposal. In this
regard. the Supreme Court, in elaborating on the
“injury in fact™ test tor standing, concluded that
taomere Cinterest inoa problem’ noomatter how
long standing the interest and no matter how
qualitied the petitioner is in evaluating the prob-
lem, " is not suflicient by itselt to confer standing ®
The Court viewed the “injury in lact™ test as
designed to ensure that only ““those who have a
direct stake in the outcome™
participate in proceedings such as the hearing
! Furthermore, to the extent that

will be entitled to

requested here.
an organization seeks standing  based upon its
special interest inoa problem, it cannot establish
standing: an organization can establish standing
only as a representative of its members who could
establish mjury in fact and who could have re-
guested the action in their own right.?

Iu summary . Association does not allege that
it would sutler any injury as a result of consum-
mation of Applicant’s proposal. Nor does Associ-
ation claim that any of its members would be
injured as a result of consummation ol the pro-

*oAssociarion of Dara Processing Service Organizations .
Camp. 397 LS. 150 (1970 Sterra Club v AMorton, 405 ULS
727 1972y Warth . Seldin, 422 U .S, 490 (1975). Simon
v Bastern Kentucky Wellare Rights Organization. 426 U5
26 (1976). Although the toregoing decistons concern the ques
tion of standing betore tedetal courts, the principles of standing
are applicable to the question o standing betore administrative
ARCnCIeS

Y oSierra Club o Morton, 305 1S 727,739 (1972,

Tldo w740

S Warth o Seldin, 422 US at 51 see also Simon
Lastern Kentucky Welfare Rights Organization, 426 118, 26
(19706).

-
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posal.% By its own admission, Association’s inter-
est in this case is that of a concerned bystander.
Association seeks a hearing in this matier in order
to press its particular views. The written views
of Association as an ‘‘interested party’ are wel-
come, but do not precipitate the right to a tormal
hearing in the absence of a showing of injury in
tact. Association has failed to make the necessary
showing of injury in this case and, therefore, does
not have standing to be entitled to a hearing under
section 4(e)x8) of the BHC Act.

LEven if a petitioner has standing. the Board is
not required to hold a hearing unless the petitioner
raises questions of material fact that are in dispute,
because an agency is not required to conduct a
hearing when it would serve no purpose to do so0.7
In order for the Board to approve the subject
application, it must determine that the performance
of the proposed activities of Guild Loan can rea-
sonably be expected to produce benctits to the
public, such as greater convenience, increased
competition, or gains in eflicieucy that outweigh
possible adverse effects such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interest or unsound banking practices.
This is a balancing test that requires the Board
to consider all facts bearing upon that determi-
nation.

Association states that the crucial issue of fact
in this application is whether Applicant will cir-
cumvent federal regulations governing the amount
of interest payable on deposits in banks and thrift
Institutions. In Association’s view, this would
provide Applicant with an unfair competitive ad-
vantage over other financial institutions subject to
such regulation. However, Guild loan is an indus-
trial loan company chartered and regulated by
Rhode Island. It is not a member of the Federal
Reserve System, nor are its deposits insured by
the Federal Deposit Insurance Corporation or the
Federal Savings and Loan Insurance Corporation.
Consequently, the interest that Guild Loan may
pay on consumer savings deposits is not subject
to Federal Regulation. From Association”s submis-
sions, it appears that the thrust of Association’s
opposition is a challenge to the Board's 1971
determination, that the operation ol an industrial

Sobven it is assumed that Association’s opposition is on
behalt ot its members. Association makes no allegation that
approval of the subject application would injure its members
other than a general claim that untair competition results tfrom
a bank holding compuany operating an industrial loan company.

7 Andependent Bankers, supra. at 1219 1220
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bank is a permissible activity for a bank holding
company, subject to Board approval of specific
proposals. Since Applicant may operate an indus-
trial loan company. such as Guild Loan, which
is not subject to Federal interest rate regulation,
and Association’s allegations do not relate to how
Applicant could achieve an unfair competitive
advantage by this specific proposal, there is no
issue of material fact relating to the circumvention
of Federal regulations on interest rates.

With respect to Association’s  question  of
whether Guild Loan is a bank, Regulation 'Y
specifically prohibits an industrial loan company
that is a subsidiary ol a bank holding company
from both accepting demand deposits and making
commercial loans. Applicant has committed that
Guild Loan will not e¢ngage in cither of these
activities and Association does not challenge Ap-
plicant’s representations.  Accordingly,  Associa-
tion has not presented an issue of material fact
that is disputed by Applicant. Theretore, there is
no need for the Board to hold a hearing on this
question.

Finally. Association asserts that no public ben-
efits would result from approval of Applicant’s
proposal because no services would be ottered that
are not otherwise available in the market. How-
cver, the fact that certain services are already
available is not determinative of whether a partic-
ulur proposal would result in public benetits.
Moreover, Association does not dispute any of
Applicants claims that its proposal would benetit
the public by providing an additional source of
industrial loan service as well as offer special loans
for young and first-time borrowers. Nor does As-
sociation dispute  Applicant’s claimy that Portu-
guese speaking employees of Guild Loan would
be a convenience and a benefit in an arca with
a large Portuguese speaking population. Associu-
tion’s allegation ts merely its own evaluation of
Applicant’s proposal and does not raise issues of
material fact regarding probable pubiic benefits ot
resulting from consummation of Applicant’s pro-
posal. Thus, the Board is not required to hold a
hearing on the question ol public benefits to be
derived by the public as a result of Applicant’s
proposal.

Even though the Board is not required to hold
a hearing, it could do so if the Board deemed such
appropriate the circum-
stances.  Association’s  primary concern in this
matter appears to be the general question of bank
holding companies operating industrial loan com-

a  proceeding under

panics.  Association’s submissions concern  this
general issue and do not relate to the specific
proposal now before the Board.
question was considered by the Board seven years
ago when it promulgated that portion of Regulation
Y, authorizing bank holding companics to engage
in the operation of industrial loan companies. After
various written submissions and an administrative
hearing, the Board determined that it was permis-
sible for a bank holding company to operate an

This general

industrial loan company in a manner authorized
by State law so long as the institution does not
both accept demand deposits and make commer-
cial loans. In view of that determination, it is now
inappropriate to reconsider such questions only
with respect to Applicunt.

Like Association, First Federal™s primary con-
cern is the generul guestion of bank holding com-
pany operation of industrial loan companices and
the circumvention of federal interest rate regula-
tions. First Federal does, however, also make
certain allegations specifically in opposition to
Applicant’s proposal. Federal claims  that
capitalization of Guild Loan would increase Ap-
plicant’s debt, thereby diverting Applicant’s re-
sources from its own future needs. There is no
question that Applicant’s proposal will result in
an increase in Applicant’s debt. Nor is there any

First

question as to the amount of that debt. Since these
matters are not in dispute there is no need to hold
a hearing on such questions. Furthermore, the
Board takes such questions into consideration in
acting upon any application under the BHC Act,
and, in the subject case, financial considerations
are consistent with approval.

First Federal further claims that the activities
of Guild Loan are not a ““proper incident”” 1o
banking, citing the Board's denial of D.H. Bald-
win Company, Cincinnati, Ohio, to retain shares
of a savings and loan assoctation, Empire Saving,
Building and L.oan Association, Denver, Colorado
(63 Fed: Res. Bull. 280 (1977)). First Federal
apparently bases this allegation on the premise that
Guild Loan would be operated as a saving and
loan association. As noted above, Applicant’s
proposal is for the operation of Guild Loan as an
industrial loan company in accordance with the
provisions of section 225.4(a)(2) of Regulation Y,
an activity that the Board has previously deter-
mined to be perntissible for bank holding compa-
nies.

Finally, First Federal contends that Applicant’s
tandem operation of its commercial bank and
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Guild Loan would provide unique advantages to
Applicant over other financial institutions, espe-
cially over the formation of other industrial loan
companics. In support of this contention, First
Federal argues that the services Guild Loan would
offer are readily available in the market. Appli-
cant’s proposal is to engage in o industrial loan
activities de novo. Thus, no competition would
be eliminated as a result of consummation of that
proposal. Furthermore, Applicant’s acquisition of
Guild Loan does not appear to preclude entry into
the industrial loan market by other institutions
sinee at least one other inactive charter is currently
available and new charters could be issued. Nor
does it appear that Applicant would achieve a
position of dominance in the arca by engaging in
industrial loan activities de novo. Contrary 10
having adverse competitive eftects, the Board is
of the view that consummation of this proposal
will have pro-competitive effects by providing an
additional source of services to the area.
Therefore. having coansidered all of the com-
ments submitted by First Federal and the Associa-
tion, the Board concludes that a hearing is not
required with respect to the subject application,
nor does it otherwise appear in the public interest
for the Board to hold a hearing in this matter.
The request for a hearing on the proposal by

Association is hereby denied. Furthermore, the
Board finds that the comments in opposition to
this proposal do not merit denial of the application
as requested by First Federal or Association.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the balance of the public interest
tactors the Board is required to consider under
section 4(c¢)(8) is tavorable. Accordingly, the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4(c) of Regulation Y and to the Board's au-
thority to require such modification or termination
of the activities of a holding company or any of
its subsidiarics as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board’s regulations and
orders issued thereunder. or to prevent evasion
thereof.

By order of the Board of Governors, cflective
October 30, 1978.

Voting tor this action: Chairman Miller and Gover-
nors Wallich, Jackson. Partee. and Tecters. Absent and
not voting: Governors Gardner and Coldwell.

(Signed) JoUN M. WAILLACE,
[SEAL] Assistant Secretary of the Board.

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By THE BOARD OF GOVERNORS

During October 1978, the Board of Governors approved the applications listed below. Copies are
available upon request to Publications Services, Division of Administrative Services, Board of Governors
ot the Federal Reserve System, Washington, D. C. 20551

Section 3

Applicant

Board action
(effective

Bank(s) date)

Barnett Banks of Florida, Inc.,

Jacksonville, Florida

Citizens Bancshares, Inc..
Somerset, Kentucky

First Sccurity Corporation,
Salt Lake City, Utah

Peoples State Bank of
New Port Richey,
New Port Richey, Florida
Citizens National Bank
of Somerset, Somer-
set. Kentucky
First Security State
Bank of Twelith Street,
Ogden, Utah

October 27, 1978
October 10, 1978

October 30, 1978



Section 3

Applicant

Florida Nutional Banks of
Florida, Inc., Jacksonville,
Florida

National Bancshares Corporation
ol Texas, Sun Antonio, Texas

Loomis Company. Omaha,
Nebraska

Marshall & Isley Corporation,
Milwaukee, Wisconsin

Northwest Bancorporation,
Minncapolis, Minnesota

Republic of Texas Corporation,
Dallas, Texas

Sibley Bancorporation,

Sibley, lowu

Texas Panhandle Bancshares, Inc.,

Borger, Texas

Section 4

Applicant

Old Stone Corporation,
Providence, Rhode Island

Sections 3 and 4

Applican Bank(s)

Mountain Finan-
cial Services.
Inc., Denver
Colorado

South Aurora
State Bank,
Aurora, Col-
orado

Law Department
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Board action
(effective

Bank(s) date)
The National Bank of October 5, 1978
Cape Coral, Cape
Coral. Florida
Guaranty National Bank, October 6, 1978
Houston, Texas
First State Bank, October 26, 1978
l.oomis, Nebraska
Western State Bank, October 30, 1978
Oshkosh, Wisconsin
The First National Bank of October 16, 1978
Marion, Marion, lowa
City National Bank, October 10, 1978
Fort Worth, Texas
The First National Bank ot October 6, 1978
Sibley, Sibley, lowa
Panhandle Bank & Trust October 31, 1978
Company, Borger, ‘Texas
Nonbanking
company Effective
(Or activity) date
Guild Loan Investment October 30, 1978
Company
Nonbanking
company Effective
(or activity) date
to sell credit hite October 13, 1978

and credit accident and

health insurance directly
related to extensions ol

credit by its subsidiary

bank
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By FeDERAL RESERVE BANKS

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of

the orders are available upon request to the Reserve Banks.

Section 3

Applicant

Allicd Bancshares, Inc.,
Houston, Texas

ORDERS APPROVED UNDER BANK MERGER ACT

Applicant

The First State Bank of
Miami, Miami, Florida

Bank(s)

Champions Buank.
Houston, Texas

Bank(s)

Hialcah-Miami Springs
First State Bank,

Reserve Effective
Bank date

Dallas October 1Y, 1978

Effective

Hialcah, Florida, et

ul

Bank ot Virginia-Richmond.
Richmond, Virginia

et al

Bunk of Virginia,
Richmond, Virginia,

Reserve

Bank date
Atlanta October 3, 1978
Richmond October 6. 1978

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

Does not include sutts agiunst the bederal Reserve Banks mowhieh the Board ol Governors is not named @ paity

Cradel v. The United States and the Reserve
Bank of Philadelphia, filed July 1978,
U.S.D.C. tor the Eastern District of Penn-
sylvania.

Beckley v, Board of Governors. filed July
1978, U.S.D.C. for the Northern District of
Hlinois.

Independent Bankers Association of Texas v.
First National Bank in Dallas. et al.. filed
Juty 1978, U.S.C.A. for the Northern Dis:
trict of Texas.

Mid-Nebraska Banceshares, Inc. v. Board of
Governors, filed July 1978, U.S.C. A tor the
District of Columbia.

NCONB Corporation v. Board of Governors.
filed Junc 1978, U.S.C.A. for the bourth
Circuit.

NCNB Corporation v. Board of Governors.
filed June 1978, U.S.C.A. {or the Fourth
Circuit.

Citicorp v. Board of Governors, tiled March
1978, U.S.C.A. for the Second Circuit.
Ellis Banking Corporation v. Board of Goy-
ernors, filed May 1978, U.S.C.A. for the

Fifth Circuit.

United States League of Savings Associations
v. Board of Governors, filed May [978,
U.S.D.C. for the District of Columbia.

Hawkeye Bancorporation v. Board of Gov.
ernors, filed April 1978, U.S.C.A. for the
Eighth Circuit.

Dakota Bankshares, Inc. v. Board of Gov-
ernors. iled April 1978, U.S.C.A. for the
Lighth Circuit.

Security Bancorp and Security National Bank
v. Board of Governors. liled March 1978,
LS .C.AL for the Ninth Circuit.

Michigan National Corporation v. Board of
Governors, filed January 1978, U.S.C.A. for
the Sixth Circuit.
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Wisconsin Bankers Association v. Board of

Governors. filed January 1978, U.S.C.A_ for
the District of Columbia.

Vickars-Henry Corp. v. Board of Governors,
filed December 1977, U.S.C.A. for the Ninth
Circuit.

Emch v. The United States of America. et al..
filed November 1977, U.S.D.C. for the
Eastern District of Wisconsin.

Corbin v. Federal Reserve Bank of New York,
Board of Governors, et. al.. Ailed October
1977, U.S.D.C. for the Southern District of
New York.

Central Bank v. Board of Governors. filed
October 1977, U.S.C.A. for the District of
Columbia.

Investment Company  Institute v, Bouard  of
Governors, filed September 1977, U.S.CUAL
tor the District of Columbia,

BankAmerica Corporation v. Board of Gov
ernors, filed May 1977, U.S.C.A. for the
Northern District of California.

BuankAmerica Corporation v. Board of Gov-
ernors. liled May 1977, U.S.C.A. for the
Ninth Circuit.

National Automobile Dealers Association. Ine.
v. Board of Governors. filed November

1976, U.S.C.A. for the District of Columbia.

Central Wisconsin Bankshares, Inc. v. Board
of Governors, filed June 1976, U.S.C.A. for
the Seventh Circuit.

Memphis Trust Company v. Board of Gov-
ernors, liled February 1976, U.S.D.C. for
the Western District of Tennessee.

First Lincolnwood Corporation v. Board of
Governors, filed February 1976, U.S.CUA.
for the Seventh Circuit.

Roberts Parms. Ine. v, Comptroller of the
Currency, et al.. filed November 1975,
LS D.CL for the Southern District of Cati-
fornia.

Florida Association of Insurance Agents, Ine.
v. Board of Governors, and National Asso-
ciation of Insurance Agents. Inc. v. Board
of Governors, filed August 1975, actions
consolidated in U.S.C.A_ for the Fifth Cir-
cuit.

David R. Merrill, et. al. v. Federal Open
Market Committee of the Federal Reserve
Svstem. iled May 1975, U.S.D.C. for the
District of Columbia.

Bankers Trust New York Corporation v. Board
of Governors, filed May 1973, U.S.C.A. for
the Scecond Circuit.
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Membership of the Board of Governors
of the Federal Reserve System, 1913-78

APPOINTIVE MEMBERS!

Name

Charles S. Hamlin . .... ...
Paul M. Warburg
Frederic A. Delano
W. P. G. Harding
Adolph C. Miller .........

Albert Strauss
Henry A. Mochlenpah . ...
Edmund Platt ... ...
David C. Wills ...........
John R. Mitchell

Milo D. Campbell
Daniel R. Crissinger
George R James ... ...

Edward H. Cunningham ..
Roy A. Young
Eugene Meyer
Wayland W. Magece
tugene R. Black
M. S. Szymczak

JoJo Thomas .......... ..
Marriner S, Eccles ... ...

Joseph A. Broderick
John K. McKee
Ronald Ransom
Ralph W. Morrison
Chester C. Davis .........

Ernest G. Draper
Rudolph M. Evans
James K. Vardaman. Jr. ..
Lawrence Clayton
Thomas B. McCabe
Edward [.. Norton

Oliver S, Powell
Wm. McC, Martin. Jr. .. ..

A LoMills. ool

J. L.. Robertson

For notes, see oppostle puage

Federal Reserve

district

Boston......... Aug
New York ...... .....
Chicago ........ .....
Atlanta ......... ...,
San Francisco ... ... ..
New York...... Oct
Chicago ........ Nov
New York .. .... ) june
Cleveland ... ... Sept
Minnecapolis .. .. May
Chicago ........ Mar
Cleveland ... ... May
St. Louis....... May
Chicago ........ .....
Minncapolis . ... Oct.
New York...... Sept
Kansas City .... May
Atlanta ........ May
Chicago ......... June
Kansas City ... ...,
San Francisco .. Nov
New York. ... .. Feb.
Cleveland ....... ...,
Atlanta ......... ...
Dallas ......... Feb.
Richmond .. ... .| June
New York .. ... Mar
Richmond .. .... Mar.
St. Louis ... ... Apr.
Boston......... Feb.
Philadelphia .. .. 4 Apr.
Atlanta ........ Sept.
Minncapolis ..... .....
New York. ..., . Apr.
San Francisco .. Feb.

Kansas City

10,

29,

12

14,

do

30.
14,

4,
14,
[5,

[

d

Q
4

18,

Date of initial
oath of office

1914

1948

Other dates and information relating
to membership?

Reappointed in 1916 and 1926. Served
until Feb. 3, 1936.7

Term expired Aug. 9, 1918.

Resigned July 21, 1918,

Term expired Aug. 9, 1922,

Reappointed in 1924, Reappointed in
1934 from the Richmond District.
Served until Feb. 3. 1936.%

Resigned Mar. 15, 1920.

Term expired Aug. 9. 1920,

Reappointed in 1928, Resigned Sept.
14. 1930.

Term expired Mar. 4, 1921,

Resigned May 12, 1923,

Died Mar. 22, 1923,

Resigned Sept. 15, 1927.

Reappointed in {931, Served until Feb.
3.1936.°

Died Nov. 28, 1930.

Resigned Aug. 31, 1930.

Resigned May 10, 1933.

Term expired Jan. 24, 1933,

Resigned Aug. 15, 1934,

Reappointed in 1936 and 1948, Re-
signed May 31. 1961.

Served until Feb. 10, 1936.%

Reappointed in 1936, 1940. and 1944.
Resigned July 14, 1951,

Resigned Sept. 30, 1937.

Served until Apr. 4, 1946.3

Reappointed in 1942, Died Dec. 2, 1947,

Resigned July 9. 1936,

Reappointed in 1940, Resigned Apr.
15. 1941.

Scrved until Sept. 1, 1950.%

Served until Aug. 13, 1954.°

Resigned Nov. 30, 1958.

Died Dec. 4, 1949,

Resigned Mar. 31, 1951,

Resigned Jan. 31, 1952,

Resigned June 30, 1952.

Reappointed in 1956, Term expired Jan.
31, 1970.

Reappointed in 1958, Resigned Feb. 28,
1965.

Reappointed in 1964, Resigned Apr. 30,
1973.



I'cderal Reserve
Narme district
Paul E. Miller ... ... 0000, Minncapolis . ... Aug.
(. Canby Balderston .. ... Philadelphia . ... Aug.
Chas. N. Shepardson ... Dallas ......... Mar.
G.H. King. Jr. .......... Atlanta ........ Mar.
George W. Mitchell ... ... Chicago ........ Aug.
J. Dewey Daane . ... ... Richmond .. .... Nov.

Sherman J. Muaisel . ... .. .. San Francisco .. Apr.
Andrew F. Brimmer ... ... Philudelphia . ... Mar,
William W. Sherrill .. ... .. Dallas ......... Muay
Arthur F. Burns ........ .. New York ... Jan.
John E. Shechan ... .., . St Louis .. ... .. Jan.
Jeffrey M. Bucher ... ... .. San Francisco .. June
Robert C. Holland ... ... .. Kansas City .. .. | June
Henry C. Wallich ...... .. Boston......... Mar
Philip E. Coldwell ..... ... Dallas ......... Oct.
Philip C. Juckson, Jr. ... .. Atunta ..., ... July
J. Charles Partee ..., ... Richmond ...... | Jan.
Stephen S. Gardner. ... Philadelphia . ... Feb,
David M. Lilty ........... Minncapolis .. ... June
G. William Miller ... ... San Francisco. .. Mar
Nancy H. Teeters ... ... Chicago......... Sept.
CHAIRMEN!

Charles S. Hamlin . . Aug. [0, 1914-Aug. 9. 1916
W. P. GG. Harding .. .Aug. 10. 1916-Aug. 9. 1922

Daniel R. Crissinger May 1. 1923-Sept. 15, 1927

Roy A. Young ...... Oct. 4, 1927-Aug. 31, 1930
Eugene Meyer ... ... Sept. 16, 1930-May 10, 1933
Fugene R. Black ... May 19, [933-Aug. 15, 1934
Marriner S. Eccles . .Nov. 15, 1934-Jan. 31, 1948
Thomas B. McCabe .Apr. 15, 1948—Mar. 31, 1951
Wm. McC. Martin, Jr.Apr. 2. 195[-Jan. 31, (970
Arthur F. Burns ... .Feb, 1L 1970=Jan. 31, 1978
G. William Miller .. Mar. 8, 1978-

EX-OFFICIO MEMBERS!
SECRETARIES OF THE TREASURY

W. G. McAdoo ... .. Dec. 23, 1913-Dec. 15, 1918
Carter Glass ........ Dec. 160 1918=Feb., 1, 1920
David F. Houston .. .Feb, 2.0 1920-Mar. 3., 1921
Andrew W. Mcllon . .Mar. 4. 1921-Feb. 12, 1932
Ogden L. Mills ... .. Feb. 02, 1932-Muar. 4. 1933
William H. Woodin Mar. 4, 1933-Dcc. 31. 1933
Henry Morgenthau. JrJan. 1. 1934-Feb. 10 1936

Membership of the Board of Governors, 1913-78

Date of initial
oath of office

915

Other dates and information relating
to membership?

13,1954 Died Oct. 21. 1954,

12,1954 Served through Feb. 28, 1966.

17, 1955 Retired Apr. 30, 1967.

250 1959 Rc;g)pnin(cd in 1960. Resigned Sept.
18, 1963.

3101961 Reappointed in 1962, Served until Feb.,
13, 1976.%

29. 1963 Served until Mar. 8, 19749

30, 1965 Served through May 31, 1972,

9. 1966 Resigned Aug. 31, 1974,

1. 1967  Reuppointed in 1968, Resigned Nov. |5,
1971.

31, 1970 Term began Feb. 1. 1970, Resigned Mar.
31,1978,

4, 1972 Resigned June 1, 1975,

5. 1972 Resigned Jan. 2, 1976,

It 1973 Resigned May 15, 1976.

8. 1974

29, 1974

4. 1975 Resigued Nov. 17, 1978.

5. 1976

13. 1976 Dicd Nov. 19, 1978,

I, 1976  Resigned beb. 24, 1978,

8. 197¥

18. 1978

VICE CHAIRMEN!

Frederic A, Delano . Aug. [0, [1914-Aug. 9. 1916
Paul M. Warburg .. .Aug. 10, 1916-Aug. Y. 1918
Albert Strauss ... ... Oct. 260 1918-Mar. 15, 1920
Fdmund Platt .. ... .. July 23, 1920-Sc¢pt. 14, 1930
J.J. Thomas ....... Aug. 21, 1934-Fcbh. 10. 1936
Ronald Ransom ... .. Aug. 6. 1936-Decc. 2. 1947
C. Canby Balderston Mar. |1, 1955-Fcb. 28. 1966
J. L. Robertson .. ... Mar. L, 1966-Apr. 30. 1973
George W. Mitchell .May 1. 1973-Feb. 13, 1976
Stephen S. Gardner .Feb, 13, 1976 -Nov. 19, 1978
COMPTROLL.ERS OF THE CURRENCY

John Skclton Williamskeb. 2. 1914-Mar. 2. 1921
Daniel R. Crissinger .Mar. 17, 1921-Apr. 30, 1923
Henry M. Dawes .. .May 1. 1923-Dec. 17, 1924
Joseph W. Mclntosh Dec. 200 1924-Nov. 20, 1928
JoW. Pole.......... Nov. 21. 1928-Sept. 20, 1932
JoET. O Connor .. .May 11, 1933-Fcb. 1. 1936

tUnder the provisions of the original Federal Reserve Act the
Federal Reserve Board was composed of seven members, in-
cluding five appointive members, the Secretary of the Treasury.,
who was ex-officio chairman of the Board. and the Comptroller
of the Currency. The original term of office wus 10 years, and
the five original appointive members had terms of 2. 4, 6, 8.
and 10 years, respectively. In 1922 the number of appointive
members was increased to six, and in (933 the term of office
was increased to 2 years. The Banking Act of 1935, approved
Aug. 23, 1935, changed the name of the Federal Reserve Board
to the Board of Governors of the Federal Reserve System and
provided that the Board should be composed of seven appointive
members; that the Secretary of the Treasury and the Comptroller

of the Currency should continue to serve s members until Feb,
. 1936; that the appointive members in office on the date of
that Act should conatinue to serve until Feb. 1, 1936, or until
their successors were appointed and had  qualified; and that
thereafter the terms of members should be 14 years and that the
designation of Chaitman and Vice Chairman of the Board should
be for a term ot 4 years.

Date atter words “*Resigned™ and Retired™ denotes final
day of service.

JSuceessor took office on this date.

HChairman and Vice Chairman were designated Governor and
Vice Governor before Aug. 23, 1935,
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Announcements

JOINT TREASURY-FEDERAL
RESERVE STATEMENT

The Treasury Department and the Federal Reserve
announced on November [, [978, measures to
strengthen the dollar and thereby to counter con-
tinuing domestic inflationary pressures.

The Federal Reserve announced the following
specific actions:

~—Approval of an increase of | percentage point
in the discount rate at the Federal Reserve Bank
of New York from 8% to Y% per cent. The
discount rate is the rate that is charged member
banks when they borrow trom their district Federal
Reserve Bank.

—Establishment of a supplenmentary reserve re-
quirement. in addition to present member bank
reserve requirements, equal to 2 per cent of time
deposits in denominations of $100,000 or more.

- Increases of $7.6 billion, to $15 billion, in
the Federal Reserve’s reciprocal currency (swap)
arrangements with the central banks of Germany,
Japan, and Switzerland and activation of the swap
arrangement with the Bank of Japan. Foreign
currencies  available under these ¢xpanded ar-
rangements will be used along with foreign cur-
rencies available to the Treasury in a program of
forceful exchange market intervention in coordi-
nation with foreign central banks to correct recent
excessive exchange-rate movements.

The supplementary reserve requirement  will
apply to all outstanding large-denomination time
deposits beginning November 2, with reserves
maintained 2 weceks fater. Existing reserve re-
quircments on such deposits range from | per cent
for longer-term deposits to 6 per cent on deposits
maturing in less than 6 months. The supplementary
requircment of 2 per cent will apply to all large-
denomination time deposits regardless of maturity
and will increase required reserves by about $3
billion.

The reserve requirement action will help to
moderate the recent relatively rapid expansion in
bank credit. It will also increase the incentive for
member banks to borrow funds from abroad and
therehy to strengthen the dollar by improving the

demand in Euro-markets for dollar-denominated
assets.

A swap arrangement is a renewable, short-term
facility under which a central bank agrees to ex-
change its own currency for the currency of the
other party up to a specified amount. In all recip-
rocal currency arrangements the Federal Reserve
Bank of New York acts on behalt of the Federal
Reserve System under the direction of the Federal
Open Market Committee. The Federal Reserve's
reciprocal currency arrangements with the central
banks of Germany, Japan, and Switzerland are
now as follows:

German Federal Bank oo 000 $6 billion

Bank of Japan .. ... S billion

Swiss National Bank $4 billion

The joint Treasury-Federal Reserve an-
nouncement is as follows:

JOINT STATEMENT OF SECRETARY

OF THE TREASURY, W. MICHAEL
BL.UMENTHAL, AND FEDERAI. RESERVE
BoAarD CHAIRMAN,

G. WILLIAM MILLER

Recent movement in the dollar exchange
rate has exceeded any decline related to
fundamental factors, is hampering progress
toward price stability, and is damaging the
climate for investinent and growth. The time
has come to call a halt to this development.
The Treasury and Federal Reserve are today
announcing comprehensive  corrective  ac-
tions.

In addition to domestic measures being
taken by the Federal Reserve, the United
States will, in cooperation with the govern-
ments and central banks of Germany and
Japan and the Swiss National Bank, inter-
vene in a forceful and coordinated manner
in the amounts required to correct the situa-
tion. The United States has arranged facili-
ties totaling $30 billion in the currencies of
these three countries for its participation in
the coordinated market intervention activi-
ties. In addition, the Treasury will increase
its gold sales to at least 1Y million ounces
monthly beginning in December.

The currency mobilization measures in-
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clude drawings on the U.S. reserve trauche
in the International Monetary Fund for part
of which we contemplate that the General
Arrangements to Borrow will be activated:
sales of special drawing rights: increases in
central bank swap facilitics; and issuance ot
foreign currency-denominated securities by
the U.S. Treasury.

Fundamental cconomic conditions  and
growth trends in the four nations are moving
toward a better international balance. This
will provide an improved framework for a
restoration of more stable exchange markets
and a correction of recent excessive ex-
change-rate movements.

Subscquently. the Board approved actions by
the directors of the Federal Reserve Banks ot
Boston, Philadelphia, Cleveland, Richmond. Chi-
cago, St Louis. Minmncapolis,  Kansas  Clity,
Dallas, and San Francisco. increasing the discount
rate of those banks from BY: to 92 per cent,
effective November 2. and of the Federal Reserve
Bank of Atlanta. ceffective November 3, 1978,

REGULATION E: Cancellation

The Board of Governors announced on November
9. 1978, that it is canceling one of its regulations
as its first action under a program to clarify and
sumplify all of its regulations.

The Board decided to cancel Regulation b
(Purchase of Warrants), which governed the pur-
chase by Federal Reserve Banks ol short-term
State or local securities issued in anticipation of
tax or other assured receipts.

Regulation E has been on the Federal Reserve’s
books since 1915, It has not been used since 1933,
when the Federal Reserve Act was amended to
give the System alternative means of purchasing
such securities, called warrants, in the open mar
ket.

At the same time the Board decided against
tuking any action at present to amend Regulation
C, which implements the Home Mortgage Disclo-
sure Act. The Act will expire in June 1980 unless
extended by the Congress. Pending the decision
of the Congress on the uact, and to assist the
Congress in making its decision, the Board, along
with other Federal agencies, 1s conducting studics
of the costs and benetits resulting from the required
disclosures about amounts of local mortgage lend-
ng.

For the review of all of its 26 regulations, the
Board has issued guidelines calling for a new look
rules to determine

at regulations and  related

whether a regulation—in whole or in part—is
required by law and the costs and benefits of cach,
whether underlying statutes need revision, and
whether there are more desirable nonregulatory
alternatives to resolving issues addressed by the
regulations. In addition to canceling obsolete reg-
ulations, changes may involve simplification of
language, elimination of parts of regulations found
not to be required by law, and redratting to im-
prove the format, all in light of the relation of
regulations to current policy goals and beneits to
the public. The Board may also make recom-
mendations to the Congress for statutory changes
needed to permit modernization of regulations.

PHILIP C. JACKSON, JR.:
Resignation as a Member
of the Board of Governors

The resignation of Philip C. Jackson, Jr.. as a
member of the Board of Governors of the Federal
Reserve System was announced on October 18,
1978. In a letter to the President. Governor Jack-
son cited personal reasons for his decision, which
was clfective November 17.

Governor Jackson of Birmingham, Alabama.
was sworn into office as a member of the Board
on July 14, 1975, for the term that expires on
January 31. 1982.

While a member of the Board tor more than
3 years, Governor Jackson had special oversight
responsibilities for the Board's consumer affairs
operations. including the drafting of regulations
under the Equal Credit Opportunity Act and the
Home Mortgage Disclosure Act. He also had spe-
cial responsibilities in the arcas of bank supervi-
sion and regulation, research and statistics, and
Federal Reserve Bank activities. He initated this
year a project to simplify and clarify all Board
regulations and assumed responsibility for imple-
menting this program.

A copy of Governor Juckson’s letter of resigna-
tion follows:

October 18, 1978

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

For personal reasons, | hereby resign as
a member of the Board of Governors of the
Federal Reserve System effective November
17, 1978.



It has been a privilege to serve our country
with a most distinguished and capable group
of colleagues.

Yours very truly,

Philip ¢'. Jackson, Jr.

The President sent the following letter of accept-
ance:
THE WHITE HOUSE
WASHINGTON
November 20, 1978
To Philip Jackson

[ have your letter and 1 accept your resigna-
tion as 4 Member of the Board of Governors
ol the Federal Reserve System, effective No-
vember 17, 1978,

Throughout your public service. you have
carried out your responsibilities with dedica-
tion, cnergy. and purpose and have truly
carned the respect of your colleagues in Gov-
crnment. I know that in the years ahead you
will be able to look back with pride on your
many accomplishments.

You may be sure that you take with you my
best wishes tor every future success and hap-
piness.

Sincerely,

Jimmy Carter

STEPHEN S. GARDNER:
Vice Chairman of the Board of Governors

Stephen S. Gardner, 56, Vice Chairman of the
Bourd of Governors and Tormer Deputy Secretary
of the Treasury, died November 19 at his home
in Washington, D.C. Mr. Guardner had been ill
for several months prior (o his death.

Mr. Gardner received a Presidential appoint-
ment to the Federal Reserve Board in 1976 fol-
lowing service of 12 years at the ‘Treasury post.
His Government service was preceded by 25 years”
association with the Girard Bank, Philadelphia.

His service with Girard Bank began as a credit
analyst and included positions as the bank’™s chiet
lending and operations oflicer. He served as oflicer
in charge of the bank’s branch oftice and  was
appointed vice president in 1958, In 1963 he was
designated senior vice president, and in 1965 was
named exceutive vice president and director. He
became president of Girard i 1966 and Chairnian
of the bank’™s board in 1971,
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In addition to serving as u director of several
national corporations, Mr. Gardner was active in
Philadelphia civic affairs. He served as chairman
ol the Greater Philadelphia Movement and the
Mayor™s Advisory Committee and was a trustee
of the United Fund. He was also metro-chairman
ol the National Alliance of Businessmen. His other
service included that as trustee of the Children's
Hospital ol Philadelphia and a director of the
Philadelphia Orchestra Association and the Phila-
delphia College of Art. He was @ member of the
Old Philadetphia Development Corporation and
Chairman of the Penns Landing Project during its
planning.

Mr. Gardner attended Harvard University and
received an M.B.A. from the Harvard Graduate
School of Business Administration.

He is survived by his wite, Connie, of the home
in Washington:; daughters, Susan Rettlinger of
Zurich, Switzerland, and  Hilary Keaton, of
Washington; and sons, Seth 'I'. and Pierce S., of
Washington, and §. Symmes ol Philadelphia; his
mother, Mildred Edmands Gardner, of Waketield,
Mass.: and two sisters and cight grandchildren.

A memorial service was held at St. Alban’s
Church, Washington, D.C. on November 21,
1978.

REGULATION Z: Exemption

The Board of Governors has announced that 1t has
approved an application by the State of Massa-
chusetts for an exemption from the Federal Truth
in Lending Act and its implementing Regulation
7. (Truth in Leanding) covering credit transactions
that involve Federally chartered credit unions in
Massuachusetts, effective November 20, 1978.

Mussachusetts applied for such an exemption
based on an agreement between the Massachusetts
Commissioner of Banks and the National Credit
Union Administration that authorized the Com-
missioner to examine Federal credit unions in the
State for compliance with Massachusetts™ Truth in
Lending Law.

The Truth in Lending Act authorizes the Board
o grant exemptions to States with substantially
similar faws and adequate provisions for enforce-
ment. Massachusetts is one of five States that have
been granted an exemption covering State-char-
tered lenders. The present exemption is the first
to be extended 1o Federally chartered lenders.
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REGUILATION Y: Revised Rules

The Board of Governors has announced approval
of several technical changes aflecting registration
of bank holding companies or applications tor their
expansion.

The Board revised its rules of procedures for
handling requests for reconsideration of Board
decisions and for the handling of requests tor
hearings and comments on applications.

At the same time, the Board climinated the
requirement for new bank holding companies to
register with the Board within 180 days by use
of certain forms (F.R. Y-S5 and Y-5 (a)). The
Board will collect essential data for registration
purposes by means of six questions about the
company’s financial structure and organization that
will be asked in a letter sent to all bank holding
companies whose tormation the Board has newly
approved. Bank holding companies must receive
Board approval of their organizational structure
before beginning  operations.  The
process will be completed in the annual report that
must be tiled with the Board by all bank hofding
companics (form F.R. Y-0).

registration

PROPOSED BOARD ACTION

The Federal Reserve Board has proposed to make
several changes inits Regulation B (Equal Credit
Opportunity) that would (1) bring within the scope
of the regulation persons such as real estate brokers
who sclect the creditor(s) to which a credit appli-
cation will be submirted: (2) eliminate the exemp-
tion of business credit trom the recordkeeping and
notification requirements in certain  transactions
under $100,000: and (3) climinate the exemption
of business credit from the bar against marital
status information.,

The Board requested comment by December 26,
1978.

UNIFORM EXAMINATION
PROCEDURE

The three Federal bank regulatory agencies have
announced adoption of a uniform  examination
procedure  tor cvaluating and commenting  on
“eountry risk™ factors involved in international
lending by U.S. banks.

Under the new system, examiners for the three
agencies' will segregate country risk factors from
the evaluation of other lending risks and deal with
this special category of lending risks in a separate
section of their examination reports. The commer-
cial credit risks in the banks™ international portfo-
lios will continue to be assessed on an individual
loan basis and according to traditional standards
of credit analysis.

The new procedures will emphasize diversifica-
tion of individual countries as the
primary mcthod of moderating country risk in

exposure to

international portfolios. Country risk in bank lend-
ing refers to the possibility that economic, politi-
cal, or social factors within a country might create
a situation in which borrowers in that country
would be unable to service or to repay their debts
to foreign lenders in a timely manner. This concept
of country risk embraces virtually all external
credits to a country whether they are to public or
private parties.

Diversitication is a longstanding, practical, and
prudential principle of sound lending. It is partic
ularly relevant to international lending because the
assessment of country risk involves great uncer-
tainties and 1s subject to a considerable margin
of crror. The agencies believe proper diversifica-
tion of Toan portfolios provides the best protection
for u U.S. bank and the banking system against
a dramatic turn in the economic or political tor-
tunes of a country or group of countries.

Determinations of the adequacy of diversitica-
tion within a bank’s portfolio will be based pri-
marily on comparisons of individual country risk
exposures to a bank’s capital funds. Where con-
centrations are found, examiners will separate a
bank’'s loans in a country by type of credit, type
of borrower, and loan maturities. The degree of
risk involved will be assessed in the light of these
components as well as of internal and external
tactors affecting the debt-service capacity of public
and private borrowers within the country.

The special section of the examination report
dealing with country exposure will consist of four
parts:

L. A list of concentrations of
subject to country risk exposure:

2. Comments on such concentrations;

a bank’s loans

b Compuoller of the Currency  (supervisor  of - national
banks): Bowd ot Governors (supervisor of - State-vhartered
member banks): and the Federal Deposit Insurance Corporation
(supervisor ot insured State chartered banks that aue not mem-
bers ot the Federal Reserve System).



3. Classiication  of credits  as  substandard,
doubtful, or loss:

4. An analysis of a bank’s ability to monitor
and control its country risk cxposure.

With the primary objective of encouraging ap-
propriate diversification in the international lend-
ing portfolios of U.S. banks, the country exposure
examination will attempt to point out special risk
situations and, when necessary. 10 secure correc-
tive action. Examiners will list all exposures 10
country risk that scem large in relation 1o the
lending bank’s capital funds.

In addition, examiners will make special com-
ments on concentrations of loans in countries with
nigh debt-service requirements or other actual or
potential balance of payments weaknesses. Nor-
mally. these comments will refer to relatively large
exposures inosuch countries and give particular
cmphasis 1o situations that include a high propor-
tion of longer-term loans. Lending in any country

able to meet its current obligations will not be
subject to special comment unless the lending is

considered excessive relative (o a bank’s capital
funds.

Examiners will classify o bank’s aggregate
credits to o country under the categories of sub-
standard, doubttul. or Toss due to country risk only
when there has been an interruption in debt serv-
icing or when such an interruption is considered
unminent.

Senior bunk management will be expected o
monitor closely all situations listed or commented
on by examiners.

Another key element of the new procedures will
be an assessment of o bank management’s ability
to analyze and monitor country risk in its interna
tional lending. Examiners will include in their
country risk reports an evaluation of a bank’s
procedures for monitoring and controlling expo-
sure to country risk, the bank’s system for estab
lishing limits to lending in a country, and the
bank’s mcthods for analyzing country risk.

The examination system for assessing country
risk concentrations will be  administered by o
ninc-meniber committee made up chiefly of expe-
rienced examiners from the three Federal bank
regulatory agencies, to be known as the Intera-
geney Country Exposure Review Committee. lis
primary functions will be to:

1. Review and make judgments about cconomic
conditions in countries where loans are made by
LS. banks;

2. Determine the levels of a bank’s capital
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funds at which concentrations should be com-
mented on;

3. Determine when credits should be classitied
as substandurd, doubttul, or loss due to an inter
ruption in payment or when an interruption is
imminent; and

4. Prepare commentaries on developments in
foreign countries for use by examiners.

The commniittee will draw on country studics
especially prepared for its use within the Federal
Reserve System, as well as on supplementary
analyses by stafls of cach ol the three agencies
and information from other available sources.

SURVEY OF TRUST ASSETS

The Federal bank regulatory agencies have an
nounced a revised survey ob trust assets at regu
lated institutions to be conducted annually.

The new survey will be used to colleet data on
trust assets for the year 1978, Similar survey forms
and instructions will be used by the Federal De-
posit Insurance Corporation (supervisor of insured
State nonmember banks), the Comptroller of the
Currency (supervisor of national banks), and the
Board of Governors (supervisor of State member
banks and member trust companies).

In announcing the revised requirements for re-
porting on trust asscts, the agencies said  their
objective was to “provide more meaningful infor-
mation regarding the extent of investment author-
ity and control over trust and agencey assets ad
ministered by banks and trust companies.™

To this end reporting will be limited to those
assets over which trust departments and companies
exercise TUinvestment diseretion.”” A trust institu
tion is deemed to exercise nvestment diseretion
over an account it the mstitution 1s authorized to
buy and scll securities for the account or makes
recommendations  for
though the final decisions are made elsewhere.

A number of technical changes in the asset
categories on the survey form have also been
made.

In a further change. State member trust compa-

purchases or sales ceven

nies will be included, as well as trust departments
of member banks, in reporting to the Federal
Reserve. For this reason, the title of the Federal
Reserve™s survey form has been changed from
“Trust Department Annual Report™ (FR 437) to
“Annual Report of Trust Assets™ (FR 2437).
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The Trust Department Annual Report of the
Comptroller of the Currency also includes a new
Special Report. This Special Report collects data
pertaining to variable-amount notes and financial
data for National Bank Surveillance System
(NBSS) purposes. The data will augment the
computerized data base used to monitor national
banks’ performance. Only trust departments ad-
ministering fiduciary assets in an amount greater
than $10 million as reflected in the Trust Depart-
ment Annual Report will be required to complete
the NBSS data.

The three agencies have been conducting annual
surveys of trust asscts since 1968,

The new survey forms and instructions are being
mailed to all banks supervised by the agencies uand
are available on request.

UNIFORM RATING SYSTEM

The Federal bank and thrift institution regulators
have announced a joint system for rating data
processing centers.

The system, which was effective on October 18,
1978, was adopted by the Oftice of the Comptroller
of the Currency (supervisor of national banks), the
Board of Governors (supervisor of State-chartered
member banks), the Federal Deposit Insurance
Corporation (supervisor of State-chartered non-
member banks and of insured mutual savings
banks), and the Federal Home l.oan Bank Board
(supervisor of Federally chartered savings and loan
associations).

Under the new rating system the four agencies
will apply uniform standards to data centers that
are operated by banks or thrift institutions super-
vised by one of the four agencies, and to other
data processing centers that serve such banks or
thrift institutions.

The uniform data processing center rating sys-
tem follows adoption by the Federal regulators
carlier this year of a joint policy for the examina-
tion of data processing centers operated by or
serving financial institutions they supervise.

Under the joint rating system:

e A performance rating system is established
based upon the evaluation of four critical func-
tions: audit, management, systems development
and programming, and computer operations.

¢ Ratings of these functions are combined into
a4 composite rating.

PROPOSED REGULATORY ACTION

The Federal bank regulators on November |,
1978, proposed regulatory revisions establishing
uniform standards for bank recordkeeping, confir-
mation, and other procedures in making sccuritics
transactions for trust department and other bank
customers.

The agencies (Comptroller of the Currency,
Federal Reserve Board, and Federal Deposit In-
surance Corporation) requested comment by De-
cember 18, 1978.

NEW BOARD PUBLICATION

The Bank Holding Company Movement to 1978:
A Compendium is now available for distribution.

This study by the Board’s stafl’ reviews the
available published research on those aspects of
bank holding company activity that are relevant
1o public policy. It covers the following topics:
background history of the movement and Federal
regulation: internal operations, including cfliciency
and performance reviews; implications of growth
for safety and soundness; effects on competition
and on concentration of banking and financial
resources; and public benefits from the expansion
of bank holding companies and implications for
community convenience and needs.

Copies of the Compendium arc available from
Publications Services, Division of Administrative
Services, Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551, The price
is $2.50 per copy; in quantities of 10 or more
sent to one address, $2.25 per copy.

NEW CONSUMER PAMPHLET

““How to File a Consumer Credit Complaint,”" the
latest in a series of consumer education pamphlets.
is now available for distribution.

The pamphlet explains what to do in the event
of a consumer problem with a bank. such as a
possible violation of any of the Federal consumer
credit laws or any alleged unfair or deceptive
practice. A complaint form addressed to the Fed-
cral Reserve is attached to the pamphlet.

Copies of “*How to File a Consumer Credit
Complaint’” may be obtained singly or in bulk free
of charge from the Board of Governors in Wash-
ington or from any ot the 12 Federal Reserve
Banks.



CHANGES IN BOARD STAFF

The Board of Governors has announced the fol-
lowing ofticial statl appoinunents in the Division
of Federal Reserve Bank Examinations and Bud-
gets, effective October 13, 1978,

Charles W. Bennett as Assistant Director. Mr.
Bennett joined the Board™s stafl in 1966 after
receiving a B.S. degree from Northwestern Uni
versity. He has done graduate work in business
administration at American University and gradu-
ated from the Stonier School of Banking at Rutgers
University.

Raymond .. Teed as Assistant Director. Mr.
Teed came 1o the Board in 1971, He received a
B.S. degree inomathematics trom Union College
in Schenectady, New York, and has done graduate
work in business administration at the State Uni-
versity of New York.,

The Board has also announced an expansion of
the responsibilities of the Office of  the Sl
Director for Monctary Policy. To achieve closer
integration ot domestic monetary policy analysis
and analysis ot international policy issues. Stephen
H. Axilrod has been designated Stafl Director for
Monetary and Fiancial Policy - In addition o his

ARHOUHCCICNLS
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responsibilities in the arca of domestic monetary
policy, Mr. Axilrod will assume responsibility for
coordination in the international policy arca.

SYSTEM MEMBERSHIP:

Admisston of State Banks

The tollowing banks were admitted to membership
in the Federal Reserve System during the period
October 1O, 1978, through November 15, 1978:

Alabamma
Fultondale o000 oo oo Clittbane of
Alabama/Fultondale

Hlinoiys
Glenview oo oo 0. Charter State Bank
of Glenbrook

Utah
Salt Lake County ..., Cottonwood Sccurity
Bank
Virginia
Amelia Courthouse ... .. Bank of Amelia
Bland .......... .. ..... Bank of Bland County

.................................. Bank of
Surry County, Inc.

Surry
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Industrial Production

Released for publication November 15

Industrial production increased an estimated 0.5 per
cent in October, the same as in September. Gains
i August and July have been revised up slighty to
0.6 per cent and 0.8 per cent. respectively. Output
increases in October occurred wmong most products
and materials: sharp increases in both auto assemblies
and coal production included recovery from the re-
duced tevels of September resulting from a vail strike.
At 1484 per cent of the 1967 average. mdustrial
production in October was 6.8 per cent higher than
Revised that industrial
production in the third guarter rose at an annual rate
of 8.3 per cent from the second (uarter.

Output of consumer goods increased 0.9 per cent,

a year carlier. data show

reflecting w sharp rise in automotive products and
further small increases in other durable and nondura-
ble consumer poods. Auto assemblies increased (o
an annual rate ot 9.5 million units in October from
8.9 million in September. Revised data for the pre-
vious 3 months indicate larger gains in the production
of nondurable consumer goods: -such as clothing and
food- -than had been shown carlier. Qutput of busi-
ness equipment increased by 0.4 per cent in October.
the same as in September, and was 9.3 per cent
higher than a year carlier.

Output of durable goods materials rose 0.4 per cent
further in October. following 4 months of

large

&

increases. Production of nondurable goods materi-
als- -such as textiles, paper, and chemicals  was
about unchanged. Output of encrgy materials rose
sharply. as coual production increased almost 27 per
cent i October.

Seasonally adjusted, ratio scale, (967109

| ToraL INDEX \150: MATERIALS i
. !1e0: CAPACITY
.~
-7 140 MATERIALS ../
) — P OUTRUT
. N
V \// Do e -
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[ ouTPUT
w0,
160 MATERIALS .
. BUSINESS EQUIPMENT Nonduruble,* |
o PR , o \\v ,,/’ i
. ; v 140 \ [Durably
NN | / .
. v Lo/
L A ‘u(y \\/
CONSUMER GOODS ! M. Energy
. 100 .
|
CONSUMER GO0DS: 16 !
. 160 BUSINESS . - .
Durable+: % ! SUPPLIES, - *
; - 140 o 7
, +'Nondurable . N :
N, |
S 120 -+ CONSTRUCTION |
/' SUPPLIES
. 1001
1969-70=100 Annuat rate, millions of units 1967=100
1601 AuTOS: 116 )
l Stocks ] . MANUFACTURING: 160
120} oL A 12 Nondurable .
100 P 10 W LT 140
2N s Sales AR A o '
~ L -/ "\(-.-' \f ' . A .
80 / NANY: \ 8. N/
Vor i N/ 120
RN n\.:mestm § " Durable
60; |/ assemblios - . oo
| . 1 i ! . . 100
1972 1974 1976 1978 1972 1974 1976 19/8

FR L indeses, seasonally adjusted. Latest fignies: October. Auto sates
and stocks melude miports.

1967 Lo0 Percentage change from preceding month to  Pereentage
! ! : change
Industriad production ; 1978 ! 1978 10/77
v : ' T [N } i o
l Sepr. Ot Moy June [ July Aug Sept. I Oct. 1 10778
. 1 | |
Total ... N 147.7 148.4 8 i 8 .6 5 5 6.8
Products, total ... \ 1464 147.3 | K i 7 3 0 6.0
Final products 1437 144 8 0 4 8 7 3 ¥ 6.1
Consumier goods . | [48.8 150.2 3 0 5 5 3 Y 3.7
Durable . AU 1603 1637 1.0 2 2 A .S 2 4.4
Nondurable o000 14 1447 | ! 6 6 8 R 3.3
Business cquipment... I lon] 1668 O 1.0 1.2 1.0 4 -+ 9.3
Intermediaic products <o 156.5 156.8 3 14 6 2 -4 M 6.1
Construction sapphies .. 1553 1854 I3 1.1 Y Bl 7 | 7.2
Materials oo 149.0 150.2 1.0 9 1.0 5 [ + 8.1
|
# Preliminary . “Estimated. Not. Indexes ate seasonally adjusted.
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Domestic Financial Statistics

1.10  MONETARY AGGREGATES AND INTEREST RATLS

! |
1977 1978 : 1978
Item \ R (- - R
Q4 Q1 Q2 | Q3 1 May June | July ‘ Aug. } Sept
Monetary and credit aggregates
(annual rates of change, seasonally adjusted in per cent)12
— _l - - . e
Member bank reserves
1 Total......... 6.1 8.5 6.3 8.3 10.0 15.0 14.9 -9.0 8.1
2 Required..... 6.3 8.3 6.9 8.3 . 16.4 14.3 —8.1 7.4
3 Nonborrowed 3.4 14.5 0.3 6.2 0 1.4 19.4 8.0 --3.5 11.0
Concepts of money !
4 A 7.5 6.2 9.9 7.6 7.2 7.5 .8 8.5 14.1
5 8.1 6.9 7.9 8.9 7.1 7.8 8.0 10.4 12.5
6 10.6 7.7 7.8 10.0 . 7.2 8.4 9.3 1.8 | 13.9
Time and savings deposits
Commercial banks:
7 Total. .o e 13.0 12.8 10.1 9.5 13.6 6.1 10,2 7.5 3.8
8 Other than large CI)’ 8.5 7.3 6.4 10.0 6.7 8.2 10.3 1.5 1.8
9 Thrift institutions 2 14,4 8.9 7.6 .o 7.2 9.2 11.2 13.9 16.0
10 Total louns and investments at commercial banks 3...... 9.9 ¢ 9.6 I 13.0 .o \ 15.6 6.0 16.7 1 5.2 9.9
- ‘_ —_—— —_—— e - —— - _ - - —_— —
1977 1978 1978
R i e e R Sl
Q4 Ql Q2 L Q3 1 June July \ Aug. \ Sept. \ Oct.
Interest rates (levels, per cent per annum)
- R IR — .- | .
Short-term rates ; \ |
1 Federat funds 4. .. ......... 6.51 6.76 7.28 §.09 7.60 7.81 8.04 8.45 8.90
12 Federal Reserve discount 3 . 5.93 6.46 06.78 7.50 7.00 7.23 7.43 7.83 | 8.20
13 Treasury bills (3-month market yield)s. 6.11 6.39 6.48 7.31 6.73 7.01 °  7.08 7.85 ' 7.99
14  Commercial paper (90- to 119-day)6.7. ... ............ 6.56 6.76 7.16 8.03 7.59 7.85 7.83 8.39 ‘ 8.98
Long-term rates }
15 U.S. Government8. .. ...... 7.78 8.19 ‘ 8.43 8.53 8.53 8.69  8.45 8.47 8.69
16 State and local government ¥ vee 5.57 5.65 6.02 6.16 6.22 6.28 6,12 6.09 6.13
17 Aaa utility (new issue) 10, ..o 8.27 | 870 8.98 8.94 9.09 | 9.14 | 8.82 8.86 ‘ 9.17
18 Conventional mortgages 11, oL o i .. 9.05 9.23 | 9.58 9.80 9.75 9.80 I 9.80 9,80 | 9.95

1 Af-1 equals currency plus private demand deposits adjusted.

M-2 equals M-1 plus bank time and savings deposits other than large
negotiable certificates ot deposit (CID's),

M-3 equals M-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares,

'ZSavings and loan associations, mutual savings banks, and credit
unions.

3 Quarterly changes calculated from figures shown in Table 1.23,

4 Seven-day averages of daily effective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

5 Rate for the Federal Reserve Bank of New York,

6 Quoted on a bank-discount basis.

7 Beginning Nov. 1977, unweighted average of oflering rates quoted by
five dealers, Previously, most representative rate quoted by these dealers.
8 Market yields adjusted to a 20-year maturity by the U.S. Treasury.

9 Bond Burer series for 20 issues of mixed quality,

10 Weighted averages ol new publicly offered bonds rated Auaq, Aa,
and A by Moody’s Investors Service and adjusted to an Aaa basis.
Federal Reserve compilations.

11 Average rates on new commitments for conventional fiest mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 basis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.
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1.11 FACTORS AFFECTING MEMBER BANK RESERVLS

Millions of dollars

tuctors

SUPPLYING RESERVE FUNDS

1 Reserve Bank credit outstanding, . . .

2 U.S. Government securities! ... ...
3 Bought outright.......... .
4 Held under repurchase agree:
ment
5 Federal agency securities
6 Bought outright...
7 Held under repurchas
ment . .. iiinneneenns
Acccplzlnccs ...................
9 Loans,
10 Float............ .
11 Other ederal Reserve assets. . . .
12 Gold stock. ..ot
13 Special Drawing Rights certificate
account. ... iee e
14 ‘Freasury currency outstanding. ... .

ABSORBING RESERVE FUNDS

15 Currency in circulation. . ... .......

16  Treasury cash holdings............

Deposits, other than member bank
reserves with R, Banks:

17 Treasury

18 Foreign

19 Other?

20 Other F.R. liabilities and capital. .
21 Member buank reserves with F.R.
Banks,.......... ..o

SUPPLYING RESERVE. FUNDS

22 Reserve Bank credit outstanding. . ..

23 U.S. Government securities!.

24 Bought outright

25 Held under repurchase dyet.-
ment. ...

26 Federal agency securities . . . .

27 Bought outright.........

28 Held under repurchase
ment......ooooa.

29 ACCEPLUances . .o v it

30 Loans........

31 float......... ..

32 Other Federal Rquvc A\\cls. e

33 Goldstock. ..o

34 Special Drawing Rights certificate

account

35 ‘Treasury currency outstanding

ABSORBING RESERVE FUNDS

36 Currency in circulation
37 Treasury cash holdings

Deposits, other than member bank
reserves with FLR. Banks:

38
39 Foreign ..
40 Other2,,....... ...t

41  Other F.R, liabilities and capital. ..
42  Member bank reserves with F.R.
Banks............. ... ...

Monthly averages of daily
figures

Aug,

125,955

109,243
108,380

863
8,220
8,010

204

145
1,147
4,820
2,374

11,683

1.279 4

11,644

107,241
s

10,065
281
60Y

3,971

28,079

1978

Sept.

127,
10,
109,

AR
7.

It

1,
L681

8]

108,¢

il

4,
28,

81l

604

862
742
324
958
365

257

1.068
h
2,339

220

L0670

300

021
302

080

279 .

692

077

010
i

Ocr

131,356

115,008
113,977

l 031
RRAK]
7 ‘)4()

413 |

249
1,262
S.824
2.660

11,660

1,300
11,725

108,872
303

14,948
300
590

4,244

28.784

Sept. 13

123,902

106,744
106,614

130
7,969
7.963

6
R)

510
6,382

2,294

I'1,668

1,300
11,674

108,512

306

7.803

278
6713

3,783
27,189

Weekly averages of daily figures for weeks ending - -

Sept. 20

126,849 :

109,832
109832

7.950
7.950

(1,668

1,300
11,683

108,127
315

299

i
9.497
724

|

4.046
28,492

Sept. 27

132,392

113,750

112.330

1,420
8,920
7,950

970

570
1,560
5.293
2,299

[1,6068.

1,300
11,692

107,663
300

15.429
271
579

1978
i
PoOct. 4

| 132,783

115,043
112,987

2,056
8,639
7946

743
[.286
4,722
2,440
1,608

1.300
1,091

. 107,954
301

15,138
294
640

4,224

28,890

603 .

Oct. 11

131,739
' 114 300
789
8,219
7,941
278

161
1,239

2.512

11,608

1,300
11,703

1 108,901
! 307

I 14,507
347

559
3,898

27,890

113,511

5,309 :

Oct. 18»

134,320

114,207
113,848

159
8,354
7.941

413

170

1,249
71670
2,071
{1,650

1.300
11,729

109,259
317

bt nd-of-month tigures

Aug.

|

128,374

111,739

109,858

!
|

1.881 :

8,007 %

7,978
1o
296
954
5.225
2.003
11.679

1,300
11,641

107,588
299

12,068
09
691

4.329

27.705

1978

Sept.

132,

115,
113,

N

3

2

1t

14

279
027

,252
3.
7.

597
950

047
715

RN
719

1439

L6608

1,300
11,683,

107,

16,

4,

206,

663
299

647
328
628

372

830

Oct.”

131,962

115,322
14, 1659

663
8.065
7,938

127

236
1,206
4.377
21756

11,655

1,300
11,755

109,317
291

15,467
305
531

4,560

26,200 |

Sept. 13

126,356

108 975
108,067

908
7.996
7.950

46
23

566
6,380
2.416

11,668

1,300

11,083 :

108,684
306

7,880
285
592

3,819

29 441

Spet. 20 ‘

Wednesday figures

Sept. 27

1978

Oct. 4

128 955 | 135,483 | 130,818

109,824 .
109,824

7.950
7.950 ,

11,668 -

1.300
11,683

108.150
297

12,997
337
660

4,071

26,494

116,363
113,259

2! L330
11,668

1,300
11,695

107 985
297

13,543
253
559

4,312

33,197

112,450
112,278

I

i 132
I 8.020
7.941

79

216
1,505
6,051
2 560

11,668

1,300
1,700

304

12,162
272
545

3,904

29,733

108,566

Oct. 11

138,120

113,660
3178
V. 169
7,941
1,228

61l
676
8,266
27560
11.667

1,300
11,708

308

15.084
300
533

4,109

32,893

109,568 -

116 848 ¢

i

1,660
7,637
2,636
11.655

1,300
11,735

109,271
398
15,348
554
4.253

27,010

Oct, 252

134,149

115,865
114,737

1,128
8,388
7.938
450
282
1,314
5,594
2,707
11,655

1,300
11,738

108,912
296

15,377
275
619

4,416

28,948

Oct. 257

136,795

117.535
114,489

3,046
9123
7,938
1,185

724
1,796
4879
2,738

11,655

L300
11,749

109,063
294

11,748
257
624

4,653

34,860

1 /ncludes securities loancd—fully guaranteed by U.S. Govt. securities
pledged with F.R. Banks—and excludes (if any) securities sold and sched-
uled to be bought back under matched sale-purchase transactions.

2 Includes certain deposits of foreign-owned banking institutions

voluntarily held with member banks and redeposited in full with Federal
Reserve Banks. .
Note.—For amounts of currency and coin held as reserves, see Table
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1,12 RESERVES AND BORROWINGS Mcember Banks

Millions of dollars

Monthly averages ot daily figures
Reserve classification 1977 1978
_ __ : . . . . - - . .
e feb. | Mar. | Apr, May June July Aug. Sept. Oct,»
All member banks r ‘
Reserves: . | :
| AUBR, Banks. .. .oooveni ... 27,057 | 27,337 | 27,155 | 27,776 | 27,890 | 27,840 1 28,570 | 28,079 | 2%.0{0 | 28,78
2 C'urrency and coin L. 9,351 9,320 8,992 9,028 9,151 9,345 9,542 9,512 9,605 9,651
3 Total heldt. .. ... .. g6z | 36,738 [ 46,231 1 46,850 | 470019 ¢ 47,262 | 387189 | 370666 | i7.680 | 3% 50
4 Required. . . 360200 | 36,605 | 35,925 | 36,816 1 36,867 i 37,125 | 38.049 - 37.404 | 37014 | 38223
5 Excessl..... .. . 174 133 306 64 252 137 140 ¢ 262 "5 '8R5
6 S58 405 344 539 1,227 1l 1,280 1,147 1,008 1,262
6 P 52 47 43 93 120 143 188 191 223
Large banks it New York City
8 Reserves held, 6,24 6,563 6,276 6,247 6,315 6,341 6,606 6,334 6,182 0,320
9 Required 6,279 6,584 6.193 6,320 6,236 6,370 6,581 6,290 6,251 0. 352
10 Fixees 3s 21 83 —-73 79 —15 25 44 -69 32
11 Borrowings 48 12 ; 21 61 13 54 129 58 78 157
!
Large banks in Chi i
12 Reserves held. .. [N 1,503 1,623 1,609 1,670 1,697 1,668 1,708 1,648 1,655 [.655
13 Required. .. 1,003 1,633 1,620 1,686 1,669 1,670 1,707 1,640 1,650 1,649
4 Fixcess. . S-20 —10 9 —16 28 -2 { 2 5 6
15 Borrowings 20 | i 11 19 20 20 3 35 L4
Other large banks
Lo Reserves held. oo ooy . vuviian, 13,995 13,867 13,729 14,135 14,106 14,250 14,553 14,502 14,564 14,711
17 Required. ... .. 13,861 | 13,662 | 14,077 | 14,079 | 14,225 | 14,569 | 14,423 | 14,541 | 14,854
(8 Exeess.. ... G o7 58 27 25 -16 79 23 - 143
19 Borrowings2. ... ... ..o R 150 92 249 500 536 499 417 363 410
All other banks .
20 Reservesheld................... 14,641 | 14,685 | 14,597 14,828 | 15,001 | [5,00% | 15,322 15,082 | 15,288 | 15,471
21 Required. ... . e 4,474 14,527 14,450 ; 14,733 14 883 14,854 15,192 15,045 15,172 15,308
22 Fixcess. . 167 158 | 147 . 95 118 149 130 137 1o 3
23 Borrowings? 241 243 | 220 1 218 595 501 038 609 592 081
' i i
Weekly averages of daily figures tor weeks ending
1978
Aug. 23 | Aug. 30 | Sept. 6 | Sept. 13 | Sept. 20§ Sept. 27 Oct. 4 Oct. [ | Oct. 187 | Oct, 257
. - I _ o . R - o I
All meniber banks
Reserves:
24 At F.R. Banks. ..ol 28,455 28,250 © 27,947 27,189 28,492 28,525 28,890 27,890 29,223 18,948
25 Currency and coin. . s 9.474 9,578 i 9,973 %890 9. R42 91904 | 10,034 9,509 9099
20 Total held' .. ..., .. 37,307 | 37,804 37,600 37,236 37,462 38,441 38.869 37,997 38,804 38,119
27 Required. .. 37300 | 37535 | 37,205 | 37,123 | 37.287 | 38,248 | 38.746 | 37,647 | 38.906 | 37.752
28 Excesst, .., -4 269 308 13 175 223 123 150 —102 367
Borrowings at b,
29 Total 1,600 1,023 1. 105 510 925 1.500 ] 1.280 1,239 1,249 1,414
Vo 204 187 | 175 189 204 208 205 220 236
0,287 6,158 6,375 0,106 6,211 0.9 6.086 1 6,225 6,491 6,049
6,207 0,198 6,281 6,172 6,119 0,307 6,551 6,209 6,739 6,025
80 --40 97 - 66 92 58 LR} 6 — 348 24
25 66 43 ..o O 13 174 263 220 75
35 Reserves held. .. 1,010 1,662 1,600 ‘ [,699 1,616 1,693 1,681 1,613 1.741 [.500
306 Required. . 1,009 1,062 1.669 1,084 | 1.621 1.018 1,677 1,612 [,743 [,568
37 Excess. I Y D Is s 78 4 | 2 8
38 Borrowings2.... I 2 9 . 134 4 O 3 36 12
Other large banks
39 Reservesheld................... 11,240 14,689 14,372 14,376 14,392 14,892 15,045 14,850 14.737 14,711
40 Required. .. 14,395 | 14526 | 14.336 14,356 | 14.407 | 14,799 | 15,091 14,652 | 15.033 | 14,778
41 Fxcees: . . N - 149 163 36 20 15 9l 46 198 - 296 17
42 Borrowings2 ... i e B340 158 379 123 200 727 424 435 ! 396 427
All other banks .
43 Reservesheld. ... ... ... ... 15,164 15,295 15,181 15,055 15,243 15,607 15,557 15,309 15,452 15,472
44 Required. .. 15,105 15,149 15,009 14,911 15,140 15,494 15,427 | 15,174+ 15,391 15, 431
45 Excess. ... .. 59 146 172 144 103 113 L0 135 -39 59
46 Borrowings2.. ..o oiie i .. 73t 799 | 634 87 ‘ 575 - 716 | 682 538 ‘ 501 ! 800
. ' ' |
1 Adjusted to include waivers of penalties tor cescerve deficiencies {n nonmember bank joins the Pederal Reserve System. For weeks for which
accordance with Board policy, eftective Nov. 19, 1975, of permitting figures are preliminary, figures by class of bank do not add to total

transitional reticl on a praduated basis over a 24-month period when a because adjusted data by class are not available.
nonmember bank merges into an existing member bank, or when a 2 Based on closing figures.
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Domestic Financial Statistics & November 1978

1.13 FEDERAL FUNDS TRANSACTIONS Moncy Market Banks

Millions of dolars, except as noted

w2

v

14

15
16

18

27

28
29

Type

Basic reserve position
E 58 FCSCIVES * 4 v v ve v ennnennnan

Borrowings at F.R, Banks,.....
Net interbunk Federal funds
ransactions. oo v.vnn. e
Equats: Net surplus, or
deticit (--):
Amount. ... .oeeiiiiaen
Per cent of average require,
FOSEIVCS .o niniainene s

Interbank Federal funds transactions
Gross transactions:
Purchases
Sales
Two-w
Net transactions:

Purchases of net buying banks.,..:
Sales of net selling banks. .. .. .. !

Related transactions with U.S.
Government securities dealers
Loans to dealers, .
Borrowing from deal PR
Netloans. ..o ieninns

Basic reserve position
Excess reserves!, o oo, .
LEss:

Borrowings at F,R. Banks...... X

Net interbank bPederal funds
TEANSACtioNS. .o viie et
Equars: Net surplus, or
deficit (—):
AMOunt.......oiiviiieeainnas

Interbank Federal funds transactions

ctio

Two-way tra
Net transactions:
Purchases of net buying banks. ..
Sules of net selling banks.

Related transac s with U.S.

Governmey
Loans to dealers?
Borrowing from dealers4

thlouns....................::4

urities dealers

Basic reserve position
{_’xcc\’s reserves!. o oo,
KSS:
Borrowings at F.R, Banks......
Net interbunk Federal funds
transactions. . ..o ... e
EqQuals: Net surplus, or
deticit (=)
AMOUNt, . i e e ineisnnnnnn
Per cent of average required
FOSCIVES . v o v s vt nnnanconnns

Interbank Kederal funds transactions
sactions:

Sales. . .. e

Two-way transactions?,

Net transactions:
Purchases of net buying banks. ..
Sales of net selling banks.......

Related transactions with U.S,
Government securitics dealers
Loans to dealers?
Borrowing from dealers4.
Net loans...........

Aug. 30

131
129
14,334

—14,333

91 .4

22,130

7,796 *

5,680

16,450 !
2,116

2,524
2,028
496

3
66
3,900

—3,969 .

70,9

128
04

10,429

—10,364

102.8

16,677
6,249

4133 !

12,545
2116

866
1,431
—564

Sept. 6

16,176

—16.328

14,2

23,697
7,522
5,428

18,270
2,094

2,985
1,297
1,688

101
143
4,664

—4.707 |

83,0

5,086

2,129
540
1,583

43
154
11,511

— 11,622

116.2

18,012
6,500

4,400 .

13,606
2,094

856
750

105

|
! Sept. 13

18,905

|
i
-18,864
1208
[

25,096
6,191
5,380

19,717
811

[

6,067
564
564

5,504 ¢

3,300
848

2,453

13,402

— 13,362
133.6

19,029
5,627
4,816

l4,2lJl
81l

} 2,042
574
1,468

1978, week ending -

Sept. 20

Sept. 27 ‘ Oct. 4 ’

Total, 46 banks

15,867

—16.001
103.3

23,696
7,828
5,434

18,262
2,394

3,128
951

2,178

8 buanks in New York City

2,180
1,643

136

202 .

14,917

—14,983
93.9

27 |
99
5,050

—5,122

89,9

5,858
808
808

1,848 .

539
1,309

65
201

15,375

8,248
5,601

18,022
2,647

3,222
2,186

1.037 I

1,968
1,477

38 banks outside New York City

227
10,806

—11,031

1Ho.9

17,763
6,958
4,563

13,200
2,394

949
414
535

109
104
9,867

-9, 861

96,1

17,409

3

80
10,343

10,398

99/

17,670
7.327
4,680

12,990 |

2,647

1,255
1,695
440

Oct. 11

182 -
344 ¢
18.536

— 18,698
118.6

25,677
7o141
5,930

19,747
1,201

3,397
1.505
1,892

76
196

6,172

- 6.292 .

112.4

1,602

106

148 |

12,304

—-12,406

127.9

18,439
6.075
4,804

13,575

3
1,211

1,249
958
291

{

Oct. 18

-103
404
17,470

—17,977

108.0

24 696
7,220
5,973

18,722
1,253

3,159
1,601
1,498

-45
226
4,647

—4,918

80.7

5,813
1,166
1,024

4,789
142

1,717
564
1,152

59
177

12,823
13,059

[123.9

18,883
6,060

4,950

13,933
1,110

1,442
1,096
346

Oct. 25

04
227

13,747

13,870
89.0

22 043
8.296
6,440

15,598
1,850

4,964
1,842
11606

3,358
236

1,610
556
1,054

76
182
10,625

10,731

{058

17,080
6.454
4,840

12,240
1614

For notes see end of table,
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Continued

Federal Funds A7

40

41
42

43
44

45
46
47

43
49

50
52

63
64
65

Type

Basic reserve positi
IXCEsS reserves

Borrowings at F.R. Banks......
Net interbank tederal funds
ransSactionS. ... v vaesn

EQuars: Net surplus, or
deficit (=):
Amount..........ciiiiieaa.,
Per cent of average required
Feseryes. ..o ioennan DRI
Interbank Federal funds transactions
Giross transactions:
Purchases. ...
Sales. .
Two-way tra
Net transactions:
Purchases of net buying banks. . .
Sales of net selling banks.......

Related transactions with U.S.
Government securities dealers
Loans to dealers? ..
Borrowing from dealers4 .
Netloans........ooviiiinians

Basic reserve position
‘xcess reserves !

1.ess:
Borrowings at F.R. Banks
Net interbank Federal funds
1ransactions.. . .oviieie ..

EQuaLs: Net surplus, or
deficit (—):
Amount. .
Per cent of average required
FESCIVES. oo vevnrunennnns

Interbank Federal funds transactions
Gross transactions:
Purcha

Net transactions: .
Purchases of net buying banks. ..
Sales of net selling banks.......

Related transactions with ULS,
Government securities dealers
Loans to dealers3. .
Borrowing from dea e
Netloans........cooviiiiinne,

Aug. 30

4,349

280.0

173
36
- 163

04
6,072

—6,016
70.6

10,929

4,856
2,740

8,188
2116

694
1,094
~401

Sept. 6

42
154

6,589

- 6,701

79.4

11,771
5,182
3,088

8,684
2,094 -

603
409

1974, week ending

Sept. 13 ’ Sept. 20 | Sept. 27 Oct. 4

5 banks in City ot Chicago

| 1

| 22 | 7 } 7 3||
.......... 032
‘ 5,593 5,200 ‘ 4,998 | 4.992‘
| |
|
\ =5.570 | - 5.33 | - 4,924 | - 4,900 !
353.5 ‘ 3524 g5y \ s16.5 |
0,918 ! 0,436 0,175 © 0,147
1,325 172307 1178 1,156
1,335 1,229 ‘ 1,178 ’ I,ISG‘
l L4997 4992
\ 247 103 | 1606 - 344
196 sk | 727 325 -
: 51i 45 ¢ —50l |u|
33 other banks
| i | \ |
| 18 - -0 1 35 l ..........
P, l 94 ‘ 104 8o |
, 7809 [ 5,600 4,870 ‘ S,lﬁll
7,790 25,7000 4,938 I 5,438
02.0 ' 67.6 56.4 [ 60.9
LoL2,0 } 11,328 | 11,234 | 1,522
4,302 5,728 6,304 6171
L 3334 l 3,147 ‘ 30524
8,620 { 7,994 8,087 7,903‘
311 21394 TS| 2047
1,795 846 oo | 9|||
378 350 } 1,308 1,370
1,417 | 490 =37 | a8y

Oct. 11 ' Oct. 18 | Oct. 25
|

I
15 ’ 6 13
.......... ; n\
5,103 \ 5,297 1 3901
—5.148 { - 5,323 . -3,898
34200 3257 l 2661
| |
0,395 6,749 | 5,242
1.232 1,452 1,331
123> ‘ 11452 l 10331
5,163 1 5,297
208 . 334 77
189 ‘ 241 396
19 | 93 31y
91 --65 ! 63
148 | 145 \ 182
7,201 7,527 i 6,714
7,258 \ —~7,736 ] 6,833
83.7 56.8 i 78.7
12,044 ) 12,135 i 11,838
4,843 4,608 5,124
3,631 | 3,498 ‘ 3,509
8,412 8,637 . 8,329
1200 1,110 | 1.614
| |
1,041 1,108 | 1,018
769 855 1,181
272 ‘ 253 i 163

of the Board of Governors effective Nov. 19, 1975,

1 Based on reserve balances, including adjustnients to include waivers
of penalties for reserve deficiencies in accordance with changes in policy

2 Derived from averages for individual banks for entire week. Figure

4 Federal

by U.S. Govt. or other securitics.

for each bank indicates extent to which the bank’s average purchases
and sales are offsetting.

or other lending arrangements.

3 Federal funds louned, net tunds supplied to cach dealer by clearing
banks, repurchase agreements (purchases from dealers subject to resale),

NoTE.—Weekly averages of daily
see August 1964 BULLETIN, pp. 944

funds borrowed, net funds acquired irom each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured

figures. Lor description of series,

53, Back data tor 46 bunks appear
in the Board’s dnnual Statistical Digest, 19711975, Table 3.




A8 Domestic Financial Statistics 0 November 1978

FEDERAL RESERVE BANK INTEREST RATES

Per cent per annum

1.14

Current and previous levels

: Loans to member banks -—
Loans to all others
Under Sec. l()(b)2 under Sec. 13, last par.4
IFederal Reserve Under Sees. 13 and 13at S R .
Bank 1
Regular rate i Special rate3
|
Rate on l"ﬂuunc Previous | Rate on | Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous
10/31;78 date rate 10/31/78 date rate 10/31;78 date rate 10/31/78 date rate
| . - I P e
! !
Boston.......... 85 ‘ 10/16:78 | 3 9 814 914 10/16/78 9 1Yy | 10/16{78 1
New York ..o 8y 101678 1 i 9 i 815 17 10/16/78 9 1114 1O/16/78 11
Philadelphiz N 10;20;78 8 9 10,_0,7x 81/, 9% 10/20/78 9 115 | 10/20{78 %
Cleveland . . 8lA I();‘ 1678 8 9 814 914 10/1678 9 11y, 1071678 11
Richmond . . ... .. 815 10i16:78 8 9 A 9ij 10/16/78 9 1 | 10/16/78 1
Atluanta. 85 P 10/16/78 8 9 81 91 10/ l(x/7R 9 1114 10;16;78 1"
8Y, | 10/16/78 8 i 9 85 91 i78 9 L1145 10/16/78 I
815 1071678 8 9 81/, 9if 9 L1, | 10{16/78 1
8Y) L 10i16,78 8 9 8 91, 16/ 9 11 10/16/78 I
81 10/16/78 8 ) 814 91 10/16/78 9 114 | 10/16/78 11
85 101678 8 9 815 94 X 9 11, l(l_:’l(».-’78 I
8if 10/ 16,78 8 9 814 9 9 s | 101678 1
Range of rates in recent yearss
Range F.R. Range F.R. Range F.R.
Effective date (or level)—| Bank Effective date (or {evel)—  Bank Ctfective date (or level)—! Bank
Ali F.R. of All F.R. of All F.R. of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31, 1970, .. .. 51 51 1973—May S% 5% 1976—Jan. 514-6 515
5% 6 515 515
1970 -Jan. 8........... 514 515 SU4 6 Nov. SY-514 53
15...... 5V SY, June ()~(vl/1 6ls 2 5Y% A
19, ..., 5514 5% 6Ly (373
22.. 5-514 5 July 7 7 1977—Aug. 3 SYA-534 514
29, 5 5 Aug. 7-7% 7Y 31 Si4-S3 5%
Feb., 13..... 43%- S S T A% Sept. 5% 534
19, ..., 4y 4y Oct. 6 6
July 16..... 4% -5 5 1974—Apr. 7%-8 8
23,.... 5 5 8 8 1978 Jan, 661 615
Nov ... 434-5 5 Dec. 7%-8 7% 6l (371
19.. 4% 4% % 1% May 6%2-7 7
Dee. 13, 414-4% 4%, 1 7
17..... 45 -434 4%, | 1975—Jun. TY4-TY% 73 July 7-1Y% 7Y%
24, i, 415 41 TY%~1% 7Y% T4 7Y
’ T4 Aug. 73% 7%
1973—Jan. 15 s 5 Feb. 634 Sept. 8 8
Feb. 26. 5-514 514 6% Oct. 8-814 815
Mar. 2., 51 5 Mar., oYy 81 815
Apr. 23.... 5152534 5i4 L6l
Muy | o ln effect Oct. 31, 1978....] 8% 8%
[
1 Discounts of eligible paper and advances secured by such paper or by | Statistics, 1941-1970, Annual Statistical Digest, 1971-75, and Annual
U.S. Govt. obligations or any other obligations ¢ligible tor F.R. Bank - Statistical Digest, 1972-76.

purchase,

2 Advances secured to the satisfaction of the FF.R. Bank. Advances
secured by mortgages on 1- to 4-family residential property are made at
the Section 13 rate.

3 Applicable to special advances described in Section 201.2¢e)(2) of
Regulation A.

ERRATUM
‘The current and previous levels of F

rates shown in the October 1978 BoctsTiN were incorrect.

all Reserve Banks should have been:

ederal Reserve Bank interest
‘The rates tor

4 Advances to individuals, partnerships, or corporations other than Rate on Effective Previous
member banks secured by direct obligations of, or obligations fully Loans ‘)'1()’78 date mte
guaranteed as to principal and interest by, the U.S. Govt, or any agency . —_ - .
thereof. Sees. 13and 13a...00ov e 8 9{22:78 71/,

5 Rates under Secs, 13 and 13a (as described above). For description Sec. 10(b)
and carlier data, see the following publications of the Board of Governors: Repular rate. . ... ... ... 84 9j22/78 84
Banking and Monetary Statistics, 1914-1941, Banking and AMonetary Special rate. 9 9/2278 834

Sec. 13, last par... ..o 1 912278 1034



MEMBER BANK RESERVE REQUIREMENTS!

Per cent ol deposits

Policy Instruments A9

Type of (ILD()SII and deposit interval
in millions of dollars

10. .
10-100.
100-400. .
Over 400

Time:2:3
S VII S vt et ettt et e e e
Other tim

0-5, maturing in
30 -179 days.
180 days to 4 )L.n
4 years or more

Over 5, maturing in-
30-179 days.. .
180 days to 4 years. .
4 years or more

Net demand:
Reserve city banks. ...
Other banks.........
Time.

Requirements in eflect Previous requirements
October 31, 1978
Per cent titective date Per cent Ediective date
-— i - - -
| |
1213076 A 2/1347¢
')'/2 12/30j76 10 2{1378
113 12/30/76 12 2/13/78
1234 12/30/76 13 271375
1614 12/30/76 16Y, 2/13/75
3 3116/67 A 312/67
i
3 316l67 3, 3/2j07
4214 1/8/76 3 3/16j67
41 10/50/75 3 3/16/67
6 | 12/12/74 5 10/1/70
421, 1/8/76 3 12/12/74
41 '| 1(1/30'75 3 127127
Legal limits, October 31, 1978
Minimum I‘ Maximum
!
10 i 22
7 14
3 10

s in reserve requirements beginoing 1963, see Board’s
Annual Statistical Digest, 1971-1975 and lor prior changes, sce Board’s
Annual Report for 1976, Table 13,

2 (1) Requirement schedules are graduated, and cach deposit interval
applies to that part of the deposits of each bank. Demand deposits
subject to reserve requirements are gross demand deposits minus ¢
items in process ol collection and demand balances due from domestic
banks.

(b) The Federal Reserve Act specifies ditferent ranges of requirements
for reserve city banks and for other banks. Reserve cities are designated
under a criterion adopted elfective Nov, 9, 1972, by which a bank having
net denand deposits of more than $400 million is considered to have the
character of business ol a reserve city bank. The presence ol the head
oflice of such a bank constitutes designation of that place as a reserve
city. Cities in which there are F.R. Banks or branches are also reserve
J . Any banks having net demand deposits of $400 million or less
are considered to have the character of business of banks outside of

reserve cities and are permitted to maintain reserves at ratios set for bunks
not in reserve citics. For details, see the Board’s Regulation D.

(¢) Effective August 24, 1978, the Regulation M reserve requirenients
on net balances due from domestic banks 1o their foreign branches and
on deposits that toreign branches lend to ULS. residents were reduced (o
zero from 4 per cent and 1 per ceat, respectively. The Regulation 1D
reserve requirement on borrowings from unrelated banks abroad was
also reduced to zero from 4 per cent.

3 Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirenients as savings deposits,

4 The average of reserves on savings and other time deposits must be
at least 3 per cent, the mininem specified by law.

Not1r.-—Required reserves must be held in the form of deposits with
F.R. Banks or vault cash,



A10 Domestic Financial Statistics 1: November

1978

.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions
Per cent per annum
Commercial bunks Savings and loan associations and
mutual savings banks
Type and maturity of deposit In effect Cet. &, 1978 Previous maximum ' In effect Oct, 31, 1978 i Previous maximum
I .
Per cent I flective Percent | EBdtective Per cent + EBitective | Per cent Effective
date dute i date date
USUVINES L e 5 751473 4, 12170 %o O 5 (%)
2 Negotinble  orders ol withdrawal
accounts. oo 5 17174 () 5 ‘ 1/1/74 ()
3 Money market time depesit of less than |
$100,0004. . () () (%) ) ) ! ) ) ' )
Other  time  (multiple-  and  single-
maturity unless otherwise indicated ) 4 |
30--89 days: v 5 !
4 Multiple-maturity .. .00 i 4% 1/21/70 1 Lo o
s Single-maturity ..o oo i 5 T3, § 9126/66 ] GO ()
90 davs to 1 year: 72 ‘
4 Multiple-maturity . i 120/006 I | . y
7 Single-tnaturity, SY2 713 3 ) ()/)_h:fh{; ; 5% () S5l 121470
8 12 vear A 1A 1721170 : s 121770
Y210 2, yeirs 0 T sy 1270 ¢ 0% M 6 L2170
10 h o dyearst e (3] Ti1i73 ’ 5% 1/214/70 634 () 6 | 1/21/70
1t 410 6 year 7Y (. Y | 1171773 )y e
12 6to 8 yeurs . 7 A 117173 7Y% 12/23174 7Y : Illl/71
13 8ycars Or more> .. ..., L. 7% (roy 8 | 6/1i78 oy . P
14 Issued  to povernniental  units (all ! |
MRLTTLCS) e e e b O 1:7% - TV 1212474 8 6178 - 7% 12/23;74
15 Individual retirement accounts and | ‘ ! )
Keeph (HOR.1O) planst, oL oL 8 6/1]78 Y 7i6{77 8 6/1/78 | 7% 71677

L For authorized States only. Federally insured commercial banks,
savings and loan associations, cooperative banks, and mutual savings
banks were st permitted o offer negotiable mdus ol withdrawal
(NOW) accounts on Jan. 1, [174. Authorization to issue NOW gecounts
wis extended to simiiar institutions throughout New England on teb.
27, 1976,

b Must have a maturity of exactly 26 weeks and a minimum denomina-
tion of $10,000, and must be nonnegotiable.

3 For exceptions with respect to certain toreign time deposits see the
Federal Reserve Buottnn for October 1962 (p. 1279), August 1905 (p.
1094), and | chruary 1968 (p. 167).

4 A minimum of $1,000 s required for savines and loan associations,
except in arcas where mutual savings banks permit lower minimum de-
nominations, This restriction was removed for deposits maturing in less
than 1 year, effective Nov, 1, 1973,

551,000 minimum except for deposils representing funds contributed
to an Individual Retirement Account (IRA) or i Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code, ‘The $1,000 minimum
requirement was retoved for such accounts in December 1975 and No-
vember 1970, respectively

o doyear minimum maturity,

TJuly 1, 1973, tor mutual savings banks; July 6,
loan associations,

3.0ct. 1, 1960, for mutual savit
loan associations.

2 Commercrad banks, savings and loun associations, and mutual savings
banks we ‘ uhnn/ul to ofler moaey market lllIlC deposits etlective
June |, 1978, 'The ceiling vate for commercial banks is the discount rate
on most recently issued 6-month ury bills. The ceiling rate tor
savings and loan associations and mutual savings banks is Y4 per cent

1973, tor savings and

Fanks; Jan, 21, 1970, tor savings and

hivher than the rate for commercial banks, The most recent rates and

etfective dates are as toflows:

Septe 28 Ot 5 Oct. 12 Oct. 19 Oct. 26

Banks... ... 8.276 8.377 8.422 8.561 8.612

Thrifts. ..., 8.520 8§.627 8,072 8.811 8.862

10 No separate account category. .
L Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for

certiticates maturing in 4 years or more with minimum denominations
ol $1,000; however, the wmount of such certiticates that an institution
could ue was limited 1o 5 per cent ot its total time and savings deposits.
Sales in excess ol that amount, as well as certificates of less than $1,000,
were limited to the 6% per cent ceiling on time deposits maturing in 2%
Feurs ar more,

Eftective Nov. 1, 1973, the present (L‘IJH)[..\ were imposed on certificates
maturing in 4 years or more with minimum denominations of” $1,000.
‘There is no limitation on the amount of these certificates that banks can
ssue,

NoTE— Muaximum rates that can be |7.ud by Federally insured commer-

cial banks, mutual savings banks, and suvings and loan ussmx.nmns are
established by the Board of Governors ot the Federal Reserve S
the Board of Directors of the bederal Deposit Insurance Corpor
and the Federal Home Loan Bank Board under the provisions ol 12
CER 217, 329, and 326, respectively, The maximum rates on time de-
posits in denominations of” $100,000 or more were suspended in mid-
1973, bor information ll..),drdlllL previous interest rate ceilings on all
types of accounts, see earlier issues ol the Lederal Reserve BuLLiTIN,
the Federal llmm, Loan Bank Board Journal, and the Annual mer!
ol the Federal Deposit Insurance Corporation,

1.161 MARGIN REQUIREMENTS
Per cent of market value; eitective dates shown.
I ype of seeurity on sale o Mar. 111908 June 8, 1968 i May 6, 1970 Dec. 6, 1971 ‘ Nov, 24, 1972 Jan. 3, 1974
- | . | . [ N e e
i
1 Margin stocks. ... ... | 70 i 80 3 S5 [N i 50
2 Convertible bonds . e . 50 . 60 0 SO ' 50 | 50
3 Shortsalescoooo oo 70 80 ; [ | 35 65 | 50
i | |
Norr.  Regulations G, T, and U ol the |L,dL,ld| Reserve Board of difference between the market value (IOU per cent) and the maximum

Governors, preseribed in accordance with the Sceurities Exchange Act ot
1934, lmnl the amount of credit to purchase and carry margin stocks
that may be extended on securities as collateral by prescribing a maximum
loan value, which is a specitied percentage of the market value of the
collateral at the time the credit is exwended. Margin requirements are the

loan value. The term “muargin stocks™ is defined in the corresponding
regulation,

Regulation G and special margin requirements lor bonds convertible
into stocks were adopted by the Board of Governors effective Mar, 11,

1908.



1.17 FEDERAL RESERVE OPEN

Millions ol dollars

MARKET TRANSACTIONS

Policy Instruments  All

N -~

N> wnh

25
26
27
29

3

3t
32

3
34

P

Type of transaction

U.S. GOVT. SECURITIES
QOutright transactions (excl. matched sale-
purchase transactions)

Treasury bills:
Gross purc
Gross sales BRI .
Redemptions. ...

Others within { year:!
Gross purchases. .. ool
Gross sales. ... ... .
Exchange, or maturity shift ..
Redemptions. ... h

1to 5 years:
Gross purchases . ..o oot
Gross sales .
Exchange, or maturity slufl

510 10 years:

Gross purcliases . v vwvv e e v e nn. i

Gross sales.
Exchange, or nutumy slult

Over 10 years:
Gross purchases. . ... ...
Gross sales. ..o oL
Lixchange, or maturity shitt

All maturities: !
Ciross purchase
Gross sales. . .
Redemiptions. ... el

Matched sale-purchase transactions
Grosssales.. ... oo L ool
Giross purchases. ... ... ..

Repurchase agreements
Gross purchases
Grosssales........o oo oo oo

Net change in U.S. Government securilics

FEDERAL

AGENCY OBLIGATIONS

Qutright transactions:
Gross purchases
Gross sales. ..
Redemptions. . ...

Repurchase agreements:
Gross purchases. . .
Gross sales. ..

Net change in Federal agency obligations. . .
BANKERS ACCEPTANCES

Outright transactions, net. ..................
Repurchase agreements, nct

Net change in bankers cceplances, . «.o.......

Total pet change
Account

Market

in System Open

|

*

11,562
5,599
26,431

221,313
5,599 1
29,980 ’

151,205
152,132

140,311
139,538

7,434

15,175
15,507

78

976 ; 1977
|
\

14,343 13.738
3,462 | 7.241
250017 ‘ 2.136
4712 3.017
U027 4 400"
......... 2.500
~_;,202w 2.833
177 V.00
16,649

1,048 ‘ 758
Tist 584
042 | 553
""ii's'(”i:éf}é
219,707 ; 20.89%
§,639 | 7.241
25017 | 4.636
196,078 |4254214 ‘
196,579 423,841
232,891 178.081‘
1230.355 [1%0,535 ’
9,087 | 5,798
1,433

Sy
10,520 | 13.811 i
10,360 | 13.638
882 | 1,383
.- 545 196
410 159
—135 —37

9,833 | 7,143

Mar, ! Apr
748 1,670
500 ...
30
288 100
el 136

2,367 2,341
50 ...
3

44,976 | 42,262
44,129 | 42,799
13,155 | 8,044
11,408 | 8,999

211 128

i

i
770 - 480
779 480
4,107 1,315

1978
‘ May ‘ June | July l Aug. ‘ Sept.
41(.’ 4395 700 912 2,635
737 1 466 689 ........
300 oo
S3p13s L 171 168
S Y| I TN S VY R (R N YV R A 563

805 o 600 .o
935 | 5,451 701 | 1,919 | 3386
T37 et 466 [33:10 T
300 fo ]

40,634 52,544 44,057 29,162 | 2

40,362 | 52,557 & 44,712 | 29,641 , 3
11,517 @ 14,956 | 15.822 | 16,286 ; 10.724
(819 137100 | 17,374 ; 15,140 | 10353
S 674 | 7,320 12610 2,854 | 3,540
........ 00 o
........................ 173 (...
34 2% 1 13 28
3,927 3,421 5.170 3,080 «+ 3,877
4037 1 3,088 | 5457 | 30032 10348
144, 606 - 291 -138 501

1
""-‘i?"""?«i?"”!?sj'l """ ii{"""di‘)'
17 747 753 28 419
| .

834 2,305 | z.744‘ 4,460

8,673 ¢
I

as

follows (millions of dollars): 1975, 3,549;

00,
21n 1975, the System obtained $421 million of 2-year Treasury notes
in Lx(.hangc for maturing bills. In 1976 there wus a similar transaction

I Roth gross purchases and redemptions include special certificates
created when the Treasury borrows directly from the Federal Reserve,
1976, noae;

Sept.

1977,

Not

amounting 10 $189 million.
purchase; the run-oft of bills, as a redemption.

Acquisition of these notes is treated as a

——Sales, redemptions, and negative hg,urcs reduce holdings of
the System Opm Market Account; all other figures increase such holdings.
Details may not add to totals bc.uuw of rounding.
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1.18 FEDERAL RESERVL BANKS Condition and F.R. Note Statements

Millions of dollars

I
Wednesday Fnd of month
Account 1978 1978
| | ) R
Sept. 27| Ot 4 | oc. 11 | oct 187 | Oct. 257 | Aug. | Sent Oct.»
- - - —
Consolidated condition statement
! o |
ASSETS ' |
1 Gold certificate account. . ... .covvineinean.. 11,668 11,668 11.667 11,655 11,655 11,679 11,668 11,655
2 Special Drawing Rights certificate account. ... .. 1,300 1,300 1.300 1,300 1,300 1.300 1,300 1,300
T 11 P 279 282 287 291 294 283 292 300
Loans:
4 Member bank borrowings. ... ovvevieiionn 1. 158 1.505 676 1,660 1.796 954 1,365 1.206
5 L 1§ T S I
Acceptances:
6 Bought outright. .. ... ..o oo o P e T T O T Y F I
7 Held under repurchase agreements........... 753 216 [C 3 I I 724 296 715 236
Federal agency obligations:
8 Bought outright......... ... o, 7.950 7,941 7.941 7.941 7,938 7.978 7.950 7,938
9 Held under repurchase agreements. ... .. .. 1,188 79 1,228 |l . 185 119 647 127
U.S. Government securities |
Bought outright: |
10 Bills. . . 47.783 46.802 48.206 45.133 47,551 48.376
1 C uumdus— Special. .
12 Other.. o
13 Notes. oo 53.859 53.859 . 22 53,859 54,526
4 1617 1617 .75 . 1,617 11,757
15 113,259 112,278 114,489 109,858 113.027 114,659
16 3.104 182 3.046 {.881 2.252 663
17 116,363 112,460 116.838 112,522 117,535 111,739 115,279 115,322
18 Total loans and securities. . ... ... ..vin ©o127,412 122,201 127.294 122,123 129,178 121,086 125,956 124,829
19 Cash |luns in ! provess of collection,....oove . 12,404 12,899 16,051 {15,075+ 10,997 10,728 v,492 13,307
20 : 396 393 400 ; 398 398 392 394 395
Other assets: :
21 Denominated in foreign currencies 20 19 v 19 62 18 20 27
22 Altother.. ... oo Lvi4 2,154 2.141 2.222 2.281 1,653 2,025 2,334
23 TOtal ASSeES. v vt 155,393 150,916 159,159 153,080 156.162 147,139 151,147 154,147
LIABILITIES
24 FR.DOLES. et it i 96.867 97.452 98.455 98.225 97.902 96.534 96,572 98,154
Deposits:
25 Member bank reserves. ..o iin L 33.197 29.733 32.893 27.010 34,860 27.705 26,830 26,200
26 U.S. Treasury—General account. . 13,543 12.162 15.084 15,348 11,748 12,068 16.647 15.467
27 Foreign..oo.oo oo 253 272 300 252 257 309 325 305
28 Other2. ..o i e 559 ; 545 533 554 624 091 628 531
29 Total deposits. ... 47,552 42,712 48.810 43,164 47,489 40,773 44,430 42,503
30 Deferred availability cash items..o....oovvn. 1 6.662 6.848 | 7.785 7.438 6.118 5.503 5.773 ‘ 8.930
31 Other liabilities and accrued dividends. «....... i 1.689 1.670 1.707 1,685 1.916 1.541 1,700 | 1,686
i
32 Total liabilities. . . ........ ...t 152,770 148,682 156.757 150,512 153,425 144,351 148,475 | 151,273
CAPITAL ACCOUNTS
33 Capital paid in ..o : 1,062 1.0061 1.062 1,064 1,067 | 1,058 1.001 1,069
34 Surplus............. et 1.029 1.029 1.029 1,029 1.029 1.029 1.029 1,029
35 Other capital accounts. ..o ie i ; 532 144 3t 475 641 701 582 776
36 'Total liabilities and capital accounts............ | 155,393 ;150,916 159,159 152,080 156,162 147,139 . 151,147 154,147
37  Memo: Marketable U.S. Govt. securities held in :
custody for foreign and intl. account........ 85.412 85,479 86.697 | 87,479 88.040 85.741 i 86,450 i 83,606
; i 1
: Federal Reserve note statement
38 I.R. notes outstanding (issued to Bank)........ 109,572 109.919 110.049 110.387 110,610 | 108,625 109,590 110,741
Collateral held against notes outstanding: ;
39 Gold certificate account 11,668 11.668 11,667 11,655 11,655 i 11.679 11,668 11,655
40 Spec ial Drawing Right ‘ 1.300 | 1.300 1,300 1.300 1,300 1,300 1,300 1,300
41 igible paper .. ..... . 1.067 ¢ 1.403 577 1.576 1,623 886 1,137 1,094
42 U.S. Government SCCUTilies. oo e e neenvaeena. ‘ 95.537 95,548 96,505 95.856 96,032 94,760 95,485 96,692
43 Totaleollateral..... ... ... i, } 109,572 109,919 110,049 110,387 110,610 108,625 i 109,590 110,741

2 Includes .certgain deposits of domestic nonmember banks und foreign-
owned banking institutions voluntarily held with member banks and
redeposited in full with F.R. Banks.

U Includes securities loaned—fully guaranteed by U.S. Govt. securities
pledged with F.R. Banks—and excludes (if any) sccurities sold and
scheduled to be bought back under matched sale-purchase transactions.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Sccurity Holdings

Millions of dollars

Wednesday I'nd of month
Type and maturity 1978
Oct. 25 ! Auyg. 31 Sept. 30 QOct. 31
e e - i
T Loans.......oovvniiiiiiiiiiiie 1.796 953 1.363 1.206
2 Within 15 days 1.745 892 1.288 1,108
3 16 days to 90 da, 51 61 75 98
4 9ldaystolyear.......ooviiiininnnneeen] i 30 28 oo
5 724 296 718 216
6 724 296 715 236
T 16days to90days. ... e e
B 91 daysto ] year., ... v vt i e e e e e
9 U.S. Governmen!t SCCUTities. . . ..o.oveeennnnes.nn 116,363 112,460 116,838 ‘ 112,522 117,535 11,739 | 115,279 115,322
10 Within 15 dayst...... 8.008 3.914 8.001 | 3.452 6.4406 4.086 5.150 7.195
(1 16 days to 90 duys 23.444 23,877 24 .452 22,823 24,328 22.058 25,202 22,072
12 91 days to | year. 30.142 29,952 29,609 30,796 31.311 31,408 30,157 30.730
13 Over | year to 5 years. 31.309 31.257 31.256 31.764 31.763 30,959 31.309 31.638
14 Over 5 years to 10 years 13.632 13.632 13.632 13.719 13.719 13,521 13.632 13.719
15 Over l0years. . ..ot 9.828 9,828 9.828 0.968 9. 968 9.707 9,828 9,968
16 Federal agency obligations. . ................... 9,138 8,020 9,169 7,941 9,123 8.097 8,597 8,065
17 Within 15 days 1.242 152 1.301 11 1,223 264 701 164
18 16 days to 90 days. 340 150 150 312 309 258 340 369
19 91 days to 1 year. 1.467 1.429 1.472 1.472 1 .488 1.479 [.467 1,488
20  Over | year to 5 yea 1.619 3.019 3.577 3.577 3.663 3.594 3.619 3.664
21 QOver § years to 1) years. . i 1,609 1.609 1.609 1.609 1.520 1.64]1 1.609 1,520
22 Over 10 years.. .. .oveni it iinniannannnn 861 861 360 860 860 861 861 860
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agrecments.
1.20 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
| i
! 1978
Bank group, or type 1975 1976 1977 .
of customer
May June ‘ July Aug. Sept.
Debits to demand deposits 2 (scasonally adjusted)
I All commercial banks. ....... 25,028.5 29,180.4 34,322.8 39,590.0 41,538.5 40,575.1 42,722.1 41,5299
2 Major New York City banks. . 9,670.7 11,467.2 13,860.6 14,774.6 15.976.0 15,355.3 16,432.9 15,493.6
3 Otherbanks................. 15,357.8 17,713.2 20,462.2 24,815.4 25,562.5 25,219.7 26,289.2 26,036.3
Debits to savings deposits 3 (not w.\sonally adjusted)
4 174.0 | 398. 1 444.0 432.1 433.0 | 420.4
5 21.7 4 51.9 61.5 55.6 57.6 . 60.9
6 152.3 } 346. 1 382.6 3760.5 375.4 I 359.5
Demand deposit turnover 2 (scamnmlly Jd)uled)
7 . 105.3 116.8 (29,2 139.4 144.4 139.¢ 146.2 143.3
8 M.uor Nc.w York Ci ty banks. . 356.9 411.6 503.0 555.3 596.0 553. () 577.5 549.6
9 Other banks................. 72.9 79.8 85.9 96.4 98.0 95.5 99.7 99.5
Savings deposit turnover 3 (not seasonally adjusted)
— .- - e - - e = - I _ P R
10 AL CUSLOMErS. - v oo e e et e ieeae s 1.6 1.8 2.0 2.0 2.0 1.9
11 Business 1., . 4.1 4.7 5.5 5.1 5.2 5.3
12 Others. oo oo i e 1.5 1.6 1.8 1.8 1.8 1.7
1 Represents corporations and other profit- seeking organizations (ex- NOTE. —Historical data -estimated for the period 1970 through June
cluding commercial banks but including savings and loan associations, 1977, partly on the basis of the debits scries for 233 SMSA’s, which were

mutual savings banks, credit unio
Federally sponsored lending agencies).

2 Represents accounts ot individuals, partnerships, and corporations,
and of States and political subdivisions.

3 Excludes negotiable orders of withdrawal (NOW) accounts and special
club accounts, such as Christmas and vacation clubs.

s, the Export-Import Bank, and

available through June 1977—are available from Publications Services,
Division of Administrative Services, Board of Governors ot the Federal
Reserve System, Washington, D.C. 20551, Debits and turnover data for
savings deposits are not available prior to July 1977,
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures
| , 1978
1974 1975 | 1976 1977 o o )
Dec. Dec. | Dec. Dec. i | | i
Item ; ! Apr. May ‘ June ‘ July Aug. | Sept.
Seasonally adjusted
MEASURES! : : ’
i .9 295.2 313.5 338.5 1 348.5 350.6 352.8 i 354.2 356.7 360.9
2 .2 664.7 740.5 809.5 ! 830.3 835.2 840.6 846.2 853.5 862.4
3 L2000 1.092,5 1 1,236.5 0 1,376.1 ! 1,410.4 | 1,419.9 | 1,429.8 | 1,440.9 | 1,455.1 1,472.0
4 .2 746.1 803.2 883.5 1 913.7 922.2 927.3 933.6 939.8 950.5
5 L1738 | 1,299.2 | 1,450.1 | 1,494.9 | 1,506.9 | 1,516.5 | 1,528.3 | 1,541.4 | 1,560.1
COMPONENTS |
6 CULTENCY vttt itiee i eninnans 67.8 73.7 80.7 88.6 91.2 92.1 92.8 | 93.3 94.0 95.2
Commercial bank depe .
7 Demand.....oooiiiiiiiiienian 215.1 221.5 232.8 2499 1 257.3 258.5 259.9 260.9 262.8 265.7
8 Time and savings 418.3 450.9 489.7 545.0 565.2 571.6 574.5 579.4 583.0 589.7
9 Negotiable CD’s .. 89.0 81.3 62,7 74.0 83.4 87.1 86.7 87.4 86.3 83.1
10 Other oot 329.3 369.6 427.0 471.0 481.8 484.5 487.8 492.0 496.7 501.6
11 Nonbank thrilt institutions3........ 369. 1 427.8 496.0 566.6 i 581.2 | 584.7 589.2 594.7 601.6 609.6
Not seasonally adjusted
MEASURES! :
291.3 303.9 322.6 348.2 350.9 | 345.3 351.7 356.0 354.2 358.8
617.5 670.0 745.8 814.9 836.6 833.0 842.0 848.7 850.8 858.4
983.8 | 1,095.0 | 1,238.4 | 1,377.5 | 1,421.2 | 1,420.3 | 1,435.2 | 1,447.9 |71,452.9 | 1,406.4
708.0 753.5 810.0 890.9 917.9 918.2 928.3 936.0 938.8 948.7
1,074.3 | 1,178.4 : 1,320.7 | 1,453.4 | 1,502.6 | 1,505.0 | [,521.5 | 1,535.2 |"1,541.0 | 1,556.7
COMPONENTS
17 CUurrency . oo vveen v 69.0 75.1 82.1 90.1 91.0 91.9 92.9 94.1 94.3 95.0
Commercial bank depe
18  Demand. . 2222 228.8 240.5 258.1 259.9 253.3 258.8 262.0 259.6 263.8
19 159.7 162.8 169.4 177.5 177.3 172.6 175.7 177.7 176.1 178.2
20 stic nonmember. 58.5 62.6 67.5 76.2 78.5 76.9 79.1 80.3 79.9 81.1
21 Time and savings, .. .. ... 416.7 449.6 487 .4 542.6 567.1 572.9 576.6 579.9 584.6 589.9
22 Ncgotiable CD's . . 90.5 83.5 64.3 75.9 81.4 84.6 86.3 87.3 88.0 90.3
23 Other. ..o, 326.3 366.2 423.1 466.7 485.7 488.3 490.3 ! 492.6 496.0 499.6
24 Nonbank thrift institutions3. ..., ... 366.3 | 424.9 492.7 562.5 584.6 5860.7 593.2 599.2 7602. 1 608.0
25 U.S. Government deposits (all com- . .
mercial banks). ............... 4.9 i 4.1 4.4 5.1 5.0 4.0 6.2 4.5 3.6 6.2
| :

L Composition of the money stock measures is as follows:

M-1: Averuges of daily figures for (1) demand deposits at commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. float; (2) toreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults
of commercial banks.

M-2: A-1 plus savings deposits, time deposits open account, and time
certificates of deposit (CD’s) other than negotiable CD’s of $100,000 or
more at large weekly reporting banks.

M-3: A-2 plus the average of the beginning- and end-ot-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
{(nonbank thrift).

N()'l'l:’S TO TABLE 1.23:

L Adjusted to exclude domestic comnuercial interbank louans.

2 Loans sold are those sold outright to a bank’s own foreign branches,
nonconsolidated nonbank alliliates of the bank, the bank's holding
company (if not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat differently, and the reporting panel of banks
was also different. On the new basis, both “Total loans” and “Com-
mercial and industrial louns” were reduced by about $100 million.

3 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial tank. As of that date
there were increases of about $500 million in loans, $100 million in
“Other” securities, and $600 million in “Total loans and investments.”

As of Oct. 31, 1974, “Total loans and investments” of all commercial
banks were reduced by $1.5 billion in connection with the liquidation

M-4: M-2 plus large negotiable CD’s.

AM-5: M-3 plus large negotiable CD’s.

Latest monthly and weekly figures are available from the Board’s 508
(H.6) release. Back data are available from the Banking Section, Division
of Research and Statistics.,

2 Negotiable time CD’s issued in denominations of $100,000 or more
by large weekly reporting commercial banks.

3 Average of the beginning- and end-of-month figures for deposits of
mutual savings banks, tor savings capital at savings and loan associations,
and for credit union shares.

of one large bank. Reductions in other items were: “Total loans,” $1.0
billion (of which $0.6 billion was in *“Commercial and industrial loans™),
and ““Other sccurities,” $0.5 billion. In late November “Commercial and
industrial loans” were increased by $0.1 billion as a result of loan re-
classifications at another large bank.

4 Reclassification of loans reduced these loans by about $1.2 billion
as of Mar. 31, 1976,

3 Reclassification of loans at one large bank reduced these loans by
about $200 million as of Dec. 31, 1977.

Note.—Data are for last Wednesday of month except for June 30
and Dec, 31; data are partly or wholly estimated ecxcept when June 30
and Dec. 31 are call dates.
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1.22 AGGREGATE RESERVES AND DIEPOSITS  Mcember Banks
Billions of Jollars, averages of daily figures
I 1977 | 1978
Itemn | 1974 1975 1976 _ |
Dece. Dec. ’ Dec. ! i |
| Dec. I'eb. Maur. Apr. J May & June i July Aug. | Sept.
! ! i
|, Seasonally adjusted
1 Reservest. .. .o i 36.57 . 34.68 34.93 36.14 ; 36.93 ' 36.67 : 36.95 ! 37.26 ‘ 37.73 ’ 38.19  37.91 ‘ 38.17
2 Nonborrowed . 35.84 | 34.55 34.89  35.57 | 36.52 " 36.34 | 36.39 1 36.05 ' 36.63  36.88 ; 36.77 | i7.11
3 Required.................... ... . 3631 34.42 7 34,29 35,951 36.69  36.47 | 30.80 | 37.04 37.55 38.00 ‘ 37.74 1 37.97
4 l)oposns suh;eu to reserve requirements?, .| 486.1 [ 504.6 | 528.9 | 569.1 . 577.9  582.1 | 586.0 | 592.0 595.6 | 600.3 | 601.0 606.3
5 Time and SUVINES o oo 322,00 337,11 354.3 | 387.0 395.4 | 399.2 | 400.7 | 406.0 ‘ 407.1 | 410.5 411.4 416.0
| i ! :
6 (6.6 164.5 | 171.4 © 178.5 | 179.5 ] 179.6 182.0 I83.5 |84 6 L1861 1 186.5 | 186.3
7 3.3 2.9 3.2 3.6 ‘ 3.0 3.4 0 33 2.6, 39 R ‘ 3.3 4.1
| ! ! ;
Not scasonally adjusted
8 Deposits subject to reserve ruquircmcntsl..b 491.8 | 510.9 | 534.8 | 575.3 | 572.5 | 579.4 ‘ 588.6 I 588.3 | 596.8 | 600.6 | 599.2 | 605.9
9 Time and savings.. ..o 320.7 | 337.2 | 353.6 | 386.4 | 393.2 | 399.3 | 401.2 | 406.1 | 408.6 ‘ 411,10 [ 412.8 | 416.5
Demand: ;
10 Private. ... 166.6 | 170.7 | 177.9 | 185.1 | 176.1 ] 176.6 | 183.8 | 179.3 | 183.7 | 186.4 | 183.9 | 184.7
11 U.S. GOovernment. . ..o ennvnnnn. 3. 3.1 3.3 3.8 3.1 3.5 3.6 2.9 4.5 3.2 2.5 4.0

1 Series reflects actual reserve rnqmn,nmnl percentages with no adjust-
ment to eliminate the effect of changes in Regulations D and M. There
are breaks in series because of changes in reserve requirements effective
Dec. 12, 1974; Feb. 13, May 22, and Oct. 30, 1975 ; Jun. 8, and Dec. 30, 1976.
In addition, effective Jan. I, 1976, statewide branching in New York
was instituted. The subscquent merger of @ number of banks raised
required reserves because of higher reserve requirements on aggregate
deposits at these banks.

LOANS AND INVESTML

Billions of dollars;

2 fncludes total time and savings deposits and net demand deposits us
defined by Regulation D. Private demand deposits include all demand
deposits except those due to the ULS. Govt., less h items in process of
collection and demand balances due from domestic commercial banks.

Nore. —Back data and estimates of the impact on required ceserves
and changes in reserve requirements are shown in Table 14 of the Board’s
Annual Slulnmul Digest, 1971-1975.

I'S  All Commercial Banks

last Wednesday of month except for June 30 and Dec. 31

1974 | 1975
Dece. 31| Dec. 31
Category 3 : i
[ i
_ n — ‘ |
1 Loans and investments ! 4 720.1
2 Including loans sold outright2 2 ’ 725.5
Loans: 1 ‘
3 Totab.....o.. ool 496.9 |
4 Includ 505 501.3
's  Comumercial .lml mduxlrml ....... ‘ 183.3 176.0
¢ Including loans sold outright 2 186.0 178.5
lnu.stnu.nl\ |
7 U.S. Treast 50.4 79.4
8  Other 139.8 | 144.8
9 Loans and investments!. ... ... .. ... L 705.6 | 737.0
10 Including loans sold outright?, .. ...... ..., 710.4 741.4
Loans
Il Totul! v510.7 507.4
12 Includi .+ 515.5 : SI11.8
13 Commercial dlld mdusln o 186.8 179.3
14 Including loans sold outright K 189.5 181.8
Investments: |
1S UK. Treasury .« oo oo i i 54.5 1 84.1
16 Other. ... o 140.5 | 145.5 ’

| 1978
1976 1977
Dec. 31 | Dec. 31 | |
May 31 June 30 July 26 Aug. 30 | Sept. 27 Oct. 25
» I3 . o . " » . »
! ! | i
Seasonally adjusted
| .
784.4 ‘ 870.6 | 917.9 | 922.4 935.2 1 9392 947.1 ! 955,
788.2 ' §75.5 | 922.3 ‘ 926.9 | 939,81 9a3.9 | 951.7 | 959.2
538.9 | 617.0 | 65797 661.2, 672.0 ! 677.2 | 684.4 | 093.7
5427 | 621.9 | 662.3 | 665.7 | 676.6 | 681.9 | 6890 | 697.5
417905 D 520004 | 21902 | 220.4 | 22203 | 22404 | 226.3 | 22808
SI81.9 | 5204.2 | 22105 | 22206 | 234.6 | 226.9 | 228.7 | 230.7
i , \
97.3 1 95.6 | 971 ‘ 5.4 | 9.7 97.0 | 963 vd.3
148.2 ’ 158.0 | 1629 | 102.8 | 163.5 | 165.0 | 166.4 | 167.4
| i
Not seasonally adjusted
801.6 | 888.9 ‘ 917.0 | 928.9 | 930.1 | 936.6 | 946.1 | 9529
¥05.4 | 893.8 | 920.4 | 933.3| 935.7| 941.3: 950.8 | 956.7
550.2 | 629.9 ‘ 6570 | 0692 | o126 | om0 ess.w | evi.s
554.0 | 034.8 | 661.5 1 673.71 677.1 1 o82.7| 090.5 | 0973
41829 | 5205.0 ‘ 2092 | 223.0| 222.4 | 223.3 1 225.0 | 224.3
4185.3 | »207.8 | 221.5 225.2 224.7 225.8 228.0 230.2
2.5 | 100.2 ‘ 9.6 | ¥0.1 ‘ 95.2 | 939 ] w4 t| 2.0
148.9 | 158.8 | 163.4 | 163.6 | 163.4 | 164.7 | 166.2 | 166.7

For notes see bottom ol opposite page.
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1.24 COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series
Billions of dollars except (or number of banks
1976 1977 ‘ 19784
Account T e ’ ’ 0T oo T e e Ty -
Dee. ¢ Dec. Feb.w Mar.» ‘ Ape.r - May.? | Juner July» Aug.r Sept.» | Oct.?
e e e [ A I 1 R
All commercial
e T e e N e T
1 846.4 | 939.1 1 926.0 | 936.0 ‘ 947.7 967.4 966.8 972.1 977.0 . 987.7 994.3
2 594.9 ¢ 680.1 ‘ 668.0 677.8 1 685.0 707.4 707.8 713.5 718.4 727.4 735.0
3 102.5 ‘ 100.2 : 99,6 98.6 ' 99.6 96.6 95.9 95.2 93.9 94.) 92.6
4 145.9 158.8 158.5 159.6 163.1 163.4 163.2 163.4 164.7 166.2 166.7
5 136.1 168.7 145.2 © 131.5 134.1 162.7 142.6 131.8 139.9 143.6 148.0
6 Currency and coin.. .. ... 12.1 13. 13.8 14.3 4.1 14.3 14.6 4.6 15.0 15.0 14.9
7 Reserves with F.R. Banks 26,1 1 29.3 31.0 30.2 27.6 30.3 30.8 23.6 29.7 32.6 34.6
8 Balances with banks. ... 49.6 59.0 46.9 44.1 44.7 . 53.3 45.5 46.3 44.9 46.4 46.7
9 Cash items in process 48.4 ( 66.4 53.5 43.0 47.6 64.7 51.6 47.3 50.3 49.6 51.7
10 Total assets/total .
capitall. ... ... 1,030.7 1,166.0 |1,136.4 [1,136.7 (1,151.2 [1,199.5 (1,177.3 i1,170.4 ;1,184.5 [1,200.6 {1,210.9
I '
(1 Deposits. ... vvuveeerernen e 838.2  939.4 | 899.7 | 896.2 . 910.3 | 946.! 926. 924.0 | 929.8 | Y41.1 943.9
Demand:
12 Interbank ... .o 45.4 51.7 42.6 37.4 38.8 50.7 40.5 40.2 40.1 41.6 42.9
13 U.S. Government .. 3.0 7.3 5.8 4.8 6.1 3.2 7.1 4.2 2.7 10.7 7.4
14 Other. ... 288.4 323.9 . 288.6 280.2 292.0 310.6 294.9 293.2 295.8 294.2 296.0
Time: i
15 Interbank............. .. 9.2 9.8 8.7 9.0 9.0 9.4 9.8 10.2 10.6 1.5 1.1
16 Other. oo e 492.2 546.6 554.0 564.8 564.4 572.2 573.9 §76.2 580.6 583.1 586.5
17 Borrowings...........cv.ooviiian, 80.2 96.2 103.7 105.7 104.5 11.4 109.0 102.3 108.2 111.9 117.4
18 Total capital accounts2............. 78.1 85.8 82.8 . 83.3 83.7 84.6 84.7 85.4 85.9 87.1 87.1
19 MEmMo: Number ot banks........... 14,671 14,707 | 14,682 i 14,689 | 14,697 | 14,702 ! 14,701 | 14,713 ; 14,721 \ 14,715 | 14,715
i
Member
20 Loans and investments . 620.5 ° 675.5 661.8 668.6 | 676.8 | 693.8 691.5 ’ 695.8 | 698.9 I 706.9 713.4
21 Loans, gross 442.9 ¢ 494.9 483.1 490.5 | 495.3 514.3 512.8 7 517.7 520.3 ;| 527.0 533.9
22 74.06 70.4 69,2 68.2 68.8 66.9 66,2 65.7 65.3 65.4 64,1
23 103, 110, 1 109.5 109.9 112.7 112.7 112.5 112.5 113.3 114.5 115.3
24  Cash assets, total.................. 108.9 134.4 117.2 104.8 106.5 130.7 114.6 104.2 11,6 115.4 118.6
25 Currency and coin....... . 9.1 10.4 10,2 10.6 10.5 10.6 10.8 10. 8 1.1 1.1 [
26 Reserves with IF.R. Banks . 26.0 29.3 31.0 30.2 27.6 30.3 30.8 23.6 29.7 32.6 34.6
27 Balances with banks............. 27.4 30.8 24.6 22.9 22.7 28. 1 23.6 24.3 1\ 22.9 24.0 23.2
28 Cash items in process of collection. . 46.5 63.9 S1.4 | 41.2 45.7 61.7 49.4 45.4 48.0 47.7 49.7
29 Total asscts/total liabilities and
capitall, . ...l 772.9 861.8 835 833.2 843.3 884.7 864.5 | 857.3 868.9 882.2 891.2
30 Deposits. .. .vvierr i 618.7 683.5 649.2 645.1 655.1 686.7 668.4 666.1 670.5 679.6 682.5
Demand:
31 Interbank. ... inin 42.4 48.0 39.5 34.7 36.0 47.5 37.7 37.3 37.2 38.6 39.9
32 U.S. Government. .. - 2.1 S. 4.4 3.7 4.5 2.2 5.1 3.1 1.9 8.1 5.7
33 Other. oo 215.5 239.4 211.8 205.1 213.4 229.1 216.2 214.6 217.0 215.6 217.0
Time:
34 Interbank......... ... all 7.2 7.8 6.7 | 7.0 6.9 7.3 7.7 8.2 8.6 9.4 9.0
35 Other. ... i cnnn, 351.5 382.9 386.9 394.7 394.3 400.5 401.7 402.9 405.9 407.8 411.0
36 Borrowings.......... 71.7 84.9 90.8 91.8 91.1 96.9 94,2 88.0 93.9 1 97.2 101.4
37 ‘Total capital accounts? | 58.6 63.7 62.1 62.4 62.7 63.3 63.4 64.0 64.3 65.1 65.2
38 Memo: Number of banks.......... ( 5,759 5,669 i 5,659 5,654 5,645 I 5,638 | 5.6t 5,613 5,610 5,593 5,593

1 Includes items not shown separately.

Fftective Mar. 31, 1976, some of the item “‘reserve for loan losses”
and all of the item “unearned income on loans’ are no longer reported
as liabilities. As of that date the *‘valuation™ portion of “reserve for
loan losses” and the *‘unearned income on loans” have been netted
against *other assets,” and against “total assets' as well.

Total liabilities continue to include the deferred income tax portion of
‘““reserve tor loan losses.”

2 Effective Mar. 31, 1976, includes ‘“‘reserves for securities” and the
contingency portion (which is small) ot *‘reserve for loan losses.”

3 Figures partly estimated except on call dates.

Note.—Figures include all bank-premises subsidiaries and other sig-
nificant majority-owned domestic subsidiaries.

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks. nondeposit trust
companies, and U.S. branches of foreign banks.

Member banks: The following numbers of noninsured trust companies
that are members of the Federal Reserve System are excluded from mem-
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks
in Table 1.25: 1976—December, 11; 1978- -January, 12.



Commercial Banks  A17
1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Serics
Millions of dollars, except for number of bunks
1976 | 1977 1970 ‘ 1977
Account S SO L
June 30 Dec. 5 ‘ June 30 ( Dec. 31 June 30 . Dec. 31 , June 30 Dec. 31
Total insured National (all insured)

- - = e - - -

1 Lolans and investments, Bross.........oeoeooen. 773,701] 827,696, 854,734 914,783 443,959 476,610/ 488,240 523,000

Loans: i \ .
2 LT T 539,021 578.734! 601 ,122‘ 657,513 315,628 340,691 351,311 384,722
3 s 520,976 560,076 581.143 636,323 305.2801 329,971 339,955 372,702
Investments: .

4 U.S. Treasury securities. .........o.oounn. 90,947 101.,461; 100,568 99,333 49,0688 58,727 53,345 52,244

5 Other 143,731 147,500 153,053 157.937 78,642 80,191 83.583: 86,033

6 Cash assets 124,072 129,562 130,726 159,204 75,488 76,072 74,641 92,050

7 Total assets/total liabilitiest................ ... 942,519 1,003,969 1,040,945 1,129,711 548,702 583,304 599,743 651,360

: i .

8 De[gosits ...... s 776,957 825,003 847,372 922.664] 444,251 469,377 476,381 520,167

emand : :

9 US. Governmient. ..oovvveenn .. 4.(»22‘ 3.022 2.817 7.310 2,858 1.676, 1,632 4,172
10 Interbank 37,502 44,064 44 965 49 849 20,329 23,149 22,876 25,646
1 Other. . i 265,671 285,200| 284.544 319.873 152,383 163,346 161,358, 181,821

Time: !
12 Interbank. .. ..o 9,406 8,248" 7,721 8.731 5,532 4,907 4,599 5,730
13 Other. .o i e e 459,753 484,467 507,324, 536.899 263,147, 276.296| 285,915 302,795
. H I
14 Borrowings.......... . (rJ.XZR" 75.291 81,137 89,332 45, Ih‘7| 54,421 57,283 63,218
15 Total capital accounts. . ... 68,988 72,061 75,503 79.084 39,501} 41,319 43,142 44,994
. i ‘
16 Memo: Numberofbanks. ..ot 14, 373| 14, 3‘>7| |4.425‘ 14,397 4,747i 4,735 4,701 4,654
State member  (all insured) Insured nonmember
e | - _ - J— e -
17 Loans and investments, Bross. .. .....ooo.ueuan. 136,915 144,000 144,597 152,518 192,825 207,085i 221 ,896! 239,265
Loans: i ; i
18 Gro. 98,889 102,277 I()2,ll7‘ 110,247 124,503 135.76()} 147,694 162,543
19 Net.... 96,037 99,474 99,173 107.210 119,658 130,630 l42.()|5| 156,411
Investments: | .
20 U.S. TrCasury Securities. .. ...oveeonon .. 16,323 18,849 19,2961 18,179 24,934 26,884, 27,926 28,909
21 Othe 2l,7()2l 22,874 23,183 24,091 43.387 44,434, 46.275 47,812
22 Cash asse 30,422 32.859 35,918, 42,305 18.161 20,631 l 20,166 24,908
23 Total assets/total liabilities?................... 179,649 189,578 I‘)5,452‘ 210,441 214, l67’ 231,086 245,749 267,910
24 DIEPUSIES . o e e e l42,06l’ 149,491 152,472, 163,443 190,644 206, 134 218,519 239,053
Demand: ;
25 U.S. Government 869 429 371‘ 1,241 894 917- 813 1,896
26 Interbank. 15,833 19,295 20,568 22,353 1.339 1.619 1,520 1,849
27 Other..covvi i ienn e 4‘),()5‘)| 52,204 52,570 57,605 63,629 69,648 70,615 80,445
Time: . ;
28 Interbank........... ... o oo, 3,074 2.384 2,134 2,026 799, 956 988 973
29 Other. .o e 72.624; 75,178 76,827} 80,210 I23.980i 132.,993] 144 581" 153,887
| | ’
30 BOITOWINES. ettt iiiiian i iieiainaaannn 15,300 17.310 19,697 21,729 3,339 3,559 4,155: 4,384
31 Totalcapital accounts. .. ..o.oovvevveiieenenn 12,791 13,199 13,441 14,184 16,696’ 17,542: 18,‘)19| 19,905
32 MrMo: Numberofbanks,.....oovoiiviiiiinn 1,029 1,023 1.019; 1,014 8,5‘)7] 8,639: 8,705, 8,729
' |
Noninsured nonmember Total nonmember
[ — — - o . .
33 15,905 18,819 22,940 24,415 2()8,7.!()! 225,904 244,837 263,681
34 I3,20‘)‘ 16,336 20,865 22,0686 137,712 152,103 168,559 185,230
35 13,092 16,209 20,679 22,484 132,751} 146,840 162,694' 178,896
36 472 1,054 99 3; 879 25,407 27.938 28,‘”‘)} 29,788
37 Other 2,22.§i 1,428 1,081 849 45,610 45.863 47,357, 48,6062
38 Cashassets.......... ciiiiiiiiiiininnnn. 4,362 6,496 8,330 9,458 22,524 27.127 28.4‘)0' 34,367
39  Total assets/total liabilities!,.................. 21,271 26,790 33,390, 36,433 235,439 257.877 279, I3‘)l 304,343
40 Deposits. ... ... 11,735] 13,325 14,653! 16,844 202,380 219,460 233, l77“ 255,898
Demand: ! !
41 US. Government...voveiieeenuiaann 4, 4 8, 10 899, 921 822 1,907
42 Interbank 1 .()0()| 1,277 1 ,504‘ 1,868 2,346 2,896 3,025! 3,718
43 Other. oo i 2,555 3,236 3,588 4,073 66,184, 72,884 74.,203] 84,518
Time: : |
44 Interbank. ... i 1,292 1,041 1,164 [,08Y 2,092 1,997 2, 152’ 2,063
45 Other... oo “ 6,876| 7,766 8,392 9,802 130.857] 140,760 152,974! 163,690
46 Borrowings........ 3,372 4,842 7,056. 6,908 6,711 8,401 11,2121 11,293
47 Total capital ac 663 818 893‘ 917 17,359 18,360 19,812 20,823
48 Mgimo: Number of banks......o.ooiiuniui.t 270 275 2‘)3| 310 8.X67| 8,014 8,998 9,039

1 Includes items not shown separately.

For Note see Table 1.24,
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1.26 COMMERCIAL BANK ASSETS AND LIABILITIES Detailed Balance Sheet, March 3

Millions of dollars, except for number of banks.

, 1978

Member banks!

Insured
Asset account lcommercial ' I.arge banks
banks i .
Total :
i . New York City of
| ! City Chicago |
i i
I Cash bank balances, items i Process.......«.....co...... .. 148,275 : 126,359 © 40 2'-)7 | 4,853
2 Currency and coin e .. 11,654 8,550 . 183
3 Reserves with LR, Banks........... ... 29,373 29,373 5 l)’l . 1,338
4 Demand balances with banks in United State: 35,658 | 22,002 I l() o0l | 95 l
5 Other balances with bunks in United States, 5,250 2,914 "534 ‘ s
6 Balances with banks in foreign countries. . 4,235 3,713 582 : 327
7 Cash iters in process of cotlection 62,105 | 59,801 ‘ 22,538 2,904
8 Total securities held -Book value.......................... 256,200 177,684 20,044 8,012 ‘
9 U.S. Treasury. ... e 98,358 1 08,855 " 9,874 ! 3,223 ¢
[0 Other U.S. Government agen 37,712 24,043 1,767 976
1l States and political subdivision 113,825 80,789 . 8,027 3,616
12 All other seecurities, . ........ e 6,202 3,923 376 ¢ 197
13 Unclassified (0tal, . ... i 103 \ T4 e
i
14 Trading-account SCCuritios . .. ..o i, 5,922 5,745 ! 2,143 ‘ 867
15 US. Treasury .. .. ....oovevn. . : 3,358 3,338 1,361 ° 659
16 Other U.S. Government agenc, 9&1 974 i 365 65
17 States and political subdivisions i 998 983 | 285 96
18 All other trading account securities . 482 377 ¢ 132 ‘ 47
19 Unclassified. .. ... e e 103 74 L L i
20 Bank investment portfolios. . ... o oo ool 250,278 171,939 ¢ 17,901 ; 7,145 {
21 US. Treasury. ... 94,999 65,518 | 8,5]3 2,564 1
22 Other U.S. Government agenc 36,731 1 23,069 | 1,402 911
23 States and political subdivisio 112,827 79,807 - 7,742 3,520
2 All other portfolio sccuriti 5,720 3,546 244 150
25 IR, stock and corporate StOCK oo vii i ' 1,624 i 1,373 307 107 |
| !
26 Federal funds sold and securities resale agreement 45,780 4 35,129 3,622 1,931 !
27 Commercial banks. ... ' 38,829 ¢ 28,401 2,139 1,587 ¢
28 Brokers and dealers . .. : 4,315 4,168 - 1,151 ‘ 269
29 OtherS.eet e | 2,636 2,560 332 | 75
30 Other T0A1S, ZIOSS . .. - - .ot a e et e e 616,444 , 459,958 72,630 ' 24,555
31 Liss: Unearned income ¢ ans 14,864 9,980 586 96
32 Reserves for loan los: . 6,904 | 5,471 | 1,233 | 321
33 Other loans, Net. . .ottt 594,676 ¢ 444,507 | 70,811 ‘ 24,137
I ;
Other loans, gross, by category
34 Realestate loans. .. ... 0o s 182,790 125,708 9,472 2,463 ‘
35 Construction and land developn . } 21,562 16,178 2,253 5()5
36 Secured by rarmland . . ... o .. . 7,919 | 3,453 21 8|
37 Secured by residential properties. .. . 104,315 1 73,123 4,709 1,344
38 I- to 4-family residences.......... | 99,365 69,561 | 4,208 , 1,244
39 FHA-insured or VA-guaranteed. . ....... . 7,612 6,613 ¢ 547 45 .
40 Conventional............... L 91,754 | 62,948 3,655 i,i99
41 Multifumily residences. ... .. .. 4,950 3,562 | 566 . 100
42 FHA-insured, . .. .. . . . 387 325 129 | 25
43 Conventional, .. .............. AU 4,562 | 3,237 437 74
44 Secured by other properties. . ... o oo i 48,994 32,953 | 2.430 : 607 |
|
45 Loans to financial institutions ... ..o o i ! 34,258 32,199 11,202 | 4,135
46 REIT’s and mortgage companie 8,476 | 8,092 i 2,267 869
47 Domestic commercial hanks 2,806 2,136 743 138 ‘
48 Banks in foreign countries . 6,597 6,427 2,786 | 264
49 Other depositary institutions. . 1,424 ‘ 1,302 20 40
50 Other financial institutions . . .. 14,955 14,242 5,196 2,824
51 Loans to security brokers and deale 10,108 9,805 5,597 1,420 ‘
52 Other loans to purchase or carry se 4,216 3,494 - 370 302
53 Loans to farmers  except real estate.. ... . 25,440 | 13,955 165 ! 157
54 Commercial and industrial toans. .......... 201,203 | 63, 1093 37,199 12,602
gs Loans to individuals. . 142,918 ¢ 9x,54; 6,336 2,195 |
6 115,070 . 79,42 WA 1.406
57 51,361 . 32,804 ! 889 157 |
58 Residential repaic dlld modernization. 7,325 4,834 286 69 ,
59 Credit cards and related plans. ..., .. 18,708 16,487 2,085 1,003 |
60 Charge-account credit cards. . ... 14,819 ’ 13,256 1,351 . 964 ‘
61 Check und revolving credit plans. 3,888 3,231 734 39 !
62 Other retail consumer goods. . ..... .. 17,696 | 12,036 368 53
63 Mobile homes. .. o.oeeveenenen . 9,097 | 6,376 169 | 20
64 Other. ... . 8,599 5,659 199 33
[N Other instalment loans. o 19,980 | 13,262 1,104 124
66 Single-payment lToans to individuals . . .. ‘ 27,848 19,117 1,604 789
67 AN other lOUNS. ... s 15,510 13,163 2,284 1,279
68 Total loans and securities, Net. .. ... ., ‘ 898,279 658,693 94,784 | 34,187 i
69 Direct lease financing. .....o.oov ... ! 5,990 } 5,626 1,041 140
70 Fixed assets —Buildings, {urnitur 21,948 16,359 2,380 | 760
71 Investment in unconsolidated subsidiari 3,079 3,038 1,498 242
72 Customer acceptances outstanding . 13,803 13,376 6,540 939
73 Otherassets. ... 37,661 33,818 14,263 1,283
T4 Total assetS. . .. ... e l 129,035 = 857,269 160,802 42,404

Other
large
44,7§| 36,46:
2,734 71
11,935 ¢ 11,079
2,928 | 8,377
726 0 1,598
1,819 985
24599 | 9,710
57,309 ° 92,319
22,4206 33,333
0,808 14,432
20,803 | 42344
1,192 2,157
20 ‘ 54
2,487 248
1,245 72
496 i 48
529 | 73
197
20 54
54,822 92,071
20,180 33,201
6,372 14,384
26,274 | 42)270
996 2,156
488 471
17,552 12,024
13,391 11,284
2,166 581
1,995 . 158
173,551 . 189,222
3.24) 6,054
2,070 | 1,846
168,237 & (81,322
46,667 . 67,105
7,951 5,470
381 ‘ 3,042
27,459 1 39552
26,163 37,951
3. 581 2,440
22,582 ( 35,5104
1,296 1,600
84 36
1,212 1,514
101875 1 19,041
13,951 2,910
4,298 658
1,008 247
z,nxu | 696
840 212
5,124 1,097
20497 - 291
1,833 983
3,321 10,312
64,071 49,221
35,289 54,724
29071 . 44,215
9.796 21,962
1771 2)708
%846 4.554
7,288 3,053
1,558 900
4,480 7,136
21359 3,828
20121 31307
4,178 7.856
6.218 10,505
5.921 31679
243,587 ; 286,136
3,458 988
6,227 6,992
1,201 98
5,492 405
13,472 4,800
318,177 ' 335,885

i All other .
|
I

Non-
member
banks!

21,923
3,097
1

13,602
2,337

2,303

78,536
29518
13,670
33,038

2280
|

78,359
29,497
13,604
33,023

2,175

252

10,715
10,492
147

75

156,486
,884

1,433
i 150,169

57,082
5,384
4,466
30191
29,804
999
28,805
1,387
62
1.325

16,041

059
384
670
170
122
713
303
722
{1,485
38,110

]

44,377
35.646

271,928

For notes see opposite page.



1.26 Continued

Commercial Banks Al9

Member banks!

Insured Non-
Liability or capital account fcommercialt ' Larpe banks | member
‘ bunks ‘ N . _ ' bankst
Total : I All other |
: New York City of Other |
: City Chicago large !
75 Demand deposifs. .. ..o e H 141 578 264,614 61,165 10,354 94,367 98,728 18,977
76 Mutual savings banks. ..o o oo ! 1242 1.068 i si 2 2582 304 176
77 Other individuals, partnership; S0204.540 ) 196,602 0 31,756 7,025 75.203 82,618 | 067,937
78 U.S. Governmient. . ....... 3.550 | 2,370 146 al 681 1.512 1. 180
79 States and political subdivisions 16.671 11,298 663 2770 3.340 7.019 5.372
80 Forcign governments, central ba 1.439 1.346 1,083 | 15! 203 1 44 92
81 Commercial banks in United \mlcs 36,160 34 900 17.748 ! 2,499 10,580 4,007 1.271
82 Banks in foreign countries. .. ... . .. 7.023 6.856 5,300 ! 212 1.130 207 | 167
83 Certilied and officers” cheeks, ete . oo i 12,955 10.173 3.951 2493 2971 2,957 1 2,783
84 Time deposits. ... et 340,980 247,508 36,646 . 14,894 88,682 | 107,286 93,472
85  Accumulated for personal loan payments. 97 | 77 [ | 1 76 21
86 Mutual savings banks. ... . oL 367 | 350 | 171 45 [RR) 21, 17
87  Other individuals, partnerships, and corporations 267.045 192,741 27.651 10, ‘)7‘ ©67.81 86,305 | 74,304
8% LS. Government. ... i 358 669 45 354 249 ! 189
89 States and political subdivisions. . 56,281 38.502 1,820 1 .34('! 15.789 19,553 17.779
90 Foreign governments, central ban 8.469 §.224 4,872 | 1,442 1,794 1o 245
91 Commercial banks in United States . 6.473 | 5.719 . 1,380 982 ! 2.599 758 754
92 Banks in foreign countries. . ..o 1.389 . 1,226 708 | BH 221 20: 163
93 Savings deposi 224,267 155,670 11,086 2,909 56,219 85,456 ‘ 68,597
94 Individuals and norprofit organizations. 208.729 145,150 10.324 2,758 52.523 T9.545 63.579
98 Corporations and other profit organizations 10.674 7.433 | 500 142 i 3,103 3.678 3,241
96 LS. GOVEIrNIMICHt . e v v et et e e e et e 60 ‘ 47 4 18| 20 13
97 States and political subd 4,766 3,006 231 10 559 i 2.208 1,760
98 Allother....... 38 35 18 * 15’ 2 ‘ 4
99 Total dePOSIIS. o\ v 1 908,825 667,792 | 108,896 : 28,157 | 239,268 291,470 ' 241,046
i
100 Federal funds purchased and securities sold under agreements | |
to repurchase 89,613 84,592 21,755 9,112 40,981 12,744 i 5,026
101 Commercial bank 45.167 43.009 8.459 6,188 ! 22.824 5.537 2,158
102 Brokers and deal .. 10.272 9,595 | 2,115, 1115 5020 1.336 682
103 Others Lo 340075 31.988 ¢ a8t 1,808 13.128 | 5,871 2,186
104 Other liabilities for borrowed money 6.413 i 6.073 2_58_} : 123 2,608 759 340
105 Mortgage indebtedness. ..o [.686 1 1.380 229 29 081 442 | 310
106 Bank acceptances outstanding . 14.394 13,966 , 7.119 942 5.499 407 428
107 Other liabilities. . ... oo o e 21,389 18.620 i 6,655 1,158 | 7.006 3.802 2.897
. |
108 Total Habilities. .. .o o v e 1,042,320 + 792,424 i 147,237 39,521 ! 296,042 © 309,623 ¢ 250,047
N !
. : |
109 Subordinated notes and debentures. ... ... oo oL 5.734 4.459 .10 ! 80 1.995 1,275 - 1.275
1O Fquity capital . ... e 80,981 60, ‘87 12,456 2,802 1 20,141 | 24,987 20,606
1 Preferred stock 80 32 L. I | 2 29 | 49
112 Common stock 17,439 . 12, (»71 \ 2.645 | 570 3.920 5,482 ¢ 4,822
13 Surplus........ 31,468 1 22,703 - 4.542 1,404 7.997 8.821 §.708
114 Undivided profits.. 30.246 1 23.763 5.137 776 7.855 | 9.994 6,485
IS Other capital reserves. 1,748 1,200 132 52 RICY I 660 \ 543
116 Total liabilities and equity capital . ... ... . o ... 1,129,035 857,269 160,802 42,404 ! 318,177 335,885 271,928
! | :
MEMO TTEMS: ,
117 Demand deposits adjusted 2. .0 oo oo oo oo | 241,764 1+ 167,543 20,683 4,920 58.500 | 83,439 74.223
Average tor last 15 or 30 da; . i !
(18 Cash and due from bank. 133,088 113,373 320111 5.086 1 42,039 34130 | 19.722
19 Federal funds sold and secu f , | |
ments toresello oo ool i 46.678 | 35071 ! 4,328 1,997 16,675 12.671 11,090
120 Total loans. ..o oveo 596,705 446117 71,996 24061 168,519 | 181.54! 150,589
121 Time dep ¥ 165,180 . 135,150 30.866 11.960 56.901 1 35,422 30.030
122 Totaldeposits . ... oo B87.1063 | 649 . 600 I 101,607 \ 26,508 233.300 288,125 | 237,573
123 Federal funds purchased and se : :
ments to repurchase 91,131 86.470 23.676 9,751 40.486 12,557 4.001
124 Other liabilities for borr 6,488 . 6,176 ‘ 2,702 | 117 | 2,538 | 820 312
125 Standby letters of credit outstanding. . ... ‘ 16,408 : 15,4605 8,772 " 1,169 4.37%8 1,146 | 944
126 Time deposits of” $100,000 or more 168.974 138.295 31,243 12,496 58.552 . 36,004 30.679
127 Certificates of deposit. ..o 144,741 117,812 | 27,027 . 10,698 |  49.085 | 31,002 26,930
128 Other time deposits .. oo o 24,233 20,483 42106 ! 1.798 9.467 5,002 3,750
129 Number of Banks. oo v v e e | 14.372 | 5.652 | 12 v 153 5.47% 8,733
|
T Member banks exclude and nonmember banks include 13 noninsured Norr Data include consolidated reports, including figures for all

trust companies that are members ol the FFederal Reserve System,

2

commercial interbank

Demaund deposits adjusted are demand deposits other than domestic
and U.S. Govt., less cash items reported as in

process of collection.

bank-premi
mestic subsidiaries. Secu
tions of valuation reserves,
previous BULLETINS,

and other significant majority-owned do-
are reported on a gross basis before deduc-
Buck data in lesser detail were shown in
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1.27 ALL LARGLE WEEKLY REPORTING COMMERCIAL BANKS Assets and Liabilities
Millions of dollars, Wednesday figures
: 1978
Account [ 3
Aug. 30 Sept. 6 Sept. 13 Sept. 20 | Sept. 27 Oct. 42 | Qct. 117 ‘ Oct. 187 | Oct. 25»
1 Total [oans and investments. .. ................ 469,516 | 479,086 | 474,578 . 477,078 . 475,523 [ 481,817 | 481,185 | 480,249 | 481,573
Loans: ‘
2 Federal funds sold! 23,813 28,575 24,741 24,591 23,119 25,582 5 24,891 23,974 25,119
3 _1[_'0 ;:un erei 118,346, 21,101 19,287 18.857 17,946 19.075 20,111 18,100 19:7I4
o bro :
4 US. T C 2,768 4,601 2,991 3.007 2.347 3.844 2,238 3.214 2,433
5 Other s . 519 558 513 581 606 582 629 560 512
6 To others...... I 2,180 2,315 1,950 2,146 1 2,220 2,081 1,913 2,100 2,460
i i
7 Other, gross D 345,497 | 348,286 | 348,142 ) 350,215 | 351,173 1 354 804 | 354,917 | 355,595 | 356,015
8 Commercia 134,968 | 135,402 | 135,546 136,543 | 136,710 ! 137.791 138,434 | 138,295 138’826
9 Agricultural.......... ... .. 5,259 5,282 5,314 5,314 5,334 5.360 5.398 5.421 5,420
For purchasing or carrying sccurities: ’
To brokers and dealers: ;
10 U.S. Treasury SeCurities, .ove v n v 933 1,600 1,493 1,321 921 [.436 715 1.317 863
11 Other securities 8,857 8,915 8,602 8,942 9,253 9.211 3,718 8,064 8,464
To others: i : ’
12 U.S. Treas 107 106 109 106 105 109 108 109 110
13 Other securiti 2,625 } 2,637 . 2,620 1 2,599« 2,586 2,57 2.574 2.571 2.575
‘To nonbank financial i ’
14 Personal and sales finance cos., ete 7.874 ‘ 8,242 8,309 8,074 §.122 8,200 8,421 8,545 8,254
15 Other. ... 15,702 15,638 15,786 ; 15,875 15,899 15,960 16.002 15,914 15,609
16 Real estate 84,423 84,671 85,158 85,555 85,882 86,243 86,617 87,0063 87,302
To comme i
17 Domestic 2,313 2,392 2,162 2,329 2,561 2.723 2.647 2,323 2.477
18 Foreign . 5,929 6,024 5,968 5,962 6,063 6.619 6,650 6.611 6,797
19 Consumer instaliment 53,043 53,242 i 53,372 53,637 53,941 54,207 54,341 54,520 54,696
20 Foreign govts., offici 1,634 1,714 ;1,706 | 1,645 1,666 1,768 1,800 1,826 2,016
21 All other loans. . 21,830 ¢+ 22,421 | 21,997 I 22,313 22,130 22,591 22.492 22,410 22,606
22 lLiss: Louanloss reserve and unearned income ’
onloans. o ... i s PO10,682 1 10,732 7 10,793 | 10,340 10,789 10,746 10.860 10,896 10,956
23 Otherloans, net. ..o oo 334,815 337,554 | 337.349 | 339,375 . 340,384 344,058 | 444,057 | 344,699 | 345,059
Investments: | : | :
24 LS. Tredasury SeCuritios. .o oo eianoan 42,777 43,803 | 43,518 « 43,918 | 42,917 43,0406 42,369 1 41,916 41,724
25 Bills. ..o © 4,590 | 4,610 4,506 | 4,838 4,338 4,331 3.543 3.641 3,446
Notes and bonds, by maturity: . H !
26 Within [ year 6,741 | 6,915 [ 6,920 6,937 1 6,979 1 6,936 7,047 7,129 7,212
27 ltoSyears.....ovunn... .o 25,850 | 26,694 26,487 | 26,500 26,014 26,020 25,881 25,408 25,351
28 ALEr 5 ¥YCUrS. Lo e l 5,596 . 5,584 . 5,605 | 5,643 5,586 5,759 5,898 5.738 5,715
29 Qther securiti e, 68,111 | 09,154 | 68,970 1 69,194 69,103 69,137 69,868 69.660 69,671
Obligation tates and political i J .
subdivisions: : |
30 Tax warrants, short-term notes, and !
bills e .. 6,156 | 6,784 6,069 | 6,080 ! 6,141 6,625 6,729 6,704 6,562
31 Al other.. 45,750 ' 45,931 46,226 46,028 45,953 45.073 45,880 45.754 45,797
Other bonds, corporate stocks, and
securitie !
32 Certificates ol participation2,.......... 2,835 2,840 2,855 2,936 2,855 2.920 2,918 2.940 3,012
33 All other, including corporate stocks. ... 13,370 ’ 13,599 13,820 14,150 14,154 13,913 14.321 14,262 14,300
34 Cash items in process of collection, .. ......... 43,132 ; 2,742 46,007 47,020 43,352 48,432 47.996 45,848 45,104
35 Reserves with Federal Reserve Ban 22,408 18,229 22,708 19,210 25,261 23,644 25.097 19,998 26,853
36 Currency and coin, . 6,782 6,155 6,863 6,755 6,936 6.043 6.740 6,807 6,956
37 Balances with domestic banks., .. 14,295 = 15,275 13,104 14,362 14,783 15.349 15,400 15,493 14,035
38 Investments in subsidiaries not cons .. 3,256 3,325 3,306 3,315 3.319 3,278 3,346 1.445 3,509
39 Oher ASSCTSe e v et e e et et e e 63,298 63,412 64,970 65,876 ‘ 65.376 64.400 65,178 065,436 64,670
40 Total assets/total liabilities. . ........... .. ..., 622,687 . 638,224 | 631,536 . 633,616 ' 634,550 | 642,963 | 644,948 | 637,276 | 642,700
Deposits: | | X
41 Demand deposii 186,538 | 200,217 | 192,868 | 195,335 | 191,858 | 198.648 | 199,048 195,278 | 192,444
42 Individuals, partnerships, and corporations.! 135,136 | (41,823 | 142,160 | 139,295 | 135,128 | 139,241 | 144,463 | 140,863 | 135,804
43 States and political subdivisions. . .. ..... .. 5,592 5,73 5,364 5,832 5,802 5,695 5.558 5,745 5,597
44 U.S. GOVEINMENt . oo ot eee e 1,030 2,985 1,482 5,700 5,970 3.760 1,309 2,327 4,857
Domestic interbank: | :
45 Commercial 27,503 31,272 27,263 27,784 28,600 31.243 31.242 29,982 30,108
46 Mutual savings. 784 945 804 801 754 1,071 973 872 824
Foreign: :
47 Governments, offici 1,261 1,656 1,074 1,238 1,346 1,723 1,143 | 1,255 1,342
48 Commerial banks 6,497 6,758 6,534 6,658 6,634 6.565 7131 6,829 6,323
49 Certified and ofticer: 8,675 9,042 8,187 8,027 7,558 9.350 7,229 7,405 7,589
50 Time and saving 2700102 | 270,573 | 2720167 | 271,820 | 272,480 | 272.507 | 271,331 i 272.376 | 274.903
51 Suvings4 91,592 91,805 91,540 91,459 91,633 92.091 91,838 91,668 91,388
52 Time: © 178,510 178,768 | 180,627 | 180.361 | 180,847 | 180,410 | 179.493 | 180.708 | 183,515
53 ividuals, partnerships, and corps. .. .. 137,420 137,482 | 139,084 | 138,877 139,486 | 139,479 * 138,909 | 139,857 | 141,830
54 and political subdivisions. ... . 26,298 26,278 26,335 26,200 26,153 1 26,158 26,161 26,444 26,729
55 Domestic interbank, ............. . 6,453 6,487 6.730 6,950 7,041 6,736 6.354 6,340 6,714
56 Foreign govts., oflicial institutions, etc, .. 6,655 6,775 6,745 6,604 6,409 6,360 6,404 6,408 6,587
57 Federal funds purchased, ete.5. ... ..o..o.. .. ©79,304 1 BO,L7S 79,797 78,034 82,370 | 82,175 86,103 79,643 84,438
Borrowings from: .
58  lederal Reserve Banks. ... oo o oL 608 350 ¢ 176 1,487 509 1,090 282 1,193 1,062
59 OLhErS..vevrroreennnns 6,688 6,882 1 6,746 6,616 6,601 6,737 6,859 7.248 7,476
60 Other liabilities, etc.,o. . ... ... 32,694 | 33,043 | 32,738 | 33,407 © 33,058 | 34,698 | 34,133 | 34,436 | 35,086
61 Total equity capital and subord _ .
notes/debentures?. ... Lo i 46,753 | 46,984 | 47,044 | 46,917 | 47,014 [ 47,114 | 47,192 | 47,102 | 47,291
1 1

1 Includes securities purchased under agreements to resell.

2}

‘ederal agencies only.

3 Includes time deposits of U.S. Govt. and of foreign banks, which are
not shown separately. . . "
4 For amounts of these deposits by ownership categories, see Table 1.30.

5 Includes securities sold under agreements to repurchase.
6 Includes minority interest in consolidated subsidiaries and deferred
tax portion of reserves for loans.
; 7 Includes reserves tor securities and contingency portion of reserves
for loans.
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1.28 LARGE WLEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Asscts and Liabilities
Miltions of dollars, Wednesday figures

A . 1978
ceoun
Aug. 30 ) Sept. 6 i Sept. 13 Sept. 20 | Sept. 27 ’ Oct. 47 : Oct. Lw ’ Oct. 187 | Oct. 25»
L Total loans and investments, . ... .............. 94,099 96,907 ‘ 94,792 96,634 = 94,795 98,005 96,640 ‘ 96,714 97,288
l.oans: ' { !
2 Federal funds sold?t ... .. ce 4,534 1 4,550 3442 42041 388 d sy ‘ S.886 4,024 1 4,849
3 T'o commercial bank 2,900 2,795 2,008 2,604 | 2,344 1 2 304 2.404 2,354 ¢ 2.725
‘To brokers and deul ; ; | ‘ o T
4 U.S. Trei ! 929 11,322 ; 963 L 900 | 1,542 965 ;1,078 1.089
s Other {0 4 4 4] 4 il P 4 "
o TOOthers. o e 0695 465 467 S72 5 036 529 ¢ S13 588 1,021
7 Other gross PERTT T Lo 7H TS50 72,979 1 72,917 73,728 73,148 75,380 74.600 74,859 74,927
8 (‘n?|1)|11crc11|l and industri 35,745 36,205 . 30,318 36,667 36,771 + 37,282 37,503 37,333 }7:85(»
9 Agricultural 163 163 . 167 161 157 | 155 157 104 (70
For purchasing or (i..uryi i i |
o brokers und deal ’
(0 786 (,477 (,371 1,204 809 1,297 590 1,203 766
1 4,605 - 4,772 4,652 5,075 4,801 4,846 4,516 4,575 4,446
12 28 28 29 - 28 26 20 27 23 28
13 RI(: 308 359 354 358 ISK 156 351 361
14 2,026 2,802 2,879 2,790 2,759 2,857 2,993 3. 103 2,919
15 ] 4,74(; 4,710 i 4,723 4,827 4,820 - 4,864 4,801 4,810 4,714
(6 _lllcu[ estat . 9,428 9,447 9,603 9,657 9,718 9,708 9.767 9,808 : 9,851
O conunery :
17 Domestic. .. 672 ¢ 730§ 612 736 767 1,024 HK2 091 720
18 lorcign. . . ... 2,737 2,744 | 2,697 2,706 2,737 3168 3049 L 30100 3148
19 Consumer instaln 4,841 4,854 4,886 4,907 4,938 4,954 4,989 5,005 5,026
20 Foreign govts. oflic 175 409 395 RIY I 389 441 430 429 592
%l . All other loans . | 4,040 4,270 4,226 4,255 4,101 4,400 4,386 4.249 4,330
2 A58t Loun loss re i
on loins 1,847 1,867 1,889 1,889 1,849 1,843 1.858 1,864 i 1. 880
23 Other loans, net. 69,309 7,012 71,028 7i.839 71,299 . 73,537 72.748 | 72,995 74,047
lavestments: ; i l
24 ury sceurities 9,477 10,002 9,274 9,415, 8,723 PE 8,738 8,504 8,418
25 l¥||[5 ,,,,,,,,,,,,,,,,,,,, 1,893 1,982 I,385 1,630 | [,178 1.429 982 {, 141 848
Notes and bonds, by maturity: :
26 Within | year. . 672 597 56l ) 539 506 534 507 627 636
27 PlO S SCars. .o e 5,029 6,282 6,121 - 6,010 5,762 . 5.937 5,915 5,597 5,695
038 After S yes 1.283 1,141 1.207 1,230 1217 1246 1,334 1,219 1136
29 Qther sectritios. ., ool iinnenas! 10,779 141,207 11,048 11,086 . 10,88% 10,883 11,274 0 11,111 11,087
()hhb.uu;n\ of States and political |
subdivisions:
30 Tax warrants, short-term notes, and hl“\ 1,732 2,150 1,772 1,868 1,850 1,807 1,992 1,963 [, 845
31 All other 7,023 7,034 7,174 60,949 60,910 0,887 7.000 6,860 60,933
)
Other bonds, corporate stocks, and ' ) ! i
securities: ! ! (
32 Certificates of participation2, ..., ..., 317 517 501 540 521 527 529 527 521
33 All other, including corporate stocks. ... 1,507 1,500 1,601+ 1,729 1,608 1,662 1,753 ‘ 1.755 1,788
34 Cash items in process of collection, ... ... .. 15,534 15,451 14,706 ; 15,327 14,243 15,158 14,254 ‘ 14,508 15,781
3S Rescives with Federal Reserve Banks. .. 4,683 ° 6,650 6,442 l 3,057 5,658 1 6,921 8,156 3715 6,586
36 Currency and coin 973 955 1,025 1,034 1,039 V2 1,010 1,014 1,050
37 Balances with domes 7,786 0,840 | 6,427 7,409 7,145 | ¥,220 7.371 8,353 7,677
38 lovestments in subxidiaries not umsnluhuui .. 1,722 l 1.713 | 1,729 1,729 1,732 1 1.740 | 1,760 1,771 1,783
B O T4 ) T LY € AP 25,361 24,723 ¢ ’() 510 27,330 26,912 25.018 25.902 20,412 1 25,486
40 Total assets/total Liabilities. . ................. 150,158 ‘ 153,239 ‘ 151,631 153,120 | 151,524 ’ (55,980 | 155,159 152,547 | 155,651
Deposits: |
4t Demand deposits 33,003 54412 51,990 I 54,469 [ SA042 0 85118 S50 54,377 1 54,205
42 Individuals, p: 28,215 ‘ 27,707 ‘ 28,152 28,753 27,281 j 27.652 28.713 28,439 27172
43 States and political suhthvmuns .......... ; 388 | 411 | 397 . 501 509 l 501 524 484 !} 530
44 U.S. GOVEFNIENL ot e v eaeeannn o | 4 ; 563 133 ] 1,174 | i1ss . 127 128 308 099
Domestic interbank: \ | ' \ ‘ i
45 Commer | 13,648 513,977 13,005 | 13,709 | 14,447 1 1407 | 1416 1 oasaas oo
40 Mutual savings. ..., oo | 77 | 482 | 407 | 402 REARS 599 524 | 458 444
f-oreign: } .
47 Governments, oflicial institutions, ete.. .. | 994 [ [, 354 ‘ 849 ’ 1,007 , 1,084 ' 1,502 928 1,020 1,030
48 Commercial bmk».... 4,924 ‘ 5,157 4 844 \ 5,052 \ 4,849 4,754 ,384 ‘ 5.127 4,588
49 Certified and ofhicel th, 4,501 4,661 l 4,203 3,801 3,446 . 4,731 ’ ,945 3,336 3,579
50 Time and savings de /wn R 45634 | 45,908 46,105 | 45,800 | 45,770 46,097 45,919 46,466 46,808
51 Savings4.......... 9,526 ‘ 9,551 | 9,540 9,525 ' 9,57t 0.58_3 l 9,563 9,566 ' 9 485
52 TN, e 30,108 36,357 36,565 36,275 36,199 30,512 36356 1 36,900 37.323
53 Individuals, partnerships and corps.. 27,681 27,900 l 28,142 l 27,821 I 27,835 27,915 27,580 27.926 | 28101t
54 States and political subdivisions. . .. 1,790 1,766 1,797 © 1,829 1,845 ‘ 1,909 ‘ 1.964 2,000 1 2,035
55 Domestic interbank . ... oo i 1919 1,870 1,890 1,967 2,015 1 2,227 2,275 2,340 2,474
56 Foreign govts,, oflicial institutions, ete. .. 3,950+ 4,028 ' 3,949 3,847 ) 3,660 . 3,632 3,713 3.807 ) 3887
57 Federal funds purchased, ete.S..oo oo 20,150 ; 22,244 l 22,937 1 22,330 | 21,822 | 22,433 | 23,029 ' 19,110 © 22,072
S8 BOIHL(()I:‘JI:A‘]L;{LT:?\IA Banhs. .. ..o 460 * ! « * * ‘ 471 * 425 ‘ 160
.. 3,379 3,315 3,398 3,257 3,289 3,507 3,503 3.776 - 3.905
; 14143 | 14176 | 130014 | 13979 | 14,217, 15.059 | 14,860 ‘ 15,097 | 14,978
61 It)t.nl L(]l“ly capital ! ' ’
debenturesT. oo i 13,229 13,284 13,287 13,285 | 13,284 13,300 » 326 | 13,296 ( 13,323

1 Includes securitics purchased under agreements to resell 5 Includes securities sold under agreements to repurchase, .
2 Federal .u.cm.m only. ¢ Includes minority interest in consolidated subsidiaries and deferred

3 gncludes time deposits of U.S. Govt. and of {oreign banks, which tax portion of reserves tor loans.
are not shown separately. 7 Includes Teserves for securities and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1,30, for loans.




A22 Domestic Financial Statistics 11 November 1978

1.29 LARGE WELKLY REPORTING COMMERCIAL BANKS OUTSIDL NEW YORK CITY

‘Asscts and Liabilities
Millions of dollars, Wednesday figures

Account { .
- Aug. 30 . Sept. 6
|
t Total loans and investments. ....... .. ........ i 375,417 ‘ 382,179 -
Loans: .
2 Federal funds soldV. ... ... ............... 19,279 ' 23 989
3 To commercial banks. ... ... ... ... 15,440 , 18,306
To brokers and deale wolving—
4 U.S. Freasury securities. . .. ........... 1,839 3,279
5 Other securities. ..., ... ' 509 554
[ Toothers.o.. . oo e 1,485 1,850
T Other, gross.. oo i 274,341 275,307
8 Commer and industrial i 99,223 ! 99,197
9 Agricultural, ., .. dos5.96 ) 5,119
For purchising |
To brokers and d. I ‘

10 U.S. Treasury SCCUrities, oo e v vnnn s 147 | 123
I Other securities. ..o vovee v . C4282 ) 4,143
To others: ‘

12 U.S. Treasury securities .. v v veveenn.. 79 78
1 R SCCURTUCS . v e e i e ein e 2,261 | 2,209 |

I'o nonbank financial iny i i
14 Personal and sales finance cos., ete.. .. .. v5,248 1 5,440

[ . 10,950 10,928
16 Realestate..... oo oo, J 74,995 75,22
17 Domestic, ... i | 1,641 1,662
18 Foreign., ., .. .. i 3,192 5 3,280
{9 Consumer instalment 48,202 48,388
20 Forcipn govts., oflicia e 1,259 1,305
21 Al Other 1oans ..o e e e et 17,790 18,151
22 Lyss: Loan reserve and uncarned income on 8.8 . %
l0anS s e e ,835 .865
23 Other [oans, Net. . oo e enann f 265,506 | 206,442
[nvestments: |
24 U.S. Treasury securitios. .. ... couiveveenn. 33,300 1 33,801
25 Bills, oo 2,697 2,628
Notes and bonds, by maturity |
26 Within | year 6,009 | 6,318
27 1O S YCURS . Lt e 20,221 20,412
28 ATTCr S YEUrs. ... veii i 4,313 4,443
29 Other securities, .. ... ... . e, 57,382 | 57,947
Obligations States and polit sub- :
divisions: |
30 Tax warrants, short-term notes, and bills | 4,424 4,034
31 ANother. oo e 38,727 | 38,897
Other  bone corporate  stocks, and
securit
32 Certificates of participation2, ., ..., .... | 2,418 I 2,323
33 All other, including corporate stock ‘ 11,863 [ 12,093
34 Cash items in process of collection, .. ......... 27,598 37,291
35 Reserves with Federal Reserve Banks. | 17,725 11,579
36 Currency and coin, ... ... ... ..., 5,809 5,200
37 Balunces with domestic banks. .. ... ) 6,509 8,435
38 Investmients in subsidiaries not consolidated. . .. 1,534 " 1,612
39 OURET ASSCTS 1 a e v eett et e ee e i 37,937 1 38,689
40 Total assets/total liabilities. .................. - 472,529 i 484,985
Deposits: J '
41 Demand deposits, .. .00 0 i e L 133,375 145,905
42 Individuals, partnerships, and corporations. | 106,921 i 14,116
43 States and political subdivisions 5,204 ¢ 5,125
44 US. Government, ..o 916 2,422
Domestic interbank :
45 Commercial. ..o 13,915 17,295
46 Mutual savings, ... ..o l 407 463
Toreign:
47 Governmients, oflicial institutions, ctc.. . .| 267 302
48 Conmmnercial banks, ..., . £,573 . 1,001
49 Certified and oflicers’ cheeks . oun oo ne L4172 4381
50 Time and ::(ll'l'l.'],’.\' depositsd. oo oo i 2 ;:‘f,g:';‘ n2 ;: ;’ _6’2:
. 2,060 2,25
S el T2l 1428
53 Individuuays, partuership w‘)-7}‘) 109,582
54 States and potlitical sub 24,508 24,512
55 Domestic interbank., . . . 4.534 4,617
56 Foreign govts,, oflicial institutions, ete. . | 2,699 | 2,747
57 Federal funds purchased, ete.5. ., ..o © 59,154 | 57,931
Borrowings (roa: ! ! !
58 Federal Reserve Bunks. .. oo ! 148 350 .
Others. ... . . 3,309 3,567 .
eS8, LC. O e e ‘ 18,551 | 18,867
61 Total equity capital and subordinated

notes/debentures?. ... o L oL ‘ 33,524' 33,70()’I

379,786

21,299
| 17,279

2,028
509
1,483

3]
[
>

I Sept. 13 |

‘ 6,359 ‘
20,360 .

T 4,398
I 57,922

| 4,297
i 39,052

12,219

31,301
16,266
5,838
6,677
1.577
38,400

| 479,905

140,878
114,008

2,354

J

4,967 °

1,349

14,258
97

1,690
3,984
226,062
82000
144,062
110,942

( 4,840
2,796

i 56,860

176
3,348
18,824

33,757

225 ¢

24.5338

|
|

1978

Sept. 20 ‘ Sept. 27 |

380,444

20,297

16253

1.893

577
1,574

276,487
99876

5,153 ¢

117
3,867

78

2,245

5,284
11,048
75,898

1,593

8,951
267,536

34,503
3.208

6,398
20,490
4.407
58,108

2,396
12,421

31,693
15,553
5,721
6,953
1,586
381546

480,496

140 866
110,542
S.32
4.520

14.015
399

231
1,606
4,226

226000
81,934
144,086
111,056
24,371
4,983
2,757

55,704
1,487

|

|

3,359

19,428
33,632

|

i

380,728

19,235
15.602

1.447
602
1,584

278,025
997939
5177

2

4,452

79
2,228

5.363
11.079
76,1064

1,794

3,326
49,0006

1,2

18,029

8,940
269,085

34,194
3,160

6,413
20,252
4,369
58,214

4,291
39,043

Oct. 47 | Oct. 110

I 383,812 ‘ 384,539

|

|

2,334

12,546

29,109
19,603
5,897
7,638
1.587
18.464

483,026

138,716
107.847
5.293
4.815

14,219
383

262
1,785
4,112

226,710
82,062
144,648
111,651
24,308
5,026
2,743

60,548

3,372
19441
33,730

|
|

|

20,143
16,711

2,302

1.552

279 424
100,509
5.205

149
4,365

83
2,219

5,352

11,09
76,535

1,699
3.451
49,253

11327

8,191

8.903
270,521

33,900 |

2,902

6,402
20,0383
4.513

58,248

4,818

38,786

2,393

12.251

33.274
16.723
5,122
7,129
1,538
39,385

486,983

143,515

|

111,589 °

5.194
2,633

17,046
472

221
1,811
4,569
226404
82,500
143,598

1,564 ¢
24,249 i

4.509
2,734

59,742

619
3,230
19,639

|

|
|

\ Oct. 25#

Oct. 187
! 383,535
21,005 \ 19,950
17,707 15,7406
;
1,273 } 2,136
635 | 356
1,400 © 1,512
280 311 | 280,736
100,931 | 100,962
5.241 5.257
125 114
4,202 4,089
81 81
1.218 2,220
5.428 5,442
114l - 11,104
76.850 1 77,255
1.765 1,632
3500 1 3lso1
4352 49521
1,370 : 1,397
15106 | 18,161
9,002 9.032
271,309 0 271,704
33,630 | 33,332
2561 2.500
6.540 1 6,502
19,966 19,811 ;
4504 | 41519
S8.594 : 58,549
4.737 [ 4,741
38,880+ 38,888 |
2,409 ( 2,413
12.568 ' 12.507
33,742 [ 31.280
16,941 16,283
5.730 1 5793
8,035 | 7,140
1,586 1,674
9206 | 39,024
489,789 | 484,729
145,186 | 140901
115,750 | 112,424
5,034 5,261
1181 1,959
16,526 i 14,837
449 414
215 235 i
1,747 1,702
4,284 4.069
225,412 | 225,910
82.275 | 82102
1430137 | 143,808
111,329 | LL1,930 1
24,197 | 24444
4079 4.000
2,691 20601
62,474 j 60,533
282 708
3,290 3,472
197273 | 19,339
33,806

33,814 ‘ 33,860

384,285

20,280
16.989

{.344
508
1.439

281,988
100,970
5.250

97
4,018

1.757
3.649
49.670
1,424
18.276

9,076
272,012

43,409
2.598

6,576
19656
4,579
58.584

4,717
38,864

487.049

138,239
108.632
5.061
4.158

13.951
380

312
1.735
4.010

228.095
81,903
146,192
113.729
24.694
4,240
2,700

62,306

3,571
20,108
33,908

1 [ncludes securities purchased under agreements to resell,

2 Federal agencies only.

3 Includes time deposits of U.S, Govt. and ol foreign banks, which
are not shown separately. R

4 For amounts of these deposits by ownership categories, see Table 1,30,

5 Includes securities sold under agreements to repurchase.,
6 [ncludes minority interest in consolidated subsidiaries and deferred
tax portion of reserves for loans. .
7 Includes reserves for securities and contingency portion of reserves
for loans.



Weekly Reporting Banks

1.30 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda

Millions of dollars, Wednesday figures

A23

!
2
3

4
5

X

10

43
44
45

Account

T'otal loans (gross) and investments adjusted !

Large Banks............ I
New York City banks. ...
Banks outside New York City............

Total loans (gross), adjusted
Large banks,
New York City banks. . .
Banks outside New York City............

Demand deposits, adjusted 2
Large Bunk.
New York City b ml\s. -
Buanks outside New York Clity. .

Large negotiable time CIY’s included in time and
savings deposits$

Total:

Large banks..................... ... ..
New York Cit ..
Bunks outside New York City., oo, ...

Issued to 1PCs:

Large banks. ... ... ... . e
New York City Banks..
Banks outside New York ( 15 25

Issucd to others:

Large banks.......... ... i H
New York City banks. . ..
Banks outside New York € lty

All other large time deposits®

Totai:

Largebanks........ ... .. ... ool
New York City banks, . ..
Banks outside New York City............

Issued to IPC's:

Large banks.
New York City h.\nks .
Banks outside New York ¢ {14778

Issued to others:

Large banks........ ..o iiiiiaiiinnain
New York
Banks outside l\n.w Yorl

Savings deposits, by ownership category
Individuals and nonprofit org

Large banks.
New York ..
Banks outside NL\\ Yurk City.ooooiiii o
Partnerships and corporations tor pruht
Large banks..................... RPN

New York Clity banks
Banks outside New Yo
Domestic governmental units:

Large banks... ... ... . o i s
New York City banks, ...
Banks outside New York City e

All other:o

Large banks. ... oo i
New York City banks. ...
Banks outside New York City. ... ...

Gross linbilities of banks to their foreign branches !

Large banks........ ... ... .. ...
New York City bunks. ...

Banks outside New York City............

Loans sold outright to selected institutions by all
large banks? .
Commercial and industriald, . ...

Real estated .
Allother8 . . oo i \

Aug. 30

|
l

Sept. 6

459549 | 460,325
92,174

367,105

485,651
720118

276,533

‘)0 L9406

89,248
24 817
64,431
63, 164
17.794
45.370

20.084

7.023 -

19,001

34,628
6,328
28,300

20,419

5,096
15,323

I4 ’{)‘)
I2 977

85,306
8,891
76,415

5,134
470
4.664

I, 148
158
980

14

~

|

95,249

371,070

A58, 568

74,040

279,328

2208
24324
K8 . 897

89,385

14,958
64,427

63,11
17,976

45,135

26,274
6,982

19,292

34,742
6,455
28,287

20,507
5,143
15,304

/4,:¢s
312
I’ 923

&5.465
8,903
70,502

5,163
4.089
1154

160
994

o3

9

5,544
3,245
2,299

2,478
291
2,033

Sept. 13 ||
o

463,922
94,001
369,861

351,434
73,739
277,095

118,116
24 140
931970

90,893
25,088
05,808

46,234

26,530
0,959
19,571

34,855
6,481
28.374

20,629
5,186
15,443

14,220
1,295
12,931

7(» RRV)

5,137
473
4.004

4,623
2l010 !
2.607

2,389
288
2,001 l

Scpt.l(}‘

95,183

460,740 ‘
371,549

354,600
74,682
278,938

114,831
24,199
90,612

(15 840

64,912
17,725
46,187

20,657
6,998
19,659

34,742
6,512
28,230

24./07
5.227
15,480

14,045
1,285
12,750

85,197
5,861
76,334

5,077
470
4,607

1,153
172
981

42
20

12

5,007
2,632
3,035

RESAY)
287
2,020 l

1978

Sept. 27

465,505
93,533
372,272

533,785
73,921
279 804

113.870
232

90,977
24,595
00,382

04,480
17,720 1
40,0659

26,597
6,874
19,723

34,712
0,540
28,172

20,729
5,223
15,500

13,983
1.317
12,666

85,842
8,902
76,440

N3

473
4,040
I.145

170
969

g3
20
13

422
_.I7\
3147

Oct. 4» ‘

470,765
96,460
314,305

458,588
76,431
2820157

115,213
24,631
90582

90,230
24,818
65,412

04,9106
17,700
46,210

26,314
7012
19,202

34,786
60,672
28,114

21,057
5,350
15,707

85,750
8,894
76,850

S.0421
481
4,640

1,197
194
1.003

KA1
16
7

6,447
RNGITR)
2.824

1,961
287
1.748 l

Oct. 11#

any 287 |

95,218
374,009

357,050
75,200
281 844

118,501

24,704 .
93.737

89,329
24,738
64,591

63,93
17,491
45,802

26,036
7,247

13,789 :

34,653
6,597
28,056

21,059
5,206
15,793

13,594

1,331
12,263

85,470
8,863
76,607

S.124
477
4.647

6,470

3,312
3,158

1,972
288
.73

Oct. 187

470,722
95,531
375,189

359,146
75,838
283, 308

117,121
24,290
92,825

89,987
25,149
04,838

63,876
17,730
46,140

26,111
7,419
18,692

35,084
6.703
28381

21,258
5,329

15,929

I‘ 826

4
17 452

85,319
8, T8S3
7(),4(;0

5,002
473
4,029

1,229
223
1,000
2

17

7

6,323

2,997
3.326 ¢
|

2,086
283
1,048 '

Oct. 252

470,338
95.723
374,015

S5 944
76,321
282,622

‘J{l 807

92,261
25,605
66,656

65,445
17,936
47,509

20816
7.669
19,147

35,441
6,720
28,721

16, ()80

14,019
1,378
12,041

S4,910
8,307
76,103

RNLY]
470
4,693

1,297
197
1,100

7.674
4,027
3647

1,886
283
1,621

commercial banks.

2 All demand dcpusits except U.S. Govt.

banks, less cash items in process of collection.

more.

not included in large negotiable C1’s.

1 Exclusive of loans und Federal funds trunsactions with domestic
and domestic commercial
3 Certificates of deposit (CD’s) issued in denontinations of $100,000 or

4 All other time deposits issued in denominations of $100,000 or more

S Other than commercial banks.
© Domestic and foreign commercial banks, and oflicial international
orgunizations.
" bank’s own forcign
filiates of the bank, the bank’s holding company (it not a bank), and
nonconsolidated nonbank subsidiaries of the holding company.
due to reclassifications at one

7To

8 Data revised beginning July 7,

large bank.

branches,

1977,

nonconsolidated

nonbank af-
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1.31  LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans
Millions of dollars
Outstanding Net change during—
Industry classification ; 1978 1978 1978
I [ i I '
Sept. 27 Oct. 4 Oct. 11 Oct. 18 ! Oct. 25# Q2 Q3 Aug. ! Sept. 1 Oct.
o _ [ i L I I P A
| Total loans classified 2
PTotal oo | 111,500 112,534 113,026 ' 112,914 113,363 5,384 1,346 210 1 1,791 0 1,863
! |
Durable goods manufacturing : : i 1
2 Pripary metals. . .. 2.732 2,755 1 2.727 2.672 2,604 43 60 I8 . 1 68
3 Machinery. ... .. .- 5.388 5.333 ; 5.384 5.398 5.449 177 16 -82 64 ! ol
4 ‘l'ransportation equipment.. ... .. 2.747 2,793 1 2.813 2,798 2.538 [ 52 3 51 - 159
5 Other fabricated metal products. .. 2,522 2,516 1 2.521 2.497 2.444 181 6u 15 129 —78
6 Other durable goods.......... .. 4.045 4.048 4,034 4.008 3.960 382 130 48 102 79
Nondurable goods manuliucturing: . |
7 FF'ood, liquor, and tobuacco. .. ... . 4,154 4.208 4,232 4.276 1 4,340 409 - 101 | 83 2 186
8  Textiles, apparel, and leather 4183 4,407 4.466 4.347 ¢ 4.273 565 240 ¢ 167 =56 | 1o
9 Petroleumrefining. ... 2,521, 2.504 2.463 2,493 1 2 474 159 1o 4 45 | - 47
10 Chemicals and rubber. ..., ... 3.408 ,  3.5011 . 3,330 3.299 3.295 154 101 -11s 5] —173
11 Other nondurable goods.. ... 2.480 0 2.440 ! 2.447 2.440 2.433 61 213 76 ' 81 -47
12 Mining, inctuding crude petroleum ' '
and natural gas. ... ool 10.577 10.594 © 10,584 10,563 10.594 883 172 - 81 124 1 17
Trade: . !
13 Commaodity dealers. ... o. 1.744 1.751 ¢ 1.724 1.668 1.805 187 - 323 215 22 ol
14 Other wholesale, 9,172 0.250 1 9414 | 9.401 9,451 458 232 - 48 199 279
15 Retail. .. ... 8,194 8.345 8.485 | 8,635 8.810 639 - 80 198 132 036
16 Transportation.. 5.494 5.401 S5.412 5.464 5.528 147 53 73 157 34
17 Communication. 1.733 1.828 1.749 1.723 1,713 249 o8 4 35 20
18 Other public utiliti Lo 50099 5.283 5.282 5.314 5.344 38 89 62 15 245
19 Construction. ... .. . 5.221 5.100 5.263 5.259 5.208 483 1o . 7 17 —16
20 SCIVICES. v i 13.959 14,047 ° 14,0006 14,106 14,178 1.134 520 9 ! 413 219
21 All other domestic loans. .. ........ 8,036 8.247 , B.396 . B.346 8293 296 282 s 6| 257
22 Bankers acceptance _ 31125 2,99 d162 5 3.094 3.322 -429 149 245 233 210
23 Foreign commercial and industrial
TOaNS . .o 4.7t9 5.100 5126 5.053 i 5.174 230 166 57 84 455
MiMO T11Ms: | ; ‘ i
24 Commercial paper included in total ! | 1 |
classitied loans oo oo oL O3 62 - 60 -8 - 19 18 ! 1
25 Total commercial and industrial ! i
loans of all large weekly re- i
porting banks. ... 136,710 137.791 7 138,434  138.295  [38.826 6,601 1.333 329 ’ 1.742 2,116
i 1978 1978 1978
' |
June 28 | July 26 | Aug. 30 Sept. 27 ! Oct. 257 Q2 Q3 Aug. Sept Oct.
!
26 Total. ... ... .. .. . 51,293 51,905 52.618 53,019 53,762 713 401 743
Durable goods manufucturing: | _ i
27 Primary metals. ..o .o I 1.700 1,695 L7100 1,672 5 1.641 128 34 15 38 31
28  Machinery 2,576 2,712 2.669 2.650 2.768 45 74 -43 -9 1y
29 Transportation equipment 1.420 1.439 1.586 1.565 1.506 - 69 145 147 —21 59
30 Other fabricated metal product 994 1.000 990 1.007 1.004 87 13 =10 17 -3
31 Other durable goods........ 1.678 1718 ¢ 1.699 1,713 ' 1.717 106 35 -19 14 4
Nondurable goods manutfacturing:
32 bood, liquor, and tobacco. ... ... . 1,671 1.691 1.740 1.727 1.862 150 56 49 13 135
33 Textiles, apparcel, and leather .. 1,122 1,138 1.133 1,126 1,096 84 4 -5 7 30
34 Petroleum refining. ... .. 1,947 1.882 1.882 1.840 1.789 74 =0t o =36 57
35  Chemicals and rubber. . 2.412 2.418 2.3221 2,301 2,109 296 —111 96 21 -192
36 Other nondurable goods. . t.0u1 1.103 [.156 1.177 1,192 78 86 53 21 15
37 Mining, including crude petroleum . . i
and natural gas. ... 7.760 7.660 7.757 7.862 7.852 676 102 97 105 10
Trade: :
38 Commodity dealers, ... ... 228 233 248 250 268 24 221 15 2 18
39 Other wholesale............ .. 2,175 2.233 2.276 2,360 . 2.329 187 185 | 43 84 - 3t
40  Retail......... Lo 2,834 2,782 2.827 2,791 3,065 275 43 . 45 —-36 274
41 Transportation. .............. .. 3.738 3.673 3.732 3.753 3.718 - 133 15, 54 21 15
42 Communication.............. .. 1.009 1,061 1.057 1.076 [.065 85 67! - 4 D] (
43 Other public utilities. ... ..., i 3,529 3,714 3.860 3.847 3.960 - 293 318 146 --13 (R R)
44 Construction. «....oovvenu..e o217 2,177 2.245 2.224 2.204 51 107 68 - 21 40
45 SEIVICES .. v v in s | 6.490 6.592 6.6006 6.797 6.936 60Y 307 14 191 139
46 All otber domestic loans .. .. .. Lo 2,320 2.436 2.616 2.713 2.798 — 145 r393 ! 180 97 85
47 Foreign commercial and industrial i ;
JOUNS e e v i cia e e 2.476 2.543 2.507 2,562 2.823 185 80 — 36 55 201
I

1 Reported for the last Wednesday of each month.

2 Includes “term’ loans, shown below.

3 Outstanding loans with an original maturity o’ more

than 1 year and

all outstanding loans granted under a tormal agreement—revolving credit
or standby—on which the original maturity of the commitment was in
excess of 1 year.
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1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations
Billions of dollars, estimated daily-average balances
At commerciul banks
Type of holder ‘ | X 1977 1978
1974 | 1975 1976 :
Dec. Dec. Dec. H
i Mar June i Sept. | Dec Moar. June Sept,
e - , A
- . | ! : |
1 Al holders, individuals, partnerships, and | i i |
COTPOTALIONS . . .o oo ettt n s 225.0 236.9 250.1 { 242.3 253.8 1 252.7 : 274.4 262.5 | 278.8
2 Financial business......... oo 1900 20. 1 22.3 21,6 25.9 23.7 I 25.0 24.5 | | 25.9
3 Nonfinancial busines: 25. 130.2 1 1251 ¢ 129.2 . 128.5 . 142.9 131.5 ] | 1428
4 Consumer...........ooiaa.. 82.6 81.6 1 8417 86.2 91.0 91.8 95.0
5 Foreign............ oL 2.7 2.4 i 2.5 2.5 2.5 2.4 2.5
6 OLHCT. Lo s 12.4 1lL.6 12,27 11.8 12.9 2.3 13.1
— [ — —_ - ’ ‘ -
At weekly reporting banks
i - - .- - . - -
. 1978
1975 1976 1977
Dec. Dec. Dec
Mar. Apr. May June July Aug. Sept.
! oo R - . '
7 All holders, individuals, partnerships, and i : )
COTPOTATIONS . .« oo i e et 124.4 128.5 1 139.1 131.9 135.6 134.3 136.9 + 139.9 137.7 ¢ 139.7
1
8 Financial business 15.6 17.5 18.5 18.2 17.9 18.1 9.0 19.4 | 19.4 | (8.9
Y9 Nonfinancial busin 6.9 69.7 76.3 ¢ 68.9 | 70.9 70.7 ;719 7371 72.0 ¢ 74. 1
10 Consumer 29.9 ¢ 31.7 34.6 . 354 237.6 36.0 1 36,0 7.0 36.8 37.1
11 Foreign....... . 2.3 2.6 2.4 2.3 2.2 2.4 2.3 2.3 2.4 2.4
12 Other. ..o e 6.6 | 7.1 7.4 7.0 7.0 7.1 i 7.1 7.3 7.1° 7.3
Norr,—Figures include cash items in process of collection. Estimates of s. Fypes ol depositors in cach category are described in the June 1971

gross deposits are based on reports supplied by a sample of commercial

BuriLrriN, p. 466,

1.33  COMMERCIAL. PAPER AND BANKERS ACCLEPTANCES OUTSTANDING

Millions of dollars, end of period

1975
Instrument ’ Dec.
L AL ISSUCTS. - oottt et i ena 48,459
Financial companies:1
Dealer-placed paper:2
2 Total 6,202
3 Bank-related. ... 1,762
Directly-placed paper:3
4 Total. . o e 31,374
5 Bank-related. ... ..o o 6,892
6 Nonfinancial companies4. .. ... ... . ... ... 10.883
T Total. ... e e 18,727
Held by:
8  Accepting banks... ... . . 0 7,333
9 Own bills. . .. 5,899
10 Bills bought..................... .. ..., 1,435
IF.R. Banks:
I Ownaccount.....ooviiiinrinnnnaeaan. 1,126
12 Foreign correspondents....o.ooovvnoo oL 293
13 Others...ov v s 9,975
Based on:
14 Imports into United States 3,726
15 Exports from United States 4,001
16 Allother.. ... o e 11,000

1976
Dec.

53,025

7.250
1,900

32,500
5,959

13.275

22,523 |

10,442

8,769 |

1,673

991
375

10,715 ;

4,992
4,818
12,713

1977 o —_ -
Dec.
Mar. Apr. Muy ‘ June ‘ July
Commercial paper (seasonally adjusted)
' . |
65,209 | 67,476 | 70,289 | 71,213 ‘ 74,536 | 74,900
8.871 8,889 9,670 | 10,314 1 10,327 * 10,617
2,132 1,993 2,078 1 2.217 2,442, 2,033
40,496 | 42,903 | 44.320 . 44,664 | 47.315 i 46,594
7,102 i 8,153 7.995 Y,258 9,585 10,030 |
15,842 ! 15,084 | 16,293 16,235 | 16,894 + 17,089
| .

25,654 | 26,181 | 26,256 | 26,714 | 28,289 ‘ 27,579
10,434 7,375 7,091 7,280 7.502 7. 244
8.015 6,375 6,117 6.365 6,520 6,345
L.519 1,000 974 921 933 899
954 | R R |
362 522 550 679 625 568
13.904 | 18,283 | 18,614 | 18,749 ; 20,160 | 19,7606
6.532 6,979 7,108 7,027 - 7,578 7,415
5.895 6,034 6.216 6,494 ¢ 6,906 6,565
13.227 | 13,1068 i 12,932 ] 13,193 | 13,805 ‘ 13,599

| 1978

Dollar acceptances (not seasonally adjusted)

\ Aug. sSept.
|

73.960 | 76,990
10.868 | 11.279
2.935 2,622
45.510 | 47.791
9.634 10,383
17.582 | 17.920

‘ 28.319 | 27,952
7.048 7.647
6,131 6.401

I 7917 1 1ise

i .

........ : 1

633 556
20,638 ; 19.748
7.885 ¢ 7.957
6,558 6,350

‘ 13.876 | 13,044

I [nstitutions engaged primarily in activities such as, but not limited to,

comnlyrciei{, savipgs, qml mortgage banking ; sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending; insurance

underwriting; and other investment activities.

2 Includes all financial company paper sold by dealers in the open

market.

3 As reported by financial companies that place
with investors.

their paper directly

4 Includes public utilities and firms engaged primarily in activities such
as communications, construction, manutacturing, mining, wholesale and

retail trade, transportation, and services.
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1.34 PRIME RATE CHARGED BY BANKS on Short-term Business Loans
Per cent per annum
! |
Month Average Month " Average
fitfective date Rate Ettective date \ Rate rate | rate
1977— Aug. 22, 7 1978 --June 16....... 8% ‘)77—J.m 6.25 1978 - Jan............. 7.91
30,000 9 6.25 Feb... 8.00
Sept. 16........ A 6.25 Mar.. 8.00
Aug. 31.. 9l 6.25 Apr 8.00
Oct. 7o, Y 6.41 May 8.27
24.. L T Sept. 15....... 9 6.7% June 8.63
i 23 91, 6.75 July 9.00
1978 Jan. 10....... 8 6.83 Aug. 9.01
Oct. 13....... 10 7.13 Sept 9.41
May S.. 814 27 .. 10V, 7.52 L T N 9.94
26.. 8Y) 7.75
7.758
1.35 TERMS OF LENDING AT COMMLERCIAL BANKS Survey of Loans Made, August 7-12, 1978
Size of loan (in thousands of dollars)
All I _ . - . e — - - — _ -
Item sizes !

1,000

50-99 ' 100-499 500-999

|
[
‘ 25.-49 {

Short-term commercial and industrial loans

and over

t Amount of loins (thousands of dollars). 7.198.593  1.049.321 559.214 638,138 1.899.754 532,767 2,519,400
2 Number of l(hllh ................... 187.673 147.855 16,858 10.683 10,445 863 970
i &/’LIL:][LL}— 2 ¢ maturity (m(zmhs) ..... 3 . l)J(.)(; 1()2&§ I()}l4 I()ml() I()Bii)) ‘)1)3 ()3‘.1-11
vighted- s nterest rate (per cent per annum). .y . L4 . . N
5 Interquartile range 1o oo | 9.31-10.47 9.25-11.65 9.34-10.50 9.73- 10.75 9.38 10.64 9.31--10.43 9.00-9.88
Percentage of amount of' | “ .0 1 4.5 1.2 s7.4 0.1
6 Withfloatingrate. ... ... ..o oo 23 32.¢ 36.6 . .2 . .
7 Made under commitment ..o i 38.1 15.2 21.0 27.5 31.2 58.5 54.9
Long-term commercial and industrial loans
P EE S - - /T 0 -
8 Amount of loans {thousands of dollars)............. 1,417.990 293.717 355.547 99,274 669.452
9 Number ¢Floans. .. .o i 22.251 19.735 2,218 150 148
10 Weighted-average maturity (months) 45,2 33.7 47 7 57.7 47.4
11 Weighted-average interest rate (per u,nt pcr H nnum) 10.20 10. 66 10, ] 9.83 9.96
12 Interquartile range ! 9,38-11.00 9.89 11,57 9.38-11. 02 9.25-10.50 9.00-10.48
Percentage of amount ol ‘m\n 5
13 With Hoating rate. . ... 65,5 30.1 62.3 55.1 84.3
14  Made under commitment 51.3 25.0 35.7 50.6 71.2
Construction and land development loans
- - - - -
15 Amount ol loans (thousands of dollars)............. 177,413 228.314 144 262 155,635 381,591 267.611
16 Number of loans . .. ..o oo 30. ‘l()l 22.364 4,546 2,278 1.490 223
17 Weighted-average maturity (months) 8.4 10.7 9.6 3.8 7.2 9.0
18 Wcighlcd-uvgmyc interest rate (per cent per annum)., . 10.43 10.27 10. 066 11.05 10.33 10.23
19 Interquartile range ! 9,95 11.02 9.27 10.87 10.00 -11.00 10.00-12.73 10.03--10.70 9.27-11.30
Percentage of amount of loans:
20 With Hoating ritle. .. oo e an 49,3 12.3 13.0 18.3 80.2 74.3
21 Sccured by realestate. ... 92,9 85.4 97.1 94.5 97.1 90.3
22 ade under commitment., ... 55.2 49.7 32.7 68.2 43.5 81.3
23 Type ot construction: |- to 42,1 77.2 71.3 64 9 20.2 14.5
24 Multif 8.5 1.2 10.0 T 7.8 8.8
25 Nonresidential 49 .4 216 18.8 ?‘ 4 71.9 606.8
All i { 250
sizes 1-9 1024 | 2549 50-99 100-249 and over
Loans to farmers
26 Amount of loans (thousands of dolfars).. ... ... ... 824.790 159.057 150.908 157. 111 82,007 92,298 183,409
27 Numberofloans, . .....oooooioin 63,389 45.994 10, 10v 4,942 [.338 0689 317
%3& &'cig:uc(:—u rrage maturity (months) .o 6.6 7.5 6.6 10.2 6.1 5.8 : 3.9
) Weighted-average interest rate (per cent per annum). . .62 9.33 9.33 9.40 9.51 9.92 0.15
30 Interquartile l;i\!ny,c L 9.13-10.21  8.77-9.73  8.77-9.73 9.00--10.00 9.20-9.84 9,25 10.38 9.54-10.97
By purpose of toan:
31 yl [ccdlcr\l‘ivc.\lock. 9.49 9.13 9.11 9.37 9.48 9.60 9.91
32 Other lLivestoek . . 9.47 9.36 9.44 10.03 8. 86 10.19 9.76
33 Other current operating expenses. . . .66 9.27 9.44 9.26 9.8t 9.90 10,41
34 Farm machinery and equipment. . . . 9.63 9.52 9.53 9.86 9.41 2 (@)
35 Other. e | 9.87 9.0l 9.22 9.07 9.77 10.39 10.28
1 [nterest rate range that covers the middle 50 per cent of the total Norte.—For more detail, see the Board’s 416 (G.14) statistical release.

dollar amount of loans made,

2 Fewer than three sample loans.,
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1.36 INTERLEST RATES Money and Capital Markets
Averages, per cent per annum
' 1978 | 1978, week ending
Instrument 1975 1976 1977 f |
July Aug. | Sept. ’ Oct. jSept. J(li Oct. 7 | Oct. 14] Oct. 2 ‘ Oct. 28
| i
Money nuarket rates
' | ; ' .
I Federai funds ..o s.2 | 505 ‘ s.540 780 804 ] 845 R0 | 802 885 | 8.71 . 8.78 | v.24
Prime commercial paper 74 l | | i i ! |
20010 H9dave 6.26 5.2 ’ s.54 785 | 7.8 830 8981 w56 8700 %92 | 9021 913
3 4d-to6-month, . ... Lo 6.33 ‘ 5.35 0 5.60 | 7.91 ‘ 7.90 | 8.44 | 9.03 . 8.60 | 8.75 1 B.97 9.07 | 9.19
: |
4 Finunce company lnlu.r directly placed, i ‘ o i ‘
J-to G-monthd4, o oo oo o.16 l 5.22 5.49 7.66 ‘ 7.65 \ 8. 18 .78 ¢ K.37 | 8.54 3.7t 8.80 ! 8.92
5 Primie bankers aceepticices, Y0-day 500 0,30 ‘ 5.19 ‘ 5.59 { 8.02 7.98 8.54 . 32 \ 8.82 8. 89 | @00 1 9.33 9.59
. ! i
Large negotiable certificates ot deposit | ! ‘ | ! I X
6 3-month, secondary market oo 5.26 | 5.58 9.00 .05 8.0l . v.14 8.8 8.u5 915 9,20 9.64
7 3-month, primary market 1L 5.15 5.52 | 8.00 7.86 | 8.42 ‘ 917 8.05 8.75 ‘ 9.13 9.38 1 9.40
8 FPuro-dollar deposits, month 5000000 | 6.97 5.57 | 6.05 | 8.52 .48 V.02 10120 9.4 958 V.74 0 991 1031
Government securities | ‘ | ’
Y ‘
Market yiclds: | |
Y A-month I 5,80 ‘ 4.98 ‘ 5.27 . 7.01 7.08 ‘ 7.85 1 7.9 7.96 7.89 7.70
f0 o-month, 6.11 5.26 | 5.53 | 7.44 7.37 7.99 §.55 8.28 8.59 8.57
I L 6.30 ! 5.52, 5.7l 7.79 7.73 8.01 8.45 8.16 8.46 8.S3
Rites on new issoe: LY i i
12 Jamontho oo oo 5.838 | 4.989 | 5.265 | 7.074 I 7.036 1 7.836  8.132 | 8.106 8.209 | 7.900
13 O-month, ... .o p 0.122 ) 5.206 | 5.510 | 7.471 1 7.363 i 7.948 | 8.493 | 8.2706 . 8.501 | 8.612
! I ' i . i '
! Capital market rates
Government notes and bonds
S. Treasury . .
Constant maturities: (1 ' i
14 hrear, | wurities: ™ 6.0 839 B30 Bod 914 BNl BER T B3| 9171 9.24
15 .45 8.49 8.37 8.57 8.85 8.73 ' .09 ‘ &.70 8. 80 §.96
16 6.69 8.54 1 8.3} 8.41 8.62 8.49 8.50 | 8.47 8.57 8.69
17 0.99 8.54 §.33 8.43 8.0l 8.52 8.52 §8.49 8.59 8.606
18 7.23 8.55  8.18 8.42 8. 04 8.54 8.56 .52 8.63 8.6Y
1y 7,42 %64 ‘ B4l 0 842 wlod  ¥.55 | K58 K54 862 8.0v
20 7.67 8.69 | §8.45 | 8.47 8.6 8.0t .04 | H.061 8.67 8.73
21 S 865 847 | 8.47  8.67  8.59 1 B.63 - E.60 8.60 8.70
| | i-
22 6.85 " 8.54 8.31 8.38 8.0l | §.48 B.48 | .47 iO8.50 0 8.09
23 i 1.06 8.09 7.87 7.82 8.07 i 7.94 7.99 ‘ §.00 8.06 8.12
State and loc ' . : ‘
Moody's se 1 | : ! . i ; ! '
24 Aaw. ... e e 6.42 ' 5,06 1 5.20 5.80 5.56: 5.53 0 5.53 5.60 1 5.50 5.50 5.50 , 5.60
25 Baa, oo 7.62 " 7.49 I 6,12 6.45 6.54 | 6.0} 6.18 6.30 I 6,10 6.30 6.10 1 6.20
26 Bond Buyer series 14, 7.05 6.04 5.68 6.28 l 6.12 0 6.09 6.13 6.09 ! 6.07 3 6.10  6.14 I 6.2
: ' ; | !
Corporate bonds | \I
Scisoned issues 15 H
27 Allindustries. ..o 9.57 v.01 §.43  0.22 9.08 9.08 9.2 9.08°F v.10 9.15 l 9.21 9.29
By rating groups: H : ! i
28 Adit. . .83 843 N0 KBS | B.09 | 8.78  &.89  8.771 BB #.85  B.88  8.04
29 Ad. A7 0 875 8.24 © 9.07 © 8.96 8.90 9,07 8.97 | ¥.97 9.04 v.08 | 9.14
30 AL C9.65 1 909 8.49 9.33 9,18 9.1l 9,25 9. 1105 9.14 9. 19 9.27 9,38
3l Baa | 10,61 9.75 8.97 9. 60 9.48 9.47 9.5 | V.46 0 948 .52 9. 60 ' 9.69
Autie utility bonds:te . ' | i . }
32 NOW ISSUC Lo 9.40 8.438 L8019 0 904 8.82 .80 9,17 Q060 904 | .19 v.,23
i3 Recently offered dssues. ..o 9.41 © 8.49 : R.19 . 918 8.91 | 8.86 913 9.00 9.04 9.03 915 0 9,24
Dividend/price ratio i ) | ' | i
Preferred sStockhs. .. oo | .38 7.97 7.60 8.42 ¢ 8.206 8.24 8.29 , 8.22 0 K19 8.24 | §.32 3.39
15 Common stocks. oo o4 3.77 4.56 5.25 1 4,93 4 5.11 1+ 5.08+ 5.02 4.91 5.6, 5.33

97,

eflective rates for the week
an average of the rates on

I Weekly figures are 7-day averages of dail
ending Wpdmsday, the daily effective rate i
a given day weighted by the volume of transactions at these rates.

2 Beginning Nov. 1977, unweighted average of offering rites quoted
by five dealers. Previously, most representative riate quoted by those
dealers.

S Yields are quoted on a bank-discount basis,.

4 Averages of the most representative daily oflering rates published by
finance companies (or varying maturities in this range.

5 Average of the midpoint of the range ol daily dealer closing rates
ollered for domestic issues.

6 Weckly figures (week ending Wednesday) are 7-day averages of the
daily nmlpmnts as determined from the range ol offering rates; mumhly
lu,uru are averages of totul days in the month. Beginning Apl 5, 1978,
weekly figures are simple averages of oflering rates.

7 Posted rates, which are the annual interest rates most often quoted
on new offerings of nepotiable CD’s in denominations of $100,000 or
more by large New York City banks. Rates prior to 1976 not available.
Weekly figures are for Wednesday dates,

5 Averages of daily quotations for the week ending Wednesday.

¢ Except for new bill issues, yields are
bid prices.

10 Rates are recorded in the week in which bills are issued.

11 Yields on the more actively traded issues adjusted to constant
maturities by the . Treasury, based on daily closing bid prices.

12 Unweighted averages tor all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices. “Long-term” includes
all bonds neither due nor callable in less than 10 years, including a num-
ber of very iow yielding “Nower” bonds.

13 General obligations only, based on figures for Thursday, from
Moody’s Investors Service.

14 Twenty issues of mixed quality.

15 Averages of daily figures from Moody’s Investors Service,

10 Compilation of the Board ot Governors of the Federal Reserve
System.

Issues included are long-term (20 years or more). New-issue yields are
based on quotations on date of offering; those on recently offered issues
(included only for first 4 weeks after termination ol underwriter price
restrictions), on Friday closc-ot-business quotations.

computed from daily closing
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1.37 STOCK MARKET Selected Statistics
\ | \ ' 1978
H - - - - . B - —
Indicator 1975 1976 1977 : '
‘ } Apr. May ’ June July Aug. ‘ Sept. Oct,
- R [ L S I B
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange(Dec. 31,1965 = 50).| 45.73 54.45 53.67 51.75 54.49 54.83 54.61 58.53 | 58.58 56.40
2 Industrial. ..... ce...] 51.88 60,44 57.84 55.48 59.14 | 59.63 59.35 64,07 64.23 61.60
3 ‘Transportation. 30.73 39,587 41.07 41.19 44.21 44.19 44.74 49,45 50.19 46.70
4 Utility 31.45 36.97 40.91 39.69 39.47 39.41 39.28 40.20 39,82 39.44
5 Finance 46.62 52.94 55.23 55.04 57.95 58.31 57.97 03.28 63.22 60.42
6 Standard & Poor’s Corporation (1941 43 =10)t..| 85.17 | 102.01 98.18 | 92.71 97.41 97.66 | 97.19 | 103.92 | 103.86 | 100.58
7 American Stock Exchange (Aug. 31,1973 = 100).| 83.15 | 101.63 | 116.18 | 133.67 | 142.26 | 147.64 ! 149.87 162.52 | 170.95 i 160.14
8 18,568 | 21,189 20,936 34,780 | 35.261 | 30,514 | 27.074 | 37,603 : 33,612 | 31,020
9 American Stock Exchange. . ..., 2,150} 2,565 | 2,514 4,151 4,869 4,220 3,496 5,526 i 5,740 4,544
Customer financing (end-of-period balances, in millions ot dollars)
. R . . | -
10 Repulated margin credit at brokers/dealers 9 01 "oz
andbankss. ... Lo il 6,500 N 10,866 ,424
11 Brokers, total. . . 5,540 8,166 9,993 | 10,510
12 Margin stock®, 5,390 7,960 9,740 | 10,260
13 Convertible bonds 147 204 250 248
14 Subscription issue 3 2 3 2
15 Bunks, total............... 960 845 873 914
16 Murgin stocks. ...l 909 800 827 882
17 Convertible bonds . . 36 30 30 25
18 Subscriplion issues. .. ..o i i iiian 15 i5 16 7
19 Unregulated nonmargin stock credit at bankss ., .| 2,281 2,283 2,568 2,560 | ... e
20 Memo: bree credit balances at brokersé
¢ 4 475 585 640 715 755 700 710 795 825 |...... ..
21 1,525 ] 1,855 2,060 2,170 | 2,395 2,300 | 2.295 2,555 2,655 ........
Margin-account debt at brokers (percentage distribution, end of period)
22 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 |........
23 24.0 12.0 18.0 15.0 15.0 16.0 13.0 12.0
24 28.8 23.0 36.0 32.0 33.0 34.0 34.0 34.0
25 22.3 35.0 23.0 27.0 26.0 26.0 25.0 23.0
26 1.6 15.0 1.0 13.0 13.0 12.0 14.0 16.0
27 6.9 8.7 6.0 7.0 7.0 7.0 8.0 9.0
28 5.3 6.0 5.0 6.0 6.0 5.0 6.0 6.0
Special miscellaneous-account balances at brokers (end of period)
29 T()tal_ balunces (millions of dollars)8........... 7,290 8,776 9910 | 10,212 | 10,516 | o] eenein]eeiia o
Distribution by equity status (per cent)
30 Neteredit SLAlUS . Lottt 43.8 41.3 . 43.4 41.9 T I
Debit status, equity of— |
31 60 per cent Or MOTe. . L..vvvvee v viunn.., 40.8 47.8 7 44,9 . 46,2 0 46,0 | ... e
32 lLess than 60 percent.................... (5.4 1009 ‘ I L LI RO RO T IR
|

! Etfective July 1976, includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading tor a 5%-hour day.

3 Margin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at least in part by stock,
Credit extended by brokers is end-of-month data for member firms of
the New York Stock Exchange; June data for banks are universe totals;
all other duta for banks are estimates for all commercial banks based on
data from a sample of reporting banks.

In addition to assigning a current loan value to margin stock generally,
Regulations ' and U permit special loan values for convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by equity class is shown on lines 23 28,

S Nonmargin stocks are those not listed on a national securities ex-
change and not included on the Federal Reserve System’s list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin
stocks are unregulated; at brokers, such stocks have no loan value.

© Free credit balances are in accounts with no untulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Each customer’s equity in his collateral {market value of collateral
less net debit balance) is expressed as a percentage of current collateral
values.

8 Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) oceur.

Nork.—For table on “Margin Requirements” see p. A-10, Table 1.161.
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1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilitics
Millions of dollars, ¢nd of period
| |
| | 1978
1975 1970 1977 |
! I
Account I | Jan. Feb. Mar. . Apr. May | June July | Aug, ‘ Sept.”
Savings and loan associations9
e e - . - . | | : - -
T OASSetS . oo 338,233 391,907 459,241 464,238 469,685 475,281 [480,947 487,052 491,576 ‘498,301 504,298 ‘508 ,956
2 MOTIBARES . o ou v ev vt 278.590 323,005 381,163 [384.182 387.591 ;392,428 397.284 ’4()2.31)5 ‘407.‘)()5 411.956 14](1.677 420,947
3 Cash and investment . ’ ‘
securitiesT ... .. oL 20,853 0 35,724 1 39,150 1 40,309 ; 41.599 1 41,823 | 41,853 42.444  41.505 ; 43,627 ' 44188 44.026
4 Other..oooooviiiioin 28,790 1 33,178 | 38.928 - 39,747 ! 40.495 41.030 | 41,810 | 42,303 42,100 \ 42,718 43,433 43,983
| !
5 Liabilitics and net worth. .. .. 338,233 iJ‘)l ,907 459,241 464,238 _469,(\85 475,281 480,947 l487,052 491,576 498,301 ‘504.2‘)8 1508,956
6 Savings capital............. 2K5.743 VJ}S.‘)IZ 386.800 [389.544 !,Wl L840 398,992 399.550 ;401.930 ;408,580 |4I 1,660 413,972 420,378
7 Borrowed money . . 20.634 19,083 : 27 840 ‘ 27,943 128,714 29 323 31,904 | 32,759 | 34,270 - 35,730 37,219 385,624
8 FHLBB. .. 17.524 15,708 | 19,945 © 20,129 20,602 21,030 . 22,692 ' 23,323 24 875 26.151 27.363 28,008
9 Other..... 3,010 3,375 7.895 7.814 8,112 8.293 9,212 9.436 9.395 . 9.579 9,856 : 9.950
10 Loans in proce 5.128 | 6,844 ’ 9911 9,828 i 9.902 10,414 | 10,937 11,386 11.632 | 11,540 ; 11.422 | 11,221
11 Othero..oooieiiiiiiin, 6.949 | 8.074 1 9.506 ) 11.479 | 13,462 10,518 * 12,186 l 14.239 | 10.040 ! 11,972 l 13,906 * 10,664
12 Networth2, ..ol 19.779 21,998 : 25,184 l 25.444 25,767 26,034 ‘ 26,370 ‘ 26.738 0 27.042 27,399 © 27.779 28,009
13 Memo: Mortgage loan com- \ ! . : i | | i . |
mitments outstanding3. .| 10.673 | 14.826 ~ 19.875 i 19,523 | 20,614 i 22,308 23.398 123,939 | 22,927 1 22,393 | 22.047 i 21,669
1 J .
Mutual savings banks
: ‘ - . | .
14 Assets. ..o oo, 121,056 (134,812 (147,287 (148,511 ‘3149,528 150,962 (151,383 \152,202 !IS.\,]SB 154,290 155,185 l ........
Loans: | .
15  Mortgage............... 77,221 | 81,630 | 88,195 ' 88,905 ' 89,247 | 89,800 | 90,346 | 90,915 | 91,535 92,217 [ 92,853 |........
16 Other................... 4,023 : 5,183 6.210 6,803 ! 7.398 7,782 422 7,907 7.793 8,240 8.4l [........
Securities: :
17 U.S. Government........ 4,740 5.840 5.895 5.785 5,737 5.677 5,670 1 5,491 5,268 5,225 5,168
18  Stateand local government.| 1,545 2,417 2.828 2,886 2,808 2,850 ; 2,915 2,994 3,007 3,024 3.096
19 Corporate and other4..... 27,992 | 33,793 | 37,918 | 38.360 | 38.605 38,964 | 39,146 | 39,225 | 39.447 | 39,673 | 39,624
20 Cash. oo, 2,330 2,355 2,401 1.889 1.838 1 1,990 1,940 1,798 2,188 2.033 2,079
21 Otherassets. ....ovvivenn.. 3,205 3,593 3,839 3.882 3.895 3,899 3,945 3,873 3.921 3,879 3,954
22 Liabilities................. 121,056 (134,812 147,287 |148.511 149,528 (150,962 |151,383 (152,202 ;153,158 [154,290 'I55,185
23 Deposits. . ccoveiunineannns 109,873 (122,877 (134,017 |134.771 |135,200 |136,997 (36,931 :137,307 [I138,674 (139,093 |[39,274
24 Regular:5.......... 109291 121,961 (132,744 '133.370 (133,846 |135,558 {135,349 [135.785 |137,062 |137,403 (137,604
25 Ordinary savings. 69,653 | 74,535 | 78,005 : 77.754 | 77,837 ) 78,783 | 78,170 | 78,273 | 77,269 | 76.053 | 75,515
26 ‘Time and other. . 39,639 | 47,426 | 54,739 | 55.616 | 56,009 | 56,775 | 57,179 | 57,512 ! 59,793 * 61,350 | 62,148
27 Other... 582 916 1,272 1.401 1,354 1,439 1,582 1,521 1612 ; 1,69 1.611
28 Other liabi ves 2,755 2,884 3,292 3.676 4,155 3,735 4,152 ¢ 4,481 3,996 . 4,658 5,268
29 General reserve accounts....| 8,428 9,052 9,978 | 10.064 1 10,174 | 10,230 ; 10,301 10,414 | 10.487 1 10,538 | 10,642
30 MeMo: Mortgage loan com-
mitments outstandings, .
1,803 ! 2,439 4,066 3.998 4,027 © 4,185 4,342 4,600 4,958 4.872 4,789 |. ...
Life insurance companies 10
.o oo TR - .. L R
31 Assets....ooeiinian.... ... (289,304 1321,552 i351,722 |354.020 i356,266 ‘359,“0 363,269 |366,938 369,879 !374,4!5 |378.I24 ........
Securities: ! i | : .
32 Govermment, . ... .. 13,758 | 17,942 | [9,553 | 19,714 19,692 | 19,573 | [9,330 | 19,489 | 19 401 ‘ 19,447 | 19,563
33 United States?... 4,736 5,368 5,315 S$.376 ,373 5,229 5,087 5,200 4,984 ! 5,000 5.155 |.
34 State and local. .. 4,508 5,594 6,051 6.102 6,071 6,041 5,923 5.915 5,943 5,925 5.884 |,
35 Yoreigns,... .. 4.514 6,980 8,187 8,236 8,248 8,303 8,320 8,368 8,474 8,516 . 8.524 ).
36 Business 135,317 (157,246 175,654 [177,804 179,547 (81,441 |184,917 (187,126 188,500 (192,112 (194,620 |-
37 Bonds 107,256 122,984 (141,891 1145.355 1147,509 148,849 |150,419 152,267 |153,812 |156.207 [157.888 |.
38 Stocks 28,061 | 34,2062 | 33,763 | 32,509 | 32,038 | 32,592 | 34,498 | 34,859 | 34,088 | 35,905 | 36.732
39 MOREGUEES s v vv v e eie i 89,167 | 91,552 | 96,848 | 97.148 | 97,475 - 98,022 ° 98,585 | 99,190 1100,040 [100.596 101,602
40 Real estate..... 9,021 10,476 | 11,060 | 10138 | 11,208 | 10,213 | 11,269 | 11,537 | 11,540 | 11,562 | 11,538
41 Policy loans. . 24,467 | 25,834 | 27,556 | 27,093 | 27,839 | 28,024 | 28,240 | 28,431 | 28,049 | 28,843 | 29.067
42 Other assets. ........ 16.971 | 18,502 | 21,051 | 20,463 % 20,495 | 20,837 | 20,922 | 2(,(65 | 21,749 | 2(,855 | 21,734
Creditl unions
43 Total assets/liabilities and ‘ | ‘
capital................ 38,037 | 45,225 | 54,084 | 53,982 | 54,989 | 56,703 ' 56,827 | 58,018 ; 59,381 | 59,152 | 60,t41 | 61.277
44 Federal. .. 20,209 | 24.396 | 29.574 | 29,579 | 30,236 | 31,274 | 31,255 | 31,925 | 32,793 | 32.679 | 33.315 | 34.058
45  State......... ...l 17,828 | 20,829 [ 24.510 | 24.403 | 24,753 | 25,429 | 25,572 | 26,093 | 26,588 | 26.473 | 26,826 | 27.21Y
46 Loans outstanding 28,169 | 34,384 | 42,055 | 41,876 | 42,331 | 43,379 | 44,133 | 45,506 | 47,118 | 47,620 | 49,103 | 50.121
47  Federal...... 14,869 | 18.311 1 22,717 | 22,590 | 22,865 | 23,555 | 23.919 | 24,732 | 25,762 | 25,970 | 26.840 | 27,510
48  State... 13,300 | 16,073 | 19,338 | 19.286 | 19,466 | 19,824 | 20,214 | 20,774 | 21,356 | 21,650 | 22,263 | 22,611
49 Savings. .. ..o 33,013 | 39,173 | 46,832 | 47,317 | 43,093 | 49,706 | 49,931 | 50,789 | 52,076 | 51,551 | 51,772 | 52,867
50  Federal (shares)...... 17,530 | 21,130 | 25.849 | 26,076 | 26,569 | 27,514 | 27,592 | 28,128 | 28,903 | 28,627 | 28,779 | 29.429
51  State(shares and deposits). | 15,483 | 18,043 | 20,983 | 21,241 | 21,524 | 22,192 | 22,339 | 22,661 | 23,173 | 22,924 | 22,993 | 23,438
For notes see bottom ol page A30.
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Miltions of dollars

Domestic Financial Statistics . November 1978

FEDERAL FISCAL AND FINANCING OPERATIONS

Calendar year

I Transition
quarter Iiscal Fiscal
‘Type of account or operation (July- yeur H year
Sept. 1977 i 1978
1976) :
[ |
U.S. Budget
1 Receiptst, 81,772 357.762 401.997
2 Outlays!. 94,742 402,803 | 450.758
3 Surplus, or z/t'fu lr — 12,970 1 —45,041 - 48,761
4 Trust funds....... e o=1,952 7.832 12,693
s Federal funds 2, oLl L -t ‘018 ~-52,874 -61.454
Of-budeet entities surplus, or
deficit (-) |
6 Federal Financing Bank outlays. .. —2,5878 8,415 -10.660
7 Otherd. oo oo 793 =269 354
U.S. Budget plus off-budget, in- |
cluding Federal Financing B.ml\ |
8 Surplus, or deficit (=)........... o= 14,752 0 —53,725 1 - 59067
Financed by: :
9 Borrowing from the public. ... ..} 18,027 53,516 | 59100
10 Cash and monetary assets (de- ;
crease, or inerease (—)) ... .. —2,899 --2,238 —3.023
11 Other 4, .. —373 - 2,440 2.984 |
MEMO TTEMS | '
12 Treasury upcr:\tinu balance (level, end
of period). ...t 17,418 19,104 22,444
13 F.R. Banks. . 13,299 15,740 . 16.647
14 Tax and loan aceounts. «o. oo, 4,119 3,364 | 5$.797

‘ 1977 1978 1978
‘ H1 12 i HI July Aug Sept.
| . - = - -
190,278 175.820 210,650 29,194 35,040 42,591
200,350 216,781 222,518 36,426 39,572 38.935
— 10,072 40,961 - 11,870 | -7,232 - 4,552 3./)55
] 7,332 4,293 4,334 1 2,810 3,890 5,922
—17, 1405 | - 45’252 —10,204 - 4,421 8,422 —2267
]
—2,075 6.663 —5,105 | —82 - 1,056 - 753
—2,086 428 - 790 72 --525 - 29
— 14,233 —47,196 - 17,765 --7,984 --6,113 —2.873
16,480  40.284 23,374 ° 3,195 9.039 2.821
—4,666 1 4.317 5,098 | 5,824 —956 | -9,731
2,420 . 2.597 —511 - 7,035 i -1,970 9.783
i | ’
16,255 12,274 17,526 13,078 13,078 22,444
15.183 7.114 1,614 12,068 12,008 16,647
1.072 5. 160 5,912 1,010 1,010 5.797

I Litective June 1978, carned income credit payments in excess ol
.ln unh\ iduals tax liability, formerly treated as income tax refunds, are
s outlays retroactive to January 1976.

2 Ilalt years caiculated as a residual of total surplus/deficit and trust
fund \urplus/ddn.ll

3 Includes Pension Benefit Guaranty Corp.; Postal Service Fund; Rural
Llectrification and Telephone Revolving Fund, Rural Telephone Bank;
and Housing tor the Elderly or Handicapped Fund until October 1977,

NOTES TO TABLE 138

1 Holdings nl stock of the Federal home loan banks are included in
“othcr assets.”
sludes net undistributed income, which is accrued by most, but not
dlL ociations.

3 Excludes figures for loans in process, which are shown as a liability.

4 Includes securities of foreign governments and international organiza-
tions and nonguaranteed issues of U.S. Govt, agencies,

5 Excludes checking, club, and school accounts.

6 Commitments outstanding (including loans in process) of banks in
New York State as reported to the Savings Banks Assn. of the State of
New York.

7 Direct and guaranteed obligations. Excludes Federal agency issues
not guaranteed, which are shown in this table under “business’ securitics.

8 Issues of foreign governments und their subdivisions and bonds of the
International Bank for Reconstruction and Development.

9 Data reflect benchmark revisions back to 1977,

1O Data tor 1977 and 1978 have been revised by the American Council
of Life Insurance.

4 Includes public debt accrued interest payable to the pubtic; deposit
funds; misci iability (including checks outstanding) and sset
accounts; seignorage; increment on gold; net in/loss for U.S. currency
valuation adjustment; net gain/loss tor IMF valuation adjustment.

Sovrce.—*Monthly Treasury Statement of Receipts and Outlays of
the U.S. Government,” Treasury Bulletin, and U.S. Budget, Fiscal Year
1978.

NotE.—Savings and loan associations: Estimates by the FHLBB for
all associations in the United States. Data are based on monthly reports
of Federally insured associations and annual reports of other associations,
Even when revised, data for current and preceding year are subject to
turther revision.

Mutual savings barks: Estimates of National Association of Mutual
Savings Banks for all savings buanks in the United States. Data are re-
ported on a gross-of-valuation-reserves basis.

[ife insurance companies: Estimates of the American Council of Life
Insurance for all life insurance companies in the United States. Annual
figures are annual-statement asset values, with bonds carried on an
amortized basis and stocks at year-end market value. Adjustments for
interest due and accrued and for differences between market and book
values are nor made on each item separately but are included, in total, in
“other assets.”

Credit unions : Estimates by the National Credit Union Administration
for a group of Federal and State-chartered credit unions that account for
about 30 per cent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data,
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140 US. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
X | ) Calendar year
Transition | _ e el i il
quarter Fiscal Fiscul : |
Source or type July— year year | 1977 \ 1978 1978
Sept. 1977 1978 | . __ . | ]
1976) | |
i | HI l‘ H2 \ H1 I July . Aug. \ Sept
o _ L SOV AR ISR DR
Receipts
1 Allsources!....................... 81,772 357,762 401,997 ll)l),278 175,820 I 210,650 ‘ 29,194 ’ 35,040 ‘ 42,591
2 hudividual income taxes, net S8, 800 157,626 180,988 | 78,816 82,911 90,336 14,590 | 14,784 ! 20,853
3 Withheld 32,949 144,820 165,215 - 73,303 75.480 82,784 14,182 ' 14,370 14,843
4 Presidential Election Campaign !
Fund.......oooooiiiiies ] 37 39 37 | 36 2 e
5 Noawithheld. 6,809 42,002 47,804 32,959 9.397 37,584 1,088 868 6,354
6 Refundst.. ... ... 958 29,293 32,070 27,482 1,967 30,068 682 454 | il4
T Corporation income (d | ‘
8 Gross receipts. . oo vnnennennns 9,808 60,057 65,380 37,133 25,121 38,496 2,127 1,509 10,153
9 Refunds. ..o .ool.. 1,348 5,104 5,428 2,324 2.819 2,782 342 388 400
10 Social insurance taxes and coniribu- ‘
I L P 25,760 | 108,683 | 123,410 58,099 52,347 66,191 9,518 15,587 8,515
11 Puyroll employment taxes and ) ! :
contributions 2. . ........... 21,534 88,190 99,626 45,242 44,384 51,008 7,960 12,191 7,485
12 Self-employment taxes and
contributions 3., ........... 269 4,014 4,207 3,687 316 3,892 | 369
13 Unemployment insucanc 2,698 1,312 13,850 » 6,575 4930 7,800 1.094 2,912 162
14 Other net receipts 4, ... ... 1,259 5,162 5,668 2,595 2,711 2,831 404 ‘ 484 ‘ 499
1S EXCISE 1AXCS. .ttt aesenreeenaaanns 4,473 (7,548 18,376 8,432 9.284 8,835 1.707 ;1,591 1,637
16 Customs deposits ... 1,212 5,150 6,573 2,519 2.848 3,320 596 081 610
17  Ustate and gift taxes. . 1,455 7,327 5,285 4,332 2837 2,587 407 515 445
18 Miscellaneous receipts S, ... ... 1,612 6,536 7,413 ' 3,269 3.292 3,067 590 760 ‘ 747
i !
()utlays“
e e e e e —— - - ——— e -
19 ANAYPES! v v oo 94,742 | 402,803 1 450,758 | 200,350 | 216,781 | 222,518 36,426 39,572 38,935
20 Natjonal defense.............. .. 22,307 97,501 | 105,192 I 48,721 50,873 52,979 8,495 9,742 9,006
%I lntcrnaiimml affairs 2,180 4,831 | 6,083 l 2,522 2,890 2,904 23 987 87
2 General science, space, and
technology I, 1ol 4,677 l 4,721 ‘ 2,108 2,318 2,398 368 405 403
23 ENCrgY...ocviiinniiineinnnnninn 794 4,172 6,045 oo oo 2,487 548 620 933
24 Natural resourc 2,532 10,000 11,022 ’ .................... 4,959 854 982 1,391
25 Agriculture. ...l 584 5,526 7,618 2,628 | 5,477 2,353 183 3860 283
26 Commerce and housing credit. ... .. 1,391 —31 3,340 ! .......... l .......... 946 460 110 467
27 Transportation. .................. 3,306 14,636 15,461 . oot 7,723 1,415 1,288 1,572
28 Community and regional ’
developrient . v ovvennn .. 1,340 6,283 11,255 3,149 4,924 5,928 859 1,218 1,439
29 Education, training, employment,
and social servi 5‘;(;2 20,985 25,889 9,775 10,800 12,792 2,099 2,716 2,263
30 Health........... 8,720 38,785 44,529 18,654 19,422 21,391 3,597 4,039 3,595
31 Income security! 32,795 137,905 ’ 145,640 70,785 T1.081 75.201 {1,041 12,266 12,756
32 Veterans benefits and services. ... .. 3,902 18,038 18,987 | 9,382 9,864 9,603 O10 1,529 1,442
33 Administration of justice. ... 859 3.600 3,786 1,783 1,723 1,946 303 ‘ 317 324
34 General government. . 878 3,357 3,544 1,587 1,749 1,803 186 | 340 335
35 General-purpose fi 2,002 9,499 9,377 4,333 4,926 4,065 1,964 ‘ 36 127
36 Interest ¢,...... 7,246 38,092 44,040 18,927 ! 19,962 22,280 3,013 3,539 3,306
37 Undistributed offsetting receipts 6,7, -2,567 | —15,053 | --15,772 ’ —6,803 | - 8,506 -7,945 -402 | =729 - 1,089

1 Eflective June 1978, earned income credit payments in excess of an
individual's tax liability, formerly treated as income tax retunds, are
classificd as outlays retroactive (0 January 1976,

2 Old-age, disability and hospital insurance, and Railroad Retirement
accounts.

3 Old-age, disability, and hospital insurance.

4 Supplementary medical insurance premiums, Federal employee re-
tirement contributions, and Civil Service retirement and disability fund.

5 Deposits of earnings by [F.R. Banks and other miscellaneous receipts.

6 Eftective September 1976, “Interest” and “Undistributed Oftsetting
Receipts™ reflect the accounting conversion for the interest on special
issues for U.S. Govt. accounts from an accrual basis to a cash basis.

7 Consists of interest reccived by trust tunds, rents and royalties on
the Quter Continental Shelf, and U.S. Govt. contributions for em-
ployee retirement,

8 For some types of outlays the categories are new or represent re-
groupings; data for these categorics are from the Budget of the United
States Government, Fiscal Year 1979; data are not available for half years
or for months prior to February 1978,

Two Latugoncs have been rgn‘\n\u( “Law enforcement and justice””
has become “Administration of > and “Revenue sharing and
general purpose fiscal assistance” lms become “General purpose fiscal
llﬁ?lstdﬂt-k

In addition, for some categories the table includes revisions in figures
published earlier.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
| 1975 ‘ 1976 1977 1978
ltem .~ —— = . e — - oL e — -
Dec. 31 | June 30 ‘ S«.pt 30 Dec. 31 June 30 Sept. 30 Dec. 3t Mar. 31 June 30
I Kederal debt outstanding. . ... . ... 587.6 631.9 2646.4 665.5 685.2 709.1 729.2 747.8 758.8
2 Public debt securitis. o...oo..ooo.. 576.6 620.4 } 634.7 653.5 674.4 698.8 718.9 738.0 749.0
3 teld by public. .. 437.3 470.8 488.6 506.4 523.2 543.4 564.1 585.2 587.9
4 Held by agencies. ... 139.3 ’ 149.6 ‘ 146.1 147.1 151.2 155.5 154.8 152.7 161.1
S Agency securities 10.9 1.5 11.6 12.0 10.8 10.3 10.2 9.9 9.8
6 Held by public. 8.9 9.5 29.7 10.0 9.0 8.5 8.4 8.1 8.0
7 Held by agencies 2.0 2.0 ‘ 1.9 1.9 1.8 1.8 [.8 1.8 [.8
8 Debt subject to statutory limit. ... ... ‘ 577.8 621.6 ‘ 635.8 654.7 675.6 ‘ 700.0 720.1 739.1 750.2
9 Public debt securities. ...l 576.0 619.8 634.1 652.9 673.8 698.2 718.3 737.3 748.4
10 Otherdebt!. ..o, 1.7 (.7 ) 1.7 1.7 1.7 1.7 1.7 1.8 1.8
11 Memo: Statutory debt limit, ... 595.0 | 636.0 | 636.0 682.0 700.0 | 700.0 752.0 752.0 752.0
i

1 Includes guaranteed debt ot Govt. agencies, specified participation
certificates, notes to international leading organizations, and District of
Columbia stadium bonds.

2 Gross Federal debt and agency debt held by the public increased

$0.5 billion due to a retroactive reclassitication of the Export-Import Bank
u.rutn.ale\ of beneficial interest from loan asset sales to debt, effective
July I,

le’.—l_)ma from Treasury Bulletin (U.S. Treasury Dept.),

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Biltions of dollars, end of period
I ‘ ‘ ‘ ‘ 1978
Type and holder 1974 1975 l 1976 1977 . R
r . ! I June July ( Aug, ’ Sept Oct
1 Total gross public debt. .. ........... ... ..... 492.7 576.6 653.5 ! 718.9 :  749.0 750.5 764.4 ‘ 77L.5 776.4
By type: ‘ ! !
2 Interest-bearing debt. . .. .. . 491.6 + 575.7 652.5 { 715.2 + 748.0 749.5 763.4 767.0 .5
3 Marketable. . . 282.9 363.2 421.3 459.9 477.7 481.0 485.6 485.2 .7
4 Bills ..o oo o :;3; ’ {?;? 5(;4(7) |221 .1 %g‘)g 5()2 1 160.6 |6(7).‘) .2
5 NOWS e . b 6. SL.8 1 5. 66,0 268.5 267.9 .6
6 Bonds.......... oo o 33.4 38.6 40.6 47.0 52.6 54.4 56.4 56.4 .8
7 Nonmarketablel . .. .. 208.7 212.5 231.2%  255.3 270.3 268.4 227.8 281.8 4
8 Convertible bonds2........ . 2.3 | 2.3 2.3 | 2.2 2.2 2.2 2.2 | 2.2 .2
9 State and local government series . . 6! 1.2 4.5 13.9 | 20.6 20.8 24.2 | 24.2 .1
10 Foreign issues 3 i 22.8 21.6 22.3 22.2 ! 21.5 20.8 22.2 J 21.7 .0
11 Savings bonds and note; ’ 63.8 . 67.9 72.3 77.0 | 79.4 79.7 79.9 80.2 .5
12 Government account seriesd. ..o L. |9 | 119.4 129.7 139.8 146.4 144.7 1490 ‘ 153.3 .7
i !
13 Non-interest-bearing debt.. . ... ooy [ 1.0 t.1 3.7 1 1.0 1.0 1.0 [ 4.6 .9
By holder:s J l
14 U.S. Government agencies and trust funds. .. 138.2 ) 139.1 r147.1 154.8 | lel.1 159.3
15 Federal Reserve Banks. ..o oo . 80.5 | 89.8 | 7.0 . 102.5 { 110.1 108.9
16 Private investors. . .........ovveieineeennn l 271,05 349.4 ) 409.5 ) 461.3 ©  477.8 482.3
17 Commercial banks. .. 55.6 85.1 : 103.8 101.4 98.5 97.7
18 Mutual savings banks 2.5 | 4.5 5.9 5.9 | 5.5 5.6
19 [nsurance companies. 6.2 9.5 12.7 | 15.1 14.7 15.0
20 Other corporations. ... ........... 11.0 | 20.2 r27.7 22.7 19.0 20.0
21 State and local governments. . ... .. 29,2 34.2 41.6 J 55.2 J 62.7 61.7
Individuals: i :
22 Savings bonds........ .. ool | 63.4 ! 67.3 ’ 72.0 76.7 79.1 79.4 .
23 Other securities. ... ... 21.5 i 24.0 28.8 28.6 29.0 29.0 29.2
24 Foreign and international6......... ... .. ’ 58.8 ¢ 66.5 | 78.1 109.6 119.3 120.5 121.2 ‘ ..................
25 Other miscellancous investors?. . ......... : 22.8 | 38.0 38.9 ‘ 46.1 750.0 53.4 SOL9 e
! i

Ulncludes (not shown separately): Securities issued to the Rural 6 Consists of the investments of foreign balances and international

Flectrification Administration and to State and local governments, de-
positary bonds, retirement plan bonds, and individual retirement bonds.

2 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 144
per cent, S-vear marketable Treasury notes. Convertible bonds that have
been so exchanged are removed from this category and recorded in the
notes category above,

3 Nonmarketable foreign government dollar-denominated and foreign
currency denominated series,

4 Held almost entircly by U.S. Govt. agencies and trust funds.

5 Data {or F.R. Banks and U.S. Govt. agencics and trust funds are
actual holdings; data for other groups are Treasury estimates.

accounts in the United States, Beginning with July 1974, the figures exclude
non-interest-bearing notes issued to the International Monctary Fund,

7 Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and hml\ers certain Govt. dcposlt
accounts, and Govt. -sponsorgd agencies,

NOTE. —UFOS& public debt excludes guaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bunk security issues,

Data by type of security (rom Monthly Statement of the Public Debt of
l/!t’”UIllf(’(/ Strates (U.S. Treasury Dept.); data by hplder from 7Treasury
Bulletin
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1.43 U.S. GOVERNMENT MARKLETABLE SECURITIES Ownership, by maturity

Par value; millions of dollars, end ot period

|

' 1978 \ 1978

Type of holder 1976 ’ 1977 1976 1977 ‘
July ‘ Aug. Y July l Aug.
| |
All maturities 1 to 5 years
P ) !
L AN BOIders . . o oov e e 421,276 | 459,927 ' 481,041 ’ 485,557 | 140,132 | 151,264 175,250 i 171,890
2 U.S. Government agencies and teust funds, ..o ... 16,485 14,420 13,902 13,898 6,141 4,788 4,856 i 3,705
3 Federal Reserve banks. ... oo e 96,971 } 101,191 1 108,885 | 11,739 31,249 27,012 0 31,377 7 31,722
4 Private investors... .. RN 307,820 ' 344,315 358,255 ! 359,919 | 103,742 | 119,464 | 139,017 136,462
5 Commercial ba . . Lol 78,262 75,363 70,901 70.817 40,005 38,691 42,050 41,594
6 Mutual savings banks. .. .ooveonnsoo 4,072 } 4,379 | 3,869 3,789 2,010 | 20012 20§ 2l01s
7 Insurance companic! DRI 10,284 12,378 11,780 ° 11,852 3,885 . 4,729 5,327 } 5.119
8  Nonfinancial Corpm.umnx ...... .| 14,193 9,474 6,839 9,776 2,618 3,183 3,707 4819
9 Savings and loan associations.......... .. SN 4,576 4,817 ‘ 4,359 4,369 2,360 2,368 . 2.421° 2,470
10 State and local governments............. 12,252 15,495 1 14.543 ° 19 394 2,543 3,875 | 4,549 5.150
11 AlTORETS oo o e 184,182 | 222,409 245,964 239,922 50,321 04,505 78.784 75.195
Totud, within { year 5 to 10 years
. X y .
12 AlTholders. ..ot o e 211,035 | 230,691 ‘ 221,343 | 222,329 | 43,045 | 45,328 | 44,441 49.274
13 U.S. Government agencies and trust funds. ... ... ... 2,012 1,906 1,145 2.293 2,879 L1129 \ 1,987 l 1,987
14 Lederal Reserve banks. ... ..o oo 51,569 560,702 56,580 56,524 9,148 Il) ,404 11,880 13,684
IS Private investors............cooiiiiiiioniiieineniaia. 157,454 | 172,084 | 163,619 | 163,512 | 31,018 | 32,795 30,573 | 33,603
16 Commmercial banks., . 31,213 29,477 19,993 19,334 0,278+ 0,162 | 06,714 7,630
17 Mutual savings ban 1.214 1,400 896 860 567 584 526 551
I8  Insurance companie: 2,191 2,398 1,557 1,624 2,546 3,204 2,707 2,809
19 Noafinancial corpora . 11,009 1 5,770 2,637 4,212 370 307 222 376
20 Savings and loan association. 1,984 2,236 1,744 1,713 155 ¢ 143 122 113
21 State and local government: ce. 6,022 7,917 5.602 8,392 1,465 , 1,283 1,230 1,521
22 AU OMherS. ..ot e 103,220 | 122,885 | 131,129 | 127,377 19,637 | 20,112 7 19,052 20,543
Bills, within 1 year 10 to 20 years
23 AIROlders. « oo ii e e 163,992 | 161,081 | 160,092 | 160,615 11,865 12,906 | 16,638 16,608
24 U.S, Government agencies and trust funds, ... ......... .. 449 32 2 2 3,102 3,102 3,273 3,273
25 Federal Reserve banks. .. ..o oo 41.279 42,004 | 44,644 45,895 1,363 1,510 [,852 1,928
26 Private investors............ e .. Lo 122,264 | 119,035 | 115,446 | 114,719 7,400 8,295 11,513 11,407
27  Commercial b. 17,303 11,996 0,172 5.906 339 450 1,012 950
28 Mutual savings ban 454 484 193 206 139 ! 137 139 135
29 Insurance companies. 1,403 1,187 650 742 1,114 1,245 1,300 | 1,317
30 Nonfinancial corporation: 9,939 4,329 1.218 2,265 142 133 138 | 159
31 Savings and loan association 1,206 800 450 374 64 54 55 57
32 State and local governments . .. 5,556 6,092 3,600 60,166 718 890 1,078 1,133
330 AW OERCTS e oo e ceee e 86,282 ' 947152 | 103,173 | 99,060 | 4,884 | 5,380,  7.790 | 7,055
Other, within U yeur QOver 20 yeurs
- R : - | . .
34 Allholders. .. ..o 47,043 | 69,610 | 61,251 61,714 14,200 19,738 | 23,370 25,457
35 U.S. Government agencies and teast funds, ... ... L. 1,563 1,874 [,143 2,291 2,350 2,495 ‘ 2,640 2,640
36 Federal Reserve banks.......... .o o0 ool .. 10,290 14,698 | 11,936 10,630 3,642 5,504 7,197 7,881
:3;; Private investors.,.. ... i 35,190 53,039 | 48, 17_: 48,793 8,208 i H,o;‘) ‘ 13, ;{2‘ l‘(,f;i‘;g
13,910 15,482 0 13,82 13,428 427 578 5
39 Mutual savings ban 760 916 | 703 654 143 146 128 128
40  Insurance companics. ... ‘ 728 | 1,211 907 | 382 | 548 802 8§89 923
41 Nonfinancial corporations. 1,070 1,441 | 1,419 1,947 55 81 134 210
42 Savings and loan associatio ‘ 718 1,430 1,294 I,M‘J ‘ 13 Lo \ [ L6
43 State and local governments . .. 1,006 71,825 0 2,062 | 2225 904 1,530 2,024 | 3,199
44 ANLOWNCTS .y .ven o | 16938 | 28,733 | 27.950 i 28, iin | 6.020] 852 i 9,209 f 9,152

Note.—Direct public issues only. Based on T'reasury Survey of Qwner-
ship from Treasury Bulletin (U.S. Treasury Dept.).

Data complete for U.S. Govt. agencies and trust funds and L. R. Banks,
but data for other groups include only holdings of those institutions
that report. The following figures show, for each category, the number
and proportion reporting as of Aup. 31, 1978; (1) 5,468 commercial

bunks, 464 mutual savings banks, und 728 insurance companies, ciach
about 90 per cent; (2) 435 nonfinancial corporations and 485 savings
and loan assns., cach about 50 per cent; and (3) 493 State and local
govts., about 40 per cent.

“All others,” a residual, includes holdings of all those not reporting
in the Tru\sury Survey, un.ludmg, investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

l
Item 1975 1976 | 1977 |__
i July
1 U.S. Government securities. .| 6,027 | 10,449 | 10,838 8,829
By maturity:
2 Bills...ooooiiiiiiiiia 3,889 6,676 6,746 5,367
3 Other within 1 year 223 210 237 428
4 1-5years......... .. 1,414 2,317 2,318 1,524
5 5-10years... .. 363 1,019 1,148 668
6 OverlOyears........... 138 229 388 842
By type of customer:
7 U.S.Governmentsecuritics
dealers......oo.uu.n 885 1,360 1,267 1.053
8  U.S.Governmentsecurities
brokers...... .. 1,750 3,407 3,709 3,299
9 Commercial banks. ..o 1,451 2,426 1 2.295 1.419
10 Allotherst.............. 1,941 = 3,257 3,567 3.058
11 Federal agency securities....| 1,043 ‘ 1,548 693 1,918
| !

1978 1978, week ending Wednesday—
. |
Aug. Sept. i Aug. 16 | Aug. 23 | Aug. 30| Sept. 6 | Sept. 131 Sept. 20
11,526 1 9,526 | 11,638 | 10,663 | 9,395 8,456 | 8,886 | 9,116
| :
6,074 | 5,552 6,235 6,309 5.133 5,028 5.263 5.613
386 ! 315 499 258 285 193 265 243
2,251 1,863 2,046 1,768 2,267 1,698 1,745 1,610
1,619 802 1,807 1,270 902 780 796 732
1,196 i 994 1,051 1,057 808 757 818 917
942 921 983 859 ' 8ol 681 912 861
4,988 3,868 5,026 4.653 3,806 3,381 3.741 3,529
1.908 1.473 | 2,042 1.737 1,533 1.172 1.420 1,498
3,688 | 3.263 - 3,586 3.413 3.135 3,221 2.814 3.228
2,077 7 2,172 i 1,896 i 1,545 ‘ 2.654 | 1,830

2.051 | 1,890 ‘

1 Includes, among others, all other dealers and brokers in commodities

and securities, foreign banking agencies, and the F.R. System.

NoOTE.—Averages tor transactions are based on number of trading days
in the period.

1.45 U.S. GOVERNMENT SECURITILS DEALLERS

Pur value; averages of daily figures, in millions of dollars

Transactions are market purchases and sales of U.S. Govt. securities
dealers reporting to the F.R. Bank of New York. The figures exclude
allotments of, and exchanges for, new U.S. Govt. sccurities, redemptions
of called or matured securities, or purchases or sales of securities under
repurchase, reverse repurchase (resale), or similar contracts.

Positions and Sources of Financing

| ) 1978 | 1978, week ending Wednesday -
Item 975 | 1976 | 1977 . - -
: ) | ! !
| | July Aug. || Sept i July 26 | Aug.2 | Aug. Y Aug. Ihl Aug. 23 | Aug. 30
Positions?2

| U.S. Government securities. .| 5,884 7,592 \I 5,172 i 633 2,753 2,948 l 1,689 1,656 3,769 2,672 1,906 2,822

2 Bills......oooooiiiin 4,297 6,290 4,772 1,260 2,330 2.824 2,120 1,960 2,387 2,272 2.211 2,360

3 Other within | year 265 188 94 330 348 405 384 407 489 364 258 291

4 1-Syears......... 886 515 60 —474 - 64 —320 —229 143 281 223 555 60

5 5-10 years.. . 300 402 92 -321 218 11 ~-366 — 448 618 275 89 162

6 OverlOyears........... 136 198 149 - 162 —78 28 © ~221 —405 5 16 --98 —51

7 Federal agency seccurities. . . . 943 729 693 214 656 977 154 423 550 508 562 997

é..—— —_— — —_—————— - —_— [ — — - —_—-
Sources of financing3
8 All sources................ 6,666 | 8,715 9,877 8,239 | 11,041 | 11,558 7,861 | r9,170 | 10,834 11,596 | 11,006 | 11,176
Commercial banks: '

9 New York City.......... 1,621 1,896 1,313 38 608 997 ~208 720 761 600 733 611
10 Outside New York City.. . 1,466 1,660 1,987 1.759 2,370 2,344 1,509 1,953 2,175 2,533 2,593 2,288
11 Corporations!............. 842 1,479 2,358 1.981 2,501 2,287 1,864 2,353 2.427 2.540 2.505 2,590
12 Allothers, .o vvovvvin.unn. 2,738 3,681 ! 4,170 ‘ 4.460 5,563 5.930 4,696 4.843 5.471 5.923 5.175 5,687

1

1 All business corporations except commercial banks and insurance
companies.

2 Net amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have been
sold under agreements to repurchase. The maturities of some repurchase
agreements are sufliciently long, however, to suggest that the securities
involved are not available for trading purposes. Securities owned, and
hence dealer positions, do not include securities purchased under agree-
ments to resell.

3 Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer departments of commercial banks against U.S. Govt,
and Federal agency securities (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such securitics. Borrowings against
securities held under agreement to rescll are excluded where the borrowing
contract and the agreement to resell ure equal in amount and marturity,
that is, 4 matched agreement.

. NoTE.—Averages for positions are based on nllmlucr of trading days
in t.hipcriod; those for financing, on the number oi calendar days in the
period,



1.46

Millions of dollars, end of period

FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES

Federal Finance A35

Debt Qutstanding

| 1978
Agency 1975 1976 1977 |
. | | -
Mar. | Apr. | May ‘ June I July ‘ Aug.
e e - _ - Y - . - P .
I Federal and Federally sponsored age 97,680 | 103,325 | 110,409 ! 114,371 | 115,903 | 119,728 ‘ 121,239 | 123,497 ‘ 124,478
2 Federal agencies. ......... PN . 19,046 | 21,896 23,245 ‘ 23,695 ‘ 24,7606 23,864 I 28,983 24,145 23.086
3 Defense I)L\urlmuul 1,220 LLLR 983 954 949 915 926 Y16 ' 906
4 lixport-lmport Bank2.3_ . i 7,188 7,801 9,156 9,416 9,416 9,416 9,455 9,455 © 9,455
5 lederal Housing Administration®. . : 564 575 581 ‘ 607 607 608 ‘ 606 603 ‘ 603
6 Government National Mortgage Association !
participation certificatesS, . 4.200 4,120 3,743 ° 3,743 3,701 } 3,701 3,701 1 3,606 3,166
7 Postul Service6, .. ... 1,750 2,998 2.431 2.431 2,431 2,304 2,304 2,304 2,304
8 Valley Authority . 3.915 5,185 6.015 ; 0,195 6,310 6.485 6,575 ’ 6,785 6.835
9 ates Railway Associ 209 104 336 349 352 355 0 356 356 357
10 Federally sponsored agencies.. ..o i 78,634 81,429 87,164 90,676 02137 95,8604 ‘ 97,2506 99,352 1 100,792
11 tederal home loan vanks. . .. 18.900 16.811 18,345 20.007 20,1063 22,217 22,306 23,430 24 360
12 TPederal Home Loan Mortgage C yrpor.t(mn 1,550 1,690 1.636 1.768 1,639 | 1,637 1,937 1,937 ‘ 1,937
13 Federal National Mortgage Association ... . 29.963 30,5068 31,890 7 33,350 34,024 ,}5,’.’_‘)7 36,404 36,900 37.518
14 Pederal land banks....... .. 115,000 17.127 19,118 19,350 19,680 19,686 19,686 20,198 - 20.198
15 Federal intermediate credit ban 9,254 10,494 11,174 10.481 10,977 11,081 11,257 1,392 11,482
16 Banks for cooperatives, . 3,655 4,330 4,434 ¢+ 4,728 5,040 5,204 4,974 4,788 4,570
17 Student Loan M.ll‘kLllnL. Asxouauolﬂ ....... 310 410 515 590 GO0 680 690 705 725
I8 Other. .o it 2 21! 2 2 2 2 2 2 2
|
MEMO 1 : ! ‘ X ;
19 Federal I ncing Banlc debto 8. ... ... ... . 17,154 28,711 38,580 ° 42,169 42,964 43,871 1 44,504 45,550 46,668
Lending to Federal and Federally sponsored : ‘
agencies: i | :
20 Export-lmport Bank3. ... | 4,595 5.208 | 5.834 6,094 6,094 ‘ 6,094 6,132 | 6,1321 6,132
21 Postal Serviced .. .. 1,500 2,748 2,181 2,080 2,081 1 20114 l A4 2,114 2.114
22 student Loan Marketing Association7,. ... ., 310 410 5154 590 600 H80) (;‘)() 705 725
23 Tennessee Valley Authority.........ouv.... 1,840 3,110 4,190 4,370 ‘ 4,485 ‘ 4,060 4,750 4,960 5.010
24 United States Railway Association®, ... .. 209 104 336 349 352 356 350 357
Other lending =% l ! | ‘ H
25 Farmers Home Administration. . ........... 7,000 | 10.750 16,095 18,050 . 19,120 | 20.090 | 20,910  21.580 | 22.275
26 Rural Electrification Administration. \ 566 1,415 2,647 | 3,124 3,324 3.498 | x ,602 3.684 1919
27 Other..... | 1.134 4.966 6,782 1 7,411 ‘ 6,809 ( 6,380 ‘ 5,950 6.019 6,136
1 Consists of mortgages assumed by the Detense Department between 7 Unlike other Pederally sponsored  agencies, the Student Loan

1957 and 1963 under family housing and homeowners assistance programs.

2 Includes participation certificates  reclassified as debt  beginning
Oct. 1, 1976.

3()!1 budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4 Consists of dc,hun[urus issued in payment of Federal Housing Ad-
ministration insurance claims. Once issued, these securities may be sold
privately on the securities marcket.,

5 Certificates of participution issucd prior to fiscal 1969 by the Govern-
ment National Mortgage Association acting as trustee tor the Farmers
Home Administration; Department of” Health, Education, and Welfare;
Department ot Housing and Urban Development; Small Business Ad-
ministration; and the Veterans Administration.

o Off-budget.

Marketing Association may borrow from the bederal Financing Bank
(FFB) since its obligations are guaranteed by the Department of Health,
Education, and Weltare.

8 The FFB, which began operitions in 1974, is authorized to purchi
or sell obligations issued, sold, or guaranteed by other Federal agen
Since FEB incurs debt solely tor the purpose of lending to other agencies,
its debt is not included in the main portion of the table in order to avoid
double counting,

9 Includes FI'B purchases of agency assets and guaranteed loans;
the latter contain loans guaranteed by numerous agencies wuh tln.
guarantees of any particular agency being generally small, The Farmers
Home Administration item consists exclusively of agency assets, while the
Rural FElectrification Administradion entry contains both agency assets
and guaranteed loans,

NG
S
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1.47 NEW SECURITY ISSUES of State and Local Governments

Millions ot dolfars

|
! ' 1978
Type of issue or issuer, 1 1975 1976 1977 - — - o .
or use H |
Apr.rT Mayr Juner July i AuL, 4 Sept.
[ . - _ — —_— = — __..__A__._’.__. ——— e
1 All issues, new and refunding ! 30,607 | 35,313 | 46,769 ‘ 3,835 5,494 4,345 | ,902 | 6,360 2,265
By type of issue:
2 General obligation. .. .. i s 18,040 | 18.042 1,374 2.222 1,984 1,062 2,157 697
3 Revenue k . 17,140 | 28,655 2,450 3,252 2.355 2,837 4,194 1,561
4 Housing Assistance Administration 2 R I I S U R IS
5  U.S.Government loans. . ... 133 72 1 20 6 ‘ 3 9 7
By type ol issuer:
6  State. 7,438 7,054 6,354 237 884 912 650 919 84
7 Speudl district and statutory authority.. . Lo 12,441 | 15,304 | 21,717 1.879 2,220 1.452 | 2,161 3,086 1,551
8 Municipalities, counties, townships, school dmnus ... 10,660 | 12,845 | 18,623 1,704 2,370 1,973 1,087 2,348 622
9 Issues for new capital, total, ............... ... ... ..., 29,495 | 32,108 | 36,189 2,624 | 3,146 3,854 ’ 3,479 3,337 2,201
Bv use of proceeds: { :
10 BEdUuCation. . ... et et it 4,689 4,900 5,076 | 342 664 406 499 277 399
11 Transportation. .. ..... . 2.208 2,586 2,951 160 130 359 291 632 297
12 Utilities and couservation L 7,209 9,594 8,119 ‘ 720 557 818 940 686 688
13 Social wellare........... Lo 4,392 6,566 8.274 861 960 698 1,234 965 496
14 Industrial aid . . 445 483 4,676 | 273 371 412 236 332 80
15 Other purposes 10,552 | 7,979 7,093 ‘ 208 ‘ 464 1,161 279 445 241
i i
1 Par amounts of long-term issues based on date of sale. SOURCE.— Public Securities Association.

2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority.

1.48 NEW SECURITY ISSUES of Corporations

Millions of dollars

- T
i ' | 1978
Type of issue or issuer, 11975 1976 1977 B o . o L o
or use |
| i i Feb. Mar. April ’ May June July
LA SSUeS Lo s 53,619 i 53,488 | 54,205 ‘ 2,657 4,442 3,285 4,035 5,215 4,226
2 BORAS. oot e 42,756 | 42,380 | 42,193 2,131 3,620 2,811 2,996 | 3,810 3,718
By type of offering: )
3 U PUBLC e e v v neee e e e 32,583 | 26,453 | 24,186 | 1,464 | 1,902 | 1,958 | 1,719 | 1,744 | 2,177
4 Private placement. ... v e © 10,172 1 15,927 | 18,007 667 1,718 853 1,277 | 2,066 1,541
By industry group: ;
5 ManufaCtULINg . oo oo i i e e 16,980 | 13,264 | 12,510 716 1,155 534 . 837 1,105 675
6 Commercial and miscellaneous. .o 2,750 4,372 . 5,887 87 428 421 314 562 417
7 Transportation.............. © 3,439 4,387 2,033 101 217 291 244 225 235
8  Public utility..... [ 9,658 8,297 8,261 205 631 505 885 815 768
9  Communication, .... .. 3,464 | 2,787 3,059 9 20 351 344 326
10 Realestate and financial. . ... i i l 6,469 9,274 ) 10,438 1,012 ‘ 898 1,027 714 761 1,296
T SUOCKS . oottt e 10,863 | 11,108 | 12,013 526 - 822 474 1,039 1,405 508
By type: | ‘
12 Preferred . ..o e s , 3,458 2,803 3,878 138 ¢ 148 235 390 586 57
13 COMIMION . o ottt et ettt ettt ettt e e saeannans ’ 7,405 8,305 ° 8,135 388 674 239 649 819 451
By industry group: : | ‘
14 Manubfacturing . ..o v ittt 1,670 2,237 ! 1,265 |........ 74 15 41 366 167
15  Commercial and miscellaneous. .. 1,470 1, 183 1,838 91 94 183 90 245 167
16  Transportation.............. I 418 ... 28 20 38 40
17 Public utility. .. .. 6.235 6, 1"l 6,058 | 260 627 238 800 429 31
18 Communication. . ... 1,002 776 | 1,379 | P O [ 5 27
19 Real estate and financ l 488 771 | 1,054 150 | 28 10 ‘ 88 | 320 76
| i |

1 Figures, which represent gross proceeds of issues maturing in more  companies other than closed-end, intracorporate transactions, and sales to
than I year, sold for cash in the United States, are principal amount or foreigners,
number of units multiplied by offering price. Excludes offerings of less
than $100,000, sccondary offerings, undefined or exempted issues as Sourct.—Securities and Exchange Commission.
detined in the Securities Act of 1933, employee stock plans, investment



1.49 OPEN-END INVESTMENT COMPANIES

Millions of dollars

Net Sales and Asset Position
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' 1978
Item 976 . 1977 |
‘ Mar. Apr. May June 1 July Aug.” Sept.
INVESTMI'NY COMPANIES |
excluding money market funds : | |
! Sales ofown sharest.. ... o ... ... 4,226 6,401 613 558 487 474 638 | 519
2 Redemptions of own shares 6,802 6,027 459 580 831 757 645 882 673
3 Netsalese. oo - 2,496 357 154 45 - 273 - 270 ' -181 —244 —154
I
4 ASSCESd . i e 47,537 ‘ 45,049 | 44,052 46,594 46,969 46,106 © 47,975 49,299 ' 48,151
s Cash p 2,747 3.274 4,331 4,592 4,642 4,493 4.285 3,948 3,703
[ Other.. oo 44,790 | 41,775 39.721 | 42,002 42,327 41,613 43,690 45,351 44,448
includes reinvestument of investment income dividends,  Excludes 4 Also includes all U.S. Govt, securities and other short-term debt

reinvestment of capital gains distributions and share issue ol conversions

from one fund to another in the same group.

2 Excludes share redemption resulting from conversions from one tund

to another in the same group.

3 Market value at end ol period, less current liabilities.

securities.

bers, which compris

registered with the Se
newiy lformed companies aiter their initial offering of securities.

Norte.—Investment Company [nstitute data based on reports of mem-
substantially all open-end investment companics
uritics and Exchange Commission. Data reflect

1.50 CORPORATLE PROFITS AND THELIR DISTRIBUTION
Billions of dollars; quartecly data are at seasonally adjusted annual rates,
I
1976 1977 1978
Account 1975 1976 1977 [ __ L o _ _
! |

: Q4 Ql Q2 Q3 Q4 Ql Q2
I Profits before tax. . ... .. 120.4 155.9 173.9 | 154.6 164.8 175.1 177.5 178.3 172.1 205.5
2 Profits tax liability . ... oo cu o 498 64.3 71.8 62.4 68.3 72.3 72.8 73.9 70.0 85.0
3 Profits afler taX. ..o vr i i i e 70.6 91.6 102.1 92.2 6.5 2.8 104.7 104.4 102.1 120.5
4 DIHVIdEnUS. oo e s 3.9 37.9 43.7 41.4 41.5 42.7 44.1 46.3 47.0 48.1
5 Undistributed protits, 38.7 53.7 58.4 50.8 55.0 00.1 00.6 58.1 55.1 72.4
6 Capital consumption allowanees. ... ......... ... 89.2 97.1 106.0 100, § 102.0 105.0 107.6 1Ov. 3 1.3 113.3
7 Netcashflow..oooooiii i, 127.9 ’ 150.8 164.4 151.3 157.0 165. 1 168.2 167.4 166.4 | 185.7

1

SOURCE, —Survey of Current Business (U S, Dept. of Commerce).
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities

Billions of dollars, except for ratio

; '_ 1976 1977 , 1978
Accourt L1974 1975 . . _h I
!
@ o | ol ol e lar | e
I CURTENE ASSES s v e v e v ot e s e iiiaanns 734.6 756.3 | 817.4  823.1 842.0 856.4 ; 880.3 : 900.1 924.2 953.6
2 Cash.o...ooooooiol 73.0 80.0 | 79.5 86.8 80.8 83.1 83.4 94.2 88.5 ; 90.9
3 U.S. Governnent securities. . . . .. 1.3 19.6 24.1 1 26.0 26.8 22.1 21.5 20.9 i 20.9 19.7
4 Notes and accounts re 265.5 272.1 | 297.9 ¢ 292.4 304. 1 312.8 326.9 | 325.7 I 338.3 356.8
5 Inventories. ....... . . 318.9 1 314.7 342.2 | 341.4 352.1 358.8 ' 367.5 375.0 1 389.7 399.1
6 Other. ... e . 65.9 ’ 69.9 73.6 ¢ 76.4 78.3 79.6 81.0 84.3 86.8 87.0
7 Current liabilities. . ........... ... ... ... 451.8 | 446.9 ; 484.0 487.5 + 502.6 . 509.5 528.9 543.2 570.4 ‘ 590.6
: i , ’
8§ Notes and accounts payvable 2723 261,20 27,2 2732 280.2 1 286.8 . 297.8 | 306.8 | 317.2 | 331.4
9 Other.......ooviiiiii. L1798 ‘ 185.7 212.8 ; 214.2 222.4 222,70 231,17 236.3: 253.2 259.2
i
10 Net working capital....................... ... 282.8 309.5  333.4 335.6 339.5 , 346.9 351.4 : 357.0 353.8 363.0
|
11 Memo:; Current ratiol . oo 1,626 1.693 | 1.689 1.688 .« 1.675 ! 1681 | 1.664 ' 1.657 | 1.620 U161
i ! ! i )
! (Total current assets)/(Total current liabilities). Source, - -Federal Trade Commission.
Norre, -For a deseription of this series see “Working Capital ol Non-
financial Corporations’ in the July 1978 BurLenin, pp. 533-37.
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at scasonally adjusted annual rates.
! ; 1977 1978
Industry 1977 19782 O - B
Q1 02 Q3 Q4 ol Q2 Q3 Q42
I Allindustries. . .o.oovovveneenenen.. e 135.72 | 152.28 | 130.16 | 134.24 | 140.38 | 138.11 | 144.25 | 150.76 | 155.13 | 158.98
Manufacturing !
2 Durable goods industries. .......... Ceveeaas 27.75 31.53 26.30 © 27.20 29.23 28.19 28.72 31.40 32,11 33.89
3 Nondurable goods industries. . ............. 32.33 36.23 20.13 32.19 33.79 33.22 32.86 35.80 36.54 39.72
Nonmanufacturing
4 Mining, ..o e 4.49 4,78+ 4.24 4.49 4.74 4.50 4.45 4.81 4.80 5.07
Transportation: ! .
5 2,82 3.28 2.71 2.57 3.20 2.80 3.35 3.09 3.64 3.05
6 1.63 2.45 1.62 1.43 1.69 1.76 2.67 2.08 2.97 2.08
7 2.55 2.27 2.90 2.96 1.96 2.32 2.44 2.23 2.37 2.05
Public utilities:
Electric. ..o vv i 21.57 24.49 21,19 21,14 1 21.90 22.05 23,15 23.83 25.04 25.94
9 Gas and other, .. . 4.21 4.48 4.16 4. 16 4.32 4.18 4.78 4.62 4.2 4.28
10 Communication,........ Lo 15043 . 14.19 15.32 16.40 : 15.82 17.07 18.18 43.44 42.90
11 Commerciat and othert. ... ... ......... 2295 ... 22,67 ¢ 22.73 23.14 23.27 24.76 24.71 } 3.4 :
|
1Includes trade, scervice, construction, finance, and insurance. agriculture; real estate operators ; medical, legal, educational, and cultural
2 Anticipated by business. service; and nonprofit organizations.

Nore.—Estimates for corporate and noncorporate business, excluding SOURCE—-Survey of Current Business (U.S. Dept. of Commerce).
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1.521 DOMESTIC FINANCE COMPANIES Asscts and Liabilities
Billions of dollars, end of period
! 1977 1978
Account 1972 1973 1974 1975 1976 N .
Q2 Q3 Q4 Qt Q2
e e e — i e S e I
ASSETS
Accounts receivable, gross
) 0 T T ¢ 1T 31.9 35.4 36.1 36.0 38.0 40.7 42.3 44 .0 | 44.5 47.1
2 Business. 27.4 32.3 37.2 39.3 44.7 50.4 50.0 55.2 57.6 59.5
3 Total. .. 593 67.7 73.3 75.3 83.4 91.2 92.9 99,2 162.1 106.6
4 Less: Reserves for uncarned income and losses 7.4 8.4 9.0 9.4 10,5 L1 1.7 12.7 | 12,8 14.1
5 Accounts receivable, net. . 51.9 59.3 64,2 05.9 72.9 80.1 : 81.2 86.5 89.3 92.6
6 Cash and bank deposits.ovviv it 2.8 2.6 3.0 2.9 2.6 2.5 2.5 2.6 2.2 2.9
T Securities . ..ot i .9 .8 .4 1.0 1.1 1.2 1.8 .9 1.2 .3
8 Allother. v 10.0 10.6 i 12.0 11.8 12.6 13.7 14.2 14.3 15.0 16.2
9 Total aSSetS. ..o iie i 65.6 73.2 79.6 8.6 89.2 97.5 99.6 104.3 107.7 112.9
LIABILITIES f
10 Bank JOANS. .. vv vttt inaii e 5.6 7.2 9.7 8.0 6.3 5.7 5.4 5.9 | 5.8 4
11 Commercial paper, . 17.3 19,7 20.7 22.2 23.7 27.5 25.7 29.6 29.9 3.3
Debt:
12 Short-term, Dt .oy e et iiieiia e 4.3 4.0 4.9 4.5 5.4 5.5 5.4 6.2 5.3 6.6
13 Long-term, n.e.c.. 22.7 24,6 26.5 27.6 32.3 35.0 34.8 36.0 38.0 40. 1
14 Othero...o oo i e 4.8 5.6 5.5 6.8 8.1 9.4 13.7 1.5 X 12.9 13.6
15 Capital, surptus, and undivided profits. .. ..... 10.9 11.5 12,4 12.5 13.4 14.4 14.0 15,4 15.7 16.0
16 Total liabilities and capital.................... 65.6 73.2 : 19.6 8L1.6 89.2 97.5 99.6 104.3 107.7 i i2.9
i
Nore.—Components may not add to totals due to rounding.
1.522 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts Lixtensions Repayments
Accounts receivable during—
receivable | e o — [ —. —
Type outstand-
ing Aug. 31, 1978 1978 1978
19781
June | July Aug June I July Aug. June July ~ Aug.
! R— - - - . ——
T Y 57,598 560 ‘ 284 716 | 14,994 | 14,688 | 15,417 | 14,434 ‘ 14,404 | 14,701
2 Retail automotive (commercial vehicles). ... . 13,774 400 il 247 [.314 + 1,073 1,222 914 962 975
3 Wholesale automotive . 9,477 472 | 103 77 5.705 6,148 6,314 6,177 6,045 6,391
4 Retail paper on business, industrial, and .
farm equipment...... ... .o ..ol 15,779 283 200 295 1194 1.324 1,225 911 1,114 | 930
5 Loans on commercial atcounts recejvable. . ., 4,182 182 - 140 — v 3.314 | 2,748 3,269 3,132 l 2,888 ' 3,288
6 Factored commercial accounts receivable, . .. 2,472 104 -1t 55 1.743 1,716 1,481 1.639 1,727 1,426
7 All other business credit. ... oovvoa. .. 1,914 63 11 215 1,724 1,679 1,906 1,661 | 1,608 1,691

1 Not seasonally adjusted.
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1.53 MORTGAGE MARKELTS

Millions of dollars; exceptions noted,

i ; 1978
Item 1975 1976 1977 :
| . Apr. May ; June | July Aug. | Sept.
I
Terms and yields in primary and secondary markets
. - - T o [
PRIMARY MARKETS |
Conventional mortgages on new homes
Terms:!
1 Purchase price (thous. dollars). ... ........ 44.6 48.4 54.3 61.6 59.8 | 62.6 61.9 63.6 64.7
2 Amount of loan (thous. do”zlrs). . 33.3 35.9 40.5 45.7 44.2 45.9 45.3 46.4 46.7
3 Loan/price ratio (per cent). 74.7 74.2 76.3 76.1 75.5° 75.6 75.3 75.3 74.2
4 Maturity (years). . ....... 26.8 27.2 27.9 28.4 27.7 28.3 28.2 28.0 27.8
5 Fees and charges (per cent nt oan amount)?. 1.54 1.44 1.33 1.44 1.34 1.40 1.40 1.43 1.6
6 Contract rate (per cent per annum). . ... .. 8.75 8.76 8.80 9.07 ; 9.14 9.23 9.34 9.45 9.50
Yield (per cent mr annum):
7 FFHI1.BB e 9.01 8.99 9.01 9.30 9.37 9.46 9.57 9.70 9.73
8 HUD seriesd......... 9.10 8.99 8.95 9.40 9. 60 9.75 9. 80 9.80 9. 80
SLECONDARY MARKETS
Yields (per cent per annum):
9 FHA mortgages (HUl) series)Soo . 9.19 8.82 7.96 9.37 9.67 (oo 9.92 9.78 9.78
10 GNMA securities ¢ 8.52 8.17 8.04 8.71 8.71 9.05 9.16 8.96 8.95
FNMA auctions:7
11 Government-underwritten loans ., . ...... 9.26 8.99 8.73 9.44 9.66 9.91 10.01 9.81 9.78
12 Conventional loans. . ...... ... .. 9.37 | 9.11 ‘ 8.98 9.72 ’ 9.90 10.10 10.19 10. 11 10,02
Activity in secondary markets
FEDEFRAIL. NATIONAL ‘ l !
MORTGAGE ASSOCIATION : B :
Mortgage holdings (end of period) .
13 Total....... ... ... i 31,824 32,904 34,370 36,702 37,937 38,753 39,409 40,325 41,189
14 FHA-insured....... . .. 19,732 18,916 18,457 18.950 19,382 19,608 19,763 20,034 20.325
15 VA-guaranteed. . .. o . 9,573 9,212 9.315 9,905 10,255 10,398 10,457 10,535 10,575
16 Conventional.,......... P 2,519 4,776 6.597 7,847 8,300 8,747 9,189 9,752 10,289
Mortgage transactions (during period)
17 Purchases............. ... oo .. 4,263 3,606 497 937 1,551 1,148 945 1,230 1,132
I8  Sales........ .. e 2 1 I S S P
Mortgage commitments:$
19 Contracted (during period) 6,106 6,247 1,333 2,119 3,439 1,517 927 527 882

20  Outstanding (end of period) 4,126 3,398 4,698 8,486 10,271 10,395 10,171 9,419 9,068
Auction of 4-month commitments to buy—
Government-underwritten loans:
21 Offered? 7,042.6 | 4,929.8 | 1.184.5 909.3 | 2
22 Accepted 3,848.3 | 2,787.2 794.0 529.2 11
Conventional loan:

1
9
23 Offered®........ 1,401.3 | 2,595.7 591.6 974.2 | 1,93
24 Accepted A 765.0 | 1,879.2 359.4 578.1 96

1,095.0  756.7 499. 1 717.9
636.6 471.5 277.2 335.9

7
7
.8 574.5 316.0 224.7 484.7
3 342.0 178.9 128.5 283.7

FEDERAL HOME LOAN
MORTGAGE CORPORATION

Mortgage holdings (end of period)10

25 Total. ... e 4,987 4,269 3,276 1 3,092 2,878 2,255 2,024 2,448 2,486

26 FHA|VA.... .. 1,824 1,618 1,395 1.373 1,356 1,338 1,321 1,304 1,287

27 Conventional 3,163 2,651 1,881 1,719 1,522 Y17 702 1,144 1.199
Mortgage transactions (during period)

28 Purc 1,716 1,175 489 356 479 500 520 742 670

29 Sales. .o 1,020 1,396 477 466 651 1,093 725 299 594

Mortgage commitments: 1! H
30  Contracted (during period). . : 982 1,477 361 512 811 762 737 838 760
31 Outstanding (end of period) : I 333 1.063 1,346 1,640 1,870 2,055 2,142 2,130

1 Weighted averages based on sample surveys of mortgages originated  securities, assuming prepayment in 12 years on pools of 30-year FHA/VA
by nmjormsulutlonul lender groups. Compiled by the Federal Home Loan mortgages carrying the prevailing ceiling rate. Monthly figures are
Bank Bourd in cooperation with the Federal Deposit Insurance Cor- unweighted averages of Monday quotations for the month.
poration. 7 Average gross yields (before deduction of 38 basis points for mortgage

2 Includes all fees, commissions, discounts, and “points’ paid (by servicing) on accepted bids in Federal National Mortgage Association’s

the borrower or the seller) in order to obtain a loan. auctions ot 4-month commitments to purchase home mortgages, assuming
3 Average effective interest rates on loans closed, assuming prepayment prepayment in 12 years tor 30-year mortgages. No adjustments are made
at the end of 10 years. for FNMA commitment fees or stock related requirements, Monthly
4 Average contract rates on new commitments [or conventional first figures are unweighted averages for auctions conducted within the month.
mortgages, rounded to the nearest 5 basis points; from Dept. of Housing 8 [ncludes some multifamily and nonprofit hospital loan commitments
and Urban Development. in addition to 1- to 4-family loan commitments accepted in FNMA's

5 Average gross yiclds on 30-year, minimum-downpayment, Federal free market auction system, and through the FNMA-GNMA Tandem
Housing Administration-insured first mortgages for ummdmn, delivery plans,

in the private \u.nnd.(ry market, Any gaps in data are due to periods of 9 Mortgage amounts offered by bidders are total bids received.
adjustment to changes in maximum permissible contract rates. 10 Includes participations as well as whole loans.
6 Average net yiclds to investors on Government National Mortgage 11 Includes conventional and Government-underwritten loans.

Association-guaranteed, mortgage-backed, fully-modificd pass-through



1.54 MORTGAGL. DEBT OUTSTANDING

Millions of dollars, end of period

Real Estate Debt A4l

| ) i
| 1977 ‘ 1978
Type of holder, and type of property | 1973 1974 ! 1975 1976
|
‘ | Q4 ‘ Of Q2 Q3

1 Allholders........................... ' 682,321 742,512 801,537 889,327 1,023,417 [71,052,807 5 1,090,234 | 1,128,398

2 l-tod-family...................... 416,211 449,371 490,761 556,557 THS6, 110 675,514 701,392 727,096

3 Multifamily............. PP e 93,132 99 976 100,601 104 516 L 804 114,202 116,793 119,422

4 Commercial . 131, 146,877 159,298 171,223 TIRO B0 T (94 545 201,054 208,047

5  Farm. 41,253 46,288 50,877 57,031 5,608 ‘ 68,046 71,004 73,803

6 Major fin i 505,400 542,500 581,193 647,650 r745,011 ‘ 1764,614 792,762 819,204

7 Commerciul banks! 119,068 132,105 136,186 151,326 (78,9079 ‘ 184,423 193,223 200 423

8 1- to 4-famil 67,998 74,758 77,018 86,234 s, s 108,699 L3, 886 119,308

9 Multifamily. 6,932 7.019 5,915 8,082 9,218 9,187 V810 10,283
10 Commercial 38,690 43.679 46,882 50,289 56,898 8,407 | o1, 194 64,107
11 Farm...o.oooooe, P 5,442 6,049 6,371 6,721 7,751 7,930 8,327 8,725
12 Mutual savings banks . . 73,230 74,920 77,049 81,639 88,104 89 &) ‘ 91,535 V3,511
13 I- to d-family..... 48,811 49,213 50,025 53,089 57,637 | 58.747 59,882 61,175
14 Multilzlmi_ly... . 12,343 12,923 13,792 14,177 15,304 l 15,398 15,900 16,243
15 Commercial .o, 12,012 12,722 13,373 14,313 15,110 15,401 15,698 16,03/
16 UMM oo e 04 602 59 60 53 54 55 56
17 Savings and loan associations. . 237,738 249,301 278,590 328,140 381163 l 392479 407,904 420,047
18 1- to 4-family. . 187,078 200,987 223,903 260,895 310,686 ° 319910 33253 343,114
19 Multitamily. .. e e 22,779 23,808 25,547 28,436 rA2513 33,478 34,779 35,907
20 Commercial .. ..., 21,876 24,500 29,140 33,799 37,904 39,091 40,633 41,926
21 ife insurance companies..... .. &1, 369 86,244 89,168 YI,558 G, 765 Y7.96.8 100 .04 102,383
22 1- to 4_-(':Jr.11ily 20,426 19,026 17,590 16,088 14,727 | 14,476 4,129 13.929
23 Multitamily. . 18,451 19,625 19,629 19,178 18,807 18,551 18,745 18,945
24 (?ommcrcull e 16,490 41,256 45,196 48,804 54,388 55,420 57,463 59,309
25 Farm......... 5,990 6,327 6,753 7,428 8,843 l 9,210 9,703 10,200
26 Federal and related agencies. .. ........ 46,721 58,320 66,891 66,753 70,006 72,014 73,991 77, ‘H‘)

, ,
27 Government National M()rlym:e As. 4,029 4,846 7,438 40241 2.660 l 3,291 3.282 3.
28 1- to 4-tamily 1 ,455 2,248 4,728 1,970 1,548 948 922 ‘)8‘)
29 Multitamily........... ... 2,574 2,598 2,710 2,271 2,112 | 2,343 2,30l 2,534
30 Farmers Home Admin............... 1,306 1,432 1,109 1,064 1.353 1.179 614 668
31 1- to Q-l'a;nily 743 759 208 454 620 l 202 124 118
32 Multifamily. .. 29 167 218 218 275 408 102 110
33 Commercial, , . 218 156 190 72 149 218 104 12
34 Farm................oo.l. 376 350 490 320 303 i3S 288 LN
35  Federal Housing and Veterans Admin. . 3,476 4,015 4,970 5.150 3,272 5,219 5,225 5.295
36 I- to 4-family. 2,013 2,009 1,990 1,676 1,627 1,585 1,543 1,565
37 Multifamily.. 1,463 2,006 2,980 3,474 3.585 3,034 3,682 3,730
38  Federal National Mortgage Assn. .. ... 24,175 29,578 31,824 $2,904 34,369 16,029 38,758 41,1859
39 1- to 4-family..... e cemeans 20,370 23,778 25,813 26,934 28,504 30,208 32,974 15,437
40 Multitamily. .. e e 3,808 5,800 6,011 5,970 5,865 5.821 5,779
41 Federal land banks............ . 11,071 13,863 16,5604 19,125 220036 RENTAL 23,857 24,758
42 - to 4-family. 123 406 849 601 670 691 727 819
43 Farm........... 10,948 13,457 16,014 18,524 21,400 22,234 23,130 23,939
44  Federal Home 1.oan '\I()rrgug(' Corp 2,604 4,550 4,987 4,269 2,276 3,371 2,258 2,486
45 1- 10 4-family. . 2,440 4,217 4,588 3,889 2,738 2,788 [,850 1,994
46 Multifamily.......... 158 309 199 IR0 538 S80 399 492
47 Mortgage pools or trusts. .. ........... 18,040 23,799 34,138 49 801 70,289 ‘ 74,080 78.602 82,325
48  Government National Mortgage Assn, .. 7,890 11,769 18,257 0,572 4896 ¢ 46,157 48,032 50,844
49 1- to 4-family .. 7,561 11,249 17.538 29 583 43,555 44,4900 : 46 SIS 49,276
50 Multifamily. . ..o 329 520 719 989 1,341 \ 1,451 ’ 1.517 1,508
51 Federal Home Loan Mortgage Corp,. . 766 757 1,593 2,671 6610, 7,471 9,423 PRUR N
52 l-tod-family.................... 617 608 1,349 2,282 £.621 6,286 7.797 8,358
53 Multifamily.... P .. 149 149 249 89 989 1,185 \ 1,626 1,576
54  Farmers Home Admin.. . ............ 9,384 11,273 14,2838 it 558 18,783 20,252 21,147 21,547
55 t-tod-tamily............ 5,458 6,782 9,194 10,219 11,379 ‘ 12,235 ‘ 12,742 12,943
56 Multifamily... 138 1o 2958 532 759 | 732 1,128 1,154
57 Commercial, . . 1,124 1,473 I ,048 2,440 2,945 1.528 3.301 3,380
58 Farm............ 2,004 2,902 2 '34(‘ 3,307 1,082 ‘[ 3,757 3,976 4,070
59 Individuals and othersd ... ... oL 112,160 117,833 119,315 ‘ 125,123 138,111 141,599 144,888 148,890
60 1- to 4-family. . S, 2 53,331 56,208 | 62,643 71,665 73,878 75,763 78,054
61 Multifamily. 230982 240270 221140 200420 20,501 20,732 20,939 20,128
62 Commercial 21,303 23,085 22,509 1 21,440 221375 I 22,479 22 601 23,140
63 Parm. ..o 15,763 17,141 18,338 20,614 23.570 24 510 i 25,525 26,5602
| . i
1 [ncludes loans held by nondeposit trust companies but not bank trust Notr.—Based on data from various institutional and Govt. sources,

departments.

2 Qutstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgige companies, real estate investment
trusts, State and local credit agencies, State and local retirement tunds,
nm-unsurgd pension funds, credit unions, and U.S. agencies for whuh
amounts are small or separate data are not readily available,

with some quarters estimated in part by Federal Reserve in conjunction
with the Federal Home Loan Bank Board and the Dept. of Conmmerce,
Separation ol nontaem mortgage debt by type ol property, it not re-
ported directly, and interpolations and extrapolations where required, are
estimated mainly by Federid Reserve. Multitamily debt refers to loans on
structures of' S or more units.
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1.55 CONSUMER INSTALMENT CREDIT Total Outstanding, and Net Change

Millions of dollars

| 1978
Holder, and type of credit 1975 1976 1977 o - T
| Mar. Apr. i May June July \ Aug. Sept.
Amounts outstanding (¢nd of pcriod)
- | - _ e = - [ — _ - T
Llotale, oo oo 164,955 ' 185,489 | 216,572 | 219,203 | 222,737 | 227,561 | 233,416 ; 237,197 | 242,538 . 246,056
By holder: ‘
2 Commercial banks.......... ceed| 78,6067 89,511 105,291 @ 107,166 | 109,336 | 111,673 | 114,756 | 117,110 | 119,889 | 121,519
3 Finance companie 35,994 38,639 44,015 44,486 45,182 46,136 47,147 47,967 48,982 49,673
4 Credit unions. 25,666 30,546 37,036 38,185 38,750 39,951 41,388 41,802 42,931 43,747
5 Retailerst ..o, .. 18,002 19,052 © 21,082 19,920 19,941 20, 141 20,310 20,432 20,655 20,872
6 Others2. it 6,626 7,741 i 9,149 9,446 9,528 9,660 9,815 9,886 10,081 10,245
By type of credit: !
7 Automobile. . ... oo oo 55,879 © 66,116 79,352 81,666 83,490 85,954 88,767 90,671 92,956 94,268
8 Commercial banks., 31,553 37,984 46,119 47,534 48,731 50,119 5|,7l4 52,938 54,224 54,803
9 Indirect........ 18,353 21,176 25,370 26,327 1 27,049 27,854 28,773 29,496 30,202 30,566
10 Direct...... . 13,200 16,808 20,749 ' 21,207 21,682 22,265 22,941 23,442 24,022 24,237
11 Finance companies..... .. 11,155 12,489 14,263 14,577 14,921 15,382 I5 863 16,327 16,753 17,069
12 Credit unions 12,741 15,163 18,385 \ 18,955 19,239 19,835 . 20,549 20,754 | 21,314 21,719
13 Others. . .ooiii it 430 480 585 600 599 018 "041 652 0665 677
14 Mobile homes. .. ................ 14,423 14,572 15,014 | 15,062 15,156 15,220 15,309 15,438 15,577 15,690
15 Commercial bank 8,649 8,734 8,862 8,845 8,876 8,912 8,967 9,061 9,117 9,169
16 Finunce companies. . 3,451 3,273 3,109 3,085 3,095 3,098 3,103 3,123 3,139 3,152
17 Home improvement. ... ......... 9,405 10,990 12,952 13,162 13,375 13,691 14,037 14,260 14,633 14,905
18 Commercial banks. ........... 4,968 5,554 6,473 6,479 6,598 6,782 6,971 7.129 7,331 7,472
Revolving credit: !
19 Bank creditcards. . ........... 9,501 1,351 14,262 14,142 14,345 14,456 14,929 15,288 15,857 16,371
20 Bank check credit........ ..., 2,810 3,041 3,724 3,844 3,856 3,919 3,996 4,043 4,178 4,241
21 All other. . oo, 72 937 79,418 = 91,269 91,327 92,515 94,321 96,378 97,497 99,337 | 100,581
22 Commercial banks, total Lo 21,188 22,847 25,850 26,322 26,930 ' 27,485 28,179 28,651 29,182 29,463
23 Personal loans. . I4,()29 15,669 17,740 18,002 18,383 18,640 19,049 19,301 19,655 19,871
24 Finance companies, Lo 21,238 22,749 ¢ 26,498 26,675 27,0!2 27,496 28,012 1 28,330 28,898 29,249
25 Personal loans. .. ..., 17,263 18,554 | 21,302 21,416 21,700 22,110 22.547 ‘ 22,906 23,344 23,569
206 Credit unions.. .. 10,754 12,799 15,518 15,999 16,232 16,735 17,337 17,511 17,984 18,326
27 Retailers...... . 18,002 | 19,052 21,082 19,920 19,941 20 141 2l) 310 20,432 4 20) ,055 20,872
28 Others, oo iiiiiieiain i, 1,755 | 1,971 | 2,321 | 2,411 2,400 2, 4()4 | 2 54” l 2,567 ‘ 2. ,018 2,671
Net change (during period)3
29 Total. ..o 7,504 | 20,533 31,090 4,068 3,719 3,857 3,792 3,301 ‘ 2,986 3,278
By holder:
30  Commercial banks.,............. . 2,821 10,845 15,779 2,021 2,001 1,881 1,960 1,915 1,645 1,446
31 Finance companies, ...... i --90 2,644 5,376 : 662 781 763 553 605 607 877
32 Credit unions.o...oove.. 3,771 4,880 6,490 836 699 911 836 369 508 728
33 Retailers 1, .. 69 1,050 2,032 367 129 170 282 364 45 75
34 Others 2., oiiviiiiiiieiianean.. 933 L1115 1,413 182 109 132 161 48 181 152
By type of credit: .
35 Automobile. ... ..o o 0o, 3,007 10,238 13,235 1,522 1,728 1,789 1,543 1,520 1,446 1,439
36 Commercial banks, 559 6,431 8,135 882 989 944 946 937 894 698
37 Indirect --334 2,823 4,194 564 603 575 554 553 464 432
38 Direct. 894 3,608 3,941 318 386 369 392 384 430 266
39 Finance L()mpur L 532 1,334 1,774 238 375 367 199 371 260 348
40 Credit unions... .. .. 1,872 2,422 3,222 4006 - 343 465 383 206 261 372
41 Other.ooiiiiiiiiiiiia . 44 50 105 —4 21 13 15 6 31 21
42 Mobile homes. ... — 195 150 441 108 95 58 15 104 87 78
43 Commercial banks. .. --323 85 128 406 28 33 —1 79 26 32
44 Finance companies. ..., ....... ~-73 —177 —164 2 11 -3 -7 14 7 2
45 Home bmprovement. . ............ 881 1,585 1,967 217 212 222 209 156 229 234
46 Commercial banks............ 27 S8 920 74 L1l 109 95 101 123 Lo
Revolving credit:
47 Bank credit cards . 1,220 1,850 L1 448 3t 263 362 398 280 349
48 Bank check credit 4 231 683 120 56 129 90 27 44 0
19 All other. . 2,577 6,479 11,853 [,653 1,317 1,39 1,573 1,096 900 1,178
50 Commercial banks, total 1,080 1,659 3,003 | 451 | 506 403 468 373 278 257
51 Personal loans. ........ 858 1,040 2,070 263 333 207 303 220 154 181
52 Finance companies, total -- 348 1,509 3,749 419 387 ¢ 395 358 210 329 513
53 Personal loans. ...... 279 1,290 2,748 309 307 327 301 238 236 372
54 Credit unions. ... ... 1,580 2,045 2,719 358 301 371 383 133 212 289
55 Retailers. ... 69 1,050 2,032 367 129 170 282 364 45 75
50 Others 196 217 350 | 58 I —6 57 ¥2 16 36 44
1 Excludes 30-day charge credit held by retailers, oil and gas companies, Note.— Total consumer noninstalment credit  outstanding—credit

and travel and entertainment companices,

offs, and other credits);

2 Mutual savings banks,

savings and loan associations, and auto dealers,
4 Net change equals L\th\lﬁll\ minus liquidations (repayments, churge-
figures tor all months are scasonally adjusted.

scheduled to be repaid in a

lump sum, including single-payment loans,
charge accounts, and service credit - amounted (0 $44.2 billion at the end
of 1977, $38.7 billion at the end of 1976, $35.7 billion at the end of 1975,
and 533.3 billion at the end of 1974. Compuruhlc data for Dec. 31, l978
will be published in the February 1979 BuLLkTIN,
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1.56 CONSUMER INSTALMENT CREDIT Extensions and Liquidations
Millions of dolluars
: ' | 1978
Holder, and type of credit 1975 1976 1977
| Mur. ’ Apr. ’ May | June ‘ July Aug. Sept
Extensions
I lotal oo 104,169 | 193,328 | 225,645 21,595 22,117 22,336 22,680 22,332 22,632 22,514
By holder: |
2 Commercial banks. . ..., 77,312 94,220 . 110,777 10,608 11,120 11,004 11,329 i, 3ts 11.474 11,170
3 linance companices 31,173 36,028 41,770 3014 4,220 \ 4,241 4,113 4,073 4,214 4,281
4 Credit unions. 240096 | 28,587 | 33592 31309 3,267 | 3,508 3433 30128 32274 3388
5 Retailerst. || . 27,049 29,188 33,202 3,148 2,955 2,995 3,185 3,300 2,995 3,058
6 OthersZ. . . oo 4,539 5,305 6,303 616 549 588 620 St 678 6l1
By type of credit: )
Automobile. ... . .o o 5,404 | 62,988 | 72,888 6,822 7,248 7,487 7,241 7,156 7,399 7,129
8 Commercial bank 28,573 36,585 42,570 3,924 4,212 4,189 4,178 4,267 4,349 4,059
9 Indirect. . ... 15,766 19,882 22,904 2,173 2,347 2,327 2,305 2,329 2,370 2,274
10 Direct. .. ... 12,807 {10,704 | 19,006 1,751 1,865 1,862 1,873 1,938 1,979 1,785
1i Finance compan e 9,674 11,209 12,635 1,173 1,314 1,337 1,278 1,208 1,324 1,279
12 Credit UnONS. v vn o eenennnnn 12,083 | 14,675 | 17,041 1,679 1,054 1798 1,721 1,624 1,644 1,720
13 Others. . oot 483 S8 642 46 08 03 64 57 82 71
14 Mobile homes. ..o oo iiii.. 4,323 4,841 5,244 502 508 490 460 517 546 489
15 Commercial bank e 2,622 3,071 3,153 284 279 294 271 334 310 285
16 Linance companies. ..., 764 690 651 74 85 74 69 81 78 72
17 Home improvement. ... .. ....... 5,950 6,736 8,006 770 753 798 8§01 746 850 8§17
18 Commercial banks, o ooooon.n. 2,722 4,245 3,908 352 382 395 390 390 429 399
Revolving credit :
19 Bank credit cards. . .ooooaa.... 20,428 | 25,862 | 31,701 3,231 3,255 3,245 3,482 3,460 3,499 3,003
20 Bank check credit, .. 4,024 4,783 5,886 008 046 677 694 599 625 640
20 A other. .. 78,425 | 88,017 | 101,801 9,662 9,707 9,739 1 10,002 9,858 9,713 9,830
22 Commercial banks, total L 18,944 20,673 23,439 2,209 2,346 2,204 2,314 2,259 2,262 2,190
23 Personal toans . . . . ... 13,386 | 14,480 | 16,828 1,537 1,669 1501 014 t,574 1,587 1.555
24 I'inance companices, total 20,657 24,087 28,396 2,659 2,814 2,819 2,755 2,773 2,793 2,906
25 Personal loan: 16,944 19,579 22,348 2,105 2,226 2,273 2,231 2,211 2,194 2,278
26 Credit unions. 10,134 | 12340 | 14,004 1,429 1,431 1,500 1,501 1,335 1,444 1,462
27 Retailers. . ., . . 27,049 20,188 33,202 3,148 2,955 2,995 3,185 3,300 2,995 3,058
28 Others. oo iiiiin e [,042 1,830 2,160 217 161 221 247 191 219 220
Liquidations?
R | - - — - - - - I
29 Fotal ..o ) 156,665 | 172,795 | 194,555 17,527 18,398 18,479 18,888 19,031 19,646 19,236
3 H 14,491 83,370 94 998 8,587 9,019 9,123 9,369 9,400 9,829 9,730
31 Finance companies 31,203 | 33384 | 36,394 3,252 3,445 3.478 3,560 31473 3,607 3404
32 Credit unions. . . 20,325 23,707 27,103 2,473 2,508 | 2,597 2,597 2,759 2,763 2,660
33 Retailers!. . .. Lo 26,980 28,138 3,170 2,781 2,826 ° 2,825 2,903 2,930 2,950 2,983
34 Others2... .. i 3,600 4,191 4,890 434 440 456 459 463 497 459
By type ol credit; ~
35 Automobile. .. ... ... 48,406 | 52,750 | 59,052 5,300 5,520 5,598 5,098 5,630 5,953 5,690
36 Commercial ban . 28,014 30,154 34,435 3,042 3,223 3,245 1,232 3,330 3,458 3,361
37 Indirect.. .. 16,101 17,059 13,710 1,609 1,744 1,752 1,751 1,776 1,906 1,842
38 Direct. . ... 1,913 13,095 15,726 1,432 1,479 f,493 1,481 1,554 1,549 1,519
39 Finance compan. 9,142 9,875 10,819 935 939 970 1,079 837 [,064 931
40 Credit unions. .. 10,811 12,253 13.819 1,273 (3101 1,333 1,338 [,418 {,383 1,348
41 Others.. .o oiiviiiiiieees 419 468 536 50 47 50 49 51 51 50
42 Mobile homes. ... ..o 4,517 4,691 4,802 394 413 432 445 413 459 411
43 Comimercial ban . .. 2,944 2,980 3,025 238 251 261 272 255 284 253
44 Finance companies, oo o0.. 87 867 806 72 74 77 76 07 7t 70
45 Home improvement. .. ... ... 4,675 5,151 6.098 553 Sdt 576 592 580 621 583
46 Commercial bank: 2,451 2,657 3,048 278 271 280 295 2849 300 89
Revolving credit: .
47 Bank credit cards, . oo.ooon.. .. 19,208 | 24,012 | 28.851 2,783 2,944 2,982 3,120 3,008 3,219 3,254
438 Bank check credit,...oooee 4,010 4,552 5,202 488 590 548 604 572 581 040
49 Allother.. . .. ... ... ciiiiiien. 75,849 | 81,638 | 89,948 8,009 &,39%0 8,343 8,429 8,762 8,813 8,658
50 Commercial ks, total 17,804 19,014 20,436 1,758 1,840 1,801 1,846 1,880 1,984 1,933
51 Personal loans. ... ... 12,528 13,439 14,757 1,274 1,336 1,304 311 1,354 1,433 1,374
52 Finance companies, total 21,005 22,578 24,047 2,240 2,427 2,424 2,397 2,563 2,464 2,393
53 Personal loans . ... ... 16,0605 18,289 19,600 1,796 1,919 t,946 1,930 1,973 1,958 1,906
54 Credit unions. 8,554 | 10,295 | 11,884 1,071 1,130 1,129 1118 1,202 1,232 1,173
35 Retailers. ... .o 20,980 28,138 31,170 2,781 2,826 2,825 2,903 2,936 2,950 2,983
56 Others. ... oo i iiiiiiaes 1,440 1,013 1,811 159 167 104 105 175 183 176

I Fxeludes 30-day cliunge eredit held by retailers, oif and gas compunies,

and travel and entertainment companies.

2 Mutual savings banks, savings and loan associations, and auto dealers.
2 Monthly tigures are seasonally adjusted.
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1.57 FUNDS RAISED IN US. CREDIT MARKIETS
Billions ot dollars; quarterly data are at seasonally adjasted annuaad rates.
\ ' 1 I
[ 1977 1978
Transaction Citegory, or sector 1972 1973 1974 1975 1976 1977 ;
i i ) Q1 Q2 ! Q3 | Q4 1 oQl ‘ Q2
H I |
- \ - _ . _
Nontinancial sectors
tTotal funds raised. ... oL 176.0  203.5 I88.0 208.5 - 272.1 . 303.8  300.6 390.6 | 380.6 370.5
2 Exchuding equitios ... 00 0 L 165.5 | 196.1 184.9  (98.0  261.7 03,6 2985.4  3855.0 - 3625 LYo 37060
By scector and instrument: ! ! '
3 US. Government. . ... R E 8.3 1.8 85.4 69.0 47.3 37.8 80.1 6.9 11 48.5
4 Public debr securities ... oo "3 7.9 12.0 85.8 69,1 48.0 38.2 82.2 62.2 4 490
5 Agency issues and mortgage 8- .4 L2 .4 N 7 . o 200 3 .4 -
6 All other nontinancial sectors. .. ... .. 160.9  195.2  176.2  123.1 ' 203.0 256.5 1 262.8 | 310.5 305.2 .6 322.0
7 Corporate equities . ... 10.5 7.4 31 10.5 10.4 2.2 |, 5.0 4.0 23 .5
8 Debtiestruments., ..., 150,44 IR7.0 17301 1126 192.0 256.3 . 2600.6 1 304.9 300,06 L9 321.6
9 Private domestic nonfinancial sectors. .. 156.9  189.3  (61.6 [09.5 182.8 250.4 253.8 288.5 292.9 .4 300.0
10 Corporate equities. ..o, 10,9 . 7.9 4,1 9.9 10.5 - .0 1.7 4.4 5.4 0! 7
1l Debtinstruments ..o ... .. 146.0  IS1. 4 1S7.S v9.6 172,82 250,00 25200 28401 2875 | 299,08
12 Debe capital instrument 102,38 105.0 8.0 v7.8 . 1208 . 1448 181y 198 4 19938 7| 1885
13 State and local obligations. . . . 14.7 4.7 16.5 15.6 19.0 20.5 38.2 33.0 5.0 2.3 35.8
14 Corporate bonds. ... L 12.2 9.2 19.7 27201 228 ‘ 18.3 13.6 27.3 .7 5.0 18.7
Mortgages: i '
15 Home. . oo o0 oL 42.06 40.4 34.8 39.5 0 6371 79.1 97.9 1039 104,06 92 .4 89.7
16 Multitumily res 12.7 10.4 6.9 * 1.8 4.4 8.5 7.0 9.7 10.6 10.2
17 Commercial ..o 16.5 © 189 15,1 1.0 13.4 13.9 14.4 18.0 26.6 214 24.4
18 Farm. . ... ..., 3.6 5.8 5.0 4.6 0.1 8.6 9.2 8.6 8.8 9.5 9.7
19 Other debt instruments 43.7 0 764 59.6 1.8 43.0 6.2 70,2 85.7 SN2 (287 oS
20 Consumer credit .. 17.1 238 10,2 V.4 240 33,2, 38,3 32.6 36.2 38.0 S50.6
21 Bank loans neweaooooo oo 18.9 1 39.8 29.0 - 14.0 3.5 48.9 1 19.0 33.8 20,7 [ 45.9
22 Open muarket paper ; 8 2.5 0.6 2.6 4.0 1.7 5.3 .S 2 5.1
23 Othero oo 6.9 7 10,3 13.7 9.0 14.4 s 7.0 8.8 e 8.2
: i i N i
24 By borrowing sector ..o 156,980, - I6l.6 [0S 82,8 OSSO 25308 | 2885 4| 3000
’5 State and local povernment 14.5 13,2 I5.5 15,2 18.5 19.6 25.9 1 34.8 W9 24.4
20 Householes oo 64,37 BOY 492 486 899 127.7 1347 | 150.0 0 a
27 barm.. oo o o 5.8 9.7 7.9 8.7 .o 5.5 15.5 4.5 137
28 Nonfarm noncorporate 4.1 . 12.8 7.4 2.0 5.2 . 1.7 14.0 9.2 5 19.5
24 Caerporate 58.3 - 727 s1.8 + 37.0 58.2 75.9 63.7 80,1 O 1013
30 Foreisn. ... oL 3.0 5.9 140 3.6  20.2 6.1 9.0 22.0 2.3, 3.2 220
3 Corporate eyuitic 4 S 1.0 6 A R .S 1.2 B - b -3
32 Debt instrienents 4.4 0.4 [15.6 13.0 ). 4 5.3 8.5 20.8 13.1 14,3 | 22.2
33 Bands. ... ... 1.0 1.0 2.1 6.2 8.5 5.0 2.2 6.0 ! 7.5 3.7 S| 4.0
34 Bunk loans n.e.c . 2.9 2.8 4.7 3.7 6.6 - .o, -39 2.0 7.20 5.6 7.4 8.0
35 Open market paper.... . .. 1.0 9 7.3 AR} 1.9 2.4 3.0, 23 2.5 1.8 .Y 8.1
16 U.S. Government foans. .. i [ [ (.5 28 R 3.0 4.0 1 2.2 3.7 2.0 2.9 i 2.1
i ; ! I
| -
: ‘inancial sectors
37 Total funds raised. 28.3 57.6 36. 4 1.7 29.2 58.8 57.6 ' 65.4 413 T, 94038
By instrument: i i i |
R (.S Government relate 8.4 19,9 230 13,5 I8.6 20.3 27.4 220 250400 297 AP IR II
39 Sponsored credit o 3.5 16.3 16.6 2.3 3.3 7.0 9.4 9.5 1.7 7.2 237 24.4
40 Mortgage pool securities, .. ... 4.9 3.0 5.8 10.3 15.7 , 20.5 22,6 3.1 23.7 22.5 1S.2 5.3
41 Loans “rom US, Gosernment, ., ..., ..., .. R 7 .9 A 1.2 4.7 .
42 Private financial sectors. oo 19.9 . 47.7 13,4 1.9 .6 2.6 30.2 15.9 A 7202 .5
43 Corporite equities. . ! 2.8 1 1.5 R L6 1.0 L6 1.4} . .4 R l 1.2 1.7
44 Debt instruments .. . 7.0 362 13.0 2.5, 9.6 120 3.6 40,3 17.3 g8/ 70 52.8
45 Corporate bong A | 3.5 201 2.9 5.8 10,1 7.3 13.0 8.5 1.7 10.3 9.0
40 Mortgages. . ... . 1.7 1.2 1.3 2.3 2010 3.1 2.7 3.8 RN 2.8 2.6 1.6
47 Bank loans neeooo o 5.9 8. 4.6 3.0 3.7 * 1.9 6.5 Ll 4.7 | I 2.9
438 Open market paper and Rp's i 4.4 17.8 T 7.3 14.4 7.1, 25.7 5.8 9.0 1 46.4 21.4
44 Loans trom FHLBS......... ..., * 7.2 6.7 0 - 4.0 =20 4.3 0 2.0 4.3 . 10,4 2.8, 15.3
' : !
By sector: ) i :
50 Sponsored credit agencies . 3.5 16.3 17.3 3.2 2.9 5.8 4.7 9.5 1.7 7.2 24.4
kY Mortgige pools. o L9 RIS S8 0.3 15.7 20.5 22.6 ‘ (R 23.7 | 22,5 15.3
52 Private financial sectors w9 37.7 3.4 - 1.9 1.6 $2.6 0 3021 428 15.9 1.4 54.5
S53 Commercial banks . . .5 [ 5.0 () 7.5 4.8 10.0 10.0 2.5 3.4 3.6
54 Bank aftiliates. ... .. .7 2.2 R 3 .8 1.3 4 2.3 1.5 9 X.0
55 Savings and loan associations 2.0 6.0 6,310 220 o« 1.9 8.7 S 500 20.7 ¢ 20.7
56 Orher insurance companies. . . .S .S 9 1.0 .9 .9 9 L9 O 1.0 1.0
57 Finance companie: 6.5 9.4 6.0 6 0.4 0 169 15.1 1 19.8 1.1 21.6 . 16.9
ht3 REUUS . oo 6. 6.8 G .4 2.4 2.4 -2.7 1.4 2.6 1.9 {9 - 1.4
59 Open-end investment compan . - .5 1.2 7 LI 1.0 1.0 2.6 1.0 3.3 bR * . 4
o0 Money market lunds. ..o oL o | 2.4 1.3 * i 2 3 i BN N | 1.7 6.4 | 5.3
All sectors
60 Total funds raised, by instrunient . . . . 204.3 2611 224.4 301.3 ' 399.4  361.3  366.0 'I 2 9.7 ‘ 464.8
62 fnvestinent company shares ., -5 1.2 7 -1.0: 1.0 - 2.6 1.0 9 * ! 4
63 Other corporate equities . . 13.8 101 4.1 1247 48. 1.3 37 .5 D18
04 Debt instruments . ... 190,00 252,48 2200 289,81 395.6 | 362.0 } 61,3 L9 4909 462.06
05 LIS, Government secur 23.0 28.3 0 343 88,1 34.3 ‘ 79.5 60.6 N ‘ 105.0 88.4
66 State and local obfigations . 14.7 4.7 ¢ 10,5 19.0 29.2 0 20.5 38.2 | 5.0, 223 5.8
67 Corporate and foreign bond 8.4 13.0 239 37.2 36.1 27.7 33.2 N ! 30.3 32.3
68 Mortgages. .., o ... 77.00 799 ) 60.5 < 87,1 [ 134,00 108,06 | 133.8 | 4 1370 ] 135.5
oY Consumer credit . 17.0 ) 23.% 10.2 Po23.6 0 35.0 0 33.2 q 38.3 200 380 51.6
70 Bank loans n.e.c.. . aenaioa. ... 278 510600 38,3 | \ 6.4 322] 4.9 99 9 ~ 67.6 . 56,8
71 Open market paper and Rp's.., ... 4.1 21.2 14.8 | 13.3 ‘ 9.8 21.9 33.3 .0 50.8 36.6
72 Otheroans. ..o 8.4 19.1 22.6 15.3 25.1 24.4 14.0 | .0 39.9 25.6
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; quarterly data are at seasonally adjusted annual rates,
. 1977 : 1978
Transaction calegoery, or sector 1972 1973 1974 1975 1976 i 1977 ! I ! _
H 1
I : Lol | Qo3 o4 b | 02
: i l |
1 Total funds advanced in credit markets to : !
nonfinancial sectors. ............... 165.5 | 196.1 | 184.9 | 198.0 261.7 ; 337.4 I 303.6 298.4 385.0 362.5 ’ 380.9  370.0
By public agencies and foreign: ' | i ‘ !
2 Totul net advances... ... ... (9.8 344 52.6 44.3 54.5 0 85.4 ¢ 35020 793 | s1.4 1208 1163 83.0
3 U.S. Government securiti 7.¢ 9.5 1.9 22.5 26.8 40.2 148 1 39.7 ° 40.8 05.6 | 48.7 + 33.9
4 Residential mortgages . . ..., .. ... 7.¢ 8.2 14.7 16.2 12.8 20.4 23.6 16.3 8.8+ 23.0; 27.2 20.0
5  FHLB advances to S&I . * 7.2 0.7 400 =2.0] 4.3 ) 2.6 4.3 —.1 10.4 1 .8 15.3
6 Other Joans and sceurities. .. ... ... .. 5. 9.2 19.4 9.5 16.9 ~ 20.5 18.2 I 191 ’ 259 2.8 27.5 13.8
Totals advanced, by sector | | ! ! ’
7 US. Government 1.8 2.8 9.7 IS.1 - 8.9 I11.8 10.3 1.8 17.4 17.8 28.7 8.5
8 Sponsored credit o 9.2 21,4} 25.6 14.5 7 20,6 26.9 28.4 24.9 257 28.7 39.9 ¢ 43.6
9 Monctary authoritic 392l ey ®S| o9 7 -sE 2000 2 6.2 4.1 3007
10 Foreign............ 8.4 N4 11.2 6.1 15,2, 3951 20.2 20.5 1 36.2 . 09.2 51.8 .3
1l Agency borrowing not included in line I, . 8.4 19.9 23.1 13.5 1 18.6 ‘ 26.3 ‘ 27.4 { 22.6 25.4 | 29.7 ’ 38.8 39.8
Private domestic funds advanced i . .
12 Total net advances. 154.1 1820 | 155.4 | 167.3 | 225.7 278,22 2708 241.7 | 3289 270.4  303.5 |
13 U.S. Government . 16.0 1¥.8 22.4 75.7 61.3 | 44.1 7 04.7 | 20.9 | 64.8 1 26.1 56.3
14  State and local obligations. . . 14,7 14.7 16.5 15.6 19.0 29.2 | 20.5 | 38.2 7 33.0 | 25.0 } 22.3
15 Corporate and foreign bonds 131 10.0 20,9 32.8, 30.5 . 19.6 ; 14,9 3.1 236 19.3 .
16 Residential mortgages. . ..., . 48.2 48.4 209 23.2 ‘ 52.7 83.2 59.7 90,0 92.0 91,2 75.6 ;
17 Other mortgages and loans. .. 62,1 97.2 75.4 16.1 60.4 1 103.7 1099 82,0 107.9 115.0 142.8 i
18 Less: FHLB advances. ........ .. ... * 7.2 67| -40 20l a3 i 2.0 4.3 Li 104 128 )
Private financial intermediation | ! ! ‘
19 Credit market funds advanced by private .
Sinancial institutions. . ... . ... ... .. 49,7 | 165,41 1262 | 119.9  [91.2 1 249.6 | 239.3 | 2429 280.6 , 235.4 - 260.6
20  Commercial banking. . ..... 70.5 86.5 64.5 27.6 58.0 ! 85.8 ‘ 85.0 l 77.1 103.1 77.9 | 114.2 j
21 Savings institutions. .. ...... 48.2 36.9 206.9 52.0 71.4 84.8 85.5 ' 85.1 ‘ 89.1 79.6 79.1 |
22 Insurance and pension fund . L1722 23.9 30.0 41.5 51.7 . 62.0 58.60 1 62,0 66.4 1 ol 62.7
23 Otherfinance..... ... ......oooiuenn.. 13.9 18.0 4.7 1.1 10.1 \ 16.9 10.2 18.7 22.0 6.8 10.6
of funds. ... oo o 1497 | 1654 | 126.2 | 119.9  [9].2 2496 | 239.3 | 242.9 | 280.6 | 235.4 1 266.6  307.9
ate domestic deposits 100.6 86.06 09.4 90.6  121.5 136.0 : 140.3 | 113.7 ‘ 165.4 | 12451 112.3 | 124.0
26  Credit market borrowing 17.1 36.2 13.0 2.5 9.0 32.0 31.6 40.3 | 7.3 38.7 ! 7.1 | 52.8
27 Qther sources. . ... i A2.0 q42.5 43.8 319 o0/ | 8.6 67.3 89.0 . 07,9 72.3 1 88200311
2 Forcign fund: . 4.6 5.8 16.8 .9 5.1 .6 7.6 9.1 20.4 24.4 2.4 16.4
29 Treasury balances. ... ... ... ..., T =10 5010 1.7 N 4.3 ‘ 4.3 --7.9 5.5 0 15.2 —14.1 12.3
30 Insurance and pension reserves. .. ... 1.6 18.4 26.0 29.0 1 34.8 48.0 40.06 50.4 5.9 1 48.9 47.7 50.1
31 Other,net.o.. .o oo 15.0 19.4 6.0 3.0 2003 17.8 ‘ 30.0 i 37.4 20,0 |- 16.2 52.0 , 52.3
i
Private domestic nonfinancial investors S I
32 Direct lending in credit markets. .. .... ... 2.5 52.8 42,2 44,9 44 .1 60.6 6d. 1 391 | 05,6 73.6 - 1080 l 71.8
33 U.S. Government securities 3.9 19.2 7.5 23.0 9.6 1 24.6 4.3 -6.01 37.8 ‘ 32.5 5.7 1 20.7
34  State and local obligations . 3.0 5.4 9.3 8.3 681 9.1 2. 14,2 7.3 ;1.9 4.4 | 9.0
35  Corporate and foreign bonds 4.4 1.3 4.7 8.0 2.1 . o1 B * 3.5 2 352
36 Commercial paper......... 2.9 18.3 2.4 - .8 4.1 9.5 12,74 133 S 11.s 37.2 0 22.6
3T Other ..o 7.3 8.6 8.2 6.4 115 i 16.2, 1431 17,6 16.5 ° 16.5 | 18.3  21.0
38 Deposits and currency. ... 0o 1050 9.6 75.7 V6.8 1288 [ 144.3 | 1469 1 1185 182.2 1297 | 23,2 134.9
39 Time and savings accounts &3.8 761 66.7 848 112.2 \ 12000 L1960 {015 - ISE. 4 168.0  [10.5  [10.5
40 Large negotiable CLY's. . 7.7 18.1 18.8 4.0, 14,4 9.3 l -13.5 ! 4.8 7 13,1 32.7 5.4 9.8
41 Other at commercial banks ca. 30.6 29.6 | 26,1 39.4 1 S8.1 41.7 1 629 27.7 60.0 16.3 52.8 33.6
42 Al savings Institutions. . ............ 45.4 28.5 21.8 59.4 ‘ 68.5 :‘ 69.1 | 70.2 ‘ 69.0 78.3 59.0 52.3 57.0
43 Money ” 2.2 4.4 8.9 12.0 16.6 24,20 27,3 16.8 0.8 21.7 , 12.7 24.5
44 Demand d 16.8 10.5 2.6 5.8 9.3 15.9 © 20.8 12.2 14.0 16.5 ;18 13.5
45 CUITENCY . oot 4.4 3.9 6.3 6.2 7.3 8.3 6.6 4.0 16.8 5.2 1.0 9.9
|
46 Total of credit market instruments, de- i
posits and currency. . ... ... ... 126.5 | 143.4 | 117.8 | 141.6 ' 172.9 - 204.9 2011.1 157.3 247.8 203.3 | 231.3 ' 205.7
47 Public support rate (in per cent). ... 2.0 17.4 28.5 22.4 20.8 25.3 19.5 26.6 211 33.0 30.5 22.4
48  Private financial intermediation (in per '
[ P 97.2 90.9 81.3 71.7 1 84,7 89.7 88.0 . 100.5 85.3 87.1 37.8 4.2
49  Total foreignfunds................... 13.0 0.4 2R8.0 7.1 “ 20.3 51.1 18.6 35.0 56.6 93.5 9.4 16.6
Miso: Corporate equities not  included
above
13.3 8.9 3.4 1. 1.4 3.8 - [ 4.7 4.2 7.4 .9 2.1
- .5 -1.2 7 -1 —1.0 -0 2.0 1.0 - 3.3 .9 * .4
52 Other equities. . ... 13.8 10.1 4.1 1.2 12.4 4.8 . 1.3 3.7 7.5 6.5 | 9. 1.8
53 Acquisitions by financ 16.5 13.3 5.8 9.7 12.5 6.2 ' 6.0 6.2 8.0 ‘ 4.6 | —1.5: .4
54 Other nct purchases. | 3.3 -4.4 | -2.4 1.4 1.1+ —-2.4 I 7.2 1.5 -38 2.8 2.3 ) 1.8
: ! . : i
NOTES BY LINE NUMBLR. 29. Demand deposits at commercial banks.
1. Line 2 of p. A-44, 30. Excludes net investment of these reserves in corporate equities.
2. Sum of'lines 3-6 or 7-10. 31. Mainly retained carnings and net miscellancous liabilitics.
6. Includes farm and commercial mortgages. 32. Line 12 less line 19 plus line 26.
11. Credit market tunds raised by FPederally sponsored credit agencices, 33-37. Lines 13-17 less amounts acquired by private finance, Line 37

12.
17.
25.
26,

28,

and net issues of Federally related mortgage pool securities. Tncluded
betow in lines 3, 13, and 33.

Line 1 less line 2 plus line 1. Also line 19 less line 26 plus line 32.
Also sum of lines 27, 32, 39, and 44,

Includes farm and commercial mortgages.

Sum of lines 39 and 44.

[Zxclllxdcs equity issues and investment company shares. Includes
line 18.

Forceign deposits at commercial banks, bank borrowings from foreign
branches, and liabilities of foreign banking agencies to foreign af-
filiates.

includes mortgages
. Mainly an oflset to fine 9.
. Lines 32 plus 38, or line 12 less line 27 plus line 45.

. Line 2/line 1.

. Line 19{line 12,

. Sunt of lines 10 and 28.

50, 52. Includes issues by financial institutions.

Notr.—Full statements [or sectors and transaction types quarterly,
and annually for (lows and for amounts outstanding, may be obtained
from Flow of Funds Section, Division ot” Research and Statistics, Board
ot Governors of the Federal Reserve System, Washington, D.C. 20551.
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.
1978
Measure 1975 1976 977 | _ _ _ R - _
Mar. Apr. May June Julyr | Aug.” | Sept.” | Oct.
1 Industrial production. ........... ... 117.8 | 129.8 | 137.0 | 140.9 | 143.2 | 143.9 | 144.9 | 146.1 | 147.0 | 147.7 | 148.4
Market groupings:

2 Products, total .. ...ooviiiiiii i, 119.3 ) 129.3 | 137.1 | 141.6 | [43.0 | 143.1 | 144.0 | 145.0 | 146.0 | 146.4 | 147.3

3 Final, total . 118.2 | 127.2 | 134.9 | 138.9 [ 140.5 | 140.5 | 141.1 [ 142,2 | 143.2 | 143.7 | 144.8

4 Lnnsumer L,oods 124.0 | 136.2 | 143.4 | 145.9 | 147.5 | 147.0 | 147.0 | 147.7 | 148.4 | 148.8 | 150.2

5 Equipment..... 110.2 § 114.6 | 123.2 | 129.1 | 130.8 | 131.6 | 133.0 | 134.7 | 136.0 | 136.7 | 137.5

[{] Intermediate. . 123.1 137.2 | 145.1 151.4 ] 152.1 | 152.6 | 154.7 ) 155.6 | 155.9 | 156.5 | 156.8

7 Materials........ sessesieaitarassactnrarse 115.5 ] 130.6 | 136.9 | 139.9 | 143.7 | 145.1 | 146.4 | 147.9 | 148.7 | 149.6 | 150.2

Industry groupings:
Manufacturing. ...vvenveiannniniannaiaa. 116.3 | 129.5 | 137.1 | 141.4 | 143.5 | 144.3 | 145.5 | 146.7 | 147.6 | 148.3 | 149.1
Capacity utilization (per cent)!

9  Manufacturing.......cooveiiiineiiiiannaaas 73.6 80.2 82.4 82.7 83.7 83.9 84.3 84.7 85.0 85.1 85.3
10 Industrial materials industries............. ceel| 7306 80.4 81.9 81.9 84.0 84.5 85.1 85.7 86.0 86.3 86.4
11 Construction contracts?......viiivineirereanes 162.3 | 190.2 | 253.0 | 254.0 | 279.0 | 332.0 { 249.0 | 286.0 | 289.0 { 300.0 |.......
12 Nonagricultural employment, total3............... 117.0 | 120.7 | 125.0 | 128.8 | 129.8 | 130.1 | 130.7 | 130.8 | 130.9 | 131.0 | 131.6
13 Goods-producing, total......... 97.0 | 100.4 | 104.2 | 106.9 | 108.6 | 108.7 1 109.3 | 109.4 | 109.2 | 10v.2 | 110.1
14 Manufacturing, total.......oooen.. . 94.2 97.7 | 101.0 | 104.0 | 104.3 | 104.4 { 104.5 | 104.4 | 104.3 | 104.3 | 105.0
15 Manufacturing, producnon-worker. e 91.2 95.3 98.6 | 101.8 | 102.0 | 102.1 | 102.0 | 101.8 | 10L.6 | 101.6 | 102.4
16 Service-producing. . ...vveiiiveien.nn [ 127.9 | 131.9 [ 136.4 | 140.8 | 141.5 | 141.9 | 142.5 } 142.5 | 142.8 | 142.9 | 143.4
17 Personal income, total4.......... 200.4 | 220.4 | 244.0 | 262.7 | 266.4 | 268.4 | 270.6 | 274.3 | 275.7 | 277.0 |.......
18 Wages and salary disbursement 188.5 | 208.2 | 230.1 | 249.5 | 253.5 | 254.6 | 256.9 | 259.2 | 259.7 | 260.7
19 Manufacturing. .. ... ..o iieninieinneen... 157.3 | 177.1 198.6 | 218.0 | 219.5 | 220.7 | 222.3 | 224.9 | 224.5 | 226.0
20 Disposable personal income. ..., 199.6 | 217.5 | 239.3 |...... | ..ot 265.5 ..o i 267.0 [.......

21 Retail salesS., ... . ... P e 184.6 | 203.5 | 224.4 | 239.5 | 244.8 | 245.4 | 246.3 | 244.9 | 251.7 | 253.1 | 251.8
Prices:6 :

22 Consumer?. . ... v 161.2 170.5 | 181.6 | 189.8 | 191.5 | 193.3 | 195.3 | 196.7 | 197.8 199.3 |.......

23 Producer finished goodss.. .. 163.4 | 170.3 | 180.6 l [B9. 1 | 191.5 [ 193.1 { 194.5 | 195.9 { 195.3 | 196.9 | 199.7

1 Ratios of indexes of production to indexes of capacity. Based on data
from Federal Reserve, McGraw-Hill Economics Department, and De-
partment of Commerce.

2 Index of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, from McGraw-Hill
Informations Systems Company, F. W. Dodge Division.

3 The establishment survey data in this table have been revised to con-
form to the industry definitions of the 1972 Standard Industrial Classifica~
tion (S1IC) Manual and to reflect employment benchmark levels for
March 1977. In addition, seasonal factors for these data have been
revised, based on experience through May 1978, Based on data in Em-
ployment and Earnings (U.S. Dept. of Labor). Series covers employees
only, excluding personnel in the Armed Forces.

4 Based on data in Survey of Current Business U.S. Dept. of Com-
merce). Series for disposable income is quarterly.

S Based on Burcau of Census data published in Swrvey of Current
Business (U.S. Dept. of Commerce

¢ Data_without scasonal adjustment, as published in Monthly Labor
Review (U.S. Dept. of Labor). Seasonally adjusted data for changes in
the price indexes may be obtained from the Bureau of Labor Statistics,
U.S. Dept. of Labor.

7 Beginning Jan. 1978, based on new index for all urban consumers.

8 Beginning with the November 1978 BuLLETIN, producer price data
in this table have been changed to the BLS scries for producer finished
goods. The previous data were producer prices for all commodities.

Note.—Basic data (not index numbers) for scries mentioned in notes
3,4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Dept. ot Commerce).

Figures for industrial production for the last 2 months are preliminary
and estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted
1977 1978 1977 1978 1977 1978
Series __ - o [ _
Q4 Ql Q2 \ Q3r Q4 Q1 ! Q2 ' Q3 Q4 Q1 ) Q2 ‘ Q3r
Output (l‘)()7 = I()O) Cuapacity (per cent of 1967 output) Utilization rate (per cent)
1 Manufacturing. .........cc00iveeeena.. 139.9 | 139.8 | 144.4 | 147.5 | 168.7 | 170.3 | 172.0 | 173.7 82.9 82.1 84.0 84.9
2 Primary processing...... 148.2 ) 148.2 | 154.1 | 157.7 ) 175.1 | 176.8 | 178.5 | 180.2 84.06 83.8 86.3 87.5
3 Advanced processing 135.6 | 135.4 | 139.3 | 142.1 | 165.3 | 166.9 | 168.5 | 170.2 82.0 81.1 82.7 83.5
4 Materials. ..., 138.9 | 139.2 | 145.1 | 148.7 | 168.9 | 170.4 | 171.7 | 173.0 82.2 81.7 84.5 86.0
5 Durub}e LOOdS. oottt 137.7 | 137.9 [ 144.0 | 150.2 | 172.8 | 174.0 | 175.2 | 176.3 79.6 79.3 82.2 85.2
6 Basicmetal..............ooiunll 109.4 | 110.5 | 117.5 | 124.2 | 145.5 | 145.8 | 146.1 | 146.5 75.2 75.8 80.4 84.8
7  Nondurable goods.. ...... 1550 [ 158.0 | 163.2 | 163.0 | 180.4 | 182.3 | 184.4 | 186.5 85.9 86.7 88.5 87.4
8 Textile, paper, and chemical.... 1595 1 163.1 [ 167.7 | 168.0 | 188.9 | 190.8 | 193.1 | 195.4 84.5 85.5 86.8 86.0
9 Textile FL7.9 | 115.3 | 11741 116.8 | 143.0 | 143.5 | 144.1 144.7 82.4 80.3 81.2 80.7
10 Paper 132.3 | 136.5 | 139.7 | 135.0 | 152.5 | 153.6 | 154.8 | 155.8 86.7 88.9 90.3 86.7
11 Chemica 188.9 | 194.9 | 201.4 | 203.8 | 223.6 | 226.6 | 230.1 | 233.5 85.4 86.0 87.5 87.3
12 ENergy...o.uvvevriieiniinnnneiannanns 120.9 | 119.1 125.5 | 127.5 | 145.7 | 147.2 | 147.8 | 148.4 83.7 80.9 84.9 85.9
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2.12  LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

|
Category 1975 1976 1977
— G — -
1 Noninstitutional population!........ 153,449 | 156,048 | 158,559
2 Labor force (including Armed
Forces)!. .. ... ...l 94,793 96,917 99,534
3 Civilian tabor force....... ... .. ..., 92,612 © 94,773 97,401
Imployment:
4 Nonagricultural industries2, .. ..| 81,403 84,188 87,302
5 Agriculture........... ... ... 3,380 3,297 3,244
Unemployment:
6 Number......oooiuieiana.. 7,830 7,288 6,855
7 Rate (per cent of civilian labor
L2 PO 8.5 7.7 7.0
8 Not in labor force. ................ 58,655 59,130 59,025
9 Nonagricultural payroll emplovmentJ 76,945 79,382 82,256
10 Manufacturing . .. 18,323 18.997 19,0647
1 l Mining. ............. 751 779 809
12 Contract construction 3,529 3.576 3,827
13 Transportation and public utllmu 4,542 4,582 4,695
14 Trade 17,053 17,754 18,487
15 Yinan 4 165 4,271 4,452
16 Service...... 13.892 14,552 15.247
17 Government f4.683 (4,869 15.078

|
|

1978
Apr. | May ‘ June \ July % Aug. ( Sept. ‘ Oct.
| ] )
Houschold survey data

——— oy — 7 - i T
160,504 | 160,713 | 160,928 | 16l,148 | 161,348 | (61,570 | 161,829
101,902 | 102,374 | 102,671 ‘ 102,734 | 102,671 | 102,993 | 103,184
99.784 | 100,261 | 100,573 | 100,618 | 100,549 © 100,870 | 101,062
90,526 90,877 | 91,340 91,038 91.221 91.457 yl.812
3,275 3.235 3.473 3,387 3.360 3.411 3,380
5,943 6,149 5.754 6,193 5.908 6.002 5.870
6.0 6.1 5.7 6.2 5.9 6.0 5.8
58,602 58,340 58,257 ’ 58,414 58,677 58,577 58,645

Establishment survey datat

85,418 85,618 85,996 ‘ 86,033 | 786,149 | 86,167 | »86,597
20.282 20,297 20,316 20,302 | 20.278  r20.279 | £20.419
867 869 879 Y82 r887 891 »897
4,164 4,175 4.278 4.317 4,298 r4.285 rd 344
4.847 4.847 4.881 1 4,827 74,840 4,855 4 907
19.252 19,335 19,412 19,469 | 719,523 r19.539 | r19.638
4.623 4,637 4.670 4,690 4 707 74.721 74737
15,866 15,896 15,963 15,980 | 716.074  716.143 | #16.197
15.517 15.562 15,597 15,557 | 715,536  715.454 | #15,458

1 Persons 16 years of age and over, Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figures. By definition, seasonality
does not exist in population figures. Based on data from Employment
and Earnings (U.S. Dept. ot Labor).

2 Includes self-employed, unpaid family, and domestic service workers.

3 Data include all full- and part-time employees who worked during,
or received pay for, the pay period that includes the 12th day of the
month, and exclude proprietors, self-employed persons, domestic servants,

unpaid family workers, and members of the Armed Forces. Duta ave
adjusted to the February 1977 benchmark. Based on data trom Employ-
ment and FEarnings (U.S. Dept. of l.uhur).

4 The establishment survey data in this table have been revised to
conform 1o the industry definitions of" the 1972 Standard Industrial
Classification (SIC) Manual and o reflect employment  benchmark
levels for March 1977, In addition, seasonal {actors for these data have
been revised, based on experience lhu)ubh May 1978.
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2.13 INDUSTRIAL PRODUCTION
Monthly data are seasonally adjusted.
]
1967
Grouping pro- | 1977
por- | aver-
i tion age
memmmm e e —r e — -
MAJOR MARKET - - .
Totalindex. ... .. ... o o i l()l).00| 137.1
2 ProductS. . ... e 60.71| 137.1
3 Final products.. . ... ... 0 i i 47.82| 134.9
4 Consumer goods . ... ‘ 27.68| 143.4
5 EQuipmient. . ..o 20.14] 123.2
6 Intermediate products. . o.ooo oo 12.89) 145.1
T Materials. ... 39.29( 136.9
Consumer goods
8  Durable consumer goods. . ... ... . .0 0. 7.89| 153.1
9 Automotive products. .. AN . 2.83] 174.2
10 Autos and utility vehicles. .. .. 2.03] 169.2
11 Autos.. ... . 1.90] 148.4
12 Auto parts and allied goods . . .......... .80 186.8
13 Home goods. ..o 5.06 141.3
14 Apptliances, A/C, and TV..... 1.40 127.3
15 Appliances and TV........ 1.33 130.5
16 Carpeting and furniture. ..... 1.07 152.2
17 Miscellaneous home goods. .. ... 2.59 144.3
18 Nondurable consumer goods. . ... 00000 19.79] 139.6
19 Clothing . 4.29| 125.2
20 Consumer staples o 15.50] 143.6
21 Consumer foods and tobacco . 8.33] 135.5
22 Nonfood staples. ... 0oL 7.17; 152.9
23 Consumer chemical products. 2.63] 180.5
24 Consumer paper products. . 1.92) 117.1
25 Consumer energy products . .| 2.62] 151.4
26 Residential utilities . ............... 1.45 159.0,
Equipment
27 Business equipment...... ... 12,63 149.2
28 Industrial equipment.............. 6.77| 138.5
29 Building and mining equipment . . 1.44( 202.5
30 Manufuacturing equipment., ...... L1 3.85) 1139
31 Power equipment......... ... ..o i1.47] 140.2
32 Caommercial transit, farm equipment. ..., .. 5.86] 161.6
33 Commercial equipment .| 3.26| 191.6
34 Transit equipment Lo 193] 117.8
35 Farm equipment .. ... o o .67 142.3
36 Defense and space equipment ... . ... 7.511 79.6
{
Intermediate products i
37  Construction supplies. . ... oo oo 6.42| 140.8
38  Business supplies. ........ 6.47) 149.5
39 Commercial ¢nergy products 1.14; 164.6
Materials
40 Durable goods materials. . ... ... .. 000, 20,35 134.5
41 Durable consumer parts 4.58 132.0
42 Equipment parts. . .. 5.44) 143.1
43 Durable materials n 10.34] 131.1
44 Basic metal materials. . .......... . 5.57] 110.9
45 Nondurable goods nmwrmh ,,,,,,,,,,,,,,,,, 10.47) (53.5
46 7.62| 158.3
47 .85 113.0
48 Paper muten.zls‘ e 1.62] 133.5
49 Chemical materials 4.15 188.2
50 Containers, nondurable. . ................ 1.70| 150.9
51 Nondurable materials n.e. t.14} 125.3
52  Energy materials. I 8.48] 122.4
53 Primary energy. ... i 4.65) 107.3
54 Converted fuel materials. . .o ooeerrooons 3.82) 140.7
Supplementary groups
55 Home goods and clothing. ................. | 9.35! 133.9
56  Energy, total 12.23] 132.5
57 Products . .. 3.76| 155.4
58 Materials. ... .. i 8.48) 122.4
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1978
June | July~
144.9| 146.1
144.0( 145.0
141.1| 142.2
147.0) 147.7
133.0| 134.7
154.7; 155.6
146.4| 147.9
160.6| {60.9,
179.9] 182.2
173.4) 176.7
149.8] 152.7
193.9] 196.1
149.7| 148.9
139.0f 133.7
141.0] 136.8
166.0| 168.5
148.8] 149.1
141.6| 142.4
124.8 125.1
146.3] 147.3
139.0] 140.2
154.8| 155.5
185.5) 186.7
118.0] 117.5
150.8| 151.9
159.0] 159.9
161.8| 163.8
150.9] 151.9
227.3] 228.9
122.8] 122.6
149.2| 152.8
174.4| 177.5
206.9] 210.6
132.3| 134.9
137.3} 138.5

84.6| &5.9
152.1| 153.5
157.0] 157.6
163.0] 164.1
145.4) 148.7
138.7| 142.0
157.4] 161.7
141.8| 144.7
118.2( 121.7
164.1) 162.5
168.8| 168.3
118.0f 117.1
139.9} 135.1
202.9! 204.0
162.8| 155.4
135.0] 135.7
127.5| 127.9
116.1{ 116.7
141.4| 141.06
138.3| 138.0
135.9) 136.4
154.6| 155.6
127.5] 127.9
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! ; |
l 1967 \ k 1977 X 1978
Grouping SIC pro- | 1977 . \
code | por- i aver- | | | |
tion | age ‘ Aug. | Sept. [ Oct. | Mur. ‘ Apr. | May | June | July” | Aug. | Sept.r| Oct.®
' ’ i | | |
Index (1967 100)
MAJOR INDUSTRY
. | .
I Adining and wtilities. ..o oo b [2.05) 136.2 [}4.4' l.!S.il 135.8) 138.2) 1409 140.9) 142,51 142.06| 142.5| 142.1' 143.8
2 Mining.......... 6.36] 1178 115.4 118.0; 119,61 (19.4] 127.2] 126.7| (28,0 127.1! 126.2| 124.6; 127 9
3 Utilities. ..o e 5.09| 156.5] 155.7; 154, 1| 154.0. [59.5] 156.0; 157.0, 158.6| 159.9 160.6; 161.4| (61.7
4 Blectric... ... o oo 3.88) 175.5. 175.4| 173.7| 173.0] 178.8 l75.l)| U770 1800 1821 o o]
S Manufucturing. .. ... ... oo oo 87,951 137.1] 1385.6) 139.0] 159 4: 141 4| 143.5 144.3| 145.5| 146.7 147.6| 148.4] (49.1
6 Nondurable. ... ..o oo ool 35.97| 148,11 149.4| 149.5] 149.6] I51.4 153.2) 154.0; 154,91 155.0 155.6] 156.4| 156.6
7 Durable....o oo e SE98| 129,50 1310.3] 1307 132.4] 134.4} 1369 137.6] 139.0] 1411 1421} 142.7| 143.9
Mining .
8 Metal mining. ... oo 10 L3 105.4) 7000 7140 80.0] (27,6 122,50 120,00 (2011 117.0 1179 117.0;..... .
9 Coal.. . ... ... 2 690 TI8.01 P13 6| 133.0) 141.4] 78.4] 129.5 (31.7) 136.4] 131.7] 124.9] 114.7| 145,
10 Oil and gas extraction. . (3 4,40 118.0] 119.3] 1196 [19.4] 12337 1273 126.3] 1271 126.8] 126.5] 125.6] 1253
I Stone and earth minerads . oo oL 14 V150 12490 125.0) 126.7) (28.1] 128.2) 128.9) 130.1) 130.7) 131.3) 131.06] 132.8]......
200 8.75| 137.9] 139.3| 1383 137.3] [40.0! (43,1 142.8| (41.8| 142.9
21 LOT) HE4.30 11700 113050 113,80 11506 120.0{ 12020 122.7] (20.8
220 2.68| 137.1) 136.6] 140.7| 1424 (35,1 [38.1} 138.5| 140.4| 141.0
h Apparel products. . .. 230 3.317 124.2) 124,10 127.7) 129.0] 122.8] [26.1| 125.8| 126.8| 124.5
16 Paper and products. ..o 260 3.21) 137.4] 140.3) 139.1| 137.9] 144.9} [45.7| 146.6; [48.0! 140.5
: 1
17 Printing and publishing. ... .. ..., 27 4.72) 1249 125.00 124.2| 125,70 129.1] 128.6] 128.2| 128.7 130.3| 129.8] 130.3| 1303
18  Chemicals and products. ... .. 28] 7.74] (80.7| 182.6] 81,3 182.3] I8S.2{ [85.5 (88. 1] (9101 {92.35 192.1; 192.4|.... .
19  Petroleum products ... .. 291 1.79) 14100 139.9( 141.9| 141.4]| 140.1 141 7| 143.4| 142.8 144 3| 145.7| 146.9| 146 .8
20 Rubber & plastic products. , . .. 30| 2.24| 232.2| 237.4] 239.5( 236.3| 243.1| 249.1| 252.7| 255.5 259.1] 260.6| 261.8(.... . .
21 Leather and products. . ... ... ... 3t LB6) 75.3) 74.5)0 74,00 T77.0¢ 7201 T6.0) 75.7) T5.1  74.51 74.0p 73.31.... ..
Durable manufactures ‘ i
22 Ordnance, privale & povernment. . . .. 19,91 3.04) 739 75.5| 75.4) 7440 72,70 73.0) 74.3) 74.7) 75.2) T6.4
23 Lumber and products. .. ........ 24| 1.64] 133.4] 131.8| 137.1| 135.7; 136.51 13690 136.5] 138.7| (38,1 136.9
24 Purniture and fixtures. . .. 5] 1.37) 1409 142.9] 145.6] 146.6| 149.5| 148.9| 152.8] 156.2] 158.1] 159.5
25 Clay, glass, stone products. .. ... .. 320 2.74| 146.1] 148.8; 145.5] 148.0| 154.2| 156.7| 157.9[ 159.8] 158.8] 160.2
26 Primary metals. ..o oL 33 6.57) 110.2) 112,50 1090 13,5 1061 14,3 115.5[ 117.5] 123.0] 124.9| 125.9] 126.5
27 fron and steed 330,20 4.21] 103.4] 110.6; 104.6] 107.7] 96.4] 109.0] 110.5] 114.5] [19.0] (20.2| 121 .8 ... ...
28 Fabricated metal products, ., 34| 5.93] 130.9] 134.0] 133.6) 133.8] 138.1] 139.5] 140.4| 142.3| 144.0| 145.5| 145.8] 1461
29 Noneiectrical machinery ... ... 350 9.I5) 144.8| 145.2] 147.4] 148.9) I51.5] 152,20 152.9" 154.06) 156,10, [57.3| 158.2 159.2
30 FElectrical machinery . ... ... ..., 36) 8.05 141.9] 143.9] 144.6| 144.2: 149.5] 152.3] 152.9 154.1] 157.9] 156.8]| 157.7| 157.9
31 Fransportation equipment. . ..., .. 370 9,270 12001 124,37 125,50 1243 126.5| 130.5;) 1301 130.4] 132,11 133,47 133.6| 137.6
32 Motor vehicles & parts. .., . I 4.50) 159.7) 164.4] 1065.6] 168.4| 165.1 {71.7] 168.3 (67.7( 169.7) 171.0| 168.7| 176.1
33 Acrospace & misc. trans. cq. 372 9] 4.77] 84.7| 86.5| 87.71 82.8; 90.1; 9.8/ 939 950 96.5| 98.3| 100.6] 101 .4
34 dnstruments. ... 38 2,00 15911 1583 160.3, 162.2| 168.7| 170.5! 169.8 170.9] 172.2] 174.5{ 175.0{ 175.9
35 Miscelluneous m 190 1.5t |4‘).I| 147.5\ 150.7 15|.Ol 153.7: 152.9 152.7i 1S3.5] 153.2 153.8‘ 154.0| 154.3
|
Gross value (billions of 1972 dollars, annual rates)
MAJOR MARKL'T ) - -
36 Products, total, .. ... oo 1507.4( 583.9| 590. ZI 590. 11 591.3] 601.1] 608.8 606.8] 608.9] 610.3] 612.8] 614.1] 619, 5
37 Final products .. ... ... . o o o oL 13909 452.1| 456.9] 456 .81 457.&| 463.5] 470.7 468.2| 468.9| 469.6| 472.5| 473.0| 478.5
38 Consumer goods. 77,50 375 320.0] 3191} 319.5) 321.6{ 326.3 324.0) 323.0] 323.4; 324.7! 324.2| 328.0
39 Equipment. ... oo oo oo T113.4] 134.6] 137.0: 137.6| 138.1' 142.0] 144.4 144.2| 146.0 (46.4| 147 .9| 148.8| 150.4
40  Intermediate products. ..o lIl(».()| 131.9 IJ}.I| 133.5| 1.33‘8‘ 137.5] 138.3 138.0 140.3] 140.7 l4().(wI l4l‘l‘ 141.5
11972 dollars. shown separately. For description and historical data, sce Industrial
Production =1976 Revision (Board of Governors of the Federal Reserve
Norr.  Published groupings include some series and subtotals not System: Washington, D.C.), Dec. 1977,
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2.14 HOUSING AND CONSTRUCTION
Monthly tigures are at seusonally adjusted annual rates except as noted.
i
Item 1975 ! 1976 977
I
i
1 927 1,296 | 18,133
2 669 894 12,265
3 278 402 5,861
G SIArted. e 1,60 | 1,538 ‘ 1,986 J
5 1-family . e 8§92 1,163 . 1,451 "'
6 2-or-more-family 268 | 377 | 535S |
7 Under construction, end nj period 1,003 1,147 1,442 -
8 I family . . "531 655 | 829
9  2-or-more-fu nuly 472 492 ! 013 ‘
10 Completed. ..o oo aiisenean. 1,297 1,362 \ 1,652
Il 1-family. 860 1,026 1 ,254
12 2-or-more-family 430 336 398 |
I
13 Mobile homes shipped. . ... ... 213 | 240 277
Merchant builder activity in i
1-family units:
14 Numbersold.......o.oooeoennt 544 639 819
15 Number tor sale, end of periodl.. ... 383 433 407
Price (thous. of dollars)? |
Median: i
16 Units sold., 39.3 44.2 48.9
17 Units for salc. 38.9 [ 41.0 48.2
Average:
13 Units $0ldaue .ot 42.5 48.1 54.4
EXISTING UNITS (1-family) !
19 Numbersold. .. ... ..ciiviiian, 2,452 3,002 3,572
Price of units sold (thous. of
dollars):2
20 Median. ..o 35.3 38.1 42.9
21 AVCIUEC vt ettt iiiienaenans 39.0 42.2 47.9
CONSTRUCTION | :
22 Total putinplace................. 134,293 l 147,481 | 170,685 |
23 Private. .. .. 93,624 109,499 | 133,652
24 Residentia 46,472 60,519 81,067
25 Nunrcsldum.ll otal. oo 47,152 48,980 52,585
Bmlmn
8,017 7,182 7,182
12:804 12,757 | 14,604
5,585 6,155 6,226
20,746 22,8806 24,573
40 669 37,982 | 37,033
1,392 1,508 1,478
2 Hu,h\w.ly 10,861 9,756 9,170
33 Conservation and development. . . 3,256 3,722 3765
3 Otherd....ooiiiiiiiiiiiiaa, .. 25, 160 | 22,990 22,620 ‘

1978
Mar.  Apr. May June Julyr | Aug.r Sept.
i :
Private residential real estate activity
(thousands of units)
- = 5 .‘._ e —— -
1,647 1,740 ‘ 1,597 1,821 I 1,632 1,563 ' 1,707
1,037 ‘ 1,157 1,058 | 1,123 1,035 1,020 7 1,098
610 S83 ! 539 . 698 597 S43 | 609
3,047) 2,165 ] 2,054 2024 20019 2044 2,073
1,429 1,492 1,478 1.441 1,453 1,454 1,451
ol \ 673 | st 083 606 | 500 | e22
1,260 1,274 5 1,282 r1.296 1,299 1,306
778 774 770 774 780 791
483 | 500 ‘ 513 522 519 515
1,821 ¢ 1,943 1,854 v .80 1,942 1,950 | .........
1,363 : 1,518 ‘ 1,426 71,344 1,286 1,345
458 ’ 428 | 428 540 6506 605
285 l 252 ‘ 258 263 23 w0
793 827 w46 ' o83 794 79 978
404 410 | 412 418 418 420 422
| !
53.2 53.3 } 55.7 156.7 54.9 56.6 57.1
.................. ‘ R R Rl ERRRLEEEI TR R
60.0 59.3 } 62.3 r63.2 63.0 63.3 64.7
3,770 3,880 3,770 3.780 1.890 4,080 3,950
46.5 43.2 47.8 48.4 49 .4 50.3 ‘ 50.2
St 53.0 | 54.8 55.1 | 56.5 57.5 57.7
' !
Value of new construction 4
(millions of dollars)
185,381 | 195,261 | 201,555 | 205,843 208,300 | 206,464 | 207,027
147,709 | 153,728 | 156,456 | 160,594 | 159,912 | 158,087 | 159,268
88, 141 92,433 94,533 94,902 93,998 92,558 92,433
59,508 61,295 61,923 05,692 65,914 65,532 606,835
9,199 9,244 8,735 11,335 L 170 12,043 12,805
16,227 17,177 18,546 19,2406 19,403 18,835 19,098
6,358 0.806 6.935 6,761 7.036 6,721 6.526
27,784 28,068 27,707 28,350 28,245 27,933 28,400
37,072 41,532 ‘ 45,099 45,249 48,388 48,370 47,760
1,405 1,500 I,4406 1,358 1,493 1,481 1,573
8,125 8,491 10,556 10,338 10,013
4,237 4,586 4,172 3,508 4,947
23,905 I 26,955 | 28,925 30,045 3,972

I Not at annual rates,

2 Not seasonally adjusted.

3 Beginnicg Jan, 1977 Highway nnpuu[mn\ are included in Other,

4 Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau ot
the Census in its estimating techniques, For a description of these changes
sce Construction Reports (C-30-76-5), issued by the Bureau in July 1976,

NotL.—Census  Bureau estimates lor all series except (@) mobile
homes, which are private, domestic shipments as reported by the Manu-
factured Housing Institute and scasonally adjusted by the Census Burcau,
and (b) sales and prices ol existing units, which are published by the
National Association of Realtors. All back and current figures are avail-
able from originating agency. Permit authorizations arc tor 14,000
jurisdictions reporting to the Census Burcau,
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted.

12 months m—-| 3 months (at annual rate) to— | 1 month to—
_ N S ) Index
‘ level
ftem 1977 1978 1978 Sept.
1977 1978 | o oL ]
Sept 1 Sept. : | | (1967
; Dec. Mar. * June | Sept. ‘ May | June July ) Aug, | Sept. | < 1002
Consumer prices 3
L Altems. ..ot 6.6 8.3 4.9 9.3 \ 11.4 7.8 9 .9 5 .6 8| 199.3
2 Commoditios.. ... i, 5.7 7.9 4.9 9.3 11.2 6.3 Y9 .9 4 4 71 190.5
3 7.1 10.8 4.2  16.4 20.4 3.0 1.5 1.3 0 .3 S| 215.0
4 4.9 6.7 5.4 6.1 7.2 7.8 .6 .6 6 .5 91 177.8
5 Dutable........ 4.8 7.7 5.2 8.7 9.0 8.3 8 .8 7 S 91 177.2
[§} Nondurable................. 5.0 5.2 S.1 3.1 5.5 7.3 4 .4 5 .5 81 177.1
T SOIVICES vt i e 7.9 9. 4.9 9.1 . 1.8 10.3 1.0 .9 & .8 X1 25.0
8 Rent.. 6.2 7.1 6.3 6.2 8.5 7.5 7 N 5 .5 81 166.4
9 Services les 8.2 9.4 4.8 9.6 2.2 (0.8 1.0 .9 9 .9 9] 224.0
Other groupings:
10 Allitems lessfood . . o.vvi oot 6.4 7 5.0 8.1 9.3 9.1 .8 7 7 7 8 1951
11 All items less food and energy . . 6.2 7.9 5.3 8.0 ‘ 9.9 8.3 .8 .9 7 .6 7924
12 Homeownership...........oovooio. 7.6 12 7.1 2.2 4.5 4.7 Lt (.2 1.2 1.0 1.3]234.2
Producer prices, formerly Wholesale prices
13 Finished goods . .. ..oovve L., 6.6 8.2 7.2 9.6 | ril1.4 5.0 .7 .7 s - 9 | 196.9
14 Consumer..............ovviiiiiaan. 6.5 8.2 5.4 10.9 | 712.5 4.2 .6 r.8 4 -.3 9 195
15 Foods........... 6.7 10.2 7.4 21.2 14.6 1.0 4 1.2 -3 1.5 1.7 | 209.4
16 Excluding foods. .. 6.4 7.1 4.7 5.3 r11.2 7.6 .8 S .9 .4 5] 186.0
17 Capital Equiptment. . ... ... 6.7 8.3 10.9 7.1 8.7 0.4 .8 T O .4 L6 12000
18 Materials. .. ... 5.0 9.0 8.3 13.9 9.0 5.2 .5 .7 .3 .1 .91 223.3
19 Intermediate 6.4 6.6 4.2 9.2 6.6 6.7 .5 .6 r.3 .7 L6 | 21900
Crude:
20 Nonfood. ..., 7.1 5.0 201 16.2 1 11,06 12.2 4 1.6 2.4 -5 1 294.9
21 Food. ... —-3.7 20.1 27.6 40.3 28.1 1 -9.4 0 .9} -2.5 1.8 218.5
1 Excludes intermediate materials for food manufacturing and manu- 3 Beginning Jan. (978 figures for consumer prices are those for all urban
tactured animal feeds. consumers.

2 Not seasonally adjusted.
SOURCE.—Bureau of Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

: 1977 1978
1975 1 1976 1977 S L= L _
Account !
. 2 3 ‘ Q4 o | e | ow
' Gross national product
DFotal, oo e oo e e s 1,528.8 | 1,700.1 ‘ 1,887.2 ! 1,867.0 | 1,916.8 | 1,958.1 ¢ 1,992.0 | 2,087.5 | 2,141.1
By source: : ; ’
2 personal consumption expenditures... .. ... ... 9790 v 1,050,200 1,206.5 1 1,188.6 | 1,214.5 | 1,255.2 | 1,276.7 | 1,322.9 | 1,354.5
3 Durable goods. . .......... 132.0 156.6 178.4 175.6 177.4 187.2 183.5 197.8 199.3
4 Nondurable goods 408.9 442.6 479.0 473.6 479.7 496.9 501.4 519.3 529 .4
S Services, . ..... b3t 491.0 549.2 539.4 557.5 570.1 0 591.8 0605.8 625.8
6 Gross private domestic investment. .. ........ {99 243.0 297.8 1 295.6 309.7 3{3.5 322.7 345 .4 351.7
7 Fixed investment 12010 232.8 282.3 278.6 287.8 300.5 306.0 325.3 334.1
8 Nonresidential , . 150.2 164.6 190 .4 187.2 193.5 200.3 205.6 220.1 225.4
9 SUUCIUTCS v ve e inie e 53.8 57.3 63.9 63.4 05.4 07.4 8.5 76.6 79.5
i0 Producers’ durable equipment........ 96.4 107.3 126.5 123.8 128.1 132.8 137.1 143.5 145.9
11 Residential structures. . . . 51.5 68.2 91.9 91.4 94.3 100.2 100.3 105.3 108.8
12 Nonfarm............. 49.5 65.8 88.9 88.4 91.2 97.5 97.3 1021 105.5
13 Change in business inventories. .. ........ -10.7 10.2 5.6 17.0 21.9 13.1 16.7 20.1 17.6
14 Nonfarm. ..o —14.3 12.2 15.0 16.5 22,0 0.4 16.9 22.1 18.6
15 Net exports of goods and services,.o. ..o 20.4 7.4 —11.1 -5.9 --7.0 —23.2 —24.1 - 5.5 6.5
16 EXPOrtS. .o 147.3 [63.2 175.5 i78.1 180.8 172.1 181.7 205.4 210.9
17 TPORtS . Lo i i e 126.9 155.7 186.06 184.0 187.8 195.2 205.8 210.9 217.3
18 Government purchases of goods and services . . 338 .4 359.5 394.0 3888 399.5 412.5 416.7 424.7 441.3
19 I'ederal 123.1 129.9 145.1 1429 146.8 152.2 151.5 147.2 156.1
20 State and local 215.4 229.0 248.9 245.9 252.7 260.3 265.2 277.6 285.2
By major type ol product: :
21 Final sales, ot . e e e e 1,539.6 1 1,689.9 | 1,871.6 | 1,850.0 1 1,894.9 | 1,945.0 | 1,975.3 | 2,067.4 | 2,123.4
22 Goods. ... .. . e 6866 760.3 832.6 825.8 844.7 859.6 861.8 912.2 93(1.7
23 Durable. . 259.0 304.6 341.3 339.1 346.5 347 .4 351.2 375.8 381.4
24 Nondurable, .. . 427.5 455.7 491.3 486.7 498.2 512.2 510.6 536.4 549.3
25 I e 697.6 778.0 862.8 850.0 375.3 893.6 926.4 952.0 977.6
20 SITUCIUTCS 4 o v v e iin v e an i ennvanns 144.7 101.9 191.8 191.3 196.8 204.9 203.8 223.4 232.8
27 Change in business inventories, ., —10.7 10.2 15.6 17.0 21.9 13.1 16.7 20.1 17.6
28 Durable goods. . ... ..... . . 8.9 5.3 8.4 9.1 1.9 6.3 14.8 10.8 11.2
29 Nondurable goods. ... —1.8 4.9 7.21 7.9 10.0 6.3 1.9 9.3 6.4
30 Mrmo: Total GNP in 1972 dollars........... 1,202.3 | 1,271.0 ' 1,332.7 | 1,325.5 | 1,343.9 | 1,354.5 | 1,354.2 | 1,382.6 | 1,394.3
National income

3L Total. oe o 1,215.0 1,359,2 | 1,515.3 | 1,499.3 | 1,537.6 | 1,576.9 | 1,603.1 | 1,688.1 |... .. ...
32 Compensation of employees.cv e ineenns 931.1 1,036.8 | 1,153.4 | 1,140.5 | 1,165.8 | 1,199.7 | 1,241.0 | 1,287.8 | 1,314.7
33 Wages and salaries. ... o o .| 8059 8901 983.6 973.4 v 993.6 | 1,021.2 ) 1,050.8 | 1,090.2 | 1,111.2
34 Government and Government enterp . 175.4 187.6 200.8 196.1 1 201.7 208.1 211.4 213.9 216.9
35 Other. ... . 630.4 702.5 782.9 775.3 | 791.9 813.1 839.3 876.3 894.3
36 Supplement to wages and sala 125.2 146.7 169.8 167.1 172.2 178 .4 0.2 197.6 203.5

37 Employer contributions tor soci

PISURINCE. .o i v iiii e .. 60. 1 69,7 79.4 78.6 79.9 82.4 90.2 93.6 95.6
38 Other labor income.......covvian.. . 65. 77.0 90.4 88.5 92.2 96.1 100.0 104.0 107.9
39 Proprietors’ incomel oo iiie e, 8§7.9 88.6 99.8 98.9 97.2 107.3 105.0 Ho.t 113.2
40  Business and professional! 63.5 70.2 79.5 78.9 80.8 82.3 83.1 86.1 89.7
41 Farm!'..ooooae 23.5 18.4 20.3 20.0 16.5 25.1 21.9 24.0 21.5
42 Rental income of persons2. ... oivieiennaan 22.4 22.5 22.5 22.4 22.4 22.7 22.8 22.2 24 .4

43 Corporate profitst. ... ... i, 5.9 127.0 144.2 143.7 154.8 148.2 132.06 163.4 |.........

44 Profits before taxd, ... o i, 120.4 155.9 173.9 175.1 177.5 178.3 172.1 205.5 (... ...
45 Inventory valuation adjustment. .. ... .. -12.4 14.5 —14.8 —16.6 - 7.7 —14.8 - 23,5 5249 —20.9
46 Capital consumption adjustment............ 12.0 14.4 14.9 —14.8 - 15.0 - 15.3 —16.1 17.2 - 19.3
47 Netinterest. oot ciiiiaaieneeanns 78.6 84.3 95.4 91.7 97.3 99.0 101.7 1 104.6 107.0

1 With inventory valuation and capital consumption adjustments, 3 For after-tax profits, dividends, etc., see Table 1.50.

2 With capital consumption adjustments,
SOURCE.—Survey of Current Business (U.S. Dept. ot Commerce).



2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

National Income Accounts

AS3

N RWN

Account

Total personal income. . ... oo il

Wage and salary disbursements................
Commodity-producing industrie
Manufacturing. ..........
Distributive industries
Service industries. ... ..o oL ..
Government and government enterprises... ..

8 Other [aborincome. . ... oo iiiiiiiiiioiaes

9
10
11
12
13
14

15
16

18
9
20
21
22

27
28

29
30

31
32
33
34

35
36

37
38
39
40
41

Proprietors’ income ... oo i iiiiee.
Business and professional !, cee
Farml. oL

Rental income of persons?, ...
Dividends. ... oo o

Personal interest inCome. ... ovvvieieiiiia.s

Transfer payments. ..
Old-age survivors, disability, and health
insurance benefits, ... oo il

Less: Personal contributions for sociul
INSUTANCE. Lot iii s eeannanns

Less: Personal outlays. . .....oioveiann,
EQUALS: Personal saving. . ...o.ovovieueaann

MEMO ITEMS:
Per capita (1972 dollars):

Gross national product, ... ..ovieinaean s
Personal consumption expenditures.,
Disposable personal income

Saving rate (percent). .. .... .,

Gross private saving. . . ...o..oieieaaninan.
Personal saving...... .. ... o i
Undistributed corporate profitst .
Corporate inventory valuation adjustment....
Capital consumption allowances:

Corporate. .. ..
Noncorporate. .
Wage accruals less disbursements...........

Government surplus, or deficit (=), national

income and product uccounts
Federal....................

8T

Investment. ... ........
Gross privite domestis .
Net foreign., c.o. et ii i ianenense

Statistical diSCrepancy. ....oouviieevennernn.-

1975 \ 1976

ook

Q3»

160.9
230.2
120.9

70.4
1,727.2
202,

w

1,404,
1,390.

A N

74,

6,375
4,086

| 1977 ‘ 1978
1977 .
i | ; ;
‘ Q2 ‘ Q3 l 04 1 o |
| !

Personal income and saving
g
1,380.9 ‘ 1,529.0 | 1,508.6 | 1,543.7 | 1,593.0 \ 1,628.9 | 1,682.4

8901 983.6 973.4 993.6 | 1,021.2 ] 1,050.8 | 1,090.2
307.5 343.7 342.0 1 348.3 357.1 365.9 387.0
237.5 266.3 2041 ‘ 2693 277.3 286.9 296 1
216.4 239.1 236.5 1 241,2 247.5 257.0 266.4
178.6 200.1 196.8 202.3 208.5 216.5 222.8
187.6 200.8 198. 1 \ 201.7 208. 1 211.4 213.9
77.0 90.4 88.5 | 922 96.1 100.0 104.0
88.6 99.8 98.9  97.2 107.3 105.0 1101
70.2 79.5 78.9 80.8 82.3 83.1 86.1
18.4 20.3 20.0 | 16.5 25.1 219 24.0
22.5 22,5 2.4 224 2.7 22.8 22.2
37.9 43.7 42.7 44,1 46.3 47.0 48.1
126.3 141.2 139.1 143.6 146.0 151.4 156.3
193.9 203.8 204.0 211.9 215.9 219.2 220.6
92.9 105.0 101 108.5 110.1 112.1 113.7
55.5 01.0 60.5 6l .4 62.6 67.2 09.2
1,380.9 | 1,529.0 | 1,508.6 | 1,543.7 | 1,593.0 | 1,628.9 | 1,682.4
196.5 226.0 223.3 224.0 233.3 237.3 2491
1,184.4 | 1,303.0 | 1,285.3 | 1,319.1 | 1,359.6 | 1,391.6 | 1,433.3
1,116,310 1,236.0 | 1,217.8 | (,244.8 | 1,285.9 | 1,309.2 | 1,357.0
68.0 66.9 67.5 74.3 73.7 82.4 76.3
5,906 6,144 6,120 6,191 6,226 6,215 6,333
3,808 3,954 3,922 3,953 4,030 4,009 4,060
4,136 4,271 4,241 4,293 4,365 4,370 4,399
5.7 5.1 5.3 5.6 5.4 5.9 5.3

Gross saving

270.7 290.8 288.6 310.7 304.3 305.4 319.9
68.0 66.9 67.5 74.3 73.7 82.4 76.3
24.8 28.7 28.7 38.0 28.0 15.6 30.3
—14.5 | —14.8| —16.6 —77| —14.8| —=23.5| -24.9
111.5 120.9 119.8 122.6 124.6 127.4 130.5
66.3 74.3 72.6 75.9 77.9 79.9 82.8
—33.2| —18.6 -11.8 | —25.2 -29.6 | =211 6.2
—~53.8 1 —48.1 --40.3 | —56.4| -58.6] —52.6| —23.6
20,7 ©29.6 28.5 31.2 29.0 31.5 29.8
241.7 276.9 280.4 292.6 279.5 286.4 326.6
243.0 297.8 295.6 309.7 313.5 322.7 345.4
—1.2| =209 | —15.2| —17.t 2341 | —36.3| —18.9
4.2 4.7 3.7 7.1 4.8 2.2 .5

L With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustment.

SOURCE.—Survey of Current Business (U.S. Dept, of Commerce).
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International Statistics r* November 1978

3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of doltars; quarterly data are seisonally adjusted except as noted. !
] )
. \ 1977 1978
[tem credits or debity o1v7s 1976 1977 - . R .
! 1
i i L Q4 Qi Q2
, i
— - - o - . - e _. L - . ‘ — —
T Merchandise exports. ..o | 107,088 14,6941 7120,555  730,630] 31,0121 29,434 30,664 35,007
2 Merchandise imports 98,041, 124,047 r151,658° 37,258 38,265  r39,639] 41,805 42,869
3 Merchandise trade h.tlanu.-”.,.......A........A...." 9,047 -9, 353 r- 31, I(ﬂ' . (7,6285 '-«7,253|' 10,205 - 11,200 ~7,802
4 Military transactions, net. - 876 312 l,.'U4 .")5‘ 467 5 210 575
5 Investment income, netd, | 12,795, 15,933 17,507 4,487 4,609, '3,8”‘ 4,877 4,620
6 Other service ransactions, 0C. oo | 2,098 2,469 1,705, 4I2i 583 482 538 699
! | i !
7 Balance on goods and services 4. oo oL oL 23.060 9,361 7- 10,558 - 1,434 l,594} r 5,905} - 5,576, —1,908
8 Remittances, pensions, and other transfers, —1,721, -1 ,x7x' —1,932j - 480 —490 473 »5()41 —549
9 U.S. Government grants (excluding military) 2.8‘)4§ - 3,145 - 2,776 763 - 787, - 591 778 804
10 Balance on current accounts. .. ...........ooi i | 18,445, 4,3397- 15,265 7 -2,6771 - -z,zm! r-6,969. - 6,858 3,261
11 Not seasonally adjusted oo e e e ST =2.500 7 518207 5,_’47| 6,382 —=2.811
12 Change in U.S. Government assets, other than official | | ! '
reserve assets, net (increase, =795 —1,098 - 838 896 LISl

B 2 |

C Imn'u' in 7S, official reserve assets {increase,

14

{5

16 Rugr»c p(mlmn in Ier

17 FOPCIEN CUTTENCICS st o v et et e et i e e s

18 Change in U.S. private assets abroad (increase, )3 ...... i 35,368

19 Bank-reported claims. ... oo i ‘ - 13,5.\2i

20 Nonbank-reported claims. ... 0000 0 . 1,357

21 L ong-term. 266

22 Short-term . -991

23 U.S. purchuse « Iuruuw Llll’l[ s, T ! 0,235

24 U.S. dircet investments abroad, netd. ..o oo L ’ 14,244,

25 Change in foreign official assets i | |
(mu(uw P)a.. . 6,907

26 A reasury s“urm 4,408

27 ; 905

28 1,647:

29 Other U.S. Iiuhi; es rcporwd by U.S . —2,158|

30 Other foreign oflicial assets®. oo o o o L o 2,104

31 Change in foreign assets in the United States | :
(nerease, b ) . e e . 8,643

|

32 U.S. bank-reported linbifities. ..o 0oL ’

33 U.S nokbank-reported liabilities .. oo oo 000 oo

34 L IEET YL T o | S P

3s \hml tc.rm ......................................

36

37 Forcign purchuses of other ULS, securities, net ..

38 Foreign direct investments in the United States, net3. ...,

39 Allocation of SDR™S. ... o i ......... t.

A0 DisCrePaANCY . .o | 5,449
41 Owing o se nts PP
42 Statistical discrepancy in IL((\I’&ILAI data before seasonal
AUJUSTITICIE o s e e e e e e e 5,449
MiEMO 1reMs:
“hanges in oflicial assets:
43 U.S. oflicial reseryve assets (increase, . -607
44 Foreign oflicial assets in the United Sl.ltu (increase, - 5,259
45 Changes in Organization of Petroleum Exporting Coun-
tries (OPEC) official asscts in the Unites States (part | i
OF1INe 25 abOVe) w vt oot e | 7,092
46 Transters under military grant programs (excluded tfrom
lines [, 4, and 9above). ..o oo i i 2,2071

169 |

: | i ;
43,865 —30,740° — 11,214 —5.668 13,862 - 14,386 4,144
20308 - 11,427 4,582 - 1,779 87500 - 0,270 1,422
- 2,080 1700 11370 1,389] —1,184 2,222 -284
5 25 66 os| 279 (57 2308
~2,035] --1.725; 1,203 1,184 2905 - 2,168 16
—8.852) —5,398] —1.766] —2.165 731 1949 1,116
SIL614 228 37290 - 33 3197 —4.9450 —40166

! | :
18,073, 37124, 7,884 8.246° 15,5431 15,7600 4,924
9333 300294 5142 (, 948 12,900 12,9657 —5.095
5730 720308 610 "627 973 17 211
4,993 11644 417! 32 390 804 310
969 773 752 ~163] 9000 1 ,45(\| —~3067
2,205, -.ln<| 982, 502 kAl 418! 637
18,897  13.746; 6,180 6,005, 4,522] 2,336 5,152
m,woi' 6,719] 60,2407 2.640! 3,143 - 314 1,679
i

- 507 2570 —412 590 435| 495 10
— 958 620 176 18 ~ 242! 8 19
451 236 57:i 067 4s.| 29
2,783 L3700 1,251 299 881! 803
1,284 725 513 803l 462 1,314
42347 38 996 1,012 450 812 1,347

| | w
"‘i)"f/m CUrlgsg 16 T- 4,766 rieoq 3798 7,908
........ L1780 -20230 2276 160! 12

| I :
9,300 7 -954 794 72,53 T- 672 3,638 7,986

L '

| Il
—2.530  -231 6. st 246: 329
13,080 35,480, 7,467 7,914 15.053 14,956 -.4,014

s

9,581 6,733 1,344 1,438 1,02 1,963 —2,737
373 53 31! 71 57

194
'

75,
| i | i

1 Scasonal fuctors are no loneer caleulated for lines 13 through 46,

2 Data are on an internationat accounts (1A) basis. Differs tfrom the
Census basis primarily because the TA basis includes imports into the
U.S. Virgin [slands, and it excludes military exports, which are part of
Line 4.

3 Includes reinvested earnings of incorporated affiliates.

4 Differs from the definition of “net exports of goods and servic: in
the national income and product (GNP) account. The GNP definition

I

excludes certain military sales to Isracl from exports and excludes U.S.
Govt, interest payments from imnorts.,
5 Primarily associated with military sales contracts and other transac-
tions arranged with or through foreign official agencies
6 Consists of investments in U corporate stocks ‘md in debt securi-
ties of private corporations and state and local governments.

Nore.  Data are from Bureau of Economic Analysis, Survey of Cur-
rent Business (U.S. Department of Commerce).



Trade and Reserve Assets ASS

3.11 U.S. FOREIGN TRADLE
Millions of dollars; monthly data are scasonally adjusted.
| 1978
Ttem 19757 | 1976~ 1977
i Mar. Apr. May June July Aug Sept.

1 EXPORTS of domestic and foreign ‘

merchandise excluding grant-aid

shipments...................... 107,589 | 115,156 | 121,151 10,912 11,635 11,754 12,126 11,793 12,469 13,429
2 GENERAL, [IMPORTS including

merchandise for immediate con-

sumption plus entrics into bonded

warehouses. . ........ooveevnn.nn 96,573 | 121,009 | 147,685 13,699 14,496 13,992 13,723 14,779 14,090 15,120
3 Trade balance..................... 1,016 ‘ --5,853 |—26,534 | —2.787 | —2,861 | —2,238 | —1,597 | --2,987 1,621 ~-1,691

Nore.—Burcau oif Census data reported on a free-alongside-ship
(f.a.s,) value basis. Effective January 1978, major changes were made in
coverage, reporting, and compiling procedures. ‘The international-
accounts-basis data adjust the Census basis data for reasons of coverage
and timing. On the export side, the largest adjustments are: (a) the addition
of exports to Canada not u)\cnd in Census statistics, and (b) the exclusion
of military exports (which are combined with othcr military transactions

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

and are reported sqmraluly in the “service account’). On the import
side, the largest single adiustment is the addition of imports into the
V-ryn Islands (largely oil for a refinery on St. Croix), which are not
included in Census statistics.

SourcE.-—FT 900 “Summary ot U.S. Export and Import Merchandise
Trade” (U.S. Dept. of Commerce, Bureau ot the Census).

Type 1975 1976 1977

1 Total oo 16,226 18,747 19,312
2 Gold stock, including Exchange

Stabilization Fund!............. 11,599 11,598 11,719
3 Special Drawing Rights2........... 2,335 2,395 2,629
4 Rescrve position in  International

Monetary Fund................. 2,212 4,434 4,946
5 Convertible foreign currencies. ... .. 80 320 18

1978
Apr. May June July Aug. Sept. Oct.
18,842 18,966 18,864 18,832 18,783 18,850 | 318,935
11,718 11,718 11,706 11,693 11,679 11,668 11,655
2,669 2,760 2,804 2,860 2,885 2,942 | 33,097
4,388 4,347 4,270 4,177 4,196 4,214 | 34,147
67 141 84 102 23 26 36

1 Gold held under earmark at F.R. Banks for toreign and international

z:;czcounts is not included in the gold stock of the United States; sce Table
.24,

2 Includes allocations by the International Monetary Fund (IMF) of
SDR’s as follows: $867 million on Jan. I, 1970; $717 million on Jan. 1
1971; and $710 million on Jan. 1, 1972; plus net transactions in SDR’s.

3 Beginning July 1974, the IMF adopted a technique for valuing the

SDR based on a weighted average of’ exchange rates for the LLII'I'CIILICS
of 16 member countries. The U.S. SDR holdings and reserve position in
the IMF also are valued on this basis beginning July 1974, At valuation
used prior to July 1974 (SDRI1 = $1.20635) total U.S. reserve assets
at end of Oct. amounted to $18,010; SDR holdings, $2,770; and reserve
position in IMJ $3,549.
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3.13 FOREIGN BRANCHES OF U.S. BANKS

Millions of dollars, end of period

International Statistics 1 November 1978

Balance Sheet Data

Assct account ‘ 1975 ’ 1976
| i
I Total, all currencies. .............. 176,493 | 219,420
2 Claims on United States. .. .. ..... 6,743 7,889
3 Parent bank .. 3,665 4,323 0
4 [ 4T 3,078 3,566
5 Claims on foreigners. . .. ..., 163,391 204,486
6 Other branches of parent bank. .| 34,508 ;. 45,955
7 Banhs .. 69,200 83,765
8 PPublic borrowers!. .. . 5,792 10,613
9 Nonbank foreigners, .......... 53,8806 64,153
10 Otherassets ..o e i nnana. 6,359 7,045
11 Total payable in U.S, dollars........| 132,900 | 167,695
12 Claims on United States. ... ...... 6,408 7,595 !
13 PParent bank . 3,628 4,264
14 Othera e ieeee e 2,780 3,332 1
15 Claims on foreigners. ... ... . 123,496 | 156,896 |
16 Other branches of parent bank..| 28,478 37,909
17 Banks....oooooiiiiii i 55,319 066,331
18 Public borrowers! 4,804 9,022
19 Nonbank foreigners 34,835 43,634
200 Otherassets. oo, 2,997 3,204
21 Total, all currencies. ... .. 74,883 81,466 ;
22 Claims on United States. ... ...... 2,392 3,354
23 Parent bank 1,449 2,376
24 Othero.oo.ooiiiii i iiiiins 943 978
25 Claims on foreigners. ... ........ 70,331 75,859
26 Other branches of parent bank. .| 17,557 19,753
27 Banhs. . ... ... .. . oL 35,904 38,089
28 Public borrowers! 881 1,274
29 Nonbank foreigners 15,990 16,743
30 Other assets. 2,159 2,253
31 Total payable in U.S. dollars........| 57,361 i el ,587
i
32 Claims on United States. ... ...... 2,273 3,275
33 Parent bank 1,445 2,374
34 Otherooo oo i e 828 902
35 Claims on foreigners. ... ..., 54,121 57,488
36 Other branches of parent bank..| 15,645 17,249
37 Banks........ ... 28,224 28,983
38 Public borrowers! 648 846
39 Nonbank foreigne 9,604 10,410
40 Otherassets...o.ooiieineiienes. 967 824
41 Fetal, ull currencies . ... ........... 45,203 66,774 l
42 Claims on United States. ... ... .. 3,229 3,508 ’
43 Parent bank 1,477 1,141
44 Other.oooooiiii o, {,752 2,367
45 Claims on foreigners. ... ......... 41,040 62,043 ’
46 Other branches of parent bank.. 5,411 8,144
47 Banks. ... 16,298 | 25,354
48 Public borrowers! .. 3,570 7,105
49 Nonbank toreigners........... 15,756 21,445
SO OtherasselS..o.veernrnennnenn.s 933 1,217
51 Total payable in U.S. dollars.,......| 41,887 62,705

1978
1977 - _ -
! |
Feb. Mar. Apr. May2 June” ‘
! |
All foreign countries
258,897 | 256,779 263,468 | 260,558 | 259,452 | 271,706
11,623 9,361 11,013 13,754 8,727 10,866
7,806 5.410 6,708 9,348 4,863 6,750
3,817 3,951 4,305 4,400 | 3,804 4,116
238,848 | 238,658 243,316 | 237,447 | 241,784 | 251,818
55,772 54,201 55,554 51,817 52,719 55,363
91,883 92,341 95,348 92,370 91,912 96,663
14,634 15,093 15,284 15,207 21,139 22,495
76,5600 77,023 i 77,130 78,053 76,014 77,297
8,425 8,761 . 9,139 9,357 8,941 9,022
193,764 ! 189,372 ‘ 194,855 | 194,168 | 192,466 | 202,792
11,049 ‘ 8,629 10,320 12,952 8,035 10,082
7,692 1 5162 6,611 9,158 4,712 6,580
3,357 3,467 | 3,709 3,795 3,323 3,502
178,896 1 176,737 | 180,341 | 176,877 | 180,331 | 188,615
44,256 42,604 43,502 40,0628 41,209 43,544
70,786 | 69,721 | 71,934 : 70,504 | 70,124  7T4.867
12,632 13,087 13,276 13,232 18,275 19,515
51,222 50,267 1 51,628 52,513 50,723 50,689
i
3,820 4,005 | 4,195 4,339 4,100 4,095
- — [ — - —_— —_— - ——— ,|,7
United Kingdom
90,933 89,626 90,162 ‘ 87,100 89,645 93,538
4,341 2,547 3,075 ¢+ 2,500 2,333 3,142
3,518 1,775 2,274 1,548 1,470 2,279
823 771 802 : 958 857 863
84,016 - $4,423 - 84,648 | 81,871 | 84,700 | 87,808
22,017 21,114 21,092 19,514 19,550 19,944
39,899 40,996 | 41,612 40,436 40,807 43,044
2,206 2,100 2,192 2,020 4,150 4,400
19,895 | 200213 | 19,753 | 19,901 | 20,193 | 20,420
2,576 2,656 2,439 2,724 2,612 2,548
66,635 63,870 64,565 ° 62,330 63,565 : 67,016
4,100 2,186 2,850 2,312 2,163 2,870
3,431 1,558 2,236 1,520 1,452 20178
669 0628 614 793 ! 711 692
61,408 ; 60,521 | 60,610 | 58,845 | 60,277 | 63,043
18,947 17,782 17,603 16,531 16,400 17,025
28,530 28,641 28,947 28,177 28,324 30,686
1,669 1.640 1,710 | 1,631 3,254 3,366
12,263 12,457 12,349 . 12,507 12,293 11,966
1,126 1,163 1 1,104 1,173 1,125 1,103
Bahamas and Caymans
: I
79.052 i 79,711 | 82,947 84,409 82,083 84.692
5,782 5,837 6,761 9,908 5,237 6.416
3,051 2.918 3,585 6,710 2,502 3,449
2,731 2,919 3,176 2,735 2,967
71,671 72,272 74,397 72,720 74,846 76.307
(1,120 11,025 (1,367 9,565 10,580 10,803
27,939 28,179 29,602 28,712 29,045 30,332
9,109 9,486 9,438 9,362 11,424 12,394
23,503 23,583 23,990 25,082 23,7197 22,778
1,599 1,602 1,789 1,781 2,000 1,969
73,987 74,283 77,521 79,324 76,660 79,277

July

269,552

9,254
5,096
4,158

250,710
55,243
94641
230382
77,444

9,588
198,205

8,473
4,906
3,507

185,425
43,447
71,574
20,397
50,007

4,307

Aug.?

275,065

10,348
6,142
4,206

254,586
58,746
92,854
231292
79,694

10,131
200,982

9,364
5.773
3,591

187,090
40,325
69,601
20,202
50,962

4,528

92,989 ! 93,341

2,615

1,515
1,100

87,479
20,438
42,402

4,750
19,829

2,895
65,452
2,321
1,386
935
61,948
17.438
29,455
3,785
11,260

1,193

82,145
5,132
2,381
2,751

74,988
10,292

2,025
76,494

2,520
1,791
1,029

87,575
212661
40,401

4.532
20,981

2,946
64,456

60,906
18,304
27,310

3,502
1790

77,950
12,134
29749
12,442
23,625

2,084
79,724

For notes see opposite page.
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1978
Liability account 1975 1976 1977
1
Leb. ‘ Mar. ’ Apr. i May 2 ‘ Juner July ] Aug.»
All lToreign countries
: | )

otal, all currencies. .............. 5,493 . 58,89 56, 263,468 | .55 259,452 | 271,706 69,552 | 275,065

52 Total, all 176,493 | 219,420 ; 258,897 | 256,779 | 263,408 | 260,558 | 259,452 71.70: 269,552 |
53 To United States. 20,221 32,719 4o 154 45,810 50,8600 49,088 49 V07 Ry 51440 | 50,258
54 Parent bank............... 12,165 19,773 24,542 26.999 27,650 20,643 28,422 0 25199 27 714 ‘ 29,050
55 Other banks in United States, .. [ 57 - 31 N y 19,003 10,381 8.608 7,048
356 Nonhanke. oo LoR0 12,940 l 0,613 ] BRI 23,209 | 22445 10 5m s | 1y o) 150120 1 150560
57 To foreigners. ... oo 149,815 | 179,054 1 206 579 | 208,041 | 204,629 | 202, Uto | 200 04/ ’ 2187720 209,900 ( RYE A E
58 Other branches of parent bank . .| 34,111 44 370 53,244 50,896 52,090 48,850 50,308 53,547 53,796 1 56,955
59 Banks 72,259 83,880 94,140 90,904 90,557 91,699 87.567 93,497 BR, 481 89 24
60 Official insti 22773 25,829 28,110 28,850 28,018 28,508 29,770 ’ 4,320 3714 31,4582
ol Nonbank foreigners 20,672 25,877 3,085 32,390 33,903 REERI] 45310 L 35,408 35,909 1 36,0630
02 Other liabilities . ... oL 0,456 6,747 8,103 7,929 7,980 §,524 7,304 7193 o8 150 8,521
63 Total payable in ULS. dollars. ... .... 135,907 | 173,070 | 198,572 | 194,537 | 199,879 | 197,575 | 196.746 | 207,117 ~ 202407 | 205,074
64 To United States ... oo oooo 19,5028 31,932 42881 A4 472 49 248 47,811 4N, 27N 45,727 49,527 S0 150
65 Parent bank. . 11,939 19,559 24,213 26,688 27,821 26, 348 r2PIST 2 4TT 0 26,943 RESE Y
60 Other banks in United S(.llu - ). N . ¢ X704 10,088 ¢ 8.230 7.278
07 NONDANKS. ooone ot R B N I o e R IR T ‘ 14062 14298 1 14717

68 T forcigners 112,879 | 137,612 | 151,363 145,938 | 146 400 | 145 350 | 144,758 150606 148,771 | 150780

69 Other branches ol 28,217 37,008 43,208 40,720 41,630 39,214 40,099 42,682 42 .8m0 45,620
70 Banks.......... 51,584 60,619 604,872 60,815 60,353 61,065 S7.871 H2. 518 S6.390 - 55,292
71 Oftictal institution 19,982 22,878 23,972 24,453 23,593 23,805 25004 26,493 20,726 20175

72 Nonbank foreigners. ... .. 13,007 17,017 19,251 19,970 20,824 - 20,600 21,604 ’ 22913, 22795 23,693

73 Other liabilities . ... ..ooon. .. 3,520 3,527 4,328 4,107 | 4,:14‘ 4,414 3710 3,784 4,109 4144

United Kingdom

74 Total, all currencies............... 74,883 81,466 90,933 89,626 94,162 87,100 89,645 93538 92,989 93,341
75 To United States 5.0:40 5,097 ! 7,753 6,785 7,009 7.266 6,758 I 8174 S04 fHoUsN
76 Parent bunk. ... : 2,122 1,198 [,451 1.550 1,646 1,983 1,630 l“X 2 l.')5| |‘.‘1)(U5
To Rowpankein Unfled States oy san | o 0005200 | s 062 | SR D90 T T 20
T Lo foreigners. ..o 67,240 73,228 80,746 . 80,331 80,036 77,164 N0 0N N2 /038 81,83 82,99f

80 Other hldnuhu ol parent bank . 6,494 7,092 9,376 ;9,037 8,074 8,014 v.009 . 9,700 10,106 11,708

81 Bunk 32,964 | 30,259 . 37,893 1 36,764 | 306,250 | 34,940 | 35,980 | 36,950 34,779 35,293
82 icial institutions. . ... 16,553 17,273 ¢ 18,318 ° 19,580 | 19,2062 18,817 .og7 Lo1v 9% 20,740 19,863
83 Nonbank foreigners. ... ... 11,229 12,605 | 15,149 ° 14,950 15,850 15,399 lo,n32 10,073 16,224 16127
84 Other liabilities . ... 1,997 2,241 0 2,445 2,509 2,518 2,005 2,779 | 2,001 ARy A
85 Total payable in LS, dollars, ... ... 57,820 63,174 67,573 65,021 05,477 ‘ 02,6062 04,025 , 67,930 65,671 64,920
80 1o United States 5,415 5,049 7,480 5 0,479 7,250 oy | 0o /.85 7 odd [l
87 Parent bank . . 2,083 1,182 1,416 ¢ 1,524 1,598 1,953 1,609 L7944 1918 1,852
88 Other banks in Uni : . . y < lf 2281 3176 2,904 2.0
89 Nonbunks...,............... P2 4667 6,004 A SS S, 082 HOEY Y iss | ks 2k 2SS

i
90 o foreigners 51,447 56,372 7 38,977 57,386 57,045 RER I S04 SNLNSO RIS RIRUA

91 Other branches of parent bank . 5,442 5,874 7,505 7.211 0,747 6,202 i 7.259 7.704 G164
92 Banks. .......... .. ... 23,330 25,527 25,608 23,352 23,075 22001 23,5006 20,044 20,001
93 Official institutions . ... ....... 14,498 15,423 15,482 1 106,541 16,213 15.672 LS, YOR 16,772 17,280 16,113
94 Nonbank foreigners. oo .. R, 176 9, ﬁ47 10.382 - 10,282 11,009 10,509 1ot 11,259 [0l [T
95 Other liabilities. .o .. ..o ... 439 ’ 953 11106 1,156 1,182 1,227 1,305 12280 13830 1,305
i | ’
Bahanas and Caymans

96 Total, all currencies. .............. 45,203 ‘ 66,774 | 79,052 79,711 82,947 84,409 82,083 i 84,692 82,145 : 85,6054
97 To United States ..o oooL 1,147 . 22.72] ‘ 32,176 35,082 38,380 37,250 ° LS oy 36,908 39,205
3tj Parent bank.............. . 7,628 | 16,161 20,950 23,374 23,854 22,289 19,078 . .’L./i; ': 130
P Other banks in United Sta . i con - y " 5,524 S5y 4,498
100 Nonbanks. . ... .....eeonn. . 3520 6,500 0 11,220 | LLT08 | 14,520 | 14,907 10390 10566 1L.A4I

. ; .
2049 42,899 45,002 5 43,272 | 43,150 1 45,000 43500 SSISL s 45782 0y

101 To foreigners.
10,569 13,801 12,816 11,598 10,839 0, 288 11,250 1,657 F1, 165 1 430

102 Other brunch

103 Banks . 16,825 21,760 . 24,717 1 22,840 | 23,374 | 25,847 20,452 25,742 21,9811 1 88K
104 Official in: 3,308 ! 3,573 | 3,000 3,207 3,000 3,489 4,HY 4,583 4. 220 4,598
105 Nonbank ioreigners 2,248 3,765 4,759 5,028 5,880 5,980 6.273 6,199 6,448 6981
106 Other liabilities . ..., 1,106 1,154 1,584 1,358 1,414 1,543 1339 1,419 1,455 1,520
|
107 Total payable in U.S. dollars.......| 42,197 63,417 | 74,463 75,253 78,467 80.243 78,254 ‘ 30,650 78,131 81,314
LIn May 1978 a broader category of claims on foreign public borrowers, 2 In May 1978 the exemption level for branches required to report

including Lorpomtmm thut are majority owned by toreign governments, was increased, which reduced the number ol reporting branches.
replaced the previous, more nurrowly defined claims on foreign ofliciul
institutions.
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3.14

Millions of dollars, end of period

SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

| |

\ 1978
Item y 1975 1976 1977 1
' | ‘ Mar. ‘ Axr. I May \ June | July ‘ Aug.r | Sept.»
i H
: A. By type
| | ‘ | | 145,17
LFotall. oo s ! 82,572 } 95,634 145,998 | 142,625 140,918| 140,625; 144,167] 146.103] 145,175
2 Liabilities reporte anks in the United - ‘ ‘
ll‘L;t::: reported by banks in the United 16.262 ; 17,231 18.003 | 19,459 | 19. 45()’ I‘).O57’ 18.821 1‘),445l 2().()40‘ 16,689
3 U.S. Treasury bills and certificatesd. ... .. .. 34,199 I 37,725 X 47.820 1 59,302 1 57.613" 56.449: 55,(»0()| 5(».842| 56,299 55,014
S, LHE S 50
s UMby, conds and notes: 6.671 ° 11,788 | 32,116 ] .52 | 32, sl 32,2720 32865 34.178; 34.888) 35.592
5 Nonmarketable4. ... ..o L. oo 19970 | 20,048 1 20,443 19,513 ] 19, 444 19.355 19,2841 19, ’I4‘ 20,375 20.304
6 U.S. sccurities  other  than h :
SCCUTILIES S ot e e ins 5,464 ‘ 8,242 ‘ 12,667 ‘ 13.196 ‘ 13, ZH() 13.785‘ I4,()4‘)| |44488‘ 14,5017 14.576
| i .
, B. By area
. N . | ‘
TTotalo et e 82,572 | 95,634 (131,049 (145,998 l42,625| I40“)I8‘ 140,625, 144,167 146,103| 145,175
. i ' ‘
8 Western Europel ..o i 45,701 ‘ 45,882 1 70,707 | 76.238 ° 73.666) 72.735] 74,493, 75,768 79.751| 80.075
P 3.132 3.406 | 2,334 1.633 2.493 2.702 2,609 2.4901 2,071 1.497
4,926 4,649 5.7713 5.554 5, 4"() 4.665! 4.629 4.6011 3.895
37,767 : 50,693 | 59.587 57.945| 57.203] 56.199] 58,081 56,847 56.807
1,893 l 1,742 1.756 1.872 1.945 1,689 2.220 2.037 2,000
()tln.r L()lll\l[’lt\ | 1,760 924 | 1,011 | .()‘)5‘ 907 970 ‘)7‘)| 78()( 895
] | | |

I Includes the Bank for International Settlements.

2 Principally demand deposits, time deposits, bunkers acceptances,
commercial paper, negotiable time certificates ol deposit, and borrowings
under repurchase agreements.

3 ncludes nonmarketable certificates of indebtedness (including those
able in foreign currencies through 1974) and Treasury bills issued to
I institutions of foreign countries,

4 Excludes notes issued to foreign oflicial nonreserve agencies. Includes
bonds and notes payable in forcign currencies.

5 Debt securities of U.S. Govt. corporations and Federally sponsored
agencies, and U.S. corporate stocks and bonds.
6 Includes countries in Oceania and Eastern Burope.

Note.—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks (including Federal Reserve Banks) and securitics
dealers in the United States.

A For a description of the changes in the International Statistics
tables, see July 1978 BuLietin, p. 012,



3.15
Payable in ULS. dollars

Millions of dollars, end of period

Bank-reported Data AS9

LIABILITIES TO FOREIGNERS Reported by Banks in the United States

1978
liem | 1975 1976 1977
i Mar.  Apr. A May June | July Aug.” Sept.r
|
A. By holder and type ol liability
! . i \ . i
I All foreigners .. ... o 195,590, 110,657 126,168 139,414] 141,652 137,307 135,743 137,294 14,532. 143,849
........................... Lo 05 304 01604 60,547, 01,429 639281 68,4048
K J 13,564 16,803 18,996 17,163 17,863 [7.828 17,189 17.9583 16,101 17,208
4 Tine (le()\lI\l 10,267 11,347 11,521 11,274 11,665 L1800 11,638 11,921 12.627] 12.525
5 ORI 2 e e e e 7,343 7.239° 6,495 6.876 7.246 6,904
6 Ownforeign OofCes Lo e e i e 28,493 24 7270 25.225 0 24,679 27.955; 31.766
i
7 Banks® custody liabilitiesd .. oo i e e 76,288 75,704 75,196 75,865 76.604]  75.446
8 r . . 37,414 40.744 48,900 61,071 59,104 58,262  ST.IIB 57.629  57.204  56.065
9 nepotiable aad ruqu(y Cransterable | :
instruments®, .. . ' 14,176 14,796 15,358 15.513  16.693] [5,027
O OIher. oo e e 3,008 2.()4(>| 2,700 2.722 2,647 3.155
11 Nonmonetary intermafional  and  regional I
organizations . ... L o e 5,699 5,714 3,274 3,618 2.‘)‘)K| 3,120 2,942 2,678 2,823 3,386
| H
12 Banks” own Habilities . ..o e e 831 499 480 1.017: 808 el
13 Demand deO\Il\. . 272 280 265 257 142 144
14 Fime dcposu\ 143 59 1Y, 16 97! 99
15 Other2,, . 416 154 97 044 509 523
16 Banks’ custody liabilitiest., ! 2,106 2,621 2,462 [.662! 2.014 2,019
17 U.S. Treasury bills and ¢ 892 1,15 922! 2281 308 [.036
18 Other negotiable  and '
struments . L. (,274 t,467 1537 1432, 1,045 1.582
19 Other. ... ... ... ... ... ... ! I 3 1 1 !
20 Official institutions™ . .. ... . ... L 50,461 54,956 65,822 78.761: 77,063 75,506 74,427 76,286 76,338 74,702
21 Baoks™ own liabilities 4.586 9,017, 8.453 9.422 9,075 v.,4062
22 Demand deposits 4,703 3.092 2,611 3.473 2,639 3,312
23 Time deposits !, . . 3. : 1.884 1,982 1.981 2,277 2.588 2,593
24 OUher 2 e e e e 3.999 3,943 3,862 3.073 3.848 3.557
!
25 Banks™ custody labilitiesd. .o e 67.477 66,489 65.974 06,864  67.263] 65.240
26 N reasury bills and cer 57,013 56.449  55,000° 56,8421 56.299| 55.014
27 Other negotiable and readily :
mstrumentso. . .... 9,375, 9.457: 9,870 9 408 10,326 Y281
28 L 4L P 489 583 408 524 038 946
29 BunksY. 42,115 47,283 43,531 43,132 42,922 45,5521 50.327
30 Banks™ own Habilities . ..o i e e e e 42,841 39,251 38.697 38,358  41.034| 45.540
31 Unatfliliated fore 'n h.lllLs e .- 14,348 14,524  13.472  [3.680: 13,079 13,773
32 Demand deposits. . 9,104 10,933 10113 10,195 10.343: 10,104 10.240 4,229 v. 711
kR] Time deposits b, 2,297 2,040 1,734 1.643 1,505 1.255 1,321 1.390 1.606
34 O L e e e e 251t 2,585 2.0583 2.t19 2.461 2,456
35 Own foreign ollCes oo oo e e e e 28,493, 24,7271 25,225 24,6791 27.955] 31,700
36 Banks’ custody liabilities .o o 0 e e 4.442 4.280 4,435 4.5064 4,518 4.787
R . Treasury bills and certificates . . oL 335 119 141 161 314 303, 300 269 296 307
38 Other negotiable und rmdlly .
ISITUINCIS O L it ettt e e e 1.991 2,174 2,200 2.417 2,393 2,546
39 Other 2,137 1,744 1.875 1.877 1.829 1,934
i .
40 Other foreign, 14,309 15,150 (5,242 15,407 15,819; 15,434
41 Banks’ own Habilities. ..o e e i e 12,006 12,836 12,917 |2 MII 13,010] 12.634
42 Demand deposit . 2248 4,015 4,304 4.000 3.093 4 100 4,149 1ol 491 4.041
43 Time deposits !, L 4,823 6,524 7,546 7.654 7,995 1730 g4 8.208 8.552 8.226
44 Oher 2. e e e 418 557. 484 441 368 367
45 Bunks custody linbilitiest. .o oo 0 i e e 2,203 2,314 2,325 2,776, 2.809 2.800
46 U.S. Treasury bills and cectificates. 325 {98 240 291 2806 97 310 290 301 308
47 Other negotiable and re; adlly transferable” ! i
instruments©, e e : H 1.530 1,699 1.691 2,165 2.329 2.218
48 Other. oo e e B e R 319 323 120 179 274
' : !
49 MiMO: Ncg.,ulidl)lt. time certificates of” deposit . ‘ | : |
held in custody ftor foreigners. ... .. ... oo L L. 9. 13 9.200 D385 10,001 9.844
I

.............. Il
I

B.060°

L ixcludes negotiable time certificates of deposit, whuh are included
“()tlmr negotiable and ceadily transterable instruments.’

2 Includes borrowings under repurchase agreements.

3 1J.S. banks: includes amounts due to own foreign branches and
foreign subsidiaries consolidated in “*Consolidated Report of Condition™
filed with bank reeulutory agencies. Agencies, branches, and majority-
owned subsidiaries of {oreign banks: principally amounis due to head
oflice or parent forcign bunk, and foreign branches, agencies or wholly-
owned subsidiarics ot head oflice or parent foreign bank.

4 Financial claims on residents of the United States, other than long-
term securities, held by or through reporting banks.

s Includes nonmarketable certiticates of ndebtedness (ncluding those
payable in foreign currencies through 1974) und Treasury bills issued to
otticial institutions of loreign countrics.

o Principally bankers acceptances, commercial paper, and negotiable
time certificates of deposit.

7 Principally the Intecnational Bank for Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks.

8 lForeign central banks and toreign central governments
Bank for International Scttlements.

9 {ixctudes central banks, which are included in *Oflicial institutions.”

and the

Nore.— Data for time deposits prior to April 1978 represent short-
term only.

A For a description of the changes in the [nternational Statistics
Tables, see July 1978 BuroitiN, p. 612,
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|
Item ; 1975 1976 |
I . .
|
1
I Total, ..o e 95,590, 110,657
2 Foreign countries. . ... 89,891 104,943

44,072 47,076
759 346

3 Laurope
4 Aus

5 Belgium-Luxe . 2,893 2,187
6 Denmark. ...l . L. 329 356
7 Fintand., . ... .. .. 191 416
8  France......... 7,726 4,876

Y Germany. ..., . . 4.543 6,241
0 Greece..,. ..., .. 284 403

1

I Ttaly. 1,059 3,182
12 Nethe rl.md 3,407 3,003
13 Norway.,. 994 732
14 I’nrlu~ . 193 239
(5 Spain.......... . . 423 559
16 2,277 1,92
17 s\\n . R.470 9 460
18 . 18, 166
19 United Kinpdon L. o 6,867 10,018
20 Yugoslavia. ... ...... . 126 189
21 Oth 1Y . 2,970 2,673
22 ll.S‘,S R 40 5
AR 197 236
24 2,019, 4,659
25 latin America and Caribbean . ..o oo 15,028 19,7132
26 Argentina................. 1,140 1,534
27 Bahamas, . 1,874 2,770
28 Bermud i 184 218
29 Brasil P 1,219 1,438

1,300 1,877

31 319 337
32 417 £,0214
33 4 )
34 e 120 320
35 Guatemalasd. . .. !
36 Jumaicat.... oL
37 Mexico. oo, 2,070 2,870
38 Netherlands Antilles# - . 129, 158,
39 Panami.......... . LS 1,167
40 Peru, 2 257
41 Urugu 245
42 Venezuels 3,118
43 1.797
i
A Asian oo oo o 384 29,766
45 China, People’s . i 48
46 China, Republic of (Taiwan) . ,025 990,
47  Hong Kong 894
438 tndia. ... 638

49 Indonesia. .. s’ 364 140

50 Isracl. ... 392,
5L Japan.. 14,363
52  Korea. . 438
53 Philippine 628
54 Thailand 277
55 Middle East oil-exporting countrie: 9,360
56 Other Asid, ... i i 850 1,398
ST Aflica. oo 3,369 2,208
58 Egypt.. 342 133
59 Morocco. . . 08! 87
60 South Alrica. 166! 141
61 Zaire. . ool 62 36

2,250, 1,133
481! S68

02 (iif—cxp()rti
63 Other Atrica

64 Other countrics
05 Australia

2,119 2,012:
2,006° 1,905

66 All other. . i 107;
67 Nonmom-t:.\  international and regional 1 ! i
OrEANIZAtIONS . o0 ov oo i 5,699 5,714

| !
68 International .. ... e 5,415 5,157
69 Latin American regional , 188 267!

70 Otherregional?, ... o . o 96, 290
i

1978
1977
|

I Mar.  Apr. A May

June ’ July i Aug.r  Sept.r
B. By arca and country

126,168 139,414| 141, 652! 137,307, 135,743 137, 294 |4(),5%2 142,128

122,893 135,795} 138, ()54 134, H'i7| 132,801 134, ﬁlb 137,710 138,742

60,295 63,994 63, Uml 02.971_ 64,302 (>4~(>()j. 67,838 69,012
419

318 350, 349, 372| 424; 431
2,530 2,9921 3,109 2,893 2,756 2,2770 21741 2,308
770 1.044| 1,063 | 1() 1,335 1,542) 1,593 1,673
323 357 430 93! 352 407| 417 415

5.269 5,033 5,499, 6, 27x 6,562 7.353  7.987  §.060
7.239 11.530| 11,0130 9537 10,029 9.727' 10.766 11,205
603 571 588 563 597 646, 820, £65
6.857  5,626] 5,987 6,365 6,870 7.037, 8.055 7,394
2,869 3)132]  3.001; 2,993 3/U08 3,078 3.240] 2.750
944 [.211] 1,4650 1,643 1,869  1.737: 1'5“,| '208
273 174 164: 288 191i 227! 324 521
619 717 659° 717 688 709° 752" 762
2712 2,816) 3,177 3,302 3,385 3,340 355 3,541
12,343 13.549| 13.090 12,534| 12,415] 1i.888 12,102 13,157

130 115 249 200! o' 147 137 226
14,125) 12 274 11,020 11,609 11,471 11,770} 10,955 11,796
2‘2! 13 I()Z; 168 229 192: 149 167
1,804. mo 1,757) 1,721 1,655 1.935°  2.311° 2,340
98 72 62: 96. (m| 55 46 65
236 193 206 211 255 222 210 262

4,607 4,564] 5,923 6,000  S5.816.  5.623 5,5‘9(}1 5,122
|

23,670 25,338 28,764 24,9951 25,367 248301 27,250 29,198
1.416 1,801 “1.g6l] 2.2600 1,692 1,550 1.454  1.393
3,596 4,199 7,259, 3,327 3,981 3,629 4,625  7.245

321 322 364! '340 399 383 343
1,396 1,327) 1,414 1,298  1,2200 1.295, [ 382
3,998 4,097 4814 3,949 4,742, 4,0091 5474 5,206

360 415 394, 361 376 80 346 351
1,220 1,2900 1,3500 1,300 1,424 1,429 {486, 1,428
6 8 6 7 7 9 10} 7
330 438 360 318 325 378 347 405
447, 552 448 415{ 419 347

: 41 40 66 75! 591 78
2,876 2,793| 2,077 2,965 2,774 2,921 3169 3,113
196, 212 212 289! 320 435 288 317
2,330 2,132]  2.176! 2,559 2,336 2,039, 2,628 2,741
287 262 309 274 282 10() 311 320
243 226 221 208 220 218 185 197

2,929, 3,438) 3,225, 3,298 3,147 3,229 3,208 2,558
2,167 2,380 1,636 1,644 1,608 |.5.\0I 1,519, 1,637

30,488 37,995\ 36,625 35,712 33,665 35,171 33.464 33,396
4

534 56 50: 47 53 a7 44 s
1,013 1,014 1 2081 1,043 1,053 1 195, 1,262 1,280
1,094  1.174 T8 1,489 1,085 TN 201) 1,202

961, 947 937 '962 899 798’ 762! 333
410; 492 649 451 330 597 309 347
559 435 486 568 476 519 440, 432
14,616 21,7251 20,3920 19,998 19,020 20,374 19,756/ 19,89
602 682 753 817 748’ 714 736 760
687 047 601 088 595 640 566, 621
264 317 258 304 297 320i 296 289

8,979 9,165 g ®oh:  8.058  7.894. 7,267 6,719 6.351
1,250 1,291 1.307 J289) 1,215 1,510 1,304] 1,339

2,835 2,469 2,699 2,641 2,360, 3003 2578 2,645

404, 341 455! 461, 402 594 403 417
66 51 31 29’ 28 28 67i 74
174 183 167, 185 226 175, 161 238
39 45 461 49. 44’ 73: 52 45
1,155 1,220 1,393 1,244 981 1,305 1.198] 1,270
698, 623 607i 673, 679 77X| 638! 601
1,207, 1,4340 1 575 A Y R
1,140 1,229 1,275 , 129, 1,085 1,158 1.051; 899

158 205 300 138! 203 157 130 191
! I : | :
3,274 3,618 2,998 3.120: 2,942 2,678 2,823 3,386
| |
2,752 3,094 2,591
1
2

1

1 2,430 2,311 2,027, 2,157 2.339
278 261 17 430 395 411 | 417 799
245 262 290 260, 2 l(; 24] 228 249

! [ncludes the Bank for International Settlements. Beginping April
1978, also includes Lastern F uropean countries not listed in line 23,

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German
Democratic RLplIhllL Hungary, Poland, and Romania,
97!81m.lud<.d in “Other Latin America and C. aribbean” through March

4 Includes Surinam through December 1975,
§ Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab B mu‘alts ('] rucial States).

6 Comprises Algeria, Gabon, Libya, and Nigeria.

7 Asian, African, Middle Eastern, and European regional organizations,
except the Bank for International Settiements, which is included in
“Qther Western Burope.”

A For a description of the changes in the Inteenational Statistics
tables, see July 1978 BULLETIN, p. 612,
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3.16 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

Area and country 1975 . 1976
!
—_—— —_— - . - . - - — S DT I
[Total. oo e 58,308 79,301
2 Horeign Countrios. . ... .c.ooviunee v 58,275, 79,261

11,109 14, 77()
4 Austria 35 03;

5 Belgium-Luxembour . 286 482

6  Denmark............... 104 133

7 Finland, .. 180 199

8 France...... l,5(\5i [,549

9  Germany 380 509
10 Gireece . . 290 279
11 Italy...................... cee 443 993
12 Netherlands. .. ... oo RN 305 315,
13 NOTWAY. .o v i . 131 136!
14 Portugal,............... 30 88.
15 Spait, ... .o 424 745
16 Sweden. 198, 206
17 Switzerland l‘)‘)| 79
18 164: 249
19 5,170 7,033
20 210 234
21 76 85
22 406 485}
23 ()ter lvu.sn,rn Europe? SI13 o13
24 Cunada. ... oo e 2,834 3,319
25 Latin America and Caribbean 38,879
26 Argentinat. . .vooo L 1,192
27 Bahamas.. .. 15,464
28 Bermuda............... 150
29 B 4,901;
30 Britis 5,082:
31 Chile 597
32 Colombia, 675
33 Cuba..... 13
34 beuador. . 375,

is Guitemal
36 Jamaical,

37 Mexico. ....... ..

38  Netherlands Antilles+.. ..

39 Panama,.............

40 Peru.............. L

41 Uruguay............ .. ST,
Venezuela, ool . .. 1,319

1,302
17,706 19,204
22

45 ‘('hinu, People’s Reput
1,053 1 '%44

46 China, Republic of (Tx

47  Hong Kong .. 289 316
48  India..,.... . 57 69
49 Indon 240 218

52  Korea,

53 Philippine 534 719;
54 I'hailanc 520 442
55 Middle .. 744 1,459
56 Other Asia. ... ininiiiiiiiiii 785 862
57T Africa.. . .oiiii.. .. 1,933 2,311
58 rmypt..lllllIIII . 123 126
59 Morocco., ... ... 8 27
60  South Afric . 657 957
6l Zaire............... 181 12
62 Oil-exporting countries® .. 182' 524
63 Other. ... ... i 58t 565
64 Other countries 830 772
65 Australia. 700 597
66 All other 130 175
67 Nonmonetary International and Regional

Organizations7. . . ..... ... ... . 33 40

1978
1977

| .
| Mar. \Apr.Ai Muay June i July Aug.” i Sept.»

90,206 96,449| 88,387 l 87.876 87,349i 87,347 91,799, 94,237
| i !
90,163 96,4(]0‘ 88,339 87.842 87,317 87,311 91,761 94 198

18,114 18,690 15,318 l 15,825 16,366 15,762 16,829 18,323
635 83 70 94 105 116 107 95
561" 596 586 793 731 634 823 947
173 166 146 ; 186 145 129 145 147
172 189 180 184 182 190 216! 224
2,082 2,205 1,640 1 1,679 L89 1813 252 2393
644 783 698 752 78 089 625 752
206 211 200 | 279 204 190 125 127
1,33 1,155 907 1,194 905 1078 1,027) 1 007
113( 470 419 468 383 436 405, 3Rt
162: 184 192 209: 217 210 163’ 2604
175 155 131 - 132 126 140. 105 100
722 741 597 700, 7006 669, 714 757
218 171 206 185 219. 244 283 328
564 696 699 kDT 685 o3t] 1,013 840
360; 315 308 . 306: 309 33 31 313
3,954 9,204 6,823 6,951 7,387, 6961 6.937| §.074
311 307 280 "85 320; 300 280! 306
86| 49 208 137 153 165 125 129
413! 370 137 3062 %lﬂl 305! 343 370
566" 80 621 536! 534 548 553 572

‘ ‘ 3016 3 3460 3 445

3,355 4,084 2,779 J,-1}4‘ 2,516]

45,850 49,866 48,991 46,947 45,991 46 074| 49 461, 49965
1

478 1.642' 1,533 1,595 1,554 1.5720 " 1.566] 1695
19,858° 22. sou 220015 | 21,043 18,7251 19,6431 22.7060| 19.929
232 176 345 145 145 194: 140

4,629 4, btv 4,412 4,443 4,661 4,599 4860  5.276
6,480 .85 7.823 6,270 7,4120  6,872' 6885, §.037

675 7100 722 717 745 745 800 742
671 592 551 578 615 048 090; 727

10' 3 i 1 I 1 1

517, 544 525 530 562 5406 5()0 640
............... 55 79 ‘)0! L RE s 78
.......... 19 42 53 49 44 46
4,430 4,379 4,506 4,804 5,008 5,001 4 982

2s| 202 206 212 206 198 230

1,699 2,196 2,147 1,902 2,278 1.625 2,280

920( 885 920 930 918 929! 967

65 51 58 53 52 56 52

2,367 2,140 2,233 2,242 2,337 2518 2,764

| ‘91‘ 1,302 r "H; 1,225 .212 1.250 1,375

mxmizmuw'Mrm4 IQAH'IUiH 18,424 1axm'/uyw
10 11 2 I 5 8

A ! 31

1,719 1,656 | 47* C1,456 0t x4x\ 193 (176 1242
543 609 826 ‘ 755 "7691 098 664 692
53 97, 531 70 80; 46 73 76
232 202; 165 137, 146, 139 125 151
584! 491 434 494: 468 445 504 545

9 819, 10,266) 9 532 9,745 10,023 9,779, 9.842: 10,251
203361 2,090; (1850 © 1,800 2,327 11936} 1ju25' 11923
594| 660 615 ¢ 751 679 640; 743! 733
633 656° 080 ; 7304 711 7251 691 634
1,746) 2,219 | 488 | 2,522. 1,572 1,551 | 951 1,074
947| 1,082 978 9710 1,182 1,167 JAS70 113
2,5IH 2,632 2035 2,219 2,137 2033 2,267 2. 104
119t 107: 79 | 2} 70 79 62, o7
43, 39, 35 37. 38 36 42 38
1,066f  L,169 1,052 ¢ 1,055 1,054 1,036/ 1,058 1.025
98 101 77 80! 79; 79 79 83
510 4931 416 441 383 340, 459, 408
682 723 575 534 503 563, 566 543
1,090, 1,095 954! 964 gvs|  1.002 980, 1,060
905 879 785 798! 828 830 835 892
186 216 108 | 166| 167 167} l45| 168

! 1
43. 4&! 48 34 jli 36 38| 39

L [ncludes the Bunk for International Settlements, Beginning  April
1978, also includes Bastern Luropean countries not listed in line 23.

2 Bu,mnmg April 1978 comprises Bulgaria, Czechoslovakia, German
Democratic Republic, Hungary, Poland, and Romania.

3 Included in “Other Latin America und Caribbean” through March

78

4 [.nc.lud«.s Surinam through December 1975,
s Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab I_nnmtu (Trucml States).

o Comprises Algeria, Gabon, Libya, and Nigeria.
. 7 Excludes the Bank for International Settlements, which is included
in “Other Western Europe.”

A Data for period prior to April 1978 include claims of banks’ domestic
customers on foreigners. For a description of the changes in the Inter-
national Statistics tables, see July 1978 BurLETIN, p. 612,
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3.17 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars
Millions ol dollars, end of period
| ; i 1978
Type of claim i 1975 1976 @ 1977 ) B o .
| Mar. JApr.A | May ‘ June ‘ July | Aug.n ; Sept.v
i | !
J T e e
R Y | 58,308i 79,301 90,206 96,449 ........ e e ! 87,276 l 91,820 ‘103,332
2 Banks’ own claims on foreigners, ............. e e ! ........ | ........ 88,387 87,876 87,349 | 87.276 91,820 94,237
' I
3 Foreign public borrowers. . ....ooviiniiin v A P 4,584 5,283 | 5,851 ‘ 6,856 1 7.282 7,633
4 Own foreign offices!... .. ..] 35,513 - 35,714 , 31,707 | 33.810 37,341 | 34,547
5 Unafliliated foreign banks ...] 28,660 | 27,805 | 30,154 27,466 27.383 | 31,417
6 Deposits A . 4,869 4,658 5,116 4.623  4.352 4.430
7 Other........... . 23,791 23,147 | 25,039 22,843 | 23.032 ' 26,986
8 Allotherforeigners..... ..., ‘ ................................ | 19,629 | 19.074 | 19.637 i 19,144 * 19,814 20,640

9 Claims of banks’ domestic customers2......... ..o ciiann .

JO DDt v vttt e e e e s
11 Negotiable and  readily trunsferable  in- |
struments3. . ... i e Lot ieee e .

12 Outstanding collections and other claims4,...| 5,467, 5,756

13 Mrmo: Customer liability on

acceplances. .. ... .. e

6,176/ 6,765 ........ . S SR

1 U.S. banks: includes amounts due from own foreign branches and
foreign subsidiaries consolidated in “Consolidated Report of Condition”
filed with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due from head
oftice or parent foreign bank, and foreign branches, agencies, or wholly-
owned subsidiaries of head oftice or parent foreign bank.

2 Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting banks
for the account of their domestic customers.

3 Principally negotiable time certificates of deposit and bankers ac-
ceptances.

4 Data for March 1978 and for period prior to that are outstanding
collections only.

Notr.- Beginning April 1978, data for banks’ own claims are given
on a monthly basis, but the data for claims of banks’ domestic customers
are available on a quarterly basis only.

A For a description of the changes in the International Statistics
tables, sec July 1978 BuiLenin, p. 612,
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3.18 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions ot dollars, end ol period

978 A 1979
Muturity; by horrower and area 1978 1979
Junc# Sept.r
PToml oo e T AR 57,068
By borrower:

z Maturity of Ivearordessho oo o o0 oo oo 43,082 4715

X Forcign public borrower: . 2,919 A58

4 All other Torcipners, ..o oo 0 0 oL 40,763 41,120

s Maturity ofover [veart. .. .00 ... 11,445 12,953

G Foreien public borrowers. R X162 1.950

7 All other forcigners. .o oo L. 8,283 9,003

By arca:
Maturity ol | year ot less!

8 Furope. ... A 9. 532 PRRY

9 Canada . 1.6IS 1.920
10 tatin Ameri 17,030 I8 428
I sk, . (3,518 12,519
12 Alrica. [ 40, 1,492
13 All othe 523 5258

Maturity of over | veart
14 Furope. .. 2.979 ST R [P A P
15 Canada . . 330 7 P I [
16 B §.979 LS O
17 1.282 L S P T
18 [ SIR ... I ..............................
19 247 0 |
\

s fissC available data ave For June 1978, For a description of the

I Remaining time to maturity.
in the International Stanstics tables, see July 1978 Booo s,

2 tucludes nonmonetary internutional and regional organizations.,

319 [JABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencics A
Millions of dollars, end of period

1977 : 1978
Item i Iv74 0 1975 0 1976 . - . . .
:
| | ] ' Now. | D © Jan, . beh. Mar.
1 Bunks” own liabilitics ., ... ... ... ........... ! 760 560 781 \ 944 925 | 831 885 1 980
2 1,276 1,459 | 1,834 2,080 , 2,356 ¢ 2,371 ¢ 2,317 2,383
3 069 656 1,103 841 940 940 895 ; 948
4 607 502 731 ¢ 1.245 1,415 ' 1,432 | 1,422 ° 1,435
5 Claims ol bank S e e e e e e e e et eeaaaiaaa
. . ; .
les claims of banks’ domestic customers through March 1978, NoOTL— Data on claims exclude foreign currencies held by U.S. mone-
s owned by customers of the reporting bank located in the tary authorities. . R .
ates that represent claims on foreigners held by reporting banks A Lor a description of the changes in the luternational Statistics

for the accounts of their domestic customers. Tables, see July 1978 BuLiinn, p. 612,
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3.20  MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions
Millions of dollars
' 1978 1978
Country or ared 1976 1977
. : ! |
\'.'L‘.‘l"‘l' » ‘ Mar. Apr. | May June July ! Aug.” | Sept.r
' : | . 1 '
Holdings (end of period) 4
1 Estimated total......... .. ... . . il 15,799 | 38,620 ©........ 41,230 | 39.662 I 39,367 | 40,707 | 41,198 | 41,623 | 42,262
i
2 Foreign countries. .. ..o v, 12,765 ! 33,874 |........ 36.475 | 34,813 | 34,345 | 35,014 | 36,356 | 37,169 | 37,875
|
3 Furope......ooo i i 2330 | 13,916 VL. 15,206 U 13,607 | 12,946 | 13,156 | 14.276 | 14.204 | 14,739
4 Belg 14 19 to 1 19 D] 19 19 i 19 19
S GErMANY . e e e aveenrnns 764 3168 3.816 . 3.820 4.031 4.301 5.531 ‘ 5.761 6.157
6 l\t.thrI.mds 288 911 1,029 1 1,079 1.070 113 L3 5 1,278 1.306
7 Sweden. .. ... 191 0o |........ 155 ° 175 175 185 | 200 210 20
8 Switzerland. ., .. 261 477 400 443 447 509 569 618 674
9 United Kingdom......... 485 §.888 |.. 9.418 7.737 6,856 6.597 6.473 5.932 5.979
10 Other Western Lurope., ... 323 349 363 7333 r348 371 370 87 393
11 bastern Burope. .. ..o oo 4 4 L 2 LA L N N
12 Canada 256 251 253 261 264 275 276 276
13 Latin America and Caribbean 313 b 535 503 494 485 545 445
14 Venezueld. oo i . 149 200 189 174 174 174 244 144
15 Other Latin American and Caribbean. ... .. 47 189 184 167 158 149 139 139
16 Netherfands Antilles .. .ol 1y 162 162 162 162 162 162 162
17 9,323 ‘ 18.745 20,120 | 20.070 | 20.137 | 20.605 | 20,831 | 21,647 | 21.919
18 2.687 6860 VoL 8.313 8.332 8.964 9.616 9.927 | 10.791 11.096
19 543 RI{J0J I 341 341 491 491 ' 491 491 491
20 Allother. oo * o 6 6 8 4 r 3 7 5
21 Nonmonetary international and regional !
OFEANIZAtIONS . . o0 vt 3.034 4.746 1. ... 4.755 4.849 5.022 5.694 4.842 4.453 4.187
22 ITnternational. .o e o 2,906 - 4,646 ... ... 4,640 ) 4.740 i 4.931 5.633 ‘ 4.809 4.421 4.287
23 Latin American regional. ... o.ooi.ieia.. .. 125 0o |........ 115 | 10 | 90 ol | 33 3 0
Transactions (net purchases, or sales (—), during period)
24 Total. oo e 8,096 | 22.823 3,641 ! 851 —1,569 | -295 1,341 490 425 639
25 Forcign countries. .. ... rn e, 5,398 | 21,110 4,000 996 1,664 467 669 1,342 813 706
26 Official institutions. . ... oo, '5.11G | 20.328 3.476 975 1.690 | r -566 5§92 1.313 710 704
27  Otherforeign. . ...ooovviiiniiiiin ., 1274 782 525 22 26 98 77 29 103 3
28 Nonmonetary international and regional
OrEAMIZAtIONS . . ... ... 2,704 1,713 359 . - 145 95 171 671 852 - 387 —-67
MiMO: Oil- cxpnrunb countries ‘
29 Middle S 3.887 4.451 1.020 72 72 563 - 185 &S 31 -3
30 Africa 2o L e 221 181 | 130 | 20 ... . i 150 1o

1 Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Emirates (Trucial States). .
2 Comprises Algeria, Gabon, Libva, and Nigeria.

3 Estimated official and privatc holdings ot marketable U.S. Treasury

securitics with an original maturity of’ more than | year. Data are based

on a benchmark survey of holdings as of Jan. 31,

transactions reports, Excludes nonmarketable U.S

1971, and monthly
‘Treasury bonds and

notes held by ofhicial institutions of foreign countries.

3.21 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of period
‘ 1978
Assets 1975 1976 1977 B
J Apr. May June July Aug, Sept. Oct.»
I DePOSIES oottt ettt 353 ’ 352 424 481 | 453 288 347 309 325 305
Assets held in custody: i
2 U.S. Treasury seeuritiestoo o oo 60,019 | 66,532 | 91,962 {102,044 100,146 | 99,465 {101,696 [102,902 |102,699 107,934
3 EBarmarked gold2.... .. ... .o oo 16,745 | 414 | 15,988 | 15,686 | 15,667 | 15,620 | 15,594 | 15,572 | 15,553 | 15,548

1 Marketable U.S
and bonds; und nonma

‘Treasury bills, certificates of indebtedness, notes,

ketable U.S. Treasury securities payable in dollars

and in foreign currencies,
2 The value ol carmarked gold increased because of the changes in
par value of the U.S. dollar in May 1972 and in October 1973.

Noti.—Excludes deposits and

U.S. Treasury securities held for inter-

national and regional organizations.

Earmarked gold is gold held tfor

foreign and international accounts and is not included in the gold stock

of the United States.
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3.22 FOREIGN TRANSACTIONS IN SECURITICS

Millions of dollars

1978 1978
Transactions, and area or country 1976 1977 -
v Jan. - ‘ i ) . : - | ey
| i Sept.r Mar. | Apr. ‘ May June l July ‘ Aug.’ . Sept.s
U.S. corporate securities
—— e - P — - -
Stocks ’ ! ‘
1 Foreign purchases. oo o viie i viai e e (8,227 14,155 15.55% 1,413 1,864 + 2,391 2,035 1 1508 2,444 . 2 257
2 Foreignsales., . ... 15.475 | 11.479%  13.721 921 1ISE 1,903 1.925 L2960 2.0678 RENN
3 Net purchases, orsales (—)................. 2,753 2.676 1,836 492 713 427 110 9 235 141
4 Foreign coumtrios. . . ... vvenene it 2,740 2,661 1,884 510 720 427 131 9 - 235 ! 144
5 FUFOPe . o i e 336 1.006 1.063 310! 508 323 31 [ (52 33
6 F'rance. .. 256 40 8Y o8 79 . -2 349 15 Y 2
7 Germany . . 68 291 375 52 125 52 80 17 54 25
8 Netherlands . . .. - 199 . 22 - 20 -9 1o 9 - 18 9 - 22 7
9 Switzerland. .. .. .. - 100 152 358 7 103 31 - 78 - 52 - 184 - 118
10 340 613 ° 1.018 187 | 173 229 98 50 110 54
1 P 05 9t -3 44 sg. -2l e s 17
12 Latin Ameri . . 155 127 1213 17 37 36 a3 3s 43 |
13 Middle East!,........... .. 1,803 1,390 ° 626 170 97 90 59 69 134 120
14 Other A 119 591 178 5 35 39 23, -5 35 35
1s Africa. ... 7 5 I 1 S 4 3 1 12 5
16 Other countries . -4 8 L * * . * * | |
] ] H
17  Nonmonetary international and re J }
OFEAMIZIONS . . v v oo e ii e 13 15 48 —19 -7 I -2 * * ! 3
Bonds?
18 Forelgn purchases. .. .o..ooo oo, 5.529 7.739 5.016 600 312 780 678 1,029 872 611
19 l‘oreign sales, . ... 4.322 3.404 . 3949 621 343 333 301 595 490 542
20  Net purchases, orsales (- )ovvonoov oot 1,207 4,335 1,967 21 - 311 447 377 434 383 69
21 Foreign countries. . .. oo oo i 1,248 ¢ 4.239 1,820 * - 29 449 306 412 330 72
22 BUFOPC. et e 9l 2.000 7230 —163 i 0y 41 154 88 137 89
23 France. . . 39 34 20 5 4 8 -3 13 6 2
24 Germiny . .ovuev. .. -4y 59 131 19 10 21 14 18 R 3
25 Netherlands. . P .. <29 . 72 29 —20 3 3 7 %! 18 19
26 Switzerfand. . ...... . 158 157 ¢ - 157 37 --33 -36 s 74 =20 43
27 United Kingdom. .. ... oovo it I 23 1,705 705 —122 - 54 75 154 416! 89 |
28 Canada. oo 96 ‘ 141 101 5 13 Y9 o 4 24 lo
29 Latin America and Caribbeun 94 64 62 11 | 12 2 - 8 17 11
30 Middle Eastl. ... oo ioiiia i 1. 179 [.695 859 137 33 370 vl 135 949 73
31 Other Asic — 165 338 74 9 Lo 15 48 116 52 29
32 Africa. ... 25 -0 1 * * * * * * I *
33 Other countrie —21 * 3 1 ( * * I, *
34 Nonmouetary international and regional : i :
OTEAMIZAGIONS . o o v ov v —4l 96 147 20 S 2, - 72 22 53 3
l o
Foreign securities
I i ' : '
35 Stocks, net purch: - 323 -410 389 114 143 13 - 589 10 50 73
36 Foreign purcha 1,937 2,255; 2.762 337 404 271 244 33 81 287
37 Foreign sales. . . 2,259 2. ()()5! 2.37% 223 26 I‘ 284 303 323 331 330
38 Bonds, net purchases, or sales (- ) —8,774| -5,1 IS: 2,921 -526 - 501 39 - (i4ﬂ| 291 - 196: R
39 Foreign purchases - 4.932 8.052; 7.86Y 797 1,10Y: 1,017 1,012 921 982 759
40 Foreignsales. ..o oot 13,706 13,167 10,790 1,322 {.670 1,056 (,659 1.212 1,178 120
| . ,
41 Net purchases, or sales (- ) of stocks and bonds. .| - 9,097 - 5,524 2,532 — 412! -358 | '7(l7_ -- 281 146 40
42 Foreign COUtrios. . . ... ..o oveeeoee .. —7,0990  3,967] 2,483 - 263 428 67 s oy sl s
43 Lurope.... BN . -85S0} - 1,145 179 116! 106 194 236 {71 94 L
44  Canada... —5,245" - 2.404) - 2.282, - 177 - 807 — &0 - 420 146] =101, 4]
45 Latin America 3 80 198 69, 120 72‘ 70 8, 17] 15
46 £y —733 73 107 277 143 131 178 44 541 oY
47 48 2 165 * 7 * 22] - 25 123 !
48  Other countries =416 267 to1 [ 2 4 - 182 7 3 1
49 Nonmonetary international and regional i | i
OFZAMIZALIONS . . ..o - 1,8‘)8I - 1,557 49 — 148 70‘ 16 45 ZI 5 34
X . i
I Comprises oil-exporting countries as tollows: Bahrain, Lran, lraq, 2 Includes State and local government securities, and securities of U.S.
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Fmirates (Trucial Govt. agencies and corporations. Also includes issues of new debt securities
States), sold abroad by U.S. corporations organized to finance direct investments

abroad.
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3.23 SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period
1977 ) 1978 1977 1978
Type, and area or country o . .- - _ R _ N
| ;
June Sept. ’ Dec. Mar. June? June | Sept. Dec. Mar. June?
I Liabilities to foreigners Claims on foreigners
H i H ! |
LTotal. oo e ieene e '6,624i 7,315 r7,97l| 8,448, 8,817 r16,352| 15,249 16,293| 18,481 18,293
By ty ! : ! .
2 I‘u}ul)/e indoflars, . oooooo oo 5,909 6,459 7,171 7,564 7,992 15,192 114,132 t14,863 16,7620 16,711
3 Payable in foreign currencies. .......... .. ... r715 5§57 r801 884 825 1160 i, 117 1,430 1,718 1,582
4 Deposits with banks abroad in reports . i \
448 414 620 724 676
5 T3 1703 7809, 995 907
By area or country: i | ! '
6 FOTeign Countries. .. ... oovrne e eennennnnaens r6,454; r7.161| 7,756 8,301 8,685 716,351' r15,248 r16,291| 18,479 18,291
LB T coee| 120253 w2a3s| 020512 20854 3,028 15799 '"5,()77 TS 7971 5,626 5.326
8 AUSLTLA L ool e r23 '|9| 21 26, 26 26 241 | 28
9 Belgium-Luxembourg.......... N 7151 126 6! 171 167 1212, 220‘ 211 187 155
10 Denmark ., ., ... .. . e 14 16' 14/ 23 22 40 44] 56 47 30
11 LN e 10 i 9| 12 9| 90 591 13, 13 53
120 brance.. .. o i e T1S6 170 r218: 273 32y 413 430" 513 545 543
13 GermMany. . vu it ien s 163 226 284 335 355 377. 393 453 4115 419
14 Greect. . oo e e 73 78 85 108 82 86! 52 41 421 40
1S Maly. .o e e s 138 107 128 104; 156 440 JSZl 387 Jh’l| 459
16 Nelhcrldnd e . Lo ‘\ 212 T180 r232 253 221 182 161! 166 184, 187
17 Norway . FR 'Il‘ 12 7 9i 13 42 38 42 42 47
18 Portugal . | o DU 20 12 1. 7 25 30 34 09 27 54
19 Spain.. e . N ‘ 638 74 77 94 105, 322. 307| 387 408 376
20 Sweden.........iiii.... 36 4 zx‘ 37 38 92| 91 117 117 78
21 Switzerland, A .. 236 257! 263 229 282 179 146 220, 238 296
22 Turkey............ e ‘e 21 97 108, 93 92; 37 a2 39 35 29
23 United Kingdom. . cen . r780 r784 r756, 954 976 r3 012 2,495 72 825 2,706 2,374
24 Yugoslavia. . ... ... e 92 90 82 84 28 20 20 2 27
25 Other Western Lurope. .. ..oovveeena.. ! 8 18i 15 15° 25 33 29
26 USSR.............. ' 15 19 76 62 55 44; 17
27 Other Eastern Furope 23 138! 102 96 |.%5| 12y 56
28 Canada. .. 5 fo,‘ 52 12,709 r2,64 02,682 3,42 3486
29 Latin APCrica. .. e 1,352 1,419 t5000 t4.619  T4.491 5,895 6,067
30 Argentina. . ..., L 53 74 51 I 53 53 53 ol
31 Bahamas............. 310 307] 2,309 1 ,‘)MJ T2 028 3,108 3,108
32 Brazil....... ... ... 621 78 457 414 517 499 494
33 Chile............. 14 23 28 40, 45 40' 37
34 Colombia......... 20 b 72 85| 84 80 79
35 Cubit. oo * * * | * * * | *
36 Mexico. oo 169 185 301 302, 314 312, 331
37 Panama........... 12. 71 1215 222 91 175 97
38 Peru. ... 22 17 28 30 32 30 30
39 Urugua R 5 9 5 5 5 (1, 4
X0 Venswela. Lol 280 7] 237 rasty n269 el 31l
41 Other Latin Americ 1071 101! 237 25T ’Kl[ 268 235
42 Netherlands Antilles 41 ) 8 8 | 24, 19
43 Other lLatin America 250‘ 299 I, 140 989 '759| 994 1.261
44 ASIU. s , 2,850, 3,000, r2.32% 2,403 2782 2,976 836
45 China, People’s Republic of (Mainland). . . .| I 8 1 1 7 12 9 22 21
46 China, Republic of (Taiwan) i 152 156 167 170 131 139, 157 144i 173
47 Hong Kong 25¢ 40 32‘ 29 93 73 98 85 93
48 India 44 37 26: ] 51 42 38 35 93
49 Indon 60 56 57 59 184 185 375 135- 153
50 Isracl 58. 63 68 59 70 46 38 47| 43
51 Japan 604 695 761 799 927! 1,026 [,068 1,379 1,157
52 Korea 175; 103 99 107 158 153 171 133 170
53 l'hlllpplms 781 74 95 107 90 Lt 99 94 94
54 Thailand. . |7| 17 1; 27 22 24 23 32 30
55 Other Asiu ............................. : T1,526!  r1,023 1,535 1,631 591 5‘)()| 708 770 808
56 AfriCU. e rs88 594 612 603 370 346 393 a0’ 433
57 Ligypt. .. 45; 13 19 25 24 22 38 33 38
58 Moroce 105 12 130 148 i 10. 21 22| 16
59 South Africa 29 20 30 3 69 75! 75 71 85
60 Zaire 48 46 55 57 17 19 15 11 16
6! Other Africa "J(»I] 7400 378 3315 248 22(i 245 271 279
62 Other countries | 98 1 I/! 93, 104 1il] 149 I.i}! 146 1451 144
63 Australia . T8; 93 75 89 7. 110 113 111 11 109
64 All other. . . 20 18] 18 14 14 40 41 s 34 34
65 Nonmonetary international and regional ‘ : ! | ‘
organizations. .. .......... L ............. | |70! 154‘ 2t 5[ 147 '32} J i I I 2

NOTE.—Reported by exporters, rmporten and industrial and com-
mercial concerns and other nonhankmp, institutions in the United States.

Data exclude claims hg:ld through U.S, banks and intercompany accounts
between U.S. companies and their affiliates.
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3.24 SHORT-TI:IRM CLAIMS ON IFOREIGNERS Reported by Large Nonbanking Concerns in the United States
Millions ot dollacs, end of period
I
1978
Type and country 1974 1975 19767 | 19777 |
' P Mar 7 Apr.t i May June July Aug.#
[ Total............... PR e 3,357 3,799 : 5.720 7,179 9,234 9,306 9,679 8.912 8,924 . 10,092
By type: '
2 l’umhle m dollars . . . .. e 2,660 . 3,042 4.984 6,158 8,002 N0V L 8,534 7,771 7,639 8 804
3 2,591 2,710 4,508 5,740 7.367 7,367 7,897 7.218 7,156 8,243
4 69 332 479 418 635 723 637 553 483 56l
S Payvable in foreign currencie 697 757 735 1,021 1,234 1,206 « 1,145 1,142 1,785 1,289
6 Deposits.. ... .. 429 St 404 553 063 645 ¢ 544 599 669 669
7 Short-term investments ! 268 246 331 468 570 571 | 601 543 616 620
By country: . I
United Kingdom... ... e 1,350 1,306 1,818 2,144 1.978 187 7 1,660 [.683 1,861 [.839
9 Cunada E7967 | 1156 | 1698 11777 | 20536 | 20810 20866 | 2,547 | 2.5103 \ 3,008
10 Bahamas. ... ..oenie it i i e 391 546 1,355 1904 2,990 3,025 3,012 2975 0 3,222 3,541
11 Japan. oo e . 398 343 133 153 416 ; RIE 206 273 286 292
120 AlOther. . oo e 252 4406 7H6 1,201 114 l 1,33 | 1,275 | 1435 | 1,042 l 8,680

Noti.—Data represent the assets abroad of large nonbanking con-
cerny in the United States. They are a portion of the total claims on
toreigners reported by nonbanking concerns in the United States and
are included in the figures shown in Table 3.26,

1 Negotiable and other readily transferable foreign obligations payable
on demand or having a contractural maturity of not more than { year
from the date on which the obligation was incurred by the foreigner.

3.25 LONG-TERM LIABILITILES TO AND CLAIMS ON FOREIGNLERS  Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period
1977 1978 1977 1978
Arca and country . .
June Sept. Dee. | Mar. June# June Sept. ec. Mar. June?
e A S \ I
l Liabilities to foreigners j Claims on foreigners
i |
Tlotal. ..o e r3, 358 ! r3.388 ; 73,259 I r3,234 3,158 4,914 14,715 5,073 r5.140 | 5,000
2 BUTOPE .« e e e r2.504 ‘ 72,602 ‘ r2.499 | 12571 2,494 1901 1829 7860 915 936
3 Germany .. 370 407 255 2us 282 76 ! 70 70 73 65
4 Netherlands 262 l 272 1287 r2a2 206 147 Rt 32 81 76
5 Switzerland 177 224 241 241 236 43 42 4y 48 S5
6 United Kingdom.. ... i, 1,277 | 11295 | 71276 | r1.284 1.270 283 282 RITY) 332 363
TCanad. oo 79 71 67 00 [.486 I.402 1.770 1.792 1.8t
8 1297 : 1289 1284 7250 250 | 11,452 | 1867 | 11,402 1.387 1.298
9 160 r51 148 142 141 14 36 40 42 2
10 7 7 7 6 7 125 134 144 154 143
11 [ 1 ! 1 [ 208 201 203 194 190
12 26 30! 30 R 28 7% 187 177 183 188
13 408 iS58 342 284 286 8S1 1829 ‘817 810 803
14 380 - 3y 308 250 251 [} 94 [ 83 78
15 Alrica K 3 2 2 2 ISy \ 165 161 ‘ 156 154
16 All otherl,, 67 59 60 I 0 (B4 67 63 ] 59 ‘ o0 | 59

1 Includes nonmonetary international and regional organizations.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Per cent per annum

Country

Per
| cent
Argentina 18.0
Austria. . ....... 4.5
Relginm. ... L 6.0
Brazil............. s RRN ()
Canada., oo . 10.25
Denmark. . ... 8.0

Mo

‘ Rate on Oct. 31, 1978
i
i
i

nth

etfective

Feb.
June
July
July
Oct.
July

1972
1978
1978
1978
1978
1977

Rate on Oct. 31, 1978 Rate on Oct. 31, 1978
Country | Country
Per | Month Per Month
cent | effective cent effective
9.5 Aug. 1977 Norway........ . 7.0 Feb., 1978
i ed. Rep. of. 3.0 1 Dec. 1977 Sweden. .. . 6.5 July 1978
Ttaly. ... oo on 10.5 | Sept. 1978 Switzerlan 1.0 Feb, 1978
Japan..... 3.5 Mar. 1978 United Kingdom. .. 10.0 June 1978
Mexica. ... . 4.5 June 1942 Venezuela, . .......... 5.0 Oct. 1970
Netherlands . .. ..o 6.5 Oct. 1978

NoTte, - Rates shown are mainly those at which the central bank either
rainst eligible commercial paper andjor
government seeurities for commercial banks or brokers. For countries with

discounts or nakes advances

3.27 FOREIGN SHORT-TERM INTEREST RATES

Per cent per annum, averages of daily figures

more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest proportion of its credit operations,

Country, or type

1975 1976

I Furo-dollars. ..o oo 7.02 5.58
2 United Kingdom .. 0.63 11.35
3 Canada. ... .. 8. 9. 39
4 GErmULLY Lt e H . 4.19
5 Switzerland ... 1.45
6 Netherlinds. . : . 7.02
Thrance. ..o o o . 8.65

8 Italy. .
9 Belgium

10.37 16.32
6.63 10.25

10 Jagin . e oo 10 7.70

! 1978
1977 ‘ ,
May June July Aug. Sept. Oct.
6.03 |  7.82 8.33 8.52 8.48 9.12 10.12
8.07 9.17 10.02 10.13 9.42 9.29 10,44
7.47 8,01 8.12 8.23 8.77 9.08 9.68
4.30 3.60 3.61 3.71 64 3.67 3.90
250 sl 1038 1.74 0.67 0058 0.24
4.73 4.48 F 4,60 5.61 6.27 6.91 11.23
9.20 .21 7.94 7.61 7.39 7.40 7.37
14.26 11,80 11.75 .75 11.75 10.94 10.99
6.95 571 5.61 5.84 7.09 7.24 8.55
6.22 . 4.50 4.75 4,75 4.04 4.51 4.44
1

Nore  Rates are for 3-month interbank loans except tor —Canada, over; and Japan, loans and discounts that can be called after being held
finance company paper; Belgium, time deposits of 20 million francs and over 4 minimum ot two month-ends.

3.28  FOREIGN EXCHANGE RATES

Cents per unit ot foreign currency

1978
Country/eurrency 1975 1976 1977
May i June July Aug. Sept. Oct.
i — O e A

I Australiaféollar. .. ... .. L3077 122,15 110.82 112.76 113.83 114,94 115.41 115.29 116.87

2 Austrig/shilling, . 5.7467 5.5744 6.0494 6.6031 6.6718 6.7547 6.9490 7.0102 7.4520

3 Belgium/ffrance. B 2.7253 2.5921 2.7911 3.0463 3.0590 3.0864 3.1834 3.2207 3.4503

4 Canadafdollar. ... .. 98. 30 101 .41 94,112 89.397 89.143 88.921 87.690 85.739 84.546

S Denmarkfkrone. . ..., .. 17.437 16.540 16.658 ¢+ 17.535 17.723 17.846 18.171 18.411 19.584

6 Vinland/markka.......... 27.285 25938 24913 23.430 23.390 23.800 24.381 24.586 25.454

7 branceffranc. ... .. 23,354 20.942 20,344 21.513 21,841 22,531 22.998 22.909 23.767

8 Germany/deutsche mark...|  40.729 a9v.737 Co43079 47.497 47.984 48.647 50.084 50.778 54.430

9 Indigfrupee. ... o, 11,926 11,143 | I'1.406 11.653 11.900 12.245 12.483 12.445 12.643
10 Irelandfpound. .. ... ... .. 222,10 [80. 4% 174,49 181.81 183.72 189.49 194. 006 195.95 200.75
1D Italy/lita. ..o oo ool . 15328 . 12044 11328 11488 11634 L 11804 L1952 . 12050 12317
12 Japanjyen . PR . 33705 . 33741 L37342 .44215 .46744 .50101 .53002 .52656 .54478
13 Malaysia/ringgit. ......... 41.753 39.340 40.620 41.462 41.904 42.447 43.433 43.603 45.027
14 Mexicofpeso. .. oo 8.0000 6.91061 4.4239 4.3973 i 4.3840 4.3756 4,3758 4.3907 4.3904
15 Netherlandsfguilder. ... ... 39.632 37.846 40,752 44,407 | 44716 45.076 46.203 46.733 50.017
16 New Zealand/dollur.. .., .. 121,16 99. 115 96,893 100. 69 101,90 103.85 105.42 105.58 107.37
17 Norwayj/krone. .. 19180 18.327 18,789 18. 360 18.450 18.524 19.018 19.189 20.325
18 Portugaljescudo. .. 3.9286 3.3159 2.6234 2.2208 21857 2.1939 2.2042 2.1948 2.2342
19 South Africafrand. .......| 136.47 114.85 114,99 115.01 [14.93 115.00 115,00 115.00 115.00
20 Spainfpesetit. oo 1.7424 1.4958 1.3287 1.2317 1.2587 1.2885 1.3344 1.3005 1.4317
21 Sri Lankafrupec.......... 14,385 11.90% 11.964 6.2945 6.2859 6.3245 6.3926 6.3855 6.3757
22 Sweden/krona, 24,141 22,957 22,381 21,491 21,690 22.012 22,523 22.592 23.349
23 Switzerland/france 38.743 40.013 Co41.714 50.892 53.046 55.443 60.013 63.765 65.117
24 Ueited Kingdom/p .o 222 16 180.4% 174,49 181,81 T183.72 189.49 194.06 195.95 200.75

Minvo: | «
25 United States/dollart. ... .. TO8.34 T105.57 | 103,31 r96.31 ;TY4.74 92.44 89.99 89.51 86.04
|
! Index of weighted average exchange value of U.S. dollar against cur- Note.—Averages of certified noon buying rates in New York for cable

rencies of other G-10 countries plus Switzerland, March 1973 = 100. transfers.

Weights are 1972--76 global trade of each of the 10 countries. Series

revised as of Aug

1978. For description and back data, see “Index of

the Weighted-Average Exchange Value of the U.S. Dollar: Revision” on
page 700 of the August 1978 BuLLiriN,
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Guide to

Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

SYMBOLS AND ABBREVIATIONS

p Preliminary

r Revised (Notation appears on column heading
when more than halt of figures in that
column are changed.)

¢ Estimated

< Corrected

n.e.c. Not elsewhere classitied

Rp’s Repurchase agreements

IPC’s [ndividuals. partnerships, and corporations

GENERAL INFORMATION

Minus signs are used 1o indicate o) a decrease, (2)
a negative figure, or (3) an outflow.

SULSO Government securities™ may include guaran
teed issues of US. Government agencies (the flow of
funds figures also include not fully guaranteed issues)

STATISTICAL RELFEASES

SMSA's  Standard metropolitan statistical arcas

RENTS Real estate investiment trusts

K Amounts insignificant in terms of the partic-
ular unit (.20 less than 500.000° when
the unit is millions)

...... (1) Zero, (2) no figure 1o be expected. o
(3) tigure delayed or, (b no change (when
figures are expressed in pereentages).

as well as direet obligations of the Treasury. " State

and local government™ also includes municipalities,
special districts, and other political subdivisions.

In some of the tables details do not add to otals
because of rounding.

LIST PUBLISHED SEMIANNUCALLY, WITH Larest Buri eTiN REFERENCT.

Anticipated schedule of release dates for individual releases

Issine IXTINE

....... e June 1978 A-T76
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Federal Reserve Board of Governors

G. Wi iam Mier, Chairman
STLRHEN §. GARDNER, Wiee Chetrmen

OFFICE OF BOARD MEMBERS

THoMAs J. O'CoNnenl., Counsel to the Chairman

Josern R, CovynNi. Assistant to the Board

KeNNetrH AL GUENTHER. Assistant to the Board

SIDNEY L. JONES, Assistant to the Board

Jay Pauvt BReNNEMAN. Special Assistant 1o the
Board

FRANK O'BrieN. Jr.. Special Assistant to the Boand

Joseent S. Sims. Special Assistant 1o the Board

DoNALD ). WINN, Special Assistant to the Board

LEGAL DIVISION

NEAL L. PrierseN, General Counsel

ROBERT F. MANNION, Associate General Counsel

ALTEN L. RalkeN, Associate General Counsel

CHARLES R, MONERILL. Assistant to the General
Counsel

OFFICE OF THE SECRETARY

THEODORE B AL1ISONL Secretary

GRIFFITH L. GARWOOD, Deputy Secretary

*JoHUN M. War LaCE, Assistant Secretary

Ricuarn H. Puokerr, Manager. Regulatory
Improvement Project

DIVISION OF CONSUMLER AFEFAIRS

Janet O Hart, Director
NarvaNtel i, Buit er, Associate Director
JeraunnD C. KiucksMaN, Associate Director

DIVISION OF BANKING
SUPERVISION AND REGUILATION

Jonn L. Rya~. Director

TEFREDERICK C. SCHADRACK, Deputy Director
FrEDERICK R. DA, Associate Director
Wittiam W. Wies. Associate Director
Jack M. EGERISON, Assistant Director
DoN F. KiiNeg, Assistant Director

RoBERL S, PLoOIKIN. Assistant Director
THOMAS AL SIDMAN, Assistant Director
Samuen b Taviey, Assistant Director
WILL1AM Tavior. Assistanr Director

Henry C. WaLLICH
Pririe . COLDWELL

OFFICE OF STAFF
DIRECTOR FOR MONETARY POLICY

S1EPHEN H. AX1LROD, Staff Director
URRAY ALTMANN, Assistant to the Board
PrrER M. KEIR. Assistant 1o the Board
STANLEY J. SIGEL, Assistant to the Board
NORMAND R. V. BERNARD, Special Assistant to the
Board

DIVISION OF RESEARCH AND STATISTICS

James L. KICHLINE, Director

Joseent S, Zraser, Deputy Director

EDWARD C. EITIN, Awtweite fdicosior

JOHN H. KALCHBRENNER, Associate Director

JOHN J. MINGO. Senior Research Division Officer

E1 EANOR J. S1OCKWELL. Senior Rescarch Division
Officer

James R WETZEL. Senior Research Division Officer

James M. BrRUNDY, Associate Research Division

Officer

ROBERT A. EISENBEIS, Associate Research Division
Officer

JARED J. ENZLER, Associate Research Division
Officer

J. Cortt aNDp G, PERET. Associate Research
Division Officer

MiCHAEL J. PRELL . Associate Research Division
Officer

Hermun o WENDEL., Associate Research Division
Officer

RonBrrit M. Fisier, Assistant Research Division
Officer

FrREDERICK M. SvyrRuBE E, Assistant Research Division
Officer

St1epneN P TAYLOR, Assistant Research Division
Officer

L.evos H. GARABEDIAN, Assistant Director

DIVISION OF INTERNATIONAL. FINANCE

Eowix M. TruMan, Director

Jotne BoRevyNorbs, Counselor

RoBer1 F. GEMMIL L. Associate Director

Grorar. B, HENRY. Associate Director

CHARILES . SIEGMAN . Associate Director

Samuer Pizer, Senior International Division
Officer

JEFFREY R, SHAVER. Associate International Division
Officer

Dare W. HENDERSON. Assistant International Division
Officer

LARRY J. ProOMISEL . Assistant International Division
Officer

Ratent W. SMmit, IR, Assistant International Division
Officer
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and Official Staff

J. CHARIES PARTEE

OFFICE OF
STAFEF DIRECTOR FOR MANAGEMENT

Jous M. DeNkrvr. Staf] Director

Rosert J. LawgeNcr Deputy Stafl Director

DoNALD Eo ANDERSON | Assistant Director for
Construction Manasement

Jostreit W Daxters. Sk, Assistant Director and
Director of Equal Employment Opportunity

DIVISION OF DATA PROCESSING

Cuarives Lo HameroN. Director

Bruce M. Beaknstry., Associate Director
Untess D Brack, Assistant Director

G NN L Cesmiss, Assistant Director
Rogbr I Zeser . Assistant Dirvector

DIVISION OF PERSONNEL,

Davin L. SuaN~NoN. Director
JonN R Weas, Assistant Director
Crarit Bs W Woob, Assistanr Director

OFFICE OF 'THE CONTROLLER

JonN Kakar o, Controller
EowaArD T. Moy g NIN. Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES

Warl 1ER W KREIMANND Direcior
Jonn L. Grizzarv. Assistant Director
JOHN Do SMutie, Assistant Director

~On doan from the Federal Reserve Bank ol Atlanta
On loan from the Federal Reserve Bank of New Yok

ATl

Nancy H. TEELERS

OFFICE OF STAFE DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

Wintiam HL Warcacy . Staff Director

DIVISION OF FEDERAL RESERVE
BANK EXAMINATIONS AND BUDGETS

Arper1 R HaMu toN. Director

Crypr Ho FARNSWORITH. JR., Associate Director
CHARLES W, BENNET U, Assistant Director

JonN F.o Hoover, Assistant Director

P. D). RiNG. Assistant Director

RayMoND L. ‘Teen. Assistant Director

DIVISION Ol
FEDERAL RESERVE BANK OPERATIONS

Jazmes RO KebDiiNskL, Director

WAL TER AL THAUSEN. Assistant Director
BriaN M. Cawry . Assistant Director
HarryY A, GuiNTER. Assistant Director
LoriN S MEebER. Assistant Direcior


http://controfi.fr
file:///knswok

A72

Federal Reserve Bulletin O November 1978

FOMC and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

Go Wrinnian Mo 1 er, Chairinan
BErNpst T Bavonaan
P . Cotpwen
Davin P EASTBURN

MURRAY AL IMANN, Secretary

NoryaND R. Vo BeRNARD. Assistant Secretary
Troaas 1. O'CoNyert . General Counsel
Epwarn G Guy. Depury General Counsel
Roprr . Max~NtoN. Assistant General Counsel
Stepnex Ho Axiiron, Economist

Joseen BURNS, Associate Economist

Jonx M. Davis. Associate Econowiist

StrrHeN S, GARDNER
J. CHARILES PARTEE
NANCY H. TEETERS

Pavt A Vorokier, Viee Chairman
Hinry C. Warion
MAaRK . Wit ks

Wiras J. WINN

Ricitard G. DAaviIs, Associate Economist
Eowarp C. BN, Associate Fconomist
Ira KaMINOW. Associate Economist
Prrrr M. Ketr. Associate Fconomist
Janes 1. KicHuaNg, Associate Economist
Jon~ E. ReyNoLDSs, Associate Econontist
Epwin M. TrRUMAN, Associate Fconomist
Joskri S. ZEISEL . Associate FEconomist

Arax R Horsies. Manager. System Open Market Acconnt
Prier Do SterNtiGin . Deputy Manager for Domestic Operations
Scorn o Paroer. Deputy Manager for Foreign Operations

FEDERAL ADVISORY COUNCIIL.

Guserit o Braprry.
bW Mcolpan,
FHEARY S. WoOODBRIDGE. FIRST DISIRICT
Wal itk B WRISTON, SECOND DISTRIC|
WiriaM B EAaGresos, JR.. THIRD DISTRICH
M. BrROCK WEIR. FOURIH DISIRICI
Joux H. LLUMPKIN, FIFTH DISTRICI

TENTH FEDLRAL

IWELEFLH FEDERAL

RESERVE DISTRICT. President

RESERVE DISTRICT, Vice President

FRANK AL PLUMMER, SINTH DISTRICT
EDWARD BYRON SMUTH, SEVENTIE DISTRIC]
CrLARENCE C. BARKSDALE. EIGHTH DISTRICT
RICHARD H. VAUGGHAN, NINTIH DISTRICT
Janes D BERRY., ELEVENTH DISTRICT

Herpert V. Prociinow . Secretary

Witiiast I,

CONSUMER ADVISORY COUNCIL.

KoORrsviK. Associate Secretary

Lroxor Ko Stprivass St Lowuis. Missouri, Chairman
Wit tiaa Do Wakrkex. Los Angeles, California. Vice Chairman

Rotaxp B Braxoeo, San Prancisco, California
AGNres He Bryast, Dewoit, Michigan

Jonx G. Burr . Fort Lauderdale. Florida
Rosert V. Burrock. Frankfort. Kentucky
Laxpa M. Conrx, Washington, D.CL

Roirrr R. Dockson, Los Angeles. California
ANNE G. Drarer. Washington. D.C

Cart Frrsesrerbdo New Yorks New York

JeAaN AL Tox. Pittsburgh. Pennsy Ivimia

Marcra AL Hakar A, Omaha. Nebraska

Josern o Hor o T Oxoard, California
Ricuarn Ho Horrox. Berkeley, California
Eoaa DECoursEy JonNson. Baltimore, Maryland

Ricuarn . Kerr, Cincinnati. Ohio

Rosert J. Kiein, New York, New York
Prrey Wo Loy, Portland. Oregon

R. . Moraas. Bl Paso, Texas

Rrror AL OveErRCast, Jr.. Dallas. Texas
RAYMOND J. SaviNIER. New York., New York
. G Scncvnary, Dalhart, Texas

Bramw C. Stnek. Cambridge, Massachusctts
Jaszres B Scrros, Dallas, Texas

Troaas R. Swan. Portland. Muaine

ANNE Gary Tavior., Alexandria. Virginia
Rictiarn Do WaGNER. Simsbury . Connecticut
RicHARD .. WA ey, Jr.. Stillwater. Oklahoma
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK.

branch. or facility

BOSTON* ... ...

NEW YORK®* . ...
Bullalo

CLEVELAND® ... ..

Cincinnati .
Pittsburgh .

RICHMOND= ... . ...

Baltimore...........
Charlotte ... ...

Zip

12106

10045
14240

19105

01

15201
15230

J21203

28230

Culpeper Communications

and Records Center
ATLANTA ... ...

Birmingham ... .
Jacksonville ...
Miami ... ... ..

Detroit................
ST LOUIS oo
Littlhe Rock ..o
Louisville ... ...
Memphis oo
MINNEAPOLIS ... ...
Helena. ...
KANSAS CITY ...,
Denver oo

Oklahoma City ...
Omatha

DALLAS ..o !

SAN FRANCISCO ...

Los Angeles.ooooo L.
Portland ...
Salt Lake City ..o
Seattle ..o

L2701

30303
35202
32203

17203

60690

18231
63106
72203
40201
38101
55480
04198
80217

73125
68102

79994
77001
FARDA]

Y4120
YOOS

Y7208
84110

08124

I

Chairman
Deputy Chairman

Louls W. Cabot
Robert M. Solow

Robert H. Knight
Boris Yavits
Donald R. Nesbiu

John W, Ecknun
Werner C, Brown

Robert b, Kirby

Otis A, Singletary
L.awrence H. Rogers. 11
G Jackson Tankersley

E. Angus Powell
Miceo A Sloan

1. [2 Killian

Robert C. Edwards

Clittord M. Kirtland. Jr.

William A Fickling, Jr.

Harold B. Blach, Jr.
James E. Lyons
Alvaro .. Carta
John €' Bolinger
Edwin J. Caplan

Robert . Strots
John Sagan
Jordan B. Tatter

Armand Co Stalnaker
William B, Walton

G Larry Kelley

James Ho Davis

Jeanne .. Holley

James Po Mckarland
Stephen B Keating
Patricia . Douglas

Harold W. Andersen
Joseph H. Williams
AL Feldman
Christine H. Anthony
Duraard B. Varner

Ieving AL Mathews
Charles 1. Beaird

Joselina Salas Porras

Alvin L Thomas

Pete Morales. Jr.

Joseph b Alibrandi
Cornell C. Maer

Caroling .. Ahmanson

Loran L. Stewart

Sam Bennion

Llovd E. Cooney

Prestdent

First Vice President
Frank 5. Morris

James A, Mclntosh

Paul A. Volcker
Thomas M. Timlen

David P. Euastburn
Richard L., Smoot

Willis J. Winn
Walter H. MuacDonald

Robert P Black
George C. Rankin

Monroe Kimbrel
Kyle K. Fossum

Robert P Mayo
Danicl M. Doyle

Lawrence K. Roos
Donald W. Moriarty
Mark H. Willes
Thomas . Guainor
Roger Gutley

Henry Ro Crerwinski

Ernest T. Baughnin
Robert H. Boykin

John J. Balles
John B. Williams

Vice President
in charge of branch

John T. Keane

Robert E. Showalter
Robert D). Duggan

Jimmic R. Monhollon
Stuart P, Fishburne

Albert DL Tinkelenberg

Hiram J. Honea
Charles B. East
FoJo Craven, Jr.
Jetfrey J. Wells
Gicorge C. Guynn

William C. Conrad

John I'. Breen
Donadd 1., Henry
[.. Terry Brit

John D Johnson

Wayne W. Martin
Willhiam G, Evans
Robert D, Hamilton

Fredric W. Reed
1.7, Rowe
Carl H. Moore

Richard €. Dunn
Angelo S Carella
AL Grant Holman
Gerald R.Kelly

“Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks. Connecticut 06096 Crantord.
New Jersey 07016; Jericho, New York 11753, Utica. New York 13424, Columbus, Ohiv 43216, Columbia, South Carolina 29210;
Charleston, West Virginia 23311 Des Moines. Towa 50306; Indianapolis. Indiana 46204: and Milwaukee. Wisconsin 53202,
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad

ministrative Services, Board of Governors of the Fed-
erul Reserve System, Washington, 1).C. 20551, Where

a charge is indicated, remittance should accompany

T FeDERAT  RESERVE SYSTEM  PURPOSES  AND
FuNcrions. 1974, 125 pp.

ANNUAL REPORI

FepeRAl RESERVE Burrer~. Monthly. $20.00 per
year or $2.00 cach in the United States, its posses-
sions, Canada, and Mexico: 10 or more of same
issue o one address, S18.00 per vear or $1.75
cach. Elsewhere, $24.00 per vear or $2.50 cach.

BANKING AND MONEIARY Sranistics, 1914-1941,
(Reprint of Part | only) 1976, 682 pp. $5.00.

BANKING AND MONETARY Stansrics, 1941-1970.,
1976. 1,168 pp. S15.00.

ANNUAL STATISTICAT IIGEST, 1971-75.1976. 339 pp.
$4.00 per copy for cach paid subscription to Fed
cral Reserve Bulletin, All others, $5.00 cach.

ANNUAL STansTIcAr DiGest, 1972 76, 1977, 388 pp.
S10.00 per copy.

FEDERAL RESERVE Momtrty Chart Book. Subscrip
tion includes one issue of Historical Chart Book.
$12.00 per vear or $1.25 cach in the United States,
its possessions, Canada, and Mexico: 10 or more
of same issue to one address, $1.00 cach. Else-
where, $15.00 per year or $1.50 cach.

Historicar Coart Book. Issued annually in Sept.
Subscription to Monthly Chart Book includes one
issue. $1.25 cach in the United States, its posses-
sions, Canada, und Mexico; 10 or more to one
address, $1.00 cach. Elsewhere, $1.50 cach.

CAPIrat MARKED DEVELOPMENTS. Weekly. $15.00 per
year or $.40 cach in the United States, its posses-
stons, Canada, and Mexico; 10 or more of same
issuc to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELECTED INTEREST AND EXCHANGE RATES - -WEFKI Y
SERIES OF CHaRTS. Weekly, $15.00 per year o
$.40 cach in the United States, its possessions,
Canada, and Mexico:; 10 or more of same issue
to one address, $13.50 per vear or $.35 cach,
Elsewhere, $20.00 per vear or $.50 cuach.

Ty Feperal RESERVE AT, as amended through De
cember 1976, with an appendix containing provi-
stons of certain other statutes attecting the Federal
Reserve System. 307 pp. $2.50.

REGUT ATIONS OF THI. BOARD OF GOVERNORS OF T'HE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF 1HE BOARD OF GoOv-
ERNORS, as of June 30, 1977, $7.50.

INDUSTRIAL PRODUCTION - 1976 Eprios. 1977, 304
pp. $4.50 cach: 10 or more o one address, $4.00

cach.

request and be made pavable to the order of the Board
of Governors of the Federal Reserve Svstent in a form
collectible at par in U.S.

currency.  (Stamps  and

coupons are not accepted.)

BANK CREDIT-CARD AND CHECK-CREDIT PLANS. 1968.
102 pp. $1.00 cach: 10 or more to one address,
$.85 cach,

SURVEY OF CHANGES IN Faminy FivaNces. 1968, 321
pp. $1.00 cach: 10 or more 1o one address, $.85
cach.

REPORT OF THE JOINT 'TREASURY FEDERAL RESERVE
Sruoy or e ULS. GOVERNMENT SECURITIES
MARKEL. 1969, 48 pp. $.25 cach: 10 or more to
one address, $.20 cach.

JOINT TREASURY -FEDERAL RESERVE STUDY OF 1HE
GOVERNMENT SECURITIES MARKET: Srarr STUD-
s ~Parr 1. 1970. 86 pp. $.50 cach; 10 or more
to one address, $.40 cach, Par1 2. 1971. 153 pp-
and Part 3. 1973, 131 pp. Each volume $1.00;
10 or more to one address, $.85 cach,

OreEN MARKET POLICIES  AND  OPERATING  PROCE
DURES  Stark Steoes. 1971 218 pp. $2.00
cach; 10 or more to one address, $1.75 cach.

REAPPRAISAT  OF  (HE FEDLERAL RESERVE DISCOUNT
MrconaNism. Vol 101971, 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972. 220 pp. LEach volume $3.00;
10 or more to one address, $2.50 cach.

THE ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth cd. $5.00 cach: 10 or more
to one address, $4.50 cach. Paper ed. $4.00 cach;
1O or more to one address, $3.60 cach.,

FEDERAL RESERVE STAFF STUDY: WAYS 10 MODERATE
Froctuanons N HousING  CONSIRUCTION .
1972, 487 pp. $4.00 cach: 10 or more 0 one
address, $3.60 cach.

LENDING  FUNCTIONS  OF  tHE  FEDERAI  RESERVE
Banks. 1973, 271 pp. $3.50 cach: 10 or more
to one address, $3.00 cach.

[MPROVING THE MONETARY AGGREGATES (Report of the
Advisory  Commitiee  on Monetiry  Statistics).
1976. 43 pp. S1.00 cach: 10 or more o one
address, $.85 cach.

ANNUAL PERCENTAGE Ratr Tapr ks (Truth in Lend
ing- -Regulation Z) Vol. [ (Regular Transactions).
1969. 100 pp. Vol. Il (Irrcgular Transactions).
1969, 116 pp. Lach volume $1.00, 10 or more
of same volume to one address, $.85 cach.

FEDERAT RESERVE MEASURES OF CAPACTIY AND Ca
pactry Urnazanion. 44 pp. $E.75 cach, 10 or
more to one address, $1.50 cach.

Thr Bank HoininGg CoMpaNy MOVEMENT 10 1978
A COMPENDIUM. 289 pp. $2.50 cach, 10 or more
to one address, $2.25 cach.



CONSUMER EDUCATION PAMPHLETS

(Short pamphlets suitable jor classroom use. Multiple
copies available without charge.)

Tor BQuatlt CREDIL OPPORTUNILIY ACT AND . . . AdGI

The BHovar Crepir OPPORTUNIEY  ACT AND
Crenne Rigrrs N Hov sisg

FHE EQuaT CREDIT OPPORIUNIIY ACT aND . .. Doc
TORS, L.AWYLERS, SMALL Ry 1ani ERS, AND OTHERS
WHO May PrROVIDE INCIDENTATL CREDEL

1 BHouar CrREDEIE OPPORTUNITY  ACT AND
WoMEN

Fatk CrReEDUE BioniNa

A GUIDE 10 FEDERAT RESERVE REGUT ATIONS

How 10 't A CoNSUMER CREDIT COMPLAINI

I You Borrow To Buy Stock

TRUTH IN [LEASING

LLS. CURRENCY

Wiial Tru i N LENDING MEANS 10 You

STAFE ECONOMIC STUDIES

Studies and papers on cconomic and financial subjects
that are of general interest in the field of economic
research.

SuMMAaRIES ONEY PrRINTED N e Burinns
(Limited supply of mimeographed copies of full wex
available upon request for single copies.

GREELEY 1N Prrsero v, by Paul Schweitzer and
Joshua Gireene, Sept. 1977 17 pp

SIRUCTURE AND PERFORMANCE STUDIES IN BANKING:
ACSUMMARY AND BEvartvarton, by Stephien AL
Rhoades. Dec. 1977, 45 pp.

AN ANATYSIS OF PrDERAD RESERVE A TIRITION SINCI
1960, by John I, Rose. Jan. 1978, 44 pp.
PROBEEMS 1N APPEYING DISCRIMINAN T ANALYSIS IN
CREDEE SCORING Mobrr s, by Robert AL Bisenbeis.

Jun. 1978 28 pp.

FXTERNAL  Captrar FINANCING REQUIREMENITS  OF
CoMMERCIAL BANKS: 1977 81, by Gerald AL Han
week and John b Mingo, Feblo 19780 34 pp.

MORTGAGE BORROWING AGAaINsT Bovny in BEXISTING
Hoaps: MEASUREMENT, GIENFRATION, AND I
PLICA TIONS TOR BeoNOMIC Aciiviny s by David b
Sciders. May 1978, 42 pp.

Tt Briasvior or MieMBER Basn REQUIRED RESERVE
Ratios anD il BErrrcrs or Boarp Action,
(968 77, by Thomas Do Shupson. July 1978, 39
pp.

FOOTHOLD ACQUISTTIONS AND Bask MARKI 1 STRUC
toREL by Stephen AL Rhoades amd Paal Schiwent
ser, July 19788 pp.

INTEREST RAtr CRIEINGS AND DISINUERMEDIATION . by
Edward 170 MceKelvey. Sepi 19780 105 pp.

PriNIED IN Brrr oo tie BorrenN
Staff Economic Studies shown under “Reprints. ™

A TS5

Federal Reserve Board Publications

REPRINTS

(bxcept for Staff Papers, Staft Eeonomic Studies, and
somme leading articles, most of the articles reprinted do
not exceed 12 pages.)

MpASURES O Stcuriry Crepre, 12,70,

Rrevision or BaNk CrREDEE SERIES. 12/71,

AssELS AanND Laastnes oF ForpiaN BRANCHES Of
.S, Banks. 2/72.

BAank Desiis, Dreostrs, aND Derostt TURNOVER
RevIsStD SERries, 7/72.

Y1 ps oN NEWD vy IssurD CoORPORATE BONDS. 9/72.

RECENT AcHIVITes or FOREIGN BRANCHES oF LS.
Baxks. 10/72,

Rrviston or CoNsuaer CREDEE Stanisties. 10772,

One Bank Horpinag ComeaNies Berore e 1970
AMENDMENIS, 12/72.

Yierps oN Ricestry OprkrED CORPORATE BONDS.
5/73.

RATES ON CONSUMER InSTATMENT LOaNs, /73,

NEW SERIES FOR LARGE MAanUEACTURING CORPORA
1Hoxs. 10/73

ULS0 ENEFRGY  Suvepries anD Uises, Staff  Hceonomic
Study by Clavton Gehman, 12/73.

THE SIRUCTURE oF MARGIN Crenir . 4/75.

NEW STATISVICAT SERIES ON LoaN COMMITMENTS Al
St eCIED FAarGE CoMMERCIAL BANKS. 4/75.

RecrNT TrRENDS IN FEDERAT Bubdarr Porwey., 7/75.

RECENT DEVELOPMENTS IN INTERNATIONAT FINANCIAL
MARKEIS . [(/75.

MINNILE: A Satart VerstoN ot MIT PENN SSRC
Econombaric Mobrr . Staff Fconomic Stindy by
Douglas Batenberg, Jared Jo Enzler, and Arthue
M. Hasenner, 11775,

ANCGASSESSMENT o BaNk Horoinag Cosmeantes, Staff
Feonomic Study by Robert 3. Lawrence and Sam
uel H. T.‘I”L‘_\_ 17776

INDUSTRIAL T bCRIC Power Ust o 1776,

Rivision o MoNey St1ock Meascres. 2/76.

SURVEY OF FINaNcr CoMpantes, 1975, 3/76.

REVISED SERIES 1OorR MEMBER BANK Deprostrs aNn
AGGREGATE RESERVES . 4706,

INDUSTRIAL PRODUCC TION 1976 Revision, 6/70.

Frorrar ReSERVE OpPERATTIONS 1N PAayMeENT MECHA
NISMST A SUMMARY . 0776,

Ri-crxt GrROWIH N Activirns o UUS) Ovrces or
Banks. 10:/76.

NEw Estivvies or Capscrty Uhinzanion: Mano
PACTURING AND Maarriars, 1176,

Baxk Horpivag Comeany BinaNciar DEviroeves s
IN 1976, 477

SURVEY OF Trryvs o Bask [ENDING
577.

' Comyirreiar Parikr Marke . 6/77.

CONSUMPHION AND FixeD INVESTMENT 1IN 111 oo
NOMIC RECOVERY ABroan. 10/77.

RycENt INTERNATION AT
IraNsAcitons, (H78.

T Proerat Beoaer is i 1970750 0778,

SUMMARY MEastvres of tie Dot ar’s ForeiGN Ex
CHANGE Varcr. 10/78.

SURVEY OF T1ME AND SAVINGS DErostes a1t At Cos
MERCIAL BaNKs. Jury 19780 11/78.

NEW SERIES,

Deveirormrsis s LS,
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Index to Statistical Tables

References are to pages A-3 through A-68 although the prefix **A”" is omitted in this index

ACCEPTANCES. bankers, 11, 25, 27
Agricaltural loans, commercial banks. I8, 20 22 26
Assets and liabilities (See also Foreigners):

Banks, by clusses. 100 17018, 20 23,29

Domestic linance campanies. 39

Federal Reserve Banks. 12

Nonlinancial corporations. current, 38
Automobiles:

Consumer mstalment credite 420 43

Production. -k5, 19

BANKERS balances. 160 I8, 200 21, 22
(Sce alsvo Foreigners)
Banks tor cooperatives. 3>
Bonds (See also US. Govt, securities)
New Isstes. 30
Yiclds. 3
Braach banks
Assets and Labilities of foreign branches ot 108,
banks. 50
I iabilities ot U280 banks o their toretgn
branches. 23
Business activity . -Ho
Business expenditures on new plant and
cquipment, 3%
Business loans (See Commercial and industreial
loiins)

CAPACTLY utilization, 40
“apital accounts:

Banks. by classes, 160 17019020
Federal Reserve Banks. 12

—~

Central banks, 68
Certilicates of deposit, 23, 27
Commercial and indastrial Joans:

Commercial banks, 150 18, 23, 20

Weekly reporting banks. 200 21, 22023 2
‘ommercial banks:

Assets and Labilities, 3015 19, 20 23

Business loans, 20

Commercial and industrial loans. 24, 26
Consumer loans heldy by type, 420 43

Loans ~old outright. 23

Number. by cliasses. (60 7019

Real estate mortgages held. by tvpe ol holder and

property o -

‘ommercial paper, 30240 25027039

‘ondition statements (See Assets and Liabilities)
‘onstruction, Ho. 50

‘onstmer istalment eredit, 420 43

‘onsumer prices. o, S|

‘onsumption expenditures. 32053
‘Orporations:

Profits . taxes. and dividends. 37
Seaurity issues. 30, 63

‘ost ol living (See Consutines prices)
redit unions, 290 420 43

urreney and coin. 30 to, 18
‘unreney in circulation, b
‘ustomer credits stock market. 28

-

~—~,—~ e~~~

_~~—~ e~~~

DEBETS 10 deposit accounts. 13
Debt (See specific types of debt or securitics)

Demand deposits:
Adjusted, commiercial banks, 13, 15,19
Buanks, by classes, 160 17, 190 20.23
Ownership by individuals, partnerships. and
corporations, 25
Subject to reserve requircments. 13
Turnover, 13
Deposits (See also specific tvpes of deposits):
Banks, by classes. 30160 17, 19,20 23,29
bFederal Reserve Banks, 4, 12
Subject to reserve requirements, 13
Turnover, 13
Discount rates at F.R. Banks (See hnterest rates)
Discounts and advances by 'R, Banks ¢See Loans)
Dividends. corporate, 37

EMPLOYMENT, 46 47
Furo dollars, 27

FARM mortgage loans, -
turmers Home Administration, 41
Federal agencey obligations, 40 110 12, 13, 3
Federal and Federally sponsored credit agencies, 35
tederal finance:

Debt subject to statutory Limitation und

types and ownership ol gross debt, 32

Receipts and outlays, 300 31

Treasury operating balance. 30
Federal Financing Bank, 30, 35
Federal tunds, 3, 60 18, 20, 21
Federal home Toan banks. 35
Lederal Home Foan Mortgage Corp.. 35,0 40, 41
Federal Housing Administration, 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks. 350 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:

Condition statement. 12

Discount rates (See Inlerest rates)

LS. Govi securities held, 40120 13, 32, 33
Federal Reserve credit, 4. 50 12013
bFederal Reserve notes, 12
Federally sponsored credit agencies, 35
Finanee companies:

Assets and Habilides, 39

Business credit, 39

Loans. 20,0 21, 2242, 43

Paper, 25, 27
Financial institutions, loans to, 18, 20 22
Float. 1
Flow of tunds. -4, 45
Foreign:

Curreney operations. 12

Deposits in ULS banks, (b0 120 190 20, 21, 22

Exchange rates. 08

Trade. 55
Forcigners:

Claims on, 60, 61, 66, 67

Liabilitics to. 23, 56 59, 04 67

222730

GOLD:

Certificates, 12

Stock, b 58S
Government National Mortgage Assn.. 35,0 400 41
Ciross national product, 52, 53



HOUSING . new and existing units, 50

INCOMIL personal and national. 46, 52053
Industrial producthion. -t -8
Instalment loans, 42048
Insurance companies. 290 320 384
Insured commercial banks, 17,0 18, 19
Interbank deposits. 160 17,0200 21, 22
Interest rates:
Bonds, 3
Business loans of banks. 20
Federal Reserve Banks. 308
Foreign countries. 08
Money and capital markets. 3007
Mortgages. 3410
Prime rate. commercial banks. 20
Time and savings deposits. maniium des. 10
Laternational capital transacttons ol the United
Stdes. S0 67
International organizations. D6 01, 6.1 67
Inventories. 52
Investment companies. issuces and assets, 37

Investments (See also specific (vpes of investnientsy:

Banks. by clisses. TO0 17048200 210 200 29
Commercial banks. 3015 1617 I8

Federal Reserve Bankso 12013

Lile insurance companmies. 24

Savings and loan assns.o 29

1.ABOR toree. 47

Life msurance companies (See Insuranee
COmMpPes)

Loans (Sce also specitic tvpes of loans):
Banks. by clusses. 1o T/ 18,00 23029
Commercial banks. 30 5 I8 20 23,24 20
Federal Reserve Banks, 300 > 8120 13
Insuranee companies. 29,0 -4
[nsured or voarantecd by VNS00 40, 4
Savings and loan assns.o 20

MANUEACTURING:
Cupacity utilization. 46
Production, to, 19

Margin requircments, 10

Member banks:

Assels and labilities ) by classes, Too 170 Is
Borrowings at bederal Reserve Banks, 50 (2
Number, by classes. oo 17019

Reserve position, basic, 6

Reserve requirements, 9

Reserves and related items. 3000 S0 1

Mintmg production. =19

Mobile homie shipments, >0

Monctiary aggregates, 3. 15

Money and capital miarket rates (See Interest
rates)

Money stoch measures and components, 3.0 14

Mortgages (See Real estate Toans)

Mutual funds (See Investment companics)

Mutual savings banhs. 3.

NATIONAL banks. 17,19
National detense outlays, 3
National income. 32
Nonmember banks. [0 180 1Y

OPEN muarket tansactions. 1

PERSONAL income, 53
Prices:
Consumer and wholesale, 60 5]
Stock ket 28
Prime rate. commercinl banks. 26
Production, 16, 18
Profits, corporate. 37

1020 22293233
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REAT estate Toans:
Banhs, by cluasses. 18020 2380 290 41
Fate insurance companes. 249
Mottgape terms. vields. and activity o 30 1)
I'ype of holder and property mortgaged., -
Reserve positton. basies member baiths, 6
Reserve requiremients. member banks. 9
Reserves:
Commercil banks. Too 18, 200 2 22
Federadl Reserve Banks, 12
Member banks. 30005 1516 I8
LS. reserve assels. v
Reswdential mortpage loans . 10
Retatl credit and retail sales. b2, 13 -6
SAVING:
Flow ol tunds. +1. 45
Natiomal income accounts. Hd
Savings and Toan assnscs 30100 290 33040 -4
Savings deposits (See Fine depostis)
Savings mstitutions, selected assets, 29
Securities (See also U.S0 Govt, seaurities).
Federal and Federally sponsored agencies. 35
Forcign tansactions, 65
New issues. 36
Prices. 28
Speciad Drawing Ruphies 40 7 >0 5y
State and local poves -
Deposits, 190200 21 22
Holdings of 1S Govt secutities, 320 43
NCEW securin issues, 30
Ownership of securities of I8 200 200 200 29
Yiclds of sccurities. 3
State member banks, 17
Stock nin ket 28
Stocks (See also Seeuritiesy
Now issues, 30
Prices. 28
FAN receipts, Federad, 31
Fime deposits . 30 100 130 a0 oo 17, 19, 200 2.
23
Trade. torcign. o5
Ireasury curtenoy . Treasury cashe
Treasury deposits, b 12030
Treasary operating balance o 30
UNEMPLOYMENT .
LS. balimcee of paymenes. >4
LS. Gove. balances:
Commercial bank holdings. (9, 0 2] 22
Member bank holdings, 1S
Treasury deposits at Reserve Banks. 40 100 36
LS. Govt. securilies:
Baok holdings. Too 174820, 20, 22 29,
22033
Dealer tansactions. positions, and linancing o 44

Federal Reserve Bank holdigs, b0 100 130 32

Forcign and international holdings and
tansactions, 12032 60

Open narket tansactions,
Ouistanding . by tvpe of securily . 370 3%
Ownership, 32033
Rates inomoney and capital markers. 3027
Yields. 3

Utilities. producoon. 49

VETERANS Administration. -H0) . -1

WEEKLY reporting banks, 20 2
Wholesale prices. 46

YIEL.DS (Sce nterest nnes)

33
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories

L
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January 1978
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HAWAII

ALASKA

LLEGEND

m—— Boundarics of Federal Reserve Districts
—— Boundaries of Federal Reserve Branch
Territories
Board of Governors of the Federal
Reserve System

®

Federal Reserve Bank Cities
Federal Reserve Branch Cities

Federal Reserve Bank Facility




