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Developments 1n

International Financial Markets

This article was prepared in the Iinancial
Markets Section of the Division of International
Finance.

International financial markets " in the past 2
years have been confronted with a number of
pressures that have tested their capability to
adijust to a rapidly changing ¢conomic environ-
ment. The financial strains connected with the
fourfold increase in international  petroleum
prices at the beginning of this period loomed
as a major adjustment problem for the inferna:
tonal markets. Conditions in these markets have
changed rapidly in these 2 years, partly as a
result of the increase in oil prices, but also in
response to changing  conditions in national
cconomies. Interest rates in domestic and inter-
national markets moved over a wide range; they
first increased 1o record levels inmid-1974, as
monetary authorities sought to dampen infla-
tionary pressures, and then declined as the
worldwide recession deepened.

In mid-1974 concern emerged that banking
structures had been weakened and might be
especially vulnerable to large losses. ‘Tensions
in the international financial  markets  were
greatly increased by reports of the losses expe-
ricnced by some banks in this country and by
a number of forcign banks. Largely as a result
of these confidence problems there was a con-
siderable slowing in the growth of credit chan-
neled through the f<uro-currency banking mar-
kets in the second half of 1974, Bank lending
practices and forcign exchange operating prac-
fices were tightened, and central banks re-
examined their responsibilities for supporting
the structure of international banking,.

In 1974, despite the slowdown in lending
through the Buro-currency  banking markets
after midyecar, banks around the world chan-
ncled record amounts of funds to case the fi-

nancing difficulties of oil importing countries.
This was accomplished mainly  through the
Luro-markets but also through a large expansion
in foreign lending by the head offices of U.S.
banks. The removal of U.S. capital outllow
controls in carly 1974 and modilications of
capital control policies by other national au-
thoritics facilitated these flows of funds.

This year there has been a recovery of lending
through the Euro-currency banking markets, and
LS. banks continued to increase their holdings
of forcign assets at a raptd pace until midyear.
At the same time there has been a strong upsurge
in financing through international bond markets,
which had been depressed in 1974 by record
high interest rates in national markets and in
the BEuro-bond markets,

BAILANCE OF PAYMENTS
PROBI.EMS

The oil price increases initiated by the Organi-
cation of  Petroleum  Pxporting  Countries
(OPEC) near the end ol 1973 dramatically al-
tered the geographic pattern of world current-
account balances. The financial counterpart of
this development was a substantial change in
the geographic pattern of supplies of and de-
mands for financing in external markets, as
OPEC countries sought outlets for their investi-
ble surpluses and oil-importing countries sought
capital inflows to finance their current-account
deficits.

The disruptions caused by the oil price in-
creases came at a time when international pay-
ments patterns already were beginning to reflect
increasing dilferences among nations in the se-
verity of inflation and the pace ol growth in real
output. ‘The increase in otl prices heightened
existing uncertainties about exchange rate rela-
tionships because it was unclear how current-
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TABLE |

Current account balances!

In billions of dollars

I ! Llw.«‘
Country 1072 1973 [ 1974 11
S PR EUORY SN B
United States.............. -7.5 2.3 2.1 15.0
United Kingdom .......... 8 1.2 7.8 2.2
Canada .................. -.2 2 —-1.3 47
France .9 b -4.9 1.8
West CGiermany 2.4 6.9 12.3 10.3
Italy 2.2 23 7.2 ¢ 1.1
Jupan 6.0 ~-R —-53 25
Other industrial
countries® ... 3.2 3.8 2 n.a,
Total, |4 industrial
countries ... 7.8 8.8 --11.9 n.a.
Major oil exporters® ... .. 2.6 56 70.0 *44.0
Non-oil primary
producing countries® ...f 7.4 —~7.7 - 398 *-47.0

"Halances on goods, services, and privare transfers.

Y Austria, Belgium Luxembourg, Denmark, the Netherlands,
Nortway ., Sweden, and Switzerland.

FOPEC member countries except Eeuador and Gabon: plus
Balirain and Oman.

TAU countries classilied hy the IME as prininy producing,
countries, other than " 'major oil exporters.™’

PSeasonally adjusted at an annual e,

“IME projecnion for the year 1975,

“listunated by IR stafl

. Not available.

Sourcr LS, U.S. data:
National sources for UK., Canada. France, Germany, Qtaly,
and Japan: IN Annual Report (August 1975) tor all other
data, exeept s noted.

Departtuent of  Commerce forn

account balances of individual countries would
be affected and where OPEC surplus carnings
would be placed. In addition, there were uncer-
taintics about the types of policies that national
authoritics might pursue to counteract their
payments difticultics.

The developing countries other than the major
oil exporters were especially hard hit by the oil
price increase because of their comparatively
limited ability to obtain additional external fi-
nancing in private markets: their difticulties
were exacerbated in the latter half of 1974 by
a weakening of their export markets as recession
deepened in the industrialized countries.

Individual oil-importing nations were forced
o choose a mix of policies aimed at moderating
the expected worsening of their current-account
halances and obtaining external financing to
cover all or part of their greatly increased pay-
ments for petroleunm imports. Individually and
as a group the oil-importing countries had little
scope for quickly reducing their current-account
deficits. Most found it necessary to cover the

increased cost of petroleum imports principally
through ofticial borrowings from other govern-
ments and  in the international markets, or
through policics to generate private capital in-
flows, or by accepting reductions in their inter-
national reserve assets.

The investible surpluses of OPEC member
countries have been placed mainly in assets of
rclatively short maturity, denominated in a few
major currencies (primarily U.S. dollars and 1o
a lesser extent British pounds) and held in a
limited number of national moncy markets and
in the BEuro-currency markets. This pattern of
investments did not result in a direct channeling
of funds 1o oil-importing countries in proportion
to their needs for external financing. Thus, there
was a ‘‘reeycling” problem: a problem of re-
distributing  the flows forthcoming [rom  the
OPEC countries. The international  financial
markets helped to meet this problem by facili-
tating capital flows from once oil-importing
country to another as well as from the OPEC
countries to borrowers in these markets.

GOVERNMENTAL POLICIES
AFFECTING CAPITAL. MOVEMENTS
In January 1974, wearly a year ahcad of the
announced deadline, the United States lifted its
restraints on capital outflows. The removal of
U.S. outtlow controls, in combination with a
changed thrust o capital control policies in
many other countries, was important in facili-
tating the recycling of OPEC surpluses to coun-
trics in need of external financing, The United
States climinated all three of s capital outflow
control programs: the Federal Reserve’s foreign
credit restraint program; the foreign direct in-
vestment program (FDIP), administered by the
Commerce Department; and the interest equa-
lization tax (IET), administered by the Treasury.
The elimination of the Federal Reserve pro-
gram, in combination with a reduction inreserve
requircments on borrowings by U8, banks from
their branches abroad and other foreign banks.
enhanced the competitive position of U.S. banks
in international lending and borrowing, and
U.S. banks increased both their foreign assets
and their Toreign liabilitics by record amounts
in 1974, Roughly two-thirds ol the very large
increase in 1974 in U.S. banks’ asscts abroad
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reflected increases in their claims on Japan and
the non-o1l developing countries. The even
larger increase in U.S. bunks” foreign liabilitics
included large amounts of deposits and borrow-
ings from Buropean banks as well as deposits
received from OPEC countries.

The remaoval of FDIP restraints was reflected
in a virtual disappearance of new issues by U.S.
companies on the Euro-bond miarkets, as these
companies were {reed to rely maore heavily on
less costly domestic-source financing of their
direct investments abroad. 'The removal of the
(B has not yet prompted a large volume of
forcign bond issues in the United States by
borrowers not previousty exempt from the pro
gram. though the total of foreign issues sold
in the United States has been extraordinarily
high in 1974 75,

The capital control measures taken by other
industrialized conntries i 1974 and this year
have varied according 1o the state of their par-
ticular balance of payments situations. Many
Western European countries and Japan found
themselves i severe current-account delicit po-
sitions by 1974, and several of them atempted
to erease net private capital inflows by relax.
ing or climinating intlow barriers that had been
crected in past penods of upward pressure on
their exchange rates. Some of these countries

TARLIL 2
Changes in ULS. banks™ claims o, and
liabilities to, residents of foreipn countries

in Githons of dothus

Itens 1971 1975
1Hi

Claims, total increase (-} ... ... .4 ~7.6
of which, claims on

Japan ... 6.0 2.1

Other Asia ... 2 - .8

Latin America ... o 6.9 7.4

Bahamas ................0o. 2.5 -5.3

2 1.0

Western Europe .o o

6 -
Liabilities.” total, increase () ... “) '._SZ ‘4.7!
f 8l

of which, due to-

QOPLEC countries ... ... oL 4.1 .5
Commercial banks abroad ... 12.4 1.6
Net inflow, or outtlow (- ) ... 2.4 —12.5

"Excludimg TS, Government obligations held i custody

for cesidents of jorceign coutities.

Comparative toney nathel rates,

Per cent per annum
Wt et
soles o e

|
0
Cvor
LS. banks
N
[}

: t
1973 19 [97N

PGNP wegthied. Group ol Ten and Swatzer Land

simultancously instituted constraints on capital
outtlows.

In secking capital inflows 10 finance their
worsening current-account balances the national
authorities of many ol the developing nations
and of several developed  European  nations
(Britain, France, and Haly, in particutar) raised
several billions of doltars in mediun and tong-
term financing in the Buro-currency hanking
markets and international bond  markets --in
some cases through direet government borrow-
ings and in others through borrowings by private
or quasi-governmental organizations backed by
official guarantees or encouraged by subsidiza-
tion of borrowing costs. In addition, a number
of countries borrowed outside the markets  di-
rectly from OPEC countries and {from the [ME
oil facility.

Oil-importing countries’ cfforts to penerate
capital inflows were facilitated in most countries
by further increases in already high domestic
interest rates. Until the late summer or carly
fall of 1974, restrictive domestic credit market
policies were generally consistert with the need
to moderate domestic inllationary pressures. No
single country gained a notable advantage in
attracting foreign capital, as there was an os-
sentiully parallel escalation of interest rates in
all industrialized countries. By late 1974 con-
cern over inflationary pressures and balance of
payments financing problems began to give way
to concern over the deepening recession. and
the monctary authorities of most major indus-
trial countries cither allowed or encouraged in-
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terest rates to fall rapidly. The rapid decline in
U.S. interest rates that had begun in the late
summer of 1974 permitted the governments of
other industrialized countries to be relatively
less concerned about the balance of payments
consequences of pursuing more relaxed domes-
tic credit policies. Morcover, by that time many
of the industrialized oil-importing countries had
experienced improvement in their current-ac-
count balances as exports to OPEC nations
increased rapidly and the volume of petroleum
imports was depressed by the recession in real
cconomic activity.

EURO-CURRENCY
BANKING MARKETS

The outstanding amount of credit transmitted
through the Euro-currency banking markets
measured by the operations of banks in cight

as

Selected wnlerest rates,
inen i it e s axeepr s e eonielnd

European countrics- -increased by an estimated
$45 billion, or 34 per cent, in 1974, compared
with the previous record growth of $40 billion
during the worldwide boom in economic activity
and financial market expansion of 1973, How-
ever, total Buro-currency labilities and asscts,
including interbank deposits within the cight-
country arca, increased much less in 1974 than
the net amount of credit transmitted to ultimate
borrowers because of a sharp contraction in
interbank lending in the second half of the year.

The data on the Furo-currency banking mar-
kets used here refer to the market arca defined
by the Bank for International Settlements (B1S).

Throughout 1974, but particularly in the first
half. most international borrowers relied more
heavily on bank financing in the Euro-markets
and elsewhere than on international bond issues.
For one thing, long-term borrowing costs in
both the Euro-bond markets and the major na-
tional bond markets were cxceptionally high.

Per cent per annum

Euro-dollars

CIYs of 1.8, banks
O60-89 clays

Frankfurt interivank tniarks

3]
| | 1 |
16
Euro-sterling turo-sterling
12
I ondon interbank sterling \J
Furo-dollurs
< H
Laro-Swiss franes
4
+
0]

1973 1974

1975

1973

1975
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TABLE 3

Furo-curreney liabilities of banks in 8 Furopean
countries

Amounts in billions of dolfars

| U — —
Totaf L Outstanding
i net sources
Lnd : ¢ ol Puo
ot All s Per cent p curreney
period jcunencies'  dolliusin dollars credit?
1971 | 102 73 72 71
1972 137 100 73 92
1973 200 136 68 132
1974 235 165 70 177
1975 247 173 70 195

(June)?

The sunn ol () external labilities in certain toreign cunen
cies (ULS dollars, Genman manks, Swiss franes. VLK. pounds.,
Dutch puilders. and French triames)y of banks ocated in Britain,
Germay, France, Switzerlund, the Netherlands,  Belpium.
Fuxembowg, and Sweden and () these banks' loreign cw
reney labilities mothese curtencies o nonbank residents of
thetr 1espective countries,

S Total Jiabiities in st column, less inter- Earo hank depos
its. plus net converstons ol banks’ assets from domestic assets
in domestic curtency to torms counted as Euro currency.

fEstimates based on preflimmany data

Sourct Bank lor International Settlements.

Maty oil-importing countries felt a pressing
need (o obtain financing, and they therefore
turned to the bank market to get short- or
intermediate-term loans. In the first half of 1974
the flow of funds through the Buro-currency
banking system (o ultimate borrowers is esti-
mated to have been about $30 billion 10 $35
billion, which on an annual basis greatly cx-
ceeded the 1973 flow of credit through the
markets.

The exceptionally rapid growth in lending by
LEuro-banks in the first half of 1974 was followed
by much slower expansion in the second half,
The slowdown partly reflected a decline in fi-
nancing demands as the worldwide recession
deepencd, and a switch toward bond financing
near the end of the year as long-term interest
rates receded from record high levels. On the
supply side, there was a notable reduction in
the proportion of OPEC surpluses placed in the
Euro-currency markets. A particularly important
factor was the more cautious attitudes: --of both
depositors and Huoro-banks.  toward expanding
comitments in the Buro-currency markets after
the midyear crisis in confidence.,

Confidence in the markets has  improved
greatly in 1975 and interbank business has re-

vived. The net flow of credit transmitted through
the markets appears to have been about $18
bitlion i the first half of this year: at an annual
rate this flow was 20 per cent of the credit
outstanding at the beginning of the year.

THE INVESTMENT
oF OPEC Surri.usks

The OPEC countries emerged as the major sup-
pliers of funds to the Euro-currency banking
markets in 1974 and 1975. An estimated $23
billion of OPEC funds was placed in these
markets (primarily the Furo-dollar market) in
1974; this total represented somewhat more than
half of the net flow of funds channeled through
these markets that year---in sharp contrast to
1973 when OPEC placements were compara-
tively small. In the first half of 1975 OPEC
placements in the Furo-currency markets are

TABLL A

Fstimated uses of OPEC countries” investible
surpluses
In bilhons of dollus

Arca, and (ype ot i
investent |
i

In United States .., .......... 4.v 7.4 1.2 2.0
Ranking und money market

placements ... ... .. .. 3.9 6.5 10.4 1.2

Other investments' ..., .2 6 .8 .8

In United Kingdom (excluding
Luro-currency deposits) .. 3.0 4.2 7.2 .7
Banking und money market

placements ............. 2.2 31 5.3 4
Other loans and  invest-
mentst oL 8 1.1 1.9 .3
In Buro-currency maekets ... . 12,0 108 22.8 6.0
In United Kingdom ... ... 7.0 6.8 3.8 2.0
In other countries ........ 5.0 4.0 Q.0 4.0
[nternational institutions .. 4 2.9 3.3 1.8
Bonds (mostly IBRD) ... .4 1! 1.5 0.8
IMF oil facility ........... - 1.8 1.8 1.0
All other? ... ... .5 20 125 10.5
Lol Total? Lo 200 37.0 57.0 21.0

HReal estate, equities, diredt investment, diect borrowimgs
(for United Kingdom).

ZPartly derved as a resiclual and includes lodans to less de
veloped countries.

#The ditlerence between the otal investible surplus and the
current account surplus of the OPEC countries (Fable 1)
primarily reflects oil export receivables.
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Bond yvields

Per cent per annum

GOVERNMENT BONDS - DOMESTIC

France

Cicrinany

United States

CORPORATE BONDS - INFERNATIONAL AND DOMESTIC

[J.S. domestic jssues

Dollar international issues
U.S. companies

1974

1975

10

16

Canada

United Kingdom

Gern domestic issues

Mk internatonal issues
Lattopean companies

1974

estimated 1o have totaled about $6 billion, a
reduced but still very substantial proportion of
total sources of Tunds in the markets.

Estimates of the uses by OPEC countries of
their investible surpluses in 1974 and the lirst
half of 1975 indicate that the largest part of their
money market placements outside the Euro-
dollar market has been in U.S. instruments---
primarily Treasury and Federal agency securi-
ties and hank deposits-- and in sterling-denom-
inated instruments in the United Kingdom. In
addition, OPEC countries have participated in
arrangements designed to channel funds more
or less directly to oil-importing countries by
lending to the IMF oil facility, by buying bonds
sold by the International Bank for Reconstrue-
tion and Development (IBRD) and other devel-
opment institutions, and by making loans and
grants directly to governments or quasi-public
organizations in various countrics.

The heavy concentration of OPEC invest-
ments in the Euro-currency markets and in (.S,
and U.K. money markets is explainable in part
by the fact that these markets are relatively
well-developed. They offer a wide range of
maturities, have the facilities to place large

amounts of funds, and have depth in secondary
markets for marketable instruments. One reason
for the particular concentration of OPEC in-
vestments in the Euro-dollar market is that in-
terest rates there generally have been above
those in U.S. money markets on asscts of the
same maturity,

GEOGRAPHICAIL, DISTRIBUTION
OF SOURCES AND USES OF
EURO-CURRENCY CREDIT

The contributions of various countries and re-
gions of the world to sources and uses of funds
in the Euro-currency banking markets in recent
periods are shown in the flow data in Table 5.
The tigures for Middle East countries are only
partially indicative of the magnitude of OPEC
sources and uses of funds, because the Middle
East classification includes some non-OPEC
countries. and of particular importance, it ex-
cludes Algeria, Nigeria, and Venezuela,
These data indicate that, along with the OPEC
countries, the Western European countrics in
which the Euro-banks reside-- the *tinside area’
as defined by the BIS—provided the largest flow



ol funds into the Buro-currency banking markets
in 1974 and in the first half of 1975, More than
ha!f of the 1974 inllow from tuside-arca sources
was from sources other than banks; a farge
portion ol that amount may have been deposits
by oil companics preparatory to making tax and
royalty payments to authorities in the oil-
exporting, countries.

Sources of funds from banks in the inside area
do not include Toreign currency relending in the
inter-Euro-bank market by commercial banks of
the reporting arca (or by the BIS). But they do
include net conversions of funds out of domestic
currency for Turo-currency lending by the re-
porting arca banks, and also placements of their
own currencies in balances with other Euro-
banks (for cxample, the acquisition of Euro-
mark assets in London by German banks). A
large part of these bank-originated sources of
funds supplicd to the markets from within the
reporting arca in 1974 appear to have been from
German and Swiss banks.

Countries in the Western Luropean reporting

TARBLE S
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arca have also been substantial users of funds
channeled through the Luro-currency banking
markets in 1974 and 1975, Still, on a net basis,
these countries, afong with the OPLEC countries,
have been the dominant suppliers of  funds
flowing through the Buro-currency banking sys-
tem in this period.

The United States was @ net borrower in the
Luro-currency banking markets in 1974, but a
net lender in the first half of 1975, In addition
to the direct sources and uses of funds that
appear in Table 5, o substantial part of (he
recorded net flow to the markets from the Car-
ibbean arca this year may refleet onlending to
banks in the cight-country market arca by the
Bahamian branches of U.S. banks of funds
received from their head oflices. In the first half
of 1975 the net Now ol Tunds to these branches
from their head ollices was about $5.8 billion,
part of which is reflected in the data in Table
5 in net lending from the Caribbean arca 1o
Euro-banks, while a larger part was used for
lending elsewhere.

Estimated sources and uses ol funds in the Faro-currency markets!

In illions of dollns

'lows withim periods
Uses/souees |

1973 1974 1975 Jan. June!
u r S | Net u —l: 8 ] Net [ u AL S J Net

Vis-a-vis: e .
Inside area® ........... . ... ... 12.4 16.3 -39 12.9 17.7 —4.8 54 11.2 -58

of which—
Nonbanks ... i e 8.7 9.7 -1.0 11.5 9.4 2.1 n.a. n.a. n.a.
Outside area® .......... ... ... ... ..., 27.6 23.7 A9 32.1 27.3 4.8 12.6 6.8 5.8
of which—

Other W. Europe ..............0ccciienn 3.7 4.4 -7 4.3 1.0 3.3 2.8 -.2 3.0
Eastern Europe ................ 2.6 9 1.7 2.4 1.4 1.0 2.8 ~1.2 4.0
Canada ..................ven 1.8 1.2 6 —-1.7 -1.3 - 4 —-.1 -.5 4
Japan .............. ... 3.4 2.0 1.4 7.1 .1 7.0 2.0 N 1.9
Middle East ..................... 9 1.9 -1.0 9 19.5 --18.6 i 39 —3.2
United States 3.6 2.6 1.0 4.7 2.4 2.3 -1.3 1.5 2.8
Latin America . 4.4 4.0 4 33 - 3.2 .6 3 3
Caribbean area .. . 4.7 2.9 1.8 1.1 27 —-16
SINBAPOTE .oeevrrrnrn }7.3 7.0 ] { 1.4 3 1 9 X 8
Other and unallocated 54 2.1 3.3 3.1 B 3.0
Total . 40.0 40.0 —— 45.0 45.0 —_ 18.0 18.0 —

PEstimates ol the peographic composttion of the flows con
tibuting to changes in outstanding net sources ot Furo cwr
eney credit as detmed in Table 3 and e the conresponding
uses.

“Those countnies listed i Table 3, toomote 1.

Frotal outside arci sources and uses penerally are sortewtn
less than the sun ol the peographic camponents shown sepa
rately because of the climination from the total of certain lows

not reginded as representing Baro carrency deposit and Joan
tlows.

PhEstinutes based  on preliminary data and are subject 1o
considerable uncertainty.

.. Not available.

Noin, U uses; S sotrces; Net Hses lesy somees.

Pt from Bank tor Inletnationad Settlements.,
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The net flow of funds through the Euro-cur-
rency banking markets to Western European
countrics outside the cight-country arca in-
creased markedly in 1974 and the first half of
1975 1n relation to previous years. There was
a particularly large increase in net flows to
Fastern European countries in the first half of
this year. Japan was a very sizable net user of
Furo-currency funds in 1974 although it con-
tinued to increase 1ts net debtor position in the
first half of this year, the increase was at @ much
reduced rate. Canada, which normally borrows
sizable amounts in external bond markets -
primarily the U.S. market, continued to rely on
that source of financing in 1974 and 1975,

The full amount of net linancing provided by
LEuro-banks to the developing nations as a
group, and to the non-oil developing nations in
particular, is not revealed in the published BIS
data. The ultimate destinations of funds chan-
neled through the Caribbean arca and Singapore
are unknown, But it seems likely that a sub-
stantial portion went to the non-oil developing
countries, particularly from the Caribbean area,
which has been a net re-exporter of funds in
1974 and 1975 from the Euro-currency markets
and the United States combined. It is note-
worthy that the role of Latin America as a net
recipient of flows of funds channcled through
the Buro-currency markets in 1974 and the first
half of 1975 would be increased by perhaps a
billion dollars in each of these periods il Vene-
zuela —-a major oil producer-—were excluded
from the data for Latin America,

PusLICIZED MEDIUM-
AND LONG-TERM
EURO-CURRENCY CREDITS

An increase in 1974 in the proportion of total
Furo-bank lending in maturitics greater than |
year is reflected in the data on publicized me-
dium- and long-term (generally 5 to 7 years)
Huro-currency credits. These data cover only
publicly announced credits, and they reflect
credit arrangements formally completed but not
necessarily drawn upon. In addition, the data
arc on a gross basis; that is. they do not reflect
any loan repayments.

Such credits arranged in 1974 totaled $28.6
billion, up $6.6 billion from 1973, This is equal
to roughly two-thirds of the estimated flow of
funds- cxcluding interbank business within the
cight-country arca-  in all maturities through the
Euro-currency markets in 1974, whereas in
1973 the proportion was a little more than
one-half.

In 1974 the developed nations as a group (as
classified in Table 6) increased their use of
medium- and long-term  Euro-currency  bank
financing by about 50 per cent over 1973, Brit-
ain, France, and ltaly together took about two-
thirds of the credits obtained by developed na-
tions. The OPEC countries, which had taken
about $3 billion of publicized credits in 1973,
greatly reduced their borrowings in 1974, Like
the developed nations, the non-oil developing

TABLE 6

Publicized medium- and fong-term Euro
currency credits, by country of borrower

In millions of U8, dollas

Borrower 1973 | 19744 | 1975
| 111
S
Developed countries ... 11,233 16,925 1,916
Canada 51 75 20
France 63 3,304 377
West Germany . ....... .- 9 —_
Ialy .................... 4,713 2,240 10
Japan ..... 150 191 145
Netherlands . 252 558 6
Sweden 99 189 200
Switzerland 108 10 —
United Kingdom ......, 3,070 5,897 238
United States .......... 1,248 1.439 3le
Other' ... ..., 1,480 3,014 603
OPEC countries .......... 3,13 759 1,358
Nan-oil developing
countries®............... 6,228 8,928 3,233
Socialist countries?. ..., .. 721 1,017 859
Borrowers unallocated by
country .o 779 ]2 319
International organiza-
HONS ... oo 50 174 130
Total ................ 22,023 28,624 7,814

includes reported borrowings by Austtala, Austiia, Bel
gium, Denmark, Finland, leeland, Treland, Luxembourg, New
Zealand, Norway, Portugal, and South Atrica.

FIBRD member countries classified as developmg countrics
by the IBRD, excluding OPLEC countries, but adding certain
nonmember countrics not otherwise classificd above.

Hncludes reported borrowings by U S S R L Bulgaria, Cuba,
German Democratic Repubhe, Hungary . Democratic People’s
Republic ol Koreit, and Poland.

SOtk - International Bank tor Reconstrucnon and e
velopment
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countries also substantially increased their ar-
rangements for medium- and long term borrow-
ings in the Buro-currency markets in 1974,

In the first half of 1975 total publicized me-
dium- and long-term credits arranged for the
non-oil developing nations declined sharply: but
their share of total publicized credits increased
by a third, to more than 40 per cent, as bor-
rowers i the developed countries greatly re-
duced their reliance on medium  and long-term
Euro-currency bank financing in favor of an
increase ininternational bond issues. In contrast
to 1974, several OPEC countries  Indonesia,
Algeria, and Venezuela in particular this year
have increased their arrangements for medium-
and long-term Luro-curreney financing, reflect-
ing a diminution in the excess of their export
cartiings over imports from and transfers to
other countries.

In 1974, as in previous years, medium- and
long-term BEuro-currency credits were denomi
nated almost exclusively in LS. dollars. Of the
$28.6 billton of such credits publicized in 1974,
$28.0 billion was  dollar-denominated:  about
$0.5 billion was denominated in German marks
and most of the remainder was denominated in
sterling, Swiss francs, and Swedish krona. The
currency composition of these credits in the first
hatl of 1975 was very similar to that in 1974,

MATURITY
TRANSFORMATION PROBILEMS

The OPLEC countries have kept their deposit
balances with a relatively small number of the
largest Buropean and U.S. banks. The banks
receiving the major portion of OPEC placements
in the Buro-currency markets faced potential
problems arising from a widening gap between
the maturitics of therr labilities and the com-
paratively longer-term maturities of their assets.
The loan maturities desired by borrowers in
general, and by countries seeking balance of
payments financing  in particular, have been
fonger than the maturities preferred by OPEC
depositors.

The data summarized in Table 7 reflect the
maturity composition of foreign currency assets
and liabilitics of banks in the United Kingdom

as reported by the Bank of England. (U.K,
banks account for a Large part of the total value
of Buro-currency market operations covered by
BIS statistics.) Despite the concentration  of
OPEC placements in retatively short maturities,
it appears that over the year 1974 as a whole
there was not a substantial shortening of the
average maturity of all Euro-currency deposits;
i carly 1975 there was even sonie lengthening
ol average deposit maturities. As OPEC funds
have moved into the shorter maturities. deposi-
tors other than OPEC countries apparently have
fengthened the average maturity of their place-
ments because of increases in longer-term: de-
posit rates relative 1o those in very short ma-
luritics.

[n the penod of rapidly rising interest rates
from carly 1974 to the fall of that year, banks
were reluctant o Tund additional loans with
deposits ol comparatively short maturity. Con-
sequently. Euro-banks tended to raise rates on
deposits and loans in longer maturitics relative
to those in shorter maturitics, in order 1o cn-
courage depositors toward longer-term place-
ments and borrowers toward shorter-term loans.
In the spring and summer months of 1974,
although terest rates in all maturities in the
Euro-dollar deposil market rose substantially,
fonger-term rates rose relative to those in the
very short maturities. For example, while 6-
month and 7 day deposit rates were roughly
cqual in January and I'ebruary 1974, by August
the rate on 6-month deposits exceeded that on
7-day deposits by more than 2 pereentage

Sctected Faro doll deposit it

Per cent per anntm

6 montly

7-day fixed

ST b

1971 o 97
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Maturity distribution of UK. banks™ claums and

liabilities mToreipn currencics

Per cent ot total chims or Lianlities

Federal Reserve Bulletin ) October 1975

Clatms Laabilities
Maturity

Sept. May Noy May Sept. My Nov. May
[U723 1974 174 1975 (973 (974 {74 175
Under 8 days ... t4.9 17.5 17.4 15.3 19. 211 22.2 22.0
8 days to under t month ... 8.7 16.8 17.2 14.9 19.5 19.4 2008 17.1
I month to under 3 months ........... 24.7 24.8 24.1 24.0 26.2 26.§ 28.3 28.3
3 months to under 6 months ... 2009 17.6 15.1 151 20.9 19.5 17.0 17.8
6 months to under 1 year ... 8.2 7.7 5.6 6.8 8.9 7.3 5.2 7.5
1 year to under 3 years... ... 4.8 5.0 5.6 6.8 2.4 2.0 2.3 3.1
3 yeurs andh over Lo 7.8 10.7 14.9 7.t 3.0 3.5 4.4 4.0
Total ... 100.0 100.0 100.0 100.0 100.0 100.0Q 100.0 100.0

Sovkrcr Bank of Pagland

points. This differential declined as Luro-dollar
rates fell late Tast year, but widened again in
carly 1975 and has since remained relatively
high.

On the asset side of Euro-banks’
sheets, there has been some lengthening of
average maturitics in 1974 and 1975, with pur-
ticularly large increases in the proportion of
claims maturing in 3 years or more. Thus, some
increase in maturity transformation by Luro-
banks—as reflected in the Bank of England
data.  appears to have occurred. However, these
data tend to overstate the maturity exposure of
Euro-banks because assets in the three longest
maturity categories are almost wholly **float-
ing-ratc”” loans, While such loans often commit
banks to provide funds for a period of years,
they normally afford the same protection against
a rise i the cost of short-term deposit funds
as would loans of much shorter maturities.

balance

OTHER STRESSES
IN THE EURO-MARKETS

Confidence problems began to emerge in the
Euro-currency banking markets in the spring of
1974, and the markets reacted sharply to the
failure in June of the Herstatt Bank in Germany
amid an increasing number of reports of sizable
forcign exchange losses by a few banks in the
United States and a number of banks in other

countries. None of the major Euro-currency
market banks experienced a foreign exchange
loss large enough to threaten its solvency. but
concerns arose because many of these banks
were active in the forcign exchange markets,

The environment in which these confidence
problems appearcd was o some exient created
by the heavy concentration of OPEC funds in
a relatively small number of farge banks and
in deposits of short maturity, which fostered
concern over the vulnerability of these banks
o depostt withdrawals and concern over their
exposure to maturity transformation risks, More
importantly, the deepening recession in many
industrialized countries, high interest rates. and
the tenuous financial position of many non-oil
developing countries  generated  concern that
Furo-banks might be Taced with sizable loan
defaults. There was also concern over the capital
adequacy of banks and uncertainty about the
access they might have to ofticial support in the
event of large Buro-currency  deposit with-
drawals or losses on loans.

Well ahcad of the Herstatt failure there had
been some “tiering”” of the deposit rate struc-
ture in the markets. OPEC banking preferences
had permitted certain favored banks to obtain
substantial amounts of OPEC funds at rates
below those being paid to other depositors. At
the same time, Euro-banks whose parent coun-
tries laced particularly acute balance of pay-
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ments problems found themselves ina less pre-
ferred risk class and they had to pay above
normal deposit rates to avoid deposit attrition,
The tiering of the rate structure was magnified
following the Herstatt Tailure  to the disadvan-
tage of smaller banks i general. This situation
created particular problems for many smaller
banks that were participants in lloating-rate loan
syndicates. The vield on these syndicated lToans
was normally set at a fixed mark-up over the
prime London Interbank Offer Rate (LIBOR):
but, for many banks, their own cost of rolling
over the funding for these loans rose signifi-
cantly it relation to the LIBOR rate.

As mentioned carlier. reduced confidence in
the Huro-curreucy banking system during the
latter ball of (974 contributed to o much slower
cexpansion in the net flow of funds through the
Luro-currency banking markets in that period.
The more cautious attitudes of Euro-banks were
retlected 10 sharp contraction in the size of
the interbank market. increased spreads between
bid and offer rates in the brokers™ market for
mterbank placemients, and more conservative
palicies in leading to nonbank borrowers. as
well as an increase in the spread between deposit
rates and the loan rates charged to those bor-
rowers. The more cautious attitudes of deposi-
tors in the niarkets were reflected in a widening
of the difference between Faro-currency interest
rates and rates in national money markets on
mstruments of the same currency and matu-
rity  -most notably in the sizable excess of
Euro-dolfar deposit rates over ULS. rates on
certificates of deposit.

A RiTURN OF CONFIDENCE
AND RENEWED GROWTIHI

In 1975 there has been a renewed growth in
the flow of funds channeled through the Furo-
currency banking markets, and the tiering ol the
rate structure has been greatly reduced. T addi-
tion, activity in the international bond markets
has ncreased markedly. While demands for
financing in the international markets this year
have i general continued to reflect the needs
of the oil-importing countries, the upturn in
market activity has also reflected stronger fi-

nancing demands in the private sector generated
by the beginnings of cconomic recovery in some
countries.

The resumption of growth i funds channeled
through the FBuro-currency banking markets has
been aided by a considerable restoration of
confidence in those markets since last summer.
One important factor contributing to an casing
of tensions was the statement in September (974
by the central bank governors ol the Group of
Ten countries, which indicated that means were
available to deal with a variety of problems that
might arise in connection with banks™ Euro-cur-
rency operations. A tightening by nany central
banks of their supervision and regulation of
banks™ forcign exchange operations also helped
o improve market sentiment. as did the absence
ol any additional bank failures and the general
relaxation of monetary restraint in late 1974 and
sarly 1975, Although the stresses that had ap-
peared in the markets last year have since
largely subsided. o residual influence of those
stresses s visible in the fending practices of
Furo-banks. which are generally more conser-
valtive now than before mid- 1974,

INTERNATIONAL
BOND MARKITS

Funds raised by borrowers of all types through
bond issues outside their own national markets,
including both publicly offered issues and pri-
vate placements, totaled $22.5 billion in 1974
and the first hall of 1975, This was a larger
amount in 18 months than in the preceding 2
years. In 1974, when the new-issue markets
were ina depressed stale and borrowers were
finding it diflicult as well as costly to obtain
underwriting, about two-thirds of the year's
total issues of $12.3 billion were privately
placed. This was an unusually large proportion;
in 1972 and 1973, private placements had rep-
resented only 29 per cent and 38 per ocent,
respectively, of all new  international bond
issues,

More than $3 billion of the 1974 issues were
privately placed  with monetary  authorities,
governments. and international organizations,
These were mostly obligations of the IBRD and
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futernational bond issues, by type!

fn miffions of doffars

r
. TR
Type 1972 1973 1974 \ l“‘

Huro-bonds ... 6.928 4,600 4,511 5,498
of which - .

Public offerings ... ...
Private placements

5,140 3,179 1,559 3,413
1,788 1,421 2,952 2,085

Foreign bonds ............... 4,385 5,314 7,776 4,764
of which- -

Public offerings ...... .. ..
Private placements ...,

2,939 2,973 2,526 3,046
1,446 2,341 5,250 1,718

Total ... ................... 11,313 9,914 12,287 10,262
of which -

Placed with official

institutions* ... L. R71 1,359 3,063 717

These data difler, with respeet to coverage and classifica
tion of mternational issues, from sinlar data published by
mstitutions other than the TBRID. [n this table Euro bonds are
defined as internationally syndicated issues otlered Tor sale m
several matkets: toreign bonds are those principally sold m
asingle conntry and denominated i the cunrency ot that country

TMonetiny authorttics . governments. and certam mternational
oanizations

SOURCTE.

IBRD.

of other development institutions, sold by them
to authorities in the major oil-exporting coun-
trics.

The general revival in bond markets in late
1974 and carly 1975 brought a marked increase
in the volume of publicly offered international
issues. The swelling of the llow of new issucs
was especially strong in the Euro-bond market.
On an annual-rate basis, publicly offered Euro-
bond issues in the first half of 1975 were nearly
4% times the 1974 volume, while public offer-
ings of forcign bonds in national markets were
almost 2% times the 1974 rate. This year the
average maturity of new BEuro-bond issues has
generally been much shorter than in carlier
years; most issues have had maturitics of 5 to
10 years. and few have cxceeeded 12 years,
whereas in the past maturities of about 15 years
were standard.

GEOGRAPHIC
COMPOSITION OF BORROWINGS

Industrialized countries  (those  classified  as
““developed™ in Table 9) borrowed nearly half
of the $12.3 billion raised through international
hond sales in 1974, a proportion not much

smaller than in 1973, The developed countries
greatly increased their rate of international bond
issucs in the first 6 months of 1975, when their
sales represented ncarly  three-fourths of the
new-issue volume of all borrowers, Important
among the issuers of international bonds in 1974
and the first halt of 1975 were Canadian com-
panics and local governments--whose bonds
were sold primarily in the U.S. market—and
borrowers residing in France, the Netherlands,
Sweden. and Japan,

[nternational bonds issued by U.S. companies
declined to less than $0.2 billion in 1974
compared with $1.3 biltion in 1973 and $2.3
billion in 1972—-reflecting the termination in
January 1974 of the foreign direct investment
program and the fact that offshore bond issues
generally continued to be costlier for U.S.
companies than issues in U.S. bond markets.

Despite the increased need for balance of

TABLL Y

Tuternational bond issues,
by conntry of borrower!

In nllions ot dollars

. o7 o 1975
Borrowen 1973 1974 i i
. I
Developed countries .., ., 5,476 5.836 7.496

Canada ................ 1,210 2,402 1,321

France ................. ! 103 674 1,186

West Germany ....... .. ! 56 136 128

ftaly ...l | 25 50 61

Japan .. ! 49 249 810

Netherlunds ... ........ : 160 478 558

Sweden ... ... I 145 125 689

Switzerland ............ ! emn 12 79

United Kingdom ......., 1,313 305 175

United States ...........  1.3I8 190 164

Other ... i 1,098 1,216 2,326
OPEC countries .......... . 99 62 35
Non-oil developing '

COMMIICK . ..v L 1,173 RS 521
Socialist countries ........ 1 50 40 -
Borrowers unallocated

by country ............. 181 99 207
International organiza-

HONS ... 2,935 5,393 2,004
of which--

Development

institutions  .......... 2,056 3,663 1,306
Total ................ 9,914 12,287 10,262
Sovrcern IBRD.

TIncludes Buro bonds and foreipgn bonds, publicly issued and
privately placed tincluding placements with mongetary swthori-
ties, govermnents and international organizations).
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payments financing, the non oil  developing
countries borrowed less through international
bond issues in 1974 than m 1973 and only
slightly increased their rate of new-issue sales
in the first hall of 1975, The external financing
requircments of these countries have been par-
tially met with funds obtained in the interna-
tional bond markets by the IBRD and other
development institutions, which in 1974 sold
new issues totaling $3.7 billion, far in excess
of their issues of about 82 billion a year i both
1972 and 1973, Other sources of external i
nancing for the non-oil developing countrics
have included OPEC investments in the IME
ol facility and OPEC grants and loans made
directly 1o some of these countries.

CURRENCY COMPOSITION OF
INTERNATIONAL. BOND ISSUES

Historically. the majority ol Euro-bond issues
have been denominated in U.S. dollars:; in 1974
nearly 60 per cent of Euro-bonds sold were
dollar-denominated. Tn the first hall of 1975,
however, dollar-denominated Furo-bond issuces
dropped to about one-third of the total as Ger-
man mark-denominated issues increased to a
record $2..3 billion equivalent (from $0.6 billion
in 1974) to account for more than 40 per cent
of the value of all new tssues.

The increase in offerings of German mark:
denominated Huro-bonds was cncouraged by the
steady decline in yiclds on those issues from
the late fall ol 1974 through the first hall of
1975, During this period  mark-denominated
Euro-bond yields have generally been below the
yields on dolar-denominated Furo-bond issues.
In July of this year the German authorities
placed a moratorium on participation by German
financial nstitutions in underwriting of mark-
denominated Huro-bond issues- in effect pre-
venting any such new issues until the morato-
rium is removed. This measure, along with a
moratorium on foreign bond issues o the Ger-
man market, was taken to alleviate upward
pressures from external sources on long-tern
interest rates in Germany. Both of these restric-
tions have since been renewed and are currently
in eflect.

An increasing though still modest share
about 3 per cent of Huro-bond issues in the
first hall of 1975 was denominated in the cur-
rencies of the major oil exporting countries
(principally the Kuwaiti dinar and the Saudi
Arabian riyal). There was also a larger volume
of issues denominated i European currencies
other than the German mark. Composile cur-
rency issues (for example, European unit of
account issues) remained @ small fraction of
those sold this year and last. but the market was
introduced to ity first issues denominated 1o
special drawing vights (SDR’s) in the second
quarter of 1975 when three issues were sold.,
totaling S112 million cquivalent of SDR’s.

In 1974 and 1975 the U.S. bond markets have
continued to absorh a very sizable part ol all
foreign bonds issued  In national  markets:
various Canadian borrowers, the 1BRD, and
Isracl have remained the predominant sellers of
such issues in the United States. As mentioned
carlicr, a sizable volume of bonds was sold in
1974 to authorities in OPLC countries by the
IBRD and other development institutions. The
permissible volume of foreign bond issues in
Switzerland was reduced 1 carly 1974 and such
tssues were  prohibited  altogether for a few
months in the summer of last year. Sinee Jan-
uary (974 the Japanese authoritics have prohi
bited private placements of foreign bonds in
their  domestic markets, and  as mentioned
above, a moratorium on foreign issues in Ger-
many has been in effect sinee July of this year.

* * &

Over all, the international financial markets
have shown considerable resilience in the lace
of the major developments affecting the world
cconomy in the past 2 years. ‘Their role in
chanueling funds Trom surplus to deficit coun
trics has helped (o make the redistribution of
OPEC investible surpluses less of a problem
than many had expected. Thas, the performance
of the infernational financial markets has proba-
bly helped to avoid @ proliferation of trade
restrictions or other policies that would have
been detrimental o world trade and produe-

!

tion. P!
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Changes in Time and Savings Deposits

at Commercial Banks, January=April 1975

Time and savings deposits held by individuals,
partnerships, and corporations (IPC’s) increased
by $3.0 billion, or less than 1 per cent, not
scasonally adjusted, at insured commercial
banks in the 3 months ended April 30, according
to the latest quarterly survey of time and savings

Notr.  John R, Williams and Virginia Lewis of the
Board’s Division of Rescarch and Statistics prepared
this article.

TABLIS |

deposits conducted jointly by the Federal Re-
serve System and the Federal Deposit Insurance
Corporation. Holdings of savings deposits and
of nearly all major categories of small-denomi-
nation (less than $100,000) time deposits grew
faster in this period than in other recent survey
quarters. However, a sharp decline in outstand-
ing large-denomination ($100,000 or more) time
deposits oftset almost all of this gain and gave
rise to the smallest over-all inflow of time and

Types of time and =avings deposits of individuals, partnerships, and corporations held by insured
commercial hanks on survey dates, July 31, 1974 April 30, 1975

Number of issuing banks Amount (in millions of dollars)
N Percentage chinge
in deposits
1974 1975 1974 1975 (quarterly rate)
Type of deposit
| Oct, 31 Jan, 31
July 31 Oct, 31 Jan. 31 Apr, 30 July 3 Oct. 3t Jan 31 Apr. 30 Jan. 3l Apr. 30
Total time and savings deposits. . 14,099 14,138 14,204 14,263 | 347,555 1 350,995 | 361,388 | 164,736 3.0 .9
SAvInES . ... 13,810 13,857 13,989 (4,082 | 131,701 | 132,449 | 135,456 | 144,250 2.6 6.2
Time deposits in denomina- |
tions of less than !
SE06,000 - Toeal. . ......[ (3,957 14,033 14,085 14,148 ( 113,803 / 114,125 | 117,985 | 123,550 3.4 4.7
Accounts \yilh original ]
maturity of ;
I ess than |y 13,421 13,487 11,464 (3,570 36,107 14.621 34 628 16,329 " 1 1.9
Lupto2¥, ¥ 13.650 13,820 13,792 13,851 41,006 18,744 37.240 36,201 1.9 2.8
25 up to 4 11.889 12,099 12,285 12,573 15,326 15,865 17,365 18. 568 9,5 6.9
......... oo 11,336 11,844 21,304 24 RyS 27.016 30,027 8.5 1.1
................... 2,749 JROO || 1,026 [ A 2.8
Nonnegotiable deposits ). oo 1,417 PBES ). ) 710 1,266 ).......... N
All maturities: Open ac- . |
counts  Puasshook or
statement form 2., .., By 3,791 1620 | 3,709 3,902 29,653 28,043 28,581 10,714 2 7.5
T'ime deposits in denominations !
of 3100,000 or more. . .. .. 7,855 8,253 #,295 8,363 95,855 98,516 | 102,082 91,378 3.6 10.5
Negotiable CDs o000 1.957 4.217 3,991 1969 68,212 70,353 71,718 64,298 1.9 10,3
Nannegotiabte CIY's and
openaceount ... 4.407 4,553 4,763 4.929 27,643 28,103 30,364 27.080 7.8 10.8
|
Christmas sivings and other '
special funds. ..ol 8,935 7.994 8,770 9,044 6,196 5,905 5,465 5,558 7.5 1.7
1

1 Less than (0S8 per cent.

2 Includes time deposits, open account, issued in passbook, state-
ment, or other torms that are direct alternatives for regular savings
daccounts. Most of these are believed to be in accounts totaling less
than $100,000. The figures shown on this line are included above in
the appropriidte maturity category,

Nore:.-

the Federal Reserve System and the Federal Deposit Insurance

Data were compiled jointly by the Board of Governors of

Corporiation. For July 31, 1974, Jan 3!, and Apr. 30, 1975, the in-
formation was reported by a probability sample of all insured comnier-
cial banks; for Oct. 31, 1974, the data for member banks were reported
by virtually all such banks and for insured nonmember banks by the
sume sample of these buanks reporting in earlier surveys. .

Some deposit categories include a small amount ot deposits out-
standing in a relatively few banks that no longer issue these types of
deposits and are not included in the number of issuing banks, Dollar
amounts may not add to totals because of rounding.
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Smiadl-denomination time and =avings deposit s,
and Apr.

and by size of hank

e,
30, 1970, by Tvpe of deposit, by most common rate paid on new depositsin ench eategory,

( hanqm in [lnu' (m(l S(nlng\ I)([)()\ll\ 619

held by insuved commereial banks on Jan, 31,

| Size of bank (total deposis
| millions ol dollars)

Depostt proup,
and distribution
ol deposits by maost l
COMITTIo fafe

Al banks |

| Apr. .m‘ Jan,

)
Number of

Savings deposits: ! X 1
Issuing, banks. T4 A82 0 {3 9Ry (LR DL
Distnibution:
towl, ... o0 100 Y 100
400 o1 fesa, . 7.1 7.4 7.1 7.4
401 4,50, T4 7.7 7.0 7.3
SEs00., . 8§5.5 hE ) 85.9 85,4
1
Time deposits in denomina-j I !
tions of less than - : |
S100,000: ! : | i
Maturnties less than | : ' ! .
veir: . i . :
Issuinge banks . T.570 ¢ 13 46 12,703 ¢ 12,093
I)|~.lnl»| tion:
Total,. . . tei tao iou 100
s Hﬂm h\\ . 7.8 7.4 7.4 7.0
S.0' 580 92,2 ui o axl | Y30
Matarities of | up ta 21, | ;
auis, '
Inoring banks . [N | LA 79 1086 1020
Daistribution: . !
lowml o o o0 o 160 160 OGO 100
S0 G ess, L . 2 200 200 2.
S50 600, RS U7.x u7.a 91.7
NMatthties of 2V up o 1
}oaeius:
Iastiinrg tneeths, oL 12 5874 l 1200 1806 1,547
Distribution: '
lotl,. . . Lo 1o i e 100
“Sl)mlu\... .I‘ ! h AR
S.50 600, .. R (Y r0 1.8
0,01 6,50, .. 979! YR a8 o RGO
Matuniies o up o 6 |
vedars:
[sstring Danhs. . [N R [IRRTH | 11,079 | 10,608
Instributon:
lotal.. . . 1o 100 | fon &+ 1oo
h ﬁ(lnl |(\\.._.. [ .o [ Y
LS1E7.000 . Ih. 6 20 1.1 200
'J.m 7,25, TN 78, % .0 ot
Matities of 6 yeas and
over Nepatiable
deposils:
[ssuingr banhs. . PO AL LRI R AE
Distthution:
Lotal, ... . 100 100 100 100
6,00 01 uess. . 8 7 n L3
O.08 7.00,.. . [ LR 1.6 28
7.01 7,50, wili IO \ BRI Wik
Matutities of 0 years and
over Nonnegrol-
able deposits: ! i
Isstmp binhs. oo o UNES 1 LT AT 1,058
Pistibinion: : | i
Fotal, ... oo oo oo ton
6. or Tevs. b o iR A
6. .01 7.00.. . L6, Lo R 3
1.0 7,50 | 9.0 | ot gy vl
1

1 ess than 100 ‘ 100 and over
A 3o ‘ Fan. A1 ! Apr. 3 | Jun. H

barihs, or percentage disteibation

hii%)
100
T2
1.8
9.0

8OS
oo

6.7
RRE)

AN
100
1.

9%, 1

|
Nize ol bank (totad deposiis in
' h
. urillions of dollin
ATl banks
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T Less than .05 per cent.
Flie most commnot interest rate for eiach nnuumunl relfers

ic stated rate per anpum (before compuounding) in etfect on
ey date that was generiting the larpest dotlar volume of de-
posit inllows. 1t the posted rates were unchanged during the 30-day
period just precedime tie survey daie, the rate reported as the most
common riate wis the rate in cllect on the firg
deposit inflows during the 30.day period, It the i
that period, the riate reported was the rate prevailing on the lary

te chanped during
est

st dollar volume of’

doltar volume ot ilmlows from the time of the last tate chanpe o the
survey date.

While rate tanges ol Yy or 1 ol a pereentare point are shown i
this and other tibles, the maost u)nmmn rate reported by nmost banks
wits tie top tate in the ranpe: for example, 4.00, 150, cte. Some
deposit categories exclude a smalt wimount of l\Lp()\Ils oulstanding in
a refatively tew banks that no onger issuce these types of deposits and
are nol included in the vaber of issaing; banks,

Figures may not add to totals beeaose ul' ronnding.
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savings deposits sinee the October 1970--Jan-
uary 1971 period.

Interest rates paid on large-denomination time
deposits declined substantially during the Jan-
vary April period, reflecting a reduction in
competition for funds by banks in light of low
demands for credit by businesses throughout the
period and strong growth in small-denomination
time and savings deposits. Rates paid on these

TABLE 3

latter deposits remained close to the ceiling
levels set by regulatory  authorities. Conse-
guently, as yields on competitive market instru-
ments, such as Treasury obligations, continued
to dectine from their mid-1974 peaks. rates on
small-denomination deposits became more at-
tractive. As a result. many small investors ap-
parently shifted funds 1o commercial bank de-
posits.

Average of most: common interest rates paid on various eategories of time and savings deposits,
19O, at sured commereial banks on April 30, 1975

| Time deposits in denominations of fess than $100,000
Savings
and Maturing in -
Bank location and small- o
size of bank denom- Savings ' -
(total deposits in ination 6 years and over- -
millions o dollars) time Total
deposits Less than Lupto (25 upto | 4upto
{ year 2Y, years yeirs 6 years Negotiable | Nonnego-
deposits tiable
deposits
All size growps. oo oo 5,48 4,85 6,23 5,46 5.9 f. 49 7.2 7.19 7.40

Less than 10, 5.74 1.89 6. 16 5.46 < .9u 6.49 7.18 7.45 7,50

10- 50 5.62 4.90 6,21 5,46 S.98 6. 50 7.22 7.47 7.47

S6100. ... 5.5 4.0l 6.25 £.47 5.99 6,49 7.1 7.17 7.48

100-500............ §.42 4,85 6,24 .40 5.9K 6,49 7.21 7.47 7.45

S00and over. ..ol AR 4.7 6.24 f.44 .97 6,47 7.21 6,020 \ 7.47

Banks in -
Selected large SMSA's!:

Al size groups. . ..o 5,30 4.83 6,24 548 5.97 0H.48 7.2 6H,05 7.46
[.ess than 10 5 55 4.89 6.20 S.46 5.98 6,50 7.9 7.44 7.50
1500000000 5.47 4.91 6,27 S.47 5.97 6,50 7.21 7.42 7.4
S50 160, 5,44 4.91 6,24 5.46 S0y 6,49 7.0 G996 7.5
100 500, ...... 5.0 4.85 6,23 5.47 S.98 6.49 7.22 7.47 T. 45
500 and over s.3 4.78 .24 543 5,97 6,40 7.2 6.51 7.460

All other SMSA's:

All sice groups . 5,50 4,85 6,24 5.47 S .98 6,49 7.0 7.47 7.45
1.ess than 10, 5.67 .85 6,20 S48 S.09 6.50 FES S T Y T 7.50
10 50, ......... 5.60 4.88 G6.28 5.46 5.99 6,50 7.22 7.50 7.43
50--100, . . .. §.82 4.90 6.20 5,45 5.07 .47 7.8 7.44 7.46
100 500, . S.44 4.84 .24 5.47 5.98 6,48 7.19 7.48 7.44
500 and over 5,44 1.79 6,22 S48 5.99 6,50 7.28 7.50 7.50

Banks outside SMSA’s:

All si 5.64 4.91 6.20 5.46 .99 6.49 7.2 7.49 7.50
$.77 4.90 G618 5.40 5.99 6,48 7.8 7.49 7.50
5.69 4.91 6.20 5.46 5.99 6.50 7.22 7.50 7.50
5.67 4.93 6.3 5.49 .00 6.50 7.22 7.50 7.50
5,58 4.88 6.29 5.45 5.99 6,48 7.23 7.460 7.50
S.74 5.00 6.32 5.50 6.0 6.50 7.25 7500 .o o

|

I The selected Jarge Standard Metropoditan Statistical Areas, as defined by the Oflice of Management and Budget and arranged by size of popula-

tion in the 1970 Census, are as follows:

New York City Minneapolis- St. Paul San Jose Albany -Schenectady-Uroy Riclunond
Los Angeles-Tong Beach Seattie-Fverett New Orleans Akron Jacksonville
Chicago Milwaukee Tampu-St. Petersburg tHartford 1 lint
Philadelphia Atlanta Portland Nortolk~Portsmouth Tulsa

Detroit Cincinnati Phoenix Svyracuse Orlando

San Francisco- Oakland Paterson-Clifton--Passaic Columbus Gary--Haummond: E. Chicago  Charlotte
Washington, D.C, Dallas Rochester Oklahoma City Wichita
Boston Ruflalo San Antonio Honolulu West Palm Beach
Pittsburgh San Diego Dayton tt. Lauderdale--IHollywood Des Moines
St Louis Miami Louisvitle Jersey Clity I't. Wayne
Baltimore Kansas City Sacramento salt Lake City Baton Rouge
Cleveland Denver Memphis Omaha Rockford
Houston San Bernardino -Riverside Ft. Worth Nashville- Davidson Jackson, Miss,
Newark Indianapolis Rirmingham Y oungstown--Warren

Norre.—The average rates were caleulated by weighting the most commeon rate reported on each type of deposit at cach bank by the amount
of that type of deposit outstanding. Christmas savings and other special funds, for which no rate information was collected, were excluded.



CONSUMER-TYPE TIME
AND SAVINGS DEPOSITS

Yasshook savings deposits repistered an inerease

of $8.4 billion, or 6.2 per cent. in the 3 months
ended April 30. 'This was the largest pereentage
increase in such deposits during any  single
quarter since the lirst quarter of 1971, and the
largest absolute rise since the survey of time
and savings deposits becanme quarterly in 1967,
With ncarly all banks paying ceiling rates on
savings deposits. and given the relatively low
level of market rates and the uncertainty re-
garding future interest rate movemnents, mny
customers probably considered  passbook  ac-
counts to be an attractive wemporary investiment
alternative.  Although savings accounts have
relatively low yiekds. the fact that an increasing
number of banks are paying interest from day
of deposit to day of withdrawal cnables cus-
tomers o shift quickly and without penalty into
higher paying investmients il market conditions
warrant,

Small-denomination time deposits also grew
considerably during the January -April period.
in large part because of the declining rates on
market instruments. ‘Typically, most of the in-
crease i such deposits was in deposits with
maturities greater than 2% years: growth in
these longer-maturity deposits has been rapid
since Regulation Q was amended in July 1973
to impose graduated rate ceilings according to
maturity. Tnasmuch as most banks offered rates
at or necar the maximum allowable on cach
maturity range during the reporting period. cus-
tomers were encouraged o substitute longer-
maturity deposits for shorter-matuority deposits.

As in previous surveys. the - to 2Va-vear
category showed an absolute decline. Unlike
previous guarters, however, time deposits ma-
wring in less than 1 year expanded moderately.

Changes in Time and Savings Deposits 621

Deposits in the latter maturity range probably
increased for much the same reason that pass-
book savings expanded; that is. customers may
have wished to hold deposits with short maturi-
ties in anticipation that rates on alternative in-
vestiments would soon rise.

LARGE-DENOMINATION
TIME DEPOSITS

Qutstanding large-denomination time deposits
decreased substantially--by more than 10 per
cent - in the 3 months ended April 30, after
having inereased at a reduced pace sinee the
fall of 1974, Banks apparently allowed €D’y
to run ofl’ because the rapid inflow of passhook
savings and small time deposits supplied more
than ctough Tunds to satisfy the continued weak
loan demand emanating  from  the  sluggish
cconotny that had existed throughout the period.
Morcover, many banks may have decreased
their reliance on money-market-type funds in
order to improve their liquidity positions.
Rates paid on large-denomination time de-
posits fell steadily between the fuly 1974 and
April 1975 surveys. Results of the July survey
had indicated that banks paying rates in excess
of 10 per cent held ncarly 90 per cent ol all
outstanding negotiable CD’s. By the end of
Octobher most banks were paying rates of 8.50
t0 9.50 per cent on new CD’s. and the January
1975 survey showed that the most common rate
paid at the majority of banks had lallen to less
than 7 per cent. By April 30 rates of 6 per cent
or less had become predominant; banks paying
stuch rates held almost two-thirds of all large
negotiable CD’s. Rates on large nonncgotiable
CD's and open accounts exhibited  declines
similar to those on negotiable CD's, o
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APPENDIX

TABLI 1

Savings deposits

Most common interest. rates paid by insured commereial banks on new deposits, April 30, 1975

Group

Allbanks... ...

Size of bank (total deposits in millions of
dollars):

{.ess than 10

500 and ove

Total

14,052

4920
7. 188
1. 140
628
176

Most common rate paid (per cent)

4.00
or
less

4.50

4.75

NUMBER (OF BANKS

1,002

§73

320
43
15

1,035

1.4
699
91l
7
32

5.00

12,012

4.213
o, 169
DU
s0Y
129

Most common rate paid (per cent)

4.75

5.00

\ .
ISy 108,272

Total
4.00
or 4.50
less
MILLIONS OF DOLLARS
R | .
144, 250! 7.638 27,987
5.491! 428 160
36,400 1.879 1818
17,000 044 1,582
M L3AS 2303 4,434
54,018 2.674 17.,994:

4.893
3000
14,774
24 .245
33,351

TABLI 2

Time depositz, TPC in denominations of less than $100,000

mataring in less than | vear

Most common inferest rates paid by insured connnereial banks on new deposits, April 30, 1975

Most common rate paid (per cent)

Most common rate paid (per cent)

Group Total Totl |
4,75 4.75
7 or 5.00 5.25 5.50 or 5,00 l 5.28 5.50
| less i less
i
NUMBER OF BANKS MILLIONS OF DOLLARS
Allbanks.... ... .o o000 Lo 13,5870 (|| 1,047 112 12,405 36,329 l! 3. L8 274 32,936
Nize of bank (total deposits in millions  of I
dollars): :
4.660|, L 446 18 4,190 I.R62(. . ... 146 4! 1.712
6,971 ol 474 R2 6,409 10,970 1 HO4 118 10,047
1134], ... | 73 8 1053 4758 ... 264 71 4.423
629(. ... .. . 8; 4 587 T.686 ... ... .. 501 Rl 7.104
I7(|I,........_! loi........ | o] 11,083 ........ 1403 ... 9.650
|
TABLE 3
Time deposits, TPCin denominations of less than 100,000 -maturing in 1 up to 2} vears
Most common interest rates paid by insured commeraal banks on new deposits, April 30, 1975
Most common rate paidd (per cent) ‘ Most common rile paid (per cent)
Crroup Total ot |
5,28 | 5.28
or 5.50 | 5.75 6,00 or 5.50 . 5.75 6H.00
Jess {ess |
NUMBER OF BANKS MILELIONS OF DOLLARS
Al banks.. ... o o 13,851 16 AsY 335 13,140 36 .Z(L\l 13, 86]! 780| 34,549
: 1
Size of bank (total deposits in miillions of
dollars): | | '
[ess than 10 114 741 4,673 5.80% 1 48 114 5.645
10 50 163 207 6.675] 15,154 12 308 2991 14,538
S0 100, . A 68 2R 1,037 3,381 49 o0 3,272
100 S00... ... 10 14 509 4.8606]. . 12 144 4,610
500 and over 4 157 6.994 47 163 6.484

12

I-or notes to Appendix Tables - 8, see p. 624,
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TABLIL A

Time deposit=, TPC, in denomimations ol less than $100,000 nuturing in 25 vears up (o1 vears

Most common interest rates paid by insured commereind banks on new deposits on April 30, 1975

1 !
I Most common rate paid (per ceot) . Most common rate paid (per cent)
I
Group | Total . Lotal |
! 5,75 | 5.78
i or 1 oaon 6,258 6. 50 or 6,00 6.25 6. 50
| fevs (10 |
|
NUMBER OF HANKS MILLIOANS OF DOLLARS
\ i :
All banks. ... e e 12,874 H8: 172 247 12.279] 18,508 202 180; ol 18,126
Size ol bank (total deposits in millions  of ! ! ’
dollarsy:
lessthan 10000 o000 oo L PR 4,018 4 53 4 3,457 1.877 | 51 n 1,828
[0 so....... e e .o 6,690 17 63 22 6. SKK 7.606 s i 4 7.626
SO0 o o 1.0y et 19 i gos| 2l (n w242
100 S0, ... o L 02 2 [RE s s 2 566 () a1 () ¢ 2498
S00 and over. L e e e tod: | 4 2t 157 4.0 () '.“II [l | 4,138
) | | : | !

TABLE 5

Time deposits, TPC, in denominations of Tess than 100,000 maturing in 1 vears up to 4 vears

Most comnion interest rates paid by insured commereial banks on new deposits on April 30, 1975

l Maost conmon rile paid (per cent)y Most commmon rate paid (per cent)
Giroup Total Totat
6,28 ! 6,258
ur 6. 50 6.75 7.00 7.28 ar 6. 50 6.75 7.00 7.25
less less
NUMBER OF BANKS MILLIONS OF DOLLARS
All bamks. ..o e AT 40 133 45 2.158] 9.471 3,027 {76 236: 68 3.080 26,497
Size of bank (total deposits innillions of | ‘
dollars): . . !
Loess than oL, ... e e LAV R] + AR _‘ﬁl 1,056]  2.5900 1,504 1 s 5 RIY) 1.125
10 50, . . 6. 308 12 64 i RS6|  S.365] 9, 303! 1 17} l6 236[ 8123
S0 100, .. 1.058 1o 14 7 160 86l ARVRDY 9 20 (RS S08 2379
10O SO0, ... .. L oL L SU8 7 12 2. 71 so6| o, 178] (D) 78 [ S87|  5.459
S00 and over., ... e .o 167 | sl .. 12 1491 90140 ¢4y - o 352 N.411
. |

TABLE 6

Time deposits, TPC in denominations ol less than $100,000  matuaring in 6 yvears or more
negotiable and nonnegotiable deposits

Most comnnon interest rales paid by insured commercial banks on new deposits on April 30, 1975

Most common rale paid ’ Muost connion ride paid
(per cent) (per cent)
Group Total Total
1
7.00 7.28 i 7.50 7.0 72.28 ‘ 7.50
or less . or less
| H
NUMBER OF BANKS MILLIONS OF DOLLARS
Allbamks. oo : 5,744 7 228 5,409 2,423 267 ‘ 142 2,014
|
Size of bank (total deposits in millions  of
dollars):

[.ess than 1) F.238 15 55 1. 148 9y 7 + Ly
wso....... Lo A4S i 127 1 2987 544 7 52 485
S0 o, ... 723 16 16 691 172 RE (] 2249
100 500, . ELR] [E 26 439 hRY| 5 05 461
500 and ove 1558 7 4 144 97 200 | 6 752

For notes to Appendix Tables -8, see p. 624,
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APPENDIX Continued

TABLI 7

Negotiable CDYs, 1PC, in denominations of $100,000 or more

Most common interesi rates paid by insured commereial banks on new deposits on April 30, (975

| Most common rite pitd (per centl) Most comnmion tate pad (per cent)
Gronp Fotal ! I Total \
5.75 ! More S, More
or [6,00 6.25:6,50(7.00]7.25(7.50] than or 6.00 | 6.25 | 6,801 7.00 | 7.25 | 7.50 | than
| less : 7.50 | less | | 7.50
NUMHBER OF BANKS MILLIONS O DOILLARS
| | ! | t ' ;
Al banks ... ..., 3,969 S04) 6585 60 370 TR2[ 342 224 642]64.298112,681(28,879] 4,771) 2,57‘)| 7,6(;0( 4600 964 6,304
' | i !
Size of bank (total | X | : | | : H
deposits in mil- ’ ; ! i | 1 i
lions of dol- . X i | :
lars): ! ; : | | i
Less than 10L ... 729 43 71 93 24, 150] 13l 45! 172 ¥4 12 17 54 5 ol I v 7"
1 S0.......... 12,400 334 02| 168 2821 ses| 173 141 432] 28290 203 455 200 182 784 124 126 519
SOO100, . ... b3R8 921 138[ 38 17 i3 Ay 23 14] 1.737, 299 447 189 146 239 155 223 39
100 500, ....... o297 93 80 H) 2 83 4 t 1Y §.708] 1,388 1.500( 1,056 722 A5 (2 () 30
SO0 and over. ... 158 A2 64 21 ISi 13 I, 4 S[53. 743|110, 719(26 440 3.266[ 1,354] 6,223 () ‘ (2) | 5.36t
1 1 : ! i

TABLIY N

Nonnegotiable CI's and open account deposits,

1PC, in denominations of $100.000 or more

AMost common interest rates paid by inswred commercial banks on new deposits on April 30, 1075
1 A I )

\
| | Most commuon rate paid (per cent) Most commaon rate pidd (per cent)
Group i Total , H . | Total | [
! 15,50 More 15050 Mure
| or 15.75:6.00 | 6.35|6.50|7.00|7.50] than ur 575 600 | 6.25 | 6.50 | 7.00 | 7.50 | than
i less . [ 27,50 ' TUNN . T.50
; ! . ! i
| NUMBER OFF BANKS MILLIONS OF DOLLARS
i
! | |
All bamks. .. ... .. 4,929 (\86! 387 944‘ 413 486 888|707 418]27,080f 3,378! 5,216 7,873 3,1251 2,519 2,2.\5, 1,085 1,649
Size of bank (total ; i : ‘ !
deposits in mil- i |
lions of dol- .
tars): ' . : )
Less than 10,1 478l 28] 14 21| 40]  ve| ws| w0 4 97 3 2 23 ] 35 12 14| (1)
W so........ WE 212 487) 284) ML) 562) 547 23] 3,202 249 220 525 410 kL 23 415 205
50 0., .. . 131 7};' 198 27 280 180 41 60 2.335 322 257 922 125 83 442 153 120
100 500 .. . 108 70, 104 47 48 43 23 25] 5.965 ox4| 1,121 1,295 8§53 K34 754 203 211
SO0 and over., ... 147 RN IRy 37 1s| 12 8 16 ojt 5,81 2.220| 3,616 5,108 1,723| 1,213 204 200 1107
| \ | i ;
NOTES TO APPENDIX TABLES | A:
© Less than $500,000. a tew banks that bad discontinued issaing these instruments but
2 Omitted to avoid individual bank disclosure. still had some deposits outstanding on the survey date. Dollar amounts
NoTe. Data were compiled  trom intormation reported by may not add to totals because of rounding,

probability sample of member and insured nonmember commercial

banks. ©he data were expanded o provide universe estinites,
Figures exclude banks that reported no interest rate paid and

that held no deposits on the survey dates, and they also exclude

In the headings of these tables under *Most common rate paid
(per cent)” the rates shown are those being paicd by nearly all reporting
banks. However, tor the relatively few banks that reported a rate in
between those shown, the bank was included in the next higher rate,



Sttement by Arthur o Burns, Chairman.,
Bowrd of Governors of the ederal Reserve
Svsten. before the Commitiee on the Budyget,
V.S, Scnate. September 25, 1975,

I am pleased 1o meet with this commitiee today
tor discuss the condition of the national economy
and the course of moncetary and fiscal policy.

The American cconomy is now in the process
of emerging from the deepest decline of busi:
ness activity in the postwar period. Total indus
trial production has risen in cach of the tast 4
months and the scope of the recovery is broad
cuing. At the same time, the demand tor fabor
has been improving. This August 1% million
more workers were employed than in March.
The unemployment rate has declined from a
peak of about 9 per cent in May 1o about 8
per cent currently. And the lengthening of the
averiage workweek in our factories is indicative
of a return to more normal production sched-
ules.

As we look back, it is clear that the consumer
has led the way out of recession and imto recoy
ery. barly this year. when price concessions
hecame conmon., consurner purchases began to
pick up. Retail sales of nondurable goods have
risen briskly. and by this summer exceeded their
level in the final gquarter of 1974 by ¥ per cent
in dollar terms and 3 per cent in real terms.
As conlidence unproved, consumers also be-
canie more willing to dip into their savings or
to incur new indebtedness in order to purchase
big ticket items. Thus, outlays for consumer
durables have also strengthened. This is clearly
evident in the automobile scetor. where sales of
new cars have been running recently at around
a 9% quatlion annual rate  a considerable ad-
vance [rom the 7 million rate recorded Tast
Novemrber.

Statements to Congress

The spending of consamers has not been the
only clement of strength in the cconomy this
year. A sharp tirnaround in foreign trade has
also helped to pave the way tor recovery, Our
merchandise  trade  badinee was
throughout 1974 and reached an unprecedented
$9 billion annual rate of deficit in the third
quarter. But i deep cutback of imports, espe-

unfavorable

cially of fuel and of industrial supplics, ocemrred
during the recession, while the demand for our
exports held up well. “The result was a0 swing
in our trade position to a surplus at an annual
rate of nearly $14 billion in the second quarter
of this vear. "The value of the dollar tn toreign
exchange markets reflects this basic improve
ment of our international competitive position,

The sustatned  buying by foretgners  and
American consumers al o time of declining
industrial production has enabled business tirms
to make remarkable progress in clearing their
shelves of exeess inventories. Liquidation of
inventories got under way around the trn of
the year. and by the second quarter the rate of
decline was larger in relation to the gross na-
tional product than in any quarter of’ the entire
postwar period. The ratio ol stocks 1o sales
began 1o decline at retail stores n January;
reductions soon followed in factories producing
nondurable goods and more recently m durable
goods manufacturing, The improvement in in-
dustrial production over recent months reflects
the better balance between inventories and sales
that developed as this inventory adjustment ok
place.

The basis for recovery was laid in large
measure by adjustinents of the private cconomy
that served o correet the imbalances that had
precipitated the recession. Most notably, the
stowing of inflation helped 1o rebuild confidence
and led to larger consumer spending carly this
year. By the second quarter, the annual rate of
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increase 1 the general price level had receded
o 5% per cent hall that of a vear carlier. In
the highly comperitive environment created by
the recession. business managers found it nec-
essiry to devote more attention to cost controls
aned improvements in efficiency. Their efforts
have begun to bear fruit, as shown by the in-
crease in output per manhour during the second
quarter-  the first increase in over 2 years.,
The sclf-corrective forces of the recession
have been aided materially by fiscal and mone-
tary policies that sought to cushion the etfects
of cconomic adversity and o provide some
stimulus to economic recovery. On the fiscal
side. public cmiploymient programs were ex-
panded, unemployment insurance was liberal-
ized, and income taxes were reduced. The Tax
Reduction Act of 1975, besides bolstering con-
sumer purchasing power. strengthened incen-
tves for business investment in fixed capital,
On the monetary side, Federal Reserve poli-
cies sought to bring about substantial improve-
ment in financial conditions.  Interest rates.
particularly on short-term loans and on securi-
tics: moved to lower levels as a result of de-
clining credit demands and the eflforts of the
Federal Reserve to increase the avatlability of
money and credit. Business corporations made
etlective use of the easier eredit conditions that
have prevailed this year. They have issued ex-
ceptionally large amounts ol long-term securi-
tics, and they have used much of the proceeds
to repay short-term debt or to acquire liquid
assels. Banks and other financial institutions
also have strengthened their liquidity position.
Consumers 100 have paid down some of their
indebtedness, while adding substantially to their
savings deposits and other financial assets.
The casing of credit conditions has been
helpful to the severely depressed housing sector,
Lower rates of interest on market instruments
encouraged a larger How of savings funds to
specialized mortgage lenders; the turn occurred
Jast fall, and a substantial rise in new mortgage
loan commitments soon followed. Farly this
year the volumie of sales of both new and old
dwellings turned up. and these sales are contin-
uing to run well above their lows of last winter.
With better market conditions, housing starts——

especially  of - single-family  dwellings- have
been moving up again,

The recovery process thus appears to be
broadening and gathering momentum. Monthly
statistical reports on employment cover cach of
[72 nonfarm industries. In February only 17 per
cent of these industries reported an increase in
employment over the preceding month. Since
then, the pereentage ol industries that are -
proving has pone up steadily., and reached 72
per cent in August. Industrial production rose
.3 per cent last month. far more than the gain
in any of the previous 3 months. The aceeler-
ation of industrial activity reflects stronger con-
sumer demand for goods and services. 1t also
reflects the fact that inventory  liguidation has
slowed or has given way in some branches of
industry to renewed accumutation. This is the
beginning of u process of rebuilding stacks that
should provide considerable thrust to cconomic
activity over the next year.

In addition, many signs now scem to he
pointing 1o an carly turnaround in business lixed
investment. The latest Government survey of
spending on plant and equipment suggests that
business plans for capital outlays have stabi
lized. New orders for nondelense capital goods
already have risen appreciably from their March
trough. Production ol business equipment in-
creased in August after ten consecutive months
of decline. Contracts for commercial and indus-
trial construction are moving upward again. and
so oo is the rate of formation of new firms—-a
uscful carly indicator of capital investment.
Once expenditures on plant and  equipment
begin to contribute to cyclical recovery  as |
befieve they soon may  the pace of over-all
cconomic expansion is likely to become quite
vigorous,

The strength of cconomic recovery, however,
could be undermined by a renewal of strong
inflationary  pressures. We have already  wit-
nessed an ominous upsurge in prices during the
current quarter. Wholesale prices rose at an
average annual rate of 12 per cent in July and
August. Consumer prices have also advanced
more rapidly, though there was some improve-
ment fast month. To be sure. special Tactors
Russian grain purchases and the further rise in



cnergy prices  contributed o the spurt in the
price indexes. but that is only a part of the story,
Price increases have also occurred i various
industries
chemicals, wimong others

autos. steel, aluminonm, industriad
where considerable
slack exists.

These developments must be viewed with
uncontrolled  imflation  that
brought on the severe economic dectine we have
recently experienced, and we must recognize the

concern. It was

threat to o sustained recovery enibodied in any
new wave of inflanon. Wider expectations and
fears of inflation already are beginning to mani
festthemselves, Financial markets specifically
the behavior of interest rates and stock prices
have become very sensitive o any indication
or suggestion of accelerating mtlation. History
suggests that at this carly stage ol a business
upturn confidence  in the  cconomic  future
should be strengthening steadily . A revival of
conusumer and  business confidence is indeed
under way, but it is being hampered by concern
that a fresh burst of double digit inflation may
develop and. belore long, bring on another
FCCCSSION.

In setting monetary policy. the Federal Re
serve las been alert to developments in the
sphere ol prices. We have been equally alert
to the need to provide the financial basts for
ceonomic recovery, neflect, we have souglit
a prudent middle ground. This is reflected in
the monctary prowth paths  specified by the
Iederal Open Market Committee for the 12
months ending in the second quarter of 1976
that ts. growth ol 510 7% per cent in M. which
includes currency plus demand deposits. 84 to
tOY: per cent i AL, which includes, besides
M,. consumer-type time and savings deposits
al commmercial banks. and 10 10 12 per eent in
M, which includes. besides. Afy, deposits a
thrift institutions.

These growth runges are appropriate under
current conditions, when (he cconomy s strug-
gling with widespread anemployment ol labor
and industrial capital. However, these growth
ranges are on the generous side by historical
standards. and our ceconomy wounld have little
or no chance of regaining veneral price stability
il they were muintained tdefinitely. Fven so.
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the Federal Reserve System has [requently been
urged to raise its present target rates for the
money supply. We have resisted these sugges-
tions because, i our judgment, such a policy
would soon lead to aceelerated inflation and
thereby frustrate the process ol economic re-
covery,

Month to month changes i the monetary ag-
hive  deviated  this year from the
longer-run target tanges. and they can he ex-
pected to do se i the tuture. Sinee the demands
of the public for money are subject o rather
wide short-term variations, cfforts by the Fed-
cral Reserve o maintaim a constant growth rate
of the moncey supply could lead to sharp swings
i interest rates and risk damage to financiat
markets and the cconomy. For example, there
was a huge bulge in the monetary aggregates
this My and June. when tax rebates and sup-
plementary social security payments dishursed
by the Treasury were temporarily added to the

aregates

public’s holdings of currency . demand deposits,
and savings accounts. Sonie transitory inerease
in monetary expansion was practically unavoid-
able in these circumstances and, as expected,
the bulge was followed by lower monetary
erowth rates in July and August,
Nevertheless, the extraordinary surge of the
money supply Last spring threatened to rase the
longer-term monetary growth rates 1o unaceepl-
ably high levels. and the Pederal Reserve set
forces in motion to ceonsure a retorn (o the nore
moderale expansion path desired. These actions,
dong with exceptionally heavy ‘Treasury bor-
rowing and the emerging signs of cconomic
recovery. served to raise short-term market rates
of nterest somewhat, This appeared 1o us to
be necessary i monctary expansion over the
longer run is to he held wathin appropriate
bounds. And our policy moves certainly helped
1o reassure the business and financial community
that the Federal Reserve woukd continue to steer
a course toward sustainable cconomic growth,
The Federal Reserve. however, cannot alone
be expected o assure success in the battle
against inflation. "The general public. as well as
the business and financial community, is watch
ing to see whether the Congress and the admin:
istration will pursue a course of tiscal prudence.
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The credit markets currently face an enormous
demand for funds from the Treasury. Recently,
ofticial estimates of “Treasury borrowing in the
second hall of this year were raised by $3 billion
to $6 hillion because. among other reasons,
expenditures are outrunning carlier projections.
The announcement of this larger need drove
inlerest rates on Treasury securitics to a higher
level and served to raise private borrowing costs
as well. The massive Federal Government deti-
cit may well cause a further rise in interest rates.,
and this can have an adverse effect on business
capital investment and  on  residential
struction,

Therefore, it is of the utmost importance that
this committee persuade the Congress to hold
expenditures for fiscal 1976 at or below the
fevels specified in the First Concurrent Resolu
tion. Not only that, but this committee and the
Congress should be seeking ways (o pull back
on the growth of Federal spending as the recov-
ery gathers momentun. Such a fiscal course will
cnhance the prospects for regaining price stabil-
Wy and a lasting prosperity.

[ find it disturbing that some cconomists today
are proposing additional stimulative mcasures
on the basis of their projections that a larger
cain in employment might be achieved over the

con-

Statement by Arthur I Burns, Chairman,
Board of Governors of the Iederal Reserve
System, before the Comaiittee on the Budget,
U.S. House of Representatives. October 2,
1975.

I am pleased o meet with this committee today
to discuss the condition of the national cconomy
and the course of monetary and fiscal policy.
The American cconomy is now in the process
of emerging, {rom the deepest decline of busi-
ness activity in the postwar period. Total indus-
trial production has risen in cach month since
April, and the scope of the recovery is broaden-
ing. At the same tme. the demand lor labor
has been improving. This August 1% million

next year with minimal cffects on the rate of
inflation. Such recommendations miss the mark
for two reasons. First, they fail to take account
of the sensitivity to rising rates ol inllation that
people in our country and clsewhere  have
exhibited in recent years. In practically cevery
industrial nation, more rapid inflation has led
to larger precantionary savings and sluggish
consumer buying. Second. they fail 1o look far
cnough into the future. for it may not be until
2 or 3 years down the road that the tull imfla-
tionary impact of more stimulative  policies
would be felt. To overloak these basie facts of
cconomie life is to court disaster.

Once inflation dominate the
thinking of consumers and businesses  and this
I believe is our present condition  -there is no

has come to

fonger a meaningful trade-oft between unem-
ployment and inflation. Even if highly expan-
sionary monctary and fiscal policies could, tor
a short time. provide some additional thrust to
cconontie activity, the resulting acceleration of
inflation would soon create even more dillicult
cconomic problems than we have yet encoun-
tered. The American people have paid o heavy
penalty for past neglect of cconomic realilies.
The only sound fiscal and monctary policy today
is a policy of prudence and moderation, 1

more workers were employed than in March.
The unemployment rate has declined from a
peak of about 9 per cent in May to about 8
per cent currently. And the lengthening of the
average workweck in our factories is indicative
of a return to more normal production sched-
ules.

As we look back. it is ¢lear that the consumer
has led the way out of recession and into recov-
ery. Larly this year, when price concessions
became common, consumer purchases began to
pick up. Retail sales of nondurable goods have
risen briskly. and by this summer exceeded their
level in the final quarter of 1974 by 8 per cent
in dollar terms and 3 per cent in real terms.
As conlidence improved, consumers also be-



came more willing to dip into their savings or
to incur new indebtedness in order to purchase
big ticket items. Thus, outlays for comsumer
durables have also steengthened. This is clearly
evident in the antomobile sector, where sales
of new cars have been running reeently at
around a 10 million annual rate w considerable
advance from the 7 million rate recorded last
November.,

The spending of consumers has not been the
only clement ol strength in the economy this
vear. A sharp turnaround in foreign trade has
also helped 1o pave the way Jor recovery. Our
balunce  was  unfavorable
throughout 1974 and reached an unprecedented
S9 billion annual rate ol dedicit in the third
quarter. But a deep cutback of imports. espe-
cially of fuel and of industrial supplies, occurred
dusing the recession, while the demand for our
exports held up well. The result was a swing,
in our trade position to a surplus at an annual
rate of over $1.3 billion in the second quaurter
of this year. The rise in the value of the dollar

merchandise  trade

in foreign exchange markets reflects this basic
improvement of our international conipetitive
position.

The sustained  buying by foreigners  and
American consumers at a time of declining
industrial production has enabled business firms
1o make remarkable progress m clearing their
shelves of excess inventories. Liquidation of
imventories pot under way around the tum of
the year. and by the second quarter the rate of
decline was larger in relation to the gross na
tional product than o any quacter of the entire
postwar period. The ratio of stocks 1o sales
began to decline at retail stores in January;
reductions soon followed in factories producing
nondurable goods and more recently in durable
goods manufacturing, ‘The improvement in in-
dustrial production over recent months reflects
the better balance hetween inventories and sales
that developed as this mmventory adjustiment took
place.

The basis for recovery was faid in Larpe
measure by adjustments of the private economy
that served to correet the imbalances that had
precipitated the recession. Most notably. the
slowing of inflation helped to rebuild contidence
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and led (o larger consumer spending carly this
year. By the second quarter, the annual rate of
increase i the general price fevel had receded
hall that ol a year carlier. In
the highly competitive environment created by

o 5% per cent

the recesston. business managers found o nee-
essary to devole more attention to cost controls
and inprovements in efliciency. Their etforts
have begun to bear Truit, as is evidenced by
the increase in output per manhour during the
second quarter  the first increase inover 2
years,

The scll corrective Torees of the recession
have been aided materradly by fiscal and mone-
tary policies that sought (o cushion the eflects
of cconamic adversity and o provide some
stimutus to economic recovery. On the fiscal
side. public employment programs were ex-
panded. unemployment insurance was liberal
ized. and income taxes were reduced. The Tax
Reduction Act of 1975, besides bolstering con-
sumer purchasing power. strengthened incen
tives for husiness investment in fixed capital.

On the moncetary side, Federal Reserve polic
cies sought to hring about substantial improve-
ment in financial conditions.  lnterest rates
particularly  on short-lerm {oans and  securi-
tics: moved to lower levels as a result of de
clining credit demands and the cefforts of the
Federal Reserve to increase the availability of
money and credit. Business corporations made
effective use of the casier eredit conditions that
have prevailed this year, They have issued ex-
ceptionally large amounts of long-term securi-
tics. and they have used much ol the proceeds
10 repay short-term debt or o acquire liguid
assets. Banks and other financial institutions
also have strengthened their Tiquidity position.
Consumiers 0o have paid down some of their
indebtedness., while adding substantially to their
savings deposits and other financal asscts,

The casimg of credit conditions has been
helpful (o the severely depressed housing sector.
Lower rates of aoterest on market instruments
encouraged a targer flow of savings funds o
specialized mortgage lenders: the turn occurred
last fall, and a substantial rise in new mortgage
loan commitinents soon followed. Farly this
year the volume of sales of both new and old
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dwellings turned up, and these sales are contin-
uing (o run well above their lows of last winter.
With better market conditions, housing starts-
especially  of  single-family  dwellings - have
been moving up again,

The recovery thus appears to be
broadening and gathering momentum. Monthly
statistical reports on employment cover each of
172 nonfarm industries. In February only 17 per
cent of these industries reported an increase in
employment over the preceding month. Since
then. the pereentage of industries that are im-
proving has gone up steadily and reached 72
per cent in August. Industrial production rose
1.3 per cent in August, far more than the gain
in any of the three previous months. The accel-
cration of industrial activity reflects stronger
consumer demand for goods and services. It also
reflects the fact that inventory liquidation has
slowed or has given way in some branches of
industry to renewed accumulation, This is the
beginning of a process of rebuilding stocks that
should provide considerable thrust to economic
activity over the next year.

In addition, many signs now scem to be
pointing to an carly turnaround in business fixed
investment, ‘The tatest Government survey of
spending on plant and equipment suggests that
business plans for capital outlays have stabi-
lized. New orders for nondefense capital goods
alrcady have risen appreciably from their March
trough. Production of business equipment in-
creased in August after ten conseeutive months
of decline. The declhine in contracts for com-
mercial and industrial construction appears to
have ended. The formation of new
firms -a usetul carly indicator of capital invest-
ment- -is moving upward again. Once expendi-
tures on plant and equipment begin to contribute
to cyclical recovery —as I bhelieve they soon
may- -the pace of over-all ¢conomic expansion
is likely to become quite vigorous,

The strength of ecconomic recovery, however,
could be undermined by a renewal of strong
infationary pressures. We have already  wait-
nessed an ominous upsurge in prices during the
third quarter. Wholesale prices rose at an
average annual rate of 12 per cent in July and
August. Consumer prices have also advanced

Process

rate of

more rapidly. though there was some improve:-
ment i August. To be sure, special factors
Russian grain purchases and the further rise in
energy prices  contributed to the spurt in the
price indexes. but that is only a part of the story.,
Price increases have also occurred in various
industries- autos. steel, aluminum, industrial
chemicals, among others
slack exists, And the recently announced in-
crease in the price of imported oil is bound to
lead to price advances over a wide range of
domestic petroleum products.

These developments must be viewed with
concern. It was uncontrolled  inflation that
brought on the severe economic decline we have

where considerable

recently experienced, and we must recogpnize the
threeat 10 a sustained recovery cbodied in any
new wave of inllation. Wider expectations and
tears of inflation already are beginning to mani-
fest themselves. Financial markets- -specitically
the behavior of interest rates and stock prices
have become very sensitive to any indication
or suggestion of accelerating inflation. History
suggests that at this carly stage of a business
upturn confidence in the economic {uture should
be strengthening steadity. A revival of consumer
and business conlidence is indeed under way,
but it is being hampered by concern that a fresh
burst of double-digit inflation may develop and,
before long, bring on another recession.

[n setting monctary policy. the Federal Re-
serve has been alert to developments in the
sphere of prices. We have been cqually alert
to the need 10 provide the linancial basis for
ceonomic recovery, In effect, we have sought
a prudent middle ground. This is refiected in
the monetary growth paths speciticd by the
Federal Open Market Committee {or the 12
months ending in the second quarter of 1976 -
that is, growth of 5to 7% per cent in M,. which
includes currency plus demand deposits. 8% to
['2 per cent in M,, which incfudes. besides
M,. consumer-type time and savings deposits
at commercial banks. and 10 10 12 per cent in
Aty which includes, besides M, deposits at
thrift institutions.

These growth ranges are appropriate under
current conditions, when the cconomy is just
beginning to emerge from recession and is still



struggling with widespread unemployment of
labor and industrial capital. However. by his-
torical standards, these growth ranges are on the
generous side, and our cconomy would have
little or no chance of regaining general price
stability if they were maintained indetinitely.
Lven so, the Federal Reserve System has been
frequentdy urged to raise its present target rates
for the moncey supply. We have resisted these
suggestions because. moour judgment. such a
policy would soon lead to accelerated inflation
and thereby frustrate the process of economic
[CCOVETY.

A similar judgment was reached last spring
by the Senate Commiittee on Bunking. Housing,
and Urban Aflairs inits report on the monetary
policy oversight hearings. The commitiee ex-
pressed the beliel “that pursuit of the monetary
policy plans announced by the Federal Reserve
Board will be helpful to the nation’s economic
recovery.” and stated unequivocally s agree
ment that i inflation is rekindled, any recovery
will he shortlived and will end in another reces-
ston. one almost certain 1o be more virutent than
the present one.”™

Iate this spring growth of the various money
supply measures spurted far above the tonger-
Tan target ranges. as tax rebates and special
social  seenrity  pavients  disbursed by the
Treasury were temporarily added to the public’s
holdings of curreney, demand  deposits, and
savings accounts. Some transitory increase in
monctary expansion was viewed as necessary
by the Federal Reserve Systeni in view ol the
nature of the fiscal actions that had been voted
by the Congress. The bulge in the monetary
ageregales was expected 1o be fargely self-cor
recting. as recipicnts of the Freasury payments
spent the proceeds or shifted them 1o more
permanent savings forms,

[ fact, the imcrease in the money supply was
considerably Targer than we had anticipated and
threatened to raise the longer-lerm monetary
growth rates 1o unacceptably high levels. The
Federal Reserve therefore set forces in motion
1o ensure a return 1o the more moderate expan-
sion path desired. ‘These actions, along with
exceptionally heavy Treasury borrowing and the
carly signs of cconomic recovery, served to

Statements to Congress 031

raise short-term market rades of iterest some-
what. This appeared to us 10 be unavoidable
it mounctary expansion over the longer run was
to be held within appropriate bounds. Our policy
moves  and (e subsequent  moderation  in
monctary  growth rates  during  the  summer
months  certainly helped to reassure the busi:
ness and financial community that the Federal
Reserve would continue 1o steer a course toward
sustainable cconomic growth.

The Federal Reserve, however, cannot alone
be expected to assure success in the battle
against inflation, The general public, as well as
the business and linancial comuunity . is watch-
ing to see whether the Congress and the admin
istration will pursue a course of fiscal prudence.
The credit markets currently face an enormous
demand for funds from the Treasury. Recently,
oflicial estimates of ‘Treasury borrowing in the
second hall of this vear were raised by $3 billion
to $6 billion becanse, among other reasons,
expenditures are outrunning carlier projections.
The aunouncenmient of this larger need drove
interest rates on ‘Preasury seeurities 1o a hgher
level and served 1o raise private borrowing costs
as well, The massive Federal Government delictt
may well cause o further rise ininterest rates,
and this can have an adverse effect on business
capital investment and - on - residential - con-
struction,

Therelore, it is of the utmost importance that
this conmiittee persuade the Congress to hold
expenditures Tor fiscal 1976 at or below the
levels specitied in the First Concurrent Resolu-
tion. Not only that, but this committee and the
Congress should be seeking ways to pull back
o the growth of Federal speading as the recov-
ery gathers momentunt, Such a fiscal course will
enhance the prospects for regaining price stabil-
ity and a lasting prosperity.

[ find it disturbing that some cconomists are
today proposing additional stimufative measures
ou the basis of their projections that a farger
gain in employment might be achieved over the
next year with minimal c¢ffects on the rate of
inflation. Such recommendations miss the mark
for two rcasons. First, they fail to take account
of the sensitivity to rising rates of inflation that
people in our country and elsewhere have exhi-
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bited in recent years. In practically every indus-
trial nation, more rapid inflation has led to larger
precauntionary sivings and stuggish consumer
buying. Sccond, they fail 1o look far enough
into the future, for it may not be until 2 or 3
years down the road that the full inflationary
impact of more stimulative policies would be
felt. To vvertook these basic facts of cconomic
life is to court disaster.

Once intlation to dominate the
thinking of consumers and businesses: and this
I believe to be our present condition- -there is

has come

no longer a meaningful trade-ofl’ between un-
employment and inflation. Even if highly ex-
pansionary monetary and fiscal policies could,
for a short time, provide some additional thrust
o economic activity, the resulting acceleration
of inflation would soon create even more diffi-
cult cconomic problems than we have yet en-
countered. The American people have paid a
heavy penalty for past neglect of cconomic
realities. The only sound fiscal and monctary
policy today is a policy of prudence and mod-

cration. i

Supplemental statement for this date begins on puge 640,

Statement by Arthur 1. Burns, Chairman,
Board of Governors of the Iederal Reserve
Svstem. before the Joint Economic Committee.,
October 8, 1975,

I am here to join you in discussing the economic
and financial problems posed by the financial
crisis of New York City.

The diflicultics now facing New York stem
from the erosion of its tinancial position over
the past decade. During this period the expend-
itures by the City’s government grew rapidly
while revenues lailed to keep pace. To close
the gap between its revenues and expenditures,
the City relied increasingly on borrowed funds,
Not only ‘capital expenditures  but also  the
mounting deficits on current operations were
tinanced in this fashion. By the end of 1974
New York City’s outstanding debt amounted to
over $13 bithion, much of which was in the form
of short-term notes  that is, obligations matur-
ing in a year or less.

Investors may learn slowly, but their inno-
cence does not last forever. As poor manage-
ment of New York fimances persisted, at first
a few, but in time more and more investors
became concerned about the City’s financial
condition. During the past winter and spring the
City began to experience very serious difticul-
ties in rolling over its debt-- 10 say nothing of
adding to its outstanding indebtedness,

Unfortunately. the City failed to take clear-

cut remedial measures, and there was some
loose talk about an investor conspiracy against
the City. The basic facts. of course, were quite
simple. First. commercial bankers, being aware
of their responsibility for other people’s money,
felt they may already have approached- -if not
exceeded  the limits of prudence i their hold-
ings of New York City sccurities. Sceond, the
many thousands of individuals who invest on
their own account likewise focused on safety;
they were no fonger much tempted by promises
of an exceptionally high yield. Investor confi-
dence in the City’s finances thus dwindled,
while its need to pay current bills and to refi-
nance maturing obligations became more press-
g, Once this stage was reached, the possibility
of default on the City’s obligations became very
real, and it was so advertised almost daily in
our Nation’s newspapers.

The financial crisis confronting the Nation’s
largest city prompted the government of New
York State 1o ofter financtal and managerial
assistance. Starting in April, the State put at
the City’s disposal substantial sums that were
not scheduled for payment until some months
fater. "Then, around mid-June. the State legista-
ture created a new ageney- --the Municipal As-
sistance Corporation (MAC). This agency was
empowered o sell up to $3 billion of its debt
obligations. which were to be backed by certain
tax revenues that otherwise would have gone
to the City, and then to make the proceeds of
its borrowing available to the City. Armed with



such broad authority. MAC sought to wring
some clarity out ol the Cuy's tangled finanees
and 1o help develop a budgetary plan that could
lead the City back to a balanced budget.
These measures, however. proved  insulli
cient to restore investor conlidence in the City's
financial management, and even the new se-
curities tssued by MAC soon came under
cloud. To ward oll immineut default by the Ciry
ol New York, the State adopted firmer measures
on September Y. First ol all, control ol the
City's finances was turned over to a State-dom -
inated  Emergeney Financial Control Board.
Sccond. the power of MAC 1o issue debt se-
curities was enlarged. Third, the State sought
to arrange additional financing of $2.3 billion
for the City, of which $750 million in loans
wits to be provided by the State. This financial
plan was designed to tide the City over until
sarly December, and it was hoped that by that
time the newly organized control board would

have in being a sufticiently strong program of

budgetary restraints to enable the City to resume
the sale of its securities to the investing public,

But when investor confidence i1s once shaken,
it can rarely be restored quickly or casily. 'The
new financial plan failed to elicit enthusiasm on
the part of investors. In general. the financial
community remained skeptical about the City's
ability to avert default and rebuild its financial
strength. The concern of  market participants
was heightened by a judicial raling on Sep-
tember 29 that brought into question w portion
of the financial aid package, namely, the pur-
chase of MAC bonds by the State pension funds.
Beyond that the recent intertwining ol the
State’s finances with the City’s finances has
troubled many investors  and  damaged  the
State’s credit standing. Thus, the stresses and
strains that developed in the municipal securities
market over the summer months have bhecome
more acute in recent days.

Since the sumuner, and 1o an incereasing, de-
gree inorecent weeks, the participants in the
manicipal market  that is. investiment bankers,
sceurities dealers. and ultimate investors have
heen atterupting to reduce their exposure to the
risk of loss. This has affected not only securities

bearing a New York name but also issues of

some other State and local governments. Thus.
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many sceuritics dealers have sought to cut back
on their inventory of municipal securities, and
they have often tound it necessary to offer bonds
for sale at prices considerabty below their pur-
chase price. Underwriters of mumicipal issues
have generally scaled back on their participation
in new offerings. thereby protecting their capital
i an uncertain and volatile market. Sonie un-
derwriters have pone so far as 1o withdraw
entirely from bidding syndicates. And inves.
tors  the ultimate buyers of municipals  have
been tending (o shift to higher quality municipal
seeurities or to calegories of mvestment judged
to be less hazardous.

Trading in the market for outstanding tax-cx-
cmpt bonds has therefore slowed appreciably,
and the spread between bid and asked quotations
has widened. These developments are charac-
teristic of a period when investor conlidence has
been shaken, and they are indicative of a weak-
cued market,

The recent behavior of investors and dealers
has resulted in arise of the yields on municipal
securities to the highest level ever experieneed
in the tax-exempt market. Yields for even the
highest-ritted borrowers have risen over the past
few months. Some of this ncrease has heen
assoctated with the upward drift of open market
interest rates since midyear. [n addition, mu-
nicipal yields have been under upward pressure
because of the heavy volume of new tax-exempt
issues flowing to market. The market for tax
exempl securities s more concentrated, and
smaller,  than for taxable
Hencee, when unusually large amounts ol such

therefore bonds.
seeurities have to be placed. larger yield adjust
ments relative o taxable markets are likely to
occur. Nevertheless. until the last 2 weeks, |
would judge that the yields on the highest-rated
municipal issucs have not been out of line with
those available on corporate bonds of compara-
ble quality.

In choosing among tax-cxempt securities,
however, investors have becone increasingly
selective. The differences in yiclds, comparing
lower-rated bonds with higher-rated issues, have
increased  considerably since last spring and
have become unusually large. Thus, the average
yield on Moody’s A-rated bonds now exceeds
that on Aaa rated bonds by more than a full
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pereentage point — or about three times the risk
differential required by investors during  the
preceding 6 years. Thus, the interest cost for
lower-rated borrowers coming to market has
risen materialty.

The deterioration of the market for municipals
of less than the highest quality has been espe-
cially pronounced for obligations of New York
City, New York State, and certain of the State
agencies. In the case of the State proper. inves-
tors have become concerned that the resources
being diverted to the City are damaging the
financial position of the State itself. Some of
the State’s agencies that issue “moral obliga-
tion"" sccurities rather than full faith and
credit™ obligations have been unable in recent
months to finance themselves in the public mar-
ket. There now appears to be some tendeney
on the part of investors to underestimate the
financial strength of these agencies  an attitude
that stemis at least i part from the temporary
default carlier this year by the Urban Develop
ment Corporation. To a lesser extent, there has
also been some reluctance by investors o ace-
quire the securities of similar agencies in other
States.

During the past week or so, the impact of
the market’s uncase has spilled over to a wider
range ol sccurttics.  Significant increases in
yiclds have occurred in the case of some out-
standing bonds of governmental units that enjoy
a high financial standing. Morcover, a few is-
suers have not received any bids for their honds
or have rejected the bids received because the
interest cost was deemed excessive. These de
velopments reflect increasing concern over the
crisis of New York City.

If the weakness of the market for municipals
were to persist and spread [urther, many soundly

run, creditworthy  communities  and  public
agencies could have great difliculty: or sufler
exeessive  costs in o raising needed  funds,

Holders of municipal securitics, among which
finauncial institutions are numerous, would o
some degree be affected and so might others
less directly involved. Hence. if the New York
City crisis remains unresolved. and if the fate
of New York State remains tied to the City's,
the process of cconomic recovery now under
way in our Nation could be injured.

Until this most recent turn of events  which
I trust will prove to be a transitory phenome-
non  the market for municipal securities, taken
as a whole, functioned very effectively. During
the third quarter of this year, even as pressures
associated with the New York City problem
imtensified. new bond issues amounted 1o about
$9.5 billion. This is by far the largest volume
ever for a third quarter. and it would have been
arccord cven in the absence of the $2.4 billion
of MAC bonds sold during the period.

In seeking ways 10 resolve New York City’s
crisis, the suggestion has occasionally been ad-
vanced that the Federal Reserve might serve as
a source of emergency credit. No formal appli-
cation for such credit was ever received by the
Board of Governors or the Federal Reserve
Bank of New York. But I want to explain why
we probably would have disapproved such an
application had it been made,

As the ultimate source of financial liquidity
in the economy, the Federal Reserve has certain
powers o extend emergeney  credit even o
institutions that are not members of the Systen.
But the use of that authority is tightly circunt-
scribed. The  basic provision - contained  in
Section 13, paragraph 13, of the Federal Re-
serve Act  states that cmergency loans with
maturitics no longer than 90 days may be made
by the Federal Reserve Banks on the basis of
promissory notes backed by Treasury or Federal
ageney securities. To qualify for credit assist-
ance under this provision of law, a local gov-
ernment would have to possess sizable amounts
of unencumbered  Federal obligations.  This
would be an unusual situation for any distressed
borrower, and it obviously does not apply to
New York City.

The lending authority under paragraph 3 of
Section 13 of the Federal Reserve Act s
broader. permitting the Board, in unusual and
exigent circwmstances, to aathorize Reserve
Banks to make loans on the Kinds of collateral
cligible Tor discount by member banks. Such
paper may not have a maturity of more than
90 days and must alford adequate security 1o
the Reserve Bank against the risk ol Joss. Yur-
thermore, in view ol restrictions of law and
congressional intent, certain conditions must be
miet in order to permit the extension of cmer-



pency credit under this authoritv . Among these
conditions is a requirement that an applicant has
exhausted other sources of Tunds hefore coming
to the Federal Reserve, that e borrower s
hasically creditworthy and possesses adequate
collateral, and that the borrower™s need is solely
for short-term accommaodation. It does not ap
pear that New York City 1s now io it position
to meet all these requirements. Certainly it
finances would hardly permit carly repayment
of emergency borrowings,

I addition to the emergeney leuding provi
sions in Scetion Py ol the ederal Reserve Act,
the Reserve Banks have authority under Seetion
L1 to purchase short teri obhigations of State
and Jocal governments issued i anticipation ol
assured revenues. subject 1o regalations by the
Board. Legistative history indicates that this
awthority was designed (o ussist the Federal
Reserve Banks in mecting their operading ex
penditures and also to enable thenr to make the
discount rate eftective when litde borrowing
ook place at the discount window, ‘There is
nothing in the Federad Reserve Act o its lepis
lative history to sugpest that Section HHD) con
templated the purchase of munmicipal securitics
as a means ol ading hnancially distressed com
nunities.

The Congress. ol course. could amend the
bederal Reserve Act so as to relax the require
ments for extending Federal Reserve credit o
financially troubled govermmental anits. But the
Board of Governors would have the gravest
doubts about any such action. 1 loans were (o
be made o State or local governments, the
Federal Reserve would have 1o imvolve itsell in
the activitics of these governmental units. in
cluding particularly their expenditure budgets
and the adequacy ol their revenues. Moreover,
since numerous demands for eredit might ensue.,
the Federal Reserve would have 1o set standards
of cligibility. Being thus placed i the position
of having to allocae credit among povernmental
units, the Nation's central bank would inevita
bly become subjest W mtense political pres:
sures, and its ability o function constructively
in the monctary arcit would be undermined,

The Board Tully recognizes that the Federal
Reserve System has the responsibility, subject
only to restrictions under existing faws, 10 serve
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as the Nation™s fender of ast resort, Over the
years, we have theretfore developed contingeney
plans 1o deal with possible cniergency siua
tons. As T previousty informed yous chairnan,
our plans have been adapted recently 1o cope
with the financial strains that ight be asso
clated with the delaadt of aomajor municipality.

T that cvento oassure you, the Bowrd s
prepired Lo act promptly, The contingency plan
calls for lending to commercial banks through
the PFederal Reserve discount window beyond
(the amounts requited by nonal discounting
operations. Credit provided 1w this manner
would assist banks inomecting their temporary
liquidity needs. Not only that. the proceeds of
the special Toans made at the discount window
could also e used by the banks 1o assist mu
nicipalities. municipal securities dealers. and
other customers who are termporarily short of
cash because ol ansettled conditions i the se-
curitics markets. In addition, the Svstem would.
of course. be ready 10 use its broad power to
stabilize narkets through open market purchases
of Treasury or agency securitics.

In the event this contingencey plan has to be
activated. the Board will make funds available
on whatever scale s deemed necessary (o assure
an orderly financial enviromuent, The Board
recognizes that sizable extensions of Federal
Reserve credit would run the sk of leading (o
asubstantially larger expansion of bank reserves
anl the money supply than is consistent with
longer-tun monetary objectives, Clearly, there
fore. any such expansion must be only tempo
rary. o time any excessive prowth in bank
reserves would need 1o be corrected through
offsetting open market operations and through
repayment of bank borrowing from the System.

There are also certain supervisory and ¢xam
ination questions that may arise with respect to
banks i the event of o major municipal default.
In this connection the Board and other repula
tory agencies have plans (o revise procedures
that apply to the valuation of defaulted securt
ties, so that any wrile downs may be postponed
until the market has had a few months to stibi
lize und thus provide more reliable indications
of their value.

Liven so, o defanlt may ultimately require
wrile-downs  that could  seriously  impair  the
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capital of some banks. In that ¢vent. the Federal
Deposit Insurance  Corporation has - statutory
powers to assist Federally insured banks that
might find theqr capital impaired by a decline
in the value of securities in thetr portfolio, 1
understand that the Corporation is prepared to
mplement. with appropriate safeguards. s
contingency  plans Tor dealing  with  insured
hanks that require a temporary infusion of sup-
plemental capital for the above reason.

[ think it evident from the far-flung scope of
our contingeney plans that we believe a default
on debt obligations by New York City could
produce serious strains in securities markets.
For a time it could also adversely atlectimunici
palities that need o issue new debt. The Tike
is e of financial institutions that hold such
securities o significant volume and  also on
individual investors who have part of their life
savings at risk in these bonds. 1 ostll believe
that the damage stemming from a prospective
default by New York City is likely to be short-
lived. Indeed. the possibility of such a default
tias already been discourtted (o an appreciable
degree by the market. But [ am also aware of
the uncertainty  that inherently attaches to a
judgment on this score: and I recognize that a
defautt, besides being a very serious matter for
the City and State of New York, could have
troublesome results for the Nation at large.

The very fact that this committee and other
commitiees of the Congress are holding hearings
on New York City’s finances implies that con-

Statemient by A, Charles Partee. Managing
Director for Kesearch and Feonomic Policy,
Board of Governors of the federal Reserve
Svstem, before the Subcommittee on Commerce,
Consumer, and Maonetary Affairs, of the Com-
mitiee on Government Operations, U.S. House
of Representatives, October 8. 1975,

I am glad to appear before this committee today
1o desceribe brietly the program of analysis that
has been carried on by the Federal Reserve stafl

cern is spreading that a New York default may
injure the economic recovery now in process.
I have said enough to indicate that 1 feel this
possibility cun no fonger be dismissed lightly.
That. however, does not case the task that the
Congress faces in dealing with the New York
probleniz for the precise issue is whether Federal
financial assistance to New York may not cause
national problems over the long run that out-
weigh any emporary national advantage.

As this matter is debated by the Congress.
the adverse effects ol a New York City defauli
will undoubtedly receive full attention -as they
indeed should. T would only urge that the
[onger-run risks also be considered thoroughly,
A program of Federal assistance to the City may
well lead to demands tor sl assistanee for
other hard-pressed communities. even  those
whose distress was brought on by gross negli-
gence or mismanagement. Substantial Federal
credit- -whether through insurance, guarantees,
or dircet loans— would compete directly with
the already huge amounts of Federal financing
needs. Most important of all. the provision of
Federal credit Tor local government will neces-
sarily inject a major Federal presence in local
spending and taxing decisions.

It is highly important, therefore, 1o recognize
that the issue of assistance 1o New York City
goes to the very heart of our entire Federal
system of separation of powers  a system that,
despite enormous cconomic and social changes,
still prevails in our country. !

in order to keep the Board informed of devel-
opments and implications of the New York Clity
tinancial situation. A great deal of work of the
kinds | will be desceribing has been done at the
Federal Reserve Bank of New York as well as
at the Board of Governors.

As the New York City financiul crisis began
o deepen this past spring. lollowing shortly
upon the temporary default by the Urban De-
velopment  Corporation -a so-called  “*moral
obligation’” agency of New York State it be-
came clear torus that there might be four sepa-



rate arcas of possible involvement by the Fed-
cral Reserve System for which background
analysis or contingency  planuing would  be
needed.,

First, it scemed conceivable that the Federal
Reserve would be approached by the City with
an application for emergency credit assistance.,
Flforts were made., both at the Federal Reserve
Bank of New York and at the Board, to assess
the basic financial position of New York City,
in order to be prepared for such an eventuality.
Governor Mitchell has already testified before
this commitice. on June 25, as 10 the consid-
crations the Board would have had to take into
account if it were to consider the use of our
existing authority in support of the City.

Our second concern was Tor the possible
implications of a New York City default on the
behavior of the financial markets und the per
formance of the cconomy gencrally. In this
regard, [ should point out that there s hittle
historical precedent o go on 1 evaluating the
probable repercussions of a failure of this mag
nitude, other than the events surrounding the
Penn-Central bankruptey in the spring of 1970,
Nevertheless, we have been Tollowing develop
ments in the municipal secarities market and in
State and local employment and spending trends
with unusual care. and we have attempted at
every opportunily to probe investor sentiment
as to current and prospective New York City
developiments both in the United  States and
abroad. Until very recently, when New York
State and various other governmental units have
been caught up in widening investor concerns,
the stall view generally has been that a New
York City default would not be likely to have
significant national repercussions, though its fi
nancial and cconomic effects in the New York
arca could, of course, be substantial,

Third, the Federal Reserve necessarily would
be concerned with any failure ol financial mar
kets to function because of its role as the ulti:
mate source ol liquidity to the cconomy. ln the
event of a major default. fimancial tlows could
well become distorted for a time. Some com
mercial banks might suffer deposit ontlows or
have unusual needs for liquidity. Somie munici-
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palities might find it nopossible o carry on
planned financings i the market and couldd find
themselves oo temporary lgudity - squeeze.
Sinilarly. participants in the municipal mar
ket both investors and dealers might be an
able to liquidate positions as planned and could
find themselves in necessitous need ol tempo-
rary credit accommodation. Our continpency
plans Tor use of the Federal Reserve Bank dis
count window — a source of temporary financing
that could accommodate  Targer than-ordinary
flows of credit through the banking systent
were theretore reviewed. updated. and adapted
for possible use in the event of a municipal
securities market collapse.

Fourth. the Federal Reserve System has a
bank regulatory responsibility. especially with
regard 1o the supervision of - State-chartered
member banks, ‘Through the spring and sunmer
the Federal Reserve Bank of New York kept
itself informed as to the portfolio position in
New York City issues of the City s major banks.
Then o August, in order 1o spot where probleins
were most likely to devetop, Federal Reserve
exantners were ashed o identify, from theis
worksheets. those State member hanks through-
out the country that held New York City, State.
or State-agency securities that accounted for a
sizable proportion ol their capital  accounts,
Later that month we obtained current data from
these banks as to their holdings of New York
City issues. T am submitting separately, tor the
committee’s use., ageneral summary ol the
results of these informal surveys.!

The Tederal Reserve stalt intends 1o keep
fully abreast of the financial and econonic ram-
ifications of the New York City problem on a
day to-day basis. All that can be sad with
confidence at this point is that the potential
repercussions will depend naportantly on the
precise character of developments in the market
and in o the City’s situation as they  take
place. P

'Available upon request from Pablications Services,
Division ol Administrative Scrvices, Boiwrd of Gover
nors ol the Federal Reserve Svsten. Washington, DO
20851,
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Statement by Jeffrev M. Bucher, Member,
Board of Governors of the lederal Reserve
System. before the Subconunittee on Consumer
Affdirs of the Commitiee on Banking, Housing.
and Urban Affairs, U.S. Senate, October 9,
1975,

I am pleased to be here today to discuss the
difficulties that the Board has encountered in
implementing Section 167 of the Fair Credit
Billing Act. which relates to the issue of dis-
counts for payments in cash.

As you are aware, Scction 167 provides that
a discount of up to 5 per ocent offered by a
merchant o induce customers to pay in cash
rather than by credit card does not constitute
a finance charge under the Truth in Lending Act.
Previously, the Truth in Lending Act required
that any such discount be disclosed at the point
of sale as a finance charge. Another provision
of Scection 167 prohibits curd issuers from con-
tractually preventing merchants from offering
these discounts for cash.

Scction 167 is based on the premise that cash
castomers are currently being forced to subsi-
dize the costs of credit-card plans. Proponents
of this provision argued that merchants have
increased their prices for all buyers to compen-
sute for the rate at which they discount their
credit-card invoices to card issuers. The theory
behind the section is that merchants should be
able to offer a price differential to cash buyers
that reflects the savings realized by not having
to pay the card issuer a percentage of the sales
price to service the credit transaction. While
nothing in Section 167 requires merchants to
ofler a discount for cash, the section encourages
them to do so by removing the legal and con-
tractual barriers that have made it diflicult in
the past to offer a discount.

The difticulty the Board has encountered in
connection with Section 167 has arisen over the
interpretation that is to be given to the term
“discount.”” On the one hand. it has been ar-
gued that the term envisions only those pricing
systems under which a percentage ol the tagged
price is deducted 10 arrive at the cash price.
For example, il the tagged price is $100, a
merchant may offer a discount of 4 per cent
and charge the cash purchaser $96. Under this

interpretation, only deductions Trom a tagged
price are exempted from the point-of-sale fi-
nance charge disclosure that 1s required by the
Truth in Lending Act.

On the other hand, it has been argued that the
term “"discount™ envisions any type of two-tier
pricing system that results in a lower price to
cash purchasers, regardless of the form of the
pricing mechanism that results in the lower
price. Under this view, the exemption {rom
finance charge disclosure would extend to sur-
charge and two-tag pricing systems in addition
to strict discount systems. A surcharge system
is one in which the tagged price is the cash price
and a premium or surcharge is added to the
tagged price il the customer chooses to use a
credit card. A two-tag system, as the name
implies. is one in which all merchandise is
tagged with two prices, one for cash and one
for credit. The argument is that in cach of these
systems the cash customer pays less and s
therefore receiving a discount.

Thus. in writing the regulations to implement
Section 167, the Board was faced with a deci-
sion as to how broadly the section should be
interpreted. Neither the Act nor its fegislative
history provides any clear indication ol the
congressional intent.

Relying upon a literal reading of the section,
our proposed regulations interpreted the term
“discount’ in it narrowest sense and provided
for different treatment of discounts and sur-
charges. The proposal provided that strict dis-
counts of up to 5 per cent for cash payment
did not have to be disclosed as a finance charge
but that any surcharge on the use of a credit
card did have to be disclosed.

Critics ol this proposal argued that the Con-
gress did not intend to exclude surcharges from
the scope of Section 167, They pointed out that
discounts and surcharges are mirror images of
cach other and there is no ¢cconomic ditference
between them. Additionally, they argued that
the goal of Scction 167 was to climinate the
subsidy being paid by cash purchasers and that
allowing merchants the flexibility of instituting
whichever type of two-tier pricing system that
best fits their merchandising methods would
make it more likely that some form of discount
would be oftered 1o cash buyers.



Another criticism of the proposal was that the
Congress, i passing Scetion 167, desired 1o
climinate what was considered 1o be an anti-
competitive practice. Most card issuer-merchant
contracts prohibit the merchant from passing on
to cardholders the fee imposed on the merchant
for servicing cach credit sale, and the Senate
report on S. 2104 indicates a concern that these
restrictive clauses may violate the antitrust Luws,
The argument is that if a prohibition on the
offering of a discount is anticompetitive, so is
a prohibition on the iimposition of a surcharge.
and the Congress could not have intended 1o
prohibit the use of one anticompetitive clause
while allowing the continued use of the other.

Taking into account the information received
on its initial proposal, the Board, on July 30,
issued a revised proposed repalation providing
that surcharges of up 10 5 per cent on the use
of credit cards should be accorded the same
treatment with respect to finance charge disclo-
sures as discounts.

The commients on this new proposal raisced
several important objections. First, it was ar:
pued that the Act does not authorize the Board
10 give this special treatment 1o surcharges in-
asmuch as the fimguage of Section 167 speaks
only in terms ol “discount.” In this connection,
it wis maintained that the Congress had carved
out o narrow exeeption 1o the normal finance
charge disclosures required by the Truth in
Lending Act and that the Board would be over-
stepping its authority by extending that excep
tion to surcharges.

Critics argued that a surcharge carries the
connotation of a penalty on credit-card users
while a discount is viewed as a bonus to cash
customers. They contended that this difference
in psychological impact makes it more likely
that surcharge systems will discourage custom-
ers from using credit cards. with a resulting
adverse cftfeet on the economy.

Critics also felt that the altowance of sur-
charges would have the effect of harming
credit-card without any
spouding benefit to cash purchasers. The argu-
ment is that notwithstanding the impact of com-
petitive market influences surcharges will have
an inflationary impact on prices and will not
rellect the actual costs of credit because nier-

wrchasers corre:
{
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chants will simply add on an extra charge to
cardholders,

Critics of the proposal also suggested that tie
allowanee of surcharges will niake it more dif
ficult to comparison shop becanse the unsophis-
ticated consumer will be faced with many dif
[erent prices and pricing systems from one store
10 the next. The fact that a 5 per cent surcharcge
on a S100 item results inacredit price of S105.
while a 5 per cent discount on a $105 item does
not give a cash price of $100 further complicates
the consumier’s choice.

Taking into account the balance of arguments
cited above, the Board, in promufgating the
final regulations, decided (o exclude surcharges
from the scope of the exemiption from finance
charge disclosure. Tn reaching its decision. the
Bourd reasoned in part that since the Trath in
Lending Actis o disclosure statute, any excep
tons from its disclosure provisions should be
read as narrowly as possible in the absence of
any cvidence ol congressional intent to the con-
trary. Because the effect ol Section 167 is (o
exempt certain costs from disclosure as finance
charges. the regulations view the e “dis-
count™ I its narrowest sense and exelude sur-
chuarge pricing systems from their scope. At the
same time, the Board sought the assistance of
the Congress i order to oblain express legisla-
tive action to clarify the intended application
of Scction 167.

I would now like to discuss the problem
concerning the interplay between Section 167
and State usury laws. As discussed carlier,
discounts
up to 5 per cent o induce payment in cash do

however the term is interpreted  of

not constitute a finance charge for purposes of
the Truth in Lending Act disclosure require:
ments. However, despite the fact that these
discounts do not constitute a finance charpe lor
truth in lending purposes, they may still consti-
tute v finance charge. time price differential, or
interest, under the usury laws ol nany Stales.
Thus. as the law in many States now stands,
il seller gives a discount for cash. card issuers
who are already charging interest at the State
usury ceiling may be placed i violation of the
usury laws, Compounding the problem is the
fact that card issuers niay not necessarily know
whether a merchant is giving discounts and
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therefore may  have no way of determining
whether a specilic transaction violates the law
or not.

The Board has indications that there are a
number of States for which discounts or sur-
charges under Scection 167 will violate their
usury laws. The possible violations of State
usary Jaws threaten to frustrate the intent behind
Section 167, Merchants probably will not ofler
discounts for cash, and where they do, it s
hikely o resalt v inadvertent violations of the

Statement by Arthur 1. Burns, Chairman,
Board of Governors of the ederal Reserve
Svstem. before the Committee on the Budget,
U.S. House of Representatives, October 2.
1975,

I shall address myscelf to five questions that |
think are of vital interest to you. Mr. Chairman,
and to the members of your committee.

First. is the recovery of cconomic activity
proceeding satisfactorily?

Second, what is the economic outiook for the
year ahead?

Third, what developments may endanger the
continuance of ceonomic expansion over the
conting year?

Fourth, how well is the Federal Reserve Sys
tem supporting the aim of the Congress of
promaoting the recovery of production and jobs?

Finally. fifth. what governmental policies are
most likely to return our national cconomy to
a path of sustainable growth and prosperity?

et me turn, i [ may, to these questions,
seriatin,

First. is the recovery of cconomic aclivity
proceeding, satislactorily”?

1 would answer this question without hesita-
ton in the allirmative. Retail sales have been
rising quite briskly since the beginning of the
year. Housing starts have moved up from their

usury laws by card issuers. [t appears that some
formn of remedial legislation cither at the State
or Federal level is necessary o make Section
167 a viable provision.

This concludes my testimony on Section 167
of the Fair Credit Billing Act. Clearly, the
section raises diflicult problems and any guid-
ance that the Congress can give the Board in
resolving these problems will be welcomed. |
appreciate the opportunity extended to me to
appear belfore you day. L

sharply depressed level of late 19740 Our ex-
ports have been well maintained, i spite of the
sharp recession of economic activity in loreign
countries, And with aggregate demand of the
private cconomy  again increasing, our gross
national product in real terms rose maodestly in
the second qguarter and quite rapidly during the
quarter that has just come to a close.

Industrial production reached a trough this
Aprib. In August we had a sharp rise, the fourth
successive monthly rise. In that month industrial
production was reported by the Federal Reserve
Board to have increased 1.3 per cent. 1 believe
that that figure will eventually be revised up-
ward. During the month of September. indus-
trial production continued to rise, and another
spirited increase will be reported in due course.

Since March of this year, total employment
of men and women across the country has risen
by 1.5 million. The unemployment rate has
declined from 9.2 per cent carlier in the year
to 8.4 per cent in August. My guess would be
that the September ligure will not be any higher.
It may well be a litde lower.

The length of the workweek has risen appre-
ciably. particularly in manufacturing industries.
Perhaps most important of all. the recovery has
been broadening out; it has been ditfusing itself
over the ccononiie system,

The Burcau of Labor Statistics, as you may
know, reports on the employment of 172 indi-



vidual nonfarm industries. In the month of Feb-
ruary, the Bureau reported that only [7 per cent
of these 172 industries experienced an inerease
in employment over the preceding month. That
was the low point. Since then that pereentage
has risen month by month, and in August it
rcached a figure of 72 per cent. To e, this
particular series on the dittusion of employment
increases is the wost wlling evidence of what
has beeu happening to our economy; namely,
the recovery process has been broadening out
across the cconomic system.

The gains in cconomic activity have been
accompaniced by an impressive strengthening of
the dollar in forcign exchange markets. This
inprovement in the position of the dotlar, which
has also helped to restore our country’s interna-
tional prestige, retlects fundamentally the im
provenment in our forcign trade balance.

In the third quarter of Jast year our foreign

trade registered a delicit at an annual rate of
$9 billion. [n the second guarter of this ycar

our Toreign trade registered a surplus ol some-
thing over S13 billion, a remarkably large turn
around in a brief period.

I might add that the gains in cconomic activity
that we have experienced this year have been
accompanied by a decline in the rate ol infla
fion. The best measure that we have of the rate
of inflution is an index with a complicated name,
that is, the fixed - weight gross private product
price index. That index showed in the third
quarter of last year an advance at an annual rate
of 13.8 per cent. In the fourth quarter. the rate
of inflation declined to 2.6 per cent, declining
further to 7.7 per cent i the first quarter of
this year and 5.5 per cent in the second quarter.

This is. all in all, a rather impressive record
of recent economice performance.

Lete turn now to my second question, whit
is the cconomic outlook for the year ahead?

In my judgment. the cconomic expansion that
is now under way is likely to continue and to
gain strength. Inventory liguidiation was a sharp
drag on cconomic activity during the past year,
but liquidation of inventories 1s now proceeding
al a much duninshed rate. Indeed, the process
of rebuilding inventories has already begun in
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some trades, and this process. as it continues
and  broadens out. will provide considerable
thrust 1o cconomic activity over the coming
year.

Furthermore,  carly indicators  of
capital spending suggest that a turnaround of
business mvestment in fixed capital cannot be
very lar away.

During the past 6 mionths or so, contracts for
commercial and idustnial - construction have
stabilized. In the past few months new orders

bhusiness

for business capital goods have risen. During
the past few months, the rate of formation of
new business firms. a very useful carly indicator
of business capital investiment, has been moving
up. Furthermore, the index of production of
business cquipment, which we compile at the
Federal Reserve Board. turned up e August,
This was the first rise after 10 conseeutive
months of decline.

Once eapenditures on plant o equipment
begin to contribute to cconomic recovery. as |
helieve they soon may. the cconomic expansion
now under way will have a tirmer and o more
lasting foundation,

So far 1 have been on the cheertul side. But
now I must turn (o the third question: namely.
what developments nav endanger the continuwe
ance ol cconomic expansion over the coming
year?

[ have just presented some telling evidenee
on the slowing in the rate of infladion through
the second quarter of the year. Buat this merry
tale has been interrapted by some disturbing
price movements since the middle ol the year.
and I have called attention to this development
in my prepared statement.

During the months of August,
wholesale prices rose at an average annual rate
ol 12 per cent. The figures for September have
just been released. They show another sizable
advance although the tigures are o livle difficult

July and

o interpret. Laws of arithmetic these days ap
pear 1o be no more stable than laws of cconom-
s, You will grasp the full import ol this
statement if you study the September numbers
closely.

Consumer prices have also been advancing
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more rapidly. though some improvement was
reported in August. We have had some special
fuctors at work, particularly the Russian grain
purchases and a further rise in energy prices.
These developments undoubtedly contributed to
the spurt in the price indices, but that is only
part of the story. Price increases have also
occurred in various industrics where  consid-
crable slack exists, including, among others,
automobiles, steel, aluminum, and industrial
chemicals. And, as you know, OPEC has re-
cently announced a 10 per cent increase in the
price of imported oil: this is bound to Jead to
price increases over a wide range of domestic
petroleum products in the months ahead.

These developments, if [ may continue refer-
ring 10 my prepared statenment, must be viewed
with concern. It was uncontrolled inflation that
brought on the severe ceonomice decline we
recently experienced, and we must recognize the
threat o a sustained recovery that is involved
inany new wave of inflation. Wider expectation
and fears of 1nflation alrecady are beginning (o
manifest themselves. Financial markets, spe-
cilically the behavior of interest rates and stock
prices, have become very sensitive to any indi-
cation or suggestion of accelerating inflation.

History suggests that at this carly stage of
a business upturn, confidence in the economic
future should be strengthening steadity. A re-
vival of consumer and business confidence is
indeed under way, but it is being hampered by
concern that a fresh burst of double-digit infla-
tion may develop and before long bring on
another recession,

Besides the danger of renewed rapid inflation,
some obstacles to the continuance ol economic
expansion may cone from energy shortages.
We have become, as a Nation, very large im-
porters of oil and we are now  dangerously
cxposed to high-handed, arbitrary  actions by
OPEC with respect to the price or availability
of ol In addition, il this coming winter proves
severe, we could experience a troublesome
shortage of natural gas in some parts of our
country.

Finally. candor compels me to note  that
among the possible disturbances of our ccon

omy. the financial crisis of New York City must
be noted. ‘This crisis remains unresolved. In-
deed. the finances of the State of New York
are now intricately and perhaps inseparably in-
tertwined with the finances of New York City.
[f this crisis is not resolved, it could injure the
recovery process that is now under way in our
national cconomy.

So much for my third question.

Now | turn to the fourth question that | stated
at the outset. This question may be of special
interest to this committee: namely, how well
is the Tederal Reserve System supporting the
aim ol the Congress to promote recovery of
production and jobs? To put this question in
more colloquial terms —terms that | occasion-
ally hear but fortunately not often s the Fed-
cral Reserve working at cross purposes with the
Congress”?
that quite
thoroughly o my prepared statement. Tet me
read the relevant passages. and undoubtedly
niembers of this committee may want (o ques-
tion me further on this issue,

As my prepared statement indicated. in set-
ting monetary policy the Federal Reserve has
heen equally alert to the need o prevent the
release of new inflationary forces and the need
to provide the financial basis for cconomic re
covery. In cffect. we have sought a prudent
middle ground. This is reflected in the monetary
growth paths specitied by the Tederal Open
Murket Commitiee for the 12 months ending in
the second quarter of 1970 that is, growth of
5t0 7% per cent in M, (which includes currency
plus demand deposits). 812 1o 105 per ceat in
AL, (which includes, besides My, consumer-type
time and savings deposits at conunercial banks),

I have addressed question

and 10 to 12 per cent in My (which includes,
besides A,. deposits al thrift institutions).
These growth ranges are appropriate under
current conditions when the cconomy is just
beginning to emerge from recession and s still
struggling with widespread  unemployment of
labor and industrial capital. However, by his-
torical standards, these growth ranges are on the
generous side, and our cconomy would have
little or no chance of regaining pencral price



stability if they were mamtained indefinitely.
tven so. the Federal Reserve Systemt has been
[requently urged o raise its present target rates
for the money supply. We have resisted these
suggestions because, i our judgment, such a
policy would soon lead to aceelerated intlation
and thereby [rustrate the process of economic
recovery.

A similar judgment was reached last spring
by the Senate Comimittee on Banking. Housing,
and Urban Affairs in its report on the monctary
policy oversight hearings. The commitee ex-
pressed the beliet “that pursuit of the monetary
policy plans announced by the Federal Reserve
Board will be helpful o the nation’s cconomic
recovery.”” and stated unequivocally its agree-
ment that it inflation is rekindled, any recovery
will be shorthived and will end in another reces-
ston. one almost certain to be more virulent than
the present one.’

Late this spring growth ol the various money
supply measures spurted far above the longer-
run target ranges as tax rebates and special
social security payments  disbursed by the
Treasury were temporarily added to the public’s
holdings o corrency, demand  deposits. and
savings accounts. Some transitory increase in
maonetary expansion was viewed as necessary
by the Federal Reserve System, in view of the
nature of the fiscal actions that had been voted
by the Congress. The bulge in the monctary
aggregates was expected to be largely scll-cor-
recting as recipients of the ‘Treasury payments
spent the proceeds or shitted them to more
permanent savings forms,

In fact, the increase in the money supply
during the months of May and June was con-
siderably larger than we had anticipated, and
threatened to raise the longer-term monetary
arowth rates (o unaceeptably high levels. The
Federal Reserve therefore set forees in motion
to ensure & return o the more moderate expan-
sion path desired. These actions, along with
exceptionally heavy Treasury borrowing and the
carly signs of cconomic recovery, served to
raise short-term miarket rates ol interest sonic
what. This appearced to us o be unavoidable
if monctary cxpansion over the longer run was
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to be held within appropriate bounds. Our policy
moves: and  the nioderation  in

monctary  growth rates  during  the  summer

subsequent

months - certainly helped to reassure the busis
ness and financial community that the Federaf
Reserve would continue to steer a course toward
sustainable cconomic growth.

Let me say in conclusion that the Federal
Reserve, as it must as a matter ol law and cthics
and good citizenship, is supporting fully the
aims of the Congress to proniote recovery of
production and jobs.

I shall turn next o the final question that 1
listed at the beginming of this hearing, namely,
what policies are most likely to return our na-
tional ecconomy to a path of sustainable growth
and prosperity?

Let us consider, first of all, the subject that
is of primary concern 1o your committee now
that you face the awesome task of acting on
the second concurrent resolution.

[ have. T am bound to say. grave doubts about
the wisdom ol resorting at this time to additional
fiscal stimuhi. Our Nation already faces an
cnormous deficit this fiscal year. In fact, if the
hooks were kept properly, and T do not think
they are, the deficit would approach $90 billion,
perhaps even exceed $90 billion.

Borrowing by the Treasury is proceeding
week by week on a heavy scale. and this bor-
rowiny is already exerting upward pressure on
mterest rates. A larger delicit would undoubt:
edly intensify such pressure.

Now | am well aware of the fact that the
Federal Reserve System has been widely criti-
cized for the recent rise in market interest rates.
The one interest rate over which the Federal
Reserve System has a strong influence is the
Federal funds rate, which is essentially an in-
terbank lending rate. But that interest rate, after
rising between June and July. has been quite
stable between July and the present time  that
is. through September and carly October. What
has happened o other open market interest
rates, particularly  Treasury  borrowing  rates.,
during this period? The Treasury bill rate be-
tween July and September rose by 29 basis
points. The 3-month conunercial paper rate rose
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by 47 basis points. Two-year Treasury notes,
which have been threatening disintermediation,
rose between July and Septeniber by 60 basis
points. All this happened while the one interest
rate over which the Federal Reserve has strong
control, the Federal funds rate. remained sub-
stantially stable.

These facts have to be recognized. 1 do not
see how there can be any doubt that further
additions to the cnormous Pederal deficit we
already have will exercise additional and direct
upward pressuare on market interest rates. This
is only part of the full story.

In addition. any mcreased deficit would excr-
cise significant, indirecet pressure on market in-
terest rates by strengthening or rekindling infla-
Lionary expectations.

We might as well recognize the fact that when
lenders expect the price level to rise, they tend
to hold out Tor higher interest rates. Borrowers
at such a time are willing to pay higher interest
rates, since by and large they expect to be able
to discharge their indebtedness with cheaper
doltars.

Now let me say a few words about moncetary
cexpansion. | also have grave doubts about the
wisdomt of more rapid monetary expansion. The
growth path that the Federal Reserve is pursuing
is. in my judgmient and that of my colleagues
in the Pederal Reserve System. entirely sufti-
clent (o finance 4 Vigorous ¢conomic recovery.

I know full well that many economists whom
I respect disagree with this judgnient. The main
reason they disagree, 1 think. is that they con-
centrate on the stock of money in existence, and
rather ignore the turnover- that is, the velocity
or the rate of use  of money.

[t is a historical fact, and one well known to
a small group of business cycle experts - 1 say
small group because the number of business
cycle experts is so small  that the truly dynamic
factor in the business cycle is not the stock of
money at atl, but the turnover of money. It is
not so much the money supply that matters in
the short run, but the velocity of money.

The velocity of money or its turnover depends
on the willingness o use the existing stock of
money. The willingness to use money means

simply the willingness to spend money, and the
willingness to spend money depends on the state
ol conlidence.

If the Federal Reserve System were to speed
up the growth of the money supply beyond its
present moderate rate, a rate that is quite sufli-
cient o finance a good recovery, the business
and financial community, which has become
highty sensitive to this factor of finance, would
very proniptly conclude that the Federal Reserve
has joined the inllationists, and that a new ., huge
rate of inthkuion is being released on our country
onee again.

H we pursued such a policy. then long-term
interest rates. instead of declining. would actu-
ally rise, reflecting higher inflationary expecta-
tions. Such a rise could be quite sizable, and
it could injure recovery in homebuilding. in
public utility construction, and in other branches
of investment spending.

Let me add a word about how the consumer
might behave in such an environment. By now
there is compelling evidence in practically every
industrial cconomy, evidence that is not yet well
understood, that when the inflation rate becomes
moderately  high, people tend o hesitate to
spend their money. The personal saving rate,
instead of declimng. tends to rise, indeed to rise
rather sharply. This is a subject that may be
of some interest 1o this committee: and il you
would tike to have me claborate on this aspect
of your problem and my problem and the Na-
tion’s problem, [ will be very pleased 1o cite
the detatled evidence.

All this has implications that we must recog-
nize. You might consider this cconomics turned
upside down. but we have (o do fresh thinking
in light of new evidence, and as we find that
old policies are not working the way we thought
they would.

For a long period conventional policies of
cconomic  stabilization worked  well in our
country, and they worked well in other coun
tries. Why? Because during periods of ceo
nomic slack, we also had stable or declining
prices. That was a world in which Keynesian
poficies could flourish and bring about expected
results, and by and large they did just that. 1



favored them from the beginning, as carly as
1930 before Kevaes™ theories were known, but
we now have a different world, 1t is a non-
Keynesian world,. We have unemiployment but
we no longer have stable prices. We have a price
fevel that is rising at a disconeerting rate, und
in sach a world Kevnesian policies no longer
work very well.

Therefore, when you men in the Congress and
my fellow  ceonomists  talk  about releasing
forces that may inerease employment and reduce
the very troublesome unemployment that we
have. and when it is argued that Tower taxes
and more governmmental spending and caster
credit will end 1o produce such a resuit, 1 can
only say to you that what was good policy at
an carlier time when we had sabstantial unem-
plovment is unlikely to be good policy at a time
like this when we have not only unemployment
but wso @ price level that is rising at a discon-
certing, pace,

The question then is: What are we to do?

One alternative would be 1o let things alone.
trust the cconomic process that is now under
way, and trust the cconomic recovery that is
gathering momentui to - do  the  basic  job
for us.

[ for one would not follow that route. because
[ am deeply concerned. as 1 believe all of you

arc, about the high level of unemployment. |
would like to hasten the process of bringing it
down, but I no longer look to special fiscal or
wonetary stimuli 1o accomplish this. 1 rather
look in the direction of structural policies.

I pave a talk on that subject at the University
of Georgia on September 19, This talk, [ am
glad to say, has been placed in the Congres
sional Kecord. Some of you may have had an
opportunity to read it. and il you have not, 1
very much hope that you will. 1 say this not
because I am convinceed that what 1 have had
to say is wise or right. My main hope is that
what 1 had to say may contribute to the process
of rethinking our cconomic policies. If the pro-
posals that T have made do not appeal to you,
and I would not be surprised il that were the
case, there are hundreds if not thousands of men
in this country who should be able to come
forward with better and wiser proposals.

What [ sought to do, beyond stating my own
beliefs in that speech, was to direct the attention
of legislators and my fellow ecconomists toward
structural policies. This branch of cconomic
policy has been rather neglected in recent years.
I my ideas are unacceptable, then let us produce
better ideas, and get on with the job.

That concludes my statement, Mr. Chairman.
[ want to thank you for your paticnce.
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of the Federal Open Market Committee

MEETING HELD ON AUGUST 19, 1975

I. Domestic Policy Directive

The information reviewed at this meeting suggesied that output
ol poods und services  after having fallen sharply for two g
ters - had bottomed out in the second quarter ol 1975 and was
likely 1o inercase appreciably in the current quarter. Stall' projec
tions sugpested that expansion in output would remain strong, in
the Tourth quarter. It was expected that the rate of increase in
prices  which had moderated carlier this year  would be some-
what more rapid i the third and fourth quarters.

In July retail sales continued 1o expand at a vigorous pace. in
real as well as in dotar-value terms. Industrial production which
had turned up in June alter 8 months of decline  rose moderately
further, reflecting in large part gains in output of consumer pouds.
The average workweek of production workers in manufacturing
industries increased considerably. and employment in nonfarm
establishments also rose. Although the civilian Tabor foree i
creased. after having contracted i June, the uncmployment rate
declined further, from 8.6 to 8.4 per cent.

The advance in the index of average hourly carnings for private
nonlarm production workers, which had continued 10 moderate in
the second gquarter of the year. was relatively stow in July, The
wholesale price index rose sharply, in farge parl beciuse of sub.
stantial ncreases i prices of grains, hogs. meats, and some other
foads and foodstull's; among industrial commaoditics, prices of Tuels
and related products and power rose significantly. In June the rise
11 the consumer price index had aceelerated again, reflecting mainly
increases inretail prices of foods and fucels.

Stdl projections for the second hall of 1975, compared with
those of 5 weeks carlier. suggested @ larger rise in prices and a
more vigorous recovery i output. The faster rate of expansion
in real GNP reflected Tor the most part a more marked slowing
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in business inventory fiquidation from the sharp rate of Lquidation
in the second quarter. Business fixed investment outlays now were
projected to strengthen late in the year. As belore, it was anticipated
that real consumption expenditures would increase at o rapid pace
and that residential construction also would expand but thut exports
would rise less than imports,

The average exchange value of the dotlur against leading foreign
currencies  which had begun 1o appreciate in late June  rose
considerably further between mid-July and mid-August. reflecting
icontinued rise i short-terny interest rates on dollar assets relative
to comparable rates on assets denominated in other currencies,
Morcover, a large increase in the ULS. foreign trade surplus wis
reported for June  when exports increased sharply while inports
dechned shightly further  and the surplus for the sccond quarter
as a whole was substantially greater than for the first quarter.

Total loans and investments at LS commiercial banks expanded
moderately in July. On a seasonally adjusted basis. outstanding
loans to businesses changed little, and the outstanding volume of
commercial paper issued by nonfinancial businesses rose somewhat,
following scveral months of decline. Buanks continued 1o add 1o
their holdings of TS, Government sccuritics but not at so rapid
a pace as i carlier months of this year. Most major banks raised
the prime rate from 7 to 7% per cent. owing in part to recent
increases in short-term market interest rates.

M, increased relatively litde in July, alter having grown ex
tremely rapidly in May and June in association with disbursement
of Federal income tax rebates and of supplementary social security
payments. Inflows ol consumer-type time and savings deposits 1o
banks and to nonbank thrift institutions  which also had been
augmented by the special Treasury payments  slowed in July. but
they were still fairly large: growth in M, and A, although sub.
stantially below the pace in the preceding 2 months, was moderate,

System open market operations since the July IS meeting had
been guided by (he Committee’s decision to maintain about the
prevailing bank reserve and money market conditions. provided
that growth in monctary aggregates appeared 1o be slowing sub
stantially from the bulge during the second quarter. Data that had
becomie available immediately after the July mecting suggested that
in the July- August period the aggregates would grow at rates above
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the upper limits of the ranges ol tolerance that had been specilied
by the Committee. Accordingly,  Systenr operations had been
directed toward a slight firming in bank reserve and money market
conditions. and the Federal Tunds rate had risen o the vieinity
of 6% 1o 6y per cent i the tatter part ol July from about 6 per
cent at the time of the July mecting, Later data sngeested that
srowth in the apgregates would be withim the specified ranges,
and System operations were directed toward maintaining steady
couditions.

On July 23 the “Freasury announced  that it would auction up
10 85,8 hillion of notes and bonds. ol which 0.8 billion represented
retunding ol publicly held notes that were 1o mature on August
15, I auctions on July 290300 and 31, respectivel v the Preasary
sold $3 billion of 2% year notes at an average price o yvield /.94
percent. S billion of 7 vear notes at an average price 1oovield
10 per cent. and S8OG million of 25 veuar bonds o average
prive o vield 83 per cents On August 6 the Treasury announced
that over the following 2 weeks 3 would sell 2 vear and 4 vear
notes and additionat amounts of bills 1o 1aise $6 billion in new
cash,

Market interest rates in o peneral had risen appreciably further
sinee the July meeting of the Committee, in response toindications
ob the strengthening i economic activity, to the pick up in the
rate of increase noprices. o the larpe current and prospective
linancing requirenents of the Preasury. and to the firming inmoney
market conditions. In the shortterm market. rates on “Treasury
securities had risen somewhat more than those on private instru
ments. On the day belore this meeting, the rate on 3 month
Treasury bills waus 6482 per cente up abouat -H) basis points from
the rate al the tume of the July meceting,

In markets for fongey term securitios, upward pressures were also
creater for Government than for private securities, reflecting the
heavy oflerings of ‘Treasury coupon issues. Condittons in the market
for State and local government securities were adversely atlected
by the uneertainties stemming from the linancig problems of New
York City. Offerings of such securities were larse in July. but
adecline was in prospect for Augnst. On the other hand. opward
pressures on corporite bond vields were dampened by cancellation
or postponement of some new issues that had been seheduled for
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marketing in August. The volume of public offerings ol corporate
bonds Tell in July from the record high of June. and a further
decline was in prospect for August.

A stall analvsis suggested that growth in monetary ageregates
would pick up maoderately i the August September period from
the reduced rate i July. in part because of the pathering strength
in ceonomic activity. [t was further suggested that il nominal GNP
were to expand over the second hall of the vear at about the rates
now projected, the demand for money would strengthen consid
crably.

At its previous mecting, the Committee had agreed that growth
in the monetary and credit aggregates on the average over the period
from the second quarter of 1975 to the sceond quarter of (970
at rates within the following ranges appeared 1o be consistent with
its broad cconomic aims: M, 5 1o 7% per cent. M, 82 10 10Y:
per cent: My 10 10 12 per cents and the bank credit proxy. 6'%
1o 9% per cent. It was understood that the ranges. as well as the
particutar list of aggregates for which such ranges were specified.,
would be subject 1o review and modification at subsequent meet-
ings. It also was understood that from month 1o month short-run
factors might cause the rates ol growth ol the various aggregates
to Tadl outside the ranges contemplated Tor annual periods.

In the course of the Committee’™s discussion of current policy
at this meeting, it was noted that the cconomic recovery appeared
to have gaied strength over the past month  suggesting  that
expansion in activity would be relatively vigorous over the second
half of the year  and that inflationary expectations had increased.
It was also supgested, however, that linancial markets had over
reacted to the minor tightening in bank reserve and money market
conditions that had occurred over the past 2 months: that financial
markets in general were unsettled, in part hecause of the financial
problems of New York City and the possible repercussions of those
problems; and that interest rates were high for this stage of the
business ¢ycle. In the circumstances. most members advocuted
maintenance of about the prevaifing bank reserve and money market
conditions in the period immediately ahead. provided that the
monetary aggregates appeared to be growing in the August Sep
tember period at about the moderate rates expected. However, some
members advocated a slight turther firming in bank reserve and



Record of Policy Actions of FOMC

045

maoney market conditions in order to restrain monetary expansion
Lter ot

The Committee dectded o seek bank reserve and money market
conditions consistent with moderate growth i monetary aggregates
over the months ahead. while whing accomnt of developments in
domestic and  international  financial miarkets. Specitically. the
members agreed that growth in ATy and AL over the August Sep-
tember period at annual rates within ranges of tolerance of 4
to 7 per cent and 8% 1o 104 per cent, respectively. would be
acceptable. Such growth rates were thought Tikely to mvolve an
amiual rate ol change in reserves available (o support private
nonbunk deposits (RPD'S) within a range of - 1Y 0 4 per cent.

The members apreed that in the period until the next meeting
the weekly average for the Pederal funds rate might be expected
to vary in an orderly Fashion within a range of 5% 10 7 per cent.
although it was understood that operations would not be directed
toward establishing reserve conditions consistent with aomovement
in the rate above or below the current 6% 1o 61 per cent arca
unless it appeared that in the August Septentber period growth in
the monetary aggaregates would be substantially stronger or weaker
than now expected. It was also understood that the Chairman mighi
call upon the Commitiee to consider the need for supplementary
instructions before the next scheduled meeting il signilicant incon
ststencies appeared o be developing among the Committed’s
various ohjectives and constraints,

The following donmestic policy directive was isstied o the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that output
of voods and services bottomed out i the second quarter and s
likely toincrease appreciably in the current guarter. I July retal
sitles expanded turther and  industrial production rose moderately
For the second consecutive maonth. following 8 months of decline,
Conditions in abor markets improved  Turther: emplovient in
creased. the unemployment rale declined from 8.6 10 8.1 per cent,
and the average workweek i manulacturing fengthened  consid
crably. Average wholesale prices rose sharply in Tuly o chielly
because of mereases i prices of agricultural and energy products.,
The wdvance in average wage rates has continued to modeite over
recent months.
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In recent weeks the average exchange value ot the dollar against
leading foreign currencies his risen considerably further. reflecting
additional increases ininterest rates on VLS dollar assels refative
to rates on foreign currency assets. In June the ULS. foreign trade
surplus rose substantially L as exporty increased sharply while imports
dechned shightly Turther.

In July M, increased relatively linde and growth in AL, and M,
slowed  substantially. following « sharp incrcase in depositors”
halances in Moy and June in connection with Federal incone tax
rebates and supplementary social security pavments, Market interesd
rates in general have risen appreciably forther inorecent weeks. in
association with Indications of strengthening ceconomic activity,
more rapid inflation, and farger current and prospective Treasury
financing requirements. Corporate bond offerings moderated some
what in July but State amd Jocal povernment oflerings continued
Lirpe. Financial markets reflected considerable uncertainty stemming
from New York City's flinancing problems. Business demands for
short term eredit renuned weak. although Tess <o than in carlier
months.

(n tight of the forepoing developments it is the policy ol the
Federal Open Market Committee 1o foster imancial conditions con
ducive to stimulating cconomic recovery . while resisting intlationary
pressures and contributing to o sustainable pattern of internationat
ransactions.

To implement this policy © while taking account of developments
in domestic and international financial markets. the Commitee seeks
to achieve bank reserve and money market conditions consistent

with moderate growth in monctary aggregates over the months

ahead.

Votes Tor this action: Messrs. Bums, Volceker,
Baughman, Bucher, Coldwell, Bastburn. Holland.
Jackson, Mach.aury, Mayo., Mitchell, and Wallich.
Votes against this action: Noune.

Subsequent to the meeting, on Septemiber 5. the available data
suggested that in the August September period A would grow
at o rate in the lower part of the range of tolerance that had been
speaiticd by the Committee and that M, would grow at o rate just
below the lower limit ol its range. In view ol the likehhood of
substantial strengthening in demands for money and credit over
coming months, it appeared that a decline in the Federal funds
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rafe at this time might have 10 be reversed shortly o segqoence
that could seriously compound uncertaintics in financial markets.
Therefore, Chairman Borns recommended that until the next meet
ing ol the Committee the Manager be instructed o continue 1o
maintain reserve conditions consistent with o Federal funds rate
in the 0% 1o 63 per cent arca, while leaning toward the lower
fieure. Available members of the Committee concurred i the
Chairman’™s recommendation,

2. Authorization for Domestic Open Market Operations

On Aupust 6. 19750 Committee members had voted 1o inerease
from $2 billion to 5.3 billion the Tinnt on System holdings of special
short term certilicates of indebtedness purchased direetly from the
Treasury, speetficd i paragraph 2 of the authorization for domestic
open market operations. etfective immediately, for the period until
the close ol business on Auyast 19, 1975,
Vates tor this action: NMesses, Burns, Bucher.
Coldwells Bastbuin, NMitchello Volekero Wallich,
Badles. and FBrancis, Votes ceainst this actions
None.
Absentand not voring: Messts, Baughnun, Hol
Lnd. Fackson. Maclaury o and Mavo, (Messrs,
Balles and Francis voted as altermates for Messrs
MacEauny and Bauphimn. respectivels )

This action, which wus ratitied al today’s mecting. was taken
on the recommendation ol the Svatem Account Manager. At the
time of the recommendation. Treasury balimees at Federal Reserve
Banks were inoverdralt in the amount of S651 million. Overdralts
were expected o continue until August 18 or 19, and it appeared
possible that Treasury cash borrowing from the System substantially
inexeess of the $2 billion loimit would be required.

3. Authorization for Foreign Currency Operations

The Committee approved an increase from S180 million to $360
million i the System’s swap arrangement with the Bapk ol Mexieo
and the corresponding amendment to paragraph 2 ol the authori
sation for foreign currency operations, effective atter review and
approval by Chairman Burns fotlowing resolution of certain tech:



648 Pederal Reserve Bualletin 11 October 1975

nical matters. The Chairman approved the mcerease on August 29,
[975. With this change. paragraph 2 of the authorization read as
follows:

The Federal Open Market Commitiee direets the Federal Reserve
Bank of New York to maintain reciprocal currency arrangements
Crswap ™ arrangements) for the System Open Market Account for
periods up lo oo maxinum of 12 months with the following Toreign
banks, which are among those designated by the Board of Governors
of the Federal Reserve System under Section 21405 of Regulation
N. Relations with Foreign Banks and Bankers. and with the approval
of the Committee to renew such arrangements on maturity:

Amount of

arrangement
(millions ol

Foteign bank dollins equinalent)
Austrian Natonal Bank . 0 0 00 L L 250
National Bank of Belgium ..o 0 o0 L . .00
Bank of Canada . . . o 2,000
National Bank of Denmark o000 o0 . 250
Bunk ol Bopland 00 00 0o 300
Bank ol Franee .. .o A, 2.000
German bederal Bank 0 o000 o0 . 2.000
Bank ol ltaly e s . 3,000
Bank of Japar . .0 .0 0 . RN
Bunk of Mesico o 300
Netherlands Bank o000 500
Bank of Norway ... R 250
Bank ol Sweden 0oL . P 300
Swiss National Bank ... o0 L 1,400

Banh for Intemational Settiements:
Dollars agamst Swiss franes ... . . [y
Dotlrs against anthonized BEaropean

currencies other than Swiss frianes

Votes for this action: Messrs, Burns, Volcker.
Baughman, Bucher, Coldwell, Eastburn, Holland.
Jackson, Macl.aury, Mayo, Mitchell, and Wallich.
Voltes against this action: None.

This action was taken in order to expand the facilitics available
for coping with the possible temporary pressures on the peso.
Records of policy actions taken by the Federal Open Market Commiittee at cach
meeting, in the form in which they will appear in the Board's Annual Report,
are released about 45 days after the meeting and are subsequently published in
the Burrenn,



Law Department

Statutes, regulations, interpretations,

and decisions

SECURITIES
CREDIT TRANSACTIONS

The Board ol Governors has amended its Repu
ltions G, I and U o reinstine the same day
substitution levet at 30 per cent on November 3,
1975.

AMENDMENTS TO
REGULATIONS G, T. AND U

1975 the Supplements
and U are amended o read

FAtective September 30,
1o Regulations G, 1
as set forth below:

SECURITIES CREDIT
BY PERSONS OTHER THAN
BANKS, BROKERS, OR DEALERS

SECTION 207.5 "SUPPI EMEN

(I Minimum equity ratio. 'I'h¢ mintmumn eq
uity ratio of w credit subject to § 2074 is 30 per
cent, For the period November 50 197410 through
tO75. all same day substitutions of
collateral permitted by 2075602y Hor
credits in which the equity ratio equals or exceeds

November 2.
suection

the minimum equity ratio shall also be permitied
for all credits in which the equiry ratio s less than
the minimum equity ratio.

CREDIT BY BROKERS AND DEALERS

SECTION 22008 SUpE LMENY

{g) Account subject to section 8(g). For the

purposes  of the  computation  deseribed  in §
2203,

(1) The maxinunr loan vadue of o repistered
non-equity security held in the account on March

1H, 1968, and continuousty therealter, and of a

margin cquity security shall be 70 per cent ol the
current market value of such security. and the
naximum loan value of an exempted  security
held in the account on Macch 11 1968, and con
tinuously thereafter shall be the maximuin loan
vidue of the secarity as determined by the creditor
1 pood faith.

(2) The amount to be ncluded in the adjusted
debit
2203 3) as margin required Tor short sales of

balance  of  the  account pursuant o §
secnrities tother than exempted secuarities) shall be
30 per cent of the curtent marker value of cach
seeurity.

(3) For the period November 5. 19740 through
November 2, 1975, all ransactions permitied by
§§ 220 3D and 220,30 for accounts not sub
ject to section 8(g) shall also be permitted in ae
counts subject to section 8ig).

CREDIT BY BANKS IFOR
THE PURPOSE OF PURCHASING
OR CARRYING MARGIN STOCK

StcrTioN 2214 - Sere EMEN

¥ ] & #

() Minimum equity ratio. ‘The mininum eq-
uity ratio of o credit subject to § 2211 is 30 per
cent. For the period November 5, 19740 through
November 2, 1975, all same day transactions per-
mitted by 221, 1¢¢) tar credits in which the equity
ratio is cqual to or exceeds the minimum equity
radio shall also be permitted for those credits in
which the cquity ratio s less than the minimum
Cyuity ratio.

TRUTH IN LENDING

The Board of Governors has imended its Repu
fation 7 to implement Vitles TH and 1V of P
93 495 relating to fair credit billing and deseription
ol transactions.,
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AMENDMENTS TO REGUEATION 7.

Flective Octaber 280 19750 Regulation 70 s
amended as follows:
Lo To dmplement section 102§ 2200100 s
amended as Tollows:
. Section 220011 s revised as set torth
below.
h. Scection

ing e Tolowiny sentenee mmediately before the

22016002 1s amended by insert
tast sentence 1o read as set Torth below.,

SreroN 22601
Avtnoriry, Scopp. Purpost .oele,

ti) Authority, scope. and purpose. (1) This
Part camprises e vegulations fssued by the Bourd
of Governors ol the Federal Reserve System pur
suant to Title T CPruth in Lending Act and Title
VotGenerid Provisions) of the Consumer Credit
Protection Act, as wnended (13 LSOO 8 100
etseqn ). Exeept as otherwise provided hetein, this
Patt. within the context ob its related provisions.
apphies to al persons who ate ereditors. as detined
in paragraph () of § 2260,

(I addition. this Part is destgned 1o
assist the customer to pesolve  credit billing
disputes ina taine e timiely manner. to repulate
certain billing and credd card practices. and 1o

strengthen the legad rights of corsumern

20 Certain 6.0

patagiaphs of sections and

226,13 are redesignated as shown helow,

1 p steHon NO NIFwW SHCTION NO,

220 1iaith 2060 2t
20 3oy A . 220, ey
dnedy L . L LoeNh
ey !
iy
Fitan ™y P R
o . . T ST A 0}
i A e 220 2y
PAIES .. .. L0 e
udy 226240
e 2260 2
iy oo S0
e 226
M . . RN
) e . L 226 M)
o . e 220 2oy
Oy o o . 226 0m
2o e
2o RRICIRIRN
2o 226 0
Jton 220 2w
BN 220.200)
B O T . 2200w
22000 . S o Y20 2xy
RRIEARIES! 220.2(M)
22600 226,27
236 L’(.u)i 2262
2200w 326 2thhy

O1) SLCTION NGO, (cont, ) NITW SECHION NO,

O2W) 220.2(ddh
RASIEN! 2206 e
220,24y 220200
226,00 e o 220 g
200 M e
M0 by 226000
220 et 20 20kK)
220 iy 20.0h
A To implement sections 103 wud 1oL, in §

226,20 redesignated parapraphs (ho op (g, (s).
(un, and () e revised and news paragraphs ()
add (e are added as set forth below:

StertoN 226,72

I FINTIIONS AND RUTES OF CONSIRUCTTION

(U 7 Arrange Tor the extension of eredit™ means
1o provide or ofier o provide consumer credil
which is or will he estended by another person
under a business or other elationship pursuant to
which the person arvanging such aredic

(1 Receives or will receise o fee, conmpen
sation. or other consideration for such servicee, or

(2 Has knowledge of the credit terms and
participates in the prepatation ol the contract doc
uments required in connection with the extension
of credit.
It does notinelude honoting accredit card or stmilar
device where no linanee charge is imposed at the
time of that tansaction.

() T Ble coror™ means:

(h A reflection on or with a periodice state-
ment Al an extension ot ceedit which (1 was not
made 10 the customer. or (i) wis made toa person
who did not have actual. implicd. or apparent
authoruy of the customer o use the account and
from which use the customer reccived no benehit,
or (i)l made. was misidentified, tnsullicient(y
identificd. or was not in the amount indicated or
on the date specilicd on or with the periodic
statement, or

(23 A rellection on o periodic statement of
an extension of credit or indebtedness for which
the customer requests explanition or clarification,
including requests for copies of doctmentary evi
dence of the indebtedness retlected therceon, or

(A reflection on o periodie stdement of
an extension ob credit for property or services not
accepted by the customer or his designee, or not

delivered o the customer or his designee inac



cordance with any agreement made in connection
with the trimsaction.! or

B Any failure to properly retlect on a peri-
odic statement, a payment or other credit to the
customer’s account. or

(5) A computational error or similar error of
an accounting nature made by the creditor on
periodic statement, including errors in computing
finance charges. kae pavment charges, or other
charges. or

(0) A Tailare to mail or deliver a customer’s
statement  to his  current
address. if the creditor has reeeived notification
of any change ol address at least [0 days prior
o the closing date of the billing cycle Tor which

periodic designated

the periodic statement was incorrectly mailed or
defivered.

() T Consumer credit™ means eredit oftered or
extended to a natural person, in which the money,
property. or service which is the subject of the
primarily for Family.
houschold., or agricultural purposes. ““Consumer

trimsaction  is personal.

loan™ is one type ol consumer credit.”

() “Credit’” means the right granted by a
creditor 1o a customer 1o defer payment of debt,
meur debt and defer is payment, or porchase
property or services and defer pavment therefor,
(Sce also paragraph () of this section)

(<) CCreditor’™ means a0 person who in the
ordinary course of business regularly extends or
arranges for the extension of consumer credit. or
offers o extend or arrange for the extension of
such credit, which is payable by agreement in
more than four instalments, or for which the pay-
ment of a linance charge is or may be required,
whether i connection with loans. sales of property
or services. or otherwise. For purposes of the
requirenents of §§ 220.7G0(0), (7. (8). and (9):
226, TCAYEY. G Gy GxLand (332 226.7(0302),
226.7(¢y. (D, (D () (hyy and () 2200130 and
22614, the term rereditor shall also include card
issuers, whether or not the payment of a finance
charge is o may be required. For purposes of the

Ulhee delivery of properts or services dillerent frome thiat
descrtbed weany apaeement, the delivery ot the srong guanity
Late delhvery, on delisery 1o the wirong focation shadl he con
sidered o be o bitling vior subyeet o this patagesaph, but any
dispute with respect 1o the quality o property in the physical
possession o the customien or senvives pettormed 1o the
custorier shall not be considered 1o be o billings coor andes

this panagrraph
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requirements of §§ 2200 and 226 13¢k) the 1erm
“ereditor” shadl inelude any person who honors
a credit card.

(u) “Custouer™ means (1) a cardholder o ()
a4 natural person to whom consutner credit is ol
fered or 1o whom it is ot will he extended. and
tcludes a comaker. endorser. guarantor. or sarety
for such natural peeson who s or nay be oblipited
o repay the extension of consnmer credit.

() Open end credit’” means consumer credit
extended on an account pursnant to o plan under
which (1) the creditor nay permil the custonier
to make purchases or obtain loans, from time o
time, directy Trom the ereditor or indirectly by
use of w credit card, checek. or other device, as
the plan may provide: (0 the customer has the
privilege ol paying the balunce i fnll or in instal
nents: and (3) a linanee charge miay be computed
by the creditor from time 1o thme onan outstanding:
unpaid balinee. Tor purposes o the requirements
ol 88§ 2206.776G0)10). (7). (8 and (N2 226.7(hy ).
(i), Gy, i) and €392 226700002 226.7(¢), (d).
(1), (&), (o and () 22000800, (). and (Ky: and
226,14, the term includes consumer credit ex
tended on an account by use ol aocredit card,

whether or not afinance charge may be imposed.
The term does not include negotinted  advanees
under an open end real estate morteape or aletter
ol credir,

(ce) “Proper wiitten notitication of a hilhing
error” is any wrilten natification (other than notice
on o payment medivn ot other miterial aecont
panying (he periodic statement if the creditor so
stipulites in the disclosure required by §
226,760, (d). and (1) received at the address
disclosed under § 226.7(h) 1y x) within 60 dayvs
of the first mailing or delivering to the customer’s
current  designated  address (as required in §
226.7(hy of the penodic statement on which the
disputed iteni(s) or amount(s) is reflected in which
the customer

(1) Scts forth or otherwise enables the credi
tor to identily the wame ad account number Gf
any) of the customer,

(7)) Indicates the customer’s behef that the
periodic stadement contains i billing error and the
suspected amount of such error, and

(3) Sets Torth the reasons tor such heliel . 1o
the extent applicable or known by the customer.
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4. Foomote in section 2263 is redesignated as
follows:

SECTION 2263
EXEMPUED TRANSACTTONS

Footnote | s redesignated Ta, foomote Ta is
redesignated h, and new footnote Uis added as
set torth in § 226.2(003) supra.

5. To mplement section 167, § 22641 s
added as follows:

SECTION 226.4
DETERMINATION OF FINANCE CHARGE

(1) Discounts for payments in cash. ([) Not
withstanding any other provision ol this section,
a discount which o creditor otlers, allows. or
otherwise makes available Tor the purpose of in-
ducing payment for o purchase by cash. check,
or similur means rather than by use ol an open
end credit card account. whether or not a credi
card is physically used. s not o finance charge.
Provided that:

(1) Such discount does not exeeed five per
cent when computed or expressed as a pereentage
of the tag. posied, or advertised price of the
property or services which are the subject of the
transaction,

(i) Such
prospective buyers. whether or not they are card
holders. and such fact is clearly and conspicuously
disclosed by a sign oor display posted at or near
cach public entrance o the seller’s place of busi

discount is available o all

ness wherein such discount s offered. and ar all
locations within the place of business where
purchase may be paid for. and
(iii) 16 an offer of property or services is
advertised in any medium or it offers are invited
or aceepted through the mail. over the welephoune,
ar by means other than personal contact between
the customer and  the creditor oftering such w
discount, and if customers are allowed to pay hy
use ol a credit card or its undertying account and
such fact is disclosed in the advertisement., tele
phone contact, or in other correspondence,  the
avatlability of a discount for payments in cash
must be clearly and conspicuonsly disclosed in any
advertisement for such oflerings and. in any case,
before the transaction has been completed by use
of the credit card or its nnderlying account.
(2) With respect o any such discount for cash
which is greater than five per cent. the total amount

ot such discount shall constitute a linance charge
under § 226 4G 10 be disclosed inoaccordance
with § 226.7(¢).

(3) The availubility of any discount may be
limited by the creditor ottering such discount to
certain types ol property o services or to certain
outlets maintained by that creditor provided that
such Timitations are clearly and conspicuousty dis
closed.

) Notwithstanding any thinge contained in the
foregomg paragraph 1o the contrary, any amount
added to the tag. posted. or wdvertised price of
property or services oftered by o ereditor which
is imposed byosuch creditor as a condition or
conseguence of the use of the eredit card with
respect tooa transaction involving such property
and services. shall be a finanee charge subject to
the requirements of this section and § 226 7).

6. To implement section 17160 and 1o provide
a transition period to obtain new forms, scection
226.6 is amended as Tollows:

SECTION 226,060
GENERAL IISCTOSURE REQUIREMENTS

(h) Inconsistent State requirements. (1) With
respect to the requirements of this Part. State law
1 inconsisient with the requircmems of the Act
and this Part, within the meaning ot section 111¢a)
of the Act to the extent that i:

(1) Requires a creditor to make disclosures
or take actions diflerent from the requirements of
this Part with respect o form, conlent, termi
nology, or time of detivery:

(i) Requires disclosure of the amount of
the hmanee charge determined iy any mamner other
than that presceribed in § 226.4; or

(1) Requires disclosure of the annual per
centage rate of the finance charge determined in
any manner other than that prescribed in § 22005,

(230 A State Taw with respect to credit bithng
practices which s similar i natare,  purpose.
scope.intent. ellect, or requisites of the provisions
of §§ 161 or 162, or both, of the Act 1s inconsistent
with the Act and this Part within the meaning of
S 171Gy of the Act, and is preempted . if it pro
vides procedures or imposes rights or respon
sthilities upon cither customers or creditors which
are dillerent from those required by §§ 161 or 162,
or hoth, of the Act and their implementing provi-
sions i this Parts except that, any such State law
which allows a customer 0 make inquiry con
cerning an open end credit account and imposes
upon the creditor an obligation to respond o such



an inquiry after the ome attosed o this Part Lor
the customer to subiit o proper written nolifica
tion of a billing ereor shall not be preempted as
W oany situation in which the time period for
nuaking @ proper written notibeation of o billing
error s provided i this Part has expored.

(1) A Ste law which is somilar in natore,
purpose. scope. intent, eflects or requisites of 4
section of Chapler b of the Act other than §8 161
or 162 is not inconsistent with the Act or this Part
within the meaning of § 17160 of the Act if the
creditor can comply with the State law without
violating this Part, I the creditor cannot comply
with o State Tw without violiating o provision of
this Part which implements o section ol Chapier
Joob the Act other than § § 1ol or 162, such State
law s inconsistent with the tequirements ol the
Act and this Part within the meaning of § 17100
of the Act il is preempled

iy A Stire Liw which requires disclosure
or notiicalion o customers of provisions ol Stade
faw which are meonsistent with Chapter -1 of the
Actand s unplementing provisions i this Part
within the meaning of § 17160 of the Act s
inconsistent with the Act and this Part within the
meaning of §§ o and 1710 of the Act, and
the creditor shall not make such a disclosare or
provide such o notice. When o creditor gives
written notice 1o o castomer ol the custonier’s
rights under any provision of  State Taw which
would permit @ customer o inquite coneerning
open end eredit account alter the time period
allowed e this Part Tor submission ol o propel
written notitication ol o billing crror has expired.
the creditor shall clearly and conspicuously sel
forth in the notice that reliznee upon the longer
time period available voder State Taw may result
i the customer Josing important rights which
could be preserved by acting more promptly under
Federal Tawoand that the State Taw provisions ondy
become operative upon the expiration ot the time
period provided by this Part for submitting o
proper written notitication o a biliing error. 3 such
wdisclosure is made on the same stde of o sheet
of paper as the disclosures required by §§ 226,700
ey, oo (i) of this Part. such Stite disclosures shall
appear separately and below  the diselosures e
quired by 8§ 126 700 (d). and (1) of this Part
the disclosmes required by §§ 276 7¢0 «dy, and
(1 shall be clearly and conspicuously identificd
by o heading indicating they aee ade in compli
ance with Federal law and the disclosures of State
L stedD appear separatels ad below @ conspic
uous demarcation fine.
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(iv) A State, through its Governor, Attor
ney General, or other appropriate official having
primary  colorcement  orinerpretive respon
sthitities for its credit billing practices law. iy
apply o the Board for o determination that the
State law olfers preater protection 1o customers
than o comparable provisiongs) of Chapter 4 of
the Act and its hnplementing provision(s) in this
Part. oris otherwise not inconsistent with Chapter
Joof the Act and this Part. or for a determination
with respect o any issues nol clearly covered by
§ 220.6(h) ). (i), i) as to the consisteney
or inconsistency of 0 State law with Chapter
of the Act or its implenenting provisions in this
Part.

(k) Transition period. Any creditor who can
demonstrate that he has aken bona fide steps. prior
to October 280 1975 to obrain printed Torms which
are necessary 1o comply with the requirenients of
this Part may. unttl sach forms are received but
m ono oevent kder than Aprit 300 1976, uatilize
existing supplics of printed Torms Lor the purpose
of complying with the disclosure requirctients of
this art, provided that such forms are altered ov
supplemented as necessary 1o assure that all of the
items of informaton the creditor is required 1o
disclose to the eonstomer are set forth clearly and
conspicuously inevery case exeept:

(1 Where a creditor has, prior to October
e TN VAR
without the notice and statement required by §

prepared  the § 220760 disclosures

220.70a) and dispersed them 1o remote loea
tons. as 1 the case of mail order catalogs. e
shtement required by § 226, 7(a9) may be nide
separately from the other § 226.7(a) disclosures
until April 300 1970, so [ong as the § 220.7(aKY9)
statement is mailed or delivered 1o the customer
no later than the date the tiest payment is due.
For the purpose of this paragraph the creditor nmay
disregard the required notice i §226.7(adY) until
April W0 1976,

(2 Where aereditor™s Torms must be adapted
to comply with the disclosure requircments ot §
2267 Mx)y. the ereditor need not supplement
or alter his forms il there is only one address Tisted
o or with the periodic statenient, o the case
where a credutor has more than one address Jisted
o or with the periodic statement and the creditorn
has not complicd with the requitements of - §
2267 DXL the creditor st aceept as prop
erly received any proper written notification of
billing crror abany o the addresses listed on at
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with the periodic statement. New forms which
comply with the requirements ol § 226.7(h)(1)(x)
must be inuse ne fater than April 30, 19706

(3) Where a creditor’s forms muast be adapted
to comply with the disclosure requirements of §
226.7(g). 1he creditor need not supplement or alter
his forms: however, complying forms must be in
use no later than April 30, [9706:

Ch Where acreditor is disclosing inconsistent
State law provisions  within the meaning of §
171G of the Act and § 226.6(b)(2) ol this Part
or is making disclosures not in compliance with
§ 226.6(0)2)i on or with
quired by this Part., the creditor need not alter or

the disclosure re

supplemient his Torms: however, complying forms
must be in use not Luer than April 30, 19762 and

(5) Where. because of operational limitations,
a creditor is unable to comply with the disclosure
requirements in § 226, 7(by i) and (ix), which
require appropriate identification of - credit bal-
ances, or with the disclosure requirement in §
226.7(b) D). which requires the dates ol pay
ments and credits. the ereditor need not supple
ment or alter his forms: however. complying forms
and procedures must be in use not Later than April
30, 1976,

7. To implement  sections  127¢a0(8).
127l Dy, 127 ey, 163, 164, 165, and 167, §
226.7 is amended as tollows:

w. Paragraph o) is added as set forth
below.

b. The text following the heading ol para
graph (b) is redesigned as paragraph (b 1),

¢ Paragraphs (b through (9) are redesip
nated as paragraphs (i) through (ix).

d. Paragraph (b)(ex) s added as set forth
below.

(i),
(1D, (v), and (i) are revised as set forth below.

f. Paragraph (hX2) is added as set forth
helow.

1. Paragraphs (o)D) and (2) are revised, and
old paragraph (¢).3) is redesignated as paragraph
(e)4). New paragraph (¢)(3) is added.

h. Paragraphs (d) and (¢) are redesignated as
paragraphs (¢) and (fy: new paragraphs d), (g),
(hicand (1) are added. Redesignated paragraph (¢)
is revised as set forth below,

¢. Redesignated  paragraphs (b)(h(i),

SectTion 226.7  OpreN END
CREDIT ACCOUNTS -SPECIFIC DISCLOSURES

(a)
(V) The following notice: "NOTICE: Sce
accompanying statement for important information

regarding your rights o dispute billing errors™ and
A separate statement containing substantially  the
following text, "™
conspicuousty, shall accompany the statement re-

as applicable. written clearly and

quired by paragraph (a) of this section: or the
tollowing teat without the preceding notice may
he included on the statement required by paragraph
(a) o this section if disclosed clearly and conspic
uously: or the Tollowing text may be included on
the reverse side of the statement reguired by para
graph () of this section with the following notice
on the the statement: "NOTICE: See
reverse side for important information regarding

face of

your rights to dispute billing errors,™:

In Case ol Eoors o Inquiries About Yowr Bill

The Federal “Trath in Lending Act requires prompt correction
ol billing mistakes

I It vou want to preserve your rights under the Act, here’s
what 0 doal vou think youwr bill i wrong o il vou need
mote information abonut an item on your bl

a Do not wite on the bill, On a separate sheet ol papet
write [Allemate: Write on the bill ot other sheet ol paper)
(vou may telephone your inguiry but dotng. so will not preserve
vour rights under this law) the tollowing:

i Your name and account number Gl anyy

i A deseription of the error and an explanation (to

the exatent you can explainy why vou believe it is an error.
It you only need more information, explain the item you
are not sure about and, it you wish. ask tor evidence of the
charge such as a copy of the charpe slip. Do not send in your
copy ol asitles shp or other documentunless you have aduplhicate
copy tor your records,

i, The dollar wmount of the suspected eton,

v Ay other information (such as your address) which
vou think will help the creditor 1o adentily you or the reason
o vour complaint or inguiry.

b. Send your billing eiror notice to the address on vour
bill which 1s listed after the words: - Send Inquiries For™ o
similar wording. [Alternate: Send your hilling error notice o
(creditor’s name and address)|.

Mail it as soon as you can, but in any case. carly cnough
to reach the creditor within 60 days alter the bill was mailed
to vou. I you have athorized your bank to automatically pay
from your checking or savings account any credit card bills
from that bank, FOU CAl sTop or reverse paynent oany amount
you think i wiong by mailing your notice so the creditor
receives 10 within 16 days alter the bill was sent o you
However, you do not have 10 meet this 16 day deadbine 1o
eet the creditor to mvestigate your billing ciror claim

20 The vieditor must acknowledge all letters pomting out
possible crrors within 30 days of teceipt. unless the crediton
In able to correet your bill during that 30 dayvs. Within 90
days after receiving your letter, the ereditor iust either vorreet
the ertor or explain why the ereditor believes the bill wis
contect. Onee the creditor has explained the bill, the crediton
has no Turther obligation to vou even though vou still beliese
that there is an error, except as provided in paragraph S below.

Ao Aler the creditor has been notilied, neither the crediror
nor an attorney nor a collection agency may send vou collection
rawherever the word erediior™ s oelerted o
m the statement, the creditor miay subshitute approprie refe

crces, stichas eompany T U hank T w e o anspeatfic nanwe

appears o



Jetters or ke other collecton action with respect to the amount
m-dispute, but periadic statements may be sent o vou, and
the disputed amouit can be applied against vour eredit limit
You cannot be threatened with dange o vour credit rating
ot sued tor the wnount i question. nor can the disputed amoun?
be tepatted (o credit burewn or o other creditors as definguent
intil the vrediter has answered your inguity - However, you
remain obligated 1o pay the parls of vom bill nat in dispute

At s detenmined that the creditor has made i mistake
oo bl vou will not have o pay any e chieges
arany disputed wmount, e tinns out that the creditor has
not made e eror, youray have o pay finance charges on
the amount iy dispute. and von will lave to make up any
missed minimun or required pasvnients on the disputed amount.
Unless you have agreed that yowr bill was coneet, the creditor
must send you aowritten notification: of what you owe: and
it itis determined that the credator did make wnistahe e billing
the disputed amount, sou must be given the tie to pay which
sou normially are given o pay andisputed amounts before any
more fimnee chargpes o late payment charges on the disputed
amount can be charged 1o you.

SOH the vrediien’s explimation does not satisty vou and you
notity the ereditor inowriting within [0 divs after vou receive
Bis eaplanation that you st retise o pay the disputed amount.
e creditor may report you to credit buyeaus il other creditors
and nun puesue weenkin coitection procedures. But the creditor
must also report that you think you do not owe the money.
and the creditor minst et you know (o whom suchoreports were
imade Onee the matter fis been setiled between yvou and the
crediter, the ereditor must notily those 10 whom the creditor
epored you as delinquent of the subsequent” resolution.

6. 1t the creduor does not Tollow these anles, e creditos
is not allowed to collect the first S50 of the disputed anmount
and tinance vharges. even il the bt s out o be cortect,

T vou have aproblenuwith propetts or serviees purehased
with acredit cande you may lave the right not o pay the
tematming amount due on them. b vou hist ey i good: faith
1o return them o pive the merchant o chanee to correct the
problent. There we two Tomtations on this 1ight:

a0 You must have bought them in your home State or
il not within vour home State wathin 100 nules ot your current
niilieg address: and

b. The purchase prce muost lave been more: i S50,

However, these limitations do not apply it the merchant is
awned of aperited by e creditor, or it the creditor manled
vote the advertisement for the properiy o seivices.

(h) Periodic statements required. (1) Exeept
in the case of an account which the creditor deems
to be uncollectible or with respect to which delin
queney collection procedures have been instituted.
the ereditor of any open end credit account shall
mail or deliver to the customer. for cach billing
cvcle at the end of which there is an outstanding
undisputed debit ar credit baanee in excess ol §1
in that account o1 with respect to which a linance
charge is imposed. astatement or staiements which
the customer may retain, setting forth in accord
ance with paragraph (¢) ol this section cach of
the following items to the exteat applicable:

(1) "The outstanding. balanee i the account
at the beginming of the bdling cycle, using the
and in e case ol a

lerm Uprevious balanee,”
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credit balimee, an appropriate adeuntification as
such,

(IHA)Y In cases in which an actual copy
of the document evidencing the credit transaction
(which does not include a so-called

facsimile
draft™) accompanies the periodic statement on
which the transaction is tirst reflected, the amount
of the ransaction and cither the date of the trans.
action or the date the transaction is debited to the
customer’s account; or

(13) In cases in which an actual copy of
the document evidencing the credit transaction
does not accompany the periodic statement, then
on or with the periodic statement on which the
credit trimsaction i lirst reflected at least:

1) The date on which the transaction
took place? and the amount of the ransaction: and

(2) A briel dentification™  of  the
property or services purchased in cases i which
the creditor and the seller are the same person or
related persons, or the seller’s name (as disclosed
on the document evidencing the transaction pro
vided 1o the customer) and the address (city and
state or foretgn country . using understandable and
venerally accepted abbreviations it the ereditor so
desires) where the transaction took place in cases
in which the creditor and the seller are not the
same person or related persons,

(C) Notwithstunding the provisions ot §§
226.7() DAY and 226.77(b)(HGnD(B). In cases
i which o transaction involving nonsale eredit,
such as o cash advance or an overdralt or other
checking plan transaction, is reflected on the peri
odie stadement, at least:

Chy An actual copy of the docuneat
evidencing the timsaction which shows the dotlar
amount of the transaction and cither the date of
the transaction, the date the transaction was deb-
ited to the customer™s account, or the date placed
on the document or instrument by the customer
af the customer signed the document or instru-
ment); or

TWHh respeet 1o fumsiactions which sue not billed e fol
anany smple staterment but tor which precomputed instaiments
are billed periodicatly e date the tansaction takes place tor
purposes ol this patagraph shall be deemed 1o be the dite on
wltich the ottt s debited o the customer™s accomnt

“lor parposes ot this pasagraph, designations snch as
Smerchandise ™ o naseellimeous™ shall not be constdered
suflicient identineation ol property or services, but o relerence
ot department an o sides establishiment which aceurately
cameys the wdennlicatuon ot the tvpers) of properts or services
which are aviulable i such departiment shall be sutherent nnde
this patagtaph Tdentieation may be made onan accompany iy
slip or by syimbol reling to an identification st printed on
the statement.
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(2) An identification of the transac
tion, which characterizes it as a cash
loan, overdraft loan, or other designation as ap
propriate. and which includes the amount and the

advance.

date of the ransaction™ or the date which appears
on the document evidencing the transaction (if the
customer signed the document or instrunient).
(1) In a case in which any of the mlor-
mation with regard to the date of the transaction,
the date placed on o docoment signed by the

customer, the description of the property  and
services purchased. or the seller™s name  and
address as required by §§ 226, 7(by Hitiny(13y and

226.7()DH{1YCY is not available to the creditor.
an identilying number or symbol which appeats
on the document evidencing the credit transaction
given to or used by the customer at the time of
or in conmection with the transaction. ‘The provi-
sions of the tirst sentence of this paragraph shall
not relieve the creditor of responsibility for main-
taining procedures reasonably adapted o enable
the creditor to obtain the primarily required infor
mation at the time the amount of the transaction
15 transmitted o the creditor for debiting o the
customer’s account.

(1) In complying with the  disclosure
requirements of paragraphs (b)(HANA). (), (C).
and (1)):

(H In cases in which the creditor and
the seller are not the same or related persons,™
the creditor may rely upon and disclose the infor-
mation supplicd by the seller with vespect o the
date and amount of the transaction.

(2) Notwithstanding the provisions of
paragraph (M(DAID). from July 1. 1976, 0
October 28, 1977, the date of debiting the amount
of the transaction to the customer’s account nay
be substituted for the date of the transaction or
the date placed on the document evidencing a credit
transaction when cither such date is unavailable
to the creditor: and an identifying number or symbol

A eases i whichoan amount s debited oo customer s
open end credit accoun under an overdratt checkmg plan. the
date of debinmy the open end credit account shall be cousideted
the date ol the transiaction tor purposes ot this paragraph

CHor purposes of s patagraph, o person s not efated
to the creditor simply becanse hie and the creditor have an
agreenent or contraet parsaant o which he s aathonzed (o
honor the creditors credit cind uneder the terms spedatied m
the agrecment o conttact Franchsed or heemsed sellers of
a aeditor’s product shatl be considered o be aclated 1o the
creditor lor purposes of tos paragraph . Sellers who assip o
sell open cnd customer sales avvoumnts to s oeditor o sange
for such vredit under an opers end credit plan swhsch allows
tie custonier 1o use the credit ouly te s tons with that
seller shall be considered related o the creditor Tor purposes
ol this patapraph

which appears on the document evidencing the
credit transaction given to or ased by the customer
at the time of or in connection with the transaction
may be substitated for the seller™s name and address
or description of the property or services purchased
when such information is unavailable w the credi-
tor.
3y The eflective date of  §8§
226.7(heincA) through 226, 7(b)(DGIEDN(2), in-
clusive, is July 1. 1976, Until July 1, 1976, (he
creditor shall disclose the date of cach extension
of credit or the date such extension of credit is
debited 1o the account during the billing cycle,
the amount of such extension of credit and, unless
previously turnished, a brief identification™ of any
soods or services purchased or other exiension of
credit.
(ii1) The amounts and dates of crediting to
the account during the bilting ¢ycle for payments,
Tpayments,’’

using the term * and for other credits
including returns, rebates of finance charges, and

adjustments, using the term

.

eredits,”” and unless
previously furnished a brief identification® of cach
of the items included in such other credits.

(v) Lach periodic rate, using the tern “pe-
riodic rate™ (or “rates™™). that may be used to
compute the finance charge (whether or not applied
during the billing cycle), the range of balances
o which it is applicable, and the corresponding
annual percentage rate determined by multiplying
the periodic rate by the number of periods in a
year. ‘The words “reorresponding. annual pereent-
age rate,”” reorresponding nominal wonual per-
centage rate,”” nominal annual pereentage rate,”
or “annual percentage rate™ (or rates™™) may be
used to deseribe the corresponding annual per-
centage rate. The requirements of § 226.6(a) of
this Part with respect o disclosing the erm e
nual pereentage rate™ more conspicuously  than
other required terminology shall not be applicable
1o the disclosure made under this paragraph. al
though such term (or words incorporating such
terny) may, at the creditor’s option, be shown as
conspicuously as the terminology required under
(DI of this paragraph. Where o minimum
charge may be applicable 1o the account. the

“dentification may be made o an accompanying slip ot
by symibol relahng o an identfication list printed on the
stademnen.

“tdenntication may be nuwde onan accompany iy shp ool
by symbol gelamg 1o anidenttication lise pomted on the
stiteient



amount ol such minimuny charge stadl be dis
closed ™

(x) The closing date of the billing eyele
and the outstanding balance i the account on that
date, usig the erm new balance.” and in the
case of acredit balanee . appropriately identiticd
as suehe aecompaniced by the stidemient of the date
by which, or the period within which, il any,
pavient must be made o avord additional finance
charpes. except that the ereditor may . at his option
and without disclosure . impose no such additional
linance charpes if pavient s reccived after such
date or termination of such pernad.

(x) An address to be used by the ereditor
for the purpose of receving hithing mquiries from
customers. Such address shall be preceded by the
caption “Send fnguities VYo7 or other simih
language indicating that the address s the proper
location 1o send such inquinies.

(2y I the terms of the open end eredit plan
provide i time period within which the customer
may repay any portion of the new balanee without
mcurring an additional finanee charge, Tate piy
ment charge, or other charge, no such charge may
be imposed with respeet 10 any portion of such
new halance unless the periodic statement disclos
g the new balanee s matted or delivered 1o the
customer at least L diay s prior to the date specitied
i the statement as being the dale by which pay
nient of the new balance muast be made inorder
to avord the imposition o) that Tnance charge or
late payment charge. except that such time Hinita
tion shadl not apply many cise where the creditor
has been prevented. delaved, or hindered in mail
ing or deliveting the petiodic statenment within
such time ot because ol an act ol God, war,
civil disorder. natual disaster. or strike.

(c) F F

(1) The information required to be disclosed
under paragraph ()CHEin ol this section and
ttemization of the amounts and dates reguaired o
be disclosed under paragraph (b i of this
section and of the amount of any finimee charge
required to be disclosed under parapraph (b 1iiv)y
of this section may be made on the reverse side
of the pertodic sitement or on a separate accom
panying statementis), provided that the totals ol
debits and credits are disclosed on the face of the
periodic statements and

(2) The diselosures required under paragraph
(D) and eCTieviin of this section. exeept the
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disclosure of the balance on which the finance
charge was computed. niiy be made on the reverse
side of die petiodic statement or on the face of
a single supplemental skdement which shall ac
company the pertodic statement.

(3) The disclosure required by paragraph
(Mehitxy of dns secuon may be made on the
reverse side ol the periodic statement.

B I the creditor exercises any of the options
provided under this paragraph. the face of the
periodic statement shall contain one of the tollow
ing notices. as apphcable: "NOTICE: Sce reverse
side for mportant information™ or “NOTICE: See
accompanying statementts) for important inforna
tion™ o UNOTICH: See reverse side and accom
panying statementest for anportant mformation.”
and the disclosures shall not he separated soas
to confuse or mistead the customer or to obscure
or detract attention from the information required
1o be disclosed.

() Semiannual statement required. (1) The
creditor shall mail or deliver during two  billing
cyeles per vear 1o cach customer entitded to receive
a periodic stitement aander § 220.7(h) for such
billing  oyveles the statement requied by §
220076090 written cleardy ind conspicnousty e
ther on one or both sides of a0 separie page or
on one or both sides of the penodic statement
required by paragraph (by of this section.

(2 The timing ol the mailing ot delivery ol
such semiannual statements shall be not less than
S nor more than 7 months after the month in which
the Tast preceding such statement was madled or
detivered, Provided that:

() The ereditor shall select at east 2 billing
cveles tnauy 12 month calendar period for the
mailing or delivery ol such statemends: and

(1) ‘The first semiannual statement 1o any
new customer may be ailed or delivered to that
customer during  the next repularly  scheduled
wailing or delivery of semiannual statements i
which beis entitled to receive a semiannual stades
ment under pacageaph (el of this section,

() 1 the creditor chooses to alter the eyele
of mailing ot delivering semiannual stadlements,
the creditor may mail or deliver the semiannual
statement less than 5 months after the Tast preced
ing such statement was mailed or delivered. pro
vided that the creditor mails or delivers at least
A such statements in the next twelve months com
puted from the month in which the ast preceding
semiannual stateneat was mtatled o delivered.

(-b) Nothing in this section shall be construed
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to prohibit a creditor from mailing or delivering
the statement required by this section more ire
quently than semianmually.

(5) As an alternative to the requirements of
paragraph (1) of this section. the ereditor may
mail or deliver, on or with cach periodic statement
required under paragraph (b of this secetion,
substantially the following statement and. il appli
cable. the penodic statement must contain one of
the notices provided tor in paragraph (OGh of this
section, provided that the creditor must promptly
but in no event later than 30 days. mail or deliver
(O the  statement required by §
2207 )Y at any UMW Upon it CUstomer’s request

customer

ad alsa upon receipt ol cach billing error notice
matled or delivered to the ereditor by o customer:
In Case of Erors or ngquiries About Your Bill

Send vour inguity inowriting Jat ereditor’s option
o sepanate sheet| so that the creditor receives it within
60 day s alter the bill was mailed o you Your writien
inquiry must include:

CoYour name and aecount nubet G any ),

20 A desenption ol the error and why o the extent
vou cn explin you beliese it is an error; d

oThe dollin amount ol the suspected e

I vou have authorized sour creditor o automatically
pity vour bill from your checking o savings account.
VOU GO STOP O TEVCINS PAVINCID Ol Gy amount you
think 15 wiong by mathug yowr notice so that the
creditor receives it within 16 dans abter the bill was
sent oo you.

You reniue obhgated o pay the patts ol your il
not in dispute, but vour do not have to pay any amouant
in dispute during the time the erediton is resolving the
dispute During that same time. the creditor iay not
the any action to colleet disputed amounts or ieport
disputed amounis as delinguent.

It vou have o problem with property o services
purchased with o credit cird, you may have the right
not 1 pay the remaming wnount due on them il you
first try m goad faith to return them o give the merchant
a chiance to correet the problem. There are two limita
tons on this tight:

I Youmost have bought them in your home State
ot pot wathin yowr home State, within 10D miles
ol vour cutrent mathing address: and

2 The purchase price must hinve been more than
S50,

However, these limitanions do not apply if the mer
chant is owned or operated by the ereditor, or if the
creditor mailed you the advertiseinent for the property
OF SePVIces
This s i summiary of sour rights: a tull statenient ol
your tights and the reditor’s responsibilities under the
Federal Fair Credit Billing: Act will be sent 1o vou both
upon request and i response to o hilling enor notice

(¢) Finance charge imposed at the time of
transaction. (1) Any creditor, other than the credi-
tor of the open end credit account, who imposes
a finance clurge not excepted by § 220.4(1) Dis
counts for payments incosh, atthe time ol honoring
acustomier’s eredit card. shall make the disclosures

required under paragraphs i and «dy of § 206.8
Credit other than open end  specific disclosires,
at the that transaction, the annual

poercentage rade to be diselosed shall be determined

tine of and
by dividing the amount ol the finance charge by
the amount financed and multiplving the quotient
(expressed s a percentage) by 120

(1 The creditor ol the open end eredit ac
count shall not separately consider any - charge
imposed under this paragraph lor purposes of the
disclosure requirements of paragraphs o and (h)
ol this section,

(¢) Prompt crediting of payments. Regardless
of the date ol actual posting of a pasment o an
account, such payment shall be credited 1o the
customer’™s account as of the date such paviment
is received by the ereditor, and no finanee charge.
fate payment charge, or other charpe shall be
imposed with respect 1o the amount of such pay
nent which s properly received by the creditorn
on ot belore the time indicated by the ereditor as
necessary 1o avoid imposition thereol s Provided
that:

Chy It creditor Lails to post the custonier™s
pay ment in e o avoid the imposition of linance
charges. e paviment charges. o other chirpes,
the creditor shaldl adjust the customer™s aceount so
that the finance chinges, Lite pavment charges. or
other charpes are credited to the account during
the customer’™s next billing cyvele.

(2) IFor the purposes ol paragraph () ol this
section the ereditor may specily on the periodie
statement or on accompanying niaterial that need
not be retained by the costomer. reasonable re
quircments with respect to o the form. amount,
manner. location, and time Tor eecipt ol pay
ments. escept that:

(0 11 no particutar hour ol the day has been
clearly specificd by the ereditor as the e by
which pavment must be received by the creditor
i order to obtain crediting o the customer’™s
account as of that dite. pavments received prior
W the close ol bustness on that day must be
credited as of that date:

(iy ' no {ocationts) has been elearly spe
cilied us the location(s) at which pavment may be
nrde, then payment at any location where the
creditor conducts business shall be credited as ol
the date such payment is presented: and

(i 11 no particular manner of pavment has
been clearly specilicd. then pasmeut by check,



cashi. money order. bk dratt or other shmilar
mstrument in properly negotinble torm shall con
stitute proper manner ol payment,

(O I the creditor aceepls pavnient at loca
tions other than those spevilied under paragraph
(U0 of s section, the creditor shall eredil
the customer’s account promptiy (i no case later
than 5 days from the e of aeecipt, provided
that the possibility of such detas is cleardy dis
closed o the customer on the periodic statement
ar ot gecompinyiage ruaerial it need not be
retaited by the custorer,

Ch Payments need ol be credited as of the
date of reecipt thul in any case must be credited
promptly) il delay inocrediting does not resalt
in the imposition of any dinance charges. Tate
payment charpes. or other chiarges tor that billing
cyele or alater billing evele.

(5) I, because of operationad Timitations, the
creditor is unable o credit a payment made on
an average daily balance or daily balanee account
as ol the date of receipt and there was o " previous

balance™™ in the aecount for the billing ceyele in

which such payrment wis received, o the aceount
is one in which the teris do o not provide o tine
period within which the cnslomer may repay any
portion of the new balanee without imeurrimg an
additional fTmance charge Jate payiment charge, or
other charge, o creditor may credit such pay ment
promptly (in o case later than 5 days {rom the
dade of receipt) until October 28, 1976,

(I Crediting and refunding excess payments.
(1) Whenever o customer miails or delivers pay-
ment to the creditor in excess ol the new balance
tas provided m § 226771 xix)) o which the
payment is to be applied. the creditor shall:

(1) Credit the customer™s account with the
total amount of the payment as specificd in para-
graph (g) of this section. or

(11) Credit the custoner’s account with an
amount equal o the total new batance as specttied
in paragraph (g) ol this section and promptly (in
no case lider than 5 business days from the credi
lor’s receipt of the payment)y refund the excess
amonnl.

(2) Notwithstanding the provisions ot para
eraph (1) of this section, il the customer re
quests mowriling a refund of any excess payinents.
a creditor shall refund any such egcess pavments.
of 51 or more. prompily {in no case fater than
5 business days [rom receipt ol the customer’s
TeuUest).

(3) Alter erediting a customer’s account with
the wtal amount of o payment under paragraph
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() Hien of this section, o ereditor may refund any
exeess paviment ol oy amount, whether or not
requested by the customer,

(i) Open end credit accounts existing on Oc-
tober 28, 1975, Tn the case of any open end credit
account in existence and inowhich a balanee ot
more than S s outstanding at or after the closing
date ol the creditor’s first full billing evele after
Octaber 280 1975 and which account is deemed
o be collectible and with respect to which delin
quency collection procedures have nat heen tosti
tted, the items deserihed in paragraph (o of this
section. (o the extent applicable and not previoushy
reguired o be disclosed to the customer, shall be
disclosed in the Torm preseribed in paragraph Gy
of this section. and mailed or detivered 1o the
customer not later than the e ol mailing o1
delivery of the periodie statement required under
paragraph thy of this section for that billing eyvele.

8. Mo umplement section 1G3(0) and to claridy
cerfain disclosure requirements with respect to
credit ather i open end which is extended on
an account by ouse ol o eredit card. §§ 22080
and (oNG6) are revised and § 22080 is added as
follows:

Sre1toN 22608
Tias Orry Enp

CrEDEE Otier
SrECIEC DISCT OSURES

() Pertodic statements, (b Ha creeditor trans
mits a1 periodie billing statement™ other than a
delinquency  notice, pavinent coupon hook, or
payuent passbook, or transants a statement. bill-
ing. or advice relating exclusively 1o amounts 1o
be paid by the customier as eserows for payinent
of taxes. insurance, and water. sewer, and Tand
rents, it shall be ina form which the customer
may retain and shall set forth:

1) The annual pereentage rate or nates
unfess exempted by § 226.8(h)2); and
tit) The date by which, or the period, if
ativ, within which payment must be made in order
to avoid late payment or delingnency charges.
(2) I the ereditor is required (o send o peri
odic statement under paragraph () of this section.
the requirenments of §§ 2260700, iy, (i),
(i), and (). and § 226.7(h ) shall be met. as

FEANY stdement. notiees or reminder ol payment due on
ey tansic on pasable o nstdmens whieh eeomaaled ot
deivered periodically 1o the customer moaudvanee ol the dae
date ol the mstadment shall be s pertadie bdlmes steenwent for
the prirpose ob ths pasagsaphy
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applicable, in addition to the disclosutes required
by this paragraph,
(o) ¥7%

2208000 s
debited 1o an open end credit account. diselosures

(6) IF a transaction subject to§

shadl be made as specificd in paragiaph (1) of this
2207, The Tull
amount of the obligation meluding the amount of

section and also as specilied in §

the discount may be debited to the open end credit
account. under § 226.7¢(h)y D, and the amount
of any finance charge representing the discount
need not be added o any other Timance charge tor
the purpose of computing and disclosing the totad
amount of finance charge and the annnal pereent
age rale under § 2260 .50y and § 2207

s

() Credit card accounts, In addition to the
requirements of this seetion, consumer credit other
than open end which s extended on an acvount
by nse of o credit card shall also be subject o
the requirements of §§ 226700, (7, (8). and
(9 226.7(h D, . iy, i), (v
226.7(0(2y, 226.7¢¢). td)e 2y, (h (1):
226,130, (L and (ko and 2260144

G Section 226 1oy and G s revised as
Follows:

and
and

SECTION 220,11 Comparative INDEX
or Creprr Cost ror Oren END CREDIT

()

{2y Shall recompute the Comparative  Index
ol Credit Cost in accordance with paragraph (h)
ol 1his section based upon any new open end credit
account terms to be adopted and shall disclose the
new Comparalive Index ol Credit Cost in aceor
dance with paragraph (ex2) ol this section con
currently with the notice required under paragraph
(fy of § 226.7.

¢4 Shall, when making such disctosure under
the provisions of paragraphs (S ) and (bycrvin
ol § 2206.7, make the disclosure o all open end
credit account customers; and

10, To tnplement § 171, §

is revised as follows:

T601 200 and (b
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SECHON 226,12 BXEMPHON OF
Crriaiy Statk Reauraren TRANSACTIONS

G Exemption for State regulated  transac-
tions, In accordance with the provisions of Sup
plements TV Cand Voo Regulation 700 any State
nay mahe applivation to the Board for exemption
ol any class of transactions within the State from
2oand ot the Act
corresponding provisions ol this Part.

the requirenmients o Chapters
and  the
Provided that:

(1) The Board determimes that under the Law
of that State, that class of transactions is subject
W requirements substantially similin o those im
poscd under Chapter 2 or Chapter 1 of the Act.
or both, and the corresponding provisions of this
Part: or iy the case of Chapter 1L the consuner
is adlorded greater protection than is wlforded inder
Chapter -3 of the Act. and

() "There is adequade provision for enforee
ment,

(b Procedures and eriteria. The procedures
and eriteria under which any State may aapply for
the determination provided for in paragraph o ol
this section are set forth in Supplemeunt o
Regulation 7 with respect to disclosure and re-
seission requinements (8% 1210 1310 of Chapter ),
Supplement 1V with respect 1o the prohibition ol
the
lability of the cardholder for unanthorized use of
weredit card (8§ 132133 of Chapter ). and in

issuance ol unsolicited credit cards and  the

Supplement Vowhich will be issued on or belore
October 28, 1975 with respect o faine credit billing
requirements (83161 171 of Chapter -h.

168, 169,
and 17008 226 13 1s amended as follows:

i Paragraphs ol through (B, and tayx oy and
(7). are ncarparated into § 7262 as shown in the
redesignation tuble of paragraph 2

b Paragraph ((5) is deleted

¢, Paragraphs (b) throuph (1) are redesiymated
as paragraphs () through (h)

P Toamplement sections 166, 167,

above,

d. Paragraphs () through (o are revised and
paragraphs (0, (. (k). and (I are added as set
forth below,
SLCToN 2260123
TRANSACTIONS

Crebre CArn
SPECIAT REOUIREMENITS
G Issuance of credit cards. Regardless of

whethey a credit card s 1o be used Tor personal,



family. houschold, agricultural, business, or com
mercial purposes. no credit card shall be issued
O ANy person exeept:

(1) In response 1o a request or application
therelor, or

(2) As o renewal ofo o in substitution for,
an accepted credit card whether such card is issued
by the same o a suecessor card issuer.

(b) Conditions of liability of cardholder. A
cardholder shall be Hable for unauthorized use of
cach credit card issued only it

(1) The credit card is an accepted credic card:

(2) Such liability doces not exceed the lesser
of $30 or the amount ol money., property. Labor,
or services oblained by such use prior w notifica
tion of the card issuer pursieait o parapraph (<)
of this section:

(3) The card issuer has given adequate notice
1o the cardholder ol his potential hability on the
credit card or within two  vears preceding the
unauthorized use: and

(H The card issuer has provided the card
holder with an addressed notification requiring no
postagze o be paid by the cardholder which niay
be mailed by the cardholder in the event of the
loss. theft. or possible unauthorized use of the
credit card.

(¢)y Other conditions of liability. In addition
to the conditions of liability iy parapraph (by of
this section, no cardholder shall be liable tor the
unauthorized use of any credit card which was
issued after JTanuary 2400 1971, and, regardless ol
the date of its assuance. after Janvay 240, 1972,
no cardholder shall be liable for the unauthorized
use of any credit card. unless the card issuer has
provided amethod whereby the aser of such card
can be identificd as the person authorized 1o use
it, such as by signature, photograph, or fingerprint
on the credit card or by celectronic or mechameal
contirmation,

() Notice to cardholder. The notice o card
holder pursuant (o paragraph (b)(3) of this section
may be given by printing the notice on the credit
card, or by any other mcans reasonably assuring
the receipt thereofl by the cardholder. An aceept
able Torm ol notice must state that Tiability shall
not exceed $30 (or any lesser amount). that notice
ol Toss. thelt. or possible unauthorized use may
be piven orally oo i writing, and the mune and
address of the party to receive the notice, Tt may
include any additional information which is naot
inconsistent with the provisions of this section. An
cxample of an acceptable notice is as follows:
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TYou may be lable tor the unauthorized use of your credit
caned for other e which deseribes the credit deviee]. You
will not be fiable tor unauthorized use which occurs after you
notity [name of card issuet o his designee] at Jaddress] orally
or inwriting ol loss o theft. or possible unanthorized use 1
any case lability shall not exceed [insert S50 or any lesser
amount under other applicable law or under any agreement
with the cardholder].™

(¢) Notice to card issuer. For the purposes of
this section. o cardholder notities o card issuer by
taking such steps as may be reasonably yeqguired
in the ordinary course ol business to provide the
card issucer with the pertinent information with
respect 1o Joss, theft. or possible unauthorized use
of any credit card. whether or not any particula
officer, cmployvee, or agent of the card issuer does.
i fact, recvive such notice o iformation. hire
spective of the forme ol notice provided under
paragraph (hch of this section, at the option of
the cardholder. notice may be given to the card
issucr or his designee in person or by telephone
or by leter, telepram. radiogram. cablegram. o,
other written communication which sets forth the
pertinent information, Notice by mail, telepran,
radiogram, cablegram. or other written communi-
cationn: shall be considered given at the time of
receipt ore whether or not received, at the expira
tion of the time ordinarily required Tor transniis:
ston, whichever is carlier

(1Y Action to enforce liability. In any action
by a card issuer 1o enforce Hability for the use
of a credit card. the burden ol proof is upon the
card issuer 1o show that the use was authorized
orc il the use was unauthorized. then the burden
ol proof is upon (he card issner to show that the
conditions ol liability for the unauthorized use of
a credit card, as set forth in paragraphs (hy and
(¢) of this section, have been met.

(1) Elfect on other applicable law or agree-
ment. Nothing in this scction imposes lability
upoit a cardholder for the unanthorized use of a
credit card in excess of his Liability Tor such use
under other applicable Law or under any agreement
with the card issuer.

{h) Business use of credit cards. 1010 or more
credit cards are issued by one card issuer for use
by the cmiployees ol @ single business or other
organization, nothing in this scction prohibits the
card issuer from agrecing by contract with such
busitiess or other organization as to liability for
unauthorized use ot any such credit cards without
regard to the provisions of this section, but in no
ciase mity any business or other organization or
card issuer mpose lability on any cmployee of
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such business or other organization with respect
to unauthorized use of such credit card except in
accordance with and subject to the other liability
lmitations of this section,

(1) Right of cardholder to assert claims or
defenses against card issuer. (11 When a person
who provides property or services fails 1o satis
factorily resolve a dispute as to property or ser-
vices purchased by use of aoeredit card in connec:
tion with a consumer credit transaction, the card
holder may assert all claims (other than tort claims)
and defenses arising out ol the transaction and
relating to such lailure against the card issuer. and
the cardholder may withhold payment up o the
amount ol credit outstanding with respect to the
property or services which pave rise to the dispute
and any linance charges. late payment charges. or
other charges iiposed on that amount if:

(i) The cardholder has made a good taith
attemipt to obtain satisfactory resolution ot the
disagreement or problem relating to the transaction
from the person honoring the credit card.,

(i) ‘T'he amount of credit extended by the
card issuer to the cardholder to obtain the property
or services which resulted in the assertion of the
claims) or defensetsy by the cardholder exceeds
$50, and

(1) ‘The initial ransaction which gave rise
to the assertion of the claim(s) or defensets) by
the cardholder occurred in the same State as the
cardholder™s current destgnated address or, il not
within the State of the cardholder™s address, within
10O miles from such address, except that the
limittions stated in paragraphs (D) and (i) of this
section shall not apply when the person honoring
the credit card:

(A) I8 the same person as the card issuer,
or

(B Is controlled. direetly or indirectly,
by the card issuer, or

(C) Is under the direct or indirect control
of a third person who also directly or indirectly
controls the card issuer. or

(1) Controls, directly or indirectly, the
card issuer. or

(Ey Is o franchised dealer i the card
issuer’s products or services, or

(1) Has obtained the order for the trans-
action, relative to which the cliim(s) or defense(s)
is asserted. through o mail solicitation made by
or participated in by the card issuer, in which the
cardholder is solicited to enter into such transae
tion by using the credit card issued by the card
issucr.

Simply honoring or indicating thal o person
honors a particular credit card is not any ol the
relationships described in paragraphs (A) through
(1) for the purpose of yemoving the dollar and
distinee limitations,

(2) The amount of the chium(s) or defense(s)
assertable by the cardholder ander this section miay
not excecd the amount of credit oustanding with
respect to the transaction which pave rise 1o the
assertion of the claimis) or defensers) at the time
the cardholder first notities the card issuer or the
person honoring the credit card for such transac-
tion of the existence of such claim(s) or defense(s).
For purposes of determining the amount of credit
outstanding with respect to such trimsactions as
provided in the preceding sentence. payments and
other credits to the cardholder’s account will be
deemed 1o have been applied in the order indicaed
to the payment ol

i) bate charges in the order of entry o
the account.

(1) Frnance charges in the order of entry
lo the account,

(ii1) Any other debits in the order in which
cach debit entry wis made o the account, and

(iv) When more than one item s included
in a single extension of credit. credits are o be
distributed pro rata according to prices and appli
cable taxes.

(3 This section does not apply 10 cash ad
vanees obtained with o credit card when the ad
vanee is unrelited to any specific eredit sale item.

b I the cardholder refuses to pay the amount
of credit outstanding with respect 1o the property
ar services which pave rise to the claim(s) or
defense(s) under this secton, the creditor may not
report o any person that particular amount as
detinquent until the dispute is settled or judgment
is rendered.

(i) Prohibition of offsets by card issuer. (1)
A card dssuer may not lake any action to offset
a cardholder’s ndebtedness arising in connection
with a consumer credit ransaction under the rele
vant eredit card plan against funds of the card-
holder held on deposit with the card issuer unless
a court order't is obtained.

(2) The prohibition in paragraph (D01 of this
section does not apply 1o credit card plans in which

s paragraph does not alter o adtect the night of wcand
issuer seting under State law to attia b or otherwase levy upon
hunds of o cardholder held on deposit wathy the cand assuer i
that temedy s constitutionally available 1o creditors penerally




the cardholder authorizes the card dssuer ns @
method of payment to periodically deduct all or
a portion ol the cardholder™s eredit card debt from
his deposit account with the ciud issuer (subject
to the mitations in § 226 ey, Provided that:

(i} Such automatic debit was previously
authorized in writing by the cardholder. or

(i) With respeet to such automatic debit
accounts in existence on Octoher 280 1975, the
card issuer has piven notice of the provisions of
paragraph (j) of this section to such accounts prior
to renewal of the authorization (in no case later
than October 28, 19706).

(k) Prompt notification of returns. (1) When
any creditor other than the card issuer aceepts the
return of property or forgives i debt for services
which is 1o be reflected as weredit to the custonier’s
open end credit card account. he shall promptly
(in no case fater than 7 business days from the
date the return is aceepted) fransmit a statement
with respeet thereto (o the card issuer through the
normal channels established by the card issuer Tor
the transmittal of such statements,

{2y Upon receipt of i credit stadement, the
card issuer shall credit the customer’s account
promptly (in no case fater than 3 business days
from receipt ol the refund statement) with the
atount of the refond.

(Y I i s a0 creditor’s (other than o card
tssuert policy o give cash relunds to cash cus.
tomers, he must also give credit or cash refunds
to credit card customers. unless he clearly and
conspicuously discloses that he does not give
credit or cash refunds for returns at the time the
transacton is consumnuded. Nothing in this sec.
tion shall he construed o require that o creditor
eive refunds for returns nor shall it be construed
to prohibit refunds in Kind.

(1) Prohibited acts of card issuers. (1) No card
issucr may, by contract or otherwise:

(1) Prohibit any person from offering any
cash discounts to all customers ol such person,
mcluding cardholder customers, o induce such
customers to pay by cash. checek. or similar means
rather than by use of a credit card or its underlying,
account tor the purchase of property or services.
Of

(i) Require any person who honors the
card issuer’s eredit aud o open o maintain a
deposit account or procure any other service not
essential to the operation of the credit card plan
from the card issuer, its subsidiary . agent, or any
other person, as a condition ol participalion in a
credit card plan,
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() Within 30 days of the etfective date of
these regulations. any card issuer with existing
coutructs which include either one or both of the
restrictive clauses prohibied in paragraph ¢ 1) shall
inforni all parties 1o the contract that such provi
sions are mapplicable and no longer enforeeable.

12, To implement sections 161, 162, and 170,
§ 22614 is added as Tollows:

Srenon 226014 BoiinG
ERRORS  RESOI UTION PROCEDURI

(i) Correction of billing errors. After the
creditor receives proper written notification of a
billing crror, unless the customer has subsequently
agreaed that the pertodic statement s correct, the
creditor shall:

(1) Not fater than 30 days alter receipt of such
notification.  mail o1 deliver written  acknowl:
cdgement thereof to the customer™s current desip
nated  address, unless the appropriate actions in
paragraph (2) of this section are taken within such
30 day period; and

(2) Resotbve the dispute not later than 2 com
plete billing cyeles (inno event more than 90 days)
from the date of reeeipt of the notice of billing
error and prior (o any action by the creditor to
colleet any portion of the amount(s) indicated
by the customer as beiny @ billing error or any
finance charges. Late payment charges, or other
charges computed on such disputed amount(s) by

(1) Correcting the customer’s account i the
full amount indicated by the customer 1o hiave been
crroncously billed in accordance with parapraph
()2 of this section and mailing or delivering 1o
the customer a written notification of corrections; ™
or

(i) Cortecting the customer’s account by
a differing amount from that indicated by the
customer as being erroncously billed in accordance
with paragraph ()2 of this section and mailing,
or delivering to the customer an explanation of
the change(s). accompanied by copies of docu-
mentary evidence ol the customer™s indebtedness

Y despite the establishiment by the creditor ol proceduanes
reisonably adapted o assure comphanes with s pataptaph.
the creditor o s apeent wathin O business das s ad e reeenvig
proper wotten nottheatton of e bibling enor pursuant o ths
section, unedvertently takes action ta colleet it contuventon
ol tus pargrraph, such madvertent acion 1o collect will not
be considered meviodation ol thns paragtaph

A nobee onasitbsegquent bifhing statement cleady wdenn
tvinge: amy mount credited o the custoner s account me e
sponse oL proper woitien tohbcation ol e billimgs enor s one
e of g poper timsmittad of aowntten nothicaidion of conee

trons.,
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il such evidence is requested by the customer; or

(iit) Mailing or delivering a written expla:
nation or clarification to the castomer, after having
conducted a reasonable investigation, sctting forth,
to the extent applicable, the reasons why the
creditor  believes  the amount(s)y was correctly
shown on the periodic stadement and, i€ the cus-
tomer so requests. furnishing copies of documen
tary cvidence of the customer’s indebtedness with
respect (o the alleged billing errorgs). In any case
where the customer alleges that the periodic state
ment retlects property or services not delivered (o
the customer or his designee in accordance with
any agreement made in connection with the trans
action piving rise to the disputed amount, a credi-
tor may not construe such amount 1o be correctly
shown on the periodic statenient unless the creditor
deterntines. upon reasonable  investigation,  that
such property or services were actually delivered,
mailed, or otherwise sent to the customer or his
designee and provides the customer with o written
statement explaining such determinadion. In any
case where the customer alleges that an amournt
of a transaction refiected on the periodic statement
is incorrecet because the person honoring the credit
card has made an incorrect report to the card issuer
of the amount which should have been charged,
the card issuer may not construe such anount to
be correctly reflected on the periodic statement
unless the creditor determines, upon reasonable
investigation, that the correct amount is shown on
the periodic statement and provides the customer
with a written statement explaining such determi
nation.

After complying with the provisions ol this
section with respect 1o an alleged billing error,
a creditor has no further responsibility under this
scection if the customer continues to make substan-
tially the same atlegation with respect 1o such
CITor,

(b) Minimum periodic payments and finance
charges on disputed amounts. (1) When o mini-
mum periodic paymient is permitted. the customer
may withhold that portion of the minimum peri
odic payment which the customer believes is e
lated 1o the wmount in dispute. When the disputed
amount is only i part of the total wnount of an
item. the customer remains obligated to pay the
amount not in dispute, and any minimum periodic
payment  and  finance  charges.  late pavment
charges. or other charges may be collected on the
undisputed amount. If, at the completion of the
error resolution procedure. it is determined that
the customer owes some or all of the disputed

antount, the creditor may require payiment of any
minimum periodic payment amounts which the
customer did not pay because of the dispute. The
creditor may not. however, accelerate the cus
tomer’s entire debt solely because the custonier
has exercised rights provided by the Act or this
Part.

(2) With respect to an erroneous bitling, the
creditor must credit the customer’s account in any
armmount the customer does not owe, plus any
finance charges. late payment charges. or other
charges imposed as a result of the erroncous bill
g An crroncous billing by a creditor includes,
limited to. a misidentification,

but is not

insufticient identification. or incorreet date of a
transaction: a mailing of the periadic statement to
other than the current desienated  address:
proper crediting of payments or ather credits:
computation crrors: or o billing for property or
services not aceepted or delivered in accordunce
with any agreement; as well as mistakes in dollar
amounts,
(3 Alter or upon completion of the dispute

resolution procedure preseribed by § 22600 1-Ha):

(1) H the inmitial periodic statement is deter
mined to he without crror with regard 1o the
disputed iteni. the ereditor shall promptly mail ot
deliver to the customer written notification of the
amount owed with regard to the disputed item,
unless sach notification 1s not required by parie
eraph () of this section. or

(i) 1f the initial periodic stitement is de-
termined to be i error with regard to the disputed
item and the creditor normadly allows a period for
the customer to pay such an item without incurring
additional finance charges. late payment charges,
or other charges. the creditor shatl mail or deliver
to the customer written notification of the total
amount which the custonmer owes with repard 1o
the disputed ttem and shall allow the customer the
sae number ol days thereafter as he customarily
or by credit agreement allows, whichever is longer
(in no case less than 10 days), Tor the customer
to pay undisputed amounts in accordance with §
226.7()(2), or

(i) 1t the inital periodic statement s de-
termined 1o be i error with regard 1o the disputed
item and the creditor normally does not allow a
period for the customer to pay such an item with
out mcurring additional finance charges. Late pay-
ment charges, or other charges, the creditor shall
proptly mail or deliver to the customer @ notice
of the total amount which the customer owes witly
regurd to the disputed item.



(-h) Nothing in this section shall be construed
10 prohibit the mailing or delivers of petiodic
statements. which include disputed amounts. to the
customer, provided that the creditor mdicates on
the Tace of the periodic statement that payment
of the amount in dispule s not required pending
the creditor’s compliance with the provisions of
this section.

(5) Nothing in this section shall prohibit any
action by a creditor 1o colleet any amount which
has not been indicated by the customer to contain
a4 billing error,

(¢) Automatic debit of disputed amounts. (1)
In the case of credit card plams where the card
holder has agreed 1o permit the card issuer to
periodically pay the cardholder’s indebteduess by
deducting the appropriate amount from the card
holder™s deposit account held by the card issuer.
if the card issuer reeeives @ proper writlen notifi
cation of a billing crror within 16 days [rom the
date of muailing o delivery ol the periodic state
ment on which the suspected billing error tirst
appears. the card issuer shall:

(1) Prevent the automatic debiting of any
disputed amounts i reccipt ol such notification
precedes the automatic debiting of the cardholder’s
aecount, or

(i) Promptly (in no case more than 2
business days alter weeeipt ol the notice) restore
to the cardholder™ deposit account any portion of
the disputed amount which wias previously de
ducted, i receipt of such notification tollows the
antomatic debiting ol the cardholder™s account for
any disputed amounts.

(2) Nothing in this paragraph shall limit the
cardhalder s right to dispute an wnaunt he believes
to be in error within 60 davs of the mailing or
delivery ol the erroncous periodic statement, as
otherwise provided in this section,

(d) Closing of accounts. A creditor mity not,
prior to complying with the requircments of para
graphs GO and () of this section, restriel or close
an account with respect o which the customer has
indicated a belief that such account contiins @
billing crror solely because o the customer’s re
fusal or farlure 1o pay the amount indicated 10 bhe
in crror. ‘This parapraph does not prohibit the
creditor from applying any such amount to the
customer’s eredit limitation,

(¢) Credit reports on amounts in dispute. (1)
After receiving a proper writlen notilication of g
billing crror pursuant to this section, neither the
creditor nor his agent may direetly or indirectly
threaten o report adversely to any person on the
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customer’s credil standing or credit rating. because
of the custoner’s failure to pay the amount speci
ficd in such notification as being a billing error,
or any hnance charges. late payment charges, or

other charges imposed  thereon, nor shall such
amount be reported as delinguent™ 1o any third
person undess such amount remains unpaid alter
the creditor has compliced with all the requirements
ol this section and has allowed that customer the
sare number of days therealter as he customarily
ot by credit agreemient allows, whichever is fonger
(in no case less than 10 days), Tor the custoner
to pay andisputed amounts sooas to avord the
imposinon ol additional tinance charges, late pay
ment charges. or other charges. UL despite estab
lishunent by the creditor of procedures reasonably
adapted to assure complianee with this paragraph,
the creditor or his agent, within 2 business days
alter receiving proper written notification ol
billing crror pursuant to this section. madvertently
takes action in contravention ol this paragraph.
such imadvertent action will not be considered in
violation ol this paragraph.

(2) I, within the tme limit allowed for pay
ment in paragraph (¢)h) of this section, the credi
1or receives afurther written notilication from the
customer that any portion of a billing ¢rior e
solved ander paragraph Go ool this section is still
in dispute, the ereditor may not report to any third
party that such disputed  amount s delinguent
unless the creditor also reports that the unount
or account is i dispute and, at the sime time,
notitics the customer in writing ol the name and
address of cach party to whom the creditor s
reporting  information  concerning  the  disputed
wnount. [ pursuant to this paragraph. a creditor
has reported acdisputed amount as being detinguent
to any third person, the creditor shall report
promptly in writing®'
quent resolution ol the reported delinguencey.

(3) I a creditor has reported an amount as
being delinquent to any third person who s in the

to any such person subse-

business of collecting and dissciminating informa-
tion relating to the credit worthiness of customers,
and such amount is subsequently disputed by the
customer in accordance with the requirements of
§ 226.2(cc), the ereditor shall, within one billing
cyele alter receipt ol proper written notification
of the billing crror. mait or deliver o written

Nothmy o this patigerraph protbies o credion from report
Iy the disputed sunount o account as bemy m dispuate

e wnting T shallinchude tansnission by computer
comnmication
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notice®! 1o cach such third person 1o whom the
delinquency was reported that the amount is in
dispute.

() Forfeiture penalty. (1) Any creditor who
fails to comply with the requirements of this sec-
tion forfeils any right to colleet from the customer
the amount indicated by the customer o he &
billing crror. whether or not such amount is in
fact in error, and amy finance charges, late payment
charges. or other charges imposed thereon. pro-
vided that the amount so forfeited under this see-
tion shall not exceed $30 for cach item or transac
tion on a periodic statement indicated by the cus
tomer 1o be a billing crror. In no case shall a
creditor forfert any wnount for an erear in a total
lipure or subtotal fipure reflected on a statement
which is caused solely by an error in anather item
which is the subject of o dispute, nor shafl a
creditor suffer any forfeit more than once for any
iten or transaction which may appear on u periodic
statement.

(2) Nothing in this subscetion shall be ¢on
strued to Lintit a customer’s right to recover under
§ 130 of the Act.

() Exeeptions to general rule. This section
does not apply to credit other than open end,
whether or not a periodic statement is mailed or
delivered. unless it is consumer credit extended
on an account by use of o credit card.

g k ik ® Eg

The Board has also amended Regulation 7, to
require a clear disclosare statement on blank
checks or other credit devices which are intended
to be used in connection with such open end credit
accourts.

Eflective January 1, 1976, scction 226.7 s

amended to read as lollows:

SECTION 2206.7  OprEN END

CREDIT ACCOUNITS  SPECIFIC DISCLOSURFES

(1 Supplemental credit devices for use in
open end credit accounts. [f, subsequent 1o 30
days after delivering the disclosures required under
paragraph () of this section, a creditor of an open
end credit account mails or delivers, other than
as w renewal or resupply. a blank check. puayee
designated check, blank draft or order or other
similar credit device other than a credit card, 1o

2 Written nottee” shall include computer conununication.

an existing customer or cardholder for use in
connection with such account. such device shall
be accompanicd by a single written statement
setting forth clearly and conspicuously those dis-
closures of paragraph o of this section which
specifically relate o the use of such device. Such
disclosure statement shall cither be limited to the
disclosures of paragraphs (a)(1), (2). (3). and (4)
ol this scection or contain all disclosures required
ol such paragraph with the pertinent disciosures
clearly and conspicuously referenced on or ac-
companying that disclosure statement. Such dis
closure statement shall not appear on any promo-
tonal material mailed or delivered at the same
time. "The requirements of this paragraph shall not
be applicable to checks to be used in conjunction
with i checking account even though such checks
may also activate a cash advance under an open
end credit account.

RULES REGARDING

ACCESS TO AND REVIEW

OF PERSONAL INFORMATION
IN SYSTEMS OF RECORDS

The Board of Governors has adopted rules by
which an individual upon request may be notified
of the existence of a record in a system of records
pertaining to him, gain aceess 1o that record, re-
quest amendment to that record, and appeal an
mitial adverse determination with respect to a re-
quest for amendment of that record.

Eflective September 28, 1975, section 261a is
adopted to read as set forth below:

SECTION 261a. ] -PURPOSE AND SCOPE

The purpose of this Part is to establish regula-
tions implementing the provisions of the Privacy
Act, 5 LLS.C0 8 552a, with regard to access to
and review of personal information in systems of
records maintained by the Board of Governors of
the Federal Reserve System ("Board™).

SECHION 2014.2  DEFINITIONS

I'or the purposes of this Part, the following del-
initions shall apply:

G “The term “individual ™™ means a natural per-
son who is cither a citizen of the United States
or an alien lawlully admitted for permanent resi-
dence. The term findividual™ includes the parent
of any minor or the legal guardian of any individ-



ual who has been declared to be incompetent due
1o physical or mental incapacity or age by a court
of competent jurisdiction.

(b) The term maintain™ also includes main
tain, collect, use. disseminate. or control.

(¢) The term “record ™ means any iteni. collec
tion or grouping of information about an individ
ual maintained by the Board that contaims the in
dividual’s namie. or the deatilving number, sym
bol. or other identif ying particulin assigned to the
individual,

(dy The term
group ol any records under the control of the
Board from which inlonmation s retrieved by the
name of the individual or somie identifying num
ber, symbol or other adentifying pacticular as

Usystem ol records™ means o

signed to the individual.
(¢) The term
means a0 system of records that has been listed
m the Federal Regisier pursuant to the require
ments ol 5 LS O a52a0e).
(1 The term rontine use™ mieans, with respect

Cdesignated system ol records™

to disclosure ol a record, the use of such record
for a purpose which is compatible with the pur
pose Tor which it was collected.

(#) "The term husiness days™ means all days
except Saturdays. Sundays, and lepal public hoti
days.

SECTION 261a.3 Procrpuia s
FOR REQUESNTS PERTAINING 10
INDIVIDUAL RECORDS IN A RECORD Sysrna!

() Requests Tor notilication ol the existence of
or for access 1o personal information in a desiyp-
nided systeny of records may be made by the per
son (o whom such inforntion pertains. Livery
such request shall be made in wiiting and shall
specify that it bs made purspam 1o the Privacy
Act. Each request should wdentify the destpnated
system of records i which the requested record
1s 10 he Tound. should reasonably deseribe the in
formation requested and. except as provided in
section 261k, should include o notarized state
ment attesting: to the identity of the requestor.

(b)) Requests made pursiant to paragraph (a) of
this section shall be addressed o the Director of
the Division of Personnel. Board of Governors off
the Foederal Reserve System. Washington, DO,
205510, in the case of records relating to cuploy

Ihe Boind's Syvstem ol Records s beea published i the
Lederal Repister cdo Federal Regiseer 13802 and copies e
available apon request o Office of the Secretiny o1 Division

of Petsonnel. Bowrd ol Governors ol the Federl Reserve Sy
tem. Washington, 1 ¢ 2055}
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ment with the Board. Requests for other records
should be addressed 1o the Seeretary of the Board,
Board of Governors of the Pederal Reserve Sys
tlem. Washington, D.CL 205510 Requests for iu
formation pursuant to paragraph () of this section
may also be made in person during regular busi
ness houes at the ottices ol the Board of Gover
nors of the Federal Reserve System, Federal Re-
serve Building, 20th and Constitution - Avenue,
N.W. Washington, D.C 20551,

(<) An individual making a request pursuant to
paragraph Gi) of this section may also include in
such request arequest For the accounting required
by section (©) of the Privacy Act. 5 U.S.C0§
S552a. of previous disclosures of records pertain
g 1o such mdividual o designated system of
records.

(D) Every request made pursiant (o this section
will be acknowledged or. where practicable, sub-
stuntially responded o within 1O business days
from receipt.

SECTION 20100 - REQuiRrMeNs
FOR IDENTIFICATION OF
INDIVIDUALS MAKING REQUESTS

) Each request for imformation nude pursiant
o section 261a 3 shall include a notarized state-
ment attesting (o the identity of the requestor ex
cept in the following nstances:

(1) Where the information requesied s other
wise publicly available under the Freedom of In
formation Act, S UL.S.C. § 552, and the Board’s
Rules Reparding Availability ol Information (12
CIR 26D.

(2) Where the requestor makes written reguest
for information i person and presents o driver’s
license. birth certificate, employment identilica
ton card or other means ol identificaton. sufli
cient fo establish his identity,

(3) Where the request is only for notification
of the existence of records in a designated system
of records pertianing to the 1equestor.,

SECTION 261a.5
IHSCLosURE OF REQUESTED
INFORMATION 10O INDIVIDUALS

Go Information requested pursuant to- section
261a.3. except for that compiled in reasonable an
ticipation ol a civil action or proceeding or other-
wise exempted from disclosure as provided in
26718, will be
imspection and copying  during repular business
hours at the Board’s oftices. However, where the

section made available  for
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requested mformation can be disclosed only by
providing a copy of the record. because such
record cannot reasonably be put into a form for
individual inspection (e.g.. computer tapes), or
where the requestor may request that copies of re
quested information be forwarded, such informa-
tion will be mailed to the requestor. Access 1o
or copies ol requested information will be
promiptly provided alter the acknowledgment as
provided in subsection 200a.3(¢y, unless pood
cause for delay is communicated to the requestor.
(b T'ees for copying such records will be as-
sessed in accordance with subscection 261a. 11,
(¢) The requestor of information may be ac-
companied in the inspection and discussion of that
information by & person ol the reguestor’s own
choosing upon the submission by the requestor of
a written and signed statement authorizing, the

presence of such person.

SECTION 2614.6  SPECIAL
PROCEDURES -Mentcal RECORDS

Mecdical records requested pursnant to subsec
26103 will be the
unless the disclosure of such records directly 1o
the requestor could, in the judgnient of the ofli
cial deemed responsible for such records, have an
such in-

tion disclosed 1o requestor

adverse eflect upon the requestor. In
stance. such information will be transmitted 1o a
licensed physician nanmed by the requestor.

SECTION 201a.7  REQUEST FOR
CORRECTION OR AMENDMENT 10 RECORD

(a) Where an individual believes that any por-
tion of a record in o designated system of records
usad in making a determination about such indi-
vidual is not accurate. relevant, timely or com
plete, that individual may request that such record
he amended or corrected. Such request should be
submitted it writing to the appropriate oflicer as
designated in section 201a.3. Lach request for
amendment or correction of a record should iden:
tify the system of records containing the recard
for which ameundment or correction 15 requested,
specify the portion of that record requested to be
amended or corrected, and describe the nature of
and reasons for cach requested amendment or cor -
rection. Additionally, cach request must include
a notarized statement attesting to the identity of
the requestor except where the request is pre-
sented in person and the requestor’s identity may
thereupon be verified.

(b) Nothing in paragraph ) of this section
shall perniit collateral attack upon that which has

been decided ina previous judiciat, quasi-judicial
or other proceeding.

SECTION 20108 AGENCY REViiw
oF REQUEST FOR AMENDMENT OF RECORD

Gy As appropriate. the Sceeretary of the Board
or the Director of the Division of Personnel shall
acknowledge cach request made pursuant (o sec-
tion 201a.7 within 10 business days of its receipt.
Such acknowledgment may request additional in-
formation necessary for o determination of the re
quest for amendment or correction.

(b) As appropriate. the Seerctary of the Board
or the Director of the Division of Personnel shall
promptly review cach request made pursuant (o
section 201a.7 in light of the criteria of accuracy.
relevance. timeliness, completeness and necessity
set forth in subsections (DY and (e Sy of the
Privacy Act, 5 U1.S.C°, § 552,

(¢) Upon completion of review ol cach request
niade pursuant to section 261a.7, the Seeretary ol
the Board or the Director of the Division of Per
sonnel shall immediately inform the requestor of
the determination to grant or deny the requested
anmendment or correction.

(«fy Where any pursuant 1o
2610.7 has been dented in whole or part, the re-

request section
questor shall be wdvised of the reasons therefor,
the procedure Tor appeal of the determination and
the name. tide and address ol the ollicial to whom
such appeal should be directed.

SECTION 2610.9  Aprpeal oF
INITIAT ADVERSE DETERMINATION
ON CORRECTTON OR AMENDMEN

GO A dental ol o request made pursuant to see
tion 261a.7 may be appeated to the Board of Gov-
crnors or any oflicial designated by the Chairman
of the Board of Governors within 30 business
days ol issuance of notification of denial. Bvery
such appeal should be made in writing to the ofli-
the initial
should specity the previous background of the e
quest and should provide reasons why the initial
determination should be reversed.

(b) The Board of Governors or such oflicial des-
ignated by the Chairman of the Board shall make
adetermination with respect to the review of such
appeal not her than 30 business days from ils
receipt, unless the reviewing official extends such
period for good cause shown.

cial desipuated  in letter of denial,

(¢) It the Board or designated oflicial affirms
the initial denial of a request to amend or correct



made pursuant 1o section 20 Lac7. such deternm
nation shall be communicated o the requestor o
gether with o statenent of the veasons therelor
and the requestor shall be intormed of the right
of judicial review ol the determination. The re
questor may then file o concise statement setting
forth disagrecment with the aftinnation ot denial
within 30 days ol notification of such determi
nation and such statement shall be provided o
persons or other agencies o whom the disputed
record s disclosed.

SECTION 20610, [0 IDiscrosury
OF RECORD TO PERSON O11iER
FHAN INDIVIDUAL 1O WHOM [T PERTAINS

(i) No record contained in i designated system
of records shall be disclosed 10 any person or
agency without the prior written consent of the
individual to whom the 1ecord pertains unless the
disclosure is authorized by parapraph (b) ol this
section.

() 'The restrictions on disclosurd in paragraph
(a) do not apply to any disclosure 1) o those
officers and cmployees of the Board who have a
need for the record in the petformance of their
duties: 2y that is required under the Freedonm of
Information Act (5 UL.S.C. § 552y 3 for a rou
tine use listed with respect to o desipnated system
of records: ) 1o the Burcan ol the Census for
purposes ol planning or carrying oul a census or
survey or related activity pursiant to the provi-
sions of title 13V of the United States Code; 5) 1o
a recipient who has provided the Board with ad
vance adequate written assurance that the record
will be used solely as a statistical researeh or re
porting record. and the record iy to be transterred
in o form that is not individually identifiabie: 6)
to the National Archives of the United States as
a record that has soflicient historical or other
value to warrant its continued preservation by thie
United States Government, or for evaluation by
the Administrator of General Services or his des-
ignee to determine whethier the record has such
value: 7) to another agency or to an instrumental-
ity of any povernmental Jurisdiction  within  or
under the control of the United States for o civil
or eriminal law enlorcement activity il the activity
is authorized by law, and i the head of the
apency or instromentality has made a0 written re-
quest (o the Board specilying the particular por -
tion desired and the law entorcement activity for
which the record iy sought; 8) to a person pursu
ant to a showing of compelling circumstances af-
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fecting the health or safety o an individual if
upon such disclosure notilication is transmitted Lo
the last known address of such individual: 9) o
cither House ol Congress. or, to the extent of
matter within its jurisdiction. any committee or
subcommitiee thercof ) any  joint committee of
Congress or subcommittece of any such jomt com
nmittee: 10) 10 the Comptroller General, or any of
his authorized representatives, in the course ol the
performance of the duties of the General Account.
ing Ottice: or L) pursuant to the order of a court
of competent jurisdiction.

Sronos 26ta - ees

(a) ('np'\cs of records requested pursuant to see
tion 2010.3 will be provided ata cost of $.10 per
page for photocopying or al a cost not to exceed
the dircet cost of printing, typingr or otherwise
preparing such copies.

()  Documents  may  be without
charge where total charges are less than $2.

lurnished

SECTION 261012 PrNALTIES

() The Privacy Act. 5 ULS.CL 8 552a0 )4,
provides: Any person who knowingly and will
fully requests or obtains any record concerning an
individual from an apency under false pretense
shalt be puilty of a misdemeanor and tined not
more than $5,000.

SECTION 201a.13  XEMPTIONS

() Pursuant to subsection (k) of the Privacy
At S ULS.CU 8 552, the Board may exempt cer
tain portions ol records within designated systems
of records from the requirenents of the Privicy
Act. (including access (0 and review  of such
records pursuant (o this Part) it such portions ave:

(1) subject 1o the  provisions  of
S32(b)(1)y of the Freedom of Inlormation Act 5
LS., § 5582

(2) investigatory material compiled for law en

section

forcement purposes, other than material within
the scope of subsection (1)(2) of the Privacy Act,
SULS.CU§ 552w Provided, however, That il any
individual is denied any right, privilege, or bene
fit that he would otherwise be entitled by Federal
law, or for which he would otherwise be elipible
as o result of the maintenance of such material,
such material shall be provided (o such individ-
ual, cxeept o the extent that the disclosure of
such material would  reveal the identity of  a



670 Federal Reserve Bulletin [ October 1975

source who furnished information to the Govern
ment under an express promise that the identity
of the source would be held in confidence. or,
prior to the effective date of the Privacy Act. 5
ULS.C0§ 552a, under an implied promise that the
identity of the source would be held in conti-
dencee;

(3 maintained in connection with providing
protective services to the President of the United
States or other individuals pursuant 1o section
3056 of title 18 of the United States Code.

() required by statute to be maintained and
used solely as statistical records:

(5 investigatory material compiled solely for
the purpose of determining suitability. cligibility,
or qualifications for Federal civilian employment,
nulitary service. Pederal contracts. or aceess to
classificd information, but only to the extent that
the disclosure of such material would reveal the
identity of a source whao furnished information to
the Government under an express promise that the
identity of the source would be held in confi-
dence, or, prior to the elfective date ol the Pri-
vacy Act. 5 ULS.C0 § 552a. under an implied
promise that the identity of the source would be
held in confidence:

(0) testing or examination material used solely
1o determine individual qualitications for appoint-
ment or promotion in the Federal service the dis-
closure of which would compromise the objectiv-
ity or fairmness of the ftesting  or  examination
prn(‘css; or

(7) evaluation material used to determine po-
tentiat for promotion in the armed services. but
only to the extent that the disclosure of such ma-
terial would reveal the identity of a source who
furnished information to the Government under an
express promise that the identity of the source
would be held in confidence, or, prior to the ¢f
fective date of the Privacy Act, 5 LLS.CL § 5524,
under an implicd promise that the identity ol the
source would be held in confidence.

(h) Those designated systems of records which
are exempt from the requirements of this Part or
any other requirements of the Privacy Act, S
UL.S.C. 8§ 552a, will be indicated in the notice of
designated systems of records published by the
Board.

(¢) Nothing in this Part shall allow an individ.
ual access 1o any mformation compited in reason
able anticipation of o civil action or proceeding.

RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors has amended its Rules
Regarding Delegation of Authority to delegate to
the General Counsel authority to designate Board
stadb attorneys as Bouard counsel in hearings pursu-
ant to its Rules of Practice for Formal Hearings.

AMENDMENTS TO
RULES REGARDING
DELEGATION OF AUTHORITY

I. Elfective September 16, 1975, scection

265.2(b)06) is added o read as follows:

SEcT10N 2652 Specieie
FUNCTIONS DELEGATED TO BOARD
Emerovers anD Frperat Reservie BANKS

i #+: By kY

(b) The General Counsel of the Board (or, in
his abscnce, the Acting General Counsel) is au-
thorized:

(6) Pursuant to Part 263.0(d) of this Chapter.
to designate Board stafl attorneys as Bourd coun-
sel inany proceeding ordered by the Board 1o be
conducted in accordance with Part 263 of this
Chapter.

EH i

The Board has also amended its Rules Regard-
ing Delegation of Authority to delegate o the
Secretary of the Board the authority to determine
the average prime rate quoted by commercial
banks to large businesses in September of cach
year for use by the Secrctary of the Treasury.

2. Efllective September 30, 1975,
265.2()( 14y is added o read as Tollows:

section

SECTION 265.2- SPECIFIC

FUNCTIONS DELEGATED TO BOARD

EMPLOYLEES AND FEDERAL RESERVE BANKS
(a) The Secretary of the Board (or. in his ab-

sence., the Acting Scecretary) is authorized:

(14 Under the provisions of § 0621 ol the In-
ternal Revenue Code (26 U.S.C. 6621). to deter-
mine and report to the Secretary of Treasury or
his delegate. the average predominant prime rate
quoted by commercial banks to large businesses.



INTERPRETATION
OF REGULATIONS K AND Y

Under section 2H 180 o Resulation Ko the
Board of Governors grants its general consent lor
a corporation organized under seetion 256 of the
Federal Reserve Act (an U Edge Act Corpora
tion™ "y 1o invest. directly or ndirectly, i the
shiares of foreipn corporations nol doing business
tu the United Stites: but oo mvestiment thereunder
shall cause an Hdge Act Corporation 1o have in
vested more than 5500000 the shares. o to
bold more than 25 per cent ol the voting shares,
of any torcign corporation. Ulnder § 225K
of Repulation Y. these peneral consent procedures
also govern the toreipn investiments of domestie
bank holding companies made pursuant to section
M3 of the Bank Holding Company Act of
1956, as amended.

L computing the $300,000 Lmition under the
general consent procedures. an Fdpe Act Can
porition or bank halding compary must include
not only amounts actually paid m for the shares
of the toreign corporation but also any unpaid
amounts on the shares ol the foreipn carporation
for which the Hdee Act Corporation or bank hold

BANK HOLDING COMPANY AND

BANK MERGER ORDERS ISSUED BY

ORDERS UNDER SECTION 3
OF BANK HOLDING COMPANY ACT

ONE CORPORATION .
Nrw Ricristonn, WisCoNsIN

Order Denying Pormation
of Bank Holding Company

Onie Corporation. New Richmond. Wisconsin
has applicd for the Bouard™s approval under §
I ot formation of a bank holding company
through acquisition of 7.8 per cent or more of
the voting shares of The First Natonal Bank of
New  Richmond, New Richmond.  Wisconsin
(“"Bank™).

Natice of the application. alfording opportunity
for interesied persons to submit conunents and
views. has beeon given i accordance with § 3¢b)
of the Act, 'The time Tor filing comments and views
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ing company will be liable, If the otal of such
anounts exceeds S500.000, then the Bdpe Act
Corporation or bank holding company must apply
for the Bowrd™s prior specilic consent to make
such investment.

For example, an Fdge Act Corporation plans
to acquire @ 20 per centonlerest ina proposed
forcign corporation by subscribing o 60,000
shares with a par vidue of $10 per share. Initially,
the shares will be S0 per cent paid in for an initial
mvestment of 53000000 nnder the Articles of As
sociation of the proposed corporation, the unpaid
badimee of $300,000 on the shares may be called
at any time at the diseretion of the corporation’s
board ot dircerors, Tt appears that some Edge At
Corporations have in this sttuation only included
in their computation the $300.000 initally paid
in {0 the forcipn corporation. and would thus ac
quire the shares of the foreign corporation under
the peneral consent procedures. The Board  has
deternmed thar in this sitoation the total amount
invested for purposes of the general consent pro
cedures is S600.000, as the Edge Act Corporation
must include in the computation Jis Hability Tor
the wnpaid balinee on the shares. "The proposed
investment imothis situation: would therefore re-
quire prior specific Board consent.,

THE BOARD OF GOVERNORS

has cexpired. and the Board has considered  the
application and all comments received in light of
the factars set forth i § 3(c) of the Act (12 15,0
1842¢C)).

Applicant is a nonoperating corporation orpin-
ized under the taws of Wisconsin for the purpose
ol becoming a bank holding company through the
acquisition of Bank. Bank, with deposits of $11.9
mitlion," is the fourth largest of ten banking orpa
nizations in the relevant banking market® and holds
approximately 15 per cent ol total commiercial
bank deposits i the nueket. Inasmuch as this

AN banking data ue as ol December 31, 1974
TThe refevant banking niu ket o approsimated by boundanes
ol 81 Croix County, Wisconsin,
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proposil represents merely a reorganization of
existing ownership interests, and sinee Applicant
has no present banking subsidiaries, the acquisi
tionr of Bank hy Applicant would not have any
significantly adverse effect upon cither existing or
potential competition within the relevant market.
Accordingly, the Board concludes that competitive
considerations are consistent with approval of the
application.

The Board has indicated on previons occasions
that it believes that a holding company should
provide @ source ol Ainancial and  manageriad
strength to its subsidiary bank(s), and that the
Board will closely examine the condition of the
Applicant in cach case with this consideration i
mind. In connection with this proposal, Applicant
wauld incur a sizable acquisition debt which Ap
plicant proposes to service over an cleven-and-one:
half-ycar period through Bank dividends and the
tax benehit accruing from filing consolidated in
come fax returns. To the Board™s view . the debt
retirement program. which contemplates signifi
cant dividends from Bank. does not provide Ap
plicant with the necessary tinancial Nexibitity 1o
service the acquisition debt while  maintaining
Bank's capital at an acceeptable level. Furthermore,
the financial requirements imposed upon Applicant
as wresult of the debt could prevent it from
resolving any unforeseen problems that may arise
at Bank and thereby impair Bank's ability  to
continue to serve the commuunity as @ viable bank
g organization,

Ou the basis of the above and other facts of
record, the Board is of the view that it would not
be i the public interest to approve the formation
ob a bank holding company with an inttial deht
structure that could result in impairing. Bank’s
overall financial condition. Accordingly . the Board
concludes that the considerations relating 1o the
banking tactors weigh against approval of the
application.

As mdicated above, the proposed  formation
essentially involves the reorganization ot the own.

i addition 1o cash putchiase of Bank shaess Appheant
propuses oo exchange nonmvoting,
sthines of Appheant Tor shares of Bank presently held by two
fidiveduals The aprecment between these two mdvrdoads and
Applicant provides that the adividoals wall not redeem the
stack tor a peniod o twelve yewrs However. the agrecment
aWso contams provision lor tedemption apon the occarrence

noncousettible preferred

ot events beyond the connol of the o individoals Tnoview
ar the posstbnliy thar the prelened stock may be redeemed.,
the Buoard considers approptiate for puirposes ol the proposed
acquisitions to treat the preferred stock as acquisition deby

ership interest of Bank without any  significant
changes in Bauk's operations o the serviees of-
fered o customers of Bank. Consequently, con
stderations relating to the convenience and aceds
ol the community to bhe served lend no weight
toward approval of the application.

On the basis ol the circumstances concerning,
this application. the Board  concludes  that the
banking considerations invaolved in this proposal
present adverse factors bearing upon the tinancial
condition and prospects of Applicant and Bank.
Such adverse Tactors are not outweighed by any
procompetitive ellects or by benelits that would
result in serving the convenienee and needs of the
cottnunity. Accordingly it is the Board’s judg-
ment that approsal of the apphcation would not
be i the public interest e that the application
should be denied.

On the basis of the tacts of the record. the
application is denied tor the reasons sunmarized
above,

By order ol the Board of Governors, elfective
September 17, 1975,

Voting Tor this action: Vice Chairman Mitchell and
Governors Bucher. Hotland, Wallich, Coldwell. and

Jackson. Absent and not vouny: Chaitman Burns,

(Signed) Ui opoke o ATTISON,

[S1EAT Secretary of the Board.

AL ABAMA BANCORPORAITION.
BIRMINGHAM, ALABAMA

Order Denving Acquisition of Bank

Alabaima Bancorporation,  Birminpham.  Ala-
bami a bank holding company within the meaning
of the Bank Holding Compuany Act. has applied
for the Board™s approval under § 3ax3) of the
Bank LI N
FRA2¢(A to acquire all of the voting shares of

Holding Company  Act (12
the successor by merger to Musele Shoals National
Bank, Muscle Shoals. Alabama ¢""Bank™™). The
hank into which Bank is 1o be merged has no
significance exeept as a means o facilitate the
acquisition of the voting shares of Bank. Accord.
mgly. the proposed acquisition ol shares of the
suceessor organization s treaded  herein as the
proposed acquisition of the shares of Bank.
Notice of the application, attording opportuitity
for mterested persons oo subimil comments and
views. has been given in accordancee with § 3(h)
of the Act. 'The time Tor tiling commients and views
has expired, and the Board hias considered the
application and all comments received in light of



the factors set forth in § Moy of the Actet 2 U.S.CL
IRA2(en.

Applicant, the largest cotnmercinl banking ot
sanization in Alabani. controls 12 banks with
aggregate deposits ol approsimately ST billion,
representing 16,5 per eent ot the total deposits in
commercial banks i the Stue." Acquisition of
Bank would merease Applicant™s share of State
deposits by O3 per cent and would not signifi
cantly merease the concentration of banking re
sources in Alabama although, as discussed below.
the proposal would have some adverse eilfects on
coneentration in the refevant market,

Bank holds deposits of approximately ST mil
lion, representing b per cent of the total deposits
i commercial banks in the relevant market, the
I'lorence banking miarket. and thereby ranks as the
sixth largest of cight banks operating in the mar
ket.” Applicant’s existing subsidiary bank . Shoals
National Bank ot Flovence ¢ Hlorenee Bank™),
which 1s also located in the relevant market, holds
deposits of approximately  S13 million, repre
senting 6.6 per ocent ol ol commercial bhank
deposits in the market, and ranks as the fifth farpest
bank operating therein. Consnmmation of the pro-
posal would increase Applicint’s share ol ket
deposits 1o o total of U per cent, and Applicant
would hecome the Tfourth fargest banking, organi
zation operating m (the market. In addition 1o the
clfects on concentration, it is noted that Bank and
Florencee Bank e four muiles apart qaond are both
located on a main traflic route with no intervening,
banking oflice along that route. As result. there
is significant overlapping ol the service arcas off
both banks. as evidenced by the tact that Florencee
Bank derives a substantial aimount ol its loan and
deposit business Trom the serviee area of Bank.,
Thus. approval ol the application would climinate
meaninglful existing competition between Appli
cant and Bank, as well as redoce the nomber of
nuuker.,
Maorcover. approval of the proposed ransaction

banking alternatives  operating in the

would remove a viable entry vehicle Tor an Ala
bani bank holding company not currently repre
sented i the market. This factor is cven more
sipgnificant when viewed o light of the tact that
the market is not particularly attractive for de novo

AL Banking diti e ws o December A0 19440 and efledt
bank hobkding company forambons ad acgiasitions approsed
throuyh Aupust 31, 19

The relevant banking market Tor purposes ot analy zing: the
competitive eltects of the subeet applhicition s approstimated
by south central Fauderdale County and corth connal € olhert
County, both in Alabiana
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entry by other banking organizations seeking to
gain aceess 1o the Florence market. On the basis
of the Toregoing and other facts of record. the
Board concludes that upproval ol the application
would resalt in signilicant adverse effects upon
competition within the relevant banking market.
Therefore. the competitive factors lend substantial
wetght toward demal ot the application.

The  financial condition and  managerial - re
sources of Applicant, s subsidiaries and Bank are
cencrally satistactory and the future prospects Tor
cach appear favorable. Thus, the banking factors
are consistent with, but do not lend significant
weipht toward, approval ol the application. The
considerations relating o the convenience  and
neads ol the conununities to be served lemd some
welght toward approval ol the application. Apph
cant proposes o assist Bauk in establishing branch
Facilities by providing the necessary capital, and
provide Baok with managerial expertise in the
arcas of dealer, loor plan and inventory loans and
leveranged leasing. However, these considerations
do not, in the Board™s view. oulweigh the sub
stanfialhy adverse competitive efiects that would
result from Bank's acquisition by Applicant. Ac-
cordingly. it is the Board’s judgment that con
stmmiadion of the subject proposal would not be
in the public interest and that the application (o
acquire Bank should be denied.

Oun the basis of all of the facts of record. the
application is dented for the reasons sumnized
above.

By order of the Board of Governors. effective
September 17, 1975,

Voting tor this action: Vice Chairman Mitchell and
Governors Bucher, Holland, Wallich. and Coldwell.
Present axd abstaining: Governor Jackson. Absent and
not voting: Chairmian Burns,

(Signed) Troporr . ATTISON,

fstal Seeretary of the Board.

ORDERS UNDER SECTIONS 3 AND
4 OF BANK HOLDING COMPANY ACT

Dowss BANCSHARES, INCL,
DownNs, KANSAS

Order Denving Formation
of Bank Holding Company

Downs Banceshares, Ine., Downs. Kansas, has
applied for the Bowrd's approval ander § 3taxl)
of the Bank Holding Company Act (“Act™™) (12
ULS.COI8420G00 ) of formation of a bank holding
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company through acquisition of 100 per cent (less
directors” quaditying shares) of the voting, shares
of The Downs National Bank, Downs, Kansas
(""Bank™ ).

Applicant has also applicd pursuant to § dey8)
of the Act (12 LLS.C0 1843e)n8))y and  §
225.4(b) 2y of the Board™s Regulation Y, for per-
mission (o acquire the assets of Cushing Insurance
Apency, Downs, Kansas (C"Agency ™). Therealter,
Applicant would engage in the activities of a
generil insurance agency on the premises ol Bank,
which is located in a community of less than 5,000
persons, Such activities have been determined hy
the Board in § 225 49 i) of Regulation Y
to be permissible for bank holding  companices,
subject 1o Board approval of individual proposals.

Notice of the applications., atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with §§ 3
and 4 of the Act (40 Federal Register 30326). The
time for filing comments and views has expired,
and the Board has considered the applications and
all comments received in light of the factors set
forth in § 3o of the Act (12 U.S.CL 1842(0)).
and the considerations speciticd in § 4¢)&) of the
Act (12 T1LS.CL 1B43(C)(R)).

Applicant is a recently organized corporation
formed for the express purpose of becoming a bank
holding company and operating a general insur-
ance ageney. Bank holds deposits of  approxi
mately $6 million,! representing 14,9 per cent of
the total deposits in commercial banks in the
relevant market.? and thereby ranks as the fifth
largest of six banks operating in the market. Upon
acquisition of Bank. Applicant would control less
than one tenth of one per cent of total deposits
in Kansas. ‘Inasmuch as Applicant presently has
no subsidiaries. it appears that consummation of
the proposal would not climinate significant exist-
ing or potential competition. increase the concen-
tration of hanking resources. or have an adverse
ctfect on other banks in the relevant market.
Therefore, the Board concludes that competitive
considerations are consistent with approval of the
application.

The Board has indicated on previous occasions
that it believes that a holding company  should
provide a source ot flinancial and  managerial
strength o its subsidiary bank(s), and that the

AL bankmy data ate as of December 310 1974,

ZThe trelevant banking nuuket for purposes ol analyzing, the
cotpetitinve cilects ol the proposal s approxmated by Osborne
County. Kansis.

Bourd will ¢losely examine the condition of the
applicint in cach case with this consideration in
mind. In connection with this proposal, Applicant
would incur o sizable acquisition debt, which it
proposes to service over a 12 year period through
Bunk dividends and commissions from the insur-
ance activities. In addition, Applicant’s principals
have provided individual guarantees to furmish the
funds required to supplement Applicant’s  cash
low in order 1o amortize the indebtedness over
the 12-year period while maintaining Bank's capi-
tal ar an aceeptable level. Notwithstading the
forcgoing, in the Board’™s view, the debt retirement
program does not provide Applicant with the nec-
essary financial flexibility to service the acquisition
debt while maintaining Bank’s capital at an ac-
ceptable level. Furthermore. the financial require
tments mposed upon Apphicant as a result of the
debt could prevent it from resolving any unfore
seen problems that may arise at Bank and thereby
impair Bank’s ability to continue to serve the
conmmnnnity as a viable banking organization.

On the basis of the above wnd other Tacts of
record. the Board is of the view that it would not
be in the public interest to approve the Tormation
of a bank holding company with an mnitial debt
structure that could result in impairing Bank’s
overall tinancial condition. Accordingly, the Board
concludes that the consideradions relating to the
bantking fuctors weigh against approval of the
application.

Applicant proposes o make no changes in the
Bank.
crations relating to the convenience and needs of

services ollered by Therefore,  consid-
the conmmunity o be served are consistent with,
but lend no weight toward approval ol the appli-
cation.

The Board concludes that the banking consid-
crations involved in this proposal present adverse
factors bearing on the hinancial conditions  and
prospects of Applicant and Bank. Such adverse
factors are not outweighed by any procompetitive
ctlects or by benetits that would result in servicing
the convenience and needs of the community.
Accordingly, the Board concludes that consui-
mation of the proposal would not be in the public
interest and that the application should be denied.

On the basis of all of the facts of record, the
application® is denied for the reasons summarized

above.

FThe denial of Apphicant’s proposal 0 become a bank
holdmg comipany  through acquisttion ot Bank renders moot
s application o acquire the assets ol Apeney.



By order of the Board of Governors, etlective

September 26, 1975,

Voting for this action: Chanman Burms and Gover
nors Mitchell, Holland, Coldwell, and Jackson. Absent
and not voting: Gosvernors Bucher and Walhich,

(Sipned) Grirorn T Garwoon,

|siar ] Assistant Sceretary of the Board.

INDUSTRIAL BANCSHARES, INC ..
Kaxsas Crry, Kansas

Order Approving Formation
of Bank Holding Company and
Retention of Its Insurance Agency Business

Industrial - Banceshares,  Ine.o Kansas Clty,
Kansas, has applicd tor the Board™s approval under
§ 3ta)h) of the Bank Holding Company Act (12
U.S.C0 § 120000 of formation of o bank
holding company through acquisition of 80 per
cent or more ol the voting shares of Industrial State
Bank, Kansas Cuity, Kansas (C"Bank ™).

Applicant has also applied. purstant 1o § 4(c)(8)
of the Act (12 US.Co 8 BB and §
225 . 4)(2) of the Board's Regulation Y, {or per-
mission to retain its ownership of the insurance
agency business that is presently being conducted
at the oftices of Bank. Applicant would continue
to cngage in the activity of acting as an msurimee
agent for the sale of credit: related msurance issued
in connection with extensions of credit by Bunk,
Such activity has been previously determined by
the Board in § 225.30(9) of Regulation Y to be
permissible for bank holding companies. subject
to Board approval of individual proposals in ac
cordance with the procedures of § 225.4(b).

Notice of the applications. allording opportunily
for interested persons o submit comments and
views, has been duly published (39 Tederal Reg
ister 453330 (19743, 'The tune for tiling conuments
and views has expired. and the Board has consid-
ered the applications and all comments received
in light of the factors set forth m § 3ce) ol the
Act (12 U.S.C. 8 1812¢0)). and the considerations
specifiecd in § -Hex®) of the Act (12 ULS.CL§
184.3(C)(8)).

Applicant is o newly -formed corporation orga -
nized under the laws of Kansas [or the purposes
ol acquiring the insurance agency business of Bank
and becoming a bank hotding company through
the acquisition of Bank. Bauk (deposits of §22.1
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million)! is the 39t furpest of 114 banking orga
nizations in the relevant banking market® and con
trols approxiniately tive-tenths of one per cent of
the total deposits held by commercial banks in that
market. nasmuch as this proposal merely repre
sents i reorganization of existing ownership inter-
ests and Applicant has no present hanking subsid-
iries. the acquisition of Bank by Applicant would
not have any signilicantly  adverse elfect upon
cither existing or potential competition within the
relevant market. Accordingly. the Board con
cludes that competitive considerations are consist-
ent with approval of the application,

The financial and manageral resources and fu
ture prospects of Appliciat are dependent upon
those of Bank and its insurance agency activitics
and are considered to be satistactory and consistent
with approval. Although Applicant will incur debt
in connection with the proposal, its projected i
come from its insurance activities and the carmings
from Bank shoulkd provide sullicient revenue to
service the debt without mpaiting the himancial
condition of Bank. Applicant also proposes to sell
24.99 per cent of its vating shares and 100 per
cent of its nonvoting preferred shares 10 Valley
View Bancshares. Inc.. Overland Park. Kansas,
in order to enable Applicam 1o receive additional
funding to retire its debt without impairing Bank’s
financial condition.® Atlthough thete will be no
immediate changes in the operittion or services of
Bank as a result ol this proposal, considerations
relating to the conventenee and needs of the con
munities to be served are regarded as being con:
ststent with approval. It s the Board’™s judpment
that consummation of the holding company Tor
mation would be consistent with the public interest
and that the application 1o acquire Bank should
be approved.,

In connection with the formation of the bank
holding company, Applicant has also applicd to
retiin the insurance agency business that i cur-

AN binking dida are as of June 00 197 unless otherwise
indicated

“The relevant maket is Kansas Citv s Kansas, and s detined
as Johuson and Wyandoite Counties e Kansis . and Cass (less
the cihies of Archie, Dresel. Creighton, and Ganden City),
Clay ., Jackson, and Plane Connhies e Missounn

AIncacrelated manter, the Boand today approved the applica
tons of Vidley View Baneshares, Tne Ovedand Park o Kansas,
o acgaine BE99 per cent ol the votimy shaes of Applicant,
and under § -Hesy of the Actand § 225 by of Repulation
Y 1o engage indicectly o Applicant™s imsurative ageney activi
ties. (See Bound™s Onder of September 15 1075
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rently operates upon Bank’™s premises. Applicant
proposes o continue operating  the  insurance
ageney, pursuant to § 225.4a)9) of the Board's
Regulation Y. by acting as an agent for the sale
of credit lite and credit accident wnd health insur
ance that is issued in connection with extensions
of credit by Bank. It does not appear that the
retention of the insurance agency business would
have any significantly adverse clect upon ¢ither
existing or future competition, and approval of the
retention of the agency would enable Applicant
to continue oflering Bank's customers o conven-
ient source of insurance services, which factor the
Board regards as being in the public interest. There
is no evidenee in the record indicating that con
sunmimation ol this proposal would result in any
undue concentration of resources. unfair competi-
tion, conflicts of interest. unsound buanking prac
tices or other adverse effects on the public interest,

Based upon the foregoing and other consid
crations reflected in the record, the Board has
determined that the considerations atfecting the
competitive factors under § 3(¢) of the Act, and
the balance of the public interest factors the Bowrd
must consider under § 4e)®) of the Act. baoth
favor approval of the Applicant’s proposals.

On the basis of the record, the applications are
approved for the reasons summarized above. The
acquisition of Bank shall not be made )y before
the thirticth calendar day following the ctlective
date of this Order or (b)) later than three months
after the effective date of this Order, unfess such
period is extended for pood canse by the Board
or by the Federal Reserve Bank of Kansas City
pursuant (o defegated authority. The determination
as to Applicant’s insurance activities is subject to
the conditions set forth in § 225.4(¢) of Regulation
Y and to the Board™s authority to require reports
by. and to make examinations of, bank holding
companies and their subsidiaries and o require
such modilication or termination of the activities
of a bank holding company or any of its subsidi
aries as the Board finds necessary (o assure cout-
pliance with the provisions and purposes ol the
Act and the Board’s regulations and orders issued
thercunder. or 1o prevent evasion thereof.

By order of the Board of Governors, effective
September 15,0 1975,

Voting for this action: Chairman Burns, Governors

Bucher, Wallich, and Jackson. Voting against this a¢
tion: Governors Mitehell, Holland, and Coldwelt.

(Signed) ToODORE FL ALLISON,

Istat] Secretary of the Board.

Valt ey View BaNcsHARES, INc.,
OVERILAND PARK, KANSAS

Order Approving Acquisition
of Shares of Bank Holding Company

Valley View Bancshares. Ine.. Overland Park,
Kansas, a registered bank holding company by
virtue of its ownership of 100 per cent of the voting,
shares (less directors” qualifying shares) ol Valley
View State Bank, Overland Park, Kansas (**Valley
Bank™), has applicd Tor the Board’s approval
under § 33 of the Bank Holding Company Act
(12 U.S.Co 8§ 1842(a(3)) ("ACU™) o acquire
24.99 per cent of the voting shares of Industrial
Bancshares, Inc., Kansas City. Kansas (7 Indus-
wial™), a proposed tank holding company  with
respect o Industrial State Bank. Kunsas City,
Kansas (**State Bank™™).' By virtue ol such acqui
sition, Applicant would also acquire an interest
in Industrial’s insurance activitics. Accordingly,
Applicant has applied for the Board’s approval
under  § AHex®) of the Act (12 USC. §
TEA3(CHE)) and § 225.4(h)2) of the Board’s Reg-
ulation Y. to engage indirectly in the activity of
acting as an agent for the sale of credit-related
insurance in connection with extensions of credit
made by State Bunk, which is to be the sole
banking subsidiary of industriaf.

Notice of the applications. allording opportunity
for interested persons 1o submil comments and
views. has been given in accordance with §§ 3
and <1 of the Act (40 Federal Register 8125
(1975)).% The time tor filing comments and views
has expired, and all comments and views received
have been considered by the Board in light of the
factors set forth i § 3(c) of the Act (12 U.S.C.
§ 1842¢¢)) and § Hen®) of the Act (12 11.85.C.
§ 1843()).

ApplicantCs subsidiary bank, Valley Bank (with
deposits of  $20.2 million).* controls  approxi-
mately seven tenths of one per cent of the total

oo relited action, the Baard approved today the applica
tion of Industrial to become o bank holding company thiough
the acquasition of RO per cent o more of (e votmg, shares
ol State Bank  (See Board's Onder of Seplember 15, 19750



deposits held by commercial banks in the relevant

marker and s the 29th largest of
I

[1-4 banking
organizations in that market," While Applicant’s
subsidiary bank and State Bank. Industrial™s pro
posed subsidiiny, are located in the same banking
market, it appears that the amount of meaningful
competition that would be chiminated between the
two banks would not be significant in view of some
conumon stock  ownership between directors ot
both Applicant and Industrial as well as the Large
nwuber ol banking  competitors in the market,
Valley Bank and State Bank hold iy the agpregate
only slightly more than one per cent ol the mar
ket's deposits. Furthermore. on (he basis of the
facts of record, including the distance of .9 miles
separatimg Valley Bank and State Bank, as well
as the number of intervening banks. it appears
undikely that sipnificant competiinion between Val
ley Bank and State Bank would develop i ihe
future. Accordingly. the Board concludes  that
consummation ol the neither
climinate any significant existing ot future compe
tition nor increase the concentration of banking

proposal  would

resources in the relevant market or in the State
as o whole. ‘Theretore, competitive considerations
are consistent with approval of the applications.,

The financial and managerial resources and Tu
ture prospects of Appheant and s present subsid
iary bank are considered satisfactory wd consist
ent with approval. Applicants acquisition of In
dustrial’s slares would not adversely affect the
overall financial conditions of Applicant, Valley
Bank, or State Bank. On the contrary. it would
have the effeet of enabling Tndustrial o redoee

TPunstant o the Supreme Court’s hotdmye an Winmey Na
tional Bank of Tefleyson Paride v Baok of New (efeans and
Trast Cenppany, 379 108 LHE 19 01965 the Bowd may
not approve anapplicadon by o bank holdmy company 1l
consumnuation ol the proposad contemplated by such apphea
tion would be prohibited by aovalid Stde law Kansas Law
prohibits the tonmanon of ndn bank hioldme companes e
refevant staote generally detines o bank holdmgs company as
any cormpans that directly ot mdireatly owns. connols or holds
with power to vore, per cent or more ol the votmy shines
of cach of two o more banhs. o conttols many manuer the
clection ol amagonty of the diectors ol cach ol two o moe
banks K S AL 8§ 9500 Nonee ol the subject propaosal has
heen piven o the Kansas Bankogs Commssiones . as equined
by & by ol the Bank Holding Company Act (12 UL S €y
1840y The Banking Conunissioner Tas mdicated tiat con
stnithien of the proposal. which mvolves Apphicants dueet
acquisttion ot 2199 per coat ol the vohimy shaes of Indasiial,
would not contravene the provisions ol Kansas Law

FAN hanking dataine as ob Tune 30,0 1950 nnless otherw e
indivated.

VIhe relevant nuu ket s Kansas Oty Kansas, and s detmed
as Johnson and Wiandote Comnties i Kansas, and Cass (less
the ciies of Archies bresels Creprhron. and Ganden Ciivy,
Clay . Jackson, and Plhaie Counties e Missoun
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somewhat the debt ineurred by Industrial in con
nection with the acquisition of State Bank. Con
siderations reluting 1o the convenience and needs
of the communities 10 be served also appear to
be consistent with approval of the application. i
is the Bowrd™s jadpunent that the proposed transae
tion would be consistent with the public interest,
and that the apphication to acquire shares of In
dustrial should be approved.”

Applicant has also applied for the Bowd's ap
proval to engage indirectly i the msucanee ageney
activity of Industrial as a result of the acquisition
of shares in Industrial. The considerations and
public interest factors that the Board must consider
under § CHOEY of the Act are the same Tor this
application as for those specified in Industrial’s
application 1o retain its insurance agency business.
and are, Bikewise. consistent with approval ob the
application ¥

Based upon the forepoing and other consid
crations rellected in the record, the Board has
determined that the considerations adfecting  the
competitive factors under § 3¢¢) of the Act, and
the balance of the public interest factors the Board
must consider under § M8y of the Act. both
favor approval ol Applicant’s proposals.,

On the basis of the record, the application iy
approved for the reasons summarized above. The
transaction 1o acquire shares of ludustrial shall not
be made G belore the thirtieth calendir day fol-
lowing the cllective date of this Order or (by later
than three months after the effective date of this
Order. unless such period s extended for pood
cause by the Board or by the Federal Reserve Bank
of Kansas City. pursuant to delegated authority,
The determination as to Applicant’s insurancee ac
tivities 1s subject to the conditions set Torth i §
225.4(a) of Regulation Y and to the Board’s
authority to require reports by, and to make exami-
nations of . bank holding companies and their sub:
sidiaries and o require such maodilication or ter

*luconunection with s considerition of the subyect proposal.
the Board has by detter of today™s date notthed Apphcant that,
upon consummiation ol the proposal, the Boad has deternnned,
on the basis ol the recond, that Appheant would be capable
of exercising a vontiolling antluctiee™™ over the manapement
o policies ol Industnal within the meaning of § 260
ol the Act Accordmyly L upon consanmmation ol the proposal,
Apphicant s required 1o report Industriad s as well as ats sabsaid
e, as subsidiaries of Apphicant and to comply wih the
appheable provisions ol ihe Act with respect 1o such subsids
aries  Applicant has waned the requuement ob nonce and
oppotiunity tor o heanny provided e the statate, and this
determination becomes hnal upon consumiation ot the pro
positl.

See tootnoie §osupra.
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mination of the activities of a bank holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regula-
tions and orders issued thercunder. or to prevent
evasion thereof,

By order of the Board of Governors, cffective
September 15, 1975,

Voting for this action: Chairman Burns, Governors
Bucher, Wallich, and Jackson. Voting against this ac-
tion: Governors Mitchell, Holland, and Coldwell.

(Signed) Tarobor: B, AL LISON,
[srar] Secretary of the Board.
Dissenting Statement of
Governors Mitchell, Holland, and Coldwell

We would deny the companion applications of
Industrial Bancshares, Ine. (Industrial™), and
Valley View Bancshares. Inc. ("Valley View™ ).
In our view, the method of financing entails an
unsound debt structure that s likely 1o have ad-
verse effects upon Industrial™s proposed subsidiary
hank, as well as upon the existing subsidiary bank
of Valley View.

In connection with this proposal, Industrial will
incur an inttial acquisition debt of $2,500,000.
This is almost equal to the total equity and reserves
of Industrial Bank which are $2.571.000." On a
book value basis. therefore, the combination of
the holding company and bank statements would
show an equity of $71.,000 apainst total liabilities
(inchuding deposits) of $26,958.000. Possibly in
light of this tact. Industrial proposes to setl 24.99
per cent of its voting shares and 100 per cent of
its non-voting preferred shares to Valley View,
which is controlled by the same individuals, This
will provide Industrial with $875,000 in additional
funding to reduce its debt to $1.625,000. Valley
View has $32,660,000 in liabilitics (including
depositsy and $3.521.000 in equity and reserves.
Valley View has $810,000 of debt outstanding and
proposes 1o add $875.000 in order to purchase
shares of Industrial. Thus, Valley View's equity
position combined with that of Valley View Bank
would amount to $1.836.,000 against liabilities of
$34.345,000 (including deposits). The combined
statements of Industrial and Valley View banks
and holding companics would show labilities (in-
cluding depositsy of $60.428.000 and cquity of
$2.782.000. In our judgment such leverage sub-
jects the banks and their customers to greater
exposure than is desirable.

The capital of Valley View. the resulting multi-
bank holding company, when viewed on a parent-

Ewmancial data are as ol June 30, 1975,

compary-only basis is i our opinion also unduly
leveraged. The fact that the bank stock was pur-
chased at higher than book values does not warrant
awomatically including such premiums in the
capital base of the holding company for purposes
of supervisory analyses of capital adequacy. In the
absence of objective evidence clearly signifying
values exceeding book figures  such as a rela-
tively strong market price for its stock reliably
indexed in an objective market, or an anusually
large net income flow relative o book value  the
prudent course, in our view, is to bise supervisory
judgments concerning the adequacy of bank hold-
ing company capital on book values. We see no
such persuasive evidence  supporting  vidues  in
excess of book i this case: and book values alone.
as indicated carlier in this dissenting statement,
suggest a relatively narrow equity position.

In addition. the proposal involves tax avoidance
and a plan in which a group of individuals is
attempting to establish a chaim of one-bank holding
companices. The public benelit of these arrange-
ments has not been made apparent; from one poind
of view 1t s negative.

In summuary. it appears 1o us that the basic
financial position of Industrial and Valley View
as a result of the proposal would be such as 1o
fessen the ability of cach to resolve any unforeseen
problems that may arise w their respective subsid
iary banks, and, thereby might reduce those banks’
overall ability o continue to serve their respective
communities as effective banking organizations.

For the above reasons. we would deny the
applications.

ORDERS UNDER SECTION 4
OF BANK HOLDING COMPANY ACT

BARNEDT BANKS, INC,
JACKSONVIT L. "'( ORIDA

Madified Order Granting
Application to Engage in
Certain Insurance Agency Activities

In an Order dated July 14, 1975, the Board of
Governors of the Federal Reserve Svstem ap
the  application by Barnett Banks  of
Florida, tne.. Jacksonville. Florida ¢ Barmeu™),

proved

1o engage de novo i certiin insurance agency
activities through a newly formed subsidiary to be
known as Barnett Winston Insurance Apency, Inc.

The Board’s Order discussed the proposed in-
surance agency activities as they related (o the



mortgage banking activities of Barnett's mortgage
banking subsidiary, Barnett Winston Company |
and as viewed within the hmitations of the newly
cnacted Florida statute which prohibits insurance
agents and solicitors associated with certain tvpes
of financial institutions from soliciting. negotiat-
ing, sclling, cllectuating, or servicing any policy
of insurance, with certain exceptions provided
(Section 626,988, Florida Statutes).' However, the
Board’s Order did not discuss the sale of credit
accident and health (disability) insurance by the
ofices of Barett Winston Company which are
located in Florida.

In u letter dated July 24, 1975, Barnett noted
that the recendy enacted Florida statwie. cited
above, defines “insurance agency activities™ as
“*the procurcenient of applications, solicitation, ne-
gotiation, sclling, ceflectuating or servicing ol any
policy or contract of insurance other than credit
life insurance and credit disability insurance.”’
|Emphasis added.] Thus, credit life and credit
disability insurance are not within the scope of
the prohibitions ol the recently enacted Florida
statute.

The National Association of Insurance Apents,
Inc. ("NAIA™) and the Florida Association of
Insurance Agents. e, CTFAIAT) L in separate
letters. submitted responses 10 Barmett's July 24
letter. Neither NATA nor FATA raised objections
to the comments expressed e Baroett's July 21
letter. However. both NATA tnd FATA requested
further moditications ol the Order with respect to
the interpretation of the recently enacted Florida
Statute and the insuranee ageney activities which
may be conducted thereunder by o bank holding,
company.

The Board has reviewed the July 1D Order in
lght of the above mentioned supplemental sub-
missions, and has decided that it would be desira
bic to modity the Order to more specilically clarify
the scope ol the permissible insurance agency
activities in terms ol the Florida statute. Accord
ingly, the Board™s Order ol July 4, 1975, ap
Barnett Banks  of
Florida. Inc., Jacksonville. Florida, to engave de

proving the  application ot

HOVO T Cerain insurance ageney activities through

PRarnett Winston Company operites six othiees o Flonda
and one ofhoe i s County s Tesas The Boad™s Tuly 1
1O 0 Order distngrashed the preposed nsuraniee apeney ac
tivites 1o be conducted mBlorck trom those 1o be conducted
in tesas Phe st Ordes modihes the Jaly -0 Onder only
insolar as 1t conceris the proposed activiones me Plorida, and
reatlnens the activites approved for the oifice m Tesas
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Barnctt Winston Insurance Apency. Ine., s hereby
modified to read as follows.”

Barnett Banks of Florida. Inc.. Jacksonville,
Florida (" Barnett™" ). a bank holding  company
within the meaning of the Bank Holding Company
Act, has applied through its nonbanking subsidi-
ary, Barnett Winston Company (*"Barnett Win-
ston’’). for the Board™s approval under § 4(c)(8)
of the Actand § 225.4(b) 1) of the Board's Regu-
lation Y, to engage de novo in certain insurance
ageney activities through a newly formed subsidi-
ary to be known as Barnett Winston Insurance
Agency., Inc.

Notice of the application was published in the
communities to be served in accordance  with
§ 225.4(b)(1) of the Board’s Regulation Y, T'ormal
objections to the application were made by the
National Association of Insurance Agents, Inc,
(“*NAIA™") and the Florida Association of Insur-
ance Agents, Inc. (CFALA™). By Order of March
0. 1973, the Board directed that public hearings
be held on the subject application before a desig-
nated Administrative Law Judgee (38 Federal Reg-
ister 64Dy, In addition to the intervenors named
above, o number of additional parties sought. and
were granted  permission, o participate in the
proceeding. Testimony and other evidence in sup
port of . and in opposition 1o, the application was
received inevidentiary hearings held between June
PYo 10730 and June 21, 1973,

retated procecedings hive heen conducted in accor

The hearing and

dance with the Board's Rules of Practice for For
mal Hearings (12 CER 201,

In a Recommended Decision ol November 8.
1973, the Administeative Taw Judpe concluded
that the evidence supported approval of the apphi
cation and recommended that the Board permit
Applicant o engage in certain inswrance agency
activities in those counties in which Applicant and
its adliliates do not control more than 15 per cent
of the bank deposits and/or mortgage banking
business. An cxception lo the recommendation of
approval was noted Tor various types of surety
bonding. The recommendation was subjeet to the
requirement that appropriate statements be fur
nished for execution by bornowers to the effect
that the customer understands that the placement
ol such insurancee is not oflered as a condition to
the grint of a loan, nor as an inducement therefor,

TAPpIVAnD may cnpage meansupmee Speney achivities anly
to the estent that such nhonty s specdialty enmted modas
Ouder, approval pranted mothe Faly 18 Order notwithstindimg:
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and, in addition, that similar insurance not neces
sarily naming the lending institution as beneliciary
may be obtained from independent agents. or in
licu thercof | existing, insurance owned by the bor-
rower miay be assigned to the bank.

The Board, having considered the entire record
and the exceptions taken to the Reconumended
Decision by the various parties and having deter
mined that the Administrative Law Judpe’s find
ings of tact. conclusions, and order, as maoditied
and supplemented herein, should he adopted as
the tindings, conclusions, and Order of the Board,
now makes s fimdings as to the Tacts, its conclo
sions drawn therefrom, and its Order.

Barnett Winston Company s engapged o the
activity of mortgage banking through six oflices
in Florida and one in Harris County, ‘T'exas. As
of year-end (972 0t held a mortgage servicing
portfolio of approximately $155 million. Barnett
Winston Company proposed to sell the Tollowing
types ol insurance in connection with the real
financing
through a newly formed subsidiary to be known

estate activities ol its  subsidiaries

as Barnett Winston Insurance Agency. Ine.:

(a) Property dantage and liability imsurance on 1eal estate
maortgaged as seeurity for a loan originated and/or ser-
viced by a bank-related subsidiary of Applicant.

(hy Mortgage guaranty insurance assuring repayment in the
event of default of all or a portion of a mortgage loan
originated andfor serviced by a bank-related subsidiary
of Applicant.

Insurance on the life or health of o borrower indebted
o a loan originated and/or serviced by a bank related
subsidiary of Applicant.

(¢

(d) Homeowner's insurance with respect to a residence
mortgaged as security for a loan originated and/or ser-
viced by a bank-related subsidiary of Applicant.

(¢) Insurance that is otherwise sold as o matier of conven-
ience to the purchaser so long as the premium inconie
from such sales does not constitute a significant portion
of the aggregate insurance premium of Applicant.

The principal issues hefore the Board which

arise from the subject application we: (1) whether
the insurance agency activities proposed are so
closely related to banking or managing or control
ling banks as 1o be a proper incident thereto: (2)
whether performance of the proposed activities can
reasonably be expected 1o produce benetits to the
public, such as greater convenience, imereased

competition. or gains in cflicieney, which out

weigh possible adverse effects. such as undue
concentration ol resources. decreased or unfair
competition, contlicts  of interest, or  unsound

banking practices. ‘The Board has previously de:
termined by Regulation (12 CFR 225 d(an9))

(Insurance Regulation™ ) that the tollowing ac
tivitics are so closely related to banking or man-
aging or controlling banks as to be a proper inci
dent thereio:?

(V) acting as insurance apent or broker at ofhices at which
the holding company or its subsidianes are otherwise engaged

in business (or i an oflice adjeent thereto) with respect 1o
the following types of isurance:

(i) Any insurance tor the holding company and ity subsudi
aries;

(i Any insuranee that Gois doectly related o an extension
of credit by a bank or o bunk related finn of the kind deseribed
in this regulation. or (b is directly aelied o the provision
of other financtdd services by bank or sach a bank relied
. or (¢ is otherwise sold as @ matter of convenience 1o
the purchaser, so Jong as the preninm income bron sales within
this subdivision Gixey does not constitute o significant portion
ol the appregate insuranee preminm income ot the holding
company from insurance sold pursuant 1o this subdivision iy

(1) Any msutance sold in o community that Go Tas o
population not exceeding 5.000 ot (b the holding company
demonstrates has inadequate inswinee ageney tactlities,

Upon reviewing (he legishative history of the
1970 Amendnients to the Bank Holding Compuny
Act, the Taw Judge concluded thin " Congress
clearly had the insurance agency business in mind
He
thercfore found that “*the business of selling gen-

as an enterprise closely related to banking . **

eral nsurance ™
to buanking or managing or controlling banks as
to be a proper incident thereto. Howevero Appli-

was an activity so closely related

cant did not seck permission to operate a peneral
msurance agency as such but histed inits applica-
tion the specilic insurance coverages that it con
templated selling through its newly formed sub
sidiary, Barnett Winston Insurance Ageney, Ine.
Adoption of the Law Judge’s recommended lined-

ing that “selling general insurance ™™ is an activity

closely related to banking would thus conter a
broader anthority than that requested in the subject

e Board's Insurance Regalition was adopted aller notwe
of proposed suale apakmy and following eceipt of comments
The
actevities authorized by the tegdation are those that e orga

on the substance ol the proposed repafation insurance
mizauonally and physicatly: mieyated mto the opetations of
the ik holdmg company The Board '~ decisions in this aica
prion o the 1970 Amendments o the Act are eencratly o the
same elieet tsees tor example. Otto Bremer Compans . 1939
RO Berrr i 8920 Fast Bank Stock Corporation, (959 1 R
Borrros 2070 and Uhnted Nrvminae Bane shiares, e | 19070
PR Burr i ahy)y,

Members ol both Houses of Congress reterned (o the Bowd's
prior decisions diving the lepislatine  debate o0 the 1970
Amendments Amcmber ot the Conterence Comnuttec. Seia
o Bennet. stateds UThe Bederad Reserve Board under the
cuasting bapuage of & Her®r tor the past T oveawrs has
approsed ansurance aetvities tor bank holdmy companies and
there wis noomitent on the pant of the Conletence Committee
1o ovenule these past Record
S-20015, December 1R,

decisions
1970,

Congressional



application and would not be an appropriate find
ing from the record ol this proceeding.
Subsequent 1o the Taw Judge’s decision in this
cuse, o DIl was passed by the Plovida tepistature
prohibiting insurance agents and solicitors asso-
ciated with cettain types ol linancial institations
from soliciting, negotiating. selling. elfectuating.
(Section
the

or servicing any policy ol insurance
626988, Florida  Statutes).

Florida statute provides narrow exceptions which

However, new

authorize certain nonbank subsicharies or alliliates
of bank holding companics to cngage o a limited
extent in eertain insurance apeney activities, See
tion 3 ol the statute provides:

Notwithstanding any other provision of this section, an msm
aee agent or solicitor lieensed by the departnient of insurance
under the provisions of chapter 6260 Florida Statules. who s
atfiliated with. under contract with, retained by o owned o
controlled directly or indirectly oy depree by abank holding
company sthsidiany or adliliate. which is not a bank, licensed
and operating primariy under chapter 94 Flonida Statutes,
MAY CHEARC M instianee apeney activitios. i permitted by the
Board ol Governors ol the Federal Reserve System. but only
to the extent that such activities we direetly elaed o the
extension of credit, specttically real estate worggage foans,
made or brokered by licensees wnder Chapter 140 Florida
Statutes, and only w the extent necessary (o proteet the real
property which is subject o the morgrage Toan, muunst loss
or damage. With respect only wo residenual property consisting
of not mote than tour mdividual dwelling units, sueh agent
o solicitor may offer a0 pohey attording insutinee on the
primaryresidence, appurtenant slruetares, petsanal property
and personal Tability . but excluding iy msuranee customarily
wrilten under an ndand ngoine form. In addition. such apent
may olter decreasing term Tife mswanee on the dife of - the
borrower not to exvecd the wmount and ternt ot the mortgage

Thus. it appears that under the recently enacted
Florida statute, Applicant may cngage to a limited
extent in certain insurance agency activities. Ac
cordingly . the Board believes that il may approve
the proposal herein 1o the extent permitted by
Florida law.

Applicant requests permission tor Barnett Win
ston Insurance Agenev. Ine.. o sell physical
damage insurance onreal estate mortgaged  as
sceeurity for o loan originated and/or serviced by
Barnett Winston. i mortgage bhanking subsidiary
of Applicant located in Flovida, ' So long as this

request pertiains to physical dange insurinee on

"Protestmts contend  that the proper mterprelaiion of - the
Flonda Statute requites that the ansorance be sold by the
Chapter 04 subsidiany . selt, and not byoa sabsadias on

allthate of the Chapter 1940 subsedhan sy This proposed niterpre

tanen s Lar lrom cicin on the e ob the shituie D Lt
a hteral reading ol the statute wourd appear 1o sopport an
inerpretiion opposite o that proltered by Protestaats L

thermore, the Bowd does not heleve that there s amy substan
trve dhstinetion between the Chapter 94 sabsudiry dlselt seli
e the instranee. or a0 sabsidians or atliliate of the Chapter
A0 subsidiny enpigning only i the sade o msurance on behall
of . and in connecton with. extensions ol credit by the Chapter
404 subsicliny.

Law Department 081

real estate serving as collateral for o loan origi-
nated by o subsidiary ol Applicant which is i
censed and operating primarily under Chapler 4941,
Florida statutes, it would appear o meet the e
quirements contained i the exemption to the re-
cently enacted Florida statute cited above. The
Board has previously Tound that the sale of such
coverage s directly related o an extension of
225 Haumana)
The extension of credit on a
sectred the the
collateral securing the loan. Thus, msurance is
essential from the lender’s standpoint to assure that
the vidue of the collateral will not be impaired
by physical damage. The financial nature of the

credit within the meaning of §
of Regulation Y.
loan value of

is Tounded upon

insurance transaction forms an integral function for
the borrower as well since the presence or lack
of insurance protecting foan collateral is an essen
tial element ol the credit evaluation "I'be evidenee
in this record confirms thut the sale of physical
damage msurance on real estate is direetly relaed
1o a real estate mortpage loan. Accordingly, Ap
plicant may cngage i this activity subject to the
limitations imposed by Florida law.

Applicant further seeks to sell physical diumage
instrance on real estate mortgaged as security for
a loan onginated and/or serviced by Barnett
Winston in Harris County, Texas. The servicing
of loans and other extensions of credit has been
found by the Board (o be o permissible activity
under § 2254000 of Regulation Y, and thus.
a provision ol a financial service by a bank or
bank related hrny of the type contemplated in the
Board s Interpretition permitting the sale of insur-
ance in connection with such services (12 CEFR
225.128d)h) . Accordingly, the Board concludes
that the sale of physical dimage insurance on real
estate serving as collateral for a loan originated
and/or by Barnett Winston in
County. Texas. is o permissible activity within the
meaning of § 225460 (D) and/or () of the
Insurance Repulation.

serviced Farris

Applicant secks prior Board approval to sell
lability insurance on real property when a subsid-
iary has taken a security interest in such property
as the result of its extension of credit. The pur-
chase ol liability  insurance by individual  bor
rowers in conjunction with or as part of an insur-
ance package with insurance that protects real
property which sccures an extension of credt ap-
pears, tron the evidence of record. 1o be the least
costly and most convenient means of obtaining,
such coverage. Moreaver, o packaged’ insue-
ance policy combining lability insurance  with



682 Federal Reserve Bulletin 11 October 1975

isurance relating to physical damage on real
property purchased from loan proceeds fulfilis «
lepitimate need of the lender and borrower alike
at the time a loan is made. The Board concludes
from all the evidence of record that the sale of
liability insurance on real property supports the
lending tramsactions of a bank or bank-related firm
in the holding company system when it is sold
10 borrowers in conjunction with, or as part of,
an insurance package with insurance protecting
real property, and is o permissible activity within
§ 225.40)(9) of the Insurance Regulation. How-
ever, under the recently enacted Florida statute
cited above, Applicant would be prohibited {rom
selling this tvpe of insurance in Florida, except
in connection with extensions ol credit originated
by a subsidiary licensed and operating primarily
under Chapter 494, Flonda Statutes, and except
for those instances where the real property secur-
ing an extension of credit consists of residential
property of not more than four individual dwelling
units. ‘To the extent that Applicant complies with
these conditions. it may engage in this activity.
Insofar as Applicant’s request pettiains to prior
Board approval to sell Hability insurance on real
estate serving as collateral for a loan originated
and/or serviced by Baroett Winston aa Haoris
County. Texas, the Board concludes from all the
evidence of record that Applicant may engage in
this activity in Tarris County so long as the Tiabil-
ity insurance is sold (o borrowers in conjunction
with, or as part of, an insurance package with
insurance protecting the real property.

Applicant has requested the Board's prior ap-
proval to sell mortgage guaranty insurance as agent
or broker. This particular insurance protects the
lender against Toss of a specitied percentage of @
loan in the event of foreclosure and sale of the
colluteral. To a large extent, it insures the lender
against credit risk. However.
morfgage insurance underwriters uses agents at the
present time, and all have been qualified as in
surers by the Federal Home Loan Mortgage Cor-
poration. ‘The Board further notes that § 150 of
that Corporation’s  Eligibility Requirements  for
qualificd insurers prohibits these insurers from
paying a fee, commission, or other compensation

none of the major

to any mortgage lender or o any corporation in
which the lender. its oflicers or directors, or its
cmployees have a financial interest. Thus, it ap
pears  that  qualifiecd  underwriters  of
guaranty insurance would be prohibited from pay
ing a commission or fee to Applicant in the sale
of such insurance. Morcover, were Applicant to

mortgage

sell mortgage guaranty insurance for an unquali-
fied insurer. its mortgages could not be resold (o
the Federal Home Loan Mortpage Corporation, a
significant buyer ol mortgages in the secondary
market. Under these circumstances, the Board
does not view the sale of mortgage guaranty in-
surance by a bank holding compiny to be in the
public interest. Accordingly. the application to
enpage in the sale as agent or broker of this
specific coverage should be, and hereby is. de-
nied.”

Applicant has also requested the Board's prior
approval (o setl msurance on the life or health of
a borrower who is indebted on i loan originated
and/or serviced by a bank related subsidiary of
Applicant. The Board has previously determined
by Order” that the sale of credit Hle, credit accident
and health, and mortgage redemption insurance is
so closely related to banking as 10 be a proper
incident thereto within the meaning of §
225 dcap) of the Tnsurance Regulation. As noted
supra. Florida’s recently enacted statute expressly
permits the sate of decreasing term life insurance
on the life of a borrower where such insurance
is sold i connection with an extension of credit
originated by w subsidiary licensed and operating
prinuaily under Chapter 494, Florida Statutes. and
where the insurance does not exceed the amount
and term of the real estate mortgage foan. The
safe of such insurance assures repaynment of an
extension of credit by the holding company system
in the event of death or disability of the borrower.
The Board finds that the sale of such insurance
is directly related 1o an extension of credit and
that Applicant may cngage in this activity in
Florida, provided that these conditions are com-
plicd with.

The previousty noted restrictions ander Florida
law on the sale of mortgage redemption insurance
do not limit Applicant’s ability o perform this
activity in the State of ‘Texas, nor do these restric:
tion apply to. or linit. Applicant’s ability 1o sell

“Although the Bowd tmnally approved on July 30 1974 the
apphcation of  The Alabama Financial Group, Ine . now
Southern Bancorporation ¢ Southemn™ i to enpape e certain
msuranee agenes activitnes meludmys acing as apent i the
sile of morttgage snatanty fnsacance. thad Order was moditiod
o Octobaer 29,0 1971 by reseindimy Bomd approsval lor South -
e o et iy agent in the sale of mortgage puaarinty insuranee,
In ol other respects. the Board ceadlivieed s July 30 1074
Ondden

“Seethe Bowd™s Order ot kinany 280 19740 manting
approval o Worcester Bancorp, Inc.s Worcester, Massachu
setts, to engage de novo inthe siale ot eredit lite, credit accident
andd health, and mortgage redemption insarance (1974 F R,
B s 304y,



credit life and credit aceident and health msurance
i Florida or ‘Texas, The sale of decreasing term
life insurance in connection with the servicing of
loans by a bank or bank related tirp is o coverage
previously determined by the Board as one divectly
related to an extension of credit or the providing
of finuncial services tsee 12 CER 225 128d)),
Howcever, where Tile insutanee on the borrower
exceeds the extent of the ontstanding badance of
the credit extension as oceurs in the sale ol Tevel
term life insurance in connection with installment
loans, no direet relationship exists. Accordingly .
the Bouard finds that the sale of level term lite
msurance is not so closely related to banking as
to be a proper incident thereto within the meaning
of § 225 4an9) of the Insurance Regulation,
Thus. Applicant may sell such credit accident and
health insurance and decreasing term lite insurance
unedet § 225 a9y of the
Board s fnsuranee Repulation through all of Bar
nett Winston™s ollices, so long as such insurance
is sold in accordance with applicable State laws,

the provisions ol

Applicant has also applicd tor permission to sell
homcowner™s insurance under a package Torm of
insurance consisting primarily ol physical damage
and lLability insurance on a residence combined
with several other tvpes ol coverages. The evi
dence of record indicates the difliculty of separa
tely obtaining the several (ypes of coverages con-
tained in a homeowner™s policy at o price compar.
able to that tor the package. The Board, therefore.
concludes thin the sale of homeowner™s insurance
supports the fending transactions ol a bank or
bank related ticm i the holding company sysiem
when it is sold to borrowers as ameans of pro-
tecting the collateral in which the bank or bank-
related firm has o security interest and is a permis
sible activity withie § 225 409y of the Insurance
Regulation.  Accordingly,  Applicant’™s  safe of
homceowner’s insurance protecting collateral se:
curing a morfgape loan originated and/or serviced
by its mortpage loan oflice i Harris County,
Texas. is a permissible activity within §
2254 of the Tnsurance Reeulation. To addi-
tion. 1o the extent such policy excludes any msur
ance customarily written under aninland maring
form. Applicant may c¢ngage in this activity in
Florida in connection with extensions of eredil by
a subsidiary licensed and operating primarity under
Chapter 4940 Florida Statutes, where the exten:
sions of credit involve real estate mortgage loans
on residential property consisting of not more than
four individual dwelling units.

Applicant also requests permission to sell insur-
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ancee thatl s otherwise sold as a matler of conven
icnce to the purchaser so long as the preminm
income from sales within this category does not
constitute a significant portion of the  aggregate
nsurance premium income from insurance sold in
connection with loans or other financial services,
The sale of such insurance has been expressty
permitted by the Board under § 225 Ha) )i
of e losurance Regulation. 'The Board does not
regard this provision as being designed to permit
entry ito the pencral lnsurance apency business
but onty permits the Timited sale of such insurance
as a matter of convenienee to the purchaser. The
Board has previously determined that income at
tributable o convenience™ sales will not be
regarded as constituling a Usignificant portion™ if
the premium income  attributable to ““conven
ience” sates is less than 5 per cent of the agpee
gate insurance premivm income ol the holding
company system from insurance sold pursuant to
§ 22540000 (see 12 CER 225 128(¢) and
(3.7 The Board hereby reaflivms its view that this
lmitwlion s a necessary and proper means of
crsuring the continued existence of the close rela
tonship originally  found berween banking and
certain nsurance agency activines deemed pel
missible under the Insuranee Repulanion. Accord
inglv. Applicant may scll
ance  through
Harris County. ‘Texas.®

eonvenience”insar-

Barnett Winston's one oflice in

In determining whether a particular activity s
i proper incident to bankimg or managing or con
trolling bunks, the 1970 Amendments to the At
require the Board to “reonsider whether dis per
formance by an affiliate of a holding company can
reasonably be expected (o produce benetits to the
public. such as preater convenienee.  inereased
conipetition, or gains in efliciency. that outweigh
possible adverse effects, such us undue coneenttrie
tion of resources, decrcised or untair competition,
conflicts ol tterests, or unsound banking prac-

SThe Bosnd™s view o thes aespect sould ot be atlecied
by o proposed tevision o clandy the detinmmon ol msiance
sobd as i mattier of convenience o hontowers under Repalanon
Youwhteh would, moctlect. liit the wmonnt ol comvenience
wisutinice sold by cach msuranee sellnge subsidiny oflive 1o
less than > per cent of that oflice™s (otal msatrance preminm
siconsie (s FORLD RSB W aed A9 BRDOMGETY The Boand's
decrsion i the mstant Order s based solely on the Insurimnee
Repalation s presently diafted: no detenmmation: has heen
nade by the Boaed onn the proposed tevision nor s any imphed
herem

o oview of the recently pissed Ploridia msucincee legaslation
(Section 026988, HHordi Stdutesy, the RBoard s unable 1o
ApPIOVe any insutaice apenes activities tor whaeh Binnent
ithrouph Barnenr Winstong apphied other than those alieady
specifically discussed herent
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tices.” Each of these factors has been separately
considered by the Board o its determination
herein.

The public benefits that may reasonably be ox-
pected to result from the sule of the coverapes
discussed, supri, appear to be positive interins
of greater convenience to the comsumer borrower.
Ihe ability of o borrower to coniplete an entire
redit-relaled msurance transaction at one lTocation
(so-called “rone-stop shopping™) is likely to result
in a4 considerable savings in time as well as elimi-
nate the duplication of certain information re
uirements. Permitting Applicant (o engage in the
pecificd insurance ageney activitios is also likely
o result in the added convenience of combining
the loan installments and insurance premiums in
(single payment.

Approval of the subject application is also likely
to result in some increased  competition among
insurance agents in Florida, While it does not
appear that Applicant can introduce more than a
minimum ol price conpetition in those insurance
agency miarhets that it enters. it appears capable
of injecting strony competition in such markets on
the hasis of service. The added convenience of
completing o credit insurance transaction at one
location s but one of the competitive means
whereby  Applicant may improve an insurance
agent’s service to the public. In addition, certain
technical efticiencies in the data processing arca
give Applicant the capability of competing cftec
tively with independent agents and the assurance
af eflicient service to the public. Based on these
and other Tacts of record, s the Board™s judyg,
ment that approval of the subject application will
produce public benefits through ncreased compe
titton among insurance agents in bhoth the local
Florida and Texas markets.

Approval of the subject application is also likely
to result in some gains in eflicieney. The policies
sold must, by Bowrd Regulation, be directly related
to an extension ol credit or the provision of other
financial services oflfered by the Applicant: and
furthermore, under the recently enacted Florida
statute, the property and hability policies sold in
Florida also must be directly related to real estate
mortgage loans made by a subsidiary licensed and
operating primarily under Chapter 494, Florida
Statutes. Thus, some suvings can be anticipated
through the reduction or even climination of ad-
vertising and solicitation expenses as the agents’
only customers will be those who choose  the
convenience of purchasing insurance
at the same time the loan is obtained. Since the

“one stop’’
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insurance agency activitics will be conducted from
existing facilities of the holding company. the
expense ol oflice overhead will be minimal. Efi
ciencies may also result from increased use of the
holding company’s computer facilities in handling
insurance sales and billing operations. It is the
Board’s judgment that such efliciences will result
in positive public benelits in terms of the service
Applicant may offer its borrower- insureds.

One of the possible adverse effects which the
Congress directed the Board to consider in deter-
mining whether a particular activity is a proper
incident 1o banking or muanaging or controlling
hanks is the danger of an undue concentration of
resources. As noted in the Conference Report
accompanying FLR. 6778 (his particular danger
s enhanced when concentrations of power are
centered about money, credit and other finuncial
arcas. the common  denominators of the ccon-
omy."" Since Applicant is proposing to enter this
activity de novo, the Board concludes that the
danger of an undue concentration of resources such
as the Congress feared might arise from bank
holding company entry into a particular nonbank-
ing activity is not present in this application.,

Another possible adverse etfect which the Con-
gress directed the Board 1o consider inany  §
4e)8) application concerned the danger of de-
creased or unflair competiion. Intervenors vig-
orously  contested  this  application on - the
cround that permitting Applicant to sell insur-
ance would lead 1o coerced or voluntary™ tying?
of insurance to extensions of credit by Applicant’s
subsidiaries. It appears that the Law Judge was
concerned with such o possibility and accordingly
recomimended that Applicant not be pernntted to
sell insurance in markets where its banking sub-
sidiaries hold more than 15 per cent of the total
depositis in commercid banks. It is clear that
coerced tying is forbidden by § 106 of the Bank
Holding Company Act and under certain condi
tions by provisions ol the antitrust laws. More
over, the evidence of record i this proceeding
contains no specific instances of a tying arrange-
ment resulting from either coereed or ““voluntary ™’
tying. Finally, the record indicates that the market
power required for the suceesstul practice of tying
does not appear to he present. The share of com-
mercial bank deposits that Applicant’s banking
subsidiaries hold in locat Florida markets does not

"Voluntiny yime results not from any coctcon placed on
the borrower by the lender but. rather. liom the borrower's
presumed desire to enhanee the probabhhity of oblaining a loan.



establish undue market power i those markets,
It appears front the record in this procecding that
there are nunierous banking alternatives in Florida's
banking markets. o addition to conmercial banks,
borrowers ive access to mortpage loans from
savings and loan associations and mortgage bank
ers. Considering these altermative nonbank sources
of mortgage credit, together with the numerous
commercial banking alternatives available 1o bor-
rowers. it appears that the dangers of (ving are
not substantial and should not bar Applicant’s sale
of insurance in local Florida markets

The Law Judge recommended i his decision
that “appropriate statements be included in all
insurance application forms furnished by afliliates
of bank holding companies in bold type above the
applicant’s signature to the effect that the customer
understands that the placement of such insurance
is not oflered as a condition 1o the grant of the
loan nor as an inducement therefor. The
Board notes that similar statements are likely 1o
be included inoall Truth in Lending disclosures
nde purswant to the Board's Regulation 70 with
respect to eredit life, accident and health or foss
of income insutance, and it linds that the evidence
in this record is not suflicient o otherwise 1equire
such language.

The Law Judpe also recommended as o condi
tion of appeovad that taspuage be added o tasare
ance application forms indicating that similar
insurance nol necessarily naming the lending in
stitution as bencficiary may be obtained from in
dependent agents or in licu thereol existing insur
ance owned by the borrower may be assigned to
the bank™ (page 6:h). The Board has not reqguired
this specific condition before and the evidence in
this record s insuflicient to demonstrate that there
are possible adverse effects 1o be prevented by
such a statement.,

Finally. in passing on an application under §
4(c MRy, the Board is required to consider whether
contlicts of interest or unsound banking practices
might arise frome Applicants entry into the insur-
ance agencey business. We lind no evidenee in the
record (o support a conclusion that Tending aflili-
ates of an applicant would risk making an unde
sirable foan for the purpose of setling the customer
any other forn of insurance. Regulatory supervi-
ston of loans nude by bankiog adfiliates of Appli-
cant appears o provide o reasonable safepuard
against this possibility. Accordingly. the Board
finds that the adverse effects that might arise from
possible conflicts of interests wre not present in
this application. In addition, a review of the entire
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record indicates that no other unsound banking,
practices would result from ApplicanCs entry into
the sale of the specitied  msurance  coverages.
Theretore, it is the Board's judgment that con
sumimation of the proposed transaction would not
result in conflicts of interests or unsound banking,
priactices.,

It has been suggested by NATA that, in light
of the new legislative prohibitions of the Florida
statute limiting Applicant’s entry into insurance
agency activitios. the public benefits claimed from
subject entry should be reexamined. The Bourd
recognizes that some diminntion of the public
benefits discussed supra may likely result from a
more limited form of entry into insurance agency
activities. However, on balance., it is the Board’™s
view that suflicient public benefits would exist
following Applicant’s entry into those insurance
agency activities now permitted by Florida Faw as
to outweigh any possible adverse eftects resulting
from such entry.

The Board notes that NATA has objected to the
exclusion by the Law Judge of certain testimony
of Mr. Harrison Houghton witness for NATA. The
Board, after examining the record. concludes that
the Law Judge correctly excrcised his diseretion
in refusing to admit this westimony sinee it was
cumulative o other testimony i the record and.
morcover, weclevant o many of the issues
volved in this application. NAIA filed a motion
to exclude Board personnel who were involved in

.

this hearing from *participating in the making of
the Board’s decision on these applications. ™™ Since
such personnel ol the Board did not participate
in the decisionad process, the issue raised by the
motion is noot.

Based on the foregoing and other considerations
reflected in the record., the Board has determined,
inaccordance with the provisions of § HexB). that
consummation of this proposal can reasonably be
cxpected to produce benefits o the public that
oulweigh possible adverse effects. Accordingly,
the Board™s July L 1975 Order is hereby miodi-
tied as provided herein, and the application to sell
the limited coverages enumerated above and ex-
pressly permitted under the Florida  statute s
hereby approved only 10 the extent specified in
this Order. In addition. the coverages specilied
above that are proposed to be sold i Texas, are
hereby approved. This determination supersedes
the Board™s Order of July L4, 1975, and is condi-
tioned upon Applicant’s conduct of these activities
in accordance  with all applicable Florida and
Texas insurance laws. This deternination is tur
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ther subject to the conditions set forth in § 225.4(¢)
of Regulation Y and to the Board’s authority (o
require such modification or termination of the
activities ol a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of
the Act and the Board’s repulations and orders
issued thercunder or to prevent evasion thereof.
The transaction herein approved shall be consum-
mated not later than three months alter the effee-
tive date of this Order unless such period is ex-
tended for good cause by the Board or by the
Federal Reserve Bank ol Atlanta pursuant to e
thority hereby delegated.

By order of the Board of Governors, effective
September 220 1975,

Voting, for this action: Vice Chairman Mitehell and
Governors Bucher, Holland, Wallich, Coldwell, and
Jackson. Absent and not voting: Chairman Burns.

(Signed) THEODORE . ALLISON,

|sEAT | Secretary of the Board.

BARNETI BANKS OF FLORIDA. INC.. JACKSON-
VILLE, FTORIDA; AND THE CHASE MANHATTAN
CORPORATION, NEW YORK, NEW YORK

Moaodified Order Granting
Application to Engage in
Certain Insurance Agency Activities

In an Order dated July 14, 1975, the Board of
Governors of the Federal Reserve System ap-
proved the  applications by Barnett Banks  of
Florida, Inc.. Jacksonville, Flonda (*Barnett'')
and The Chase Manhattan Corporation,  New
York, New York ("Chase™ ). o engage de novo
in certain insurance ageney activities through sab-
sidiaries of both of the respective holding compa-
nics operating primarily in various parts of the
State of Florida.

The Board™s Order discussed the proposed in-
surance agency activities as they related to the
mortpage banking activities of the subsidiaries of
the respective bank holding companies. and as
viewed within the limitations of the newly enacted
Florida statute which prohibits insurance agents
and solicitors associated  with certain types of
financial institutions from soliciting, negotiating,
selling, effectuating, or servicing any policy of
tsurance, with cettain exceptions provided (Sec
tion 026.98%, Florida Statutes). However, the
Board’s Order did not explicitly discuss the sale
of credit lite insurance and credit disability insur-

ance directly related to extensions of credit by
Barnett’s subsidiary banks.

In a letter dated July 24, 1975, Barnett noted
that the recently enacted  Florida statute, cited
above, defines tinsurance agency activities™ as
“*the procurement of applications. solicitation, ne-
gotiation, selling, effectuating or servicing of any
policy or contract of insurance other than credit
life insurance and credit disability insurance,”
[Emphasis added. | Thus, credit Tife and credit
disability insurance are not within the scope of
the prohibitions of the recently enacted Florida
statute.

The National Association of Insurance Agents,
Inc. ("NATA™)Y and the Florida Association of
Insurance Agents. e, (C"FAIAT), in separate
letters, submitted responses 1o Barnett's July 24
letter. Netther NATA nor FATA raised objections
to the comments expressed in Barnett's July 24
letter. However, both NAIA and FAIA requested
further modification of the Order with respect to
the interpretation of the recently enacted Florida
Statate and the insurance ageney activities which
may be conducted thercunder by a bank holding
company.

The Bourd has reviewed the July 14 Order in
light of the above-mentioned supplemental sub-
missions. and has decided that it would be desira-
ble to maodify the Order to more specifically clarify
the scope of the permissible insurance ageney
activities in terms of the Florida statute. Accord-
ingly, the Board's Order of July 14, 1975, ap-
proving the applications  of  Barnett Bunks  of
Florida, Jacksonville, Florida, and The
Chase Manhattan Corporation, New York, New

Inc..

York, to engage de novo in certain insurance
ageney activities. is hereby maodified (o read as
follows.!

Barnett Banks of Florida. Inc., Jacksonville,
Florida ¢ Bamett™), and The Chase Manhattan
Corporation. New York, New York ("Chase™),
both bank holding companics within the meaning
of the Bank Holding Company Act, have applied
for the Board™s approval, under § 4(c)(8) of the
Act and § 225.4(b)(1) of the Board’s Regulation
Y, to engage de novo in certain insurance agency
activities through subsidiaries of both of the re-
spective holding companies operating primarily in
various pirts of the State of Florida,

Naotices of the two subject applications were

PApphcanis may Cngage meoinsurancd ageney achivities i
EBlorda only 1o the extent that such authority s specifically
granted in tins Order, approval granted in the Tuly 14 Order
notwithstanding.



published in the communities (o be served by both
of the respective bank holding companies in ac
cordance with § 225 Kb h of the Board’s Repu
lation Y. Formal objections to the applications
were made by the National Association of fasur
ance Agents. Ine. CONAIA™) and  the Florida
Association of Insurance Agents, Tne. (T FATAT),
By Order of March 6, 19730 the Board direeted
that public hearings be held on the subject apph
cations before a designated Administranive Law
Judge (38 Federal Register 6:-1D). In Addition to
the infervenors named above, o number of addi-
tional parties soupht and were pranted permission
o participate i the procecdings. ‘Testimony and
other evidenee in support of L and in opposition
1o, the applications wias received i evidentiary
hearings held between June F 19730 and June
20, 1973 The hearings and related procecdings
have been conducted in accordance with the
Board’s Rules of Practice Tor Formal Tlearings (12
CER 261).

I Reconmmended Decision of November K.
tO73, the Adminisiralive Faw Judee conctuded
that the evidence supported approval ol the appli
cations and recommended that the Board permit
both Apphicants 1o engage in certain insurancy
ageney activittes 10 those counties in which Ap
plicants and their afliliates do not control more than
15 per cent of the bank deposits and/or mortgage
banking business. An exception (o this recom-
mendation of approval was noted tor vacious types
of surcty bonding. The reconmmendation was sub
ject to the requirement that appropriate statements
be Turnished Tor execution by borrowers 1o the
effect that the customer uanderstands that  the
placement of such insurance is not offered as a
condition to the grant ol o Toan. nor as an induce
ment therefor. and, in addition. that sinnlar insur
ance not necessarily naming the lending mstitation
as beneficiary may be obtained from independent
agents, orin licu thereof L existing insurance owned
by the borrower may be assigned o the bank.

The Board, having considered the entire record
and the exceptions taken 1o the Reconmmended
Decision by the various parties and having deter
minced that the Administrative Law Judpe’s find.
ings of lact, conclusions, and order, as modified
and supplenmented herein. should be adopted as
the findings, conclusions, and order of the Board,
now niakes s (indings as to the Tacts. its conclu
stons drawn therelfrom, and its Order.,

Barnett controls 36 banks and ranks as the third
largest bank holding  company in Florida with
aggregate  deposits  approximating. $1.2 bitlion,
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representing 6.3 per cent of the total deposits in
i

cotmmercial banks in the State.? Barnett proposcs
to sell the tollowing types of insurance through
o newly  formed subsidiary known as Barnett
Banks Insurance Agencey. Ine.:

Gy Insurance for Applicant and its banking subsidiaries in-
cluding physical damage, loss and laliy insurance on
property owned by Applicant or its banking subsidiarics,
sroup msurance tor the protection of employees of Appli
cant and ity banking subsidiaries and fidelity imsurance on
cmployees of Applicant and its hankmg subsidiaries.

thy Tosurance on the fite o headth of o borrower trom one
ot Applhicant’s sabsidiary banks in order to ensure repay-
aent of anestension ol credit.

-

Insuranee o protect cotlteral e which Applhicant’s sub-
sicliany banks hive o scounty nterest as aresult of an
extension ol eredit by the banks.

Gy Liability insuranee onreal property mortgaged to Appli
cant’s sabsidiary banks and liability onsarance on motor
vehicles i which Applicant’s subsidiary banks have a
SeCUrity miterest as aresult o an estension of credit, when
such msuranee s sold in conjunction with insaranee pro
tecting the collateral.

(¢r Homeowner's msuranee with respect to i restderice mort-
vaged woone ol Applicant’s subsidiaty bunks.

(1) Insueance against loss of secwitics or other valuables held
by Applicant’s subsidiany banks for safekeeping ovin a
sate deposit box,

1) Life insurance equal to the difference between the maturity

value of o deposit plan Tor periodic deposits in one of
Applicant’s sabsidiury banks aver o specitied term waied the
balance m the aecount at the e ot the depositor™s death.

(hy hsuraree that s otherwise sold as o matter ot convenience
to the purchaser. so long as the premium income rom
sales within this category does not constitute o signiticant
portion of the agpregate insunnee prewium income of
Applicant.

The Chase Manhattan Corporation controls four
banks (all i New York State) with ageregte
domestic deposits ol approximately $10.9 billion,
representing about 15,5 per cent of total commer-
cial bank deposits i the State” Through a non-
banking subsidiary. Housing Investment Corpora-
tion of Florida ("THC™ ), 1t operates three oflices
in Florida enpaged in the ongination of loans on
multifamity and commercial properties. HIC com-
menced operations in September 19720 and in its
first nine months made loans in the agpregate
volume of 170 million. Chase proposes to sell,
through HIC, credit-related property and Lability
insurance, surety bonding, credit life, credit acci-
dent and health insurance. mortgape redemption
insuranee and homeowner’s comprehensive poli-
cies.

The principal issues before the Board which
arise from the subject applications are: (1) whether
the insurance ageney activities proposed are so

YDepostt data as ot December 41, 1072

Fheposit datie as of December 31, 1972,
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closely related to hanking or managing or control
ling banks as to be a proper incident thereto: (2)
whether performance ol the proposed activities can
reasonably be expected to produce henefits 1o the
public, such as preater convenienee. inercased
competition, or pains in efficiency, which onl
weigh possible adverse effects. such as undue
concentration al unfais

FeSQUrCes, decreased oy

competition, conflicts ol mterests, or unsound

banking practices. The Board has previoushy e
termined by Regulation (12 CEFR 225 4ap9))
(Insurance Regulation™) that the following ac-
tivities are so closely related to banking or man
aging or controlling banks as to be a proper incl
dent thereto, !

19) acting s insuranee agent o broker inoflices at whieh
the holding compiny or its subsicharies e otherwise engaged
e bustness toc i an oflive: adjacent theretor with espect 1o
the following types of imsuranee:

i1y Ay msuranee lor the holding company and it subsidi
aries:

(i Any insuranee that ta s direetly related o an exlenswon
of credit by bank or o bank related firm of the Kind deseribed
i this regulation, or (s directly related to the provision
of other Jinancial services by i bank or soch o bimk relaned
finn, ot (¢ s othernwise soll as o omatier of convenience o
the porchaset Csotong as the premivm imcome fronn sades within
this subdivision (DG does nol constiute asipnificant portion
of the agpiegae instimee prenmmm meome of the holding
compiny fron insurince sold parsuant o this sabidivision i),

tith) Any inswanee sobd in o conmmumity that G has
poprlition tot eveeeding 3,000 or (b the holdy conpany
demonstates his madequate msuranee apency factlities.

Upon reviewing the legislative history of the
1970 Amendments to the Bank Holding Company
Act. the Law Judge concluded that "Congress
clearly had the insdarance agency business in mind
as an enterprise closely related 1o banking.”” He
theretore Tound that **the business of selling pen
cral insurance™ was an activity so closely related

he Board™s Insurance Repulation wian adopted aler notiee
of proposed rule mak g and Tollowmg recept ol conunents
on the substance ol the proposed regadation The insaance
actnvrhies athonzed by the repadation are those that are orga
mzationally and physically integrated into the opetations ol
the bank holding company The Board™s decisions in this ees
print to the 1970 Amendments (o the Act are peneradly 1o 1the
sane cllect esees Tor examples Ouo Biemer Company, 1959
I ROBurirrves 2920 Fost Bank Stock Corporation, 1959 10 R
Boerrrres 917 and United Vipinie Baneshares, Ine o 1970
LR Buornn o 399

Mermbers ot both houses of Conyaess refened o the Board's
pror decistons darme e Jegistane debate o the 1920
Amendients. A member of the Conference Comnnttee, Sena
tor Bennett, stted, U The Federal Reserve Boand ander the
existing fanguape ot § HOURY tor e past L
approved insuninee activitios tor bank holding companes and
there was no mtent on the paot of the Conderence Commutiee
to ovenule past decisions Rewond
§206:15, Decembier 18, 1AL

years has

these Congressional

to banking or managing or controlling banks as
to be o proper meident thereto. None of the Ap
plicants. however, sought permission 1o operate
a peneral insurinee agency as such. Instead, the
Applicants listed in their respectve applications
the specitic insurance coverages that their subsidi-
aries contemplated selling, and tor which prior
Bowrd approval was sought. Adoption of the Law
Judges recommended tinding that “selling general
msurance”” s an activity closely related to banking,
would thus confer a broader authority than that
requested i any of the subject applications and
would not he an appropriate linding from  the
record of this proceeding.

Subscquent to the Law Judee's decision in this
cise. legislation was passed by the Florida legis
lature prohibiting insmance apents and sohicitors
associted with cortain types of linancial instita-
tions {rom soliciting, negotiating, selling, effec-
tuating, or servicing any policy of insurance (See
ton 626,988, Florida Statutes). However. the new
Florida statute provides narrow exceptions which
authorize cortuin nonbank subsidiaries or afliliates
ot bk holding companies 1o engage 1o o lmited
extent in certiln msurance activities, Section 3 of
the statute provides:

Nobwathstandig any other provisions of s section, an
tstranee agenl o solicitor leeased by the departiment of
imsuranee under the provisions of chapter 020, Florida Statates,
who is allitiated with, under contract with - retained by or
owned o controlled directly o indirectly 1o any degree by
a hank holding company subsidiary or alliliate. wiich is not
a bank, Neensed and operating primanty under Chapter 404,
Florke Stlules. may engage ininsurance apeney activities,
it pernittied by the Board of Governors of the Federal Reserve
System. but only o the extent that such activities are direetly
telated o the extension ol credit. specitivally eal estate wont
page doins, made or brokered by Hicensees ander chiapter <404,
Floridic Statutes. and only 1o the extent necessary o protect
the real property which is subject 1o the mortgage loan, against
loss or damage. With respeet only to resudenrial - property
consisting of not mote than four individual dwethimg untts, such
agent or solicitor may oller o policy allording insurance on
the primary residence. appuitenant structures, personal prop
erty s personal Jiability, but exeluding any insurance cus-
tfomartly written under an infand marine form In addition, such
agent may otfer deercasing tenme {ite insutanee on the fife of
the bortower no: 1o exeeed  the amount and (et ol the
mortrage.

Thus, it appears that under the recentdy enacted
Florida statute . Applicants may engage 1o alimited
eatent it cerladn insuranee ageney achivities. Ace
cordingly . the Board belicves that it niay approve
the proposals heretn (o the estent permitied by
Florida faw.

Noserious contest was nade in this proceeding
concerning the sale of ceedit life or eredit accident
and heatth (disability) insurance. nor are these
coverages encompassed within the prohibitions of
the recently enacted Florida saate. "The Board has



previousty deternimed by Order™ that the sale ot
these forms ol insucinee wias so closely related
to bauking as 10 be aproper incident therelo within
the meanming ot § 225 009) of the Insurancee
Regulation. The previous findiongys of the Board
concerning such coveraves are reattirmed herein
sinee such msuranee assures repayment of an ex
tension of credit by the holding company svstem
it the event of death o disability of the borrower.
Under these conditions. the Boacd tinds that the
sale of such insurance o directhy related 1o an
exlension of credits Hlowevero where life msurance
on the borrower exceeds the oulstanding balanee
ol the credit extension as occurs i the sate of
level term Jide insuranee m connection with
stadlment loans. no diect elitionship exists. Ae
cordingly o the Board tinds that the sale of tevel
term credit Tile insurance on other than single
payment loans s not so closely related to hankng
is to be w proper incident thereto within the mean
g of § 225 G0 of the Tnsurance Repuladion,
Thus. Barnett may sell deercasing, tenm eredit lile
msurance and credit aceident and health (disabil
ity) insurance which is related 1o extensions of
credit by its subsicdiary banksand Chase may sell
such insurance thirongh HIC when the insuranee
is related to extensions of credit by THC, pursuant
o the provisions ot § 225 a0 of the Board's
Insurance Regulition and o the extent that such
activity is consistent with and permitted by appli
cable Morida statates

Likewise, no serious contest was mde in this
proceeding concermng the sale of mortpape e
denmiption insuranee. The Bomd has previousiy
determined by Order? that the sale of this insuranee
is 50 closely related o banking as o be a propet
incident theircto within the meaning ol §
225 4CoW) of the Insurance Regalation. "The pre
vious tinding ol the Board concenning. this cover
age s realliimed hiercin sinee such insurance is
often purchased o assare repayment o an exten
sion of credit by the holding company sysfent in
the event of the death ol the borrower. As noted
supra, Florida™s recently enacted statate expressly

“Sec the Boand o Ohder o lanoany S0 9000 pranhing:
approval (o Waorester Bigweaorgn T Wencester, NLesachn
settsctaoenyraee o oiove e the side ol credit hite L credait accieent
and healths and monty teceripion msuanee o R
Burir s 303,

“In view of the recenthy enacted Tlonda oearance fegislation
(Secthion 6260 YRS londa Statesy. the Bond e sithont

authonity 1o approve smy ol Bieeet s proposed mistninee

ageney activines, other than the sade ol coedin Tite s eredn
disubnlity msuan. e
‘See nole S osupd
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permits the sale ol decreasing term life insaranee
on the Iile ol o borrower where sach insuranee
is sold in connection with i extension of credit
by o subsidiary licensed and operating primarily
under Chapter 94, oiida Statutes, and  where
the msurinee does not exceed the wmount and term
ol the real estate mortpaye loan. Thus, Chase may
cagage i this activity, throueh THC o the extent
permitted by Florida Taw *

Both of the Applicants request permission to sell
various lorms of msurance thal proteet the collag
eral i whicl w o sabsicdiars has o security interest
as i result of an estension ol eredit. Insobar as
these requests pertain (o physical damage insut

ance on aeal estate morteaged as osecurity Tor a

loa originatled by Chase’s mortgage banking sub
sidiary, HIC ] they would appear o meet the re
quitements contained in the exemption (o the e
cently enacted Florida statute. ¢ited above, The
Board has previousty Tound that the sale of such
coverape s directly related 1o an extension of
credit within the meaning ol § 225 ad9x i)
ol the Tosuranee Regadation. The extension of
credit onaesecured loan is founded upon the value
of the collateral securing the loan. Thus. insurance
is essentiad from the Tender’s shndpoint o assure
that the value ot the collineral will not be impaired
by physical damage. The financial nature of the
insurance transaction forms an tegral function {or
the borrower as well sinee the presence or Lack
ol nsurance profecting loan collateral is an essen
tal clement of the eredit evaluation. The evidencee
in this record confirms that the sale ol physical
damage imswrance onoreal estate is directly related
to a teal estate mortgape loan. Thus, Chase may
engage in this activity.

“he Boand necd make no odoe thae VOO w0 sabswdeues
Lieensed and opetinmg proandy under Chapter 1940 Blonda
Startes, or how HIC wiale corply withe State nisurance: Faws
with respect o fivensmy of agemts aad solicineye ol wsatance
sales These e peneral questions ol State Livw resalaling
s bankane acovaties wlineh e

TIsUrnee apceney el oty
not relitesd o swhether pedormames per s by bank holdimy
company duectly op mdoectly o) o pimticulin activily wondd
be violative ol Stare kow These theretore . e not the tvpee
of State lw ssues whiche the Boned muast consader parsuant
tor the Suprerme: Conrt deciston e Whiiney Nanonal Bank n
Jeflerson Parish v Bank of New Oleans and Trust Co o V19
LS B oio6n)y 1os presmned that Chase will comply with
all elevant State heensigs and amsusns e lngs bat i as naot
the tole of the Bomd o defme the diverse requinements ol
such Bnws or to entoree complimee wath them 1 THC 15 not
aoproperly heensed Chapter 390 sabsudionsy the exemption
section 3ol the recentdy enacted Flonda misuranee statute
Clearly does not apply . and T wall need 100 be proper|y
Heensed and operanmy prunaniy o ander Chapter 4940 meonder
to engape i the hunited msuwance apeney acthivities sipproved

herein,
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Applicants also seck prior Board approval to sell
liability insurance on real property when a subsid-
lary has tuken a seeurity interest in such property
as the result of its extension of credit. The pur-
chase of liability insurance by individual bor-
rowers in conjunction with or as part of an insur-
ance package with insurance that protects real
property  which sccures an extension of credit
appears, from the evidence of record, to be the
least costly and most convenient meuans of obtain-
ing such coverage. Morcover, a ‘‘packaged’ in-
surance policy combining liability insurance with
tnsurance relating to physical damage on real
property purchased from loan procecds fulfills a
legitimate need of the lender and borrower alike
at the time a loan is made. The Board concludes
from all the evidence of record that the sale of
liability insurance on real property supports the
lending transactions of a bank or bank-related firm
in the holding company system when it is sold
to borrowers in conjunction with, or as part of,
an insurance package with insurance protecting
real property, and is w permissible activity within
§ 225.4)(9)(1)a) of the Insurance Regulation.
However, under the recently enacted Florida stat-
ute cited above. Applicants would be prohibited
from selling this type of insurance except in con-
nection with extensions of credit by a subsidiary
licensed and operating primarily  under Chapter
494, Plorida Statutes. where the real property
securing the extension of credit consists of resi-
dential property of not more than four individual
dwelling units. ‘Thus, Chase may cngage in this
activity through HIC, subject to these conditions.

Both of the Applicants have applied tor perimis
sion o sell homeowner’s insurance. This insurance
is to be sold in a package form consisting primarily
of physical damage and lability insurance on a
residence along with several other types of cover
ages. ‘The evidence of record indicates the difli
culty of separately obtaining the several types of
coverages contained in a homeowner’s policy at
i price comparable to that for the package. The
Board. therefore. concludes that the sale of home
owner's insurance supports the lending transac
tions ol a bank or bank-related firm in the holding
compuny system when it is sold to borrowers as
a means of protecting the collateral in which the
bank or bank related firm has a security interest
and is a permissible activity within § 225 .:Ha)(9)
of the Insurance Regulation. Accordingly, to the
extent perniitted by Florida law, Chase iy en
gage in the sale of homcowner’s insurance in
connecton with extensions of credit by a subsidi-

ary licensed and operating primarily under Chapter
404, Florida Statutes. where the extensions of
credit involve residential property consisting of not
more than four individual dwelling units.

In determining whether a particutar activity is
a proper incident to banking or nmanaging or con-
trolling banks, the 1970 Amendments to the Act
require the Board to ‘‘consider whether its per-
formance by an affiliate of a holding company can
reasonably be expected to produce benefits to the
public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentra-
tion of resources, decreased or unfuir competition,
conflicts of interests, or unsound banking prac-

tices.”” Flach of these factors has been separately
considered by the Board in its determination
herein.

The public benelits that may reasonably be ¢x-
pected to result from the sale of the coverages
discussed, supri, appear to be positive in terms
of greater convenience to the consumer-horrower.
The ability of a borrower to complete an entire
credit-related insurance transaction at one location
(so-called “rone-stop shopping ™) is likely to result
in o considerable savings in time as well as 1o
climinate the duplication of certain information
requirements. Permitting Applicants to engage in
the specified insurance ageney activities is also
likely to result in the added convenience of com
bining the loan installments and insurance pre-
miums in a single payment.

Approval of the subject applications is also
likely to resalt in some  increased  competition
among insurance agents in Florida, While it does
not appear that Applicants can introduce more than
a minimum of price competition in those imsurance
agency markets  that they enter, cach appears
capable of injecting strong. competition in such
markets on the basis of service. The added con-
venience of completing a credit insurance transac-
tion at one location, discussed supra. is but one
of the competitive means whereby Applicants may
Hprove an imsurance agent’s serviee to the public,
In addition, certain technical efficiencies in the
datac processing area give both Applicants  the
capability of competing ellectively  with inde-
pendent agents and the assurance of eflicient ser-
vice to the public. Based on these and other facts
ol record, it is the Board™s judgment that approval
of the subject applications will produce public
benefits through increased competition among in
surance agents in Jocal Florida markets.

Approval ol the suobject applications s also



likely to result in some gains i efliciency. The
policies sold must, by Board Regulation, be di-
rectly related to an extension of credit or the
provision of other linancial services offered by the
Applicants: and furthermore. under the recently
cnacted Florida statute, the property and liability
policies also must be directly related to real estue
mortgage founs extended by a subsidiary licensed
and  operating primartly  under Chapter - 494,
Florida Statutes. Thus, some savings can be antic-
ipated through the reduction or even elimination
of advertising and solicitation expenses as  the
agent’s only customers will be those who choose
the - convenience ol purchasing, insur-
ance at the swme time the Joan is obtained. Sinee

“one- stop™’

insurance ageney activities will he conducted from
existing favilitics of the holding company, the
expense of oftice overhead will be minimal. Efi
ciencies nay also result in the case of Barnett from
the increased use of the holding company’s com
puter facilitics in handling insurance sales and
billing operations. 11 is the Board™s judgment that
such efliciencios will result i positive public ben
clits in terms of the service the Applicants may
after their borrower wsureds.

One ol the possible adverse ellects which the
Conpress directed the Board to consider e deter
mining, whether o particular activity 18 a proper
incident to banking or numapiay or controlling
banks is the dinger of an undue concentration of
resources. As noted in the Conference Report
accompanying LR 6778, this particular danger
s enhanced when concentrations of power are
centered about money, eredit and other financial
arcas. the common  denominators ol the ccon
omy. " Since Applicants are proposing to enter this
activity de  novo, the Board concludes that the
danger of an undue coneentration of resources such
as the Congress feared might arise from baok
holding company entry into a particular nonbank
ing activity is not present in these applications,

Another possible adverse eflect which the Con
gress directed the Board 1o consider in any -HCKH8)
application concerned the danger of decreased or
unfiir competition. Intervenors vigorously  con-
tested these applications on the pround that per
mitting Applicants to sell insurance would lead o
coerced or Uvoluntary™ tying? ol insurance (o
extensions of credit by Applicants” subsidiaries.
[t appears that the Law Judge was concerned with
such a possibility and accordingly recommended

PVoluntary tying results not trom cay cocrcon placed on
the borrower by the lender botl rather, from the borrower's
presumaed desite o enhanee the probabaduy ol obtiinmmg a loan
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that Applicants not be permitted to sell imsurance
in markets where their banking subsidiaries hold
more than 15 per cent of the total deposits in
commercial banks. It is clear that cocrced tying
is Torbidden by § 106 of the Bank Holding Com
pany Act and under certain conditions by provi-
sions of the antitrust laws. Morcover, the evidenee
of record in this proceeding contains no specific
instances of a tying arrangement resulting from
¢ither coerced or “voluntary™ tying. Finally. the
record indicates that the market power required
for the successtul practice of tying does not appear
to be present. The share of commercial bank
deposits that Barnett's bunking subsidiaries hald
in Jocal Flonda markets does not establish unduce
market power in those markets. Tt appears from
the record in this proceeding that there are nu
merous bunking alternatives in Florida’s banking
markets. In addition to commercial banks. bor
rowers have access o mortgage loans from savings
and oan associations and mortpape hankers, Con
sidering  these allernative  nonbank  sotrees  of
mortpage credit, topether with the numerous com
merctal banking  alternadives  available o bor
rowers. 10 appears that the danpers of tying are
not substantial and should not bar Applicants” sale
of msurance i local Flonida markets,

The Law Judge recommended i s decision
that ““appropriate statements be inchuded inaly
isurance application forms furnished by afliliates
of bank holding companies in bold type above the
applicant’s signature to the effect that the customer
understands that the placement of such insuranee
is not oftered as o condition to the grant of the
loan sor as an inducement thevetor. .77 The
Board notes that similac statements are likely o
be included ol Tt e Dending disclosures
miade pursuant to the Board™s Regulation 7 with
respect o credit lifel accident and health oy loss
ol income msurance. and it finds that the evidence
i this record is not sudlicient 1o otherwise require
such Lanpuagpe.

The Law Judge adso recommended as a condi
tion of approval that lanpuage be added 1o insur
ance application Torms indicating that ““similar
msurance nol necessarily naming the lending, in
stitution as beneficiary may be obtained from in-
dependent agents or in fien thercol existing insur
ance owned by the borrower may be assipgned to
the bank™™ (page 64). The Board has not required
this specitic condition before and the evidenee in
this record 1s insullicient to demonstrate that there
are possible adverse effects o be prevented by
such a statement.
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Finally, in passing on an application under §
4()8). the Board is required 1o consider whether
conflicts of imterests or unsound banking practices
might arise from Applicants™ entry into the insur-
ance agency business. We tind no evidence in the
record to support a conclusion that lending aflili-
ates of an applicant would risk making an unde-
sirable loan for the purpose of selling the customer
any other form of insurance. Regulatory supervi-
sion of Joans made by banking afliliates of the
Applicants appear to provide a reasonable safe
guard against this possibility. Accordingly, the
Board finds that the adverse effects that might arise
from possible contlicts of mnterests are not present
in (hese applications. Tn addition. a review of the
entire record indicates  that no  other
banking practices would result from Applicants’
entry into the sale of the specified insurance cov-
erages. Therefore, it is the Board’s judgment that
consummation of the proposed transactions would
not result in conflicts of
banking practices.

It has been suggested by NAIA that, in light
of the new legislative prohibitions of the Florida
statute limiting Apphcants” entry into insurance
agency activities, the public benefits claimed from
subject entry should be reexamined. The Board
recognizes that some diminution ol the public

unsound

mterests or unsound

benefits discussed suprao may likely result from a
more limited form of entry into insurance agency
activities. However, on balance, it is the Board’s
view that suflicient public benefits would exist
following Applicants™ entry into those insurance
agency activities now permitted by Florida law as
to outweigh any possible adverse ellects resulting
from such entry.

The Board notes that NATA has objected to the
exclusion by the Law Judge of certain testimony
of Mr. Harrison Houghton, witness tor NATA. The
Board, after examining the record, concludes that
the Law Judpe correctly exercised his diseretion
in refusing (o admit this testimony sinee it was
cumulative to other testimony in the record and,
morcover, irrelevant (o miany of the issues in-
volved in these applications. NAILA filed a motion
to exclude Board personnel who were involved in
this hearing from “participating in the making of
the Board’s decision on these applications.”” Sincee
such personnel of the Board did not participate
in the decisional process, the issue raised by the
moton is moot.

Based on the foregoing and other considerations

reflected in the record, the Board has determined,
in accordance with the provisions of § 4(¢)(8), that

consummation ol these proposals can reasonably
be expected to produce benetits 1o the public that
outwceigh possible adverse effects. Accordingly.
the Board™s July 14, 1975 Order is hereby modi-
ficd as provided herein, and the applications to
sell the fimited coverages enumerated above and
expressly permitted under the Florida statute are
hereby approved only to the extent specified in
this Order. This  determination supersedes  the
Board™s Order of July 14, 1975, and is conditioned
upon Applicants” conduct of these activitics in
accordance with all applicable Florida insurance
laws. This determination is further subject to the
conditions set forth in § 225.-H¢) of Regulation
Y and to the Board's authority (o require such
moditication or termination of the activities of &
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with
the provisions and purposes of the Act and the
Board's regulations and orders issued thereunder
or to prevent evision thereof. The transactions
herein approved shall be executed not fater than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Banks of
Atlanta or New York pursuant (o delegated au-
thority.

By order of the Board of Governors, eflective
September 220 1975,

Voting for this action: Vice Chatrman Mitchell and
Governors Bucher. Holland, Wallich. Coldwell, and
Jackson. Absent and not voting: Chairman Burns.

(Signed) THEODORYE T ATTISON,

[siar ] Secretary of the Board.

FirsT BANC GROur, INC.,
CriEveE COLRUR, MISSOURT

Order Approving Retention of
St. Louis Computer Center, Ine.

First Bane Group. Inc.. Creve Cocur, Missouri,
a bank holding company within the meaning of
the Bank Holding Company Act. has applied for
the Board™s approval, under section 4(¢)(8) of the
Act and § 225.4(h)(2) of the Board's Regulation
Y. to retain all of the voting shares ol St Louis
Computer Center, Ine., Creve Coceur, Missouri
CCompany ). Company engages in the activities
of providing bookkeeping and data processing
services for the internal operations of - Applicant
and its banking subsidiaries, and storing and pro-
cessing other banking, financial, or related eco-



nomic data including performing payroll, accounts
receivable, accounts pavable. and general ledger
services Tor others, Such activities have been de
termined by the Board 1o be closely related o
banking (12 CFR 225 Hauk)).

Notice of the application, wilording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (40 Federal Register 31284y, The time
for filing comments and views has expired, and
the Board has considered all comments received
in the light of (he public interest factors set forth
i section Hex®)r of the Ace (12 UL.S.C.
1843(C)HRY).

The Board regards the standards ol section
Ay for the retention of shares i a nonbanking
company 1o be the same as the standards for a
proposed section A(e)8) acquisition. Applicant is
the 22nd largest banking orpanization in Missouri
and controls four banks with agpregate deposits
of approximately $72 million, representing .5 per
cent of total deposits in commercial banks i the
State.! Company (1074 revenue of S382,000)7 was
virtually o Taling concern when acquired. Fur:
thermore. at the time of acquisition. Applicant’s
ounly subsidiary bank perforried data processing
activities for its internat use. [t does not appear.
based upon the facts of record. that the acquisition
of Compuany by Applicant had an adverse eflect
on competition in the arcie serviced by Company,
which is approximated by the northern hall of the
City and County of St Louis, Missouri. It further
does not appear that the retention of Company
would have an adverse effect on competition in
any relevant arca. Neither Applicant nor its other
subsidiaries presently enpage in the saime activities
as Company. Nor is there any evidence indicating
that the retention of Company would lead to an
uidie concentration of resources, conflicts of in
erests. or unsound banking practices. Further
more, approval of the apphication should enable
Company to remain a viable competitor in serving,

"Hunk:ng data e as ol December 3. 1974, adjusted 1o
reflect bank holdmy company tonmations and acqguisitions ap
proved throuph July 2301975 On July 240 19750 the Reseive
Bank of St Lows approved under delepated authority the
application by Applicant o acqune Conenonwealth Bank,
Wentrville s Missonn tdeposits of S700 mithony, That proposed
acquisiton has not yet hoeen consumnated

Apphcant acguued Company on Febroay 90 1971 The
acqinsiton of Company was permissible on the basis ol section
HOCE e or the Bank Holdmge Company - Act and sechion
2250y of dthe Boawd's Regalanon Yo Apphieant s now
seching Board approval ander section hee 8y ol the Adt to
retin Company besond January 1, TO8 L.
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the data processing needs of the relevant commu
nity.

Based upon the toregoing and other consid-
crations reflected in the record, the Board has
determined that the balance of the public interest
tactors the Board is requared 1o consider under
section HeB) is Tavorable. Accordingly, the ap
plication is hereby approved. This determination
is subject to the condittons setl forth in section
225 4cey of Repulation Y and 1o the Board’s au
thority to require such maodification or termination
of the activities of a holding company or any of
its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur
poses of the Act and the Board’s regulations and
orders issued thereunder, or 1o prevent evasion
thereol.

By order of the Board ol Governors, effective
September 8, 1975,

Voting tor this action: Governors Bucher, Holland,

Wallich, Coldwell, and Jackson. Absent and not voting:
Chatrman Burms and Gosvernor Mitchell.

(Signed) THrobor 1 Arisos,

[SEAL] Secretary of the Board.

PAN AMERICAN BANCSHARES, INC.,
Miami, Froripa

Modified Order Granting
Application to ngage in
Certain Insurance Ageney Activities

In an Order dated July [4, 1975, the Board of
Governors of the Federal Reserve System ap
proved the application by Pan American Bane
shares. Tonc.. Miami. Florida ¢"Pan American®™).
o acquire Miami,
Florida ("Atico Agency’™ ), throngh a wholly
owned subsidiary. Atico Financial Corporation,
Miami. Florida, and thereby to engage in certain
insurance agency activities at various locations in
Florida where Pan American or its banking and

Atico  [nsurance  Agency,

nonbanking subsidiaries are otherwise engaged i
business.

The Board™ Order disenssed the proposed in
surance agencey activities as they related o the
mortgage banking activities of  Atico Mortgage
Corporation, a subsidiary of Pan American, and
as viewed within the limitations ol the newly
cnacted Florida statute which prohibits insurance
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agents and solicitors associated with certain types
of financial institutions from soliciting. negotiat:
g, sefling, elfectuating, or servicing any policy
of insurance. with certain exceeptions provided
(Scetion 626,988, Florida Statutes). However, the
Board's Order did not discuss the sale of credit
life insurance and credit disability insurance di
rectly related to o extensions ol credit by Pan
American’s subsidiary banks.

In a letter dated July 240 1975 from Barnelt
Bunks of Flovida, Inc.. Jacksonville, Tlorida. a
bank holding company which was the subject of
two Board Orders dated July 14, 19750 which
similarly dealt with insurance agency activities in
Florida, it was noted that the recently enacted
Florida statute. cited above. defines “insurance
agencey activities™ as the procurement of appli
cations, solicitation. negotiation, selling. eflece-
tuating or servicing of any policy or contract of
insurance other than credit life insurance and
credit disability insurance.”” [Emphasis added. |
Thus, credit lite and credit disability insurance are
not within the scope ol the prohibitions o the
recently cnacted Florida statute.

The National Association of Insurance Agents.
Ine. (C"NATAT) and the Florida Assoctition of
Insurance Agents, (""FATAT) . in separate
letters, submitted responses to Barnett's July 24
letter. Neither NATA nor FATA raised objections
to Barnett's July 24 Jetter. However, both NAIA
and FATA requested further moditication of the

Inc.

Orders with respect to the insurance agency activ-
itics which conducted  pursuant to the
recently enacted Florida statute.

The Bourd has reviewed the July 14 Ovder in

may be

light of the above-mentioned supplemental sub-
missions. and has decided that it would be desira-
ble 1o modily the Order to more specifically clarify
the scope of the permissible insurance  agency
activities. Accordingly. the Board's Order of July
14, 1975, approving the application of Pan Amer
ican Bancshares. Inc.. Miami, Florida, to acquire
Miami. Florida, und
therehy o engage o certain insurance agency
activities. is hereby maodified to read as follows.!

Pan American Baneshares, Ine., Miami. Florida
('Pan American™), a bank holding  company
within the meaning of the Bank Holding Company
Act. has applied for the Board™s approval under
§ HCHR) of the Act and § 22542y of the

Atico Insurance Agency,

FAppLcant niy engage imsprance apency actiabies anfy
to the extent that such authority s specitically pranted e this
Order. approval granted methe July 14 Order notwithstanding:

Board s Regulation Y fo acquire Atico Insurance
Agency, Miami. Florida " Atico Apency™),
through o wholly -owned subsidiary. Atico Finan
cial Corporation. Miami. Florida ("Atico™ ), and
thereby to engage in certain insurance  agency
activities at various locations in Florida where Pan
American or its banking and nonbanking subsidi-
aries are otherwise engaged in business.,

Notice of the application was published in the
communitics o be served e accordance with
§ 225 Hhy2) of the Board's Regulation Y. Formal
abjections to the application were made by the
Nutional Association of Insurance Agents. Ine.
CNAIA™) and the Florida Association of Insuar-
ance Agents, Ince. (CTATAT) By Order of Mareh
0. 1973, the Board directed that public hearings
he heid on the subject application hefore a desig-
nated Administrative Law Judpe (38 Federal Reg-
ister 044 1), In addition to the intervenors named
above, a number of additional parties sought and
were granted permission to participate in the pro-
ceeding. Testimony and other evidenee o support
of . and in opposition to. the applicition was re-
ceived i evidentiary hearings held between June
T, 1973, and June 210 1973, The hearings and
related proceedings have been conducted inac-
cordance with the Bourd™ Rules of Practice for
Formal Hearings (12 CEFR 2063,

In a Recommended Decision ol November 8,
1973, the Administrative Law Judge concluded
that the evidence supported approval of the appli
cation and recommended that the Board permit
Applicant (o engage in certain insuriance agency
activities in those counties in which Applicant and
its affiliates do not control more than 5 per cent
of the buank deposits and/or mortpage banking
business. An exception to the recommendation of
approvil was noted for various types ol surety
bonding. The recommendation was subject to the
requirement that appropriafe statenments be fur
nished for execution by borrowers to the effect
that the customer understands that the placement
of such insurance is not oflered as i condition 1o
the grant of a loan, nor as an inducement therefor,
and. in addition, that similar insurance not neces
sarily naming the lending institution as beneficiary
may be obtained from independent agents, or in
licu thereof, existing insurance owned by the bor-
rower may be assigned to the bank.

The Board having considered the entire record,
including the transeript, exhibits. rulings, all briefs
and memoranda filed in connection with the hear-
ing and the Recommended Decision, lindings of
fact, and conclusions of law filed by the Adminis-



trative Law Judpe. topether with the exveptions
taken thereto, and having determined  that the
subject application should be approved to the es
tent permitied by State law . all findings ot the
Administrative T aw Judge inconsistent with the
lindings and determimation herein are hereby va
cated. The Board now makes the Tollowing find
ings of fact and conclusions ol Taw,

Puan American Banceshares. Ine.o ranks as the
twellth Targest bank holding company in Florida
whore i has nine subsidiary banks with ag

e
deposits of approsimately 51369 million. repre
senting about 2.2 per cent of 1otal commercial
hank deposits in the State . Through o nonbanking,
subsidiary. Atico Maortgage Corporation. it en
ages in the activity of mortgage banking. In 1972,

Atico serviced a mortgage loan portfolio of ap
proximately S425 million. Pan American secks
approval for Atico Apency (o sell the following
types ol surance related 1o the banking and
nonhanking activities ol Pan American: (2) home
owner'ss by dwelling policies: (o) multiperil poli
ciest () physical hazards (¢) builder’s risk: (D)
automobile, watereradt, and aireralt liability and
physical damager () credit lite. accudent, and
health coverage: (hy mortpage life insurance; (i)
accidentad death cond dismemberments () reducing
or fevel teem Life insurance: (k) various types of
general insurance with respect to properties owned
or eased by Pan American and subsidiaries and
lidelity insarance for s cmployees: (1) miseel
lancous insurance including tost instriiment bonds
and  surety bonds: (N convenienee insurinee
within the conlines of Regulation Y, Such insur
ance will be sold o Miamio Miam Beach, Hia
leul, Coral Gables, TFort Lauderdale. Oakland
k. Dauderhatl, Ovlando, Tampa, Satasota, De
Bary. Ormond Beach, Metbowne, Targo. and
West Palm Beach arcas in which Pan American
subsidiaries have offices™

The principal dssoes before the Board  which
arise from the subject application are: (1) whether
the insurance agency activities proposed are so
closely related to banking or nimaging or conlrol:

"Depostt datie as ol December 300 (072

Sy Onder dated Mas T 9750 the Board approved the
apphication of Pan Amenican Baneshares. Ines toomerge warh
Cieneral Finamend Svatems, Tne o Riviers Beach ] Flondie nncden
the titde and chatter of Pt Nmencan, posaant o § 3tan sy
ol the Bank Tolding Company Act The instant proposal (o

CHEC B CCTRIEN INSuimee asenes aetvities s limated (o those
locations sheh were mothe record at the tine of the ey identiey
hearmes and were considered by the Ndmnstatine aw
Fadpes and does ot inchide ans of the Tocanens acguined
throgde the merger with Generad Frmend Systems. o,
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ling banks as 1o be a proper incident theretor (2)
whether performance ol the proposed activities can
reasoniably be expected to produce henelits o the
public. such s greater convenience. increased
competition. or pains in cfficiency, which out:
weigh possible adverse effects. such as undue
concentration ol resources, deereased or unfair

competifion. conflicts ot mterests,  or unsottd

banking practices. 'The Board has previously de
termined. by Regulation (12 CER 2254 (a)v))

¢ Insurance Repuolation™) that the following ac

tivities are so closely related to banking or man
aging or controlling banks as o be o proper inci-
dent thereto.!

19y acting as insutinee agent o broker at offices at which
the holding company or its subsidiaries are otherwise engaped
i bustitess (or moan ollice adiacent thereto) with respect to
the Tollowmg tvpes ol msuranee:

) Any msurance for the holding company and its subsidi
aries:

ey Any insurance that G is directly related o an extension
of credit by a bank or a bank related firm ol the kind deseribed
in this repulation, ot thy is direetly elated 1o the provision
ol other immcial services by o ik or sach o bk related
funi, or iy s othierwise sold as oo matter of convenience 1o
the purchaser. so Jong as the premiun income fronn sales within
this subdivision tit)te) does not constitute a significant portion
ol the agpregate insuraee premiy mcomie of the holding
company from insuance sold pursuant 1o this subdivision{in,

i Any insurance sold oo commumty that ) has a
populiation noet esceeding S.000 o () the holding company
demonstrates has madeguate aimsarance agency Lacilities

Upon reviewing the legislative history of the
1970 Amendntents to the Bank Holding Company
Act. the Baw Judee concluded that Congress
clearly had the insurance agency business i niind
as an cnterprise closely retated o banking. ™ He,
therefore, Tound that ““the business of selling ven-
cral insurance”™ was an activity so closely refated
o hanking or managing, or controlling banks as
to be a proper meident thereto, However, subse
quent to the Law Indge’s decision in this case.

Hhe Board™s Insance Reynlation was adopted abwer notiee
ol proposed tude makimg and fotfowmge receipt of conments
on the subsiance ol the proposed regalation, The msuranee
activities authorized by the repnltion e those that e orpa
nizavonadly and physically mteprated mto the aperations ol
the bank holdhng company The Board's decivions i this aiea
prion 1o the 1970 Arnendiments (o the Act e gencratly 1o the
satne cltect esees Tor example. Otto Bienwer Conpany . 19509
FURCBrrre rin 892 st Bank Stock Corporation, 1939 10 R
Boeror s 917 amd United Virgnomae Baneshares, ie o 1970
I RO Berenx 5994

Members of both houses of Congress etened 1o the Board's
priot decsions duy the legshtive debade o the 970
Anwndments A member of the Conterence Comnntiee, Sena
ton Bennetr, stated 2 The Federal Reserve: Board under thee
earsting Lugape of & aoBy tor the past BE ovears has
approved insngimee aetvties lor bank holding companies and
there was nointent onthe paot o the Conterenee Committee
o overtade these past decions
S206485. December I8, 1970

Congressional Record
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a bl was passed by the Florida Jegislyure pro-
hibiting insurance apents and solicitors associated
with certain types of financial institutions from
soliciting. negotiating. selling. ellectuating, or
servicing any  policies  of insurance  (Section
626,988, Florida Statutes). An exception (o this
prohibition is authorized under Floridi law for
those agencies which were under the same owner-
ship and control of a financial institution and which
were inexistence and engaged in insurance agency
activities as of April 2, 1974, Although Agency
itself was engaged in a broad range of insurance
activities on April 2. 1974, Applicant divested
itself of all ownership of Agency in August, 1973,
in order o lacilitate the processing of an applica-
tion then pending betore the Board to acquire
Atico Financial Corporation. It appears that the
subsequent passage of the Florida statute cited
above during a period when ownership of Agpency
was vested inoa third party under agreement o
repurchase caused Appheant 1o Jose any grandfa.
ther privileges it might have under the Florida
statute. The new Florida statate also provides
narrow exceptions which authorize certain non-
bank subsidiaries or aftiliates ol bank holding
companies to engage to a limited extent in certain
Insuranee agency activities.

Section 3 of the statute provides:

Notwithstanding any other provision ot this section, an
insurance agent or solicitor licensed by the department ot
insurance under the provisions ot Chapter 626, Flonda Stat
utes, who s affitiaded with, under contract with. retained by
or owned or controlled directly or indirectly to any degree
by a bunk holding company subsidiary or afliliate. which is
not a bank, licensed and operating primarily under Chapter
404, Florida Statutes, may enpage ininsurance agency activi-
ties. if permitted by the Board of Governors of the Federal
Resetve System, but only to the extent that such activities are
directly related to the extension of credit, specifically real estate
mortgage loans, made or brokered by licensees under Chapter
494, Florida Statwtes. and only to the extent necessary to
protect the real property which is subject 1o the mortgage loan.
against loss or daniage. With respect only to residential prop-
erty comsisting of not more tham four individual dwelling units,
such agent or solicitor niy otler a policy aflording insurance
on the primary residence, appurtenant steuctures,  personal
property and personad Tability . but excluding any insurance
customarily written under an inland marine form. In addition,
such agent may offer decreasing term Jife insurance on the
life of the bonower not 1o exceed the amount and term of
the mortgage.

Accordingly, it is the Board's view that Appli-
cant is not entitied to grandtather privileges under
the Florida statute and may. therefore, only engage
in the msurance 1o
permitted by Florida Law.

No serious contest was made in this procceding
concerning the sale of credit life or credit accident
and health (disability) insurance, nor are these
caverages encompassed within the prohibitions of

sale of the hmited extent

the recently enacted Florida statute. The Board has
previously determined by Order® that the sale of
these forms of insurancee wis so closely related
to banking as to be a proper incident thereto within
the meaning ol §225.4a)(9) of the Insurance
Regulation, The previous findings of the Board
concerning such coverages are reaflirmed herein
since such insurance assures repayment of an ex-
tension of credit by the holding company system
in the event of death or disability ol the borrower.
Under these conditions, the Board finds that the
sale of such insurance is dircetly reluted o an
extension of credit. However, where life insurance
on the borrower exceeds the extent of
standing balance of the credit extension as oceurs
in the sale of Tevel term life insurance in connee:
tion with installment toans, no direct relationship

the out

exists. Accordingly, the Board finds that the sade
of level term eredit life insurance on other than
single payment loans is not so closely related to
banking as 10 he o proper incident thereto within
the meaning of § 225 4@ of the
Regulation. Thus, Pan American may scll de
creasing term credit life insurance and credit acct
dent and health (disability) insurance which s
related o extensions of credit by s bank and
nonbank subsidiaries, pursuant to the provisions
ol § 225 4(ai9) of the Board’s Insurance Regula
tion and 1o the extent that such activity is consist:

Insurance

ent with and permitted by applicable Florida stat
ules.

Likewise. no serious contest was made in this
proceeding concerning the sale ol mortgage re-
demption insurance. The Board has previously
determined by Order® that the sale of this insurance
is so closely related to banking as to be a proper
incident thercto  within the mceaning  of
§225 4(a)(9) of the Insurance Regulation. The
previous finding of the Board concerning this cov-
erage is reaflivmed herein since such insurance is
often purchased 1o assure repayment of an exten-
sion of credit by the holding company system in
As noted
stpra. Florida’s recently enacted statute expressly
permits the sale of decreasing, term life insurance
on the life of a borrower where such insurance
is sold in connection with an extension of credit

the event of the death of the borrower.

“See the Board's Order ot Lunsoy 280 1970, poanting
approval o Woreester Bancorp, [ne . Woreester. Massachu-
setls, to engage de tovo m the sade ol credit tite, eredit acedent
and headth, and mottgage redemption insutance (1974 1 R,
Burory s 303

vl



by w subsidiary licensed and operating primarily
under Chapter 194, Florida Statates. and where
the insurance does not exeeed the wmount and tevm
ol the real estate mortgage loan. Thus, Applicant
may engage in this activity subject to the condi
tions specified by Florida Taw ?

Applicant reguests permission (o sell various
fortms ol inswrance that protect the collateral in
which a subsidiary has i security interest as iresult
of an extension of credit. [nsolin as this request
pertains o physical danage fnsurimee on read
estate nortgaged as security Tor a loan originated
by a subsidiary ol Apphicant which is leensed and
operating primarly under Chapter 0-H0 Florida
Stautes, 1would appear to meet the requirements
contained o the exemption to the recently enacted
Florida statute cited above. The Board has pre-
viously found that the sale o such coverage s
divectly refated to an extension of eredit within
the meaning of § 225 SO a) ol the Insurance
Regulation. The extension ot credit on a secured
loan is founded upon the vadue ol the collateral
securing the loan. Thus, insurance is essential
from the lender™s standpoint o assure that the
vilue ol the collateral will not be impaired by
physical damage. The tinancial natare of the in
suranee transaction forms an inegral function fo

CProtestants contend that the proper aierpretation ot the
Flonda Statute requines e the sosaaence be sold by he
Chapter 40k subsidioy asell s and not by aembsidiey o athlae
ol the Chapter 390 subsidiany
is o from clear on the e of the statote

This proposed mterpretation
In bt o Mdenand
teading ot the statnte would appear e suppott an inderpreatation
apposite o it protlered by Protestants - Banthermone s ilye
Bowd does not behieve that there is iy substanteee destinetion
hetween the Chapter 94 subsidiany atsetl settimg the insuranee,
ar i subsidiy or athliate of the Chapter 094 subsidiary
cngaping onty o the sale of nsurance on behadt ot wod
connection with, estensions of credit by the Chapier 19
substdrary

Morcover. the Board need make no findme as 1o ssobether
Atco Morgrge Corporation or Atten: Finanetad Corporation
is hieensed and operatmy poneetly onder Chapter 900 or how
Atico Tnsuranee Apeneys will comply with State imsurance inws
with tespect 1o the heensigr b agents and sohctmg ol st
ance sales as Protestants soppest Phese are penctal gquestions
of State Liw tepudating mswranee apency activities per sesid
morteape banking activities which are not aelated oo whethes
petlormunee by o bank holding company duectiy or mdnectly
ob i panticunbin acnvaty would he violative of Seade faw Conse
quently o these ae got the tvpe ol State Law ssues which the
Board must consider pursuant o the Supeeme Cowrt decision
in Whitney Nanonal Bank ov Jeflerson Parishov. Bank of New
Orleans and Trpst Co 0 V79 LES L 01063
that Pan Amencan will comply wath all relesant State Tieensing,
and misttance koas, bt atss not the tole of the Board 1o detine
the diverse weauuements ol such iws or o entoree comphanee
with them I Anco s not a propetly hoeensed Chapter 1o
stubsicliany tor the atfiliate o subsidiiny thereoly the exemption
i secton 3ot the recently enacted Blondas insuranee: statare
clearty does not apphy s and Aneo will not he able 1o enpape
i the bnnted insurance agency activites approved herein

It prestmed

Law Department 0y7

the borrower as well sinee the presence or liek
of insurance protecting loan colluteral is an esseu
tial elenent of the credit evaluation, The evidence
in this record confirms that the sale of physical
damage insurance on real estate is direetly refated
to o real estate mortgage loan. Accordingly, Ap
plicant may engage in this activity suhject to the
limitations ilmposed by Florida law.

Applicant seeks prior Board approval 1o sell
Hability insurance on real property when a subsid:
ary has taken a security interest inosuch property
as the result of its extension of credit. The pur-
chase of labiluy surance by individoal bor
rowers in conjunction with or as part of an insur
ance package with insurinee that protects real
property which secures e extension of credit
appeirs. [rom the evidence of record. 10 be the
least costly and most convenient means ol obtain-
ing such coverage. Morcover, a “packaged™ i
surinee policy combining liability insurance with
insurance relating to physical damage on real
property purchased from loan proceeds fultills a
legitimate need of the lender and borrower alike
al the time a loan s made. The Board concludes
from all the evidence of record that the sale of
liability insurance on real property supports the
lending ransactions of o bank or bauk-related firm
in the holding company system when it is sold
(o borrowers in conjunction with, or as part of,
an insurance package with insurance protecting
real property and s, therefore, a pernissible ac
fivity within §225 4y of the Insurance
Regulation. However, under the recently enacted
Florida statute cited above. Applicant would he
prohibited from selling this type of insurance ex
cept in connection with extensions ol credit origi
nated by a subsidiary licensed and operating pric
marily under Chapter <194, Florida Statutes. and
exeept for those instances where the real property
securing an extension of credit consists of resi-
dential property ol not more than Tour individual
dwelling units. To the extent that Applicant com-
plics with these conditions it nay engage in this
activity.

Applicant has applied for permission to sell
honmcowner’s insurance. ‘This insurance is 1o he
sold in a package form consisting primarily  of
physical damage and Hability insurance on a resi
dence along with several other types of coverages.
The evidence ol record indicates the difficulty of
separately obtaining the several types of coverages
contained n . honmeowner’s policy at a price
comparable to that Tor the package. The Board
concludes that the side of homeowner’s insurance
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supports the lending transactions ol o bank or
bank-related fin in the holding company system
when it is sold o borrowers as o means of pro
tecting the collateral in which the bank or hank-
related firm has o security interest. Accordingly,
this is a permissible activity within § 225.4¢0)(9)
of the Insurance Regulation. Pursuant to the re-
cently enacted Florida statute, Applicant may en-
gage in this activity in connection with extensions
of credit by a subsidiary licensed and operating
primarily under Chapter 494, Florida Statutes, so
long as the policies sold exclude any insurance
customartly written under an inland marine form
and are sold only in connection with real estate
mortgage loans which involve residential property
consistitg of not more than tour individual dwell-
ing units.®

In determining whether a particular activity is o
proper incident to banking or managing or con
trolling banks. the 1970 Amendments o the Act
require the Board to reonsider whether its per
formance by an aftilinte of a holding company can
reasonably be expected 1o produce henefits to the
public. such as greater convenience. increased
competition, or gains in cfliciency. that outweigh
possible adverse effects, such as undue concentra
tion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking prac-
tices. " lach of these factors has been separately
considered by the Board in its  determination
herem.

The public benelits that may reasonably be ex-
pected o result from the sale of the coverages
discussed, supra, appear to be positive in terms
of greater convenience to the consunmer-borrower.
The ability of a borrower to complete an entire
credit-refated insurance transaction at one location
(so-called “rone-stop shopping™) is likely to result
in a considerable savings in time as well as elinn-
nate the duplication of certain information re-
quirements. Permitting Applicant to engage in the
specified insurance ageney activities is also likely
to result in the added convenience of combining
the loan installments and insurance premiums in
a single payment.

Approval of the subject upplication is also likely
to result in some increased competition among
insurance agents in Florida. While it does not
appear that Applicant can introduce more than a

“Inview ol the tecently enacted Flotida insieanee legiskdion
(Section 626 98K, Florda Statutes)y, the Board is unable o
approve amy insunce agency activities for which Pan Ameri
cun apphied other than those ahieady speaticatty discissed
herein.

minimum of price competition in those insurance
agency markets that it enters, it appears capable
of injecting strong competition in such markets on
the basis ol service. The added convenicnce of
completing a credit insurance trunsaction at one
location, discussed supta, is but one of the com
petitive means whereby Applicant may  improve
an insurance agent’s service o the public, In
addition, certain technical elliciencies in the data
processing area give Applicant the capability of
competing ellectively with independent agents and
the assurance of cllicient service w the public.
Basced on these and other facls of record. it is the
Board's judgment that approval of the subjeat
application will produce public benetits through
mercased competition mong insurance agents in
locat Florida markets.

Approval ol the subject application is also likely
to result in some gains in efliciencey. "The policies
sold must, by Board Regpulation. he directly related
to an extension of eredit or the provision of other
financial services oflered by Applicant. and, fur-
thermore, under the recently enacted Florida stat-
ute, the property and liability policies also must
be directly related o real estate mortgage loans
made by a subsidiary ticensed aud operating pri
marily under Chapter 494, Florida Statutes. Thus,
sone savings can be anticipated through the re
duction or even climiation of advertising and
solicitation expenses as the agent’s customers will
only be those who choose the “one stop™ cone
veniencee of puarchasing insurance at the same time
the foan is obtained. Since the insurance ageney
activities will be conducted from existing facilities
of the holding company., the oflice overheiwd will
be minimal. Efficiencies may also result from use
of the holding company’s computer facilities in
handling sales and billing operations. 1t is the
Board’s judgment that such efficiencies will result
in positive public benefits in terms ol the service
Applicant may offer its borrower -insureds.

One of the possible adverse eflfects which the
Congress dirceted the Board (o consider in deter
mining whether a particular activity is a proper
incident 1o banking or managing or controlling
banks is the danger of an undue concentradion of
resources. As noted in the Conference Report
accompanying H.R. 6778, this particular danger
“is enhanced when concentrations of power are
centered about money. credit and other linancial
arcas, the common denominators of the ccon-
omy.” Since  Applicant’s involves
entering  this
limited acquisition, the Board concludes that the

proposal

activity by means of  a very



danger of an undue concentration ol resourees suach
as the Congress feared might anse from bank
holding company entry into a particular nonbank
ing activity is not present in this application.

Another possible adverse eftect which the Con
gress directed  the Bourd to consider in any
§ HHE) application concerned the danger of de
creased o untair competition. Intervenors vi
vorously contested this application on the ground
that permitting Applicant to sell insurinee would
lead to coerced or “voluntary™ tying” of insurancee
to extensions of credit by Applicant’s subsidiaties.
It appears that the Law Judge was concerned with
such a possibility and accordingly recommended
that Applicant not be permitted 1o sell insurance
in markets where its banking  subsidiaries hold
more than {5 per cont of the 1onal deposits in
commercial banks. Tt as clear that coerced tying
is forbidden by § 100 of the Bank Holding Com
pany Act and under certain conditions by provi
sions of the antitrust taws. Morcover, the evidence
of record n this proceeding contains no specitic
imstances of a tying arrangement cesulting from
cither coerced or ““voluntary ™ tving. Finally. (he
record indicates that the market power required
for the successiul practice ol tying does not appeat
1o be present. The slune ob commercial bank
deposits that Applicant’s banking subsidiaries hold
in local Florida mirkets does not establish undue
market power in those markets. Tt appears Trom
the record in thus proceeding that there are nuo
merous banking alternatives in Flonda’s hanking
tmarkets. In addition 1o commercial banks. bor:
rowers have aceess to maortpage loans from savines
and loan associations and mortgage bankers. Con
sidering  these alternative nonbank  sources of
mortgage credit, together with the numerous com
mercial banking  alternatives  available (o bor
rowers, iU appeus that the dangers ot tying are
not substantial and should not bar Applicant’s sale
ol iusurance in local Florida markets.

The Faw Judpe recommended o his decision
that “appropriate statements be included inall
insurance apphication forms furnished by afliliates
of bank holding compunices in bold type above the
applicant’s signature (o the elfect that the customer
understands that the placement of such insurance
is not offered as a condition to the grant of the
loan nor as an inducement therefor. O e

Noluntary iy wesalis not brom any coetcion placed on
the borrower by the ender but, rather. rome the bortower’s
presunted destre 1o cotance the probability ol obtuming i loan.
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Board notes that sumilar statenients are likely 1o
be included in all “Urath o Lending disclosures
made pursuant to the Board's Regulation 70 with
respect toeredit ife, accident and heilth or loss
ol mcome insurance. and it tinds that the evidence
in this record is not sullicient to otherwise require
such Lnguage.

The Taw Judge also recomumended as o condi
tion of approval that language be added 1o insur-
ance application torms indicating that " “similar
insurance not necessarily naming the lending in
stitution as beneficiary may be obtained fron in
dependent agents or in licu thereol existing insur-
ance owned by the borrower may be assigned (o
the bank™ (page 6:4). The Board has not required
this specilic condition before and the evidence in
this record is insuflicient to demonstrate that there
are possibie adverse etfects 1o be prevented by
such o statement.

Finally, in passing on an application under
§ (¢H8), the Board 1s required to consider whether
conflicts of interest or unsound hanking practices
might arise from Applicant’s entry into the insur
ance agency business. We find no evidenee in the
record 1o support a - conclusion  that  lending
alliliates of an applicant would risk making an
undesirable loan Tor the purpose of selling the
customer any other form of insurance. Regulatory
supervision of loans made by bunking afliliates of
Applicant appears o provide a reasonuble safe:
euard against this possibility . Accordingly. the
Board finds that the adverse etfects that might arise
lrom possible conflicts ol interests are not present
i this application, o addition, o review of the
entire record indicates  that no other unsound
hanking practices would result frone Applicant’s
entry info the sale ol the specified insurance cov
crages. ‘Therefore, itis the Bourd™s judgment that
constmmation of the proposed transaction would
not result in contlicls ol anterests or - unsound
banking practices.

It has been suggested by NATA that, in light
of the new legislative prohibitions of the Florida
statute fimiting Applicant’s eniry  into insurance
agency activitics, the public benetits claimed from
subject entry should be reexamined. The Board
recognizes that some diminution of the public
henefits discussed supra may likely resualt froar a
more limited form of entry into insurance agency
activities. However, on balance. it is the Board’s
view that suflicient public benefits would exist
following Applicant’s centry into those insurance
agency activities now permitted by Florida Liw as
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to outweigh any possible adverse effects resulting
from such cntry.

The Board notes that NATA has objected to the
exclusion by the Law Judge of certain testimony
of Mr. Harrison Houghton, witness for NATA . The
Board, after examining the record. concludes that
the Law Judge correctly exercised his disercetion
in refusing (o0 admit this testimony since it was
cumulative to other testimony in the record and,
morcover, irrelevant to many of the issues in-
volved in this application. NATA filed a motion
to exclude Board personnel who were involved i
this hearing from “participating in the making of
the Board's decision on these applications. ™ Sincee
such personnel of the Board did not participate
i the decisional process, the issue raised by the
Motion is moot.

Basced on the foregoing and other considerations
reflected in the record, the Board has determined,
in accordance with the provisions of § 4(c)(¥). that
consummalion of this proposal can reasonably be
expected to result in benetits o the public that
outweigh possible adverse effects. Accordingly,
the Board's July 14, 1975 Order 1s hereby maodi-
ficd as provided herein, and the application to sell
fimited coverage enumerated above and expressly
permitied under the Florida statute is hereby ap-
proved only to the extent specitied in this Order.
This determination supersedes the Board™s Order
ol July 14, 1975, and is conditioned upon Appli-
cunt’s conduct of these activities in accordance
with all applicable Florida insurance laws. ‘This
determination is further subject 1o the conditions
set forth in § 225.4(¢) of Regulation Y and to
the Board’s authority to require such modification
ar termination of the activities of a holding com-
pany or any ol ity subsidiarics as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regula-
tions and orders issued thercunder or to prevent
evasion thereot. The transaction hercin approved
shall be executed not Later than three months after
the effective date of this Order unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, effective
September 22, 1975,

Votimg tor this action: Vice Chairman Mitchell and
Governors Bucher, Holland, Wallich, Coldwell, and
Jackson. Absent and not voting: Chairman Burns.,

(Signed) Trropore B AL son,

[SEAT | Secretary of the Board.

ORDER UNDER SECTION
25 OF FEDERAL RESERVE ACT

EXCHANGE NATIONATL BANK OF CHICAGO,
CiieaGo, liriNots

Order Approving Acquisition
of Shares of Japhet Bank 1.td.

Exchange National Bank of Chicago. Chicago,
Hlinois C"ENB™). has applicd for the Board’s
approval under Section 25 of the Federal Reserve
Act o acquire up 1o 25 per cent of the shares
of Japhet Bank Litd.. Tel Avive Israel (IR
ENB would acquire and hold shares of B as part
of a transaction involving the transfer to IR of
the assets and liabilities of ENRB's twa branches
in Isracl.

The Board has received objections 1o consun-
mation of the proposed transaction [rom a group
of five directors of ENB (hereinafter collectively
referred o as the “"Protestants™™) who are also
sharcholders and directors ot Exchange Interna-
tional Corporation, Chicago. Hlinots, the paremt
bank holding compuny of ENB. The Board has
considered all requests and issues raised by Pro-
testants and the information submitted in support
thereol, and has determined, on the basis of ihe
record. that action on ENB's application at this
time is in the public interest.

On the basis of the record. the application is
approved for reasons set torth in the Board's
Statement. which will be released at a later date.
The Board’s approval is granted subject to the
condition that the dolfar amount of the investment
will not exceed the maximum amount specitied
by ENB inits application,

By order of the Board ol Governors, eflective
September 15, 1975,

Voting for this acton: Chairman Burns and Gover-
nors Mitchelt, Bucher, Holland, Waltich, and Coldwell.
Absent and not voting: Governor Jackson.

(Signed) THEODORE L ALLISON,

[s1atl | Secretary of the Board.

Statement

Exchange National Bank of Chicago, Chicago,
Hlinois ("ENB™), has applicd for the Board's
approval, under section 25 of the Federal Reserve
Act. 1o acquire up to 25 per cent of the shares
of Japhet Bank Ltd.. Tel Aviv, Israet (IR,
ENB would acquire and hold shares of JIB as part
of o transaction involving the transfer to JB of
the assets and liabilities of ENB's two branches
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in [sracl. ENB is at present the only United States
bank with branches in Isracl.

Under section 25 of the Federal Reserve Act
(12 U.8.C. 600, the Board has the power o
approve or reject. in whole or in part, an applica-
tion by a national banking association to acquire
shares of a foreipgn bank il for any reason it deems
the granting of such application to be inexpedient.
Consistent with its supervisory and regolatory re-
sponsibifities under the Federal Reserve Act, the
Board in acting upon any such application consid-
ars, among other relevant factors, the financial and
managerial resources and future prospects of the
national bank and forcign bank concerned, the
types of financial and nonfinancial activities ¢n-
paged in by the foreign bank and the risks asso-
ciated with such activitics. the degree ol control
that the national bank will have over the foreign
bank, the fegal or perceived moral responsibifity
the national bank will have for the linancial condi -
tion and operations of the foreign bank, and the
effects of the proposal in promoting the foreign
commerce ol the United States. Where, as in this
case, the national bank involved is also a subsidi-
ary of a bank holding company, the Board. con-
sistent with 1Is supervisory responsibilities under
the Bank Holding Company Act of 1956, as
amended (12 U.S.CL 184D et seq) and the Finan
cial Institutions Supervisory Act of 1966, as
amended (12 US.CL1818(bY), will also consider
the eflect of the transaction on the linancial and
managerial resources of the parent bank holding
compiny.

The Board has received objections to consuny
mation of the proposed transaction from a group
of five directors of ENB (hereinafer collectively
relferred to as the “Protestants™) who are also
sharcholders and dircctors of Exchange Interna
tional Corporation, Chicago, Hinois (“"EIC™), the
parent bank holding company of ENB. Protestants
have raised a number of issues concerning this
application and have urged that Board action be
detayed pending resolution of those issucs.

Protestants have claimed that, in general, the
proposed transaction would have an adverse im-
pact on the linancial resources of both ENB and
EIC. They have sought o substantiate this elaim
by questioning several aspects of the proposed
transaction that, in their judgment, pose potentially
serious threats of loss or financial harm to ENI
and EIC

Specitically, the Protestants have noted that in

exchanging tts branch assets and labilities for
stock of JB, ENB has agreed that it will pay IB
the amount of all branch loans transferred o JB3
which are uncollectible. Protestants have claimed,
on the busis of counsel’s opinion, that the proposed
transaction, and, in particular. the guaruntee of
branch loans, could cause default by ENB undey
an existing capital note borrowing agreement,
which in turn could cause a default under an
existing loan agreement involving BEIC, Protestants
also cluimed that such a guarantee could cause
ENB to violate the provision of the National Bank
Act that prohibits a national bank from incurring
labilitics in excess of paid-in capital plus 50 per
cent of unimpaired surplus (12 U.S.C. 82).

In applications of this type. the Board nornsally
assumes that the Applicant has taken the necessary
steps 1o ensure that contractual relations with third
partics will not be violated by the proposal in
question. Where, as in this case. however, there
is put in issue the possible violation of certain
agreements and such a violation may harm the
ApplicantC’s financial condition. the Board sccks
to determine whether the Applicant has taken the
necessary prudent steps to guard against the possi
bility that agreements may be deemed violated and
whether the proposal is so clearly  violative ol
existing agreements as to expose the Applicant to
unnecessary liabilities. In the Board’s judgment,
it appears that Applicant has considered the eftect
of the proposed transaction on outstanding agree-
ments, has secured waivers when deemed neces-
sary by its counsel, and has obtained an opinion
of counsel that waiver is not necessary with respect
o the capital note agreement in question, This
latter opitiion appears to be a reasonable assess-
ment of the legal effect of the proposed transaction
on the outstanding note agreement. Consequently,
the Board has determined, on the basis of infor
mation in the record. that Applicant has acted
reasonably to ensure that the proposed transaction
will not violate its outstanding agreements with
third partics.

With respect to Protestants” claim that the guar-
antee of branch Joans may cause o violution of
the National Bank Act, the Board believes that
12 U.5.C. 82 and the Comptroller’s interpretations
cited in connection therewith' were ot meant o
include in the computation under that section the

LY CER 7000 and 77519 (1940
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total amount of foans guaranteed pursuant to a sale
ol branch assets., cven it the totld
amount ol loans at ENB's Isracli branches must
be mchuded in ENB's outstanding indebtedness
under 12 U.S.C0 82, 0t appears from the record
that ENB would not be in violation of 12 U.85.C.
82
The

Flowever.

rentining  issues  raised by Protestants
question the farness of the transaction 10 ENB
and EIC and specilically whether the management
of ENB took into account tax. labor. and other
specificd tabilities that must be considered by
management in the course of any business trans-
action of this type. 'The Board notes, in this regard,
that the transaction in question was approved by
the boards ol directors ol both ENB and FIC,
special meetings at which Protestants were present
and registered their disapprovald.

(n the Board's judgment, the proposed transuac
ton s not expansionary  becuuse no - additional
investment abroad is required. While ENB wili
apparently have a contingent liability for uncol-
lectible lToans sold o JBL it docs not appear that
the liability would be significant based on the
amount ol classilicd loans in the latest reports of
examination. On the basis of the record. it is the
Board™s judgment that considerations relating to
banking factors are consistent with approval of the
application.
with their Protestants
have requested that the Board delay action on the
application. It appears that the reason for such
deliy would be to allow Protestants further time

In connection profest.

to examine the transaction more closely and to

present their analysis (o the Board ® [t appears
from information in the record that delay in acting
on this applicaion could cause some harm o
ENR's operations in Istael The Board believes
that there is sufficent information in the record to
act on the application at this time and that any
further delav s not warranted . Furthermore, it
does not appear Irom the record that delay would
result in signiicant additional information being
presented 1o the Board.

Based on the foregoing and other considerations
reflected in the record. the Board has determimed
that the application should  he approved. The
Board™s approval is granted subjeet 1o the condi
tion that the dollar amount of the investment not
exceed the maximum amount specificd by ENB

in s application.

September 220 1975

SProtestants e that, as diectors o TIC and BENBL they
have not heen deate wath fandy by Applicant Specitically . thes
chinm that they were notantonmed of neyonations teading: ap
o the agreement with 18 and that they were noe adtorded
adequate time o examine the proposal hetore berie required
toovote on ot al o spedial mieetimy ol the boards of directors
ol ENB and 1I1C

TCCton of tie cmployvees of ENBS Taieh ianches sent
on stithe because ol the unceertamiy of then cimplovment status
asacesult of thas proposal - An mpuncton was issued haltng
the stiihe and requineg the cmployees o oetnn o work It
appears trony intorniiion e the record that s injunetion wall
expue September Yoo 3978 and there does nol appear 1o he
a reasonable Bkelthood that 1 can be extended  beyand  that
dite T appeins that b acnon is delased beyond the exprration
dite ol the mypunenon. the suike would reconmence Inothe
apinton of the Jocal hanking anthorts . forther delas e this
e cotld have aoserions adserse ctecr on ENB s openceons
m lsraet

ORDERS APPROVED .UNDER THE BANK HOLDING COMPANY ACT—

BY THE BOARD OF.GOVERNORS

During September 1975, the Board of Governors approved the applications listed below. The orders

have been published in the Federal Register,
Services.
Washington, D.C. 20551,
SECTION 3

Applicant

Chase County Corporation,
Imperial. Nebraska

Bank(s)

Chase County Bank
& Trust Company,

and copies are available upon request to Publications
Division of Administrative Services, Board of Governors of the Tederal Reserve System,

Board action Iederal

(effective Register

Imperial, Nebraska

National City Corporation, First National

Cleveland. Ohio
Peoples BaneShares, Inc.. The Scio Bank
Canton, Ohio

Ohio

Rank ol Ashland.
Ashland, Ohio

Company, Scio,

date) citation
9/19/75 40 1°.R. 44627
9/29/75
9/19/75 40 IR, 44629
9/29/75
DYEYR 40 PR 42242

9/ 11775
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SECTION 4 Board action Federal
Nonbanking company (effective Register
Applicant (or activity) dare) citation

United Jersey Banks. United Jersey Credit Vi12/75 40 F.R. 43277
Princcton. New Jersey l.ife Tosurance 9/19/75

Company. Phocnix.
Arizona

SECTIONS 3 AND 4 Nonbanking Federal
COmpUny Fflective Register
Applican Bank(s) (OF activiry) date citation
'Southern Hlinois Bancor Farmers and Sale of /24775 40 PR A5236
poration, Inc. Merchants permissible 10/ 1/75
Highland, inois Bank of credit-related
[lighland. msurance

Highland,
Hlinots

BY FEDERAIL RESERVE BANKS

During September 1975, applications were approved by the Federal Reserve Banks under delegated
authority as listed below. The orders have been published in the Federal Registerand copies are available
upon request to the Reserve Bank.

SECTION 3 Federal
Reserve Eflective Register
Applicant Bankis) Bank date citation

I“irst National Cincinnati The Miwui Deposit Cleveland R/2O/75 40 1R, 1355%
Corporation. Cincinnati, Buank, Yellow 9/22/75

Ohio Springs, Ohio

Banks of lowa, Inc., Key Clity Bank and  Chicago 9975 40 F.R. 13095

Cedar Rapids, Towa Trust Company. Q/18/75
Dubuque. lowa

Texarkana National Banceshares,  Texarkana National Dallas 91375 40 F.R. 42797

[nce.. Texarkana, Texas Bank: and Twin O/106/75

City Bank. Texar-
kana, ‘Texas.

"Approved By the Seeretary of the Boand under defepated authonisy
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

Reserve Enterprises, Inc. v, Arvthur . Burns, et al., filed September 1975, U.S.D.C. for the District
of Minnesota.

Logan v. Secretary of State, et al.. iled September 1975, U.S.D.C. tor the District of Columbia.

Ellsworth v. Buras, liled September 1975, U.S.D.C. for the District of Arizona.

Hlorida Association of Insurance Agents, Inc. v, Board of Governors and National Association of
Insurance Agents, Inc. v. Board of Governors, filed August 1975, actions consolidated in U.S.CUAL
for the Fifth Circuit.

Henry M. Smith v. National State Bank of Boulder, et al., filed June 1975, U.S.D.C. for the Northern
District of Texas.

Bank of Boulder v. Board of Governors, et al., filed June 1975, U.S.C. AL for the Tenth Circuit,

TDavid R. Merrill, et al. v. Federal Open Market Committee of the Federal Reserve System, filed
May 1975, U.S.D.C. for the District of Columbia.

Curvin J. Trone v. United States. filed April 1975, UL.S. Court of Claims.

Richard S. Kave v. Arthur I Burns, et ol filed April 1975, U.S.D.C. for the Southern District
of New York.

Cook, ¢t al. v. Board of Governors, filed March 1975, U.S.D.C, for the District of Columbia,

Purolator Courier Corporation v. Board of Governors, filed December 1974, U.S.C AL for the District
of Columbia Circuit.

Tri-State Bancorporation, Inc. v. Board of Governors, filed November 1974, ULS.C.A. for the
Seventh Cireuit.

Georgia Association of Insurance Agents, et al. v. Board of Governors, tiled October 1974, UL.S.C.A.L
for the IMifth Circuit.

Alabama Association of Insurance Agents, et al. v. Board of Governors, liled July 1974, UL.S.C A,
for the Fifth Circuit.

FEInvesimens Company Institute v. Board of Governors, dismissed July 1975, U.S.D.C for the District
of Columbiaz appeal pending. U.S.C.A for the District of Columbia Circuit,

George Brice, Jr.. et al. v. Board of Governors, filed April 1974, U1.S.C.A. Tor the Ninth Circuit,

National Awtomobile Dealers Association, Inc. v. Bouard of Governors, filed April 1974, U1.S.C.A
for the District of Columbia Circuit.

Last Lansing State Bank v. Board of Governors, filed December 1973, U.S.C.AL for the Sixth
Circuit.

*dependent Bankers Association of America, Ine. v, Board of Governors and Neationad Courier
Association, et al. v. Board of Governors, filed December 1973, U.S.C AL for the District of
Columbia Circuil.

®ndependent Bankers Association of Georgia v. Board of Governors, filed September 1973, U.S.C.A
for the District of Columbia Circuit.

¥ lowa Independent Bankers v. Board of Governors, tiled September 1973, U.S.C A for the District
of Columbia Circuit, petition for certiorari filed.

Consumers Union of the United States, Inc., et al. v. Board of Governors, filed September 1973,
U.S.D.C. for the District of Columbia.

Bankers Trust New York Corporation v, Board of Governors, filed May 1973, U.S.C. AL for the
Second Circuit.

Plhis list ol pendig cases doies nol mclude sints against
Pederal Reserve Banks in which the Boand of Governots
is not nanied as a party,

FrDecisions have been handed dowitin these cases, subject
to appeals noted.

PThe Board ot Governors s not niomed as a pnty e thas
action.



Announcements

CHANGL IN
RESERVE REQUIREMENTS

The Bowrd ol Governors al the Federal Reserve
System on October 15, 1975, announced a reduc-
tion in reserve requirements on member bank time
deposits wath an original maturity of 4 years or
more. The action will release about $350 mitlion
i reserves to the banking systen.

This action was designed primarily to encourage
banks 1o lengthen the structure of their labilities,
It will also help meet the scasonal need for bank
reserves over the coming weeks and facilitate
moderate growth in the monctary aggregates.

Under the restructuring action. reserve require:
ments on time deposits with anc original maturity
of < years or more will be reduced fron 3 per
cent 1o 1 per cent. Inono case, however, may the
average of reserves on time and savings deposits
at cach bank be less than 3 per cent, the minimum
level specilied by law.

The new reserve ratio will apply o the level
ol deposits beginning the week of October 1622,
awd will afleet required reserves beginning the
statement week of October 30 November 5.

REGULATION B
HQUAL CREDI'T OPPORTUNITY

The Board of Governors on October 16, 1978,
published tegulations  implementing the Fqual
Credit Opportunity Act, which Torbids discerim-
ination by creditors on the basis of sex or marital
stattus,

The Act makes the Pederal Reserve responsible
for writing an implementing regulation. Enforee
ment of the Act and the regulation is the respon
sibility of the Federal ‘Trade Commission except
as specilicully assigned to other Pederal agencies,
including the Federal Reserve Board, the Federal
Deposit Insurance Corporation, the Comptroller of
the Currency, and several others.!

The Act went into clfect October 28, 1t covers
all who regularly extend credit, including, banks,

This note appears it apposite columa,
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linance companies, department stores, and credit-
card issuers.

The Board issued proposed regulations for pub-
lic conunent on April 23 and September 8, 1975,
and held a public hearing on May 28 29, The new
repulation  that was  issued  Regulation B
reflects hundreds of oral and written conuments
received on the basis of the drafts previousty made
available for the public’s mlormation.

In issuing the new regulation the Board said:

The Pgual Credic Opportunity. Act consti
tutes a determination by the Congress that sex
or marital status of an applicant shall not be
used. as such. in evaluating the applicant’y
creditworthiness,

The regulation atterpts o reconcile the
statutory goal o equal aceess to credit
without regard 1o sex or marital status with
the need to preserve the credutor’s ability 1o
distinguish, in the creditor’s own judgment,
hetween applicants that are, orare not, credit
worlhy.

We have issued this regulation pursuant to
the direction of the Congress that the Tfederal
Reserve Board should write implementiug
rules, to be enforced by a number of Federal
agencies acting in their own jurisdiction, after
very eatensive consultation with the public
including women’s groups, other consuners,
creditors large and small, individuals and the
Congress. Our aim is to facititate broader and
fairer access 10 credit on a basis of credit-
worthiness alone.

The principal ways in which the regulation will
allect the practices of creditors include:

1. Credir scoring on the basis of marital statuys

The regulation forbids the use of sex or mari

tal status in eredit scoring systems.

2. Reasons Jor denving credit

Upon the request of an applicant, creditors

will be required to provide the reasons for termin
ating or denying credit,

Tederal Home Foan Bank Board acting directly or
through the Federal Savings and Loan Tasurance Cor
poration, Administiitor ol the National Credit Union
Administration;  Interstate . Commerce Commission;
Civil Acronautics Board; Sceretary ol Agriculture; Farm
Credit Administration: Sccurities and Exchange Com
mission; and the Small Buosiness Admiaistration.
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2. Childbearing

Creditors may not inquire into birth control
practices or into childbearing capabilities or inten-
tions. or assume. from her age, that an applicant
or an applicant’s spouse may drop out of the labor
force due to childbearing and thus have an inter-
ruption of income,

4. Income

A creditor may not discount part-time income
but may cxamine the probable continuity of the
applicant’s job,

A creditor may ask and consider whether and
to what cxtent an applicant’s income is aflected
by obligations o make alimony or child support
or maintenance payments.

A creditor may ask to what extent an appli-
cant is relying. on alimony or child support or
maintenance  payments to repay the debt being
incurred. But the applicant must first be informed
that no such disclosure is necessary if the applicant
does not rely on such tncome 1o obtain the eredit,
Where an applicant chooses to rely on alimony
a creditor shall consider such payments as income
to the extent the payments are likely consistently
to be made.

I 5. iRecordkeeping

-— Eflective November 30, 1975, creditors niust
keep apphications and related materials, including
any written charges submitted by the applicant
alleging discrimination. for 15 months following
the date the creditor gives the applicant natice of
action.

-For all accounts established on or alter No-
vember [, 1976, the creditor must identify for
consunier reporting agencies or others to whom
the creditor Turnishes information those accounts
that both spouses may use or for which they are
both liable, so the credit history can be utilized
in the name of cach spouse.

No later than February 1, 1977, the creditor
is required to inform holders of existing accounts
of a similar right (o have credit history reported
in both nanes.

The Equal Credit Opportunity Act was passed
by the Congress and signed by President Ford in
October 1974,

The Act provides that an aggrieved applicant
may file suit against creditors for actual damages
and for punitive damages up to $10,000. In class
actions, penalties up o $100,000, or 1 per cent
of the creditor’s net worth, whichever is less, may
be assessed.

The regulation defines  discrimination on the

basis of sex or marital status as treating *tan

applicant less favorably than other applicants on
the basis of sex or marital stawus.”’

In several instances. where changes must be
made on a large scale in recordkeeping or com-
puter programs, in (raining of cmployees, or in
forms and information supplicd to customers in

. order to conform to the regulation, the Board gave

creditors various periods of tine in which o
comply. However, the Act’s provisions against
discrimination on the basis of sex or marital status
are in toree during the transition period.

A failure to comply with certain requirenients
of the regulation is not a violation il it 1s caused
by mechanical. electronic, or clerical cerror in
circumstances making it clear that the ereditor had
established and was maintaining suitable compli:
ance procedures.

The regulation exempts from numerous specific
procedural provisions credit issued as an incident
to doing business, such as credit given by dentists,
doctors, or small shopkeepers not obtained by use
of a credit card, where no finance or late charge
is made and where there is no agreement making
the credit payable in more than four instalments
{Section 202.10b).

There are also partial exceptions from proce-
dural provisions for business  credit  (Section
202.100¢), seeurities credit (202.10d), and public
utilities credit (202.10c¢).

These partial exemptions, however, do not ex-
cmpt such creditors from the basic prohibition of
the Act against discrimination on the basis of sex
or marital status,

P:flective June 30, 1976, the regulation requires
that -—exceept where applications for credit are
made by telephone. or made orally for an amount
not exceeding an existing limit on an open-end
account - creditors must give applicants the fol-
lowing written notice:

The Federal Equal Credit Opportunity Act
prohitbils  creditors  from  discriminating
against credit applicants on the basis of sex
or marital status. The Federal agency which
administers compliance with this law con-
cerning this (insert appropriate description -
bank, store, ete.) is (name and address of the
appropriate ageney).

By February 1, 1977, creditors are required to
mail to all customers, or to all married customers,
i notice set forth in the regalation (Section 202.6)
notifying them of their rights under the Act to have
credit reports of accounts of married persons made
in both names. Both spouses are entitled to the
credit history of the account where both are con-



tractually Hable for the account or are allowed (o
use it The information must be retrievable in the
name of cither spouse.

With respect o notitication ol applicants who
request a statement ol the reasons for demal or
termination of credit. the regulation permits eredi-
tors to design their own form or methods of
compliance. The notification may be given orally
or in owriting. ‘The regulation also provides an
example of a possible form of response. This form
lists various reasons, under five main headings,
that may be checked o indicate why credit was
denied. These are:

I Credit apphoation
not completed
ek ol credit reterences
aedhit tel too new o chedck
2 Lptovinient
uncemployed
tempony, epulin
unable o venly
lenpth of cmploymen:
3ot
msutlivient
unabie o conbam
mlormation I(“llh('(l
4 Reswdenee:
toa short e pered
lenporary
SooOther tspecity

Other main provisions of the regutation include:

Creditors may not, on the basis of sex or
marital status, discourage potential applicants [rom
applying lor credit,

Separate accounts may not be refused to
qualificd applicants on the basis of sex or marital
status.

Terms in the application form must be neutral
as to sex. Only the terms “muoried,”” ““umar
ried " and Useparated’” are aceeptable where any
inquiry as to marital status is permitted, 11 the
applicant is asked to designate a title such as Mr..
Mrs.. Ms.o or Miss, it must be made elear that
this is optional,

The repulation forbids:

With certain exceptions, terminating, credit on
an existing account because of a change in an
applicant™s marital status without evidenee that the
applicant is unable or unwilling (o pay.

With certain exceptions, reqguiring or using
any unlavorable information about a spouse or
former spouse where an applicant applies for eredit
independently of his or her spouse and can dem-
onstrate that the unfavorable history should not be
appliced.

T'he regulation provides certain permissible in-
quiries or actions regarding a spouse. which may
have the Tollowimg scope:

1. Where an applicant seeks unsceeured individ-
ual credit, cuestions as to marital status mav be
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asked only i a community property State, or il
necessary (o comply with certain State laws as o
permissible finance charges or loan ecilings.,

2. Where the applicant secking credit relies on
the creditworthiness of the nonapplicant spouse,
the creditor may request and consider any infor
mation that might be considered about the spouse.

3. Creditors may not prohibit an applicant from
opening or nudntuining an account in birth-given
first and surnames.

4. Creditors may require the signatures of both
spouses where State law requires, or probably
requires, both signatures in order 1o pass clear title,
to create valid Liens, or to waive inchoate (polen
tial) rights 0 property or 1o assign carnings.,

5. State law notwithstanding. a creditor nuay
extend sepurate credit to cach spouse it cach ap-
plics separately and voluntarily. Where this pre
cmpts State law, cach spouse iy solely responsible
for the credit separately obtained.

Where separate credit is extended, cach ac-
count is treated separalely in detenuining permis
sible finance charges or loan ceilings, under con
ditions deseribed in the regulation.

State faws are pre emipted only if they conflict
with the Act or regulation, and only 1o the extent
that they do so.

REINSTATEMENT OF SAME-DAY
CREDIT RESTRICTION FOR STOCKS

The Bouard of Governors announeed on September
16, 1975 that effective November 3 it will rein-
state o rude that limits the use of the same-day
substitution privilege in stock margin accounts.

Under the reinstated rule. use of the same-day
substitution privilege will be limited 10 account.
with an cquity of 30 per cent or more of the market
vitlue ol the stock collateral in the account. This
ratio had been set at 40 per cent prior to suspension
of the privilege last November -F

The rule was suspended to permit the Board te
consider the impact of the rule on margin custom
ers, brokerage firms. and the stock market. the
suspension was to have expired on September 30,
but the Board extended it through November 2
to allow brokerage firms time o make the neces:
sary operating and  computer changes prior (o
reinstatement.

In announcing the reinstatement. the Board said
the benelits of the rule which s designed 1o
improve the quality of margin credit outweigh
any potential adverse eflects.

Under the sane «day substitution stivilege. cus
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tomers are permitted to substitute one security for
another in their accounts through offsetting pur-
chases and sules made on the same day, without
applying additional margin for the purchase or
using any of the proceeds of the sale to strengthen
an account that is below the mitial margin re
quirement.

The reinstatement applies 1o extensions of credit
by brokers und dealers (Regulation Ty and loans
by banks und other lenders (Regulations U and
Gr.orespectively) for the purpose of purchasing or
carrying stocks registered on a national ¢xchange
or named on the Board’s over-the counter margin
list.

AMENDMENT TO REGULATION Z

The Board of Governors on September 15, 1975,
issucd an amendment to its Regulation 7, (‘T'ruth
in Lending) that requires creditors to disclose in
a clear and conspicuous manner the credit terms
imvolved in the use of cash-advance checks.

The amendment is effective January 1, 19706,
The Board had proposed such an amendment last
December 18, and clarifying changes were made
in the light of comment received from the public.

A number of banks operating credit-card plans
have been sending blank checks 1o credit-card
holders that can be used to obtain cash advances
on a credit-card account. Under the amendment,
disclosures specitically related to the charges im-
posed when these cheeks are nsed will be required
the first time the cash-advance check or other
stmilar credit device is sent to a customer.

AMENDMENTS TO
REGULATIONS D AND Q

I'he Board of Governors on October 2, 1975,
amended the definition of savings deposits in its
Regulations D oand Q 1o permit  corporations,
partnerships, and other profitmaking organizations
to maintain savings accounts at member banks.

The amendments, effective November 10, 1975,
pluce a cciling on business savings deposits ol
“150.000.

The dollar ceiling is intended to make such
aceounts attractive chiefly to small businesses that
o not have access to the money markets to carn
interest on temporarily idle funds.

Savings accounts have not previously  been
availabte, in general, at metnber banks to profit-
naking business organizations. They have been
wailable at savings and loan associations and other
thrift institutions. The regulatory amendments as

announced will. therefore, enable member banks
to compete more effectively with savings institu-
tions.

The Board asked the banks 1o classify their
business savings accounts as a separate item for
reporting purposes.

In Massachusetts and New Hampshire, where
the law permits linancial institutions to offer de-
posits subject to negotiable orders of withdrawal
(NOW’s.— check-like use of interest-bearing de-
pasits ). such accounts will continue to be available
only o individuals and other qualifying organi-
zations. Businesses are not cligible 1o establish
NOW accounts.

SUBSCRIPTION RATIES:

Cupital Market Developments and
Selected Interest and Exchange Rates-
Weekly Series of Charts

To help defray a portion of the distribution costs,
the Bourd's Publications Committee recently up-
proved subscription rates for the weekly reports
entitled, “"Capital Market Developments,”” and
“Selected Interest and Exchange Rates Weekly
Series of Charts.”” The following annual subscrip-
tion rates will apply to these reports beginning
November 1. 1975:

Annual subscriptions.

Damestic $15 00
Forcign ... . oo 20 00
Single copies -
Domestic 40
boreipn 50
Quantities:
Annual subscriptions for 10 o1 more
copies sent to o single address 1.3.50
1O or mote copies of one issue
sent oo single addeess . . A8

DESIGNATION OF MR. MITCHEIL.L
AS MEMBER OF COMMISSION ON
ELECTRONIC FUND TRANSFERS

Chairman Arthur F. Burns of the Board of Gover-
nors of the Federal Reserve System has designated
George W. Mitchell, the Board’s Vice Chairman,
as a member of the National Commission
Electronic Fund Transfers.,

Public Law 93-495, «igned on October 28,
1974, created the 20-meniber commission to study
and recommend actions necessary for the possible
development of public or private electronic fund
transfer systems. Membership on the commission
includes Chairman Burns or his delegate.

on



Vice Chairman Mitchell has been active in the
developnient of the payments mechanism
throughowt his carcer at the Board ol Governors.
He is currendly chairman of the Federal Reserve
Steering Committee on Improving the Payments
Mechanism.

REVISED OTC STOCK LIST

The Board of Governors has published o revised
list of over the-connter (OTCY stocks that are sub-
ject 1o its margin regalations etlective at the open
ing. of business September 290 1975, “The list,
which supersedes the list of OTC margin stocks
that was issued on July 29, 1974, 15 avalable on
request from Publications Services. Division of
Administrative Services, Board of Governors of
the Federal Reserve System. Washimgton, D.CL
20551,

CHANGES IN BOARD STAFE

The Board ol Governors has announced the fol
lowing appointments,

Brian Carey as an Assistant Director in the
Division of Federal Reserve Bank  Operations,
effective September (5. 1975, Mr. Carey, who
joined the Board’s stadl in 1972 holds a B.S. {rom
the Rensselaer Polytechnic Institute.

Jerauld €. Kluckman as Assistant Director in
the Office of Saver and Consumer Aflairs, effec
tive October 12, 1975, Mr. Kluckman joined the
Board’s stafl in 1969, He holds a B.S. from the
University of South Dakota.

Robert E. Mannion as Adviser in the Legal
Division, clfective October 12, 1975, Mr. Man-
nion, who has been on the Board's statl since
1970, received a B.AL from Georgetown Univer-
sity and a 1.D. from Catholic University.

James R, Wetzel.,  Assistant . Commissioner,
Burcau of Labor Statistics, as Associate Adviser
and Chicef of a new Wages, Prices, and Produc-
tivity Section in the Division of Research and
Statistics, cffective October 26, 1975, Mr. Wetzel
was assigned to the National Income Section of
the Board’s Division of Rescarch and Statistics
from 1968 to 1973; he holds o B.A. from Michi-
gan State University and an MU AL from American
University.

The Board has also announced the Tollowing
promaotions: in the Division of Research and Sta-
tistics, James 1. Kichline and Joseph S, Zeisel
from Advisers 1o Associate Directors: Edward €.
Ettin and John H. Kalchbrenner from Associate
Advisers to Advisers; and Helmut Y Wendcel from
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Assistant Adviser to Associate Adviser; and in the
Division of Banking Supervision and Regulation,

John E. Ryan from Adviser to Assistant Director.

FEDERAL RESERVE BANK
BRANCH DIRECTOR CHANGES

W. H. Knoell. President, Cyelops Corporation,
Pittsburgh. Pennsylvania, was appointed a director
of the Pittsburgh Branch ol the Federal Reserve
Bank of Cleveland. elfective August 29, 1975, 10
succeed Robert 1o Buckley, President, Allegheny
udium Industries, tnc., Pittsburgh. Pennsylvaaia,
who resigned.

Joha T, Canpon, UL President. Barnett Bank
of Cocoa, N AL, Cocoa. Florida, was appointed
wdirector of the Jacksonville Branch of the Federal
Reserve Bank of Adanta. effective July 1, 1975,
to succeed Michael J. Franco. Chairman, City
National Bank of Miami, Florida, who resigned
10 become a director of the Miami Branch.

Martin . Miler, Chairman ot the Board and
President, The Hibernia National Bank. New Oy
leans, Lovistana. was appointed a director of the
New Orleans Branch of the Tederal Reserve Bank
of Atlunta. etfective July 1, 1975, 1o succeed
James H. Jones. Chairman ol the Board and Chiel
Lixecutive Officer, Pirst National Bank of Com
meree, New Orfeans, Doustana, who resigned.

G Larey Kelley. President. Pickens-Bond Con-
struction Co., Little Rock, Arkansas, was ap
pointed a director of the Little Rock Branch of
the Federal Reserve Bank of St Louis, eflective
July 7. 1975, 10 succeed W, M. Picerce, President,
Arkansas  Business  Development  Corporation,
Little Rock. Arkinsas, who resigned.

Mary S, Jensen, Chairman of the Board, ldaho
State Bank. Glenns Ferry, Idaho. was appointed
a director of the Salt Lake City Branch ot the
bFederal Reserve Bank of San Francisco, ceffective
September 5. 1975, to suceeed Joseph Bianco,
Chairman of the Board and President, Bank of
ldaho, N.AL, Boise, ldaho, who resigned.

ADMISSION OF
STATE BANK TO MEMBIERSHIP
IN THE FEDERAL RESERVE SYSTEM

The following bank was admitted to membership

in the Federal Reserve System during the period
September 16, 1975, through October 15, 1975:

Texas
FFort Worth . . .. State Bank of East Fort Worth
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Industrial Production

Released for publication October 16

Industrial production increased by an estimated 1.9
per cent in September, and at 116.2 per cent of
the 1907 average was at its highest level since
last December. This was the fifth straight monthly
advance in the index, which is now 5.7 per cent
above the April low. The figures for July and
August were revised upward and now show in-
creases of 1.0 per cent and 1.6 per cent, respec-
tively.

For the third quarter as a whole, the index was
3.4 per cent above the second-quarter average - an
increase at an annual rate of 3% per cent.

Auto assemblies rose 2.5 per cent further in
September and were at an annual rate of 7.6
million units. Output of consumer durables, such
as houschold appliances and other home goods,
continued to advance briskly, and production of
nondurable consumer goods moved up further.
Notably . output of business equipment rose for the
second month in a row after 10 months of decline,
and construction products continued to gain,

The Septenmiber increase in production of mate-
rials was substantial and widespread. Output of
steel and other durable materials rose further, and
production of textile, paper, and chemical materi-

Industsial production

June

!
Totalb ... .0 L 1111
Products, tod .0 00 114 2
Final products . .00 0 L L1405
Consumer goods o N R )
Durable poods R B I I Pt
Nonduable goods .. 127.2
Business equipment PR 1139
[ntermedinte products 0 00 o0 L 112 %
Construction products 106 ¥
....... 1060

Materials

“Prelimnmany. CPistimated.

Seasonally adjusted

als also advanced. Output of industrial fue!l and
power increased sharply as coal production rose
12 per cent from the strike-curtailed August level.
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A2 BANK RESERVES AND RELATED ITEMS o OCTOBER 1975
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying reserve funds

Reserve Bank credit outstanding
Treus-
Period or Jdate .S, Govt. securities? Special ury
Drawing eur-
| . Gold Rights rency
Held Other | ostock certificate out-
Boughe under 1.oans Floag? IR, Totals aceount stand-
Totul out- wpur- assetsd ing
right2 chase
apree
ment
Averages of daily figures
193y —Dee.... ... feree e 2,510 2,510 |ooeneeuns ) 83 2,612 17,508 |..oienen. 2,056
1941 —Dec 2,219 2,219 |... 5 170 2,404 22,759 |l 3,239
1945-- Dec 23,708 23,708 381 652 24,744 20,047 [l 4,322
1950— Dec 20,345 20,336 Y 142 1117 21,606 22,879 . 4,629
1960—Dee 27,248 27,170 78 94 1,605 29,060 17,054 5,396
1969—Dee,. o iiven e, 57,500 57,295 205 1,086 3,235 2,204 64, 100 10,367 {.......... 6,841
1970—De 61,688 61,310 378 a2 3,570 1,032 66,708 11,108 400 7,145
1971 —Drec. . 69,158 68,868 290 107 3,905 982 74,255 10,132 400 7,611
1972--Dec. . 71,094 20,790 304 1,049 3,479 1,138 76,851 10,410 400 8,293
1973—Dec,.ovviiennnn 79,701 78,813 868 1,298 3,414 1,079 85,0642 11,567 400 8,668
1974- Septe...ovvieneennns 84,384 84,049 i35 3,287 2,20 1,340 91,617 11,567 400 8,992
Oct., 83.735 831,303 432 1,793 2,083 2,984 90,971 [1.567 400 9,041
Nov 84,052 83,195 657 1,285 2,400 AN 91,302 11,567 400 9,113
Dec 86,679 85,202 1,477 703 2,734 3,129 93,967 1,630 400 9,179
1975 - Jan oo 86,019 85,3064 670 K1) 2,456 3,391 93,002 11,047 400 9,235
Feh, 83,843 90l 147 2,079 3,409 91,108 1,620 400 9,284
Mar. B4, 308 449 106 1,994 1,142 90,819 1,620 400 9,362
Apr... R6, 117 963 110 2,061 3,237 93,214 11,620 400 9,410
Muay . 89,355 2,563 o 1,877 3.039 97,845 11,620 429 9,464
87,618 - 1,294 271 2,046 3,098 Y5,119 11,620 500 9,536
87,882 284 261 1,011 3,100 94,144 1,620 500 9016
86, 348 481 211 1,691 2,953 92,398 11,604 500 9,721
89191 87,531 1,660 397 1,864 3,000 95,324 11,599 500 9,793
Week ending—
1975--July vl,559 BY 834 2,725 871 1,887 3,010 98,243 11,620 500 v,573
89.020 88.473 547 222 2,260 3,007 95,272 11,620 500 9,569
87,497 87,263 234 202 2,131 3,050 93,566 t1,620 500 4,618
87.997 87,850 147 182 1,800 3,128 493,995 11,620 500 9,630
87,868 87,609 259 153 1,420 3,240 93,479 11,620 500 9,641
Aug. 86.727 8O, 727 (ool 180 1,525 3,217 92,328 1,617 500 9,700
| 85,221 RS,220 (L. 179 1,847 3,225 01,135 11,603 500 9,704
87,078 80,642 383 204 1,900 2,684 92,538 11,602 S00 9,715
87,572 86,0615 957 272 1,581 2,707 92,888 L, 600 500 9,718
Sept. 88,224 36,708 {516 122 1,548 2,973 931,814 11,59y SO0 9 R01
1¢ 86,0653 BG,O53 (... . 85 2,036 3,000 42,736 11,598 500 9,763
87,286 86,466 820 327 1,854 3,007 93,269 11,599 500 9,789
90,530 88,373 2,157 Jus 21037 1,062 96, 8R4 11,599 500 9’811
EFnd of month I
1975 - July. 86,960 86,966 |, ... ... 177 1,734 1 3,196 92,758 11,620 500 9,769
Aug 88,032 86,677 1,355 23 1,473 3,012 93,588 11,598 500 9,851
Sept v3,080 89,715 3,365 281 1,230 3,259 98,800 11,599 500 9,819
Wednesday
1975~ July 90,026 89,512 5t4 272 2,078 2,932 96,000 11,620 500 9,562
84.483 84 483 |... ... ... 80 2,849 3,064 91,162 11,620 500 9,612
89,309 87,729 1,640 1,132 2,241 3,076 96,498 11,620 500 9,627
B8, 662 87,631 1,031 2,000 2,157 3,222 96,790 1,620 500 9647
88,064 87,112 952 149 1,678 3,238 93,839 11,620 s00 9,647
Auyg. B4, 871 84,87 117 2,576 3,228 91,450 11,608 500 2,680
| 86,227 86,227 543 2194 3,304 92,4925 11,602 SO0 9,710
H& 832 86,146 044 21336 2.604 95,141 11,600 500 9,715
RO 887 86,887 159 1,919 2,846 92,482 1,599 500 9,715
Sept. 89,037 80,647 208 1,732 2,418 94,799 11,599 500 9,738
| §S 234 85,214 1,695 27576 1123 93,280 11,599 500 9,776
85,2006 85,2006 138 2,837 3,075 92,107 11,599 SO0 9,798
93.289 ¥8,656 1,402 20226 3,048 | 100,839 11,599 500 Y810
1ncludes Pederal agency issues held under repurchase agreements 4 Beginning Apr. 16, 1969, “Other LR, assets” and “Other 1R,
beginning Dec. 1, 1966, and Federal agency issues bought outright be- labilities and capital” are shown separately; tormerly, they were netwed
ginning Sept, 29, 197L. together and reported as “Other B.R, accounts.”
2 Includes, beginning 1969, seeurities loaned  Tully guaranteed by U.S, 5 Includes industrial loans and acceptances until Aug. 21, 1959, when

Govt. seeurities pledged with F.R. Banks, and excludes (it any), securities industrial loan program was discontinued. For holdings ol aceeptances
sold and scheduted to be bought back under matched sale—purchase on Wed. and end-of-month dates, see table on F.R, Banks on p. A-10,
transactions. See also note 3.

3 Beginning with 1960 reflects a minor change in coneept; see Feb,
1961 Burikrn, p. 164, Notes continued on opposite page.
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v BANK RESERVES AND RELATED ITEMS A3

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

{In millions of dollars)

Factors ahsorbing reserve funds

Dieposits, othey
than member bank
Cur- reserves :
rency with R, Banks Other
in : R
cir- -
cula- ings countsd
tion I reis- 1 or- Other s, 0
wy cign
7,604 2,402 616 739
10,985 2,189 592 1,531
28,452 2,209 625 1,247
27,8006 1,290 615 $20
33,019 408 522 250
53,591 656 1,194 146
S7,003 427 849 118
61,060 453 11,926 M0
66,060 350 1,449 272
71,646 123 1,892 406
75,098 303 2,451 456
75,654 315 1,601 294
77,029 302 Ro4 370
78,951 220 1,741 357
77,780 221 2,087 336
76,979 236 2,374 RIN;
77,602 277 1,887 3630
78,377 309 3,532, 307
79,102 326 8,115 262
80,607 385 3.353 272
81,758 358 2,207 209 711
81,822 308 LIR 274 [ o
81,903 3ol R 1 308 ug |
81,094 366 5,774 274 729
81,898 367 3,303 264 729
82,1064 358 1,198 296 676
81,761 45 1,370 240 o)
81,247 364 1,830 202 711
81,531 354 1,205 277 an2
82,036 377 209 271 607
82,028 366 299 302 5813
#1,615 366 1,178 240 718
81,979 363 1,806 300 839
82,242 359 1,402 151 840
82,1606 354 1,181 326 946
81,688 RIY s,032 288 "1
41,475 350 2,675 169 086
81,912 3604 2,349 342 770
RE,600 370 8,078 124 6lo
81,708 369 5,291 253 765
82,372 70 1,38) 239 094
82,193 154 07 224 673
81,709 349 1,333 276 795
81,478 370 t,386 284 574
82,064 351 * 2589 065
82,128 359 | * 293 594
82,059 342 660 333 554
81,881 359 833 a2 838
82,340 363 804 247 R6R
82,490 57 405 208 1,036
82,169 146 2,428 242 854
81694 350 7,249 24 660

Member bank
Other reseves
IR, ! Period or date
lia-
bilities
it With Cur
capitald PR, reney Total ®
Banks auld
coin?
Averages of daily higures
11,473 1939-~Drec,
12,812 194l Dec,
16,027 L 1945—Dec,
17,391 . 1950--Dec.,
16,688 1960 Dec.
23,071 28,080 . eeieiin 1969- e,
23,008 29,265 1970 Dee,
25,653 31,329 971 -Dece,
24,830 : 31,353 s 19725 Dec,
28,152 6,035 35,068 1973 Dec.
30,056 6,920 37076 [ ovoieiiiiann. 1974 Sep,
29,988 0,811 36,796 |.. .
29,898 6,939 36 837 . . I\m,.
29,767 7,174 36,941
29,713 7,779 37,492
28,503 7.062 15,563
27,948 0,841 4,779
28,204 0,870 35,134
27,576 0,910 34,492
28,007 6,969 34,976
3,135 27,442 7.213 34,655
3,000 27,183 7,‘09 34,482
3,100 27,262 7,432 34,694
3,323 28,370 7,105 35,481
3,006 27,294 7,318 34,612
3,110 27,502 7,362 34,864
3.4 28,192 6,706 34,898
3,237 27,55 7,449 34,999
3,108 27,007 7.546 34,553
2,941 26,501 7,662 M. 163
3,060 27,717 6,912 34,629
3,196 27,390 7,080 34,470
3,253 27,173 7,35 34,529
2,913 26,4048 7,605 34,098
1,068 27,116 7,436 34,552
3,256 27,4582 TATY 34,631
1,154 25,740 7,546 33.286
3,311 26,484 7,156 33,840
3,472 26,252 7,559 33,811
2,877 26,418 7,105 13,521
3,022 24,817 7,318 32,135
1,193 31,00 7.362 38,373
3,17 0,914 0,706 37,620
3,31 28,175 7.449 35,624
2,848 27,018 7.546 34,564
2.989 28,174 7,662 35.836
3,148 29,861 6,912 36,773
3,217 26,937 7,080 34,017
2,913 29,096 7,356 36,452
1,949 27,621 7,605 15,228
1,060 24,908 7,434 12,044
4,381 088 7,10 36,362

6 [ncludes certain de |\()S|l\ of domestic nonmember banks and h\ru,,n-
owned banking institutions held with meniber banks and redeposited in
full with F.R, Banks in connection with voluntary participation by non-
member institutions in the Federal Reserve Systen’s program of credit
restraint.

As ol Dec. 12, 1974, the amount ol voluntary nonmember and toreign
agenc I branch deposits @t IR, Banks that ire associted with margi-
nal s are na longer reporfed, Flowever, deposits voluntarily held
by agencies and branches ol fo n binks operating in the United States
as reserves and Furo-dollar liabil s are reported,

T Part allowed as reserves Dec. 1, 1959 Nov, 23, 1960; all allowed
thereafter. Beginning Jan, 1063, figures are estimated exeept for weekly

averapes. Beginning Sepr, 12, 1968, amount iy based on close-of-business
figures for reserve period 2 weeks l)n vious to report date.,

8 Beginning with week ending Nov, 15, 1972, includes $450 million of
reseeve deficiencies on which F.R. Banky are allowed o waive peaaltics
for a teansition period in connection with bank adaptation to Regulation J
as amended effective Nov, 9, 1972, Beeinning 197}, allowable deficiencies
included are (bepinning with first statement week of quarter): Q1, $279
million; Q2, $172 million; 33, $112 million; Q4, $84 million. Berinning
1974, ()1 €67 mitlion, ()7 $58 million. Transition period ended after
second (uarter, 1974,

I'or other notes see oppaosite Ppitge.



A4 BANK RESERVES AND RELATED ITEMS o OCTOBER 1975
RESERVES AND BORROWINGS OF MEMBER BANKS
(In millions of dollars)
1
All member banks Large banks?
_ o _ All other banks
Period Reserves Borrowings New York City City of Chicago Other |

Total l Re- Freesst Voral l Sea- Txeess | Borrow-1 Excess | Borrow-] lixcess | Borrow-; Lxcess ) Rorrow-

held! quired sonal ings ings ings i ings

1939—Decee v v 11,473 6,462 [ 5,011 2,601 L. o 540 [LooLL e | 1LIBB [Looa.... 671 3
1941 —Deec., ... L 12,812) 9,42 3,39 989 ... 1 804 4
1945— Deec..... 16,027 14,5‘6 1,491 48 192 96 1,081 46
1950—Dec.. ... 17,391 | 16,364 1,027 125 58 50 663 29
1960— Dec.. ... 19,283 | 18,527 . 756 29 19 20 623 40
1965— Dec.., ... 22,719 | 22,267 I 452 41 1t ! 228 330 92
1967—Dec. oo vaians., 25,260 | 24,915 345 18 40 ! 105 267 80
1968—Dec. . 27,221 | 26,766 455 100 230 270 250 . 180
1969—Dec, . . 28,031 | 27,7714 257 56 259 479 177 321

1970— Dec.. Lo 29,265 | 28,993 272 4 25 264 189 2
19711—Dec.. .o ovenne. 31,329 | 31,164 165 25 . 35 22 174 42
1972~ Decov s o vunna..| 31,353 | 31,134 l 209 20 301 13 55 - 42 429 — 160 264
1973 —Dec.. ... 35,068 1 34,806 262 - 23 74 43 28 28 761 133 435
37,076 | 36,885 . 191 1 133 1,662 20 17 - 77 92 115 816

36,796 | 36,705 9l - 49 502 18 36 36 569 122 686

36,837 | 36,579 258 d 257 kb 14 90 566 138 448

36,941 | 36,602 349 132 RO 5 18 v 323 163 282

37,492 | 37,556 ;7 --64 - 119 156 16 16 -9l %7 162 131

;35,565 1‘ 133 232 31 37 17 10 41 29 143 71

34,771 | 4, 5 13 2606 S 22 20 10 50 28 137 46

35,134 | 35 (l|4 120 32 25 - 23 14 -4 ki.} 1S 33

34,492 34,4‘)3 -1 —28 24 20l —89 13 137 23

34,976 | 34,428 548 142 90 47 2 217 114 142 65

34,655 34,687 32 22 54 24 23 118 62 132 122

14,482 | 34,268 247 13 t4 51 1 98 51 132 145

34,604 | 34,448 240 12 (3] 20 3 - 42 140 96 186

37,230 | 36,918 321 3,900 152 - 60 1,729 40 19 171 1,125 176 1,033

36,737 | 36,628 - 109 “{ ()84 132 127 1,567 KR 20 110 760 127 731

37,080 | 37,004 82 2,‘)2l 134 150 1,517 15 o 90 740 127 G438

36,940 | 36,872 74 3,531 141 R0 | 1,782 12 10 =93 871 75 868

1975— Mar. 34,795 | 34,3806 400 70 9 |1 4 90 10 198 [
34,482 34,252 230 60 7 122 (........ {5 20 [ [NR] 41

34,510 | 34,490 20 167 0 96 88 37 10 16 143 43

34,819 | 34,678 144 155 7 54 1 8 16 12 SR B 45

. i

Apr. 35,087 | 34,808 27 N 7 30 . T 9 8 201 43
34,663 | 14,552 1t 30 8 62 1S v ... 5t 7 85 23

35,295 | 35,070 219 22 0 28 A4 L 306 4 172 [§]

35,249 '(5 179 70 165 6 3 16 25 23 77 80 21

¢ 5,498 1‘ 00 189 241 7 - 1) | 37 56 i 143 066

May 15,247 | 34,920 3t 34 I 177 1. 21 S 118 RE)
34,517 | 4,518 -1 17 § 106 [........ 26 7 1 148 16

34,702 | 34,631 " 121 - 7 -33 98 Y 34 2 (29 21

34,200 | 34,045 164 84 - 9 53 9 4 -5 54 12 21

June 4,...... 34,511 | 34,177 334 84 9, 18 61 [, 107 [l 160 23
33,707 | 33,743 36 38 11 76 f . -32 11 --55 2 127 25

34,937 | 34,603 134 7 19 - 80 49 12 )........ 6 173 28

34,706 | 34,615 91 188 | R 19 7 B T P 5 38 71 53

July 35,481 | 35,085 396 871 15 57 189 39 e 17 468 183 214
34,612 | 34,479 133 222 13 18 [........ 200 s - 20 90 155 132

34,864 | 34,791 73 202 15 72 rL] 2 54 [3 16 137 54

34,898 | 34,695 203 382 19 107 151 9 50 13 57 100 124

34,999 | 34,718 281 253 23 82 ,........ IS ... o7 9l 117 162

Aug, 34,553 | 34,354 199 180 29 3 1........ I() ........ A 14 145 166

1 34,163 | 34,147 16 179 35 - 46 47 [ - 45 18 129 108

34,629 | 34,418 | 211 204 37 [ 2 P 1‘) ........ 73 77 123 127

34.470 | 34,174 296 272 40 127 ¢ |5 ST e 48 87 128 170

Sept. 34,520 | 34,228 301 222 50 28 L., .. P22 At 58 168 164
34,0u8 | 34,104 -0 38§ 51 - 45 215 3 - 66 34 136 136

34,552 | 34,285 207 327 60 A B 19 il 17 174 152 142

34,631 | 34,580 45 395 64 74 78 35 |0 102 1S 18 | 202

15,

1972, jncludes $450 million of

1 Beginning with week ending Nov.
reserve deficiencies on which I R. Bdnks are allowc.d to waive penaltics
for a transition period in connection with bank adaptation to Regulation J
as amended eftective Nov. 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week "of quarter): Q1, $279
million; Q2, $172 million; Q3, $112 million; Q4, $84 million. llcginning
1974, Q1, $67 million; Q2, $58 million. Transition period ended after
second quarter, 1974. T'or weeks for which figures are preliminary, figures
by class of bank do not add to the total because adjusted data by class are
not available,

2 Beginning Nov, 9, 1972, designation of bunks as reserve city banks
for reserve- rl.qunrcmun, purposes hus been based on size of bank (net

demand deposits of mon than $400 million), as described in the BuLLerN
for July 1972, p. (»2(. Categories shnwn here as ‘Lurgu" and “All other™
parallel the previous “Reserve city” and “Country” categories, respectively

(hv.nu, the series are continuous over time).

Notr.—Monthly and weekly data are averages of daily figures within
the month or week, respectively.

Borrowings at F.R, Banks: Based on closing figures.

Eftective Apr. 19, 1973, the Board’s Regulation A, which governs lend-
ing by F.R. Banks, was revised to assist smaller member banks to meet
the seasonal horrowing needs of their communities,



OCTOBER 1975 1t MONEY MARKET BANKS

)

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Hasic reserve position Interbank Pederal funds transictions Relased transactions with
ULS. Govi, secnrities dealars
Tess Net Giross transactions r Net transactions |
Reporting bianks I
and . Total 1 Bor-
week ending Fxoess Nt PPer cent | HTwWo-way | Putr- 1 ouans Fow- Nt
re Bor- intwe- | Surptus ol Pur- trians- 4 chases Nites to ings louns
serves! | rowines | bank or av chases Sales actions2 ! ef net of net | dealers? from
at BFLR Federal  deficit | required 1 Lo buying  seiling deaers
Banks | Tunds reNCIVeS . Lanks  hanks
trans, i ) !
: . !
Total- 46 banks : ! i [ H i
H ' I
1975--Aug. 162 2 13,780 13,030 87.50 19,300 5,510 4,800 14,503 AR 2.343, 571 1,772
13 3l S0 15,539 15,028 100, 1, 20,062 4,523 4,201 15,851 312 2,477 537 1,240
51 i3 13,423 13,405 85.4) 8,288 4,862, 4,490 13,795 RYA] 2,328 521 [.ROX
206 43 13,347)- 13,183 85.8| 8,357 5,010 4,439 13918 571 1.711 492 1,219
Sept., 222 & 12,857 12,143 8.4 18,973 6,616 S,082] 113,291 934 2,027 614 1,408
1 2 240 15,009 15,362 99,21 200812 5413 42697 15.RIS 6| 2IRA0) 3400 2 400
53 126) 13,953 14,020 901 18,058 4,705 4,395 14,2062 309 3,ms 368 2,727
13 120 L0, 4760 11,583 744 16,937 5,401 4,950 12 542 1,006 ",_i(»ﬁ 431 1 ‘)H
8 in New York City i |
1975 Aug. 6....... Bo[........ 4,168 4.082 (15 I 5,037 L6 H6Y 4,008 ... { .36l R 1,020
... 10 47 4,951 4,988 8. ’ 5,609 718 78| 49510 1,273 294 9749
20,0, B BT 3,071 3,672 56.9 4,575 G03. 833 3,741 70 1. 109 288 821
27....... 121 ....... 3,424 3,03 53.5 4,407 Y73 973 3,4_(4| ........ §OR M2 SR80
Septe 3o 130, ... Coo2.874) 2,745 a7 4,6l 022l sl 301y 44 1, o406 208 747
1o, . 14 208 4.6551 40884 76,8 5,403 748 729 4.7s 197 1208 241, 1,007
17,...... [ PP 4,003 3,042 6.3 4,0658; 68, 650 4,002 ....... 1,306 21, 1,098
U, IS 791 3,083 - 3090 SUL2| 0 40332 1249 (007 330K 400 e ’m| 906
38 outside i ’
New York City
. | B
1975 Aug. 76 2 9,622 9,547 103.5) 14,269 4,647 1,934 0,335 713 982 230 742,
13 - 41 12 10, 588 10,640 15,3 14,392 3,804 1,493 10,900 a2 1,204 243 961
52 33 9,752 9,733 105,3 13,711 3,959 3,656] 10,054 303 1,219 283 986
86 43 9.9113 0,870 107.7! 13,949 4,017 3,406; 10,484 571, 813 180 633
Seplt. 92 8 V. 483 v, 399 1021 14,177 4‘(»‘)-1‘ 3,008 10,273 THY D82 321 601
9 26| 10,444( 10,478 114.7) 15,109 4,665° 4,968 1,141 697 [,562 vy .46
18 126 9,951 10,004 109.0[ 14,000 4,049 3,740 10,260 o ,78Y 157! 1,632
o+ it #,493 8,393 89.9 12,605 4,202 3, 38K, 9,207 824 ,244 221 1,028
- ! 1
Sin City of Chicago ( ' | :
1975 Aug. Af....oon 4,087 4,057 248, | 5,000 PIR) PIX) 4087 oo K4
- 20 0 4,245 4.27I 2560.9 5.009 824 816 4,253 B 427
4. ... 3,651 3,637 219.7 4,718 1,0671 1,019 3,699 44 x4
oo 4,146, - 4, 143 253.5 5,225 1,079 966 4,259 (AR 30
Sept. R 1 3,821, 3,788 2262 5,087 1,266 1,122 R ‘)(»(;| 145, 1KY
17| 464 4Ll 20400 50351 1088  1.088] 4,003 20 101
0 I 3,852 1 L858 225 .8 4,888 I ()l(\ 1,014 i R74| 22 420
Moo 2,058 2,958 179. || 4,300 34h| 1,202 3,00 145 NS
33 others | i
[975- -Aug. 6....... 46 2 5,535 5,491 72.4 9,209 3,734 1,021 6,248 VAR 598 230 RIS
13 - 21 6 6,348 - 6,370 84,2 9,324 2,980 2,677 6,640, 04 716 243 RRES
a kK] 6,101 6,096 HO. 3 8,993 2,892 2,638 6,355 254 BI6 233 603
83 41 5.767 5,727 76.1 8,725 2,987 2,500 6.228 458 481 180, 302
Sept. 060 8. 5,602 5,610 74,5 9,000 3 ,tIZHI 2,783 6,307 044 o067 AR ! 3406
1( L 26 0,181 6,198 82,8 9,758 3,577 RILY 0,848 667 [,159 99 [,059
23 [N 6,098 6,230 82.06 9,111 3,013 2 ,726 6,386 287 1,368 157 1,211
8 41 | 5,435 5,438 70.8 8,299 2,804 2,188 0,1 Mi (v7‘)| Y28 221 T
1 !
I Based upon reserve balances, including all adjustments applicable o banks, repurchase agrecments (purchases ol securities tront dealers

the reporting period, Prior to Sepu, 25, 1968, carryover reserve deficiencics,
ifany, were deducted, Fxeess reserves for later periods are net ol all carry-
OVEr reserve

2 DLllVL(I trom averages for individual banks for entire week,
cach bank indicites extent 1o which the bank’s weekly averay
ses and sales are oflsetting,
3 Tederal tunds loancd, net funds supplicd 1o cach dealer by clearing

Fipare
e P

subject to resile), or other lending arrangements,
4 lederal Tunds borrowed, net funds acquired trom cach dealer by

clearing banks, reverse lellI(Il.l\L aprecntents (sales of i1

dealers subject to repe ase), tesile dpreements, and borrowings seeured

by Giovt, or other iss

Weekly averapes ot daily fipures, 1

and hack data, see Aup, 1964 BULLERIN, pp. 944 7




Ab F.R. BANK INTEREST RATES u OCTOBER 1975
CURRENT RATES

(Per cent per annum)

Loans to member banks.- -

Under Sec. 10(b)?2 L.oans to all others under
Under Secs. 13 and 3at o L . . . last par. Sec, 13+
Federal Reserve
Bank Regular rate Special rate?
Rate on | Eftective | Previous | Rate on | Lffective | Previous ! Rate on | Eftective | Previous | Rate on | Effective | Previous
Y075 date rate 9130475 date rate 930475 date?® rate 9130/75 date ritte
Roston. I SL6178 6l oy, 5:16/75 6Y 7 772475 T, 9 3L0JT5 914
New Yo O ill(\'7i 614 ['A 511(1,’75 0, 7 6{24/75 Y 4y 310475 914
Philadelphin . . .. .. 6 5116475 INVA 61, 5/16/75 6% 7 6/9/75 7, 9 310775 914
Cleveland, ... ... 0 5,’I(v,i75 64 61/, s/ I(n'7< 6% 7 69475 7Y 9 31075 9l
Richmond ... .. ... 6 5116475 G4 (3 S'I(nl?ﬁ 3 7 61975 714 9 310475 (1A
Atlanta........... 6 5/16/75 o4 I3 5116775 I3 7 63/75 7 9 110775 914
Chicago. . ..oooi. 6 5716175 37 6 5/16/75 64 7 69175 714 9 3014175 914
St. Loui 6 516475 614 6lify 16/75 oY 7 7/15/75 7i/ 9 3714175 9if
6 512375 (273 (73 75 (3 7 61975 A 9 3710475 9/
§] qII(\'7§ 6l 6l i713 6y 7 7i9175 7V Y hll) i15 9l
O ‘i:l(;l7ﬁ hl4 6, Sil6 ’75 (37 7 6/9/75 0 9 314475 914
O SI16478 614 (37 5i |(v’7< (37 7 6j24175 7 9 3078 94
1 Discounts of eligible paper and advances secured by such paper or by 3 Applicable to special advances deseribed in Section 201.2¢e)(2) ol
U.S. Govt. obligations or any other obligations ¢lit ble for F.R. Bank Regulation A,
purchase. 4 Advances to individuals, partnerships, or corporations other than
Advances secured to the satstaction of the I.-R. Bank. Advances member banks secured by direct obligations of, or obligations fully
coeured by morigapes on |- to d-family residential property are made at guaranteed as to principal and interest by, the US. Govi, or any

the Section 13 rate. agency thereof,

SUMMARY OF EARLIER CHANGES

(Per cent per annum})

Range I.R. Range FH.R, Range E.R.
EdYeclive (or level)—| Bank Lftective (or level}—| Bank Eftective (or level)—|  Bank
date All E.R. of date All F.R. of date All IR, ot
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec, 31, 1955,.., .. 2 25 |1964-- Nov, 3,4 4 1971—Nov. 434-5
30. .. rt 4 1 4%, 4
1956—Apr. 14 oneiaes 2y Dec. 4Ly, | Al
20, . 24 1965 Dee. 6., 4 _dy, 4y, 4ij,-ai; 41,
Aug, 3 oo 41 4V v, 41
3
1967 Apr. T.o0.o... ol 4 -4l 4 1973—Jan. 5 5
1957-—Aug, 3 S CORERRERERD 4 4 Iich. 2 5 st 514
i, Nov. 200 ..ceunn... 4 -4y 4% Mar, 5%, Z 507
Nov. 3 NG 4% Apr. 2 Wesu |
Dec. K 1008 -Maur ALY 1 ay 5%
8 -Mar, 114-5 4 1/4(, 3
1958—Jan. 3 5 .s1 st I 6
2% Apr. N S/L 51//3 June (=7 olh
Mar, 2 . 51 5. I oY, (273
2:/1 Aug. ! A YA “//: July 7 7]/
244 Dee. 51 sl 51 Aug, 7 -1 7%
Apr. 14 b A/ Ve “2 3 A
May 1Y i
Aug. 13 969 Apr. 4.0, 515-6 0 1974— Apr. 714-8 8
Sept. 2 . 6 o 8 8
2 Dec. 748 7%
Oet, 2 1970- - Nov, S%-6 4] 1% 74
Nov. 25 SY -6 54
R 5% |1975—Jan, 71/4 1% 7%
1959— Mar, 6........... 213 3 Dee. SI/L-5% R TV-71% T
16, 00iuas, k 3 S14-534 A / 7Y
May 290 .00 ienns. 323 KA 515 Sih Feb, (,*/4 % 6%
June (2........... 17 RIYA 7 634
Sept. oo, 3y -4 4 1971- - Jan. SU-51 514 Mar. (»l/4 ()1/‘ 644
| S 4 4 54 5 14 614 64
51 i ay 2ot
1960—June ... 344 4 : _:lja 2/4 May | 6 . 0Y 2
0.0, ..., 3i,-4 3 T p
e W M Lieb, 4%=5 5 fin effect, sept.30,1975....0 6 6
Aug, 120,000 K7} 3 4% 1%
. Sept. Yool 3 3 July 4Ys 5
1963—July I} %1 k1% 5 5
%3 34

Notr.- Rates under Sees, 13 and 13a (as described in table and notes
above), For data before 1956, sce Banking and Monetary Statistlcs, 1943,
pp. 439-42, and Supplement to Section 12, p. 3



OCTOBER 1975 » RESERVE REQUIREMENTS

AT

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals are in mitlions of dollars. Requirements are in per cent of deposits,)

T
Net demand 2 Time 4
(all classes ot bianks)
Fllective
date Reserve ity Other Other time
Savings
0s CoOver s 0s Over § 05 Over §
In cttect
Jan. 1, 1963 ... ... [ot), 12 4
1966 July 14, 21..., ........................ 5
Nept. . O
1967 Nar,
Mar, 16 .
1968 Jan. 1, 18, .
(969 Apr, 17, ...
1970 Ouvt b, oot
Hepinning Nov. Y, 1972
! - |
: Net demand 2,4 i Time ¥
1
Other time
Ilective !
date i
02 210 10 100 100 400 Over Savinps Over 5 3, maturing in
400
.08
i L0179 1RO days
| days and over
19720 Nov.Y....... 8 10 12 o 161 17Y, 1) 79 75
Nay. 16...... R A P 13 |..... e P T P s
1973 July 19,....... e 101, 27 13y, I .
1974 Drec 120000 ot P . 17 . . [ 3
1978 dell Lo, 7V 1o 2 [ Wy, oo, . . R e
1975 A 10 12 13 16y, | y 3 6 k]
Present fegad Himits: Minimumn Maximum
Net demand deposits, reserve city banks. ... .. (0 22
Net demand deposits, other banks. ... .. 4
TIME deposits. oot i 3 10

1 When two dates are shown, the first applies to the change at reserve
city banks and the second to the change at country bunks. For changes
prior to 1963 sce Bouard’s Annnal Reports.

2 (i) Demand dqm its suh;ut o reserve requiterients gre gross de-
mand depo minus cash jtems in process ot collection and demand
batances due from domestic banks,

(b) Requirement schedules are wlaated, and each deposit interval
applies to that part of the deposits of cach bank.

() Since Oct, 16, 1969, member banks have been required  under
Regulation M to n aintain reserves against foreign branch  deposits
u)mplncd on the basis ol net balances due from domestic oflices 1o their
foreign branches and against toreign branch loans to U.S. residents.
Sinee June 21, 1973, loans ‘u.,),rq,umu, $100,000 or fess to any ULS, resident
hitve been ruludul from computations, as have toral loans of a bank to
U.S. residents it not exceeding $1 million. Regulation 1Y imposes a similar
Tve requirement on borrowings trom foreign banks by domestic olli
v mieriber bank. ‘The reserve percentage applicable to each of the
ficutions is 4 per cent. The lu|uucmu1l was 10 per cent originally,

reased 1o 20 per cent on Jan. 7, 1971, was reduced to 8 per cent
LﬂLLIl\rL June 21, 1973, and was reduced 1o (h\: curient 4 per cent eilective
May 22, 1975. lnllmlly certiun base anounts were exempted in the com-
puhmuu of the requirenients, but effectve Mar, 14, 1974, the last of these
ree bases were eliminated. For details, see Regalations 13 and M.
ctive Jan, 5, 1967, time deposits such as Christmas and vacation
club accounts became \llh]l.t,l to same requirements as savings deposits.
For other notes see 2(b) and 2(c) above,

4 Liffective Nov. 9, 1972, u new criterion was adopted to Llusi),ndtc re-
serve cities, and on the sume date requirements for reserves against net
demand deposits of member banks were resteuctured to provide that cach

refated to the size of its net demand
wnations are as (ollows: A bank having
$400 million is considered to have the
ve city bank, and the peesence of the head
such a bank constitutes desipnation of that place as a reserve
in which there are F.R. Banks or branches are also
Any banks having net demand deposits of $400 million or
re con idered to have the chiracter of busin of banks outside of
A sl are permitted to maintain reserves at ratios set for banks
not in reserve cities. 'or details, see Regulation D and appropriate sup-
plements and amendments.

MA nmrgnml reserve uquuum.nl was in umd between June 2[ 1973,
ad Dec. L, 1974, against increases in the aggre
of nhlu,ulmm (u) outstanding lime deposits of 51()() 000 or morc )
outstinding, funds oblained by the bank through issuance by a h.\nk s
atlilinte of obligations subject to existing reserve requirements on time
deposits, and (¢) beginning July 12, (973, funds from sales of finitnee bills.
The requirement applied to halances above a specified base, but wits not
applicable 1o banks having obligations of these types aggrel
than $10 million. Yor det , including percentages and matority ¢
citfions, see “Annuunccmcms" in BuLLrrns for May, July, Sept., and
Dee, 1973 and Sept. wnd Nov. (974,

6 The 1614 per cent requirement applied for one week, only to former
reserve «.lly banks. For other banks, the 13 per cent requireinent was
(.ommucd in this deposit interval

7 See columns above for carliest eftective date of this rate,

member bank will maintain reser
deposits. The new reserve city d
net demand depo
charicter of busio

oflice of

Required reserves must be held in the f
I R Banks or vault casli.

‘orm of deposits with



A8 MAXIMUM INTEREST RATES; MARGIN

REQUIREMENTS o OCTOBER 1975

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates July 20, 1966 June 30, 1973 Rates beginning July {, 1473
Eflective dute ! FAleetive date
|
Type and size July 20, | Sept. 26, | Apr. 19, ] Jan. 21, Type and size July I, Nov. 1, | Nov. 27, | Dee. 23
ol deposit 1966 1ve6 o8 | 1970 { ol deposit 19 1973 1974 1974
Savings deposits, e 4 4 4 415 Savings deposits, . 5 5 L8 s
Other tme depos Other time deposits (multple-
Multiple maturity:2 and single-maturity): 1, 2 |
20 H‘) d.lys. [ 4 4 4 4'/2 J.ess than $100,000:
A \' 20 89 days. oo, 5 s : ) N
> 5 5 5 K ﬁl/g 90 days to 1 year. .. ... .. 51 slh 514 A
J l 5% 1 21 NS, . 6 6 6
Single- nmllunv . 2V years or nmn, [45) [{1%] Y 6l
Less than $100,000: Minimum denomination
days oty cees I :/ . of 51.000: : y
1-2 years, . 5y 5 5 Sy 4.6 s t 1 A
2 years or m( Ve | I[ SY% O yeurs or mol f (Y 7Y% & (\ T,
$100,000 or mor: Governmental unig ' (") (%) 714 Y
30- 59 dlays. . 5Y) (9 $100,000 or more. ... . ... B (O] [©) H
6089 da N ﬁ’/a (4
90--179 day: -1 51, (&) |
180 days fo o fv% H .
1 year oF more....... ., 614 (3) ‘ :
I for exceplions with respect to certain foveien time deposits, see amount were sohject 1o the 6V per cent ceiling that applies to time de-

BurrrriN lor Feh, 1968, p. 167,

2 Multiple-maturity time deposits include deposits that are automati-
cally renewable ar maturity without action by the depositor and deposits
that are payable after written notice ol withdrawal,

3 Maximum rates on dl single-maturity time deposits in denominations

of $100,000 or more have heen suspended. Rates that were etfective
Jan, 21,1970, and the dates when they were suspended are:
30 -84 days 614 per LL“II EYRT
60 8y d 6V per cent, June 24, 1970
90179 days lnl/| per (ull|
180 days to | year 7 percent My 16, 1973

1 year or more 7Y% per cent,

Rates on multiple-malurity time deposits in denominations of $100,000
or more were suspended July 16, 1973, when the distinction between
sl'npfc- and nudtiple-niatarity deposits was elininated.

4 Between July Fand Oct. 31, 1973, there was no ceiling for certificates
maturing in 4 vears or more with minimum denominations of $1,000.
The ameunt of such certificates thar a bank coutd issue wits fimited 10
5 per cent of its wotal tine and savings deposits, Sales in exceas ot that

posits maturing I|l 21, )t‘nll'\ or more,
Effective Now, I‘)71 '-llny rate nl 71/4 per cent \\.l\ unpuxul on

of 1,000, 1
banks may is

A Prior 1o Nn\ 27, 1974, no distinction was made between the time
depasits of governmental units amd ol other hold insofar as Regula-
tion Q ceilings on rates payable were concerned, f ive Nov, 27, 1974,
governmental units were permitted to hold savings deposits amd could
receive interest rates on time deposits with denominations under $100,000
irrespective of maturity, as high as the maximom rate peritted on such
deposits at any ederally insured depositary institution,

Norr.-  Maximoam rites that may be paid by member banks are estab-
lished by the Roard of Governors under provisions of Rq,uhmtm W
however, a member bank may not pay a rate in excess of the maximum
rate lhl}.lhlc by Stale banks or trust companies on tike deposits under
the laws ol the State in which the member bank is located. Beginning
Feb. 1, 1936, maximuom rales that miy be p.u(l by nonmember msured
commercis h.mks as established by the FDIC, have been the same as
thoae in elfect for member banks.

For previous changes, see carlier issues of the Burpims.

MARGIN REQUIREMENTS

(Per cent of mirket vilue)

Period

Por eredit extended under Regulations ') (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)

On margin stock s On convertible bonds

RBeginning Ending o _ _ On short sales

date date N
T U [§] 1 } uU J G

1937--Nav. 1 1945- -Feb, 50
1945—teb. 5 July 50
July 5 1946-- -Jan, 75
1946- Jan, 21 1947- -Jan, 100
1947 —Fch. 1 1949 - Mar. 75
1‘)4‘)— M ar. 30 1931 an, 50
17 195 . 75
20 1955 - Jan. 50
4 Apr. 60
23 1958 - Jan. 70
16 Aug, 50
5 Oct. 70
16 1960- —July 90
1960—, July 28 1962- -July 70
1962-- July 10 1963 -Now, 50
1963- Nov. 6 1968 Mar. 70
1968—-Mar. 11 June 50 70
June 8 1970 May 60 80
1970 -May 6 1971- -Dec, 50 )
1970 -PDec. 6 1972~ -Nov. 50 55
1972 Nov. 24 (974 - Jun. 50 65
Bffective Jan. 3, 1974, ... ... ... oLl 50 50

Nose, Regulations Gy U and U, preseribed in accordance with the
to |)llr.c|HI\L‘ andl carry margin stocks that may be extended on securities

i specified pereentage of the market value of the collateral at the time the credit is extended

ccuritivs Exchange Act of 1934, limit the amaount of ceedit

collat

al by preseribing a maximum loan value, which is

nargin requirements are the dillerence

H
between the market value (100 percenr) and che maximum foan vatue. The term margin stacks is defined in the corresponding regulation.
Regulation G oand special margin requirements for bonds convertible into stocks were adopted by the Board of Governors etfective

Mur. (L, (908



OCTOBER 1975 tt OPEN MARKET ACCOUNT A9

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(I millions of dollars)

Outright transactions in U8, Govt, secticities, by nuturitly (exclading natched sale purchase transactions)
Treasury bills!? | Others within 1 year? 15 yuars 510 years Over 10 years
Period } ' : i
\ | txch., i :
Gross ) Gross Redemip-] Gross  Gross Tmaturity] Gross [ Grossp Lxeh, or] Gross PGross Bxeh, or] Gross | Gross | Lxch, or
pu vales tions pur- osales [shilts, or[  pur. sales Tmatarite|  pur- ' osales  mantrity| pure- sales [ maturity
chases chiases redeinp- | chases toshiits chases o oshilts chases ., shifts
tions : i
_ i
| :
11,074 5.2141 2,160 [T . 3,483
g.896) 3,6421  T.064]  1,010,...... - 6,502
8,522 6,407 2,545: 125)...... 2,933,
15,517] 4,880 3,405°  1,3906[...... :
n ,(i(rl)’ 5,830 4,550 A450). ..
1,052 LTS P
565 THo 22
: L1, 1,063 ..., ... i
1422 274 1oy, [ET I .
973 426 [ 8. ...
| ods 600 [
RN H60 GO0
760 1501 487 LSThL
2,119 R 506! [ 155 I
903 154, 407 1} .
. 424 i6) ?
e 1,508
A1 282
. \uII\uL:\ll(lll":I(lluw Repurchase | Federal agency obliputions Rankers
Totad outrighe! wansaclions agrecmuents © o Net b acceptances,
(1.8, Govl. ! (L.s. (.;.0\'[. g;hunp,c ) | ! net
securities) securities) in U8, Outright Repur- Net
Period U Govl, chase R Jehange 4
. ! ! securi- R
Giross v Giross Cirass ties Giross | Sales or . l:.;'l"’ll.“.
pue- Grass (Redemp- Gross pu pur- Giross pur- redemp- e Out. apree-
chases sales tions 1 sales chases | chases siles chases tions | right nents
1 \
12,362 5,214 2.1601 12,177 12,177| 33,859; 33,859 L 1 I I | S P 4,982
12,515 3,042 2,019" 16,205] 16,205 44,741 43,519 8,070 85 101 22 I8! 3,800
10,142 6,467 23,3190 23,319) 31,103] 32,228 --312 1,197 70 88, 9 - 145 272
], 4,880 45,7800 45,780} 74,755) 74,795 8,610 865 23 29. -2 - 36 9,227
13,5837 S.830 04,229 62,801 71,334 70947 1,984 3,087 322 4649, St 420 [N EY]
1,652 850°. . ... i 9,001 11,287 2,096 2.0 SOl ... 1,422
[OER 505 786 94200 9,782| 3,551| 3.551 40 187 122
547 1,1 1,063 12,574] 12,516 4,618 4,618 100 135 1,970
1,705 273 218 6 880 6,404 6990 6,121 1 174 218 2,739
L2454 426 6 8,855 7,962 11,470] 11,8958 : 2! 188 201 RUR]
943 600! 6,257 10,367 92000 8,748 14 400' tos! 136
460 900 7,167 O,6% 11,207 10,308 81 ,14(:‘ 120 RD]
1S6)  1,788] 15,933 16,763 5.01t] 0,928 2 147 s i
AR 5060 12,375 12,2160 12,774 8,551 H83 24 496
154 07 2,096 3,044 19 4890 21,952 97! 567 55; 75
161 450 12,914] 13,020] 15,219 16,810 [ 255 H2} 121
July. . 1,505 800 15.532] 15,139 5,977 6,146 - 2 ol R -
Aug... 282 2,389 (4.234) 13730 K140 0,881 0663 RN 4n| 90 1 156
I Betore Nov, 1973 Bunikny, incloded matched sale-purchase trians- 4 Net chinge in LS, Govt, securities, Federal agency oblipations, and
actions, which are now shown separately, bunke CepPLNCes.
2 Includes special cer tes acquired when the Treasury borrows Nor Sales, redemiptions, and negative figures rediee System hold
directly from the Federal Reserve, as follows: June 1971, 955; Sept. 1972, ings; all other tigures increase such holdings, Details may not wdd 1o

¢
38; Aup. 1973, 351; Sept. 1973 836; Nov. 1974, 131; Muar. 1975, 1,560, totals because of rounding,
Aug. 1975, 1,089,



A l0 FEDERAL RESERVE BANKS o OCTOBER 1975
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday I'nd ol month
ltem 1975 1975 1974
Sepl. 24 Sept. (7 sept. 10 Sepr. 3 l Aug. 27 Sept. 30 Aug, 3 Sepr 30
Assets l
Gold certificate accounto. oottt ii e iia e, 11,599 11,5499 11,599 11,598 [r,599 11,599 11,598 11.460
Special Drawing Rights certiticate secount, v oovn. .. 500 500 500 500 500 500 500 400
LT | 390 72 59 as0 RRY] 403 363 247
l.ouns:
Member bank borrowings. oo i 1.402 338 1,095 208 159 283 231 2.920
Otheroo oo, S 1 S I T [ P
Acceptances
Boughtoutright, c. ..o o i i it ii i 682 051 651 674 671 GYK 634 37
Held under repurchase agreements,cooeevvaan . 92 (.00, { 233 250 156 187
Federal agency obligations
Bought outright., .. . 5,398 5,398 5,398 5,396 5,396 5,789 5.6 4,011
Held under repurchase agreements. .. . 420 . e o |.......... 293 90 |
U.S0 Govt, seourities:
Bought outright:
Bills, o e e 34,757 32,158 33,570 34,083 15.422 33,600 38219
Certificates—Special, oo iiii i iien e et
L0 T S
Notes.....oooonne . .. 43,400 42,812 42 812 42,586 400 42,812 .79
Bonds. oot i e 5,104 4,869 4,869 4,822 104 4,869 3,097
Total bought outright. ..o it iiiiiines. 183,201 179,839 L§1,251 LEL1,491 LRI Y20 LR1,281 81,035
Held under repurchase agreements, ....oooooue.s. P30 B Y 2,099 (..o 3.072 F.205 (.. ... .. ..
Total LS. GOovt, SCeUuritics, v e v eiinvinn e X:7.474 79,811 | 79839 83,450 R1,491 86,998 K2.540 81,0315
Total loans and securitics. .o vov it it rons 95,565 80,148 87,581 Q0,152 87,717 G 411 82,103 "B 470
Cash items in process of collection, . 7,200 8,537 7,300 - 7.799 6,457 27,059 5.779 5,867
Bank premises . ..o eeiaen.. . 305 306 306 306 305 306 308 248
Operating equipment. «.oovv it iin e 4 4 4 2 2 4 2
Other assets:
Denominated in foreign currencies 5l Al 26 26 21 247 20 242
Allother. oo iiiv i 2,688 2,734 2,787 2,581 2,518 2.702 2,679 94l
TOU ASSELSL « v et e eereeneeeaeaneiaeann e s 110278 | 110,462 | 113314 | 100477 | o iz 030 ] 110,385 | 107,915
Linbilities ’ '
R L T 72,621 73,093 73,430 73.319 72,882 72,563 72,787 66,219
Deposits:
Member Dank reserves .. oo oo iiinientioonenaas 29 183 24 .908 27,62} 29,086 20,937 #20,282 26,484 29.260
U.S, Treasury—General account . 7.249 2.421 405 804 Bit ¥.075 2,349 3.209
L] T 234 242 295 247 232 124 342 411
Other:

Allother2 . i iy 660 854 1,030 so8 8§38 616 770 718
Total deposits. .. . . . T 037,320 | 28,425 | 200359 [ 31,005 28,840 [ £35.207 | 29,950 | 33,004
Deferred availability cashidtems. oo v oo ions 4,983 5,700 4,724 6,067 4,538 ¢ 5.829 4,300 4,407
Other liabilities and accrued dividends. ...ooo.ovvnt 1,188 974 9606 1,038 998 1,165 1.037 1,407
Tota] Habilities . .« vveeeeeenniieeene s ineaanes 16,118 | 108,192 [ 108,479 | 114,439 | 107,258 | r 114,824 | 108,081 | 105,637

Capital accounts

Capital paid in oo ot i e 914 g6 96 914 D4 914 914 886
Surplus..... . ceean Ve 897 897 897 897 897 897 87 844
Other capital AcCoUNtS e v v e s v i ie i iii e eeanens 382 273 170 64 408 496 463 548
Total liabilitics and capital 8CCOUMS . v vvevennes.n. " H;(,:“ t 110,278 110,462 ;113,314 109,477 [ » 117,131 110,355 107,915
Contingent liability on acceptances purchased for

foreign correspondents. v .o vevervoavnneeenadfo o 1,459
Marketable U.S. Govt. securities held in custody for .

foreign and international 4CCOUNRTS, oo vvvuvrass.es 42,015 42,941 43,051 43,230 42,476 41,360 43,204 30,833

Federnl Reserve Notes—Federal Reserve Agents’ Accounts

F.R. notes outstanding (issued to Bank).....-ovo v 78,613 78,727 78,7158 78.532 78,340 78,043 78,553 71,124
Collateral held against notes outstanding: i

Gold certificate account 1,596 11,596 11,596 11,596 11.596 1,590 596 2,360

Special Drawing Right RIVP 302 302 302 302 02 KU N

Acceptances T P I I [T I T e

U.S. Govt, 0,305 09,305 69,305 09,305 69,005 69, 305 70,115
Total collateral . ... ..ot i e 81,203 81,203 81,203 81,203 80,903 81,228 81,203 72.475

I See note 2 on p. A
2 Sce note 6 on p. A-3.



OCTOBER 1975 0 FEDERAL RESERVE BANKS; BANK DEBITS All

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday End ol month
_ |
Item 1975 H 1975 ! 1474
Sept. 24+ Sept. 17 boNept, 10 Sept. 3 I Aug. 27 Sept. 30 Aug. 31 Sept. 10
1

Loans  ‘lotal. .. 1,402 A30 1,696 200 I 58 243 231 2,920
Within 15 days. 1,385 RIS 1,653 184 153 251 196 2,814
16 90 days. ... 17 17 43 25 5 32 35 106

B T T T O P S PN
Acceptances--Total oo o i s 874 651 - 652 Q07 671 948 840 504
Withm 15 d 3R Ii | R8I R 343 104 153 208 202
16-90 days - 309 RER) 360 369 395 288 81 253
91 days to | year, ... 257 207 184 198 172 307 191 449
ULS, Govt. seeurities: Total, oo i v 87,474 79,811 79,839 83.450 21,491 86,998 82,546 | 81.035
Within 15 days! R, 104 3,932 1,040 5.271 3,913 5,608 3.826 1.340
16-90 days, ... 17,569 15.404 16,149 17,508 17.125 19,533 16,758 1 21,747
91 days to 1 year o 21,864 20.905 21,536 21,557 21,556 22,148 22,805 , 22,794
I--5 years. .. .. 30,377 30.129 | 29,R1S 29 815 29,708 30,099 29,858 21,289
S-10years. ... 5.803 5.847 5,756 5.750 5.093 5.891 5.756 49,946
Over 10 years., ... 3,067 3.594 I 3.543 3,543 3,490 3,667 3.543 1,919
Frederal agency obligations Total, ... .. o000 s ! 5.815 5.3u5 5,308 5,587 5,396 6082 5.480 4,011
Within 15 days!................ o 430 L 296 | 140 303 230 25
16 90 days., . . . . . . 201 200 1649 o 1 201 113 155
91 days to 1 590 s00 632, 558 | 579 613 579 577
[.-§ years. . . . L 2,788 2,758 ) 2,788 2,700 ;2,700 3,073 2,700 1,894
S-10years..o.oooun .. 1,253 1,253 1 1,253 [INCH R O B ] | 1,310 1,311 872
Over TO YLCars . oo e i i o e 553 583 553 553 | 551 582 551 488

Loldings under repurchase agreements are classificd as maturing
within 1§ days in accordance with maximum maturity of the agreements,

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Debits to demand deposit accounts! ‘Turnover of demand deposits
(billions ol dollars)
Period : - -
I cading SMSA's ‘Total 232 Leading SMSA's Total 232

Total . _ _ | SMSA’s 226 Total . L SMSA’S 226
233 (excl. other 233 (excl, other

SMSA’S N.Y. 6 others? N.Y) SMSA’s | SMSA’s N.Y. 6 others? NY) SMSA’S
1974 21,481.7 9,240.8 S5,073.0 | 12,241.0 7,068.0 123.4 2864 1,0 86.3 68.9
22,017.5 9,970.8 5,092,101 [ 12,046.7 6,954.7 125.1 310.5 .5 83.8 66.9
22,348.8 1 10,2711 5,084.7 | 12,077.6 6,993.0 127.0 316.8 .3 84.1 67.5
22,918.7 | 10,5389 §5,160.2 | 12,379.8 7,219.6 131.8 3246 .8 87.5 70,6
22,192.4 | 9,931.8 5,152.7 | 12,260.6 7,107.9 128.0 2.8 8 86.6 69.3
1975- 21,856.3 | 10,1578 4,868.4 1 11 ,GV8.4 6,830.1 127.2 121,38 W 83.4 67.3
2209527 | 10,9180 | 49928 112,034.7 | 7.041.9 | 1333 34302 4 85.8 0.6
22,182,9 | 10,2411 4,899.9 | 71,941.8 | 11,0419 125.1 320.4 2 82.2 67.8
22,707.7 | 10,810.3 4,770.6 | |1,897.5 7,126.9 128.3 337.5 .3 i 82.1 68,8
22,739.7 | 10,826.1 4,852.6 | 11,913.6 7,016.0 129.7 4.8 .3 83.0 68.2
,1022,504.2 } 10,612.2 4,755.2 ) 11,892,0 7,136,9 [24.6 328.0 5 £0.2 66,7
Lr22,83002 1 (0,709.5 Lor4 B4 0 (712,120.7 | r7,279.5 1 r126.4 3.0 4 r&l.7 68,2
23.277.8 | 10,6288 5,025.0 | 12,6490 7,524.0 130.4 i35.0 4 86.2 7.3

1 Excludes interbank and ULS, Govt, demandd deposit accounts, NoTe. Total SMSA's include some cities and counties not designated

2 Boston, Philadelphia, Chicago, Detroit, San [rrancisco-Oakland, and us SMSA’s,
L.os Angeles—Lonyg Heach. IFor back data see pp. 634-35 of July 1972 BuLLenN.



A 12 MONEY STOCK o OCTOBER 1975

MEASURES OF THE MONEY STOCK

(In billions

of dollars)

nally adjusted Not seasonully adjusted
llcri()d : T - T T -7~ - N : t T T T T
A A, Ay M M A M M M M
| I
Composition of measuses is deseribed in the Notr below,
— — R S e - - e e e —

1972—Decee v i v e 255.8 | 525.7 844.9 569.7 BH8.8 263.0 530.7 848.0 574.9 892,2
1973 —Decoa oo, 271.5 572.2 u19.6 636.0 983.4 279.1 577.3 922.8 641.3 986.8
1974- Auy. 280.8 601, 9 962.6 685.7 1,046.4 277.3 5984 958.7 685.5 1,045.8
3 280.,7 6034 965 .0 G882 1,049,9 278.9 600.3 960.8 689.0 1,049,585

2816 607.6 970.,7 693 .8 1,086.,9 281.2 605.7 967.4 6v4. S 1,056.2

283,06 61,6 976.9 7.1 (10624 285, 1 1609.7 9728 696.8 | 1,059.9

284.4 6013.5 98,7 r703.7 1,072.0 292.3 618.6 T985.0 17090 1,075.5

1975- -Ji 281.6 6148 Y863 707.6 1,079.1 288.6 620.7 991.7 712.7 [,083.06
1 282.4 [0 yv4 4 711.2 10865 279.4 616.7 9921 705.9 1,081.4
2850 6251 1,005.9 714.8 1,005.7 J82.2 624,06 1,007.3 712.7 1,005.4

285.8 028,49 1,015.7 717.3 1,104.1 287.3 633.3 1,022.4 719.1 1,108.2

28858 635.9 1,028.3 721.5 1,139 283.7 634.1 1,028.2 718.2 1,112.3

293.0 6461 1,045, 3 73000 01291 291 .1 645.5 1,047.1 727.9 1,129.4

2935 650.5 1,055.9 732.6 ., 1,138.0 293.1 650.1 1,0587.,5 731 .4 1,138.8

294.2 653.7 1,004.2 731.7 1 1,142.2 290.9 650.0 ! 1,060.2 731.1 1,141.4

| i

NOTE.- - -Composition ol the money stack measures is as tollows:

My Averages ol daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash ilems in
process of collection and F.R, float; (2) foreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, F.R, Banks, and vaults of
commercial banks,

Afy: Averages of daily figures for Ay plus savings deposits, time de-
posits open account, and time certificates other than negotiable C1Y's of
$000,000 of lurge weekly reporting banks.

COMPONENTS OF MONEY STOCK

Az Mo plus mutoal savings bank deposits, savings and loan shares, and
credit union shares (nonbank thrif1),

Al Moy plus large negotiable CD's.

My M3 plus large negotiable C1)'s,

For a description ot the latest revisions in A, Afz, and My, see “Revi-
sion ol Money Stock Measures and Member Bank Reserves and Deposits™
on pp. B17-27 of the Dec. 1974 Butaris,

Latest monthly and weckly figures inctuding revisions since Oct. 1974
are avatlable from the Board’s Sept. 18, [975, L6 release. Back data are
avaitabie from the Banking Scction, Division ol Research and Statistics,

MEASURES AND RELATED ITEMS

(In billions of dollars)
Scasonally adjusted i Not seasonally adjusted
! Commercial banks Commercial bunks

Time and savings Non- Demand deposits Time and savings Non- u.s.
Period deposits bank deposi bank | Govl.

Cur- De- . __ thrift Cur- | ______ o _ __ e thritt de-

en- mand insti- en- i l insti- pos-

cy de- tu- cy Do- tu- ity d

pos- i tions? | mes- tions2
its CD’st | Other | Total Total . Mem- tic CIY’st ! Other | Total
ber non-
meni-
ber

1972 -Dec 56.9 | 198.9 43.9 | 269.9 | 313.8 | 319.1 57.9 | 205.1 152.4 51.4 44.2 : 267.6 | 31L& | 317.3 7.4
1973 . Dec. 61.6 | 209.9 63.8 | 300.7 | 364.5 | 347.4 62.7 | 216.4 | 157.0 56.6 64.0 298.2 ] 362.2 | M5.06 6,3
1974 -Auy 65.5 | 215.0 83,8 | 321.5 | 405.2 | 360,7 65.7 | 211.6 | 152.3 56.1 87.1 - 321.1 ] 408.2 | 360.3 +.0
65.9 | 214.8 84.8 | 322.7 | 407.5 | 361.7 65.8 | 213.1 153.3 56,6 88.7 - 321.3 | 410.1 | 360.5 5.5
66.5 2152 86.2 | 3259 | 412,1 [ 363.2 66.4 | 214.7 | 154.4 ' 571 88.8 | 324.6 | 413.3 | 361.7 3.7
67.4 - 2106.2 85.5 | 328.0 |7413.5 | 365.3 | 67.9 | 217.3 | I56.0 | 57.7 7.1 | 324.6 } 4117 | 363.0 3.4
67.9 | 206,58 90.3 | 3291 |7419.3 | 368.2 6.0 | 223.3 | 160.4 58.9 90.5 | 326.3 | 416,7 | 366.5 4.9
1975 Jun.! 08.2 | 213.4 92.7 | 333.2 | 426.0 | 371.5 67.8 | 220.9 | 158.8 58.5 91,9 | 3321 | 424.0 | 371.0 4.0
@ 68.7 | 213.7 92.1 336.7 | 428.8 | 375.3 67.8 | 211.6 | 152,3 56.1 89.2 | 337.3 ] 426.5 | 375.4 3.3
9.4 215.6 398 | 3401 ] 4299 ) 380.8 | o68.8{ 213.4 | 15).9 | 56.2 88.1 | 342.4 1 430.5 | 3827 3.8
o9.5 | 216,13 88.4 - 343.1 431 .5 | 386.8 69,1 218.2 | 157.5 57.7 85.8 | 345.9 | 431.8 [ 389.1 4.0

70.2 | 218.3 85.5 | 347.4 | 432,49 | 3924 70.0 | 213.7 " 154.0 56.9 " 84.1 | 350.4 | 434.5 | 394.1 4.1

71.1 221.9 LEW| 353.1 437.1 ay9.2 1.2 2199 157.7 59.2 82.3 | 354.4 | 430.7 | 401.5 4.1
71.4 | 222.1 82.1 | 357,01 439.1 1 405,41 71.9 | 22(.1 | 158.3 59.8 1.3 1 357.0 ] 438.3 ) 407.4 3.3
701,91 222.3 78.0 | 359.4 | 437.4 | 410.5 72,2 | 2U8.7 | 156.3 59,5, 81.1 | 359,01 | 440.2 | 410.3 2.6

I Negotiable time certificates ol deposit issued in denominations ot
$100,000 or more by large weekly reporting commercial banks,
2 Average of the beginning and end-ot-month figures for deposits of
mutual savings banks, tor savings capital at savings and loan associations,

and lor credit union shares,

3 At all commercial banks.

See also Note above,



OCTOBER
AGGREGATE RESERVES AND

(In billions

1975 : BANK RESERVES; BANK CREDIT
MEMBER BANK DEPOSITS

of doliars)

A 13

Member Dank 1eserves, S.ALD Deposits subject 1o reserve requirements$ Total member

bank deposits
1oy aondeposin

, S.A.L NSLAL items4
Period Non- |
Tota! Lior. Re- Avail- 1 Demand Demand
rowed | quired ablet Time Time
Total and Total itreed ! S.A N.S.AL
<avings | Privite LS. savings | Private .S,
Govt, Govy,

1971 - .20 ) d1s 20,08 6. 210.7 143.8 ! 5.8 04,0 2007 149,22 5.7 305,02 RICI I
1972 30,41 RIS s AV 402.0 I54.5 5.0 400, 8 2407 (nli i 6.t 406, 4 A2
1973 AL 87 | RO AR, 442.2 158.2 3.9 47,8 AT 164.0 5.0 448.7 4540
1974- Augp.. .. RRNUR] 4788 324 (39,91 47501 KT {87.40 2.4 - dq87.5 A81.2
Sept.... REMV 430,06 Mal4a 159.9 - 4797 RY i 1583 4.2 489.72 A8y

Oct., A5.04 480.5 3.2 159, 8 . A80.5 RIENS 1591 2.7 488, 1 A8, .

Nov.... 15,67 HRT L dRd6 RER! 160.6 [ 1] B R 1614 ok 491 .2 48X,

Deea.. .. 36,18 34,04 I 485.9 234 160.7 491 .8 LA 166, 6 3.5 0.3 S0,
1975 Jan.... 36,51 306,76 RESY AN 1590 0.7 A5 1 32,2 (65,0 A 95,8 A2 0
be A5 40| 3807 33,61 4892 . [59.7 0.6 487.0 30,8 {580 2.4 405.7 4915

RE S 08 13,03 qul .6 3 2 161.7 0.7 A0 3289 [RU 2.8 AU8. | JuR .1
34,97 1 34 9% ARYRY| 4985 T 1617 2.0 495.4 A 1632 A SU43, 2 S22
30856 | .47 12,80 4913.7 3290 162.6 2.1 491,38 RRU 159.0 3.0 501.2 499 2
24.65 | 4.67 14,00 500, 5 330.8 165.9 3.8 497.5 33,2 16:4,2 Al 507.8 S04, %
34,69 ¢ 3480 32.94 48§ 1308 165.2 2.8 4072 0.2 164 S 2.5 505.3 S04.0
Mol 3V VT 496.0 327.9 105.3 P 49,8 AN ek LR 5030 R

I Averapes of didly fisures, Member bank reserve series reflects actual
reserve pequirement percentases with no o adjustment (o eliminate the
cifect of changes in Repulations 1Y and M, Requited reserves were i
creased by SO60 million cllective Apr. 16, 1969, and S400 million ellverive
Oct, 16, 19695 were reduced by »500 nulhion (net) effective Oct, f, 197G,
Required reserves were reduced by approsimately 52,5 bithion, cifective
Nov, 9, by SO billion, eflective Nove 155 and increased by 5300
illi s Noy, 20

adlable ro support private nonbank deposits are defined
as (1) reguired reserves tor (o) private demand deposita, (9 1otal time
] suvings deposits, and () nondeposit sources subject to resenve re-
quirements, ind (2) exeess reseryes, This series Sludes required reserves
for net interhi - Govt, dentand deposits,

FAverapes of daily fipures. Depesits subjeat 1o reserve requiremuents
include total time and savimges deposioy and necdemand deposits as detined

by Regulution D, Private demand deposits include all demand deposits
exceprt those due to the VLS, Gost, Jess cash itlems in process o vollectuion
and demand balances due from domestic commercial banks.

4 Fotal member hank deposies™ subject 1o reserve requirements, plus
t uto-dattar boreowings, loans ~old (o Banh-relare] instinotions,
certiain other nondeposit items, This senes for deposits is reterred (ooas
sthe adjusted bank cpadin proxy.”

Norr. o deseeiption of cevised series and 1or back daga,
“Revision of Money Stock Measures and Member
Deposits™ on pp. 81U 27 ot the Dev, 1074 Bunas rin,

Due o chianges in Regolatons M oand D, member bank reserves include
reserves held apgainst nondeposit luml» hL)’lIllllI‘l' Ot 16, 1909, Back Jdata
miy be obtained from the fiston of Rescareh amd
\\.\l\\h\)\ Bourd of Governor ot (!\( (uh il Reserve System, Wishingron,
1., 20851,

st arnvle
Btk Reserves and

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(In billions

of dollars)y

Scasoually adjosted Nor scastndly adusted
\
|
1.onitns Securities 1 oans Sceurities
Total Totad _
Pte !U;m(\' I Comme ]mlnls' Commervial !
ane el 3 dant and industriald
invest- Plhus |.|n _"“ “‘_l R LS. invuest- Plus el ncistrial .S,
ments ) Totals ] toans Llus Preas- | Otherd) menst | Towadd ] loans Plis Preas- 3 Otherd
sold? Tototal | 1oans ury sold 2 Poab | oo ury
sold2 ~old?
1971- Dee. . 484.8 32000 ] 32301 1S9 | 117.5 60. 1 104.4 497.9 a28.3 | 33101 120.2 04,9 | 104, 7
1972---1) 5560.4 A77.8 ) 3804 | 129,77 131.4 61.9 | 10,7 5714 387.3 | 38wy 134.4 o7.0 1 1171
1973 D . 610,13 4473 | 45006 | 1858 | [58.4 528 130.2 0d7.3 ASH 5 | 4628 In2.n SK.3 ] 130.0
1974 Sept. 2 [, ] SO0, | s0s5.5 ) I8 .40 1842 2.3 1374 639, 8 501,20 | 506,58 1843 50,7 | 137.6
Out, ! 690 .8 S02,0 | 5072 I83.7 [ 186.0 49,8 | 1390 GRS S00,7 | 505.9 184, 8 50,7 R
Nov, 692,58 5038 | so8,7 | 184,38 [ 187,0 49.1 130,06 6922 5000 | 506.9 [85.9 | 1381
Piec, ! ORT L 4982 ) S03.0 ) 1820 ] 1853 4%.8 1 140t T05.0 10,7} Si5.s rI¥) .6 LTS R O B 1A T}
1975 Jan, 689, 3 A00.7 FS05.08 TRV | 186,06 A8.8 | 1308 ! OH88. 1 495.9 | 500,58 ; I84.4 SE6 1189
Feb, 691.0 497.6 | 5021 1821 |84.8 53,3 140,01 685,14 491 .5 1 496.0 I84.0 34,7 | 13u.d
Mar. 4.7 A6, 4 1 Sob L] so | (8,2 ST 396 G021 440,38 1 4950 E82.4 SY6 1403
Apr, 0V6.2 4924 | 497.0 | 1798 | 182.5 04,5 | 139.3 6Us. 2 490.6 | 495.2 183. 1 63.7 | 140.0
May [ ] 489,60 1 494,85 ) 1782 | 181.0 08.8 | 1399 0947 488 4 | 4931 180. 6 65,6 | 140.6
June Y. 8 AR R P ARO2 1783 | 178, 73.0 ] 1a1.} 703.0 491 .8 [ 196.5 1RO 8 68.8 | 14.2.4
July 7021 4858 | 490,58 ) 176,07 1788 74.0 | 142,13 T00.6 487.9 | 492.4 LR T 70.4 | 142.4
Aug. 706.1 486.9 | 4914 | 1758 ] 178.6 76.3 | 142.9 701.3 4858 | 490,23 1771 728 | 142,06
Sept. 707.4 486,60 | 10| 1746 | 177.4 77.9 [ 142.9 707.2 A487.9 | 4024 177.7 0.3 144t
L Adjusted to exclude domestic commercial interbank loans. o6 As of Oct, 31 1974, Totd loans and investments” o alf conu

2 Foans sold are those sold outright 1or banks’ own foreign branches,
nonconsolidated nonbank aflilictes ol the bank, the banks® holding
company (it not a bank), and nonconsolidated nm\h.\nk subsidiaries of
the holding company. Prior to Aug, 28, 1974, the institutions included
lmd been defined somewhat ditlerenely, aned (e reprorting p.md ol banks
so ditterent. On the new basis, both “lotal Joans” and “Com-
1 and industrial loans” weee u\luu.(l by about $100 million,

3 Reclassification ot {oans at one (zm.:c bunk reduced these loans by
wbout $400 million as ot June 10, 197

41 ers Home Axlmuuxn.mun m\luul notes included o “Other
securities’ cather than in founs beginning Juane 30, F971, whea such notes
totaled about $700 million.

5 Data beginning June 30, [974, include one large mutual savings
Dank that merged with a nonmember comniercial bank. As of that date
there were increases of about $500 willion in loans, $100 million in “Other
securities,” and $600 million in *“Total loans and investments,”

bhanks were xulucul l»\ $1.5 lnllmn in umnulmn with the llqunl.ulmn
ol one | baunk. Reductions in nlhu itenis were: “lotal loans,” Bt

hiltion (ot which $0.6 billion was in “Comme r\.m[ and industrial foaps’ ),
and “Other seeuritics " $0.S billion. In Lte November “Commercial and

indusirial loans” were ine sed by $O.1 biilion as a result of loan e
classilications at another large bank,
NOIE- Toial loans and investments: lor monthly data, Jan, 1959

June 1973, see Nov, 1973 Bunteun, pp. A-96 A7, and Tor (948 58,
Aug. 1908 BULIETIN, pp. A-94 A-97, For a deseription ol the current
seasonally atdjusted series see the Nov, 1973 BULLELIN, pp. B3.32 and
the Dec. 1971 Buny 1IN, pp. 971- 730 Commercial and industrial foans:
F'or monthly data, Jan. 1959 June 1973, see Nov, 1973 BunienN, pp.
A-U6- A998 Ior Alcsumlmn see July 1972 BuLLkeN, po 683, Data are tor
last \VC(II\L‘\\'.[)’ of month except for June 30 and 1 35 data are partly
or wholly estimated except when June 30 and Dec, 31 call dates,




A4

COMMERCIAL BANKS o OCTOBER 1975

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in mi

llions ot doltars)

! Loans and investments Total Deposits 1
assets .
l i Total
Classification by 1 Securities tia- tuterbank 4 Other
I'RS lllulllunlxlp Cash 1 bilities Ror-
wnd § , | assets A and | | row-
nmlr.mu Total Louns capital | Totald | Demand ings
1 ; Other e I)e- |
I’ 2 X counts mand | Thne o Time
| | US. | Other
| Govte, '
| I I
1 ast-Wednesday-of-month series6
_ \ !
All commercial banks: | :
[1941---Dec. 3.0 S0,740) 21 7l4 21, RON[ 7,225 26,551 79,104 71,253 10,982 44, 349 15,952 23
1947  Dec. 317, 116,254) 38 ()87 69,221 9,006 37,5027 155,377 143, 103| 12,792] 240 1,343 94,367 35,360 65
1960- -Dec. 3..., 199,509 117,642 61,003| 20,864 52,150 257,552 229 ,843| 17,079 1,799 5.‘)45 133,379 71,041 163
1970 -Dec. 314.. 461,194 313,334 bl 742 86,118| 93,643, 576,242 480,940] 30,608 1,975 7,938 209,335| 231,084| 19,375
1971---Dec. 31... 510,564 346,930 ¢ ‘H() l()4 T704| 99,832| 64,255 537,940 "42 205 2 ‘)()N [0,169 220,375 272,289 25,912
1972—Dec. 3l... 598,808] 414,696 ()7 0241 17,084|113 128 739,033| 616,037 33,854 4, 194 I() 875 252,223 314,891| 38,083
1973 Dec. 3. 683,799 494,947 58,2771 ."N'_ 574i1 13,276 835,224 681 847 36,819 6,773 Y .8(15 263.367) 365,002 58,994
1974 - Sept. 25... 721, l(»ll| 532.890 5()v(“)(’ll-l7-5”“-|“7‘3‘)O| 873, 7100 692,84 29,76010.610; 7, !‘\lll 236,550 408,530 67,920
Qct. 30%,. 723, \"9(] 534.520 50,730 138, 080'T10,770; &80,750 700,420] 33, 150 10 180 T.()hl) 243, (l‘)l) 410,920 68,350
Nov. 27.. .- 7"1 640! 539.400 52, 140 L3R 100 116,220 894,530 708, I (4,21() 1,310, 3,910 248, T30, 410,970, 71,470
Dee, 3., 744,107] 549 183 54 451140.473128,042] 919 552 747 ,903| 43,48 \‘I l 4‘)(1 4,X07 267,500! 420,611] 58,309
1
1975- Jan. 290, 724.0500 §31,630] $3.560'138,890 101,400 873,940 701.390| 29,9011, 740 4,530 233,730 421,400! 61,320
Feb. 267 724.010; 530, l()(ll 54,720 139,130 103,470 877,120 701, 120] 29,770 10,440, 2,640 234, 380] 423,890| 63,920
Mar. 267 729500, 52 | 59,620 140,290 105,230, 886,450 710,440 10, 16011, 680 39707 236. 540 428,()‘)0' 62.830
Apr. JOr..| 728 300, 63,720 140,000 113 280 %9 10) 77() 4100 32,790 11 880 7,950 242.. 150, 425,(|4l)| 60,620
May 280,.| 730, 170! 52 065,580 140,640 111, 14()I 596, 550) L2900 32 ,().V)II 1 .2()1)‘ 2.980) 245,960, 430,1200 60,810
June 25# 733,20 523 l)(;() 07,980 142 1901 10,710 h')ﬂ 1 30} 7‘ G R ,2|(lil(),?{_ll) 3,810 244, 600, 430,620" 62,720,
R T3, 7100 321 ‘) 1() 70,370 142, 400(105 L7800 894, w70 7 20, 1670) 32,64010, 6400 2 "(n()u 243,100] 442,030 (,(),‘/xn
736,450: 520, ‘)‘J() 77 830142, ()3() 102,970 ﬁ‘)],57ll 7193601 30,99010.380 2 HRO 241 .N‘)() 433,220 58,780
736.2200 518 h‘)(] T6.250 144, Uhli 104,240 898,260 721 .().]( 077010800 3,250 239 950 436,260 59,740
i
- . . 43,521 18,021 19,539 5,961 23 113 68,1211 61,717 10, "Hiﬂ; 140 1,700 37,136] 12,347 4
(V47 Dec. 31, 07,840 32,628 57,914 7.304] 32,045 132,060, 122,528] 12,353 SO 1,176; 80,0091 28,340 54
1960 -Dec. 31, 165,619 99,933| 49,106 16,579! 45,756, 216,577) 193.029] 16, 4*7 1,639 5,287 112,393 57,273 130
1970 - Dec. 318 365,940, 253,936| 45,399 66,6 ;()4' 81,500, 465,644( 384,596 29, 142) 1 7“ 6,460 168,032| 179 22‘) 18,578
1971 Dee. 31, 405 ,087| 277,717| 47, 633 79, '738 X() 189, 511 351 425,380 J(),()IZ 2 54‘) 8,427| 174,385 7()‘) 406| 25,046
1972— ee. 31, 465,788 329,5348; 48,715 87,524 96,506, ixi 125 482, 124] 31,958 3, ‘i(ul 9,024 197,817 23‘),7(;3 36,357
1973 Dec. 31, 528,124 391,032 41, 4‘)4I Y5, 598 100,098 ()55.8‘”\‘ 526.837] 34,742 5.H41 8,273 202,564| 275,374 55,611
1974 Sept. 25...| 550,843) 417,631 34,0683] 94 52‘)‘ 91,002] 679,160 531,194 27,831 9,522 5,782 80, 114] 307,945 62,166
Oct. 309, .| 548,622] 415,941 34,813 97,868 93 674| 6RO, 173 535,128 31 ()411 9,089 2,117] 184,573 308,300/ 60,803
Nov. 27. 556,038] 421,428| 30, 1‘)4\ 98,206; 98,603 694,743 542.515] 32,422 9,222 2,859 IRY,68% 308,324| 65,411
e, 31, S08,532| 429 ,537! 38,921{100 ()7 J1006,995 715,615 575,503 41 ()(1- 10,052) 3,183 204,203, 317,064 52,850)
1975— Jan, 550,264] 414 426 37,549 98.289| 86.321 676,905 536,256] 28,311110,299 3,247 177,701] 316,698 56,130)
Feb, 549, 144] 412,076| 38,0628 98,440 88 430, 678,970, 535,250 28,157 R, 99| 1,989| 178,590[ 317,517 58,868
Mar. 26...; 552,957] 411,446 42,544| 98,967 89,685 685,900 542,076 28,564 10,231 2,794 180,214| 320, 271| 58,030,
Apr. 30, 550,756] 406,676! 45,142 U8 O3Y| 96,694 692,147 549,824 31, 10210,433. 6,212] 184,693 317, 384] 55, 738
May 28. 551,264] 405,803, 46,918) 98,543 96,455 691,485 549,996 30,191 9 751 2,178 187,439] 20,4 W 56, 1400
June 25, S53,091] 404,580 48,695 99 816| 94,405 692,583 S48,631] 29,557 9 388 2,859 186,266 320 i(>I| 7,959
July 30,..7 553,545] 403,742i 50,0500 99,753 89,898 688,756 547,222 30,980 9,198, | ,541| 184,595 320,908, i(x ,094; 4
Aug. 270, 554.007| 402,281 51,899, 49,827 87, 208, 086,200 545,021] 29,335 8,932 2,099 183,283| 321,372 54 |75
Sept. 240, 555,090] 400,695 54 ,355[100,046) 88 ()()4l ()h").7l7‘ 540,3600 29,150 9,360 2,343 181,340| 324, |(|74 54,929
Call date series
. i |
lmmrcdl hanks: | ' : | ‘ | | |
utal: : .
1941 Dec, 31... 49,200 21 .25‘)l 21,046 (i,‘)h’4‘ 25,788 76,820 69,411 10,654 1,762 41,298! 15,699 19,
1947--Dec. 31,.. 114,274 37,583 67,941 8,750 136,926| 152,733 (41,851 12,615 54| 1,325 92,975 34 882 o'
1960--Dec. 31.... 198,011 117,092 60,468 20,451 51,836l 255, (|()‘)| 228,401] 16,921 1,667 5,932 132,533 71,348 149
1970 — Dee. 31 N . A458,019] 312,0006) 61,438 85,4750 92,708 572,682 479,174] 30,233 1,874 7,898] 208,037 231,132| 19,149
1972 Dece. 3., 594,502] 411,525 66,079/ 116,298/111,333 7.!2,51‘) 612,82 33,366' 4,113 10,820 250,0693| 313,830] 37,556
1973 -Dec. 31, 678, 113 490,527 57.‘)f||_| 29,625116,266 827,081 677,358] 36,248 6,429] 9,856] 261,530 363,294] 57,531
1974 June 30... 709,904] 521,424! 51,832 136,648(123,536 871,986 703,767 40,534| 8,427 8,355 250,225| 396,226 65,514
Dec, 30,00 734,506 541,111 54, 132:139,272)125 375 906,325 741,063] 42 S87|10,0693] 4,799 265,444| 418,142 55,988
1975 Aprl 16... 733,913 529,350 59,540 145,023{110,950| 893,141 720,607 31 ,2‘)IIIO,H45 4 ,()ZXi 249,373 424,470; 65,274]
31, 27,5711 11,725 12,039 3,806| 14,977 43,433 39,458 6,786 1,088 23,2620 8,322 4
1947— Dec. 3l.. 65,280] 21,428 38, 674 5,178| 22,024 88,182 82,023 8,375 35 795  53.541 19,278 45
1960 --Dyec, 31. 107,546] 63,694 32,712; 11,140 28,675] 139,261 124,911 9,829 611 3,265 71,660( 39,546 1 l
1970 - Dec. H" 271,760] 187,554 34,203: 50,004 560,028! 340,764| 283,003 18, ()SII 982 4,740 122,298 137,592| 13, 100’
1972 --Dee. 3L, 350,743 247,041 37,185 66,516 67,390, 434, 8100 359, 3190 19,0961 2,155 6,646, 146,800) 184,622} 20 7U(>|
1973 - Dee. 31, 39K, 230] 2')1,555' 30.962° 73,718 70,711 489 ,470| 395,767| 20,357 3,876 5,955 152,705| 212,874| 39 , 6906,
1974 Juno 30... 418,329] 313,659) 27,631 77,039| 73,703| 516,632. 407,915[ 20,086: 4,912{ 5,038| 145,954| 231,925| 48,123
Dec, 31,.. 428,433] 321 ,406( 29,075 77,892 76,523( 534,207 431,039 23,497, 6,750] 2,437| 154,397| 243,959 39,603
1975 - Apr. 16. .. 425,928 3l2,844| 32.503 80,581 66,841 523,0006] 416,620 17,146| 7,157 2,809| 144,014 245,4‘)4| 44,405
\ | |

i
Tatal
capital
ac-
counts

1

7.173%
10,059
20,986
42,958
47,211
52,658
58,128

61,850
02, 180
62,214
63 650;

64,010
64,460
05, |()()
64,940
04, R‘)l)l
65 4‘()
65, J920!
66,1350
(\(v,(ﬂ()

1
5,8861
3,404
17,398
34,100
37,279
41,228
44,741

47,054
47,131
47,320

48,240

50,281
50,543

6,844

9,734
20,628
42,427
52,166
57,600

61,003
63,039

64,578

3,640)
5,409
11,098
24,4868
30,342
33,125

34,966

35,815
36,652
|

Nom-
ber
of
banks

14,278
4181
13,472
13,686
13,783
13,927
14,171

14, 398
14,422
t4, 440
14,465

14,475
4,497
14,523
14,535
14,555
14,569
14,580
14,592
14,592

6,619
6923
6,174

H 502
13,721
I3“)(|4

14,108
14,2106

14,274

l'or notes see opposite page.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dotfurs)

I oans amd investnents I I i Deposily | | |
i 'l'n(ml | ‘ ]
ansets
Classitication by Seaurities ) 'l(.lfill Interbank 3 Other , l Total | Numn-
I'RS membership Cash lia- | . Bor- *capital | ber
and FDIC | assets [ ilitres . ! ' ’ row- | ae- ol
nsurance Total | Loans | _l'.S. un_(l I Total$ Demand inygs cmlmsl bunks
! i lreas- [ Other capital | - ! X I Time ,
wy 2 de- nind | Tine ‘ R [
. ' counls? ' US| Other | ,
Govl.
—— , . . e - I . B i i [ i |
Call date series
e ot deomre ! ! I ! ‘ [ | |' !
wsured banks (cont):
State wmember: l | . |
1941- Dee. 3.0 15,950 1,208 77,5000 2,155, R.145 24,(|N§‘§| 22, 25% 1,739 (|2l| i3 K71| 4,0’.’.5’ 246) 1,502
1947- Dec, 3l... 32,5061 11,200] 19 Mli' 2,125] 10,822 43,879 4() 5051 3,978 15 IBL 27,0080 9,062 ‘)I t li‘»ﬁ 1,918
1960 Dee, 3 coe] 58 ()71 26,240, 16,894 5,439 17,081 77, "H(){ ox, Uy 6,608 1,281 2,022 40,7.”[ 17, 7"7, "l) 6,209 ] 644
1970 Dee. 315,094,700 66,963 11,196 16,600) 25.472125,400[101.512] 117001 7500 V720p 450734l 427018l 5 a8l 00333 10147
1972, Dee. 3, ULS 42(. R28%0( 11 Sl()l %1,()()N %'),27(’7) 150, (>‘J7|l7: H;() 12,?«'(212[ 1,406! 2,378 51,017 55 5231 9, (:SIl 10,8867 1,092
1973- Dec, AL I.(()\LM() D7 8280 1o S2] 21,8800 29, 387[166, 780| LA 421] 14,425 l.‘)()h'l 2,018 49 B854 62 551,15,914 Il.fsl'/ 1,076
1
1974 — gune 30, .. a2, s 00,7320 5,30l 22,_'531 35.2680175,896,139 446] 19,1250 2 906 1,5.\'4;( 47,690 68138 l-l,?i.l{ L9801 1,068
Dee. 31, [140, 373108, 360 9 86 zz,tsll 30473 KT o8| 144, 790) 17.565) 30301 7a0] 49,807) 73 380013.047 100s0 1074
1975 Apr. 16.... 136.425 lliZ,‘J‘)2| (0,027 23,3061 29,358 |7'/.45]’l}5,‘)4‘) 12,984 3 047 7.55\ 46.2487 7.’.‘x95i17,‘)x:\'- I.Z.SH()‘ 1,066
Nowmember: I 7“' s |02 5 6 ; l 02 b ’ “| . , |
1941 --Dec, 5,770] 3.2 ‘ S 1,025 2,608) w7081 7. 29 S 4,102 33600 6 959 64810
1947 - Dec, ! A 16,4441 4,058 10,039 1,443[ 4,083 20,6910 19,342 oM 4 149 \2,](»(:[ 6. 555! 7027t (1,47&
1960- Dee., Gioa2.an] 17,069 11,368 3,874 6,082 30,114 35 391 484 27 643 20,140; (4,095 (9, 3,232, 0,948
1970~ -1ee, 193 50m] 5774890 16,030 181871, 11,2081 100,457 93,998 1,001 141 1,438 40,005 51,322 571 8.326| 7.735
1972 Dee. ] ,..112)» RN .\'I_TM :7 M04; 28,774 1147?7/ 147,()!‘3 IIJ(),II&_I,(w l‘:t(()?q 552 1,96 52,876: T3,685] 1,199 (1,938 8,017
1973 -lee. AL GASE Q9 L4 1, 067, 34,02 O, 167170 831|150, 170} 1,467 586, I,5N? 54,966 87,569 1 ‘)’()| 12 562 h.Z"J
1974 - June 20.. .. 1159 156]106,033 IS.H‘)N, 37.255 14,505!179,457) 150,400 l,.t21| r,|u| 1,731) 56,5500 96,1620 2,67%] (4,057, 8.347
Dec, M. ,.|1m Fwin, a0| 15,201 .m,lw| 18, %x0|mu 43s'16s 827 1,525 c.ul |,r,m, ol m,mo 804 1,138| 14.799] 5,436
1975 Apr. LG, .. lIl,.\S‘) H.K,Sl_l' l(u,‘/(l‘), 4l,l.\(v] 14, lSl)ll‘),’_,(yN‘ 168,039 (.16t odl 1 084 5‘1,4)7|ll()(y,(.\)».’,i 2 b‘h‘ll l.‘S._l_!‘JI 5,488
Noninsured . '
nonmember: ;
1941- Dec, 3. 1,457 455° 701 ’4[’ T03 2,283 1,872 320 1,291 , 253 1} 24 852
g T 2,000 ATA] 1,280 255 S760 2 ()Hl 2.251 rrn [EH] 1,392 478 4 325 783
L1 4A0 S50 515 413l I0d|  L.AND 1.443 159 132 13 846 293 14 R 152
L 3079 2,182 RIVE 042 934 4,365 2,570 'Wi[ (13 40 ‘H| 756 22(:' 532 134
A 3lar 22 74[ 200 exal 1,351 sian] 209230 3o e It 270 1,104 2w 430] 181
| 4,865 .1 L7831 349 IRSL 1,794 7,073 3,775 4th hll 55 L5300 1,620 527 491 206
1()'!1_.[)LL REN UL B 4)77| 6] ‘Mui 2.01) 50650 4,990 s94 kR 4 l,x.u\. 22150 1,403 24y 207
| !
1974 - June 30, C9209 ,‘).‘17’ 2821 1,001 ?..‘)S_I 12,770; 6,610 |,4X|| 470 120 2,209 2.432) 2,033 620): 29
Yee, 1L | IIOT I T ol 1,201 2,007 n,mr.[ 6,027 897 UK ¥ 2,062 | 2,857 ?"m:l (.”, 24y
Total nonmember:
1941. -Dec, 7.2330 A.6uol 2,270)  1,206] 3,431 10,992 9,573 457 I 5.504 3,613 I8 1,288l 7,002
1947.— Dec. 18.454] 5,432 L3080 1,703 4,659 23,334 21,591 439 1o {671 13,758) 7,036 120 1,596] 7,261
1960 — Dec. 33,9108 17,719 11.904] 4,287 6,396] 40,997 16,434 643 160 6571 20,986] 14,388 33 35000 7,300
1970 -Dec, 05 4781 59,6210 16,3420 19 5147 (2, 143(110,8221 96,5681 1,466 2430 1,4781 41,303 52,078 796/ B,858. 7,919
1971 - Dev. | TTie7a) 69411y 17.207] 240966 13,643 129 100" 112,764 1.592) 359 1,742] 45,990] 63,081  860| 9,932 &.050
1972 Dee. 3 133,108 I?45.325’ {N..\IJ 2‘2 ‘55‘) :(y,?'(;% {_754,()?(5 {j-g.(lﬁ‘); {, h‘H’ ‘().:} 1,8517) 54,406 75,305 I 720 ll,.uq 8,223
1973 —Dec. 185, 8305104.0701 106,783 34,9706 18, 9,480/ 155, 10] 2.057 )30 1.592 (nl),-“()2| B9, N4 RER ll 3.386] K.430
1974 -June 30| 168,456 H4,nzn‘ 10,180] 38,2560 17,516{192,227163,0168  2,8040  1,0860 1,743 58,789 9%, 5030 4, 7010 (a.6770 8,576
Dec. 31,75 690(! [‘J,7(xli l.ﬂ',i.!()l 44,4007 21 047'204,051 Il 72,454 2,422] 1,445 16240 o3, K()Z 103,601 52 ), ,All(), H,0685
| | |

1 Loans to furmers durectly puaranteed by CCC were reclassified as
< and Export-Tmport Bauk porttolio tand pa iptions wese
ilicd from loans 1o sunnlnx citective Junre 30, 1966, This reduced
“Total loans” and increwsed ~Ocher securitios” h\' abow %1 bitlion,
“rotal toans™ include Pederal funds sold, and beginning with June 1067
seeurities purehiaesed  amder resale apreemel, figures for which are in-
cluded in Federal funds sokd, cte,™ on pe A-16.

ctive Jum. J0, 1971, 1 riners Thome ,\duulll\ll.lllnn notes were
ied as “Other securilies” rather than “Loans.” As a result of this
shatngge, approximately $300 million was transtereed to “Other seonrities™
for the period ending June 30, 1971 for atl conunercial banks.

See also table (and notes) at the bottam ol p. A-24,

2 See tirst 2 parapraphs of note ©,

4 Reciprocal balances exeluded be;

4 Includes items not shown sey tely. See also note 1L

5 See third paragraph of note 1 above,

6 1'or the last-Wednesday-of-the-month series, figures for cudl dites
are shown for June and December as soon as they became available,

7 Beginning with Dec, 31, 1947, the series was revised ; tor deseription,
see note 4, p. 587, May 1964 RULLELIN,

4 l-'i_v,urc Iukus info account the foflowing changes, which became
gtfeetive June 30, 1969: (1) inclusion ol consolidated reports (imlmlmL,
figures for alt lmnk premises subsidfitcios and other signilicant majority-
owned domestic subsidiaries) and (2) reporting of ligures for total loans
and for individual cutegoe of securities on a gross basis-  that is, betore
deduction of valuation reserves  rather than net as previously upnnul

inning with {942,

9 Menber bunk dita for Oet. exclude issets ol $3.6 billion ol one large
bank,

Note. Data are tor all commerctal banks in the United Stites (includ-
ing Alaskitand Hawaii, beginning with 1959, Commuerceial bartks represent
all commercial banks, both member and nonmember; stock savings
banks; and nnudqmsll trust companics.

Lizures for member banks betore I‘)70 include mntal savings banks
s follows: & betore Jan, 1960 and 2 through Dee, 1960, Those banks
are not inchuded in insured conmercial banks.,

Fiective June 30, 1969, commercial banks and membey banks exclude
asoatll national bank o rlu Virgin slands; also, member banks exclude,
and noninsured commnrercial banks include, Ilunlu,h June 30, 1970, a small
mentber bank  engatged uulusml) in frust business: Im.lnmm. 1973,
exclude | national bank in Pucrio Rico,

Beginning Dec, 301973 June 30, 1974 and Dee, 3 1974 cespectively,
munhu banks (A\IIHI( and noninsured ‘nonmember hanks include l, 2,
arl 3 noninsured trust companies that are members of the Federal Re-
serve Systenn.
parability of figures for classes of banks is affected somewhat by
changes in PR membership, deposit insurance status, and by mergers

inutted except on call dates,
ries before June 30, 1947, see July 1947 BuLiieiN,

For revisions i ser
pp. 870-71.



A 16 COMMERCIAL BANKS o OCTOBER 1975
ASSETS BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dollars)

Member bunks!
All Insured Large banks
Account commercial'commercial el L Non-
banks banks member
Total New City of’ Other All other banks!
York Chicago large
City .

Cash bank b \lan(.u items in process, PN 125,042 125,378 106,995 27,604 - 4,816 40,126 44,449 21,047
Currency and ¢oin .o, .. [P 11,658 11,633 8,840 691 198 2,889 5,008 2,812
Reserves with PR Banks. .. P 27,109 27,109 27,109 4,960 1,783 10,356 1O,0H .. oo
Demand balinees with banks in United S 36,073 34,17 21,683 7,265 387 4,382 9 681 14, 388
Other balances with banks in United 4,173 3,872 2,602 62 275 8§53 1,413 1,571
Balunces with banks in foreign countries. ......... 1,751 1,331 1,165 412 89 S22 132 5RO
Cash {tems in process of collection, ..ot 47 278 47,113 45 S8R 14,214 2,115 | 21,115 8,144 1,600

Total securities held- Book value. 194,924 193,404 138,995 16,412 5,612 47,254 60,716 55,929
ULS, TrCUSIEY s e eeenenee e, 54,451 54,132 38,921 5,332 1,820 13,323 18,445 15,529
Other LLS, Govt. agencies 32,841 32,380 20,858 2,008 874 6,450 11,529 1,984
States and political subdivision 100,176 100,010 & 74 261 ,_.‘(8 2,706 1 25,761 37,507 20,115
All other securities. oo oo e e 7,250 6,882 4,954 787 212 1,719 2,235 2,302
1 hl(lt.—.lk((lllllt securitic P 7,089 7,984 7,916 3,040 X1 3,808 240 - 74

S, Treasury . PIPIPI. 2,548 2,543 2,521 97 - 461 1,037 83 27
Other ULS. G iy e 1,352 1,352 1,347 Sl . 120 637 49 4
States and political \llhtllV B N 1,370 3,370 3,337 1,341 250 1,612 135 14
Allother.o.. oo i e PP i 719 710 L1, I [ MO 3 9

Rank investment portfolios, 186,934 INi 420 131,079 13,372 4,731 43,449 00,476 58,835
U.S. Treasury. . ... 51,902 89 36,400 4,302 1,360 12,280 15,502
Other ULS, Goy il tlH‘) (P 28 19,510 1,404 754 SLEE3 11,979
States and polit e 97 ()()(n ')(; " 6d0 70,925 6,947 2,456 24,150 20,081
Allother. ..o . 6, 1537 6,163 4,244 599 212 ! 2()() 2,293
40,042 8,881 © 29,848 |, 887 9gs 14.741 10,194

3,807 32,0645 23,723 1,082 6GYR 10,628 1O, 084

47386 4,38 4,330 615 253 20%1s 36

1,449 1640 1,795 220 35 1,298 54

Other loans 509,531 502,231 399,963 82,049 24,261 144,804 143,849 109,567

Real estate loa 130,385 l 'l() 301 94,576 8,184 1,325 35,045 49,123 36,009
Seeured by b 51904 S N7 2034 14 2 345 2,274 3,270
Secured by reside ntial | PN 81,6006 81,403 60,5714 4,507 887 24,133 30,980 21,033

1 to 4-family residences. ..o .. e 74,039 73,863 54,310 s 827 21,198 29,155 19,723

FHA ‘)I4 5,870 5,110 254 40 2,818 2,000 KOS
VA guaranteed. 1 191 3,147 2,703 188 20 1,401 1,094 488
()lhc 64, 933 04,840 46,503 2,693 766 16,982 26,0062 18,430
7.<()7 7,540 6,257 1,432 59! 2,934 1,831 1.310

918 92] 820 166 27 Rhn 272 ilg

6,629 6,019 5,437 1,266 32 2,879 1,559 \ 1,192

43,078 43,012 3364 3,602 437 | I 4(»7 15,863 11,706

Loans to domestic and foreign banks, 12,265 10,017 4,500 4,731 679 3,628 462 2,768

Loans (o ather tinancial insitutions, . . . . 35,238 H 001 33,620 12,911 5,000 18,047 2,060 | 1,609

{.oans on sceuritics to brokers and dealers . - S, 241 I‘H ﬁ ,073 3,507 550 763 161 oY

Other loans for purch.fcarry sccurities , . . . 4,026 4 J001 , 344 566 329 1 1,827 921 (\}H

Loans 10 farmers . . v ve e, A, 14,237 187210 l(l SOL 120 282, 1,457 7,672 . 7,7

Commercial and industrial loans. ... ...... ... ... 8O, 820 INZ.H(Il lih 340 43,008 13,408 (.l) 473 39,308 l() 4;4\

Loans to individuals, R 103,210 102,951 \ 74,460 5,213 1,558 26,751 40,938 28,750
lnsl.llnlull toans. . e 80,242 80,013 57,440 ¥ 177 835 20,819 32,608 22,502

I or automobilic 32 847 32,761 - 22,128 ‘202 tol 6,954 14,549 10,722

Residential-repairimodernize RPN 5,546 5,530 4,074 206 39 1,734 2,090 1,472

Credit cards and related plans. . ...o0 0 0n 11,078 11,077 9,807 1,113 k1 5,479 2,828 271

Charge-account credit cards. .. .... ... v 8,28l §,280 7. 1430 665 358 4,27 2134 HS 1
Check and revolving credit plans. ., o ooeee. 2,797 2,797 2,377 447 30 1,206 6V4 420
Other retail consumer goods. .o vvn e ennnn 15,381 15,357 10,831 155 18 3,799 0,758 4,549
Mobile homes. ... 8,997 8,990 6,520 97 54 1 2,353 4,016 2477
Other. ..o 6,383 6,362 4,31t 59 64 1,447 2,742 2,072

Other instalment [ouns, . oo oo, e 15,390 15,209 10,602 1,242 129 2,853 0,378 4,789
Single-piayment Iodns to individuals . o ..o 22,968 22,91y 17,020 2,030 723 5,932 8,330 5,948

Allother loans. . ..o .. e e IJ,‘J(l(r 13,738 12,543 3,031 1,152 5,214 2,546, [IRTER)

Total loans and securities. ... o it iiean, 744,490 734,510 568,800 100,348 30,859 211,799 215,800 175,690

Fixed assets —Buildings, turniture, real estate. ..., .. 15,106 15,027 11,374 1,116 448 4,022 5,189 3,732

Investments in subsidiarics not consolidated. oo v v v s 1,76} 1,739 1,723 768 134 752 (] 41

Customer acceptances outstandin 10,857 10,0648 10,364 5,629 451 1,012 172 493

Other assets, 19,677 19,020 I(| 628 5,104 872 7,132 3,514 3,049

Total assets . . 919,941 | 906,325 | 715,890 | 140,500 37,581 | 268,343 | 269,3u8 | 204,051

Number of banks 14,465 14,216 5,780 13 9 158 5,003 8,085

|

I Member banks exclude and nonmember banks include 3 noninsused No1k, Data include consolidated reports, including tigures for alt

trust companies that are members of the Federal Reserve System, and bank-premises subsidiaries and other significant majorty-owned domestic
member banks exclude 2 national banks outside the continental United subsid s, bigures for (otal loans and for individual categories or

States. securitie : reported on i ogross bas that is, betore deduction of
2 See table @nd notes), Deposits divctanudated for Pavment of Personal valuation erve
Loans, p. 24. Back data in lesser detail were shown in previous Burrerins. Beginning

4 Demand deposits adjusted are demand deposits other than domestic with the fall Call Report, data for future spring and fall Call Reports wilt

commercinl interbank and U.S. Govt, less cash items reported s in be av:
process of collection, Proc
Det

ny.

ails may not add to 1otals because of rounding.

rilable rom the Data Production Scetion of the Division of Data
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LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions ot dolfars)

t: COMMERCIAL BANKS

Account

Demand deposits. ..
Mutual savings banks
Other individuals, parine:
LS. Goverment. . .., -

and politicid sabdivisi

m governments, central banks,

Commercial banks in United Sutes.

Banks in foreign countrics. , PPN .

Certiticd and ofticers’ ¢hecks, e NN

Accumulated for un.x lmm payments? . ...
Mutual savings banks.
Other individuals
ULS. Governmer
ates and potitical \uhnllvnmn\
Foreipn povermuents, central ban!
Commercial banks in United Stat .
Buanks in toreigh countries, .., ... ... AP,

Total deposits. ..o e el e

Jederal tunds purchased
agreenients ta reprreliuese .,

Other ligbilities tor borrowed mone

Mortgage indebtedn .

Bk acceptances outsti ndm .. .

Other Habilities. oo o

Total liabilites. ... o000 e PN

for WKIULHH(‘RS) .
erves on lowns. .o

Total t..l]nlul ACCOUNLS .o v et e e
Capitaf uotes and debenty
Eauity capital. ooy . e

Preferred stock s ooe i, PR
Conmon stoc
Surplus. . ...
Urdivided §
Other capital TeSCIves. ...

Total liabilitics, reserves
gecounts., ... .

minorily interest, capital

Demand deposits adjusted s oo [P
Averape total deposits (pasy 15 days) ... L PR
Avu.u,c total lndns (past 15 duvs), e i

Sclm l(-(l ratios:
Pereentage ot total assets
Casle and balances with other banks. oo e

Total sec urities held.

e
States .u\d pulnlml subili S
All other trading account seenrilics, ., . ..o 0u

Hank investinent pacttofios.
LS. Treasury, ...,
States and political subdivisior .
All other porttolio securitiey ., coov oo ..

Other Toans and Federal funds sold .
All other assets., . e
Total loans and \L‘(llllllts

Reserves for loans and securit
Yquity capital- Total. A e
Total capitad accounts. oo viiico oo

Numiber ot banks........... e, [N

All

banks

t, Li6)
235 7/l

6,804
10 ‘J‘) 3

432,496
35,597

847,507

0

K, 688
8,402
116
171

63,650
4,290
59,360
s4
14,820
25,396
18,122
W68

919,941
228,395

724,448
519,192

.9
6.5
6.9

14,463

!

S 06

Insured

commercinfjcommercial

banks

2,829
1,167
._31 T8O
‘ 7(}('
|N,4K4
1,882
15,053
6,316
10,297

428,810
135,351
387
463

219,947

477
4,930
12,049

B417
1814

741,665

51,139
4,848
2
1,221
25047
834,632
5

8,649
8,360

1S
10y

03,019
4,206
58813
43
14,723
25224
17,917
904

14,2106

‘Total

327,390
97,585
278
451
170,180
352
37,057
1Ryt

575,438

48,449
4,501
50U
10,936
200426

600,559

7,088
6,909

715,890

165,883
555,884
401,600

60.0
5.6
79.5
1.0
6.3
6.7

5, 7w0

Member banks!

New
York
City

55,550
559
30,800
220
GOO
[,465
14 RV
4,5‘).!
2,848

SU,799
6,061

J07, 358

10,048
Vsl
77
6,155
4,397

129,603

H,(vl(»

.88
20

3,
2, 704
+4

140,569
26,717

103014
81665

farge banks

City of’
Chicago

37,581

6,17
27’ L2349
4 ORI

Other
farge

uN, 451
190
o7, 011
BLS

1,589
157
11,985
1,192
2.912
114,486

34,273
o)

207,936

20,457
2,400
259
3,938
¥,020

248,927

16,748
1,673
15,076
10
3,560
6,840
4,398
267

268, 343
54,535

199 287
150,485

All other

93,134
370
75,327
2,106
8,353
#

4,401
134
2,436

133,614

55,191
206

16

05, )88
160
17,196
32

N8

3
230,748

7,049
460
169
373

6,653

247,052

20,005

'933

19,072
1

269,398

78,481
27() 3s4
145, 1023

5,603

M-
member
banks !

07, 348
242
S4,080
U624
5,489
209
1,492
688
2,562

105,106
38,012
s

28
S1L,872
125
13,040
792

753
G603

172,454

3,976
1,544
206
w7
8,362

187,038

3
1,600
11493

40
60

15,410
808
14,542
30
3,806
e
4,210
A1

204,051
62,542

L8, 534
117,523

8,085

FOor notes see opposile page.



A 18 WEEKLY REPORTING BANKS o OCTOBER 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS
(In millions of dollars)
: Loans
Federal funds sold, ete.! Other
To brokers ‘ For purchasing
. and deaters Or Carrying securitics To nonbank
Total irvolving financial
loans . | institutions
Wednesday and | To brokers | To
invest- To Com- and dealers | others
ments com- I To mee~ | Agei- | L L
Total mer- ¢ Other “others. Total cial cul- ' | Real
cial se- and tural : Pers. cstate
banks curi- indus- LS. and
ties trial Other | Treas-| Other | sales | Other
sees. ury sees. | finan,
SEUS. COS.,
cle.
Large bunksy - -
Total !
1974 i
3‘)7,(.‘)8: 15.987] 13,468 1,446] 406 6671298 ,419]127,466 3,87‘)I 567| 31,818 U7j 2.673 10.295] 21,848| 59,529
L 401,000 17178 13,9320 1,782 069 7887299 .880}127,978] 3,859 1,958 4,390 93] 2,649 10,202] 21,929| 59,042
. [399,635| 16,473] 12,254| 2,637 779 803:300.343]128,668( 3,830| 1,445 4,470 94( 2.656] 10,187, 22,173( 59.775
395,413 15,419] 11,995 1,859 750 8151298 ,052[12%,407( 3,803 947 3,812 95| 2,6420  9.900) 21,9020 59 8S5
17,303] 13,744| 2,565 538 456 280,693[120.052( 3,566 1.484 3,618 115] 2,295) 8,965 20,055| 58,990
15,888] 13,430- 1,530 471 457 279,409 119,506 3,638 815, 3,739 115] 2,285 8.917| 19,967 59,012
14,251] 11,898 1,285 519 549 279, 216[119,257| 3,649 676 3,519 1191 2.260{ 9.022] 19,955 58,994
16,110] 13,751 1,453 452 454 278,349 118,832] 3,640 RYG| 3.380 99| 2,274 8,812 19,926| 58,994
390,590 16,9091 14,738] 1,187 477 507|27‘).J7K 118,946 3,629 696, 3 ,4()_'!5 991 2,272 9.272| 19,892 58,967
.. 393,730 18,7221 14,964| 2,543 622 5931279,356}118,979] 3,624 1.118] 3,490 96( 2,275 9.034[ 19,811 58,979
L]392.257( 16,674] 13,041] 2,354 073 606(280,042[119 1607 3,635 1.602] 3,005 94 2,268 9.096| 19,645 59,055
388,3031 14,409) 12,091 1,307 9L 620]278, 707118, 926] 3,631 763 3,240 80| 2.2700 w.037! 19,437 59,072
1974 !

Sept. 4., 91,376 1,880] 1,635 207 [ 371 73,967] 38,134 129, 492 .1.2‘)6.: 24 559 3.557 8,408 7,226
| S 92,745) 1,442 1,244 185 7 36| 75,235] 38,341 125 1,683 2,829 23 S50 3,373 R,478| 7.239
18, .0viinntn 92,969 1,895 1,711 40]...... 44( 75,411 38,620 123 1, 198) 3,051 22 556 3,455 8,518] 7,283
25 i 90,898 2,101 1,903 15°...... 42| 73,790] 38,608 121 GUR[ 2,452 21 S50 3,377| 8,333 7,290

46,765 1,352 849 147] 69,9191 36,693 891 1,133 2,451 501 433 3,069| 7,820 7,435

ﬂ().23‘)i 1,753] 1,557 145| 68,8501 36,443 88 634| 2,552 50 432[ 2,992{ 7,771 7,403

86,670, 11,8371 1,536 255| 64,558] 36,186 90 596 2,272 51 416/ 3,021} 7,776| 7,478

86,096 2,037} 1,812 163; 68,030] 35,996 89 809" 2,162 k]| 4121 2,953 7,794 7,501

87,078| 2,5401 2,367 27 ... 146 68.379] 36,104 87 603 2,146 29 4121 3,173 7,765, 7,489

87,129] 1,150 943 k 184) 68,803] 36,279 8R| 1,023] 2,213 24 AL 3, 20101 7,684 7,494

87,167 1,524] 1,276 k 1497] 68.991] 36,234 89; 1,308] 2,278 2y 400 3,205! 7,623 7,540

86,634 2,178] 1,88} 33 72 190 68,070] 36,207 8- 707| 1,914 15 406| 3,193 7,485 7,591

Outside !
New York City
1974

. 306,322] 14,107} 11,833] 1,239 405 630]224,452] 89,332( 3,750 75| 1,542 730 2,114} 6,738 13,440; 52,303

08,266| 15,729] 12,718 1,597 662 7521224 ,645] 89,637 3,734 275] 1,561 700 2,090 6,829) 13,451] 52,403

06,606| 14,578 10,543 2,497 779 7591224,932| 90,048 3,707 247( 1,419 72 2,100 6,732 13,655| 52,492

304,515) 13,318] t0,092{ 1,703 750 7731224,262) 89,7991 3,682 2491 1,360 74 2,092) 6,523) 13,569] 52,505

303,590 15,951] 12,895 2,209 538 309|210,774] 83,359 3.477 351 1,167 65| 1,862° 5,896] 12,229 51,555

L|301,921) 14,135( t1,873] 1,479 471 312(210,559] 83,063, 3.550 I8 1,187 65 1,853 5,925] 12,196} 51,549

L1300,5491 12.414] 10,362] ,239 519 2041210,658) 83,07L] 2,559 80 1,247 68, 1,844) 6,001] 12,179) 51,519

302,004| 14,073) 11,939 1,391 452 2911210,319] 82,836 3.551 87| 1,218 68 1,802 5,859 12,132 51,493

303,512 14,369 12,371] 1,160 4771 3611210,999] 82,842 3,542 93| 1,317 70| 1,860, 6,099 12,127 51,478

. [306,601 17,572] 14,021 2,520 6221 409]210,493} 82.700( 3,536 95t 1,277 67| 1,804 5,824| 12,127 51,485

(305,090 15,150] 11,765 2,103 673, 409|211,051] 82,926] 3.546 294 1,327 65| 1,862 5,891 12,022 51,515

30E,6691 12,231 10,208 1,274 .\l‘)l 4301210,637] 82,719y 3,542 56, 1,332 65) 1,564] 5,H44) 11,952} 5t 481

For notes see p, A-22,



OCTOBER 1975 n WEEKLY REPORTING BANKS A1l9
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

|
1 oans (cont.) ! Fovestments
Other (cont) ! LS, Treasury securities Other securities
!
To commer- Notey and bonds
cial banks nuturing .
Oblivations Other bowds,
ol Stites corp. stocks, Wednesday
. and and
Con- & lor- political seeurities
sunmer | ocipn All Certif- subdivisions
instal- | govts.) other | ‘Total | Bills | ieates Towad
Po- - Lor- [ ment 4 . .
nes- .oeign wWithin| 1 to Atter Certil
e I yro | Syrs. |5 yrs. Tax of
wilr- All partici- All
ranisS | omwr .[!illf(‘il oher®
4
FLarge banks
Total
1974
3,8280 6,900 34,849 1,6800 20 06d| 21,268 2 6821 3,831 10,709 4 006 62,024] 6,665 4l [ 188] 2 539 : Sept.
3,035 6,857| 34 809] 1,621 20,1068 21 782| 3,202| ... 1 R0 10,701 4,060 62, 178] 6,672 41,103 2 (‘(H .
1677] 6,755] 34,965] 1,630 20.009] 20,876] 2472|000 3.737| 100636 4.031" 61l043] 6le01| 41,0430 30557
3.566[ 60,5261 35,009 1579 19,949] 20,069] 1770 7000 1,722 10,6100 3)966 6l 87Y  6.561] 40,819 2 616
1 i
i .
2,394, S B18| 34,0481 1,488] 17 805] 32 097 6,914(. .. 5,036 17,003( 3,044 60,2620 6,498 19,615 2 400
2,176; 5,726( 34, 137) 1,444] 17,932 32,640] 7,5856( .. 5,134 16,893 3,057 60,223] 6,571 l‘) 1557 2 4()|
2,040| §,770 34,197 1400 1R, 190 32,978) 8,102, 4,426) 17,359 3,088] 60,777 6,650( 40, ' 046 7 4()()
2,248 5 iﬂ(\ 34, 307) 1,561) 17 800) 38 M0) 8,877 L 4,504] 17,070 l. 1691 60,231 6,244 4(),“.\ L kL)
2,236 5,846 34 34t| 1,5501 18, 189( 34, 288] 0,049 . 4,9371 17,276] 3,026: 60,015 6,213 39,904 2,395
2:261| 5.785] 34,360 1,432 18101 35,243 w637l 51205) 17,308 3.003] 60,409 6451] 39 944| 20415
2,368 S, 713 34, 414] 1,484 17 973 A5,003] 9838 L, 5,451 16,959 2 865 60,528] 6,503 40,114 2,394
2,444| 5 X()(\ 34,467] 1, 4()/ 18, tol 35,003[10,000f, .. 5,303) 16,774 2,807 60, 174F 6 413] 39,799 2 377
1
i
1,766 3,2260 2,557 892| 4,701 4,788 wiof. ... 4310 1,840 (601 10,741 2, 1180 5,83 siw
1isol] 307T76) 205120 833) ataaa] siuis) oo ssall o a2 o824 1)s3) 00753l 20108 5,780 sid
1,604 3,145 2 580 HOY| 4 8/ 1 ‘591 IO 408 (,768 1,471 (1,072 2,351 5,878 504
1,561 3,042 2 022 863 4, '252 4, “021 Al L 418 1,720 4(uﬁ 10,086] 2 355] 5,655 4]
JI280 2 6011 2 852 570 3,889 6,534] 11435, ... .. (»()')l 3,960 §22| 8,9000 1,418 5,033 st4| 1,995
l ()‘)l_ 2,5000 2 584 RIS 120 6, 8U8E 1,592, ... SRI3,791 §42| 8,828 1,432 4,95t s17) 1 ‘)‘xl
1,079) 2,547 2 5060 A6l !,‘)).H 7,008) 1,818 4‘8| 3,987 849 9, 170] 1,449 5,204 s12 1 ‘)45'
l,ll)(» 2,385 2 iﬁ() 655 3,871 66,9350 | I.()l ...... 4811 3,924 W[ v, L094 1,294, 5,408 RV HH(n
1,0321 2,568 2,571 6l4| 3,786 7,163 1 850, ... ..; 10| 3,981 822| 8,996] 1,230 5,351 507( 1,899
1,033 205060 205780 S3SL 307R0) B0 2040801 L SIS 4 230 7xo) otosdl ekl siaoxl sus) vlgosln
1,063 2,407 2 584 5201 3,096] 7,351 Co494] 3903 666 9,300 1 388 5 58K 506 (8190, ...
1,054 2,536] 2 588 S30| 3,755 7,204 37 3 HIX 084 91221 1,356 5,444 496 1,826
Outside
New York City
1974
2,002 3,650} 32,292 T88| 16,203 16,480 1,722, ..... 3,400 8,863 2,495 51,283) 4,547; 35,350| 2,021 9,305|,,........ Sept. 4
2,074| 3,681 42 327 TR 15,724] 16,407 1 ,644), .. ... 3,H7| 8,877] 2,5291 51,425] 4,5064] 35,32} 2 090 11
2,073| 2,610 17 REA TT0| 15,622 16,2850 1,523, ..... 3,334 8,808 2,500 50, H7| 4,2501 35,165 2 048 18
2 ()()‘ 4,484 a2 ,447 THOY 15,0070 16,048) 1,353). .. ..., 3,304 38,8905 2 5011 50,887]  4,206) 15,164 2,075 25
1,266( 3,217/ 11 494 QIR 13,9168 25,5633 5,771}, ... .. 4,527 13,0431 2,222) 51,302} 5 080 34,582 t 886] 9,754|,....
1,085 3,2261 31,583 884 14,2[2 25,832] 5,964|,..... 4,551] 13,102] 2,215[ 51,395 5! L3910 34,6006 1 884] 9,760)
10671 3,223| 31,637 900| 14,263| 25.870) 62011, ... 3.968| 13,372 2.239] 51,607 5,2011 34,782] | 888 9.730]
vra2l 3 tos) 3074l 906| 14,220) 26,475) ¢ 970]. .. ... 4003 132046 2240 51137 3.950| 24,708 1877 9602
1,204] 3,278 31,770 o16| 14,403} 27,125] 7,199 4,427: 13,2950 2,204 5|,()l‘) 4,974 14,5530 1 gax[ 9,604
1,228] 3.279| 31,783 897| 14, 331| 27.200 70 139] 4,780] 13,078] 2,214] 51.325] 5,183] 14.546] 1,900 9.696!
1,305] 3,306( 31,8300 8RS| 14,277] 27,0621 7,560;.. 4,8571 13,046 2,199 il 227 5,115] 34,526| | 888 9, 6U8 |
£,3900 3,230] 34879 877 14,406 27.749) 7.844]. .. 4,7(;6{ palosel 30183y 50052 5l0s7] 3403550 il 9,759
| 1

F'or notes see p. A-22,



A 20 WEEKLY REPORTING BANKS & OCTOBER 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dotlars)

! I Depisits
: Denvind
Cash Hal- Invest-
itenin Re- Cur- ances nients 1otad
in Serves eney with  * in sub- Othier assets?
Wednesday PrOCess with and do- 1 sidiar- assets total
ol 1.R. cain mestic | ies not liabil- Stares
collee- Banks banks | consol- ities and
tHon idated Total polit- .S,
o 1p¢ ical Giovl.
sub-
divi-
. sions
I arge banks
Total ., :
1974
Sepr. 37.(‘(1.3. 25.0671 G, 1500 863 1,026( 29,2301 507, 7401 163 679 117,574 ﬂ,U‘IJ: 1,343
328970 22 081 4,700 1087 1,6161 29 163 503,266 158,643 (15,076 5,799 [,738
3,479 21,833 4,709 10.9S8 1,628 28,678] 498,917 1S8.107] 113,850- 5 609 4,579
MLI07) 25,124 4,756] 10,695 1,590; 29 S30] 498, 415] 156 348] 111,863 6,300] 4 331
|
Aug, ML2171 21,304 4,431 11,294 1,748 36,772] 497,121] 157,934] 115,157 5,873 1,688
13 1() 308 22,008 4,865 10,704 1,739 36,348) 494,1290 155,203 (15,919 5 ()()‘) 1,187
ll) 238) 23,451 4,889 10,823 1,734)  35,7RH] 494, 142] 156,232] | I5,()5‘)§ 5 ()(xﬂ 2,050
Jl)_.‘!()(l 204,581 S fodqf 11,259 1,741 36,360] 4u3,445( 156 113 115,359 5,(».1') 1,382
Sept. 36,974 22,6517 4,790] 11,787 1,752| 37,350] S05,900] 165,445] 120,411| 6,198 1243
31,704 20,9950 44,9271 10,760 1,753 38, 210] 502,139] 160,028} 118,669 6,088 | 473
12,351 18,689 4,964 11,301 1,751 37,7408 499 053 (61 658 U1K, 137 5,847 2,764
2R.659] 22,436 5,052 11,668( 1,747[ 37,940] 49s 8IT| 154, 488f 113,681 6,050 | 456
1974
11,368 8,475, 4870 4,82 744 9,359] 126,634] 45 901 25,865 409 151
10,196 8,310 Sty 4827 727 94971 127,016 44 113 24 0638 303 A35
20642] 5,007 SO7) 4,803 728] 9300 122:962| a2lavy| 240147 301 974
10,833 70215 522 4,586 713 0,928 124,695 44,073 24 K29 404 820,
Aug, 10,103 6,603 515 4,568 TROU 12,701 122,041 43,037 24,803 288 120
9, 308 7,084 519 4,146 787, 12) AT 120,559) 41 365) 24, 34] 328 02
9,736 6,913 495 4,709 792l L 7(\() 120,0750 43,0951 24,9748 35 408
10,532 5,318 s20 4,729 791 12, ‘<1l 120,5141 43,257 25,029 254 212
sSept. 11,003, 6,252 517 4,048 795 12, ﬁ‘)ﬁ 122,948 44 789 25.67) 389 w)
10 10,321 6,624 544 4,491 FR7V 13,2550 423,153 43 016} 25,410 RIE 206
w518 4216 S(8) 4,817 7881 127425] 120.449] 437976} 250334 337 282,
9,330 6,028 528 5,405 796 12,617] 121,341 42,480 24,126 RLY 178
Qutside I
New York City
1974
Sept. 4, L Lo 26,234 17,196 3,863 6,742 878 19,871] 381,106} 117,778] 91,709 5,085 1,192
| R 22,501 14,371 4,167 6,360 889 19,6661 376,2501 114,530[ 90,438 5,496 { 41)(]
18...... ool 21,837 16,826 4,202 6,182 9001 19,372] 375,955( 115,608] 89,703 5,308 3 (x()i
25, 0 20,474 17,909 ,234 6,109 8771 19,6028 373,7201 112,275] 87,004 5,806 3 ,5] 1
Aug. 20,114] 14,701 1,916 6,729 9591 24 0711 375 080) 114,897] 90,354 5,585 1,508
20,003 14,921 4,346 6,558 952 23,869) 373,570( (13,838] 91,578 5,281 {,068
20,502 16,538 4, 394! 6,114 9421 24,028 373 067 113,137 90,081 5,343 I (147_
19.768) 15.266| 4.584| 6,530 950| 23.829] 3727931| 112,856 90,330 5,385 170
Sept. 25,9111 16,399 ,279 7,139 9571 24,7011 382 9SK| 120,656] 94,738 5,800 1,144
20,443 14,371 4.383] 6,267 960 24 955) 378,086 117.012] 93259]  5.770]  1.207
21,833] 14,473 4,440 6,484 963 L3U5) 378,604 117,682 93,003 5,510 2,482
14,323 6 408 4,527 6,263 951 ‘S LI29) 374,470) 112,008 89,555 5,669 1,278
|

Domestic
interbank

Com- | Mutual
mer- Sitv-
] itges
24,974 (2]
22,815 635
21,342 (\(H
20,384 57
23,150 K11
20,908 724
22,396 671
21,961 712
24,615 781
21,677 711
22,178 700
20.51% 668
11,521 161
11,057 326
0.6044 kT
9,848 285
10,951 40l
9,87 390
11,244 53
10,789 386
10,916 421
14,050 372
10,635 s
10,869 338
13,453 337
11,758 R
11,698 290
10.536 287
12,199 350
11,037 134
11,152 38
1,172 320
13,699 360
11,627 339
11,540 335
10,649] 330

For notes see page A-22.



OCTOBER 1975 - WEEKLY REPORTING BANKS A2l
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

{(In millions ol dollais)

Preposits (cont)y I |
Borrowings l
. trom i
Demund (cont) e and savinges
bod- ,
cral Other
forgign e Tonds labli-
Certr- | States pur- twes, Wednesday
fund - and Yo £ chased, UK
i and polit- nes- f-or- [ LS I I
Com- ,  oflh- Totals ical lie cipn unks Others
Cioves., mer~ o eeny’ Sav- | Other <ol nter- povis.?
ete.? cial P ochecks inps divi- bank !
banks i sions i
! $
) Large bunks
) Totad
1
: 1974
b, 14y SR 6,6007 219,454 57,0598 118,780 7,445 10,311 *.!.KHUI 2872 SVORS[ 2 0S80, Sept. 4
1l442]  s079)  6.002| 209.904] 56,900] 119273 TO407) 10.242] S3.265 1927 5.08E] 246D AT
102001 4,906 59471 219,282] 56,881 118,662 IS 1002000 494130 2l seyt
1,302]  SO038[ oldsE 220289] S6,876( )18 70736 10,407, 47,7058 4443
! .
1,200 4,944] 5 050 65, 049) 112,903 22,017 7,607 12,05 49,275 24
1,253 4,531 N0l 68 A2 LH 338 22 060 7,720 12,0200 47,624 446
1 188] 4,406 42744 65 S0R| 113406 220688 70883 (U 642| 47,280 17
0| 4782 88 65258 (13 7800 22,568, 7.585] 11,649 469511 "
|
(,215) 5,023  S,93 he a0 114.025) 22.360] 78IS 11 ,400] 49 020 ws| 4,030 2293
[, 144 4,651 5,618 68,2230 115,079 22,096 7,747 LE, 798 48,006 1,589 4,075 23 845
1,293 4940 51597 65.207] 114.875] 22,0238 7,770, 11,782 45,170 Wil 4013 23is00(
1,037 5,081! 4,997 65, 208) 116,283 22 144 ORI 0070 45,861 1,182 4,003, 23,604
New York Clry
1974
vl 31,767 JUBROL S 000 4,916] 27 6006 [N TER 4,366 6,118 2,185 R, 847 oo Sept. 4
1258 30735 Dlasky dooi7s|  aloiel 27,956 18800 4 300 6,043 22000 9473 R 1
00s] 3884y 203t detoal 4002 27781 1/R2) 24| 6,11y aagyl o oonks LT T
1069 685 3043 a6.28s] 902 270635) 1L RRO) 40527)  6.014 22360 v.507 2%
1,010 18R] a0 5 s L2 w 7,545 1952, 7,863
[RES lontl a’sal <700 1,263 32 /448 flardl el
957 1,602 44187 5,157 1,190 3.4 1,310 1,857 8, 140],
R4 22300 44243 S 1156 A7 7,253 w0t w240,
996 20550 Ab6gol 3719 R 7,110 2099 R0
929 x| ad.eva|  5i79 1138 70421 Tars| w4l
1,004 RINUTERRE T TR] IR AT 1L H6; 7,528 i 2000 N 23|
828 2,006 41 989 S, 717 26,320 1,1 7,674 11,614, S50 2,000 8, 380
Outside
A New York Ciry
1974
208 F,411 AR 173 848 (43 gt 174 22,377 3,079 4,196!  39.84) 2,132
184 1,344 2,601 172, 726) S0 0440 01,317 22,454 3,107 4,199° 38,480 1,927
2000 13820 kol 1730078] SU o] oniss1] 22,4710 31od4] 4,071, 37,281 21319
233 1,453 PoALS| 1740040 51,9745 91,500 22,532 3,209 4,193 10,771 2,900
256,421 30690 1770201 sy, 6640 87, 4G60) 2,642 4,197 4,801 15,029 29 2,000
230 1198 3008 178054l S0lewd] §7.724] 20,706, 4l188l  4.577| 34,387 7| 2044
2000 (268 2032 177,796 5908500 870821 20,493 4141 43200 34,610 si7| 2lon
196 1.238] oo 1770896] sv 479l w7I942. 21412[ 4208 4. 396] 35,204 k7o
219 1,300 3887 17R,0791 39 ,507) 88,1v6) 21,250 4, 368 4, 2991 0 37,0388 RS IR Y
DIS) 1,303 3232 17R.STA) s9audy sxordl| 200961 44390 4377 35,70 w7 2000
2830 1,323 37206[ 178, 454 S9 4870 88796 20,0070 4 5690 4,253 34,084 201 19541
200 1,327 2991 180,027) 59,401 89,963 21,043 4,762 4,323 34,247 632 1,957
1

1 or nowes see p. A-22.
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WEEKLY REPORTING BANKS o OCTOBER 1975

ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Caontinued

(In millions ol dollars)

Reserves
tor
! . , |
Total 1otal
cipital loans
Wednesday ac- Total and
Svcur- T ocounts loans invest-
Louns itics {eross) | oments
ad- {(gross)
justed? il
justed?
Large banks
Total
1974
Sept. 5,116 621 33,527| 297,1101 380,402
11 5,198 62| 3 2994847 383,444
5,148 62| 33,4067 300,885 383,704
5,144 62| 33,419 297,910 379 852
Aug. 5.732 69| 35,6117 281 858| 374,217
1 5,741 69 35,6520 279,691 372,554
5,733 69, 135,564 279,432| 373,175
5,747 70| 35,559( 278,460) 372,101
Sept. 3...... P 5,775 84| 35,763 2709 313| 373,616
I« 5,797 69| 35,7627 280,853 376,505
5,791 70, 35,693 281,307| 376,848
5,794 69 35,774 278,581 373,708
1974
8,788] 72,446 87,975
8,798 73,9021 89,970
8,755 73,991} RY 654
8,700 72,427] 87,434
Aug. 1,690(, ..., .. 9,461 69,294 84, 788
1 1,700, .. ... 9,467 67,955 83,501
1,701, 9,4551 67,780 84,055
1,718 9,466 67,149 B3, 178
Sept. 9,486 67,520 83,679
49,5000 o 0370 85,1513
9,475| 08,176f 84,828
9,523 67.311| 83,697
Qutside
New York City
1974
Sept. 3,711 062f 24 739y 224 664] 292 427
I 31,789 62| 24,721' 225 582 293,474
3,731 620 24,712 226,894| 294,050
3,720, 62| 24,710( 225,483) 292,418
Aug. 4,042 6Y)  26,150| 212 504| 289,429
13 4,041 69 26,185] 211,736| 288,903
4,032 09 20,109] 211,643 289,120
4,029 70: 26,093 211,311] 288,923
Sept 4,043 84, 206,277 211,793 289,937
4,056 690 26,253 212 816 291,352
4,060 ST70[ 26,2181 213,131 292,020
4,001 69| 26,251( 211,276 290,071

Memoranda

Large negoriable Giross

time CIY's All other large liabili-

De- included in time time deposits 12 ties of

maned and savings deposits 11 banks

sdleposits R X X X to

ad- : their
justed 10 Issued | Issned Issued | Issued | foreign
Towl to [0 Total to 1o branches

1PCTs athers PCs others
1

99,760|  88.475] 61,506( 26,969 1,002
01,196 88,981 62,078] 26,903 1,334
100,707) 88.209] 61,2840 26,925 1,449
100,326 89,1168 61,712 27,404 2,918
101,879 80,834] 53 853| 20,981 33,751 17,8421 15,909 1,826
(02,8301 R1,3IRGE S4,106) 27,1930 34 1021 17 .96} 16,139 2,208
101,548|  8O,811| 54,2180 26,593 33,4291 17,9321 15,497 2,848
102,4700  81,244] 54,554] 26,0690| 33,3631 18,048 15,315 2,017
102,593 81,814] §5,222] 26,592 33,2771 18,046| 15,231 2,427
105, 114] 82,374] 55,622| 26,752{ 33,288 18,099 15,189 2,153
104 368 82,078] 55,332 26,746, 33,204| 18,202 15,002 2,613
102,855 84,138 56,750] 27,388 33,239] 18,202} 15,037 2,32
22,861 29,615] 19,832 9,783 1,820
22,3251 29,8371 20,162 9,6751, 2,068
227239 29.746] 20,027  v,719}; 2,246
22,572 29,969] 19,9311 10,038 1:793
21,863 28,390] 18,275 10,121 7,792 4,822 2,970 1,066
22,0971 28,603 [8,408] 10,198 7,773 4,853 2,0200 1,014
21,7071 28,375 18,503 9,872 7,645 4,756 2,889 1,817
20724 28.527 18.757] 9,770 7,023 4,767 20856, 1.536
22,691 28,812 19,166] 9,646 7,722 4,854] 2, m68| 1,528
22,4391 28,8587 19,025 98327 7,738 4,844 2,889 1,008
22,541 28,658] 18,855 9,803, 7,662 4,819 2,843 1,765
22°097| 290333 19266 10,067]  7.536] 4001|2845 1482
76,890) 58,8600 41,674 1,182
78,871 59,144] 41,916 1,266
78,408 58, 463 41,257 1,203
77,7541 59,147] 41,781 1,128
80,016| 52,438] 25,578 16,860| 25,959 13,0007 12,939 760
80,733 52 786) 35,788 16,9980 26,3291 13, 110[ 13,219 1,191
79,8401 52 436] 35,715| 16,721 25,784] 13,176] 12,608 1.0
80,746| 52,717) 35,797 16,920 25,740 13,281 12,459 1,081
79,9021 53,0021 36,056] 16,946 25,555 [3,192] 12,363 799
82,675 53.517) 36,597 16,920 25,550 13,250 12,300 748
81 827  S3,4201 136,477 16,943 25,5421 13,383 12,159 848
RO, 758 S4,805] 37,484 17,321 25,703] 13,511 12,192 830

¥ Includes securities purchased under agreements to resell,
2 [ncludes ofticial institutions and so forth,

3 Includes short-term notes and bills,

4 Federal igencies only.

5 Includes corporate stocks.

6 Includes U.S. Govt, and foreign bank deposits, not shown separately.

7 Includes securities sold under agreements to repurchase,

8 [ncludes minority interest in consolidated subsidiaries.

9 Exclusive of loans and Federal funds transactions with domestic com-
mercial banks.

10 Al demand deposits except ULS. Govt, and domestic ¢ommercial
banks, less cash items in process of collection.

L1 Certificates of deposit ed in denominations or $100,000 or more.

12 All other time deposits issued in denominations ol $100,000 or more
(not included in large negotiable CD’s).




OCTOBER 1975 1» BUSINESS LOANS OF BANKS
COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(I miltions of dollars)

A 23

Qutstanding Net chanpe during
1975 1975 1975 1975 | 1974
tadustry
|
Sept. T oSept. Sept. Sept. Aug, l Ist 2o
24 17 Q0 t 27 Sept Aug. o July i 1 [ falt’ hadt
Durable poods manufacturing: \
Prittry metals 2,000 2,01 1,047 19700 1 V36 23 I RES 14 24 41 140
Muchinery 6,835 6,777 6.806[ 6,739, 6,836 RV 244 37 hitRd G442 672 [ 2
Transportation cquipment, . . . 1,104 1, 34K 34700 3,203 i 214 v 20 296 708
Other fabricated metal product 2,489 D450 2,429 2 44 | hhN ARA x4 20t 24 Al
Other durable goods. ... ooooa o 3070 296 30971 3092 21 83 Of) 170 ilo 402 247
Nondurable goods nunufiacturing:
l'nml Ii(|u(lr .md ml».lu'u ........ 30334 3.280 3,208 124 134 Anl 22 SO o0 T, 984
ioda7 4,238 . 3,240 73 16 ! S0 148 139 [OF]
2,501 2,507 " 5001 2.8 53 17 45 s ROKI 55 967
¢ ]lumull\ ‘lml rubber 2,873 2.859 2.783] 2774 9 79 20 249 121 ol 256
Other nondurable goods. oo oo. 2,076 2,091 JLOR8| 2,045 S 120} kb 147 10 203 23
Mining, including crude petroleum
and nalurid B e 5.0 50118 4.9921 5,011 128 43 175 260 109 267 846
Trade:; Commaodity ¢ 249 1238 1,23 1.128 121 1t 12 [ELS R 644 508
Other wholes; SR AURST S, 557\ 5,500 5.0t 27 27 [ 0 514 s741 1. 484
Retail 5.083% 5.‘)§*| 6030 6,051 6. 108 120 14 192 20 S22 186 465
ll.ln\pnrmunn 5,950, 59080 6,015 .00l 5,988 RES 13 42 13 142 181 JH
C unlmunlmlmn . .029] 2,068 2,004 2,075 2,105 76 24 15 {15 17 372 : 2
Othier public utilitics Lool aoook] 6.890) 6,905 6.043 23 148 103 129 404 101t 1,697
Construction LSO 50832 5,484 S5.470] 5,512 28 27 57 77 545 30
Services. ... s84] 10.624] 10.544] 10.516] 10,536 4% 152 |4(, 250, 388 7320 1, 304
All other don 2l o770l 9kl w0 ulTs2 29 71 ot ¥ 65 37 744
Bankers accent T 2,036 20710 2,048) 2,009 26 278" 27 287 28 5T - 56
Foreign commercial and tndustrial
OGS e s s e s e e ae e s.077] S.028] 4.94%] 5,019 4.904 173 13, 1060 546 243 al 24 447
Total classitied loans . oo oo, OR.GO2| YR, 347 98,123 V8. 144] 97,973 80 A ‘OI Loosol 2,381 96| 6,727 10678 6,933
Comme. paper inclided in total clas-
sifedloans Voo oo oo 247| ............................
Inl.lluunmux lildlltlll)(hl\hhll loans i '
of large commercial banks. ... .. IR, 926 LY. 160 1R 979118 . 946:1 18,832 04 17790 1,274 2 959 VR4S 62301 10,081 8,354
. i .
For notes see table below.
“TERM"” COMMERCIAL. AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(I millions ol dollars)
Outstanding Net change during
Industry 1973 tv7s 1974 1975
Sept, Aug, July June May Apr. M, Feb. Jan. ‘ Ist
24 27 30 25 28 30 26 20 29 1 ! 1 | v half’
Durable goods manulactur-
iy metals,vasvennn s U8 286, Co2e0) osel ok 1 a23) ama) 2] 1240 sn! 4 74 77 78
30037 4,825, 3,864 3977 4.2691 4302 4,071 4,117 4,138 240 94 T4 249 168
lmnspnrt.umn quupmu\t 1.ov3| 1,722 L7280 1,740 1.720) 1,708 1,672 1,712) 1,737 47 o8 138 67
Other  fubricated  metal
products, ..., 12050 1,2280  L196]  (,222] 1,245 1,280 1,342] 1,323] 1,243 46 G0 L5 131 25
Other durable go 2,012] 2 0420 2,058 2,000| 2,122 2,210 2,251| 2,2506f 2,28% 78 161 {40 123 301
Nondurable goods nmnu we-
turing:
Food, liquor, and tobacco.| 1,471 L 461 1.440) 1,514 1,616l 15710 1,561 1,014 1,703 43 47 202, 114 249
‘Textiles, apparel, and
fether. s oo s 1077 JLo) 0,005 1,075) 4,091 L ES8] 1,083 1,124 E 6) K 6 50
Petroleum refining. . . L9671 889 1L E28] 1,709 1,611 Lol71 | ,4?“ 1,458 1,542 254 226 15 421 191
Chemicals and rubber o 1665|1645 1,678 17621 1,784, 1,814 1846|1812 1,819 u7 84 32 100 116
Other nondurable goods, .| 10560 1,023] 1,085 1,143) 1,0114] 1,126] 1,13¢0] 1,119] 1,221 87 13 105 31 92
Mimng, including crude pe-
troleum and natural gas.| 3,847 3 754 3 80l 3,734 3.646] 3,020 3,537 3, 44() ‘,52." 13 197 164 362 33
Frade: Commaodity dealers. . {50 148 152 {48 {40 142 150 1oy 2 -2 5 16 7
Other wholesale. ....p 1390 1371 1, 344] 1,320 1.344] 1,387, 1,450 1, 470 1.472; 1o 121 42 43 163
Retail....... cod| 200240 20300 20000 2,036 20143 2,192 2,283 2,298 2,369 12 147 RYN o7 454
Transportation, 4,910 2405, 4000 404250 4,424 4l402] 4524] ais0s) 4458 MYy 20 201 125
Communication, 320 a0) 1,130 1, 0330 1,059 048] 1,138 1,125 1,154 | 2 53 53 s1
Other public miliu 39000 39021 4,018 4,045 4,047 4,017] 4,034| 3,870 3,885 T 11 71 291 82
Construction . 23890 2.367] 203000 2,314 22910 22720 2.1970 2,101 2,224 45 117 97 22 20
Services, ..., s.1st] 5,010] 5,155) s 1400 5,240 5,352] 5,430/ s.70 5,320 I 200 - 102 182) - 392
All other t|()lllL\!l(, loan\ Lees] 32440 32570 4,232 3,258 3, (86| 3,210{ 3,082 3,144] 13,079 L4 176 142 102 kL
Forcign commercial and in- | )
dustrial hmn 2,763 2,695 2,676 2,594 2,547 2,596 2,528) 2,544 2,504 16Y 66 71 56 137
i
'l()l.ll l()(uh fteer et 47,756 47,395 47,043| 47,796 48,015 48,473 438,118 47,797 48,202 40 A2 1,081 2,7731-- 1,403

I New item 1o be repodted as of the lust Wedaesday of eaelt month,

Notr,

and about 70 per cent of those held by all commercial banks,

‘About 160 weekly reporting banks are included in this series;
these banks clussity by industry, comnercial and inds
ing to about Y0 per cent of such touns held by ail

strial loans (ll'llUlllll-
veekly reporting banks

or description of series see article “Revised Series on Commercial und
lmluslrml l Loans by Tadustry,™ 1eb, 1%7 BuLLELN, p. 209,

W and industriad ®

‘erm™

loans dl'L all nul\hlmluu_ loans with

an original maturity o’ more than 1 vear and .lIl nul\(.mdlm, loans granted

under a formal agreement
original maturity of the commitment was in ex

revolving

standby— on which the
s ol 1 year,



A 24 DEMAND DEPOSIT OWNERSHIP o OCTOBER 1975
GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS!

(In billions of dollurs)

Type of holder
.o - e e . . . RO Total
Class of bank, and guarter or month " 0 ( | deposits,
inancia Nonfinancia . N All 1PC
business business Consumer Foreign other

All insured commercial banks:
1970— Decaans 17.3 92,7 53.6 1.3 10.3 175.1
1971—Sept 17.9 91.5 57.5 1.2 9.7 177.9
Dec.... 18.5 98.4 58.6 1.3 10,7 187.5

]
1972— Mare. . oo 20.2 92,6 54.7 1.4 i 12,3 181.2
June, ... 17.9 97.6 60. 5 1.4 11.0 188.4
Sept.. 18.0 101.5 63.1 1.4 11.4 195.4
Dec.. 18.9 109.9 65.4 1.5 12,3 208.0
1973— Mar.. 18.6 102.8 65.1 1.7 1.8 200.0
June. 18,6 106.6 67.3 2.0 11.8 206.3
Sept., . . .. 18.8 108.3 .1 2.1 11.9 210.13
Decaa..n 19.1 116.2 70.1 2.4 12.4 220.1
1974-- Mar 18.9 108.4 70.6 2.3 1.0 211.2
June, ., . 8.2 2.1 71.4 2.2 1.1 215.0
Sept. ., 17.9 113.9 72.0 2.1 10,9 216.8
Dec.., .. 19.0 118.8 733 2.3 1.7 225.0
1975~ Mar 18.6 .3 73.2 2.3 10,49 2106.3
Juner, | 9.4 1151 74.8 2.3 10,6 222.2
Weekly reporting banks:
L e I 14.4 58.06 24.6 1.2 5.9 104.8
1972—Dec..... et et e 14.7 64,4 27.1 1.4 6.6 114.3
LS T I TP 14.9 66.2 28.0 2.2 6.8 118.1
13.9 64.4 28.4 2.0 6.3 115.0
14.7 64.4 28.4 2.0 6.4 115.8
14.6 65.9 28.7 2.1 6.5 117.7
14.8 66.9 29,0 2.2 6.8 119.7
14,8 65.06 29.2 2.2 6.6 118.3
14.4 63.1 27.9 2.3 6.2 113.9
14,1 63.2 28.2 2.2 n.4 a1
15.0 63.3 30.1 2.2 6.5 117.0
14.2 63,1 29,2 2.3 6,2 115.0
i5.1 65,1 29,5 2.2 6,2 118.1
15.0 65,3 29.8 2.2 6.5 118.7
Aug? 14.4 64.6 29,1 2.0 5.9 116.1
I Inctuding cash items in process of collection. from reports supplied by a sample of commercial banks. Lor a detailed

description of the type of depositor in cach category, see June 1971
Not.—Daily-average balances maintained during month as estimated BULLETIN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of Dec. 31, ) June 30, | Deg, 31, | Apr. 16, Class of Dec, 31, | June 30, | Dec, 31, | Apr. L6,

bank 1973 1074 1974 1975 bank 1973 1974 1974 1975
All commercial 507 460 A9 | All member-—Cont.

Insured,..... 503 457 387 363 Other large banks !, 58 | 63 () 73
National mem 288 265 236 224 All other member 1, . e 294 267 206 188
State member. ... .. 64 65 39 37 All nonmember. ...... .. 155 130 L5 102
Allmember. ... ........ - 352 330 215 261 Insured..... .. 152 127 12 102

Noninsured. oo eenn... 3 3 O

. |
1 Beginning Nov., 9, 1972, designation of banks as reserve city banks for NoTr.- Hypothecated deposits, as shown in this table, arc treated one

reserve-requirement purpmcs has been based on size of bank (net demand way in monthly aml weekly series for commercial banks and in .Inothor

deposits ol more than $400 million), as described in the BuLLkTIN for wity in cill- (ldtc series, That is, they are u\du(lul tfrom “Time deposits”

July l‘)72 D. 626, Categories shown here as “Other large’ and "“All othec and *“Loans” in the monthly (and year-end) serics as shown on p. A-14;

member®’ pamlld the previoas “Reserve City™ (mhu than in New York from the figures for weekly reporting banks as shown on pp. A-18-A- 27

City and the City of C hicago) and “Country” categories, respectively (consumer instalment loans); and from the figures in the table at the

(hence the series are continuous over time), battom of p. A-13. But they are included in the figures for “Time de-
posits” and “Loans’ for call dates as shown on pp. A-14-A-17




OCTOBER 1975 v LOAN SALES BY BANKS; OPEN MARKET PAPER

A 25

LOANS SOLD QUTRIGHT BY LARGE COMMERCIAL BANKS

(Amounts outstanding: in millions of dollars)

To selected related institutions t
By type of loan
Date
Total
Commercial Real All
and estitte other
industrial
|

1975 June 4oL 4,015 2,829 198 I, 588
4,028 198 {581
4,031 198 1584
4,667 196 1.876
July 4,048 ! 190 1,545
4,599 192 1,580
4,484 189 1.540
1,470 188 [.548
4,500 186 1,581
Aug. 4,470 195 1,517

L' To bank’ own foreign branches, nonconsolidited non- 4.510 . 195 1,521
bank afliliates of (he bank, the hank’s holding company (@il 4,463 2,704 (BN 1,504
not w bank), and nonconsolidated nonbank sthsidiaries of 1,479 2,787 198 1,524
the holding company. !

NoTE,- Series changed on Aug. 28, 1974, T'or a comparison Septo dooaoaaaaee 4,420 2,703 198 1,519
of the old and pew data for that date, see p. 741 of the Oct. . e 4,446 2,741 ICLE 1,507
1974 Burrerine Revised figures received since Oct. 1974 . 4,479 1178 1O8 1,500
that altect that comparison are shown in note 2 to this tble A 2,764 | 199 l 1,830
in the Dee. 1974 Benveem, po A-27. | !

COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING
(In millions of dollars}
!
Commercial paper ( Dollar acceptances
Iinancial | Bank-related eld by—- Based on —
Ind cotipanies !t .
ol Non-
period All | linan- Aceepting banks I R. Banks
issuers } cial Yot A N _ fm- 1x-
Dealer-' i com- | Dealer-|  Di- Others | ports ports All
placed 2f rectly- | paniesa| placed | rectly: l'or- I Cinto from other
placedd Total Own Bills Own | cign i United | United

bills bought { wucct.  [corr. b, Ntiles | States
1966 13,045 20 14,556 YAl 1,198 u§d 215 193 191 2,022 997 829 1,778
1967.. I7 LOBS) 22,7900 12,184 211 R 1 ‘)0(: 1,447 459 164 156] 2,090] 1,086 989 2,241
1968, , 21 |7 }oo4,427 13,9720 2077 n 1 ,544 1,344 200 58 109 2,717] 1,423 n§2( 2,083
1069 . 320600] 6,503 200741) 50350 1,060l 3,134 s.ast| 1567 1,318 | 249 04 146 3,074l 10880 1,153 2,408
1970 33 LM 5,514 20,4240 7130 1§20 V,99T7) 7,058 2,694 1,960 735 57 2501 4,057, 2,604 f,508] 2,895
32,126) 5,297 20,882 6,247 S24) 1,449 7,889 3,480] 2,689 791 261 254 3,894| 2,834 1,546] 3,509
34,721 5,055 6,968 ,220[ L,dll] 0,898] 2,706f 2,006 700 106 1790 3,907) 2,531 1,909] 2,458
al,073) s.a87| 27.204] wlaw2| 1938 2,943 siwo2| 2,837 2318 519 o8 sit| 5,406 2,273 3499 3120
1974-July. .| 45,561] 4,055] 30,344] 10,502 1,405 5,585] 15,0806 3,496] 2,083 516 218 |1,023] 10,947) 3,589 3,774] 4,323
Aug...] 47,967 5,308, 31,774| 10,885 2,425 6,350 lo,167} 3,388 2,866 522 277 (1,202 11,300 3,585 3,933 8,649
Sept..| 49,087 5,334 31,005 12,6591 2185 6,446 16,035] 3,347 2,942 405 S04 [1,459( 10,724 3,526 3,806 8,703
Oct,. .| S1,754] 5,242) 32.509| 14,003 2,046] 6,408 16,882 3,201 2,872 419 248 12,047 11,335 3,793 3,759 9,330
Nov..| SI,883] 4,860 324911 14,532 1,947 6,697 17,553 3,789 3,290 494 6LL (1,756 11,3098 3,810( 3,709 10,035
Dec. .| 49,070) 4,611 3,765 12,604] 1,874] 0,444) 18,484] 4,2206] 3,085 542 S99 11N 12,150)  4.023) 4,007] 10,394
1975-Jan...| S1,528] 5,029 31 851 14,648) 1,246] 6,625 18,6021 4,357 13,903 454 DO0 S60y 12,718) 4,120] 4,314] 10,168
Ieb,..| §2,325] 5,167 12.426| 14.732] |,854f 7,228| 18,579 4,864] 4,370 494 993 3250 12,398 3,974 4,210 10,396
Mar..| SO,745] 5,342 31,139( 14,264 1,738 7,190 18,730] 4,773 4,085 ORY 0065 2063| 13,029 3,845 4,296] 10,589
Apr..| 51,5520 5.461; 32.073] 14,018 L,054] 6.931] 18,727 4,485] 3,900 585 |1,185 2350 13,034 3,090 4,206, 10,834
May..| §1,238] 5.889] 32,742 12,007 1,587 7,017; I8, 108] 4,450] 3,892 558 865 234 12,559 3,668 4,186[ 10,257
June..| 48,851 5,604] 31.202] 12,045 [,608 77,3161 17,740 4,774 4,224 550 682 3191 11,965]  3,466] 4,080 10,193
July..| 49,208] 6,008 31208 12,072) (1697 6,983] 16.930] 4.778] 4,275 | 508 | o5 | 320 11,138 3,474 3)80s| v,s01

i Financial compunies e institutions engaged primarily in activities

stch as, but not lintited to, commercial, savings, and morig:
siles, personitl, and mortgage financings
other business lending; insurance undery

activities.

2 As 1eported by dealers:

the open market.

3 As reported by dfinancial companies that place their paper directly

with investors.

aring,
iting;

and other

Imnkmg,
finance leasing, and
investinent

includes all finanetad company paper sold in

F Nonfinuwial companies include public wititics and firms - engaged
pnnmnly inactivities such as communications, l()l\\llll(ll()n, nunt
turing, mining, whol and retail trade, transportation, and sery

S Included in dealer- and dircetly-place - tinancial company L()llllllll\
Coveruge ol bank-related companies wis expanded in Augz, 1974, Most
ol the increase resulting (rom this expanded coverage aceucred in directly-
placed paper.

6 Heginning November 1974, the Board of Governors terminated the
System guarantee on acceptances purchased for foreign oflicial accounts.

3




A 26 INTEREST RATES o OCTOBER 1975
PRIME RATE CHARGED BY BANKS

{Per cent per annum)

Fflective date Rate Fitective date Rate Lflective date Rate Monthly averave rate
1974- Apr, 1o 1975 Jan, 1014 1075 July t&........... 74 1974 Sept. 12.00
1y 1014 10 W A Oct. 11.68
101, 934 Nov. 10.83
9l Aug, 12..,........ 7% Dee, 10.50
May 1044
tt Feb. P Sept. 1S, 8 1975 Jan. 1005
[IR7A 0 l'eb, 8.96
1Y 8y Mar. 793
8 Apr.  1.50
June 26,0, ... 1% May 740
Mar. 814 June 707
July  S...... .. ... 12 8 July AR
Ty Aug. 7.66
Oct. Toooooo.. 1134 V2 Sept. 788
21 117
111 May 200.0......... 7Y
Nov, I June 9., .. 7
10
10V,

No1E.—Beginning Nov. 1971, several banks adopted a floating prime Effective Apr. 16, 1973, with the adoption of a two-tier or “dual prime
rate keyed 1o money market variables, Rate shown is the predominant rate,” this 1able shows only the “large-business prime rate,”” which is the
prime rate quoted by a majority of large “money market” banks to large range of rates charged by commercial bunks on short-term loans to large
businesses. husinesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS
Size of Joan (in thousands of dollirs)

Al sizes -9 10 99 100-499 500-999 1,000 and over
Center . . . ! . _ - [

Aug. May Aug, May Auy, May Aug. Muy Aug. May Aug. May

1975 1975 1975 1975 1975 1975 1975 1975 1975 1975 1975 1975

Short-term

35centers, oo 8,22 8.16 9.42 :+ 9.57 9,02 9.10 8.48 8.52 8.29 8.18 8.00 7.90

New York City 8.00 7.88 9.28 ' 9,27 8.89 9.02 8.44 8,55 7.93 7.86 7,93 7.76

7 Other Northeast. . ... .., 8.4} R.37 .83 1 10,00 9.33 9.34 8.71 R.63 8.67 §.51 8.0l 7.95

8§ North Central. ..., ..... 8.12 8#.00 9.0l . 9.l 8.79 8.82 8.39 8.32 8.25 7.91 7.94 7.82

3 Southeast.............. 8.41 8.70 9.58 9.86 9.21 9.40 8.57 8.97 8.32 8.67 7.94 8.15

8 Southwest, ...l .., . 8,28 8.34 9,21 .15 8.76 8.89 8.27 8.32 §.32 8.24 8,006 8.15

4 West Couasty .. 8.45 §.33 9.67 9.72 9.21 9.23 8.51 8.58 8.28 4.23 R.37 8.18

Revolving credit
IScenters, oo R.17 7.95 9.73 9.549 9,06 8.91 8.45 8.58 ].68 8.23 8,07 7.84

New York City,.... 8.37 7.92 8.0 9.04 8.94 8.94 8.41 8.37 8.30 8.16 8.37 7.88

7 Other Northeast . .. 8.09 7.92 10.11 10.45 9,01 .66 8.01 8.2l 8,78 7.56 7.98 7.9

8 North Central, ..., 8.27 8.20 9,70 9.78 9.58 10,01 8.8l 9.24 8.56 8.12 8.12 8.03

7 Southeast. .. ...... 7.82 8.4I 10.07 9.90 9.47 8.61 R. 15 8.68 .50 7.97 7.50 8.40

8 Southwest, . ... . 8.41 | .40 9.36 . 9.44 8.88 8.66 8.40 8.51 8.11 8.47 8.49 8.29

4 WestCoast o vnnnvnneninn, 8,021 7.84 9.27 | 8.9l 8.84 8.54 8.3v 8.44 9.10 8.40 7.83 7.69

5 ) N e i
Long-term
35 CenIerS . s s e 8.8Y 8.22 9.45 I 9.94 9.47 9.36 9.01 R.83 8.54 I 8.47 .89 :  8.05

New York Cit . 8.77 8,38 8 80 . 9.92 8.53 v.50 R.80 8.69 8.01 9.02 8.80 8.3l

7 Other Northeast. . ..., .. . 8.96 §.53 9,35 .99 10.09 9.76 1 4.50 9.41 9.28 7.96 §.60 8.28

8 North Central., .. .. 9.45 7.22 9.7 0,06 9,2 8.08 8.50 8.64 8.23 §.09 9. 81 .80

7 Southeast. ..... ... 8.91 8.91 R.87 10.94 9.66 014 9.54 7.93 8.04 9.47 §.30 9.50

8 Southwest, .. .. . 8.41 8.47 9.69 10.74 9.38 V.86 8.67 8.37 8.62 R.08 8.18 8.28

4 West Coastannnnnn. 8.57 8.71 9.60 9,15 .24 9.20 9.28 9.06 8.47 H.67 8.47 8.66
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MONEY MARKET RATES

(Uer cent per annuit)

Prime I inanee
conunercial o, ' Tred-
Period paper! paper bankers' | eral
plaved aueept- - Tunds
directly, 4 . Fited
90 1Y Ston too
davs nonths | months 2
i
1967. e N 5.10 .49 ! 4,75 4.22
1968, .. . . 5.90 5.09 ! 5.75 5.06
1969, 7,63 | 7.16 7.61 8.21
1W70... 7.72 - 7.23 7.3 7.17
S.11! 4.91 4,85 4,006
4.69 " 4,52 4.47 4.44
g 15 7.40 B8 H.74
9. %7 .02 992 | 10,51 ’
11.36 11.23 9.41 {1.06 11.34
' 9.55 9,30 9,03 9,34 10,06 |
8.8 .81 §.50 v.03 9.45
98 L UL 8, 50 Y, 1y X. 53 ’
1975 7.39 7.30 LAt |
0.30 (PRI 6.24 |
0,06 6,00 6,00
6.1 6.15 ﬂ,')'/ I
5,70 5.82 )
5.07 N9 \ R
6.32 0,44 601 |
0. 59 6.0 6,3
6.79 O, 86 6,53
Wecek ending— !
1975  June 5,48 3,00 550 5,59 5,24
5,58 5,50 s.s
S.58 S.4s R
5.8 SL03 5.72
July 6.25 5,81 0,19 v, 31 |
628 6,00 6,48 6.006
0.28 . 6H.00 6.5 5.93 l
6.8 i .03 6,52 6,14
, |
Aug. 6.43 3. 6.I8 0 048 6.25 |
6,80 G610 6.5 6,606 6.00
6.63 6,068 6,43 1 678 6.08
6,63 6,75 G50 6,79 618
6,68 6.75 6,50 G.83 6.2}
Sept. 0.75 6,78 6,50 0,82 6.06
6,758 6,75 6.50 6,85 6,18
6,85 [OUX] 6,50 0,82 .28
6.78 6.8 6.58 6,81 6.29

LS, Governnent securitios

.
d-month billse | G-month billse Y- to 1 2-month |“uu:

: 3o s-

! yeur
Rate Market Rute Market [-year issues ?
on new vicld onnew yield bill (mar- | Other?
insue i Issue ket vield)oe!

!
4,321 4,29 4,630 4.6l 4.71 4,84 5.07
5.3% 5.34 5.4°70 | 5.47 5.46 5.02 5.59
6,677 6,07 G853 ! 6,86 6.79 7.00 6,85
6,458 6.9 6.502 6,51 6.49 6,90 7.37
4,348 4,33 ¢ 4,511 4.52 4,07 4,75 5.77
4.07 4.07 4,446 4.4Y9 4,77 4.86 S.X5
7.041 7.0 7.178 7.20 7,01 7.0 6,92
7. 850 7.%4 7.920 7.95 ¢ 7.71 .25 7.%81
K, 363 8.00 8.599 8.3 4,52 895 | B8
7.244 7.40 0 7.559 7.74 | 7.50 | &oo4 D 7om
7.388 7.47 7,551 7.52 7.29 foo7 .08
7179 2055 7091 700, 6.7 7722
6.493 6,525 6.36 | .27 7.0
5,581 5,674 5.02 | 5.56 6,85
5544 3,015 S.02 0 5.70 7,00
5,694 6,002 6.00 | 6.40 176
5,318 5,049 5.59 5.91 P L
5493 5,401 2.0l S.80 20
6. 104 6.492 G. 50 6.64 | 7.72
6.403 6940 60.94 7.16 LOB2
6,383 6. 870 6,492 7,20 8,22
5,258 5,808 5,48 5.7/ 618 7.29
5,080 l 5.283 5,25 S.50 S.94 7.08
4,707 | S0 5.55 5,74 6.13 7.04
5,065 5,915 6.07 0.32 0,69 7.49
6.009 5.98 6.262 6,28 6.47 0.R9 7.62
6,203 6.06 6.510 6,80 6. 50 6.1 7.65
6.045 6.05 6. 344 6.41 6.5} 6.9l 7.67
6.247 6.17 6.620 [ 6,82 7.27 7.719
6,318 6.28 6.719 6,69 6. 80 7.35 7.86
6,450 6.42 6,804 6,88 7.1 7,50 8.05
6,349 1 60.42 6,809 6,93 7.7 {58 B3
6,452 § 6,46 7.000 : 7.00 7.26 7.63 ¥, 20
6,591 6,49 7.085 [ 716 7.54 8.12
6,381 6,38 6, H00 [ 7.07 7.44 %.07
6. 389 6.43 [ 6.8 7.14 7.51 ¥, 26
6. 444 6,45 6,901 6.97 Sl 7.64 §.14
6,36 [ORE 6.8 6.90 7.2 | 782 818

L Averages of the most representative daily oflering rate quoted by

tkdlu»
2 Averages of the most representative daily ollering raw [\\l])ll\|ul| hv

finance companies, [or varying maturitics in the Y9 179 Ll.ly range

3 Bevinning Aug. 15, 1974, the rate is the averape ot the
the ranpe ol duily (Icnlcr \'lnsinp. vittes oftered tor domestic issues; prior
data are averages of the matose representative dadly offering cate quoted by
dealers,

4 Scven-day averages tor \vu.k ending Wednesday.
stutement week ending July 25, 1973, \\,ukly averapes are based on the
daily average of the range of rates on a given dav weighted by the volume

Heginning with

ol transactions it these rat l'or carlier statement weeks, the averagpe
were based on the daily effective rate  the rate consid el miost repre-
of the day’s transactions, usually the one at which most trans-
s oceurred,

S Exeept for new bill issoes, yiclds are averages computed from daily
closing bud prices.

o Bills quoted on bank-discount-rate basis,

Txelected note and bond assues,

Figures for Treasury bills are the revised series deseribed on p.
1972 BurrinN.

NoTE.
A-35 of the Oct.
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BOND AND STOCK YIELDS

(Per cent

per annum)

Government bonds Corporate bonds Stocks
e — . = - T —.
State and local Aua utility . By selected By Dividend/ Larnings/
_ L. . rating group price ratio price rutio
Period United Totall |- - - : | - -—
States : W ic
e e | A || I R | b
term) | Total! | Aaa Baa New  cently . i it WY 4 pre- | Com- | Com-
issue offered |.— — - o — .. . — —| ferred mon non
Scasoned issues
1970, 6.59 6.42 6.12 6.758 §.08 8.71 8.51 8.04 9.11 8.26 8.77 8.68 7.22 3.83 6.40
1971 5.74 5.62 5.22 5.89 7.62 7.66 7.94 7.39 8.56 7.57 8.38 8.13 6.75 3.14 5.41
1972, 5.63 5.30 5.04 5.60 7.31 7.34 7.6 1 7,21 8.16 7.35 7.99 7.74 + 7,27 2.84 5.50
1973 .. 6.30 5.22 4,99 5.49 7.74 7.75 7.80 0 7.44 .24 7.60 812 7.83 7.23 3.06 712
1974, .99 0.19 5,89 6.53 9,33 9,34 B.UK §.57 9,5 8,78 598 9.27 8.23 4.47 . Il.60
7.30 6.77 6.49 718 10.38 | 10L30 ] 9.67 9.24 | 10.12 9.44 v.46 | 10,11 §.93 5.45 14,35
7.22 6.56 6.2l 6.99 10,16 | 10.23 9.80 9.27 | 1.4 9.53 Y.064 | 10.31 §.78 SO
6.93 6.54 6.06 7.01 9.21 9. 34 .60 8. 89 10.50 9. 30 Y.59 10,14 §.060 Sy
6,78 7.04 6.65 7.50 9,53 9,56 9., 50 L) 10.55 , v.23 Yy, 8 10.02 8.8 5.4} 12,97
1975 fan.... O.08 6.8Y 6,39 745 .36 4,45 9,58 KoK . 9,44 4,82 {310 8.4 Rt N B
feh, ., 6,61 6.40 5,90 7.03 R.07 9,09 9,33 .02 o v.0l 9,32 9,83 8.07 1.61
Mar (1.7“\ 6.70 6.28 7.25 9,15 9,38 Y. 28 8.67 | 10.29 9,05 9.25 9.67 8.04 4.42 10.18
Apr. 7.08 6,95 | 6,40 0 T7.43 9.67 9,65 9.49 8.95 | 10,34 9.30 9.4 9. 8% 8,27 L
May, (I 499 6,95 6,42 7.48 0.63 9.68 9,88 8.90 | 10,46 9,37 9.49 9,93 8.5
June, 0.80 6.90 0.28 7.48 V.23 9,32 9.45 8.77 | 10.40 9.29 9.40 9.81 8.34 .
July 06,89 7.07 6.39 7.60 9,41 9,42 9.43 8. 84 10,33 9,26 9.37 9,81 8.24 .
Aug., 7.006 7.12 0.40 7.71 .46 9,44 9.51 8.5 [ 10,35 9,29 9,41 9,93 8. 41 . -
Sept., .. 7.29 7.40 06.70 7.906 9.08 9,587 9,35 8.498 10,38 9,35 .42 9,98 8.56 4. “) ...........
|
Week ending— | |
. I
1975—Aug. 2. 06,92 7.07 6.40 7.58 9.37 © 9.5 9,44 8,86 « 10,31 9.26 9,37 .82 8.45 4.19 P
9, 1. O0 YR 6 .40 7.70 9,44 9.51 Q.48 ].03 o3 9,08 0,38 Y. ¥R 8.10 430 o
16| 7.01 7.11 6.40 7701 9,43 .49 9,51 8.95 | 10,38 9.29 9.40 9.93 8..39 4.0
27 7.|4 7.12 6.40 7.72 9,53 v.54 9,52 K.96 | 10,36 9, .42 9.96 8.18 444 L
\0 7.12 7.12 6,40 7.72 Y.49 9.50 9,53 8.96 | 10,37 9,31 9.4 9.9 8.47 48
| :
Sept. 6., 7.1 7.29 6.00 THS Lo 941 9.53 8,93 [ 10,37 9.32 9,43 995 | 4.4y
13, 7.25% 7.38 6.060 7.91 9,04 9.50 9.54 804 [ 10,36 9.4 9.43 9971 §.53
20, 7.34 7.45 6,76 8.01 9,68 u.6l 9.56 .08 [ 10,39 9.306 .42 9,99 | R8.0!
27. 7.38 7.49 6.79 8.06 9.70 Y. 70 9.55 .94 1 1040 1 9,306 9,41 | 10,00 8.0l
—_— . - - ' i
Number ol !
issues2.. ..., s 20 S 5l e 121 20 30 41 30 40 14 500 | 500
i |
1 ncludes bonds rated Aa and A, data for which are notr shown sep- govt., peneral obligations only, based on 1 hurs fipures, from Moody's
arately.  Because of a limited number of suitable issues, the number Investors S (3) Corporate, rvates for “New issue™ and  “Recently

of corporate bonds in some groups has varied somewhat,
23, 1967, there is no longer an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown retlect most recent
count.

As of Dec,

NoT.
data.

Bonds: Monthly and weekly yields are computed as follows: (1) (4.8,
Gove,, av: s of daily figures for bonds maturing or callable in 10 years
or more; from Federal Reserve Bank of New York, (2) Stare and local

Amnual yields are averages ol weekly, menthly, or quarterly

NOTLES TO TABLES ON OPPOSITI PAGE:

Security Prices:

Noti.—Annual data are averages of daily or weekly figures. Monthly
and weekly data are averapes ot daily figures unless otherwise noted and are
computed as follows: U.S. Govt. bonds, derived from average market
yields in table on p. A28 on b of an _assumed 3 per cent, 20-year
bond. Afunicipal and corporate Imm/x, derived  from average )‘lC](‘\ as
computed by Standard and Poor’s Corp., on basis of a 4 per cent, 20-
yeiar bond; Wed, tlnsuu, prices, (mmn(m stocks, derived from com-
ponent conunon stock prices. Average daily volunie of trading, presently
conducted 5 days per \M.Lk for 6 hours per Jday,

offered™ utiity bonds, weekly averages compiled by the Board of
Goy IIIUI\ of the Federal Reserve System; and rates r'nr scasoneil issues,
averages ol daily lizures from Moody’s Im -

Stocks: Standard and 'oor’s ¢ . |)l\'|(|Lll(l/|ll’lL_C ritios
are based on Wed. figures. arnings:price ratios as of end of period.
Preferred stock ratio based on 8 median yields for a sample of non-
callible issues—-12 industrial and 2 public utility. Comnion stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted al annual rates.

Stock Market Customer Financing:

1 Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (Dec.
1970 BuLLEDNIN, p. 920), Credit extended by brokers is end-of=month data
for member firms of the New York Stock Exchange. June data for banks
are universe totals; all other data Tor banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
counted tor 60 per cent ol security credit outstanding at banks on June 30,
1971

2 In addition to assigning a current loan value to margin stock generally,
Regutations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights,

3 Nonmargin stocks are those not listed onany ional securities exchange
and not included on the Pederal Reserve System’s Hst of over the counter
margin stocks, At banks, loans to purch. or carry nonmargin stocks are
unregulated; at brokers, such stocks have no loan value,

4 I'ree credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

| Common stock prices |
1 _— - .. - - - :
Volume ol
Bond prices New York Stock BExchange Amer- tradingt in
(per cent ot par) L . . _ icin stocks
Stock T (thousands of
Periad Standard and Poor's index New York Stock xchange index 1 shares)
(194143 = 1) (Dee. 31, 1965 =50) chan ge
[ - _ - - totu!
. N ! l | index |
o ULS, ‘ . o ! T {Auy.
. State . Cor- . . : I'rans- .
Giovt. ! SOV T Indus- | Rail- ; Public | .. Indus- ol sl li- 1,
(long- ‘m_fl . porate lotal trial road | utility lotal trial | POrta Utility nance 19730 | NYSE JAMEX
) local © AAA : tion
term) : 100)
e . —_ | - _——— | . - .
602 T 72,3 l 01,6 | 83,22 [ 91,29 [ 32,13 | 54,48 [ 45,72 [ 48,08 | 32,004 [ 37,24 | 34,04 | 96,03 | 10,532
67.71 80.0 1 65.0 : 98.29 (108.35 | 41.94 ( 59.33 | 54,22 | 57,92 | 44,35 [ 39,53 1 70,38 | 113,40 | 15,381
o8.71 © 84.4 | 65.9 109,20 [121.79 | 44.11 | 56,90 | 60.29 | 65.73 . S0.17 | 38.48 | 78,35 | 129.10 | 16,487
62.80 85.4 63.7 [107.43 [120.44 | 38,05 | 53.47  57.42 63,08 | 37.74 | 37.69 | 70,12 | 103.80 | 16,374
157,45 . 76,3 S58.8 | B2.85 § 92491 37.53 | 38.91 A3, 84 48,08 | 3189 12982 - 49,067 | 79,97 13,883,
: | .
55.13 THOL 56,21 68,12 ) 76,54 L A58 | L0931 35,69 1 89,20 © 25 86 24094 - 36,42 | 65,70 | 13,4908
55.64 72,7+ 55.9 | 69,44 1 77.57 | 33.70 | 3380 | 36,62 | 39,81 27.26 26,76 | .28 | 66.78 | 16,390
S7.80 0 72.6 1 56.3 71,74 BOUUT [ 35,95 © 34,45 [ 37.98 | 41.24 | 28,40 27,64 [ 4189 | 63.72 ) (4,341
58.90 ; 68,0 56.1 607.07 | 74.80 | 34.81 J2.85 | 35.41 IR | 260,02 260,18 | 39,27 | 59.8% 15,007
59.70 70,9 56,4 | 72,56 8O, 50§ 37,131 38,019 | 3RS0 [ 41,29 ¢ 28,12 29,55 T 44,85 - on, 31 19,0661
60,27 | 74,1 S6.6 1 BO10 | 89.20 | 37,80 | 40,37 | 4..48 | 46,00 | 30.21 31310 47.59 - 76,08 | 22,311
59,33 70.9 56.2 | 83,78 | 93.90 [ 38,35 | 39.55 | 44.35 { 48.63 | 31.62  31.04 47,83 79,15 | 22,080
57.05 69.5 55.8 | B4,72 | 95.27 | 38.55 | 38,19 | 44.91 | 49.74 | 31.70  30.01 ; 47,35 - 82,03
57.40 69.0 56,6 1 9000 (101,05 ;3892 1 39,69 | 47,76 1 53,22 1 3228 3,02 1 49,97 | 806,94
58,13 69.8 ' 56.7 | 92,40 [103.68 | 38,97 | 43.65 | 49,21 © 54.61 | 30.79 32,78 90. 57
S8.09 68.5 56,6 [ 92,49 (103,84 | 38,04 [ 43,67 | 49.54 " 54,96 ! 32.88 32,98 Y308
56,84 | 68.3 ‘ S5.6 | BS.T71 | 96.21 | 35,13 | 41.04 | 45,71 50.7 Jo 4 31,02 85,74
55,23 66,1 1 SSB | 84,62 94,96 | 34.94 | 40,53 | 44,97 | 50,05 | 29,46 30,05 84.26
Week ending— -
1975 - Sept. 56.49 66.9 SS.9 | BS,02 [ 96,31 1 35,11 | 40.88 | 45.76 [ SO.81 [ 29,02 ° 3101 [ 4512 } 85,70 (12,053 | 1,203
13 55.52 66,0 S55.8 ] 8420 1 94,30 | 34.65 | 40,62 | 44.76 ) 4973 | 29,18 30,76 | 43,53 | 84,40 |13,080 | 1,278
54,83 65,6 [ 55,60 | 83,46 [ 93.59 | 34,46 [ 39,98 | 44.27 | 49,27 | 28.80 30,27 | 42,51 | 82,95 {13 K6 | [,744
54.7Y [N 55.9 | B5.82 195,95 | 35.47 1 40,64 | 45.37 | 50,0l 30,04 30,64 [ 43,18 | B4.56 (14,250 | 1,476
i | . i
['or notes sec opposite page.,
STOCK MARKET CUSTOMER FINANCING
(In millions ol dollars)
Margin credit at brokers and banks !
Regulated 2 Unregu-
— e . lated ! Free eredit balances
) . at brokers 4
End ol period By source By type
| Margin stock Convertible Subscription | Nonniargin
bonds Issues slock
] Total |Brokers] Banks | ___ _ R credit at — _ -
banks
Brokers: Banks | Brokers] Banks ! Brokers] Hanks Muargin Cash
! acets. accts
RN - —_—— = I — . i . - — ——e—— -
1974- July. i innnnnnnn, 6,028 | 5,005 | |, 023 [ 4,840 974 158 (T 7 12 2,001 402 1,391
5,705 | 4,752 953 | 4,590 912 156 2i) 6 12 2,119 4?29 1,3s2
5,167 | 4,243 024 | 4,090 841 148 3 Al 12 2,060 437 1,354
5,066 | 4,150 916 | 4,000 872 145 32 s 12 2,024 431 1,419
5,074 | 4,183 891 | 4,040 851 139 29 4 1 2,054 410 1,447
4,900 | 4,050 856 | 3,910 815 137 30 3 11 2,004 411 1,424
1975— Jattiesuiniiinnnnnenannn 5,014 | 4,160 848 1 4,030 806 134 29 2 13 1,919 410 1,440
Feb, .. s, 4,139 830 | 4,200 © 783 136 a4 3 13 1,897 478 1,004
Mar.. 4,400 844 | 4,260 800 134 30 0 14 1,882 505 1,760
Apr... 4,583 824 | 4,440 - 781 138 30 5 13 505 1,790
May ., 4,927 819 | 4,780 779 140 27 7 13 520 1,705
June S,060 | ... 146 4 519 1,790
July., S,400 1, ... 143 3 557 1,710

For notes see opposite page.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of togal debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS o OCTOBER 1975

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent ot total, except as notedy

\ Total Equity class (per cent)
T debt _ _ . o
(mil-
Fnd of lions !
pociad - ot ) 80007999 | 60.69 | 50-59 1 da-dg | U
lars)1

1974 — July..| 4,440 4.0 4.8 7.9 13.3 22.2 47.9
Aug..] 4,590 3.5 4.0 6.6 1.2 18.4 56.3
Sept.. | 4,000 3.5 3.9 6,1 10.2 1¥.0 58.3

Oct... | 4,000 4.6 5.5 u. 4 (6.8 27.3 36.4
Nov.,| 4.040 4.2 501 8.5 14.8 24.4 42,8

Dece..| 3,910 4.3 4.0 .8 13v | 230 454

1975 Jan. .| 4.030 5.0 7.4 13.: 4.0 2801 21.2
I'eb..| 4,200 5.9 7. I4.6 2504 i 18.4

M 4,260 6.5 8.0 153 270 by (6.9

Apr.. | o440 7. N7 1ol 8.7 L5 15,9

May .| 4,780 1.0 9.1 16,7 iMLS 13.4

June.| 5,010 7.4 9.9 1%, 3 12,7 11.4
July..| §,320 6.0 .3 139 236 17.9

] |

I Note | appears at the bottom of p. A-28,

Norr.—Fach customer’s equity in his collaterad (minket value of col-
Jateral less net debit balance) is expressed as a percentage of current ¢ol-
laterat values.

\l quity class ol accounts

Nel in debit status fotal

Enid of period credit balance
stitus . {millions

6l per cent] 1 ess than . .
or more 160 per cent [ dollars)

40.2 36,5 232 6,095

19,9 34,0 26.0 6,783

40.7 i 3.2 27.0 7,005

40,9 REN| 24.0 7.24%

40,0 34,0 25,3 6,920

4.t . 12.4 26.% T.013

1975 I VK [ o8 7.185
TN 1.8 7,303

40,1 15.5 T.277

411 13.7 7508

43,2 2.3 7,601

41,1 1.0 7.875

i 41.1 | 13.1 7,172

Nortr, Special miscellaneous accounts contain eredit balanees that
may be used by customers as the margin deposit required for additional
purchases, Balances may arise as translers baved oa loan values ol ather
collateral in the customer’s margin account or deposits of cashy (usually
siles proceeds) oceur,

MUTUAL SAVINGS BANKS

(L millions of doltars)

Louns Securities

1

1
: S State | Corpo-| Cash ()"_I'_“:
End of period] yy, (. Othey | US| and rate assets

nige U Govt. | local and
| rovet. [ othert
62,069 | 2,808 | 3,334 385 (17,674 | 1,389 | (,711
67,563 | 2,979 | 3,510 871} |21, ‘)()b 1,644 | 2,117
T4 240§ 3,870 | 2,957 926 |2 A 1,964 | 2,314
74890 | 1812 | 2,555 930 2,167 | 1645
1974 July,..| 74.541 [ 4 311 | 2.650 HK4 1,402 | 2,487
Aug.,..| 74,724 | 4,031 879 1,334 | 2 519
Sept.. .| 74,790 | 4,087 870 1,308 1 2,573
Oct.. .. 74,835 | 3,981 K70 1,303 | 2,008
Nov...[ 74.913 | 4,226 8§77 1,400 | 2,633
Dee....| 74,800 | 3,812 930 2,167 | 21645
1975—Jan. .. .| 74,957 | 4,287 5 67 1,700 [ 2,663
Leb oo 75,0587 | 4,658 | 2,677 | 1,017 | ,hﬁ(\ 2,709
Mar., | 75,127 | 4,736 | 2,975 [ 1,095 2,101 | 2,672
Apr....| 75,259 | 4.407 | 3,419 | | 121 1,841 1 2,780
May...| 75,440 1 4,503 | 3,616 ) 1,137 2,077 ) 2,810
June. . [ 75,763 | 4,492 { 3,744 | 1,240 (20,470 1,088 | 2,954
July | 76,097 | 4306 | 3965 | 1iade 1200970 | 1,835 | 3,004
1

Total Mortgage loan
assels— comautnienis 2

Total Other Gie classificd by maturity

liabili- epos- Jabili- | T (in months)

tics its ‘1iuw
and counts
rene r.|l _ R
3or 3-0 6-9 ] Over | Total
less 9

89,369 | 81,440 | 1,810 | 6,118 | 1,047 627 463[ (,310] 3,447
100,593 | 91,613 | 2,024 | 6,956 | 1,593 713 6OY} 1,624] 4,539
106,651 1 96,496 | 2.566 | 7.589 | [,250 508 405 1,008] 3,201
10v,550 | vg.701 | 2,888 | 7,961 o4l 418 2321 "72¢] 2,040
108,660 | 97,713 | 3,144 | 7,803 goo[  seo| 36| 1,076] 2,968
108,383 | 97,067 | 3,475 | 7,841 49 490 417 977| 2,839
108,420 | 97,425 | 3,082 | 7,900 932 182 450 904| 2,668
108,313 ‘)7 252 | 3,158 | 7,904 775 374 30 792| 2,301
TON, 809 ')7 S82 (3,200 | 7,936 724 398 37 7431 2,182
109,550 | vs, 701 2,888 | 7,901 064 418 232 726] 2,040
THO, 130 | v 211 2 2,948 | 7,971 720 400 225 620] 1,971
1,376 [Loo 149 - 3 211 8,010 654 360 217 S79] 1810
114,045 1027285 1 2)712 | 8049 w24l 312) 2u4] 564 1ioud
113,821 |102,902 ¢ 2,849 | R, 071 913 3315 312 5381 2,098
115,252 1104 056 1 3 080 ) 5 116 DARY RER) 300 573 2,211
116,751 [105,993 | 2,594 | 8,164 973 510 195 565] 2.243
117,700 106,533 | 2 970 | 8 208 957 403 206 5201 2,212

1 Also includes securities ol foreign povanments and intercational
organizations and nonguaranteed issues ot U.S, Govt, agencices.

2 Commitments outstanding ol banks in New York State as reported to
the Savings Banks Assn, ol the State of New York, Data include building
loans

3 Balance sheet data beginning 1972 are reported on a gross-of-valua~
tion-reserves b The data Jiffer somewhat from balance sheet data
previously u.pnrtul by National Assn. of Mutual Savings Bank, which

were net of valuation reseryes, For most items, however, the dillerences
are relatively small.

NO1F.—NAMSB data; figures are estimates tor all savings banks ln
the United States wnd er somewhat trom those shown elsewhere in
the Burrrrng the latter are for call dates and are based on reports filed
with U.S, Govt and State bank supervisory agencies.




OCTOBER 1975 11 SAVINGS INSTITUTIONS

A3l

LIFE INSURANCE COMPANIES

(In miltions ol doflars)

Giavernment securitivs Business securitics '
P Total + Mort- Real Policy Oiher
Fnd of period assets United [S1ate: |l ' s l estate loans asaels
Toml sf”"“_ 4 I‘”‘_,"“‘ Loreipalf Uotad Bonds Stocks
Stitles local
: 1
i
222, 102 | (1,000 | 4,455 | 3,363 | 3,182 | 99,805 | 79,108 20,607 75,496 | 6,904 ] 17,065 ] 11,832
2 2000730 | t1ls72 | 4lse2 1 30367 | 30443 [112,985 | 8oL 140 | 26,845 76,948 | 7,295 | 18,003 | 13,127
1973 252,436 | L1,408 4,328 0 3,412 3,663 1177115 | 9,796 - 25,919 X130 T.693 | 20,199 | 14,087
1974 23,07 00w a0 0 3683|380 0 sk L0430 22150 K6, 25K | 81249 | 231899 1 T ual
!

1974 RAY. SN IREN B 4,302 ! 1,000 LRIO (119 655 | 95 97 | 23 708 R, 687 TN | 21,563 | 14,158
Ssgisox Lo |oa3es 1oale0x | 3821 Uikl do | o6 076 | 020203 84,082 | 8037 L 200867 | 14414
SEH6 P e o de | Aeis T VRS (16,884 ] 960162 1 200702 RaLA27 | S100 | 22.H7S | td. 768
sorsd b rsor | odasaa | 3e20 | 3830 {11905 | w6 ris [ 2204100 881016 | 8140 | 220473 | 14l s)s
2022590 111,87 4, 3ud R (;’() AU8ST L9, 246 L 07,199 . 22,047 1 85 ARI 8,207 | 22,676 | 14,972
G 9 | TEu6s | 427 | odleed | 480l (1181572 L 96 652 211020 0 860230 0 %31 | 221867 | iS5, i8S

19745 doa,823 [ 2008 | oadet | 060 0 3 03s [1aness | ohsTe 200000 s, a6 |8 308 | 2i,088

.’l;‘) s 12,1l -l,\l.’ 3,030 I 3960|124 058 | w9 571 7 29 SRY O RG, ‘) 29 R,402 | 23,204

: 1w [oansw Coalods (128502 1006 - 2530 RTL(RT ¢ K.sH2 | 26t

12004 | ooy 047 [1260,2050 | 99,725 7 260810 §7.038 ) K782 | 23,459

12,404 4,678 4,047 (127,847 100,478 27,309 1 B7 XKD 8,843 | 23,570

12560 | 4,738 2 o060 129,838 lrol 238 25,6000 | s 0as | glony | 23678

R TR B A AV R A O R N R S ERE I O l RE. 162 [ 9,088 | 230794

Tissues of Toreign povetnments and cheir suindivisions and bondy o
the International Bank for Reconsteuction amd Development.

Note. Institute of Lite Insurance estimites tor all hite insurancee

companies in the United States,

Pigures are annual statement isset values, with bonds carrled on an
amortized basis and stocks it vear-end market value. Adjustmenis 1or
interest due and aceruest wind for difterences begween market and book
values are nor made oo cach itenn separately bt aoe included, in total in
COther wssets.”

SAVINGS AND LOAN ASSOCIATIONS

(ln wilkons of dotlus)

Assets Liabiiitics Mortgape
Total loan com-
. R HETNHEN mitnents
End ol period Mori l”“.'\l' Total Savites Ne Bor- I oans oulstanding
vorts ftent Cash Other ] fabitities | _‘.““‘;"I‘ ‘: B rowed in Other at end of
e Tl |fr.~,.'| vamta worth4 moneyd | process peringd 4
197 o] 174,250 15,185 2,857 10,730 | 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
1972, 200,182 21,574 2,781 12,590 1 243,127 | 206,764 15,240 | 0,200 5,132 t1,515
19735 241,733 21,055 19117 1 271,905 | 226,968 | 17,056 4,067 0,042 91520
ty7ite 249,294 230040 22008 §Ioars2d | 232,050 | 18430 (SE.E RS EEAT T Tl 454
1974 Ang." ., ceaea] 246,702 22200 1 201,079 | 236,502 18,377 4,607 %730 ') H51
Sept.’.L .., 247,612 22,687 1 291,471 237,911 18,201 4,253 7,002 ,I 20
Oct.”. . ... 248,177 22,040 ] 294,249 | 238,138 1§, 444 4,840 8,119 R 127
Nov, 7, 248,699 220 295,176 | 239,567 18,075 8,045 I, 123
249,293 295 524 | 242.950 | 15430 6103 ‘454
1975. 249,719 25,490 298, 3061 246,227 1%, S80 R 1,087 7,136 1,887
250,828 27003 300,500 | 249,524 | Ix.816 | 218y V049 8200 8787
IR, 304 04,956 1 256,017 18,654 20,3748 1,275 6,637 10,050
249,047 M8, 042 | 258,675 | 1alww2 | 1o R4S 3008 7.432 ({653
RN 4,079 | 2622770 e 19,417 4,105 8,759 121557
H0KRO 308,003 | 268,978 ) 18, 84l 4416 6,706 12363
32084 20823 | 2720082 | 101266 | 18765 4,771 7,989 12611
207, g 32005310 | 273,493 | 19Laus | 192232 | g | ol32 120041

b Excludes stock o the Tederal Home Loan Bank Board, Compensating
chunges have been made in “Other™ assets.,

2 Includes net undistribured income, which is aecrued by most, but not
all, wssociations,

3 Advanees from FHEBB wid other borrowing,

4 Duta comparitble with those shown tor mutual savings bauks (on
Opposite pitge) except that figures for (ouans in process are not include:d
above but are inctuded in the figures for muetual savings banks,

5 Beginning 1973, participation certificates puarantecd by the Y ederal
Home lLoan an..u;L ((upm.uum, Io i notes insured by the
Furmers Home Administration, and cert ather Govt-insured mortpuage-
type investments, previously inclnded in mortgage loans, are included

in other assets, Fhe elfect of thas change was (o reduce the mortgage
totil by about $0.0 billion,

Also, GNMA-poaranteed,
lluouyh type, nrevious
are inchaded in “Other”
the end of 1972,

torigare hacked  securities ol the p
inctuded m G nd Mlnvestiient seeuriti
assets. These amounted (o about 524 billion at

N(u'l-:. FFHE.BE data; fignr stinuites for all savings and toan
assns, in the United States, 1% sed on mt)nlhly reports ol insured
assns, and annual reports of noninsured g s. Dati for current and

preceding vear are preliminary even when re




A 32 FEDERAL FINANCE o OCTOBER 1975

FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions ol dollars)

LS, budget l Means of financing
- . A . — . . - U A
| Borrowings from the public Less: Cashoand
monetary cts
- e e e - R . e | Otlier
i ! means
Period Surplus i Less: Invest- ol
Receipts| Outlays or Public ments by Govt, Trea- {inane-
deficit debt | Apency accounts 1 Equals: sury ing,
— securi= | securi- A Totud operat- | (ther netd
ties ties g ) notes2 ) ing
Specia halance
issies Other
Kiscal v !
1972, .. 208,649 231 876 --23,227 29, 131|--1,269] 6,796  1,623|....... 19,442 1,362 1,108] 6,003
232,225 246,526:- -14,301] 30,881 216 11,712 19,275 2,459 1,613 4,129
264,932| 268,392| —~3,460( 16,918 903| 13,673 3,009 --3,417 98| —2,063
280,997| 324,0601| —43,604| 58,953 1,069 9,252 50,853 - 1,570 1,8910]- 5,794
Talf year:
1973~ July 124.256| 130.362| - -6, 106] 11,756 478 5,376 R4s5|....... 6,014 - 2,202 o] 2,429
1974 Jan. - 140.676) 138,032 2,647 5,162 426: 8,297 295 ... 3.004 1,215 1,089 231
July. 139,807 153,309(- 13.591" 18,429 - 046l 2,840 150....... 14.794| - 3,228 248 4,183
1975 Jan, 141, 1900 170,202 30,012 40,524 423 6,412.--1,975)....... 6,059 1,658 1,043 2,084
1
Month: |
1974 23,020 25,408 —1,787] 6,447 56| 4.133 25 . ..., 2.283 1,012 83|--1,425
28,.!77 24712 3,(»(»(»| S326) --107(- 1,31 250;. .. 509 3,244 7 - v4d
19,633 26,4601 --6,827|—1,242 242]--2,053 152 721 6,445 338 677
22,2921 24,965 —2 L0731 8139 - 17 0653 R | 4,500 3o 96| - 9ls
240940 27)442 2 4‘)()\ 7,300 38l 2.276 SO0[. ... 5,077 2,874 268 sol
1975 25,0200 28,934 3914 1,478 23| 2,173 A2 3,007 58 508
19,975 . -( 5 5,571 3006 1,224 495, 4,518 22,4584 - BOI
20,134 7,852 Y ‘JW St 1216 ..., 11,249 3,118 3
RIBRIRY | 1,850 7 ()hl A7 1o 7,485 7,006 1 178
12,791 S,3094| 11 ,Allh Ol 3,296 R,556 5,757 149
ILRI7j 1.5211 5,030 55 4,13 567 94 501 847
20,1971 31, 74‘) 11,082 5,051 PAIEEEPE 1 B 7,800 3, 390 1,373" 1,511
23,584 30,634] - 7,l)5()i 9,472 6] 2,384 7,189 (y]()‘ 24)1| { lH’
Scelected balances
‘Treasury operating balance ll()rmwuu, from the public,
o —-- : - - - S — - Memo:
ne " Debt i
of Less: . Gove
period Tux . Investments of xpunm.rcd
1R '1“1 Other Public Agency Giovt, accounts ! Less: l'.(|llit|55 .n:ur;;w
e ane deposi- Total debt Apency _ _ Spe lotal DS
v Ranks foan i d s o SCCUTitics <2 Now
: accounts | taries securitics . notes? privates
I Special Other
| Issues
Yiscal year:
1971 1,274 7,372 1o 8,753 398,130 12,163 82,740 22,400 825 304,328 37,086
2,344 7,934 139 10,117 427,260 10,894 89,536 24,023 §25 323,770 41,614
4,038 8,433 106 12,576 458,142 11,109 101,248 24,133 ¥25 343,045 51 328
2,919 6,152 Ry 9,159 475,060 12,012 114,921 25,273 825 346,053 05,411
5,773 1,473 343 7,589 | 533,188 10,943 | 123,033 24,192 (") 396,900 76,092
2,543 7.760 70 {0.374 469,898 1,586 106,624 24,978 825 349,058 59,857
INEE 2,749 70 5,932 | 492,604 11,367 . 117,701 25,423 0 0,847 |00
Month:
1974—Aug. ..., 3,304 2,049 9l 5,443 481,792 11,831 L18, 196 25,440 1 349,980 69,951
3,201 5,384 Y2 8,087 481,466 11,664 116,885 25,096 350,549 73,0068
789 1,381 71 2,241 480,224 11,422 114,832 25,544 R| 2/1) 75,143
1,494 ST o 3,006 485,364 1 11,404 115,485 25,513 355,770 75,706
K] 2,745 70 SI0 | 4926604 1,267 117,761 25,423 360,847 76,459
1975.. 3,541 2,118 220 5,876 494,139 11,343 115,588 25,380 ........ .. 304,514 76,921
2, B84 410 220 3,514 499,710 1,037 6,812 71 880 369,049 75,904
4,209 2,140 220 6,029 | 509,659 1042 | 115,596 24,807 380,298 70,392
8,303 5,411 521 14,298 S16,740 11,004 115,606 24,358 IR ,783 77,124
7,036 Rl s21 8,538 528,158 10,998 118,902 23,918 396,339 75,140
5,773 1,473 343 7,589 533,188 10,943 123,033 24,192 396,906 76,092
2,778 TRE0 1544 4,199 538,240 10,620 120,600 124,847 404,707 77,173
2,349 1,211 9 1,569 547,711 10,926 122,990 23,752 413,895 |..........
' With the publication of the Oct. 1974, Federal Reserve Burnruw, taries” (deposits in certain commercial depositaries that have been con-

these series have been corrected (beginning in fiscal year 1971) to exclude

sinl issues held by the Federal home loan banks and the General
Services Adm, -
counts.

2 Represents non-interest-bearing public debt sccurities issued to the
[nternational Monetary and infernational lending organizations,
New obligations to these ageneies are handled by Icln_rs of credit.

4 Includes net outlays of ofl-budget Federal agend , acerued interest
payable on public debt securitics, deposit funds, nnswll.lntuua liability
and asscl accounts, and seigniorage.

4 As of Jan, 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previouslv excluded *Other deposi-

Participation Ceretilicate "Trust, which are not Govt,

verted trom a time to a demand basis to permit greater flexibility in
Treasury cash muanagement).

5 Includes debt of Pederal home loan banks, tederal lnnd banks, RUEK,
Stadium Fund, FNMA (beginning Sept. 1968), and Federal intermiediate
credit bunks .lml banks for cooperatives (botly beginning Dec, 1908).

o Beginning July 1974, public debt securities excludes $825 million of
notes issucd to International Monetary FFund to contorm with Oflice ot
Management and Budget's presentation of the budges.

Note.—Half years may not add to fiscul year totals due to revisions in
series that are not yet availuble on 4 monthly basis.



OCTOBER 1975 11 FEDERAL FINANCE
FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dollius)

A 33

Budueet receipts
. |
Individual income taxes Corporation Social insuinee taxes ]
income taxesy and contributions . |
Period | | |
I mployment ! .
Total Pres. raxes aml Facise | Cuse DEstate | Mise.
Elee-; Non- Citoss contribution?| Un- - Other taxes | toms | and 1e-
With-] tion - with. Re- Net & oree Re- empl} onet et wift Jeeiping
held | held !tunds | ootal eeipts | tunds i insur. | re- total
p H Pav- | Selr- . ceipts 4
I umdi roll | empl. ]
| tiaxes : .
! .
Fiscal year: ! : !
1972, 205, 649183,200] . ..... 25,079|14, 143 ‘)4 717 34,926 2,700[44,088| 2,032 4,357| 3,437|53,914(15,477 3,287| 5,430] 3,033
1973.,.. ..[232,225098, 093 . ... .. 27,017.21 866 2,893 52,505) 2,371] 6,051 3,614164 542:16,260; 33,1881 4,917 3,921
1974, .. L 1204,0321112,064 PRI, 81228, 952 3,125162, 8781 3 008| 6,837 4,050176, 78016 844| 3,134 5,035 5 160
19757 L JAROO9T7E220700. L 34,2973 34" ,013 SO25 717890 3 4170 6.T70] 4.4006)86 441)16.551) 1,676, 4,611 6,71
'
Half vear: i |
1973 July -Dec.. . [124,250182 . 964] . ... .. 0, 207 NOYISR, 172 16,589 1. 494[29 965 2010 2974 1967135, 109, 8.966] 1,633 2.514 LT08
1974 Jan, 140, 676159, 100 2824 ,608)22,953[G0, 782725 [155] 1,631{32 919F 2 ROTF| 1. 8620 2 08411 (ul TORTR 1,701 2,82
July Dec... . [139,807)61,377(...... 7000 1 ()l(» 67. 41:()|I.\ "47 2,016:34 418 254 2.914( 2, IR7| 774| LB 7(;]; 1,958 2,28
{975 Jan, June. . (141, 1001606084, ... .. 27, 198132 997]54 ,926,27,500] 3, 109,37,371) 3,163 3.850] 2,279]46, (:(17, 7,790, 1,718 2.32
Month: i
1974 23.620110,223 491 229110,485] 1,084 256] 7.813]. ... 1,363 368] 9,544) 1,415 3ss 453 540
28,8771 9,754 4,323 130]13,947] 6,082 4451 5,428 240 02| 38| 6,119 1,468 05 352 543
10,633110, 106, .. 561 78[10,590, 1,717 S511] 4,558(...... 221 63| 5,142 1,401 47 3700 578
22.209200,638(. .. A05 Lo, 8320 1, hn 34 6,033, .. 762 IS 7 748) 1474 RID] RAIL 773
74 046[10]428 4ol 90 I(I,7‘)‘)-| 0.458 190] 4,982 14 K4 350 5,441 1,489 307 141 ol
1975 25,020010G,252 I 5,366 1A2015,457; 1,745 5570 4,802 22) 245 402} S.07% 1,351 307 85 62Y)
19,97510,957 7 1,040 4.264] 7,747 1,275 496 7,670 228 732 352 w0791 1,277 260 399 535
MYUNERE] SUNRA Y o601 BOIS2E 40134 :',_.IK o4 (| 208 208 21 373 6,8707 1 160 205 356 741
RIBE R U ERY R IS[I.” 7660 6, 258116 ,065 8 81y 7200 5 438) 1,743 557 388} 8,126 1) Ih() 286 M7 Y
12,7930, 300 XI‘)|| 2,7491 1630 1 ,I()Z I8 I (|N‘J- 3401 2,200 A50]10 588 1,373 270 459 559
L,R17110,027|. .. 4,540 1 441 13,123 10,241 664 ﬁ 552 373 92 413 6'431" 464 01 412 508
i 20,197 9,205¢. .. G908 498] Y. .615) 1,838 471 5,]()‘) 374) 61281 1,514 313 503 757
21 5K4 I(),Z-H»‘. . Alh‘h’l A31H0,403( 1,048 425 8,085 YA BRI ,_K‘M .N).!| 430 123
Budpet outlays s
| S |
Gien- Nat- Fuuca- Gen- | Rev-
Loeral g el Com- tion, eral ente Undis-
Nil- SCi Agpri- re- Com- | ninn, man- |, Health Goavt,, T oshar, (rih,
Period Totl tional Intl, e, citl- [sourees,| meree and pover, and Vet- [uter - livw and all-
e alluirs | space, T ne envir, aneld reeion, and wil- arms o est ¢en- i selting
fense and and - transp. | devels ) social lare foree., -
. tevh, cneryy - opment| serv, and anee Ceipts®
| i Justice
Liscal year:
1973, . 246,506] 15,072 2,9560 4,169]  4,RSS] S 461 0, U3R] S, 869] 11, 874] 91,0) 12,003) 22 813 4,813} 77,222 12,408
1974, 268,392 78,5600 3593 401540 202300 6,390) 13,100] 4,910 11,600006,505] 13, 386] 28,072 51780] 6,746] 16,652
1975, .. 4,600 88,2381 4,198 4,154 L,991f 7.921) 15,566/ 4,410] 15, 110/136,333) 16,595 31,019 6,464 6,700]- 14,098
9768, $,900] 94, 100] 5 ,5()()‘ 4,600 2,0007 10,300 15,700 6,100 16, N()()I L31,8000 17,100] 34,400 6 500 7,300{- 20,000
Month: :
1975 Mar 27,986 7,4.;.«] 503 179 347 230 ras] sl i 200] 12084l g0 26k S68 31,240
Al 29,601 7 558 109 368l 275 oL 1,088 300 1,38 12,3079 1,466) 2,716 152 1,524 1,053
28,186 R,000 408 RhLE 42 679 EEN] AR 647 11 968 1 468 2,607 2400, ..., 873
30,296] 7,854 557 256 179 788 1,289 453 L.084| 14,1580 1,412 2,521 1521 <14 1,601
July,,....b 30,249 7,307 531 476 270 821 2,256 402 1,237 13,002, 1,367 2,637 221 1,025 1,004
Aug..... I 20,03 \4| 8,229 A48 402 ll'/'| 770 2,165 SO8[ 1,690; 12,43 ‘ 1,470 2,602 34 13 1,071
L Collections of these r\-rcxm\ totaling 32,427 million tor fiscal year 6 Cousints of interest rucuvul by trust funds, rents and l()}(l“lk\ on the

}‘);‘ were included as part ol nonwithhell meome taxes prior to Feb,
4

2 Old-uge, disability, and hospital insurance, and Railroad Retirement
accounts.,

3 Supplementary medical insurinee premiums and  bederal employee
retirement contributions,

4 Deposits o earnings by L. R, Banks and other miscellancous receipts,

5 Budget outlays retlect the new fonctional clissification of outliays
presented in the 1976 Budpet, For g deseription of these functions, see
Budget of the U.S. Government, Fiscal Year 1976, pp. 64-65,

Quter Continental Sh /L contributions tor cimployee n,un ment.
7 Contains retroactive paymenls ol $2,617 million for fiscal |
8 Fstimates presented in Afid-Session Reviesw of the 1976 /I{l(:’('t’f May
30, 1975, Breakdowns do not add to totals because special ullowunccs for
contingencies, civilian agency pay riises, and energy tax equalization pay-
ments totaling $6,800 million lor tiseal 1976 are not included.

Nore, bl yeacs may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis,
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U.S. GOVERNMENT SECURITIES o OCTOBER 1975

GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dolars)

| IPubtic rssues (interest-bearing)
Tatal : | ‘ ket ble
Marketable Nonnmarketable Shecks

- 0SS . Special
I nd of period public - E'L(':'Il‘- isstes 3

debt ! Total o [ Savings

o e Certili- X o ible ernl 3 -I_l,’n_"u!,' bonds

Total Bills : X Notes | Bonds 2 bonds lTotal 3 | issues and
\ cates it

i notes
19G8- -Dec, 358.0 206.0 236.8 TS0 [ 70.5 &5.3 2,8 56.7 4.1 52.3 59.1
1969- Dec, 368.2 295.2 215.‘) 806 [ ....... 85.4 .9 2.4 56.9 3.8 52.2 71.0
1970~ -Dec 189.2 309.1 247.7 87.9 1........ 101.2 58.60 2.4 59.1 5.7 52.5 78.1
| 4241 336.7 262.0 97,5 |ooiinnen 114.0 50.0 2.3 72.3 16.8 54,9 85.7
1972- .De 449 351.4 209.8 1039 1........ 121,58 44.1 2.3 9.5 20,6 8.t 5.9
1973. -Dec 469.9 160.7 270.2 7.8 [ 124.6 17.8 2.3 88.2 26.0 608 17,1

1974~ Sept 4815 362.7 272.6 thr, 127.7 318 2.3 87.8 .2 63.0

Oct 480.2 3639 273.5 112, 127.7 KR 2.3 K8, [ R 63.3

5.4 308.2 277.5 114, 1.6 33.1 2.3 NR. 4 N 63,0

2.7 373.4 282.9 119, 129.8 314 2.3 88.2 ‘ .8 63.8

. N 2861 120. 1318 RE K] 2.3 S¥. 8 2. 64,2

.7 .5 249, 8 123, 132.7 L 2.3 9.4 2. 64,5

7 2.6 300.0 124, 141.9 4.1 2.3 90.4 24, 04,8

.7 .8 3070 127, 145.0 RANR) 2.3 DIVAR] 28, (G

5.2 8 34,9 13, 146.5 .8 2.3 96, 6 23,5 05.5

1.2 .8 RN 128 150.3 6.8 2.3 90,9 28,2 65.9

2 .3 323.7 133, 153.6 6.7 2.3 9.4 2.2 66.3

.7 .5 KA 138, 155.2 7.8 2.3 9. | 2106 66,0

o) Sodso | 142 158.5 7.7 L3 w0l | 2.5 | 66,9

|

! Includes non-interesi-bearing debt (ot which $622 million on Sept. 30,
1975, was not subject to statutory debr limitation).

2 Inchudes Treasury Fonds and minor amounts of Panima Canal and
postal savings bonds,

S Includes (0ot shown separately ) despositary sonds, retirement plan
bonds, Ruril Electrification Administration bowds, State and local goveru-
mient bonds, and Treasury deposit funds,

‘\()ll[lhlll\(hlhh certificates of indebtedness, noetes, and bonds in the
l I'UQI\HI'\' |UI'L W ERATS llllI |UIL SCUrre ey - \(Il‘\ I\\ll(\

S Hetd only by .S, Govt. wies and trust funds and the Tederal
hnnu' loan banks,

Nowr, Based on Maonthly Statement of the Public Debt of the United
States, published by 1S, Treasurv, See al>o second paragraph in Noty (o
table below.

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions ot dollars)

feld by -- FHeld by private investors
: Total U.s. | i .
I'nd ot - s S [ndividuals S
mriod g LG D] come | Mg |10 o | S [ | ot
! delt and Banks lota nl'“lr;’;“: '\"‘;IV"L“_” conm- :("l:!;g: local inter- inves-
trust iLhks inKs panics ¢ } govts. | Savings Other  national}) tors 2
funds ! bonds | securitics
I - — _ — ¢ - —
1968—Dec. 358.0 76.6 52.9 228.5 66.0 1 3.8 8.4 14.2 24.9 51,9 23.3 14.3 21,9
1969— De . B2 89.0 57.2 222.0 56.8 R 7.6 10.4 27.2 51.8 29.0 11,2 25.0
1970 —Dec..... ceeeny 389.2 97.1 62.1 229.9 62.7 | 3.1 7.4 7.3 27.8 52.1 29.1 20.6 9.9
1971 —Dee 42400 106.0 70.2 247.49 65.3 11 7.0 1.4 25.4 54.4 15,8 46.9 15.6
1972— De . 449.3 116.9 69,9 262.3 67.7 3.4 6.6 9.4 28.9 57.7 16.2 53.3 17.0
1973—Dec.. s venn . 409.9 129.6 8.5 261.7 60.3 2.9 ! 6.4 10.4 29.2 60.3 16.9 55.6 19.3
1974 - 475.3 137.5 78,1 259.7 153.§ 2.0 5.7 I 28,8 62,2 9.4 56.9
481, 8 141,06 K11 259.0 RN 2.6 5.7 1.0 0.2 62.3 20. 3 56,0 !
481.5 140, 6 81,0 2598 520 2.5 5.7 10, 5 29,3 62,5 20,8 56.0
480.2 138.4 79.4 262.5 152.7 2.5 5.9 11.2 28.8 62.8 21,0 56,0
485.4 139.0 81,0 205.3 1537 2.5 S Lt 2.7 63.2 21 S8.3
492.7 141.,2 80,5 271.0 'S8R0 2.5 6.1 .o 29,2 603.4 21,5 S58.4
1978 -Jan, ..., 4941 139,0 81,3 1 2731.8 546 2.6 6.2 [N 30.0 03,7 21,6 61,5
leh. 49,7 | 1398 gt L27ge | 56l 17 6.2 114 30,5 04,0 2.3 1 ot
Mar 509.7 138.5 814 2898 tol .8 2.9 6.0 12.0 29.7 o04.4 21.4 65.0
Apr. 516.7 138.0 87.8 290.9 041 3.2 6.7 12,5 29.8 ad4.7 204 | 0649
May 528.2 140.9 85.6 301.7 67.7 3.4 6.9 13.7 298 05.1 21.5 0668
June, 533.2 145.3 84.7 303.2 6Y.2 1.5 7.1 13.2 29,6 65.5 | 21.6 66,0
Julye, ..o S38.2 142.5 ]9 1P 71.4 3.7 7.3 | 15.0 J0.8 65,4 R i 06,4
|

L Consists ol investments of
the United States,

2 Comsists ol savings and doan assns., nonprofit institutions, cor-
porate pensions trust {unds, and \‘Ldlkl‘\ and bhrokers. Atso included
are certain Govt, deposit accounts and Govt.ssponsored agencies,

NoTte.- Reported data tor F.R, Banks and U5, Govt. agencies and
trust funds; Treasury estimates for other groups.

foreign and international accounts in

Ihu debt and U\\IILI\|II|\ concepls were altered beginning with the
1969 BuriruN. ‘The new coneepts (1) exclude guaranteed se-
Lllll[lt.\ and (2) remove from US, Govt. agencies and trust Tunds
and add o other miseellancons investors the holdings ol certain
Govessponsored but privately owned agencies and certain Gove, deposil
accounts. Bepinning in July 1974, total gross public debt includes Federal
Financing Hank bills and excludes notes issued to the IM1F ($825 million).
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

{Par value, in nullions of dollarsy

. Withn | oyear 5 .
i X . \ o
Type ol holder and date Totat - | _\,i,ll'[\ ;\ulrki L(l)'“‘l:? | 2(5);:.:” $
Tatal Rilts Other \
|
' |
All holders: ’ :
1972 - DDee. I, et ool 209, i()‘) 130,422 103,570 83,504 20,143 15,301 6,079
1973 Dec, 141 571 107,780 81,715 25,134 15,659 0,145
1974- -Dec. 3., | ON (AN Y KO ¢ 14,833 0.764
975 July 3t \‘\ ]y [RANRIE T35, 14,466 8,473
Aug, a1, A ()MJ 135,086 106 14,431 G467
LS. Govt ageucies and trast tunds:
1972-- Dees Mloiiiiiviiiinenaa. vl 19360 1,600 671 © 6,418 5,48 4,317
1973~ Dee. 3L, 20,962 2,220 (]} 7.714 4,389 5,019
1974 Dee, 31, 2L 2.4 S8R B21 4,721 4.670 Tt
1975 July 31 200 18R 2.0 84 182 4,201 4,23 l 1,000
Aug. 3 20,088 3,100 Y 0,092 1 4,050 A 2,000
. 1
l
Pederal Reserve Banles: )
1972— Dec. 3o, ] 69006 17,750 29,745 8,005 24,497 | 6,109 [.414 136
1973 Devo Moo 7H.516 a0, 189 36,928 ‘),2(;I ‘ .’.3,()(;?_ 7.504 1,577 184
174 Dea, Ao Lt 45,488 36,990 N, N L6k 1.453 3
TO78 July 3o 81,883 43,184 14,475 8,709 "§ YRRYi l gry .17
Aups Moo 82,546 1 A2, T0) 3 LONS 8,708 0, Wl . AUT82 1,460 2000
18,243 91,003 73,451 17,612 57,649 I 17,547 9,570 4 413
3, .. 170,746 DRI {24 70,227 2,938 RURRD) 13,241 9,063 LA
1974- l)u R 180,99 1o, 20x 82,108 I8, 110 54,200 13,512 RB.7H0 4,_!71
1975 Julv 3.... 20630 D31 O SRO 24,820 ‘ YA 15,45 ®.R14 46006
Aup. 1, 208 446 129,571 103,592 W90 ou 170 15,6l .78 S350
Commercial banlas: |
1972 Dee. 3o, . 52,440 18,077 10,289 TI88 27, 7(|ﬁ I 5,054 K0
(973 Duew. . 45,737 f7.49% 70901 4,598 | 2 4,022 272
1974 Dec, 42,755 14,873 0. "5’ 7.9 AL151 280
1975 Tuls S8 517 20,735 lli R 10,381 4.294 J44
Al "1 L7613 22081 |(‘(\ 1O, 66! 4,077 2RO
Mutual savings banks: i
1977 Dec, 3, ooiien, e 2,604 590 300 281 1,152 440 274 124
1O73— Dee, 3o, PN 1,955 562 222 J40 . 750 211 300 131
1974 Dec, 3l L.a77 Ao 207 2 ! 014 174 202 hit
1975 July M, oo 2606 htN AR 208 l HRRUH) 422 242 00
Ao, Moo P l’.:’?l \ SUL 248 Lin I, 53 A48 ARR} rrs
fusurinee cotmpranics: |
1972 Drec, 3t TG 448 351 1,190 976 1,593 60t
1973 Dec, 31, 779 2 467 ‘ 1,073 1,278 1,301 523
1974 - e, 31 722 Al RIVN | .31 1,297 351
1975« Jutv 31, RN K6 419 (Lt \ 1166 R
Augp. 31 S804 DI S05 407 | 1,148 R¥2|
¢
Nonfinancial corpor: :
1972 - e, 4,948 3,604 1,198 2,400 25 1
1973 Dee 4,908 3,248 Loos 1,600 54 [N}
1974 e, 4,246 2,024 1.5859 704 20 b}
{975 July 0,911 4,070 AN AT 04 24
A 61652 4, 304 3520 7R3 ’ 72 'S
\.I‘IIIL\ .Illll h).lll INSOC lll(l(ll\\.
1972 Dee. 31, 2,873 820 49% an L, 140 220 3l
1973 Dees 3L 2,108 S70 121 455 fLo1l 151 45
1974 L 663 50 87 208 B 173 24
1975 25146 105 493 100 ' I, b 1us 21
2,024 BRD) RRIY RIIRS [ v 1o 23
Stare and loeal povernnents: ‘
1972- Deg 10,904 6,159 5,203 956 2,033 1,298 598
1973 D 9,829 845 4,483 1,362 1,48 | 1,003 332
1974 Dyee., T804 L1 L300 l 02 VU790 a00 332
1975 lulv . 9,169 5,317 4,477 s:ta [ RS Sid
Ao 3o 8,920 5LOR1 4,347 . 74 1,710 ‘ 826 523
All others: ‘
1972- Dee, 101,249 61,014 55,506 5,508 ‘ 23,171 | 8,906 5,290 & 2 Ko6H
1973 Deg 10! zr.l 04,0600 55,493 1 9013 | 22,070 | (),.1/.’. 5,189 l 3,023
1974-- Dee. [k, 258 1 77,210 69, 140 T.RRQ 25,760 Ix()l 5.479 KT
1975 July Moo e 139,07y 91,1y 79,30 1,790 RIpY '/ h 5,770 J (RN
At 3 R RERRTT) 98000 %2270 | 12,739 I 0,979 ], ||1 | s5.738 | 400w
Notr. -Direct public issues only,  Based on Treastry Survey  of banks, and 732 insurance compauies combined, each about 90 per cent;
Ownership, (2) 458 nonfinincial corporations amd 486 savinps and loan assns., cach
Datia complete for ULS, Govt. apencies and treust tulnl\ and 1, R, Banks, about 50 per cent 1wl {3) 501 State and local govts., about 40 per cent.
but data for other groups include only holdings of those institutions “All others,” o residual, inclades hioldings ot all those not reporting

that report. The following figures show, for cach category, the nmber in the Preasury Survey, including investor praups not listed separately.
and proportion reporting: (1) 5,555 commercial banks, 473 mntual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollarsi

U.S. Government securities

\
By maturity By type ol custonier
. . § LS. Govt,
Ieriod apgency
Total seeurities
Within 1-5 5-10 Over JUS. Govt| Com- All
1 year yeurs years [0 years ] s | securities | miercial other!
dmlu\ brokers banks

1974- ,\u;_, . 2,007 2,407 38y 238 O 554 876 789 878 857
4,118 3,327 472 265 50 633 1.351 1,022 1,058 1,228

3,543 2,802 498 o3 1 50 o7 1,087 928 920 1,150

2,977 2,872 635 RET I &6 560 1,049 1,144 1,224 1. 186

At 310 550 36 07 I 1Y 1.120 1,124 1 087

:

1975 . i 5,415 3,495 1514 3 104 847 01,549 1,504 1,478 1244
I 5,770 3,353 ] 1.521 ! 711 185 98 2,044 1,511 1,518 1.213
1,467 DRI gya i 464 197 671 1 IRS 1,198 1,415 RIS

<197 R oo | 258 134 104 1,450 1.4 11801 G0

6,419 4, 181 1.615 466 158 DAY 1217 1,454 2,007 1,049

5,732 L7as 1 age | 372 132 501 1,689 1,336 1 9006 1217

4675 _l n° 1131 172 7 060 1204 1100 11613 178

5183 IRYAS I, 340 RRR) 134 742 | .40s I.IKS 1.851 844

Week ending—

1975- Aug. 6......... ..., 5,828 327 1,257 Tt 251 87 612 [, 138 s17
I3 o 4544 3,072 913 | 422 28 67 1,332 1,005 608
20,0 4087 20978 1,419 ‘ 206 84 083 10013 Io1dd 1,155
2700 i 6,225 4,223 1,730 192 80 93 160l 1,499 803

Sept. 3o 5,450 R 1,155 151 L) 879 1.4K1 1217 [.904 801
10,00 4.564 3830 S8 106 H5 774 1.23] 1143 1,710 60
170 e 5.033 2.400 1,371 13§ 128 Tt Lo ron7 2010 hY¥
M 6.874 4.911 1711 144 108 1,167 [T 1.7 2395 [ 128
|
1 Since Jan. 1972 has included transactions ot dealers and brokers in They do not include allotments of, and exchanges tor, new US. Govt.
securities other than VLS. Govt, seeurities u,dxmplmn\ ol called or matured securities, or purchuses or

sitles ot s Lurmgs under repurchase agrecment, r
nilar contracts. Averages ol daily Iu:luu based on the pumber ol

R s repurchase (resale),
Noir.- ‘The trimsactions data combine market purchases and sales of

U.S, Govt, seeurities dealers reporting 1o the I, R. Bank of New York. (r;l(.ling days in the period.
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in millions ol dollars) (In millions of Jdollars)
U.S. Government securities, by miturity | Commercial banks
.S, . .
! ; Govt, Period LAl | Corpora- All
Period All Within 1.5 S_10 Over | apency | sources New 1l tions! other
maturi- | cars | years 10 seeuri- York where
tiey yeur years ! years years ties ‘ City
1974—Aug..........| 2,432 ] 2,301 215 ! 337 66 | [.041 l‘)74—1\ux' 4,138 OR8 1,248 548
Sept.. . o 3033 1 2,692 329 . A28 59 1 1.190 4,700 1,312 1,247 4R0
Oct.? oo, 2837 | 2,149 420 247 | 21 1.414 4,021 1,104 1,003 571
Nov.tooo.oa | 4478 ) 2998 714 . 602 ¢ 163 . 1.508 5,620 1,460 1.245 S0l
Dec .o 4820 ) 300 b 974 0 §53 195 | 1.773 6904 2,060 - 1,619 w1
, t . .
1975— Jan, . . 40034 12,680 1,236 " 600 113 11,578 1975 - Jan....... | 6,185 1,455 I 1,277 86
. % ) aL6s8 P 1R0 5360 203! 14y l-eh A6,295 1,672 | 1,077 714
3,435 1 1,486 618 198 1.444 Ma 6,881 1,879 1,650 L RE]
3,121 1,036 21K 77 937 Apr Ca 5,000 1,655 1320 583
4,917 7 1.004 248 73 896 Ma Lol 6,036 134 1 1.507 452
5,923 748 100 3 790 Jun . 7,682 1,955 1,979 AV
4,978 775 47 - 64 620 July. . 0,504 1,305 1,435 929
4,491 [ 202 138 610 Aug.o. 6,167 1,000 1,148 1,120
Week ending- Week ending
1975— July 4,617 | 1,187 148 - 57 082 1975 - July e 819 1,152 1.221 742 3.504
.. 4,841 LI 92 44 657 9...] 6,454 1,185 1,573 855 2.840
16.....| 5.77 5,184 0H10 37 - 59 523 16, .. 7,002 1,597 1,667 954 2.784
23.....] 8,75 5,002 8314 3 - Rl 602 2. 6,929 F,497 1,568 Y9S§ 2869
2 4,452 660 BV R 1) 680 ... 5,097 994 | ROV 967 3.037
Aug, 4,582 81t 559 192 722 Aug. 0., 6,584 1,318 1,270 934 3061
| 4,575 411 243 130 586 13, .. 5.976 .076 1,201 1.01] 2. 088
20 4.40Y9 426 184 134 560 200, 60,0061 [INRIY [, 197 1,227 2.527
27. 4.082 RIS 192 97 581 27...] 6.229 674 r,onl 1.240 1 3.289
. |
Notr~ ‘The figures include all securities sold by dealers under repur- 1 All business corporations, except commercial banks and insurance
contracts regardless of the maturity date of the contract, unless the compinies,
act is matched by a reverse repurchase (resale) agreenient or delayed o .
de very sitle with the same maturity and involving the same amount of NoTe,~—Averiages of daily figures based on the number of calendar days
securities,  Included in the repurchase contracts are some that more in the period.  Both bank and nonbank dealers are included,  See also
clearly rcprnun investments by the holders of the securitics rather than Nott to the table on the leit,

dealer trading positions.
Average ol daily tigures based on number of trading days in the period,
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FEDERALLY SPONSORED CREDIT AGENCIES
OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, AUGUST 31, 1975

A 37

Agency, and date of issue

and maturity

Federal home loan banks

Bonds:
Ileh/7(l - ll/’S:75 .....
112

1()/"5'74

7i25{74 -
X(I,?ﬁ 73

‘)121 173 -

){IZ()’74

621 174 22079, .. .. .

u/2$'74 7'2(.:7*; .......
5579, .

]()’15/70— 104 i/h()
Lo 27{71 -
i

U 27/;«1
1 l"’ﬁ,-'Nl

Federa) Home Loan
Morigage Corporation

Bonds:
520471 -
511172
11719170 -
7i15771 -

8125170, 0 \nn.
2,25077. ...,
11727495, .. ..
8126196, ... ...
72 - sw,/ln .......

ary m.lrku
operations
Discount notes,

Capital debentures:

9071~ 10/1/96 ...
V0272 0ol

Mm\y.u.c “backed hnnds
314173 - 115
M4 "! 1S .
(./’l CTIR2.
(‘,'21/7\ — 7182
3T - B384
371073 - 103185, .
7Y - 3186, ..
9429070 - 10{1 jv

Cou-
ron
rate

I B e e e e e e e e e e B e B N i Bt BN TN RRa R )
I s N , M M
x

LN AN S
A

Anmount

' (milliong

of dollars)

350
HO0
700
400
Jow
300
600
600
300
S00
TO00
60D
500
540
500
500
200
RG¢]
Hty
Joo
300
00
400
500
500
600
600
S0
400
500
500
S0
350
200
200
200
400
00
18
400

300
00

400
350
140
150
150

300

Ageney, and dale of issue
amd maturity

Federal \.ltmn.ll Mortl., e
Associ -
Diebhentures:
AR

6/12/73
61071 -
2/10/72

COH0ITH. L.
610776, .,

l )'I():,()

S/10471 -

121073 -

ooy 012777
9710473 -‘)’l)'T/
0y 1T
1071173 - 22“:‘./77. .
(1,]()I71 YR,

31075 ) |():7'\
K

Ry 4
10712471
70174 -
1210773
971073 -
0110174

12!

{ull/7‘)
GiTT9.

6;10/75 -
2/10/72

.‘,’l(),i75

/ 74 (;Il()'N()
2/16/73 -- 7/31/R0. .
21673 73180,
10/1/73  9710/80. . .
1716173 - 10/30/80.
12/11)72 - 12/10/&0
6129172 - 1{29181 .,
N12073 - 30T
AF1R773 - 30K
2078 SHURLL
MUY SHRT
1721771 - 6/10/81.
9710/71 - 9 10/81 . .
0104 908, .
ALi74 - 12/10/81,
7/10/74 -:x/lo/xz..
612872 - S R2. .
201071 - 6]10/82
911172 - 9[10/82

12110773 - 12;10/82
371 - 61083

3710775 uums

310172 310092
0/12/72 - 6J10/02 ...
12011172 - 12;10097-8

HiHT0. L

9 (1778,
S0 iIe
7

Cou-
pou
ridle

6.90

Amount
(millions

ol dotlars)

Agencey, and ditfe of issue

and maturity

Banks for couperatives
Bond
1

Federal intermedis
credit banks
Bond

Vederal Land banks

Bonds:

21200710 - 10pR075. ...
1072373 - 10420775 N
4120072 I/Z(), 76.
7i22414 12076 -
2[21166 - 2]24[76.
l/2?'7i 420076 .
4122074 4]20,70. .

7/70)71;

7/70'(«.
121074 .

Y
7/?0 73

2071 10,2
1021574 1j237R,
2120{63 - ’/J(),ﬂ 7
5(2{66 - 4]20{78. .
D0/TS AR L
720072 - T20{78.
72274 - T2T. . .
10/23/73 .- 1071978,
2020i67  1/22/79. ..
U244 120079,
H{15/72 - 4(

2/20(74 1237, .
10723772 - mmﬂu..
1/22/73 - 1721780, .
720077 72180,
10721774 - 102050
22311 4208
7022074 112081,
1720574

I 7ll N‘ .
I()l’()/‘”.

0/23/7
(\’ll s

722ms. o

Cou-
pon
rale

0,05
SRS
6,15
5.%0
S.N08
6,30
7.70
.00

z.

Amount
(uillion
ot dollars)

Al
74
i

497

424

525

200

20l

783
591
824
807
201

079

o9
810
YRV
8
230
21
400
410
hR1|

300
162
300
450
123
373
400
150
RIfY
450
TS0
650
568
S50
00

NoO1E~ ‘These securities are not guaraniced by the UL.S. Govt.; see also note to table at top of p. A-38,
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

{In millions of dollars)

FEDERALLY SPONSORED CREDIT AGENCIES 1 OCTOBER 1975

1
| I'ederal home loan banks Federal National
_ _ .| Mortgape Assn,
(secondary market
Assets Liabifities and capital operations)
End of L. Lo -
period |
Ad- Cash ' Mem- Deben-
vances | Invest- and Bonds ber Capital | Mort- tures
to ments de- and de- stock page | and
meni- 1 posits notes posits loans | notes
bees (A) (L)
1970, 10,614 3,804 105 | 10,183 ° 2,332 1,607 | 15,502 | 15,206 |
1971, 7,936 2,520 142 7,139 1,789 1,618 | 17,791 | 17,701 i
1972, 7,979 2,225 - 129 6,971 1,548 « 1,756 { 19,791 [ 19,238 *
1973........ l'i 147 3,537 157 | 15,362 1,745 2,122 | 24,175 | 23,001
1974—Aug...| 19,653 2,082 80 | 18,759 1 1,035 2,495 | 28,022 . 26,0639
Sept...| 20,772 | 2,081 135 | 20,647 1 2,160 | 2.543 | 28,041 27,312
Oct...| 21,400 3,224 105 | 22,058 2,129 | 2,580 | 29,139 - 27,543
Nov. . [ 21,51 2.508 06 | 21,474 2,182 2,603 | 29,407 : 28.024
Dec...| 21,804 | 3,004 4| TERTR 2,484 2,624 | 20,700 | 28,201
1 ! '
1975- Jan.. .| 20,728 4,447 T3 [ 20,778 5 2,612 2,699 | 29,797 | 28,030 .
Leb.. | 19,460 7 4,838 99 | 20,822 7 2 K19 2,698 | 2u K46 | 27,730
18164 6,415 154 | 20,754 3025 . 2,077 | 290870 | 28,420
17,524 6,830 YR [ 20,738 2,651 2.660 ( 29,931 | 28,257
17,145 5,745 98 | 19,463 2708 2,656 | 29.977 | 27,714
16,803 6,259 134 1 19,396 ), 83t 2,653 | 30,136 | 28,237
16,685 | o.174 119 ] 19,446 20436 2.656 | 30.453 | 28,419
. 16,948 4,680 89 | 19,736 | 2,281 0 2,660 | 30 BRI | 28,718 -
| 1 . i

Banks
for
cooperatives

lLoans
to
cooper-
atives
(A)

2,030

2,076

2,298 :
2,577

3,026
3,002
3,508
3,573
1,575

Bonds

(L)

1,755
1,801
1,944
2,670

2914
3,004

Federal
intermediate
credit banks

I.oans
and
dis-

counts

A

4,974

(l‘)4
7 198

8,548
8,031
8.838
8,700
H. 848

| 5 ,609
i

. 888
9031
9,303
4520
9,763
10,031

107164
10,176 |

|

Bonds

L)

5,503
5,804
6,861

81
8,502
8,482
8441
8,400

o

N
At
n

4,799 |

Iederal

land
banks

Mort-
gige Bonds
loans

! A (r)

i
7,186 6,395
7,917 7,063
G, 107 ,012
11,071 9,838
12,941 1 11,782
13,185 | 11,782
13,418 | 12,427
3,643 | 12,427
13,643 | 12,427
14,086 ' 13,020
14,326 13,021
14,641 - 13 021
14,917 | 13,571
15,180 [ 13,571
15,437 | 13,961
15,654 | 14,151

S15, 851 | 14,351

Nore.- Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn, and Farm Credit Admiu, Anmm.. omitted balance
sheet items are capital accounts of all agencies, except tor stock of IFIILRs.
Bonds, debentures, and notes are vitlued at par, They include only publicly

offered securities (excluding, for FHIs, bonds hl,lk| within the FHLB
S}stt,m) and are not p,l\.lnlmud by the U, \ Govt,
securities, see table on preceding page. Loans are ).lossuf valuation reserves
and represent cost for FNMA and unpaid principal for other agencies.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

5 Tor a listing ot these

Al issues (nu.l. capital and refunding) Issues tor new capital
Type of issue Type of issuer Total Use of proceeds
Period R oL — . amount e
deliv-
Slpc inl ered $
Total | Gener- . LS, district Total : Roads i Veter- [ Other
al Rf‘l’f' HAAY| Govt, | State and | Other? ,l,'d-l:' and llJiLl_, lll“";" ans' | pur-
obli- nue loans Stal, cation bridges i nes wid | poses
gations auth, |
24,963] 15,220 8,081 [, 000 62 5,9991 K,704] (0,246)....... 24,495] 5,278] 2,042] 5,214 2. 06%[...... 9,293
..| 23,653 13,305 9,332 959 571 4,991] 9,496 9 l16s]....... 19,959F 4,981 1,689 4,638 1,910{...... 6,741
723,909] 12,257 10,632] 1,022 *SRl 4,212] 9,505 10,249(.., .. .. 22,397 4,311 1,458 5,654 2,639]...... 8,335
24,315] 13,563 10,212 461 79] 4,784] 8,638] 10.817|....... 23,508 4,730 768 5,634 1,004]...... 11,342
1,109 576 529 4 141 400 S6S Lo, 1,067 228 §S 287 15)...... 482
1,705 RO 832(. 4 448 641 61 ..., | (1(7‘) 251 I J80 2 ..., 1,006
2,865] 1,707] 1,153, s 328 y74| 1,558]....... 2078 343 10 236 T 11939
2,487 L, L10] 1,374, 3 689 1,005 TR ... 2,403 698 4 8606 9l...... 820
1,500 761 717 22 222 558 700 ...... 1,475 297 04 124 RRT 637
1975. 2,367 1,364 v97 o Ry 702) 1,293 2,332 710 449 644 757
2,327 1,704 5 877 582 #6i 2,287 432 206 47 1,127
2,126] 1,283 2 376 T09[ 1,041 2,071 463 94 471 1,008
2,400 1,492 7 368 876] 1,153 2,312 405 6l 734 1,074
2,880 1,800 : 5 8L 1,096 ROS|. ... 2,783 aly 211 559 1,569
3,022 1,736 2 2 938 | l 19 904|. ... 2,823 430 164 816 1,386
Jutyr.. | 3,542] t103s3] 2,t83.. ol 1,577] 1l040 021, ... 1,523 381 123 869 2,113
Aug....| 2,740] 1,053 1,084 3 A76] | ()7){ 736]. ... 2,516 376 54 S99 1,420

L Only bonds sold pursuant to 1949 Tlousing Act, which are secured
by contract n.qmruu., the Housing Assistance Adnnmslr.mon to make
annual contributions to the local authority.

2 Municipalitics, counties, townships, school districts.

3 lixcludes U.S. Govt. loans. Based on date of delivery to purchaser
and payment to issuer, which occurs after date of sale,

4 Water, sewer, and other utilities.
5 Includes urban redevelopient touns.

Nort.——Security Industries Assn. data; par amounts of long-term issues
based on date of sale unlesy otherwise indicated,
Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(In millions of dollars)

Period

Total
19710, 00 ua | 105,233
1972...., 96,522
1973...... 1n.417
|0 P N B

1974 June, |

1975

Period

1974 June,

1975

Gross proceeds, all issues!?

Noncorporate Corporate
Ronds Stock
.S (LS. State -
Govt.? Govi. and local Others Total |
. ageney 3. )4 . ublicly Yeivately . ,
apenuy (1.5 Fotal ln‘llll’lll]_z(li" | i ;,'1:::_::") Preterred Common
17,235 16,2838 24 370 2,108 44,914 31,999 24,790 7.2009 i 9280
17,030 12,825 23,070 1,589 40,787 15,347 9,378 9,689
19,057 23,883 22,700 1,385 43,391 13,64% K, 620 i 7,750
....................................... 37.837 RATRUR Y/ A 6,214 | 4,033
2,081 1,080 slo 1 e
1,257 2086 6l 228 ]
2,668 2,042 | 299 107 M
[IRAY; w7 | 07 126 IRY
4,609 3428 tes 196 638
3,746 1016 340 93 07
3,505 R I R80 152 RV
'S AT0 "4, TR L3S L 13 238 154
4.526 3,904 1,201 703 173 444
5. 168 4.471 4971 SO0 253 644
13,449 73,191 2.771 2360 147 TEYY
5.6H46 4,006 A6 20 Mo PhLS
5.570 4,568 3.943 622 230 775
Gross proceeds, major groups of corporate issuers
Manufucturing Comumereial and Transportation Public utility Cammuication Reul estate
! : miscellancons b ? h and financial
Bonds ! Stocks | Bonds | Stocks | Bonds | Stocks * Bonds | Stocks | Honds ! Stocks | Bonds | Stocks
\
doosst 2,002 | 2,058 | 2,370 | 2,006 4y | 7,576 [ 4,201 F 4222 | 1,590 | 6,484 | 2,204
dda,m6 | 82 § 2,669 | 2,878 | (767 187 | 6,398 | 4,967 | 3,680 | 1,127 | &.415 | 2,006
L4320 add 1,283 1,559 1,581 44 5,588 4,061 3,538 1,360, 5,601 2,860
L 9,890 543 1,851 056 PER) 22 8,572 3,964 3,710 2200 0,241 S87
) 434 43 303 1.3 bl 1S 859 JKR (AR | 491 Ju
1,051 43 257 93l [OM l R 300 22 5% 773 [th
(Y]] 4 a8 62 1 . 862 216 RI{% S 462, 44
186 2 46 45 40 AT AR4 200 RRJ 18 207 48
725 ] 102 249 W06 ... ; 1,414 [ A% RIE 791 09
t,607 2 o {1 36§ | 739 BN 62 3 397 44
1,450 196 180 23 | S I . 435 T 1s0 25 817 15
1,898 S 179 i R4 1. d0r76l S47 DRI S LX) I
1631 A 6S o0 75 | 11,471 %0 124 [ 530 12
RIS it 271 74 8y ... | R28 679 317 e 604 34
.49 238 293 211 97 i 794 154 ri54 204 156 Y
2,268 204 241 L1 415 1 1 x45 04 183 260 RV 10
2L (80 124 381 (94 Jo8 [ 2 I bRt 640 ORI S04 47

1 Gross proceeds are derived

number ot units by offering price.

2 [ncludes guaranteed issues.
3 Issues not guaranteed.

4 See Notu to table at bottom ol opposite page.

by multiplying principal amounts or

S Poreign povernments and their instrumentalities, International Bank
for Recoanstruction and Development, and domestic nonprofit organ-
izations,

Nors.—-Securities and Exchange Commission estimates of new issues
maturing in more than 1 year sold for cash in the United States.
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' . NET CHANGE |N OUTSTANDING CORPORATE SECURITIES

(1n millions of dollars)

Derivation of change, allissuers?
I'eriod All securities i Bonds and notes Common and preferred stocks
- — — - — - - - . .
New issues Retirements | Net change | New issues | Retirements | Net change | New issues | Retirements | Net change
- — - . T e — . -
1971, 46,687 9,507 37.180 31,917 8,190 23,728 ! 14,769 1,308 13,452
1972, 42,306 10,224 32,082 27,068 8,003 19,062 15,242 2,222 13,018
1973.. 33,559 11,804 21,754 . 21,501 8,810 12,691 12,057 2,993 9,064
1974. ., 39,334 9,935 29,399 . 31,554 6,255 25,098 7,980 3,678 4.302
1974—.11. .. 9,637 2,048 7,589 : 7,847 1,544 6,26} ' 1,790 465 1 T’(»
.. 8,452 2,085 5,467 6,611 1,225 S, 86 1,44 1,759
v 12,272 2,871 9,401 i 10,086 2,004 8,082 | 2,186 866 1, 1!‘)
975~ T, .oous. (5,211 2,088 13,12 12,759 {,587 72 ' 2,452 501 1,051
[T DA 15,602 12 12, ‘)() 11,460 2,336 91124 4,142 875 30260
Type of issues
NManu- Commerciil Transpor- Public Communi- Reul estate
Period facturing ind other 2 tation 3 utility cation and financial 1
Bonds Bonds Bonds Ronds Bonds Bonds
and Stocks and Stocks and Stocks anul Stocks and Stocks and Stocks
notes notes notes notes i notes notes
6,585 2,534 827 2,290 900 800 6,486 4,206 3,925 1,600 5,005 2,017
1,995 2,004 1,409 2,471 711 254 5,137 4,844 3,343 1,260 7,045 2,096
801 658 109 1,411 1,044 - 93 4,265 4,509 3,165 1,399 3,523 1,181
7,404 17 1,16 - 13§ 341 —-20 7,308 3,834 3,499 398 5,428 207
1,921 - 12 0698 213 —13 12 1,699 1,038 1,080 -7 877 H§2
1.479 —421 189 664 49 -6 1,358 862 1,10 222 1,194 By
3,008 126 240 --47 342 9 2,079 1,107 T 628 107 1,695 17
1975. s, 134 262 a73 77 1 1 2,653 1,569 1,269 24 1,742 1%
,574 5060 | 483 490 429 7 1,977 1,866 810 359 852 43

1 Lxcludes investment companies,
2 Iixtractive and commercial and miscellancous compinies.
3 Railroad and other transportation companies,

Securities and Exchange Commission estimates of cash trans-
As contrasted with data shown on preceding page, new issues

Norpp.--
actions only.

exclude foreign sales and include sales of securities Tield by aflilinted com-
panies, special olterings to t.mpl())u,s and also new stock issues and cash
s connected with conversions of bonds into stocks. Retirements
are defined in the sume way and also include securities retired with in-
ternal tunds or with procceds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In niillions of dollars)

Sales and redemption Assets {(market value
of own shares at end of period)
Year e b -
Sales U | Redemp- Net Total 2 Cash Other
tions sales position 3
2,460 1,504 952| 25,214 1,341 | 23,873
3,404 1,875 1,528 29,116 1,329 | 27,787
4,359 1,962 2,395( 35,220 1,803 | 33,417
4,671 2,005 2,665 34,829 2,971 { 31,858
4,670 | 2,745 1,927| 44,701 2,566 | 42,135
6,820 3,841 2,979| 52,677 3,187 | 49,490
6,717 3,66! 3,056/ 48,291 3,846 | 44,445
4,624 2,987 1,637| 47,618 3,649 | 43, ‘)6‘)
5,145 4,751 394| 55,045 3,038 | 52,007
4,892 6,563 | 1,671 59,83t 3,035 | 56,796
4,358 5,651 1:261] 46,518 4,002 | 42,516
§,3406 3,937 1,409 35,777 5,637 | 30,140
I

Sitles and redemption Assets (market value
of own shares at end of period)

Month —— S [ e —
Sales 1 | Redemp- Net Totul 2 Ciash Other

tions sales position 3
1974—Aug... 446 339 127 | 35,106 4,953 | 30,153
Sept... 499 292 207 | 31,985 5,078 | 20 ‘)l)7
Oct.. . 816 311 505 | 47,115 5,652 | 31 4()3

Nov... 619 335 284 | 36,306 5,804 1() 502

Dec... 736 411 325 | 35,777 5,637 3(),I4()
1975—Jan...| 1,067 428 639 | 3,7407 3,889 [ 33,518
teb... 889 ¢ 470 419 | 39,330 4,006 | 35,124
Mar. . 847 623 224 | 40,449 3,870 | 36,579
Apr... 804 791 17 | 42,353 3,841 18,512
May.. 677 735 --58 | 43,832 3,879 | 39,953
June. . 705 811 --108 | 45,538 3,640 | 41,898
July... 763 981 239 | 42,896 3,591 39,1305
Aug.. 753 788 - 35 | 41,672 3,660 | 38,012

! Includes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in-
Lumc dividends; excludes reinvestment of realized capital gains dividends.

2 Market valte at end of period less current lisbilities.

3 Cash and deposits, receivables, all U,S. Govt. securities, and other

short-term debt securities, less current liabilities.

Not1e,~—Investinent Company Institute data based on reports of mems-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securitics.



OCTOBER 1975 1 BUSINESS FINANCE

CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In lullions of dollars)

A 41

T | | :
| Corporate I I s Corporite
Profits In- Profits Cash Undis- ,L‘”,"[‘”, | Profits In- Profits Cash 5 Unlis- .‘:""_”t“’
Year betore come atter divi-  ributed § uu:?um;,- Quarter before come ater divi-  tributed | SONSYMP-
tuxes Luxes tixes dends profits X |"m_. Liaxes taxes taxes dends profits ,“““ .
illow- allow.
ances ! ances 1
h |
1968........ 87.6 | 0.9 47,8 L2422 46,8 1973 I1l... AT 2.8 43.1 7.6
1969, . .,....| 849 I 40,1 44 % 20,5 51,9 V... 4,5 732 0.7 42.5 VAN
1., . 74,0 ! 4.8 Jo.3 14.6 50.0
1971 RY.6 A7.8 46.1 20,0 1 60,4 w4 o0 as g h A R RN SL.6 4.1
972,000,001 99.2 41.5 57.7 I30.3 66,3 1, .. 139.0 55,9 il R S0.5 757
1973000 122.7 49 R 72.9 43,3 Loq1n Hi...| I57.0 62,7 I PR] RETO ol.! 77.6
1974......... ta0.7 sal | 85,0 AR ) 76.7 IV, ) Bdies  ose 7.8 REI 46.2 IR
i . 1975 1, ..t boawo 62,3 338 IR.8 1.2
: I . | D O R PR R 70,4 340 6.3 K10
J .
= Ineludes deprecintion, capitul outlays chavped to current aceounts, ad Natr,  Dept, ot Commerce estimates, Quarterly data are at seasotally

accidental damages,

adjusted annual rates,

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions of dollurs)

Current assets

Current liabilities

1
' Net Notes and acets, I Notes and acets.
Fnd of period s working .S, receivitble Payable

capital 1o - Govt. 1 [nven- - Werts -

Total Cush i securi- ' Lories Other l'otal . Other

tics s, . [FA . titxes
¢ Goyt, ! Other Goyg,t Othe

421 Ny, 2 | T 4.2 20t 193.3 15,0 RIS 6.6 20407 (0.0 $1.6

829.6 St 1.5 207.61200.4 438 1260 1.9 250 [IRIN RRSE

5748 7. ‘ 9.3 - 3.4 240.0 2082 AR, 1 RE P 4.0 230 .4 15,1 02,6

{ O0R .2 59,0 i 10,0 R 2301 S0.8 2.7 4.3 20 15,0 i, o

HEIPAIR 5Ly 9.7 3.0 2380 513 RERNE qa,4 J50,2 16,5 a7

j 6432 6l .6 .o 3.3 2467 sd4 4010 4.3 2616 18,1 7.0

I 6662 59,4 12,1 3.2 2384 50.9 | 461 4.5 | 2665 0 20,6, 745

l GRS .4 hE .7 A4 209.2 S8 RRUIS 4.7 2188 I| 14,0 (291

P 1086 (A1 it K] 2871 56,1 BEDN S0 12870 22,7 1343

D722 [ .7 3.3 288.0 560.0 450,60 <2 | oawiis 2.2 1348

1 '
[ T 2604 6984 60,6 121 4.2 281.,9 554 4480 AR R 21.8 [RUNE
[ VA0 7032 6.7 2.7 A 284.8 2K1.4 537.% 4342 5.8 2701 17.71 140,06
I Receivables from, and payables to, the U.S, Govt, exclude wmounts NoTE- -Based on Securities and Fxchange Commission estimates.

oflset ap

atust cach athar on corporations” books,

BUSINESS FXPENDITURES ON NEW PLANT

{In billions ot dollars)

AND EQUIPMENT

Period Total

Manufacturing

. Non-
Durnble durable
14.15 15.84
15,64 15.72
19.25 I8.76
22,62 2439
4.65 4,51
4.84 4,74
5.84 5.5¢9
4.74 475
5.59 5.69
5.05 5,06
6H.64 6.9
5,10 5.74
5,59 6. 58
5.3%6 6.4

Mining

[N YIS

l ‘Fransportation

-

’ Ill(:l:l[ Adr Other
6 1.67 (.88 1.38 1
45 {.80 2.46 1.40 i
.74 1.96 2.41 1.606 1
18 2.54 2,00 2.2 1
I B T 72 .43
0 A48 Y A4
LTt .56 .00 A7
LO8 .50 .47 L34
188 .64 .61 .44
L8O LO4 A3 .58
.9l 78 48 L7
ol 59 41 L602
W7 1T A7 T
A2 .60 .51 72

! i

Public utilitivs

Flectric

[
Comimu- |-y '\“rl\lI
Gag - Mications CAR)
wand other
10.77 18.05
[ 20.07
1285 21.40
13,96 22,08
L8 3,27 5.40
17 3.0 §5.24
.82 3.5 583
3
.52 1.1 5.05 107.27
L8 1.60 5.46 1 U4
J18 140 S5.87 113,99
K7 V7N S.97 116,22
58 30 4.88 14,57
7 V.20 S.y 112,40
L0 8.4 11348

L Inchudes trade, service, construction, finance, and insurance.

2 Anticipated by business,

L~ Plept. of Commeree and Securities \
for corporiate and noncorporate business; excludes avriculture,

ixehange Commission

real estate operators, medical, legal, educational, and cultural service, and

nonprofit organization

S.
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MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

1ind of year Ind of gquarter
Type of holder, and 1ype of property 174 1975
1971 1972 1973
1 11 v | 1
ALL ll()l_Jl)l_iRS ........................ 499,758 564,425 634,954 664,291 678,681 688,563 695,3)7 709,279
1- tn.4-hu_n|ly 307,200 345,384 386,240 402,131 410,175 414,950 418,063 428.710
Mulnﬁmn_ly‘. 67,107 76,496 85,401 88,258 90,269 92,042 92.913 93,644
Commercial. . .. 92,333 107,508 123,965 132,121 135,046 137,280 134.278 140,127
D 2T 1 2,458 5,497 39,348 41,781 43,191 44,291 45,483 46,798
PRIVATE FINANCIAL INSTUTUTIONS.. | 194,239 450,000 505,400 528,166 §37,512 542,576 546,894 558,402
I- to d-tfamily, 253,540 288,053 322,047 335,408 340,548 343,363 146,073 154.47¢
Multitamily!, 52,498 59,204 64,730 66,583 67,443 08,520 09,019 9,964
Commercial. . cevaeaaaaal o TRL34S 92,222 107,128 114,184 116,509 118,203 119,204 121,210
B P . v, 850 10,521 11,495 11,991 12,312 12,430 12,541 12,757
Commercial banks2, ... o000 iiiineans 82,515 09,314 119,068 127,320 1401, 582 142,105 132,105 134,308
L- to 4-4amily. .. 48,020 57,004 67,998 72,253 73987 74,758 74740 75:4|()
Multifamily ... 3,944 5,778 6,932 7,313 7,496 7.619 7.014 7,684
Commercial. . 26,106 3,751 38,090 41,920 43,092 41.679 43,700 44,007
barn..oooeen 4,205 4,781 5,442 5,828 6,007 6.049 6,051 6,105
Mutual yavings hanks. . .. ol,978 67,556 73,230 74,225 74,809 74,920 ALY 75,726
I-todfamily......o.ooviiiann.. 34,641 41,650 44 246 44,398 44,604 44,670 44,790 45,133
Multifamilyto oo oo, 14,386 15,490 16,843 17,070 17,208 17,234 {7.292 17,417
Commercial, oo oiiiiiniiienan. . 8,401 10,354 12,084 12,0698 12,938 12.956 12.997 13,100
Farm.cooiiiiiiiiiii i 50 62 57 59 59 o0 15 T6
Savingy and loan associations, . . ......... 174,250 206, 152 RRT VAN 243398 247,612 249 208 250 442 261,336
- to 4-family, . . ‘e 142,275 167,049 187,750 197,002 200,343 201,583 204,099 21,290
Multitamily 1., e 17,258 20,783 22,524 23,342 23.573 23,083 23,831 24,400
Commercialo o oo iiiiiiin i iiie e 14,620 18,350 21,459 23,049 23,090 24,057 24,512 25,637
Life insurance cCompamnies ... .ccooeeueiaes 75,490 70,948 81,469 84,228 N#LSO09 86,788 87,187 NN L0035
I-todfamily....ooviviiieinenns 24,604 22,350 22,053 21,755 21,914 22,382 22,438 22,629
Multitamily?. . | 16,773 17,153 18,411 18,858 19,5606 19 84 20,282 20,454
Commercial, . 28,518 31,767 34,889 36,511 36,783 37,571 8,052 38,376
Tarm , 5,001 5,678 5,996 6,104 6,246 6,321 6,415 6,576
FEDERAL. AND} RELATED AGE 39,357 45,790 55,664 62,585 67,829 72,267 75,973 79,807
I-to4-fumily. o oooviienna, 26,453 30,147 35,454 39,784 43,188 45,748 47,751 50.500
Multifamily 1. ., P 4,555 6,086 8,489 9,643 10,044 11,790 12,6062 12.898
Comm 1l | I I Y IS SN (R FUP N P
Farm., 8,138 9,557 11,721 13,158 13,997 14,729 15,560 16,400
Government Natlonal Mortgage Association 5,323 5,113 4,029 J.AIK 4,082 4,848 5,584 5,612
- tod-family............ Creeiiieee 2,770 2,490 1,330 1,194 1,337 1,600 1,843 1,852
Multifamiiy!., . .. 2,542 2,623 2,699 2,424 2,718 3,248 3,741 3,760
Commercith o oo e | T P e P Y
Farmers Home Administration........ . 819 837 1,200 1,400 1,500 {.600 1,700 1,800
1 to 4-tumily.,,, 398 387 550 0642 088 734 TR0 820
Farm 421 450 650 758 812 866 920 974
Federal Housing and Vc'tt.'ram Allmml stra- H
Hons.oo.. 3,369 7,338 3,476 3,619 3,765 | ALui) 4,028 4,150
1-to 4 2,517 2,199 2,013 1,980 2 ()17 i 2,083 2,119 2,155
Muluﬁlmllyl 872 1,139 1,463 1,639 1, 7ZH 1,817 1,906 1,998
Federal National Mortgage Association. ... 17,791 19,791 24,1758 26,554 28,641 29,578 29,754 S,015
I-todtamily.,....cocoiieininians 16,081 17,697 20,370 21,691 23,258 23,778 23.743 23,988
Multifamily? 1,110 2,094 3,805 4,868 5.383 5,800 6,011 6,027
Federal landd banks (furm only) ... . ... 7,017 9,107 1,on 12,400 13,185 13,803 14,640 15,435
Federal Home Loan Mortsage Corporation, 064 1,749 2,004 4,197 3,713 4,586 4,608 4,944
1. to 4-family. . 934 1,754 2,446 2,951 3,414 4,217 4,231 4,543
Multifamily! 0 35 158 240 299 RID] 377 401
GNMA Pools,.....cccovvuinnn e ! 3,154 5,813 Y, 10v 11,798 12,973 11,892 15,660 17,851
1- to 4-family, .. 3,153 5,620 8,745 11.326 12,454 13,30 15,035 17,136
Multifamily . ..o oo iiiiiiaen PN 1 R 364 472 S1Y 556 | 627 715
i
INDIVIDUALS AND OTHERS3......... 66,162 69,035 73,890 73,540 73,340 73,720 72,470 TH,070
1- ta 4-family 27,07 27,184 28,739 26,939 26,139 25,839 24,539 23.739
Multitamily!, .. 10,314 11,200 12,182 12,032 11,782 11,732 11,232 10,782
Commercial. . .. 13,977 15,286 16,837 17,937 18,537 19,017 9,017 18,917
Farm.......cociiiiiiieiiiiiiaiiinas, 14,604 15,359 16,132 16,632 16,882 17,132 17.382 17,632
1 Structure of 5 or more units, N .- Based on data from various institutional and Gove. sources,
2 Includes loans held by nondeposit trust companics but not bank trust with some quarters estimated in part by Federal Reserve in conjunction

departments.

3 Includes some U.S, agencies for which amounts are small or separate

data ure not readily available,

with the Lederal Home Toan Bank Board and the Dept. of Commerce.

Separation of ponfarm mortgage debt by type of property, where not

reported directly, and interpolations and extrapolations where required,
estimated mainly by Federal Reserve,
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION- -
SECONDARY MORTGAGE MARKET ACTIVITY

(I millions of dolliars)

I'NMA 1 Me
Mortgape Mortgage Morligige | Mortgage I! Mortgage Mortgeage
Tond of holdings transactions commitinents holdings transactions commitments
period {duwing period) | (during period)
7 | [ | ’
¢ I'HA- © VA- Pur ‘ i Mucde Out- 1A Con- ‘ Pur Made | Out-
Total! in- guar- el - Sales during | stand- Total Y, f\ - vel- i ,"". Sales during - stand-
sued anteed | CRASEY . period ing ’ tional vhitses period ing
_ - : ’ | | R
1

1971, (7,791 | 12,681 S,H10 0 3 A 136 ~ v,828 6,447 68 821 147 778 ({2 3 I {82
1972, 19,791 | 14,0624 5,112 2,699 2001 8,797 8,124 1.789 1,503 i 286 [,29% . 408 1.606 (98
1973, 24,075 [ 16,452 | 6,352 | 6,127 71 K904 | 7,889 2,604 | 743, Bel | 33 409 | 1,629 186
1974 20,878 1 19 189 8,800 6, U5t 5] to, 768 7,960 4,586 904 2091 52 4,554 R
1974 28,022 | 18,5826 I 7,704 RO 2 1,202 G115 | 1.451 | .B36 155 "o 81 3,500
28 641 I8, 758 7.994 700 997 . 9,043 3,710 1,890 JRr X R T () 3,278

S0, 030 L IR,000 0 ¥ 206 l R7R 8,987 4,007 {010 410 7 30 2,871

209,407 | 19,031 ¥.291 I 201 8,542 4,382 1,908 270 12 28 2.0621

RUBRY [N LRI RRT BRI )) 4,580 1,904 ° 200 16 34 2,390

1975 Jan.. (] 29,670 ‘ LU Y 146 7,285 4.744 1,900 1 oy 20 20 2,190
Feb., I 20,718 LRI 137 \ 6,672 4,813 1,891 ‘ : I 209 21 2,070

Mar, .| 29,754 3,304 S 644 6046 0 4,008 |, 887 [N 19 52 1,040
Apre 29 RES U LY MU 9td b 6,890 ‘ 4,634 1,890 [} T 297 1,101

May..[ 20,858 | i 89S ; 6211 6,615 | 4773 ) 1020 08 I 42 969

June. | JOOIS I N.498 557+ 6,549 ' 4.944 1,930 210 5 28 700

July. L JOAST 1o ams DK a0 575 6,019 s 018 | 1 lvad ' 161 63 139 30
Aug. .- 30777 | 197507 K042 w4 | saesg o

1 0

I Inctudes conventional loans not shown separately,

Noar.: Data trom FNMA and FIITMC, respectively,

For FNMA : Holdings include loans used to back bond issues guarantecd
by GNMA. Conmitments include some nmudtifiunily  and  nonprofit
hospital loan commitments in addition to 1« to d-tamily loan commitments
accepted in FNMA's (ree market auction system, and through the ENMA -
GNMA Tandem Plan (Program 18).

TERMS AND YIELDS ON

For FIFLMC: Data for 1970 begin with Nov, 26, when the FHTMC
beeame operational. Holdings and transactions cover participations as
well as whole loans, Holdings include loans used to back bond issues
guaranteed by GNMA. Conunitnients cover the conventional and Govt.-
underwritten loan progriams,

NEW HOME MORTGAGES

Conventional mortgages
i ) I'HA-
Terms ! Yiclds (per cent) in insured
. _ _ _ prituary market [oans  Yicld
Period ! | in private
. . Lo . Loun secondary
Contract Fees and . P 1.oan/price Parclutse X rket S
ride (per charges '\:‘,'f‘l::_—',')} ratio price (thous, (;;::::::mf”. rrrnn HuUD market
cent) I (prr cent) years {per vent) of doltarsy (l“"i'“'\_) series series
J— - ! ! . -
7.00 R7 26.2 T4 36.3 ' 20,5 7014 118 7.70
7.45 ! L8R 27.2 76.8 37.3 8.0 7.60 7.64 7.53
7.78 1. 11 26.3 77.3 371 28.1 7.95 8.30 H.19
"7 .30 2o.d 75.8 40,1 , 2008 8,92 9,22 9 .58
$.HY 1,32 ! 20.4 75.3 40.2 2.5 9.0 9,60 10.30
8.97 .30 20,1 7H 8 42.4 alt o019 9. 80 10,38
4,98 {1,137 20.7 74.7 4503 30,7 9G17 9. 70 0.3
Y. 04 [y 26.7 Th6 4l.3 30,2 9.0 L
.13 1,44 27.5 FARN 42.4 K1} w37 9.45 9.81
9,00 1.5t 26,7 FAR 43.2 .o RIRR 9.15 .99
R K8 1.4 ! MR 76.% 44,4 A0 L 9.08 8,834
.79 1.6 BRI 5.1 45,49 3.7 7,060 8,90 B.09
R0t 1.0 LN 76.4 445 3.4 .90 900 L
R.013 .03 270 NS 43,8 R B.00 9.05 DT
8.73 1.42 26,5 76.4 H 43. 1 12.4 .90 9,00 9.06
R. 006 ' 1.40 20.0 ! 759 l 44,1 R H.89 0,00 9.0
§.058 i 1.061 26.7 I 7.3 ' 45,2 kIR 8.0l 915 4.3

! Weighted averages
istics of mortgages « wated by major institutional lender groups (in-
cluding mortgape companies) tor purchase of single-fumily homes,
compiled by Federal Honie Loan Bank Bowrd in cooperation with e
Deposit surance Cotpocation, Data are. not strictly comparable with
ier figures beginning Jan. 1973,

2 Fees and charpes  related to principal mortgage amount
toan commissions, tees, discounts, and other char,
ited solely to transter of property owr
tive rate, reflecting fees amd churges

include
but exchude closing

hip,
15 well as contract rates

NOTLD TO TABLY. A1l BOTTOM OF IPAGE A-dd:

Anmerican Lite Insuranee Assoviation data for new commitments of
$100,000 and over cach on mortgages for multitamily and nonresidential
nonfarm properlies located Laegely in the United States, The 15 companices
account for a little more than one-half of both the total assets and the
nonfirm mortgages held by all U8, lite insurance compini Averages,
which are based on number of Toans, vary in part with loan composition
by type and location of property, type and purpose of loan, and loan

(as shown in {irst column of this table) and an assumed prepayment at
end ol 10 years.

4 Rates on first mortgages, unweighted and rounded to the nearest
5 basis paints, .

S Based on opinion reports subitted by field oflices ot prevailing
local conditions as of the firat of the succeeding month. Yiclds are derived
from weighted averages of private secondary market prices for Sce. 203,
J0-year mortgages with minimum downpayment and an assumed pre-
payment at the end of 15 years. Any gaps in data are due to periods of
wdjustment to changes in nuximum permissible contract interest rates.

rtization and prepayment terms, Data for the (ollowing are limited
1o ¢ s available or estimates could be made:
capitalization rate (net stabilized properiy cacnings divided by property
bt coverage ratio (net stabilized carnings divided by debt servicee);
cent constant (annual level payment, including principal and
SI00 of debt). All statistics exclude construction loans,
ting loans in & compiny's porttolio, reapprovals, and loans
secured by lund only,
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

Date of auction

Item 1975
; . . :
Apr. 21 | May S l May 19 June 2 | June 16 | June 30 ! July 14 July 28 lAug. I ] Aug. 25 [ Sept. 8 ‘ Sept, 22
Amounts (millions of dollars): , i ‘ | .
Govt-underwritten loans ‘ ! ’ ,
Offered o, oovoon oo, ’ 470.9 1 825,58 165.6 1 172.5 73.4 ' 358.7 ! 3332 415.8 578.7 0431 53001 203,06
Accepted.vvae i, 247.3 280.4 2 115.0 80.4 8.6 26,9 - 1749 247.7 J 365.5 © 2200 | 197.7 | 142.0
Conventional loans i .
Ollered Lo 7.2 [ 40,4 51.2 8.5 | 67 .8 | 71.4 56.5 96,9 98.5 96.9 ‘ o8N8
Accepted. . [ S1L3 43.9 8.4 2.1 15.7 © 47.3 1 350 14,5 ’ 48.9 L0 | 43y 52
Average yield (per cent) on short- i | [ | [ {
tert commitments 2 .
Govt-underwritten loans. ..., ‘ Go1d 9.29 9,25 1 914 9.06 | 9.07 9,10 917 ‘ 9,32 9,50 9. 70 9.86
Conventional loans. .. ... 9,26 9.4 | 9,41 9,20 9.21 9.8 9.20 9.26 I 9,38 9.55 9,75 9.92
[ 1 { ' . | . |
1 Mortgage amounts oftered by bidders are total bids received. period of 12 yeurs for 30-year loans, without special adjustment for

2 Average aceepted hid yield (before deduction of JIH basis-point fee
paid tor mortgage servicing) for home mortgages assuming a prepayment

FNMA commitment fees and FNMA stock purchase and holding require-
ments. (.r‘()lllnll[ll'll:ll‘ﬁ mature n 4 l'l'l(llllhs.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(End of period, in billions ot dotlars)

Sept. 30, | Dec. 31,

Holder 1973 1973

All holders 133.8 135.0
FHA ... 85.6 85.0
48.2 50.0

.7 1.5

8.4 8,2

VA.. 3.3 3.3
Mutual 28.6 28.4
. 15.7 15.5
12,9 12.9

Others. ...
L 3 7 P I N
VA e e

Mar. 31, June 30, Sepr, 30, e, 2, | Mar. 31
1974 1974 1974 | 1974 | 1975
136.7 137.% 3.6 | 1403 142.0
#5.0 84,9 44,1 Bh.1 Re 3
51.7 52.9 54.% 56.2 577
1.1 .o 1.7 J 10,4 10,5

7.8 7.6 7.4 7.2 7.2
1.3 3.4 3.3 ‘ 3.7 3.3
28.2 27.9 27.8 27.5 27.6
15.3 15.1 13.0 14.% 14,8
12.9 12.8 12.8 12.7 12.8

Nore~ VA-guaranteed residential mortgage debt is for 1- to 4-family
properties while FHA-insured includes some debt in maltitamily structures,

l)cluil'hy type of holder partly estimated by bederal Reserve for first
and third quarters, and for most recent quarter.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

|
Averages
Total ol e e L Ll
i Number amount . H
Period bt committed [.oan Confrict L.oan- e .
olloans (millions of’ imount interest Muturity ta-value ¢ ‘”.")l“h,"‘l"_ . )l\)‘ l?‘ o Per cent
(collars) {thousands rate (yrs./mos.) ratio “_‘ “_ ‘m ¢ et ,'“'.'"“‘ constant
| ot dolluars) (per cent) (per cent) (per cent) ratio

1,604 3,982.5 2,303 9.07 22/10 74.9 10.0 L2 10.4
2,132 4,986.5 2,339 8.57 23/3 15.2 9.6 1.29 9.8
2,140 4,833.3 2,259 R.76 233 74.3 9.5 1.29 10,0
I, 166 2,603.0 2,242 Q.47 2043 74,3 10.1 1.29 10.6
1974 June......... 147 287.5 1,956 9,35 20410 75.7 10.1 1.24 10.7
July. . 121 234.0 1,939 9.60 2070 4.1 10.1 .26 0.8
Aug.. 105 2.4 2,975 9. 80 22/10 74,3 : 10,2 .31 10.7
Sept.. 95 241,06 2,543 10.04 20/11 74.4 10.3 .29 1.1
Oct, 57 108,13 1,899 10.2v 19f 4.6 10.6 |25 [RIPN]
Nov, 47 79.7 1,698 10.37 1874 74.0 10.7 1,26 .o
17 140.0 1,784 10.28 tgsia 74.8 1.0 .33 1.3
1975. 3 43.8 1,414 10,44 1874 7.9 11,0 B33 1.9
40 94,6 2,087 10.08 22111 74.3 10.9 1.4 1.0
40 109, 0 2,382 10,37 231 4.1 1.3 1,34 1,3
12 108.4 RIRE 10,02 230 75.6 10,8 1.6 10,8
73 227.5 3. 16 10,23 2049 74.7 10.8 1,30 1.1
61 167.5 2.745 10. 11 2139 73.0 10.5 1,29 11.2

See Notx on preceding page.



OCTOBER 1975 .. CONSUMER CREDIT A4y
TOTAL CREDIT

(In millions ol dollars)

Instalment Noninstalinent
Lad of period Tatad Other Haowe Charpe geeatiads s
Auto- consumier | improve- Personal Siple- Service
Total mobhile roods ment loans Totul payment credit
paper paper loans! loans Retail Credit
outlets cards 2

1965, 00 vuueen..| B, BEA 70, 892 2,437 1%, 483 47360 20,007 18,990 7,071 5,704 706 4,850
1966, .o ovneeadd 90,210 76,245 0,010 200742 AR 21,662 19,994 7,972 5,512 874 5136
1967. ..o 100,753 790408 29,796 22] a8y 4008 24,018 21458 ¥, S5% 0,041 1,009 4,727
1968, ........0 | 110,770 K7, 748 A2,048 24,620 4,239 25,932 23,028 9,532 5,960 1,22 6,300
1969, . v 121, 146 97,105 A8l AT 250313 4,613 24,052 24041 9.747 036 Ry 6,921
197000000 ... o6 |12, 004 35, 1K 3,405 5,070 10,4145 25,099 9,675 0,163 1,808 0 7,45
1971. ceenaa L3N, 394 111,295 8,604 34453 2,868 27,004 10,535 6,197 1,953 ¢ 8,104
1972, PP 157,564 127,332 44,129 40, 080 20,2132 12,2560 5 | 8,974
1973, . . LR(), 4R6 147,437 S1,030 47,530 L, 049 13,241 9,979
O, ... 12t 156,124 S, 6RY 52000 REW DN Fro Lo, 8R
1974- Aup...o... 187,369 154,472 52,772 49,422 32,897 13.202 10,410
Septoa.... IR7,906 155,139 S2. 88 49 664 32,767 13,141 10,483

. as, 023 | osslao 53,736 49986 KRNI 13,003 10,500

88,084 | 18501606 S8 50,401 KERIES 127050 10)6:30

190,121 156,124 SELORY 5,000 RRIOUY 12,979 10, 884

1975- 1X7.080 153,952 S(H947 51,142 K48 ' dA128 162 2183 i
185 3K 152,712 S(.8a4 50,136 7,960 32,6069 6,468 | 2074 07

BTN 120,477 LR 49,300 7,928 -+ LA [ ER] 2013 W

I kb | LS S0 360 49007 TLNED 4 33,07 s ; A0

185,010 131,610 80,408 49,329 7,008 | 41,908 33400 ] 016

186,000 152,068 50,927 49,519 TOTR 44,249 33,44 . 512

187.211 153,930 S1.550 4 .637 X, 040 | 44 607 L3RI A8R A

Ause. 188,821 155,263 Sholl 50,001 8,004 1 45 007 RRIRY 7.2 hhy)

! |

! Haoldings of tinancial institutions; holdings of retail ontlets are in- Norr- Consumer credit estimates cover loans to individuals Tor

cluded in “Other consumer goods paper.'” )
2 Service station and miscellancous credit-card accounts and home- mortgage loans, For back firures and deseription ol 1l
heating-oil accounts,

houschold, family, and other personal expenditures, except real estite
e data, see “Clon-
sumer Credit,” Section 16 (New ) of Supplement 1o Bunking and Morietary
Statistics, 1965, and Burnicuns for Dieed 1968 and Oct. 1972,

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

(In millions ot dollars)

Iind of period

i
|

1965..... .. )
1966. !
1967,
1908,
1969 .00 vivnen

1970.......0.00 0
1971.
1972,
1973,

1975

Total

35,652
4,265
40,630
46,310
50,974

53,807
60,550
70,640
81,248
84,010

#4982
HS. 000
84, X7
84, 360
84,000

K2 9RG
82,229
81,0l
RI 1SS
B1006
81,429
81,707
¥, 3058

Total

2R,062
31,319
33,152
37,936
a42,421

45,798
51,240
59,783
69,495
72,510

73,202
71,455
73,472
72,896
AN

Tt 445

Instaliment Nonin-
stalment
Automabile paper Othier consurer goods paper CHaome Personal Loty

. o = | improyes | . Sing:le-
nwent payment

Purchased Direct Mobile ‘ Credil ‘ Other : loans Cheek Other loans

homes cards : credit
1
1
[ [ . . . . ~ w - R
10,209 5,659 4,106 2,511 6,357 6,690
11,024 5,950 4,681 L 2,647 7.011 6,946
10,972 0,232 5,409 2,781 7,748 TR
12,324 7,102 ..o, 1,307 . 5,387 2,858 TR B, 160 8,374
13,133 7,790 oo, 2,639 6,082 2,990 1 1081 | 8,699 4,353
12,918 7,888 2, ........ 3,792 7,018 3,071 i 1,336 1 9,280 8,469
13,837 9,277 4,423 4,419 4,501 3,236 1 1,497 | 10,050 9,316
16,320 5,786 5,248 5,122 4,544 1,789 11,158 10,857
19038 723, 6,649 6,054 3982 2,144 120187 11,753
18,5982 7,045 8,242 0,414 4,458 RN ERY 12,058 11,500
!

19,511 7,681 7,491 6.541 4,409 C18,013 11,680
19,389 7.700 7,638 6,527 4,445 13,088 | 11,6410
19,246 7,709 7,749 6,830 4,480 13,087 1,515
18,981 7,700 7,846 T 40490 13,017 11404
18,582 7,045 8,242 Ol 4,458 12,458 11,500
11,581 7,587 8.325 6,301 4,399 12,883 1,210

11,497 7.522 50149 6,272 4,359 12,801 (1,078

LAy 7,459 7,800 6,272 4,30 12,710 1,008

11387 7 all 7,900 N 431N 12,767 11021

11,417 7,391 11903 6,373 AASL L1271 10,936

11482 IRFE 107y 04406 4,403 TNt 10,954

1,613 70851 1 K,042 6,497 1 4461 | ; 12,926 10,771

1,712 i 7,138 ' 8,210 6,524 4,822 1 2420 13,040 10,860

See Nom. to table above
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

T'inance companies ! Other financial lenders Retail outlets
Other consumer
End of period Auto- goods paper Home Per- Mis- Auto- Other
Total mobile | _ _ __limprove-|  sonal Total Credit  |cellancous)  Total mobile retail
paper ment loans unions | lenders! dealers outlets
Mobile Other loans
homes !
|
T L s —_ e —_ | . = .
9,218 4,343 232 10,058 8,289 7,324 965 9,791 315 9,476
9,342 4,925 214 10,315 9,315 8,255 1,060 10,815 277 10,538
8,627 5,069 192 10,688 10,216 9,003 1,213 11,484 287 11,197
9,003 5,424 166 11,481 1,717 10,300 1,417 12,018 281 11,737
9,412 5,775 174 12,485 13,722 12,028 1,694 13,116 250 12,866
9,044 2,404 3,297 199 | 12,734 | 15,088 | 12,086 2,102 | 13,900 218 | 13,682
9,577 2,561 3,052 247 13,446 17,021 14,770 2,251 14,151 226 13,925
10,174 2,916 | 1,589 497 14,912 19,511 16,913 2,598 15,950 261 15,689
11,927 3,378 | 4,434 917 16,587 22,567 19,609 2,958 18,132 299 17,833
12,435 3,570 | 4,751 993 | 17,176 | 25,216 | 22116 3,000 | 19,473 286 | 19,187
38,943 12,267 3,539 4,680 1,097 17,360 | 24,677 21,402 3,275 (7,550 299 17,251
38,921 12,345 3,573 4,662 . 1,073 17,268 25,085 21,792 3,203 17,678 298 17,380
38,901 | 12,458 3,597 4,658 1,054 | 17,134 | 25.204 | 21.893 331 | 17,851 296 | 17.555
38803 12,462 3.603 4.611 | 1,021 17,106 25,195 21,975 3,220 18,272 292 17.980
38,925 | 12,438 3,570 1 4,750 1 993 | 17,176 | 25,216 | 22116 3100 | 19,473 286 | 19,187
1975 38,340 | 12,315 15501 4,042 967 | 16,857 | 25,032 | 21,966 3,066 | 18,804 282 | 18,522
18,194 12,406 3,539 | 4,580 923 16,746 25,213 22,089 3,124 (8,154 280 17,874
37,910 12,371 3,510 i 4,427 903 16,690 25,5060 22,227 3,279 17,878 276 17,602
37,746 12,1349 3,513 4,366 867 16,651 25,623 22,415 3,208 17,768 275 17,493
37,71 12,406 3,507 4,315 83} 16,650 25,917 22,674 3,243 17,852 275 17,577
17,828 12,571 3,508 4,288 807 16,654 26,478 23,186 1,292 17,887 276 17,611
July.. 18,177 12,793 3,503 4,258 778 16,845 26,837 23,507 3,330 17,920 280 {7,640
Ay, 38340 | 12,082 3,408 4,351 7401 16,808 27,348 | 24.043 3,305 | 18130 282 | 17,848
1 Savings and loan associations and mutual savings banks. See also NoTi to table at top of preceding page.

FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT

(Per cent per annum)

Commercial banks EFinance companies
Month New Mobile Other Personal Credit- Automobiles ' Other
automo- homes consunmer loans card o _ | Moabile consunier Personal
biles (84 mos.) goods (12 mos.) plans homes goods loans
(36 mos.) (24 mos.) New Used
1973—Aug....... 10.25 10.95 12.66 12,84 17,22 12,13 16.86
Sept.. . 10.44 11.06 12.67 12.96 17.23 12.28 16.98
Oct. 10.53 10.98 12.80 13.02 17.23 12.34 17.11
Nov 10.49 1t.19 12,75 12.94 17.23 12.40 17.21
Decoon., 10.49 11,07 12.86 13.12 17.24 12,42 17.31
10,55 11.09 12.78 12.96 17.25 12,39 16.56 13.24 18.90
10.5) 11.25 12.82 13.02 17.24 12.33 16.62  |.ooueiiins Cerveraas
10,50 10.92 12.82 13.04 17.23 12.29 16.69 13.15 18.69
10.51 11.07 12.81 13.00 17.25 12,28 16,76 |oovoiviiiii]oreeneniins
10.63 10.96 12,88 13.10 17.25 12.36 16.86 13.07 18,90
10.81 11.21 13.01 13.20 17.23 2,50 1706 oo iiiii]orsieeeenas
10.96 11.46 13.14 13.42 17.20 12.58 17.18 13.21 19,24
115 17t 13.10 13.45 17.21 2.67 1732 oo eee i nns
11,31 11.72 13.20 13.41 17.15 12.84 17.61 13.42 19.30
11.583 11.94 13.28 13.60 17.17 12.97 17.78 | iiiiaiiens
11.57 11.87 13.16 [3.47 17.16 13,06 17.48 13.60 19.49
11.62 11.71 13.27 13.60 17.21 13,10 17.89 | i
1975—Jan........ 1. ol I1.66 13,28 13.60 17.12 13,08 17,27 13.60 19.80 21.09
i1'eh,. .. 11.51 12,14 13.20 13.44 17.24 13.07 1709 | i
Mar.. Il,46 11.66 13.07 13.40 [7.15 13.07 17.52 13.59 20.00 20.36
Apr.. 11.44 11.78 13,22 13.55 17.17 13,07 17.58  [oooiiiiiidovnnnienfoneen it
May. 11,39 11.57 [ RN 13.41 17,21 13.09 17.65 13.57 [9.63 20.75
June, . 11.26 12,02 £3.10 13.40 17.10 13.12 ) 2 (A I Y D
July...... [1.30 11.94 13,13 13.49 17.15 13.09 17.69 13.78 19.87 20.97
Aug....... L3 (1,80 13,05 13,37 17.14 13,10 1770 oo e e

Nort.—Rates are reported on an annual percentage rate basis as specified maturities; finance company rates are weighted averages for
specified in Regulation Z (Truth in Lending) of the Board of Governors. purchased contracts (except personal loans). For back figures and descrip-
Commercial bank rates are¢ “‘most common” rates for direct loans with tion of the data, see BuLLETIN for Sept. 1973,
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INSTALMENT CREDIT EXTENDED AND REPAID
(In millions of dollars)
Type Holder
Period Total - - ! ) ) . T
Automobile Other Home Personal Clommerci Financee Other Retail
paper consumer improves loans banks companies financial 1 outlets
goods paper ment toans lenders ]
Lixtensions
_ - - - -
87,171 20,420 29,504 2,369 28,978 A, 3R2 26,401 1,248 | 18,090
499,984 3l ,()NJ 33,507 2,54 22,860 ° 7,195 30,201 13,206 19,122
Lo, 146 32,554 18,332 2,831 35,410 40,955 32,753 15,198 20,240
19700 0o iieenenn Il 112,158 29,794 43,873 2,963 35,528 42,960 11,052 15,720 21,520
1971.. |24 281 34 873 47,821 1,244 38,441 51,237 U,‘)H 17,966 22,143
1972.. 142,951 40,104 S8,599 4,006 43,152 59,319 3R, 464 20,607 24,541
1973, I(vS,l)h'.'l 46,454 | 66,859 4,728 47,041 6,720 44,221 23,414 28,722
1974 166,478 42,750 | TH,017 4,650 47,998 6Y, 55 41,809 MLN0 30,0605
1974 Aug......... 14. 394 5,993 Kt 4,126 0,034 3.476 2,200 2,594
14,089 5,035 302 4,017 6,050 3,408 2,079
13,620 5,948 4y 3,961 2 2,160
12,600 5,700 321 3,526 1,863
12,702 5798 294 3,404 1,901
12.859 5,430 289 3,702 2.048
13,465 8,561 302 3 2,104
S 838 34 3. 2,044
5,584 RIR] L8 2,142
8,187 RS 3 2,032
5,976 73 A, 2 44
5.927 178 4.0()0 2,301
6.077 kLY \ 4,000 ‘ 2,178
J— — - —_ | . - ——_— —_— e —— _— - R —_— - —_— p—
Repayments
_ .- - _ . — - 1o o
81,988 26,534 27,847 2,202 27,408 29,549 26,681 10,337 17,421
. 91,667 27,9131 31,270 . 2,303 30,101 32,611 28,763 11,705 I8, 588
1969, . 9y, 786 29,974 34,045 ‘ 2,457 32,710 16,470 30,981 13,193 19,142
1970 107, 199 A0, 137 40,721 | 2,506 33,838 43, 308 31,705 14,354 20,742
115,050 31,398 44,933 | 2,904 35,8238 45,1395 31,730 16,033 21,892
1972 126,914 4,720 49,872 3,218 39,095 50,796 35,259 (8,117 22,742
: 144,978 39,452 59,409 3,577 42,540 60,014 A8,066 20, A58 26,540
157,791 a2, 1v7 06,808 1,840 45156 06,539 40,127 21,861 249204
3,443 5,444 309 3,086 5,403 3100 1,851 2,402
3,604 5,700 279 3,829 5.808 1,723 2,510
3,470 5,490 321 3,034 5,542 1,962 2,470
3,423 5,561 325 3,700 5,071 1,808 2,407
3,668 6,037 14 1,470 5,803 I 1,822 2,584
RERRES 5.549 316 3841 5,609 RIREA 1,827 2,433
4,005 5,632 RR1] 3,041 5,747 3,134 £,824 2,523
3,772 5,708 3587 3,497 S0 2071 1,782 2,557
R 5,632 369 3,708 5,769 3,263 1,947 PR BN
1S S.6094 kD) 3,600 AV ENTC) 1,894 AR NS
3,728 3,799 35K 3,652 5,714 3,307 1,806 2,650
31,690 5,860 348 36l 5,749 4,227 1,957 2,576
1LR0 S, 826 18R 4,854 | < 04l 1,366 1,952 2,399
Net change
!. —_ _——— — _——_—— - - —_— — - —_—
4,183 214 1,657 167 §,573 ) 1,833 220 901 669
8,17 3,152 2,237 231 2,697 4,784 1,498 1,501 514
9,360 2,579 3,687 174 2,720 4,485 1,772 2,005 1,098
4,959 REX) 3,152 457 1,693 2,977 - 168 1,366 784
9,211 3,480 2,888 343 2,520 5,842 1,205 1 ‘)H 251
16,037 ,465 5,727 788 4,057 8,54} 3,208 ? 490 1,799
20,105 7,001 7,450 1,151 4,50% 9,712 5,155 3 ()5(: 2,182
8687 448y 4,479 810 2839 1008 1,682 20649 1,341
1,512 444 549 79 440 571 310 439 192
677 231 235 23 18K 242, a7 356 42
402 10) 4449 27 2 hE 2 Vg 167
- 400 RIN| 139 -4 174 281 [N i 36
- §l4 404 289 47 [EN] ™ {1 7 4
1975 Jan........ . 401 {86 1y 47 44 ot 263 224 S8
: .. 237 251 - 71 -4y 105 98 0l 280 -0
437 350 173 k] 1 S0 949 202 RE]
42 208 48 SO 127 RIS L1k 195 -7
125 158 63 (] 15 204 184 118 184S
422 24 177 15 200 -2 Y Rib 80
ROY RER o7 30 389 210 (DY) 404 58
500 (AP 250 1 9 146 16 20 220 148

Notr.---Monthly estimates are seasonally adjusted and include adjust-
ments for ditferences in trading days.

not scasonally adjusted.

Lstimates are based on accounting records and often include finance
charges. Rencewals und refinancing of loans, purchases and sales of in-

Annual totals are based on data

stalment paper, and certain other transactions may increase the amount
of extensions and repayments without allecting the amount outw!.m(lmg

For back figures and description ol the data, see “Consumer Credit,”

1972.

Section 16 (New) of Supplement to Hanking and Monetary Statistics, 1965
and Burrknns for Dec. 1968 and Oct.
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MARKET GROUPINGS
(1967 ¢ 100)
1967 | g7y 1974 1975
l"“,' aver- |
Grouping POTS e ; ! i : ! : |
tion Sept. | Oct, i Nav, t Dec, | Jan. \ tel | Mar, | Apr, \.\h\)’ \.lm\c' \ Sty \.-\u,r,.v' Sept.©
Totalindex, veieneeiunes ceeven 100,0| 1248 12500 1248 120,7) 117.4) 13,7, 1112|100 (09,95 10,1 |.|I 112.2] 114,0. 16,2
Products, tfotal D 62.28| 123,01 123.6, 122.9| 121.4] 118.7 |l5.4l 113.7] 112.4 llZ.‘). 113.4] 114.2 115.4] 116.3 117.6
lum/prmlm S COAEVOS| 120 2206 (22,3 109 N[t 9 TS L ppx 2l pi2oe| pidozy HLELS O ISP TGS HrLy
((lllsllnlLr}.o(nl O2BVSA| IDRLBD 12808 12K 126,03 1234 120001 VISR 11R8.2) L1y, 6] 121.2) 1233 125.4] 126,23 127 4
Lquipment....... 200420 00e7p ndog tra o] TR LIGLT] 107 8] 1OSL3 103,09 103.0] 102, 9] 1022 102.2] 102.8 104,13
[ntermediite produc 130260 128030 12706 125,030 123,00 120080 107,60 VIS 20 2,07 v1ddf Leacal 11281 114 3 s 6 L
Materinls. oo oie oo 37.79) 127.4] 129.3 128 1] 122,10} 114.8| 110.5] 107.4) 105.9] 105.2] 104.9] 106.0] 106.8] 110.6! 14,0
Consumer poods
Durable consumer goods. o0 oeeenas FoaO0 10700 12908 12005 11Y.7) HoH 104,00 10000 10300 qu7 s rio S| HiL2L pis ) e 9 1o
Automotive products, Leees 2,840 110.0] 111.6 1I4.7) TO2.0] 87.5] RO.31 78.2( RO.8] 93.6] v7.6[ 1034 106.9] 106.6] 108.4
ALLOS Lo i 1.87] 94.9 09.0 105,4] 9.0 69.8] 62,6 S8.9 73.1 R2.4] 86,3 93,20 97,71 96.8 99,2
Auto parts and allied goods. ., 971 139,00 1345 126,09 123,60 1205 104, 4] LIS.S] 103220 105.2) 119.3] 122.8] 124.8] 125.3] 126.0
Home goods : 17,5 114.0 LHIS.9] 117N 1L 12001 122.8 125.0
Appliances, and radios. 94,4 89.0 S0l w67, 10241 1035 1043 107.6. .
A|\p|mnu..s and AJC, . 108.0[ 104.8 a2 g e L8 2) 1239
TV and bome andio. . voevnon Ul oo e 6.0 7.0 7701 Ty
Carpeting and furniture., .. LASUT| 13208 (27,9 127.8] 128.6, 13101 1335 140,06, ..
Mise, home goods, oo ene,. ki 123.0] 12000 (21,00 1204 121,7] (2200 123.3] 1238 1251
1
Nondurable consumer goods . . . .7 126,40 1255\ 124,10 124,00 125,87 12720 120.0) 1299 30,6
Clothing, L0 95,0 LS 90,90 892 uwd 4l w77 0060 L L
Consuner ¢ les....... ¥ 134,58 133.6] 132,07 133.3 133,5] 134,97 136.4 1371 137.6
Consumer loods and toly 4.4 123,30 123,20 12007 122,7) 12240 1241 125.6, 125.3] 1255
Nonfood staples,..o.ooven e, 7.98| 1440 145.7 146, 4| [44.5] 145, 3] (44,3 145.3 146,41 147 8] 149.6] 150.1
Consumer cliemical produ 264 158.4 1587.7 160, 6] 157,10 158, 2( 157.6] 158.4 15920 1621 166.6],..,..
Consumer paper product o] 125.2] 13009 122,01 121.9° 120.9] 118,40 1228 12830 124,10 125.4) .,
Consumer fuel and lighting. , .} 3.43] 143.8] 44,0 149 20 147.2 149 ol 148.6] 147 8] 1494 150,06} 149 .9, ... ..
Residential utilities, vevenn.. 2,25} 153.7] 156.2 1S9,9| 15978 163, 1] 1619 1609 L6130 1o S| |,
Fguipment
l
Husiness equipment. .. ... ... (2,74 12904 132,80 132,00 1RO 127000 122,38 T30 117,00 1S 4] HiS.of 1139 L0 15 0| 6.6
Industrial eguipment. ., . 6.77| 128.7] 132.0 130.9 I"J.J 126.7] 122,90 120,4] 118.8] 116,41 (15,3 (14,00 L1338 113.7] 114.8
Building and mining equ .45 13600 1398 141,2] 1400 1374 138.4| 13700 13770 132,88 1317 127.7] 120.9] 128.3] 131.0
Manufacturing equipment. 03085 120,77 124,040 122.8] 119.4) 116.S] (1L, 8] 109.4] 1066 LOS. 6] 105.0; 1043 105.5] 104,9] 105,0
Power cguipment, .o eeseeen. 1.47] 139.9 144-25 142.8] t44.5] [42.6] 136,6| 1320 1308 128.9] 126,27 125.8| 120,30 122.3 124.0
Conunercial, transit, farm equip., .| 5,97] 1303 P32.8 133.2] 132.9) 127,61 121 ,6) 11RO 115.) 1139 H-l.H] 16,5 e/
Commercial equipment, «....... 3,30 141 1) 1433 144,01 1430 1393 1352 “U-‘! 127.8 120.7) 123.0 123,01 124,06
Transit equipment, .. 2.00] 10v.6[ 1118 111,2] 1098 (02.9] 918 ‘)I_.S K&. 8 R0 wR.0 101,06] 1051
L arm equipment, .. LT T3IR.7) 14400 145.4] 151,90 143.7| 1438 [35.9] 130.2 . 1273 124.5] 128.8......
Defense and space equipment s oo oo 7.08 823 waot| sacr| w7l ssa) w3l 209 g2 w24 w27y w2060 06| s 83,6
Military products. . oooveeieiian, .08 BUL2| 82.3) 82,5 RL.8P 81,3 ®I.S) 80.7| wo.3| 80.71 82,0 w200 87.t] R82.2| #3.s
Intermediate products :
Construction products, ... .vevenen.. 5,93 129,60 127.4) 1238 120.3] TIR.3 LIS, 7] LIYO0, 1091 110, 1] 107.6] 106.8] 107.9] 109.3] 110.8
Misc, intermediate products. 734 127.3 127.8f 126.%| 124.2] 1225 (19,2 1IB.4" 1156 116,01 1162 117.5) 119.4] 120.7]......
Materials
Durable goods materials, ... vooov.. . i 20, ‘}I. (2730 129.2) 1203 (23,5 1420 110,23 /(’7~U' 1047} 1616y 100,20 w98 to0. 2] 105.7] 1092
Consumer durable parts 4,75\ LL2b 1n7.2) 115,20 104,00 91.7) 83,7, N2 8471 86,01 ®T.7) 90080 92,91 101,30 104.%
Equipment parts... .. S.41] 123.8] 125.0] 124.0] 122.2] 118.3| 116.9) 112.0] 108.7] 104.06] 102.1] 97.3] 906.7| 100.0) 101.8
Durable materials nec..oovovvean. 10.75] 135.9] 136.0] [38,3] 132.7) 122.9] 118 8| 1154 1141 106,09 104.7] 10511 1052 110,7] 114,58
Nondurable goods materlals. ... ...... 13.99] 128.5 lzl)..f| 1268 1221 1162 1ov. 2] 105.7 I().S.Jl (G709, 109.5 112.3] 113.9 116.5| 11v.9
Textie, paper, and cher nat, .. g.58] 139.8] 142.21 1235.1 IJ_I.I 1229 112,91 1085 106.2[ 1104 113.2- 1170 L18.8] 122.9] 127.0
Nondurable materials .e.Coeen ool Soal] 110.6] 1089, 108,91 107.8 105,70 1033 1011 103,9] 104,0] 103,7] 105,11 106.,0| 106.5] 104.7
Puel and power, industrial. .. .oovv.. x| 122,61 129000 126 4] 112,70 L0300 117 8] 118.2] LIS.0] 117.5] 118.0] (19,5 121.0[ 117.3" 1211
Supplementary groups J
| .
Home goods and clothing. ... .. O34 124,60 1238, 120,00 1L7.4] 113.2] 107,01 105,07 [02.3] 103.6] 106.9[ 109.1] 111.5] 113.4} 115.3
Containers, e 1o82] 139,40 136,70 1410,.8] 127.6] 120.3] 126,01 L0990 122.3] (24,2 (24.3] (28.4) (32,80 (33,50, ... ..
L R L ; . A . |
Gross value of products ) ! I
in market structnre . . :
! :
(In billions of 1963 dollars) i ‘ | !
| |
Products, total, oo e | 286,300 s 47| 445 7] 4900 L2670 410 | A0 1] 40510 qou 6| s 6 A1.S] 416.8] 420,20 426 8
Final products. ., ... . 346. L0 340, 5| 34130 331,00 322 31 317.7° 315.3| 39,07 3194 v<.()| 325.5) 327, 9| 333.5
Consumer goods 2331 2337 228.‘) 222,30 216,41 2137 213.2) 217,6| 207.8] 223,60 224,9| 226,06, 229.%
Fyuipment. . P 2.8 112,70 112,40 108, 8 105,9 1039 102.2] 10].4| LOI, S 101, .\- 100,6] 101.3] 103.5
Intermediate hr()(lluv 1010 9y 4f 97.4 ‘)S.R'\ ‘)4.3[ ‘11’..1\ 9OL0[ vu.5( 89, 8]0, ()\ 91 .2‘ 5)2.4\ 93.3

I'or NOTE see opposite page.



OCTOBER 1975 n INDUSTRIAL PRODUCTION: S.A. A 49

INDUSTRY GROUPINGS
(1967 -+ 100)

| :y;f'.-' 1974 1974 I 1S
- wver- o
Grouping R 't'i‘("'n' age | | 1 |
Sept. Oct. Nov, | Dee. | Jan. Feh., | Mar. | Apr. | May ' [ Juner | July /\ug.l'lhcpl.”
o - | : . |
Mannfacturing. ....... 1246 1209 j 1.7 I()‘)..’i 7.7 107.97 108, 109, 5] 110! II.".'/| 114,
5

{03.2) 103.5] 105.4) 108,

5

a6 1179 5
118.6] 120.8] 123.,1] 124,

4

5

128.9] 125.4
128.5 25.‘)‘\-

[08.2] 104.8 ([03.5] [03.8) (02!
CHLT00 115,06, 113,70 114.8] 116,
ST 127,000 12708 128,84 128,14 126,
107,0] 108.6 I()R.‘)| 108.5] 105.
153.0 1S3 1| 182,

Durable. .
Nondurable
Mining and utilities.
Mining....voovuue .
Utilities.o o oo vveiveineni i, |

126.8]) 127.4) 126.9] 127
106.3] 106.5] 1053 106,
152.6[ 153,60 154.1] 154,

110,51 105.D
151,2] 152.3

P i L2
AT

Durable manufactares

104,20 99 8 100.5] 100.8] 104.2: 107,

Primary and fabricated metals . 6.0 tE2. 4| 107, 1051 7
Primary metals 108.61 107,21 1021 98,1 95.0] 84.9 91.8] 93.0] 96.4| 100.5
Iron and steel, subtotal, . 107,91 110.6] 105,0] 103, 1] 99,4 90,.1| 8R8.7[ 87.0 90,1| 96.0
Fabricated metal products, ... 124,00 108,20 103,07 112,9] 112,4° 1009 1109 109.7[ 113.0][ 115.9
Machinery and allie: 12,44 116 1S 4| 1149 10906 1054 1004, 10LS qor,0 qor, 7| 102,38 102,41 103.7| 106.0
Machinery. 17.39) 128 130, 1] 128.9] 124.8 . .2 O 108.2] 108.4( 109,80 111
Nonelectric {1 Y. 9,17| 133 147.4] 138 132.5 .3 71 11231 1129 14, 7] 116
Electrical machinery. ., . 8.22( 125 & 103.8] 103.4] 104.2] 106
. 6] 9051 91.0] 93,0 96

Transportation equipment, v
Motor vehicles and parts....... 4,56) 113,
Aerospace amd misc, trans, eq...| 4,73 81,

Instruments............. .

Ordnance, private and Govt.....

N

=3

szof
— " P P

Lumber, clay, and ylass 6 1206 1178 113.7] (110 1096 1ad.6] 102.6] 104,58 (1059 107.0] 108,00 109.3] 110,58
Lumber and products....... 16,60 109, 3] 1OS.20 1O E w990 99 6F 9981 1o4, 1] LOS.00 1103 112,00 112.6... ...
Clay, glass, and stone products. ... 7 1230 122,09 1188 (16.9] 115,3] (07.8] 1042 1084 104.7] 1051 105.7| 107.2(......

Furniture and miscellaneous. .. . ... Lo 2290|1361 1388 1367 1290|1284 120,00 .ol TS TF 1176 1197 12000 (200 123.9] 120.2
Furniture and fixtures M 1.38] 126,09 129.4] 125, &) 120,50 120.4] 110.6] 11O.A[ 106.7] 1056 109.6: 1079 110.1| 112.9{......
Miscellancous manufti e 1,52 144.4 147.5] 146.9] 1369 135.7] 128.,9] 128.0[ 129.7] 128.5] 129,07 1300 (30.2] 133.,9]......

Nondurable ma tures i

Textiles, apparel, and leather, ... oo | 6.,90] 1089 106,51 1051 T00.9) v6.3| 889 89.61 87.50 wy ul wi.2 o4 9| vz 99,6 103.0
Textile mil) products So2in 12207 120.09) 1inoa) H128] 102,09 95,00 93.3) Y6.R) 100.4) 1034 106,9) 110,0] 114.5).. ...
Appare] products. 3.33 105.4] 102,50 (02:8) 100,11 98.0[ 94,00 92,6 B6.4] 8821 90.9 9L.5 92.8]......|......
Leather and produ 88 77.3 74.2] 70.6] 7470 09.7] 66.1] 06.7] 6350 ey 0l 70.0 71.2] 78.0] 75.2)......

Paper and printing .. ... ol ozl 20l 122,07 ok 1S 112,03 1080 1ue.6| 104.2) o2 4l 103.9 107.3] 167.3) 110.8] 112,53
Paper and product ool o3irs] 13400 13503 1339 124.3] 116.1] 114.3] 109, 5| 104.5) (05.8] 105.8 109,80 111.7] 117.3]......
Printing and publishing, ., ........ 4.74] 112,30 114.4] 11,9 110.0] 109.8] 104.1] 104.7] 104.0[ 100.2] 102.6 105.9] 104.4] 1065 107.7

Chemilcals, petroleum, and rubber....| 11.92} 151.7 154.7) 152,4) 146.5] 141.6 I.](x.j 1324 130.2 6
Chemicals and products. oo 7.s6) 1s4.a] 158,30 155,00 14830 t43.1] 139.0] 134.¢[ 1330
Petroleum products, . .. S 1.80] 124,00 120.0( 125 4] 127.0 125.8] 126.8] 123.7{ 120.1
Rubber and plastics products. .....| 2.26] 164.4_ 168.6| 161, 8] 155.7] 148.9| 135.4] 132.0[ 126.8

Lo weas| 12408 12403 124.7| 123.8] 123.5| 120.0] 121.2 120.0

. L... B.8I 1206,2 175.7 124.8) 125.4] 125.7] 121.,2] 122.3| 121.3

TobAcCO Products. oo e eeeeasas o L67] 106.4] 106.0] 110,3] 103.8] 96,2 104,7] T08. 4 102.6
Miniug I

Metal, stone, and earth minerals. ... ..\ 1.26] 1172 11540 120.3] 12070 117,90 1191 1o 2| T34 g0 qos.2 101,5| 104.4] 109.5] 108.5
Metal mining. ...o..v.... . 51 129.2] 130.5] 141 .4) 136,81 134.7. 133.8] 1.1 125.41 25,8 114.8] 1106 110,1] 121.5(......
Stone and earth mincrals 76| 109.L] 105.0[ 107.5] 109.8[ 10064 1090 106.1; 105.1[ 104.7} 100.4° 95,3 100.5] f01.2[......

i 1

Coal, oll, and gas. ..o vvvveenaanin s 103 107.7) 107,k 100.2] 1oL 10309 106.8] 107.7) 107 4] 105.8 107.6. 107.0| 104.3| 106.2
Coat. S el tos Ul vi2in| crosa| o7.60 853|113 10708| 117.4) 112:2] 13,6 120.4] 120.6| 1021} 116.3
Oil and gas L4042 1077 107001 107 4] 106.4] 103,6] 102.9| 105.0 106.1] 106.6[ 104.5] 105.5] 104.9] 104,06 105.0

163.0 162.5 l()l.l: 165.4| 104.1] 163.0’ 163,3] 164.5

T €T BN
CGitSeaeoneerss [ [P

NoT1E.- -Data for the complete year of 1972 are available in a pamphict Published  groupings inciude series and  subtotals not shown sepa-
Industrial Production Indexes 1972 from Publications Services, Division ritely, Figures tor individual ser and subtotals are published in the
of Administrative Services, Board of Governors of the lulgml Reserve monthly Industrial Production release.

System, Washington, 1., 20551,
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BUSINESS ACTIVITY; CONSTRUCTION n OCTOBER 1975

SELECTED BUSINESS INDEXES

(1967 = 100, except is noted)

Industrial production ! Manu- IPricest
tacturing2
In- Ca-
Market dustry | pwity Nong- i
7 [ wtiliza-| Con- ricul-
Period rroducts ton | osteae- - taral Total Whole-
Total o inmie. | tion cni- I'm- iy - retail Cone sale
Tinal {1967 von- ploy- | ploy- roils silesd § osumer | com-
Total Mate- | Manu- [ output | tracts  ment ment maodity
Inier- rials | factur | 2 100) | tatal!
Con- | quip-f mediate ing ;
Total | sumer | ment .
poods
|
su.5| se.o] s4.9] so.s| a0l 2.6 6l.5 58,2 76.9 92.9 61,1 59 80.2 87.8
g 5.7 8802 61,7 53,7 65.3 63,1 60.5 79.6 93.9 64.6 ol 81.4 90.7
O 6111 59,91 63,2 55,9 65.1 63.1 6.2 80,3 2.2 65.4 64 84.3 93.3
M S8.6p 57,1 62.6] 50.0 0 63,9 56.8 56.9 78.0 §3.9 60.3 64 86.6 94.6
8] 04.4] 62.7] OR.7] S54.9. 70.5 65.5 64,1 81.0 88,1 67.8 [iV] 87.3 94.8
»2] 66.2] 64.8] 71.3 S6.40 71,0 066.4 65.4 82.4 88.0 OR. 8 70 8.7 94.9
L 06,91 65.3; 72,8 55.6, 72.4 66.4 065.6 82,1 84.5 68,0 70 89.6 94.5
21 72,11 0.8, 77.70 61.91 76,9 72.4 71.4 84.4 87.3 73.3 75 90.06 94,8
51 76.2) 74.91 82,01 65.0; 81.1 77.0 75.8 .t 861 87.% 76.0 T 91,7 94,5
JIOREL2L 79.6) 86.8| 0.0 47.3 82.6 81.2 .4 88.6 89.3 80,1 ! 83 92.9 94.7
21 HBUI) K6 80 93,00 T8.7| 91,0 91,0 89.1 89,0 93.20 92.3 93,9 8R.1 91 Y4.5 96.06
L9 U681 U6 1 VRG] VIOl Yu.2 Y9, 8 8.3 a0l 94,87 97.1 99,9 97,8 97 2 99.8
L0] 100,01 100.0] 100.0] 100.0| 100.0 | 100.0 [ 100.0 :  87.9[ 100,0 100.0 | 100,0 | 100.0 100 L0 100.0
7] 105.8] 105.8] 106,61 104.7| 105,7 | 105.7 | 105.7 87,70 113.2 103,22 | 101.4 ) [OR.3 D) .2 1o2.s
L7] 109.7] togL o) 10101 oo L] 112,0 | 112.4 | 110.5 86.5| 123.7 7 106.9 | 103.2 | 16,6 114 .8 | 106.5
Lof o6 o) tod, 50 110030 96,30 1107 ) 107.7 | 105.2 78,310 1230 1077 OR. 120 110.4
K 106,04 104.7) 115.7] 89.4] 12,6 | 107.4 | 105.2 75.04 145.4 108, 1 04, 122 20 1139
S.21 PI3K) 11,9 123,06 95.5] 121.1 7.4 114.0 IRG6E 165,42 119 T 97, 142 3| 1198
Soo 123.4) 120 3 1307 ton 7 1A 0 1293 | 1282 BROL I8l 3 [tH16o.8 71032 (7149 2 | .., .. N RREN
B[ 23 A U207 1288 1017 1288 ] 127.4 | 1244 TE.9] 1680 (1191 oz, 160, 1
1974 Aug 12521 1235220 129.8] 1114 128,85 | (25,2 . 79 4 170.0 [2119.6 [ 1026 11619 180 | 1499 | 167 .4
Sept. 125.6 :%.’l.(n 1226 :%N?; ”.LX 129.3 :_;:15 | T I8T.0 | LY ':t:i’_; 6. 4 ::2 151.7 :(»7.2
Qct.. 124.8) 122.9] 1223 128.2 4.0 128.1 4.6 ] T4.0 |1119.6 | . 62,6 75 [ 153.0 70.2
Nov, ] 120U A 120.9] 126003 11302 1220 ] 120.9 L F5. 71 1540 11190 ] 19903 1878 170 ] 1543 | 1719
Deco oo | 11703 T18.7] 118,2) 123.4] 1107 114.8 | 116.1 | 1760 | 11RO | '96.5 (11532 (N ISS. 4| 1715
1975- FE3. s 4 ted .9 12001 107.8] 117.6 | 1105 nt.7 | TAS.0 (1174 [ '93.9 [rl49.5 176 1 1561 1708
FEPL2D 0037 1133 LIR.B) TOS. 3] LIS, 2 1 107.4 | 1.2 |: 68,217 1390 |"116.60 L2 1438 119 187,27 171.3
troso] tr2tal n2la niwizl rosle! w2z | resle | 10707 | IS3.0 |rtlo 0§ 90,3 [2143,3 176 | 1S7.8 1704
109.9] 112.9] 112,60 119.6] 1030 (13,4 | 1052 | 107.9 gy 0 11161 RO |4 Py 1sg.6 . 1721
PLOJTE TR 13,74 120.2) 1029 12,4 | 104,9 [ 1082 7. IR0 (6.2 IV R I B [84 | 159.3 | 173.2
PIULE C0. 20 104, S 123,30 1022 112.8 | 106.0 1095 174.0 " 1S9 H).B 14061 186 [ teO.6 | 1737
PI2.20 LIS 4] 115, 7) 12541 102,21 1148 | 106.8 | 110.0 oS0 1G4 89.7 . 48,7 | d9l | 12,3 | 1757
14,0 M6 3] 116,51 126.3 102, 8] L1S.6 | 106 | 1127 | 69.0] 2080 117.0 RICHU BN I R B 189 | 162.8 | 176.7
L1620 117,60 L17.7] 127.4) LO4.3; 1171 4.0 1147 || ....... | 1.2 921 1563 | .............. 177.7
i

L Employees only s excludes personnel in the Armed Forees,

2 Production workers only. Revised back to 1973,

3 1R index based on Census Bureau Heures,

4 ['ricus ace not seasonally adjusted, Latest feure s finad,

A fhsure is for 3rd quarter 1974,

Nour, Al serica: Data are scasonally adjusted unless otherwise noted,

Capacity utifization: Based on data irom Federal Reserve, MoGraw-
Hill EBeonomics Department, and Dept. ot Commeree,

Construction contracts : McGraw-H Informitions Systenis € ompany
WL Dodee Dovision, monthly index ol doflar vatue of tota] construction
contravcts, including n\ululllll nomesidential, and heavy engineering,

l.m[»ln_nm nt oand puvsolls: Based on Burean of Labor Statistios data;

includes data tor Alaska and Hawaii bepinning with 1959,

Prices: Burcau of Labor Statistics data,

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dolla

rs, exeept as noted)

|
: 1974 1975
Type o1 ownership and 1973 1974
type of construction ! :
Aug. [ Sept. | Oct, | Nov, | Dee, | Jan, | Teb, | Marsp Apr, | May | June | July | Aug.
Total construction contracts !.. ... 99,304] 93,076' 8,416 8,35‘)] 7,227 6,179] 7,304] 5,100{ 4,955 6,574] 9,598] 9,143} 9,324) 9,044/10,037
By type of ownership: I
Y] 26,563 32,200 3,311 3,273 2,720] 2,301 2,406) 2, 254) 2,031 2,182| 2,708] 2,875 1,89 | 3,7841 3,040
Private Tooooiooioiiiian, 72,741 ()() 867| 5,105 5,689 4,508| 3,788 4,809 2,840 2,924] 4,393 6,830; 6,208] 5, 1432 5,260] 0,997
By type of construction: i
I{csitlulgliul building 1........ 45,096 34,174] 3,060| 2,503, 2,457 L9030 1,715 1,562 [ S83 2,316] 3,029 3,073] 3, 0160 3,093 2,784
Nonresidential building 31,8341 33859 3,246( 3,320 2,710 2,6180 2,451 2233 2199, 2.402| 2,987 2,877, 3,169 3,165 2,660
Nonbuilding. ... e 22,0741 25 042 2.010] 2,536) 2,001 1,63 3,0 1,305 1,172) 1,856] 3,582 3,194] 3,040| 2,786| 4,587
Private housing units authorized, .. 1,820 1,074 928 854 811 770 837 68Y 701 a77 LR 912 1949111 042 V&S
(In thousands, S.A., A.R)) i | )
i
I Because ol improved pll)L.LLllllL\IUX'LUHLL[IIIL,(I.Hll(ll I-fimily homes, Note,  Dollar value ol construction contrircts as reported by the
sonie totals are not strictly comp rable with those prior to 1968, To im- McGraw-ELlT Informations Systets Company, LW, Daodge Division,
prove comparability, carlier levels may be rinsed by approximately 3 per Totals of nionthly data may ditfer from annual fotals hecause adjustments

cent Jor total and private construction, in cach case, and by § per cent lor
residential building.

are made in accumuluted monthly data after original figures ave been
published.

Private housing unils anthorized are Census Bureau series tor 14,000
reporting areas with local building pecmit systems.,



VALUE

OCTOBER 1975 1 CONSTRUCTION

OF NEW CONSTRUCTION ACTIVITY

(In millions of dollars)

A bl

Privite Public *
Nonresidential ‘ ‘
L . H Conser-
Feriod i e i ¥
Total o Resie Buildings ; Mili- | High- v.‘m(m "
otal et Total ey e it Other
dential | fary way develop-
Total " Other Ovther N !
Indus- | Come ther ment
. buitd- 1
triad wercial boce
mees |
- 1 '
i :
1966 ., covvenna., 76,002 1 S1,905 | 25 718 j 26,280 6,679 6,879 5,017 7,685 | 24,007 7 8,405 2,194 | 12,0681
1967 77,508 | 51,967 | 25,508 | 26,399 6,141 6,982 4,993 H,203 1 25 536 098 8,591 2,124 | 14,126
1968 86,0620 | 39,021 [ 307s0s [ oglase | ej021 | 700l 40382 | 10202 07 608 BOK 0,321 1 1973 | 15,503
1969 03,728 | 65,404 | 33,200 ° 32,204 6,783 9,401 4,971 049 | 27,964 879 9,250 ) 1,783 [6,052
19700 0o o4, 167 | 00,070 | 286 34,207 1 6,838 | 0 s 5,028 | 12,790 | 28,000 s 9,981 1,908 © 15,449
1971, . 109,980 | 50,079 | 43,267 36,812 S.423 11,619 5,437 f4.333 | 29,871 901 2,095 16,217
Calo77 { oais0s | s4o8x - 39,605 | 4L 13,462 5898 | 15,500 | 30,184 | 1,087 2,172 16.496
145 450 102 8094 | 57,620 45,271 6.2 15,451 5 RK¥ 17,687 | 32,502 1,170 2,313 J
NERER ] G7.079 | 47,044 | 50,083 7. 15,9458 S.707 ] 20040 w402 |.I8S 2.m2
FAS.627 | 97,097 | 47,698 I 40402 15,023 S./60 [ 20200 | L.odx ! 2,082
jl33. 290 G4 RTR | AS003 01 A8 975 15,890 5.7 H) HOR 1. 180 2. KRG
L3460 | 95570 F b DRD S0 16,372 S.701 [ 200619 7 TR 3,029
L 948 | A T95 | A2 508 - 5102 8,890 15919 5.697 | 20,766 1102 2,099 | 3
134, 047 HRS AU G060 51,409 DHON W & 5.571 21,0580 1. 1oY 358
V7S dantoooooo L 132074 St,otd Bl 18,040 S 90F 0 21,652 41,108 1023 ] 128k Y b 0BY
50,500 §.724 14,971 S.EKY 20,022 - 9.8 P3G | T893 230198
47 0688 T.h0Y 13,0382 5,808 7 21424 30 84 1,337 24,076
L 6,713 F.500 , 12,708 5,036 20.812 36,285 1,474 21,080
.04 45,200 o107 |12 o0 5.208 19626 37,440 I.180 20,907
84,020 B3| 44192 16774 11756 S.418 19, 34 - 41,902 1120 25,000
Ko, 052 000 | 45 043 7.7 1 11,978 S, [ 200082 16,700 0 £ T I
86,950 L0061 4 944 7.504 I 11,735 5,408 | 200300 3v.207 TS | o ]
1 Includes religious, cducational, hospitil, institutional, and other buikd- Notke Census Burean datay monthly series at searonally adjuste
inges. annual rates.
2 By type of ownership, State and local accounted  tor 86 per cent
of public construction expenditutes in [974,
PRIVATE HOUSING ACTIVITY
(In thousands ol units)
T T
Starts Completions [ Jnder construction New L-family homes sokl
‘ (end ot period) wd lor sule !
i
' Units
! “Mobile ol dollus) ol
Period © home units
, 2-or- I- " 2.ar- I- 2-or- . ship-
Total | tamily © more | Total | fumily - more * Totad | Tonily | more | ments !
! s ity tamily tamily | l'or
. ! H sale Lor
| Sold |(cnd ot} Sold sitle
pers
iod),
1066, . i | 1,165 779 O oo 401 190 21.4 22.%
1967.. S22 Kt L I 487 oo | 22,7 | 236
1968, . 1,508 899 o608 {1,320 490 218 24.7 2.6
1969 ., I, 467 31 056 | 1,399 4R 228 5.0 270
1,484 813 621 1,418 485 n7 23.4 20,2
2,052 | 1,181 V)] 1,700 050 294 25.2 25.9
22357 | txw | roar | 1o 718 416 | 27.6 | 28.3
2045 L1132 o3 [ 2,014 620 456 32.5 32.¢
[IRRYS 88X 450 | 1692 S0t 407 5.9 36.2
1974- -Aug,.. 11150 820 390 1,592 466 425 5.7 15.5
Sept. . T, 157 845 M3 1,502 495 414 36.2 35.7
Octee oo 1, 100 ™2 1,027 433 400 37.2 5.9
I,o17 Rty AR 1.657 448 404 RY ) 360
HHO 08 193 'L 600 387 400 37,4 6.2
1975 99 YA 200 | 1,538 04 A04 A7.2 6.4
1,000 733 267 | 1,320 411 409 37.9 36.6
98s 775 210 1,308 403 96 38.8 36.5
YRO 762 218 1,201 S70 . 88 LR 16.7
[, 130 887 248 |1 1.2760 504 82 .6 36.9
. 0v4 884 MICY NS 505 177 RL | 47.2
1,239 932 07 | 1,200 521 kb 39.2 37.4
{.260 REE) R R O T P O N P EE I P EE TS DI
i

I Merchant builders only.

Norr.

All series except prices, scasonally adjusted, Annual rates for
starts, completions, mobile home shiyments and sales. Census datiu exee st

for mobile homes, which are private, domestic shipments as reported by
the Mobile Home Manufacturers’ Assn, and seasonally adjusted by

tederal

Reserve,

Census Burcau, Data for units under construction §

asonally adjusted by




A 52 EMPLOYMENT o OCTOBER 1975
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, exeept as noted)

Civilian labor lorce (S.AL) l
Total non- . Total . Unemploy-
Lol SO | Not in lat ‘ Lmployed! ment
Period mstitutional § g0 foree avor rate?
p(mlﬂut\mn (N.S.AY) (l:;)r;‘c) Total Unem- (per cent;
(N.S.AL) e ot | In ml'm:lg;'i- In ployed S.A)
Total cultura i N
industries agriculture
137,841 53,602 84,240 80,734 77,902 74,296 3,606 2,832 3.5
140,182 54,280 85,003 82,718 78,027 75,1658 3,462 4,088 4.9
142 596 55,660 86,929 84,113 79,120 8,732 3,387 4,993 5.9
145,775 56,785 88,991 86,542 81,702 78,230 3,472 4,840 5.6
148,263 57,222 91,040 88,714 84,409 H0,957 3,452 4’304 4.9
150,827 57,547 93,240 91,011 85,916 82,441 3,402 5,076 5.6
- ‘ ! ™
1974.. 151,367 57,706 ;93,02 j 91,708 : 8(1,402\ 82,0913/ 3,480 5,303 S8
O 151,593 57048 | -ottas7 91841 ®6, 304 821864 1440 5,540 0.0
151,812 57,991 93020 91,708 85,689 82,314 3,375 0,019 6.0
152]020 S8.4R2 94,015 91,803 ¥5 202 81,863 333 6,001 7.2
1975 152,230 S8, 488 94,284 92,091 84,562 81,179 7,529 8.2
152,445 59,333 93,700 91,511 84,027 80,701 7, 1484 8.2
152,646 59,053 94,027 91,829 83,849 80,584 7,980 8.7
152, 840 59,270 94 457 92,262 84,080 RO, 848 8,176 8.9
153,051 59,101 98,121 92,940 84,402 80),890 X,S.‘h 0.2
153,278 57,087 .94, ‘s 8> 1...92,340 84,444 g1, 140 7,890 8.0
153,585 56,540 957 107" 031016 RS, 078 81,628 7,838 8.4
153,824 57.331 95.331 93,146 45,352 51,884 7.794 8.4
154,052 59,087 45,361 ‘).R,I‘)I 85.418 8LRT2 7.773 8.3
1 Includes sell-enzployed, unpaid family, and domestic service workers. to the calendar week that continmns the 12th day; annuat data are averanes
2 Per cent of ilizun Tabor toree, of moothly figures. Deseription of’ changes in series heginnmg 1967 s

NoTr.  Burean of Labor Staustics, Information relating to persons 1o available from Bureau ol Labor Statistics.
veurs of age and over is obtlained on a sample basis, Monthly data relate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

{In thousands of persons)

! M fac Contract lr.llhl\()rhl- . Govern-
Period . Total WIREIC= | Nining | construc- tion and Trade I'inance Service h
turing tion puiblic ment
utilitics
1969 70,442 20,167 619 3,525 4,435 14,704 3,562 11,228 12,202
1970, .. 70,920 19,349 623 1,536 4,504 15,040 3,087 11,621 12,561
1971 71,216 18,572 603 3,639 4,457 15,352 .; 802 11,903 12,887
1972,.. 73,711 19,090 622 3,831 4,517 15,975 3,943 12,392 13,340
1973. .. 76,896 20, 068 644 4 015 4,044 16,674 4’091 13.021 13,739
1974 78,413 20,046 644 3.957 4,69 17.017 4,208 13.017 14,177
STFASONALLY ADJUSTI D /
1974 Sept 7830 *| 20.104 708 4.0683 17,143 13,767 14,299
oct,. ~7%,790 19,972 728 4.686 17.154 13,797 14,353
78,374 19,638 722 4.681 17,058 13,822 14,399
77,723 19,190 686 4,659 16,935 13,834 14.421
1975 77.319 18,798 721 4,603 16,903 4,219 13,557 14.467
76.804 18,375 724 4.505 16,879 4,210 13,8065 14,594
76,408 18.226 729 4,500 16 851 4,207 13,8064 14,618
76.402 18,155 732 4,508 16,847 4,209 13,878 14,692
16,510 18,162 734 4,491 16,857 4,208 13,889 14,726
76,343 Y] 1k w0 741 4,469 16.877 4.202 13,871 14.691
767679 18,084 743 4,464 16,984 4,203 13,990 14,5816
77.029 18,240 751 4 464 17,016 4,215 14.044 14 889
77,211 18,429 749 4,452 17.020 4.22% 14,085 14,841
NOT SIFASON
1974 L 79,171 20,374 713 4,160 4,720 17,182 4,228 13,767 14,027
79,465 20,174 718 4.120 4.714 17,249 4,220 13,8425 14,445
79.151 19,799 719 3,952 4.647 17,361 1,213 13,808 14,602
78,462 19,209 o8 1 3,095 4,659 17.608 4,208 13,704 14,638
1975—Jan.. ..o 76,207 18,573 715 3,348 4,548 16.700 4,177 13,608 14,538
Febooooooooio . 75,772 18,165 714 3,208 4,492 16,493 4,172 13,699 14,829
Ml o | 75,778 18,037 719 3,197 4,470 16,530 4,178 13,753 14,894
Apr 76,177 18,000 726 3,310 4,472 16.691 4,192 13,878 14 908
Mty 76,689 | 18,071 740 3,439 4,467 16,819 4,208 13,986 14,939
June * 77,183 18,255 756 3,555 4,523 16,971 4,248 14,079 | J14.296.
July 76.439 18,007 754 3.605 4.504 16,936 4.266 14,144 14,219
Aug.r..,, | 76003 18,442 765 3.676 4 491 16,959 4,270 14,156 14,144
Seplr. . i 77,502 18,696 755 3,625 4,488 17,065 4,232 14.085 14.556

Note. -Bureau of Labor Statistics; data include all full- and part- estic servants, unpaid family workers, and members of Armed
tmie emiployees who worked during, or received pay for, the pay period re excluded. . .
that includes the 12th of the month, Proprictors, self-elmployed persons, Beginning with 1973, scries has been adjusted to Mar, 1974 bench-
mark.




OCTOBER 1975 n PRICES A5

CONSUMER PRICES
(1967 =2 100)

Housing Heulth and recreation
| . .

: Fur- |Apparel| Prins- . )

Period (Al I ood 1 buel Gas nish- and | porta- . Read- | Other

items Ionie- oil and ings skeep | tio Per- ing roods

Total { Rent | owner-| | ind e upkec " Tonl sonal | and and

ship andd elec- and care | orecrei- | oserv-

>y coal | tricity | opera- ¢ it i sery:

tion ion ees

o - — 1

SL3 48,3 | 760 acnnaenn e U PO [ N .
38,8 30,6 oo ]S4 [T EET TR E T

44,1 38.4 81.4 37.0 41,2 47.7 49,2

53.9 50.7 79.6 a2.1 55.1 62.4 56,9

8K.7 88.0 98.6 9.1 90,1 87.3 87.8

94.5 94.4 99.4 89,5 95,2 95,9 | 94,2

1966, .00000eveene]| 97.2 99,1 1.2 8.2 99,6 97,0 96.1 097.2 96,1 93.4 97.1 97.5 7.2
1967, . ceeena ) 100,01 1000 § 1000 100,01 100.0 | 1000} 100,01 100,01 100,06} 100,01 100,06 } 1000
1968, . el 1042 1 103.6 | 1042 100,9 [ 104,.4 | 105.4  103,2 ] 105,0 | 106.1 (04,2 | 104,7 | 104.6
1969, 0viiiinnin, 10g.8 1 108.9 | L1038 102,81 1090 [ 111,5 | 107.2 0 1103 | 113.4 | 109.3 | LOB.7 | 109,11
SOl NN T ) 107.3 | 113.4 [ 6.1 (12,7 | 16,2 12006 | 1132 | 1134 | 116.0

A g4 | 12400 114.7 | LIS 1 [ 1198 | 8.6 | 1222 ] 28,4 | 116.8 | 119.3 | 120.9

L3235 {1292 120,05 [ 120.0 ] 122.3 7 1199 1 126, 142,51 119.8 7 122.8 | 125.5

N 141.4 | 135.0 126.4 | 124.v 126.8 123.8 130,72 1a7.7 | 125.2 | 125.9 [ [29.0

7| 1ol 7 | 15000 145.8 1 140.5 [ 1302 | 137.7 1403 ] 150,58 137,38 | 1338 | 137.2

1974--Aug 162.8 1 152.8 148.5 | [43.9 . 134.1 1414 153,71 1393 ( 145.2 ) 130, 4
Sept.. 165.0 154.9 150.2 | 146.6 [ 139y [ 1422 ISS.2 | 14l 2 [ 137.0 ] 140.4

[§ S Lon. | 156.7 ISLS | 1490 | 1410t 1429 (50,4 1 143.0 ] 137.8 | 141.4

Nov 167.8  158.3 IS4.0 "AS1,0 L 1a2.4 | 1434 IST.5 3 144.2 | 1388 | 142.7
Decooonat 10,7 1599 1507 1 182,04 141.9 1 143, 1S90 | 145.3 | 139.8 1439

156, 1 170,9 | 1ol .2 160,2 | 153,22 1394 | 1432 tol, 0 ] 140,5 | 41,0 [ 1448

157.2 ) 171.6 | 162.7 C162,7 | 154.7 ] 140.2 | 143.5 163.0 | 147.8 | 41,8 | 145.9

157.8 170,31 163,06 In4.0 | 155.6 | 1409 1448 lod o | 1489 [ 1420 [ 146.5

158,06 { 171,22 1647 1663 | 156.8 ) 1413 | 146.2 1658 149 8 | 1435 | 146.8

159,13 71,8 | 1653 SA6T.3 [ IS8T 4| 14 8 | 1474 LG8 | 1499 | 1438 | 147,

1606 | 174.4 | 1664 169.4 | 158.1 [41.4 | 1498 68,1 150,13 1441 147,13

162.3 ) 178.6 | 167.1 170.4 | 158.3 (41,1 152.06 1698 | 151.2 | 144.4 | 147.06

62,8 | 17811 167.7 171.2 | 1SK8.8 | 1423 l [53.06 P09 | 1514 | 144.7 | 144.1

t 0

Noll. Burcau ol I abor Statistics index for ¢ity wage carners and clerical workers.

WHOLESALE PRICES: SUMMARY

(1967 == 100, except as noted)

Industrial commoditics

Al |, bro-, b ’
Arm [ Cessed vl - e
) com= - i Non- | T'rans-
Period madi- pr(.nl- “.m(:'\ Tex- Yides.| 1 Clhem-| Rub- | Lume Paner Met- ‘I_“,'v" 'urni-| me- | porta-| Mis-
lies fets I"E“(I' Total | tiles, ",('h' o icals, | ber, ber, ‘_I’_“' als, ur e, | tallic | tion | cella-
ceds N cte, te, R . e el o ancd N . o )
cre. et ele, cte., et Lquip] €19 | min- | equip-| neous
ment eritls | ment!
1960. . 97.2 , 89,5 (95,3 | 99.5 [ 90.8 | 96.1 |1OL.8 |103,1 | 95.3 | 98.1 | 92.4 | 92,0 [ 99,0 [ 97,2 i...... 93.0
1965.,. 98.7 [ 95.5 | 96,4 | 99.8 | 94.3 | 95.5 [ 99.0 ] 95,9 | 95.9 | 96.2 | 96.4 | 93,9 1 96.9 | 97.5 |...... 95.9
5.9 L21 98,5 1100,1 1103.4 [ 97,8 199.4 | 97.8 |[100.2 | 98.8 | 98.8 [ 96,8 | V8.0 [ 98.4

o« L0 00,0 [100.0 [100.0 [100.0 [100.0 [100,0 '100.0 [100,0 [100,0 [100.0 [L00.0 (00,0 [...., .
. L2 (102,85 [103.7 [103.2 | 98.9 | 99.8 [103.4 (13,3 {101.1 {102.6 |103.2 (102.8 {103,7 {......[102.,2
L3 1060 [106.0 [108.9 [100.9 | 99.9 [105.3 |125,3 |104.0 |LO8.5 106.5 i104.9 [107.7 [100.8 |105.2
L0000 Jo7.2 [110.1 ]105.9 (102.2 |108.6 (113.7 [108.2 (16,7 |111.4 (107.5 [113.3 {104.5 [10Y.9
L3140 [108.6 [114.0 [114.2 [104,2 {102, 2 [127.0 101 (1190 [115.5 (109,09 -122.4 [110.3 [112.8
8 117,09 3.6 |131.3 [118.6 (104,2 [109.3 [144,3 JI13.4 ([123,5 [T17,9 [I11.4 ill().l 13,8 [l14.6
3 (125,09 [123.8 [143.1 ([134.3 [110.0 |[112,4 [[77.2 |122.1 |132.8 {120, 7 [115.2 1130,2 (115.1 |119.7

7 LU IS8 13w 1 (a1 (20803 [146.8 [136,2 |I83.0 [IS0.7 1719 [139.4 [127.9 [153.2 [125.5 (L33, 1
1974 - Sept. 167.2 |182.7 [176.8 [162.9 11421 [148.1 |225.0 |[(61.7 [145.6 [180.4 1164.2 [I87.1 |146.8 41598 [127.7 i136.3
QOct. 170.2 J187.5 |I83.5 |[164.8 |140.5 [145.2 1228.5 [168.5 |147.5 [169.4 [166.0 [IB6.9 [150.0 5162.2 [134.2 [137.1
Now. 170.9 [187.8 [189.7 [165.8 1398 [144.5 |227.4 |172.9 [148.5 [165.8 [166.9 [I86.7 [152.7 [136.9 1163.4 1135, 1 1140.7
Decooooin 171.5 [I83.7 |188.2 [166.1 [138.4 |143.2 [229.0 [174.0 "149.4 [165.4 [167.2 [184.6 |[154.0 (137.7 "164.3 |[137.0 |142.4
1975—Jane.oovne oo L1708 17907 1864 1167.8 [137.5 {1421 (232.2 [176.0 |149.6 "164.7 1698 [I85.5 [156.6 [13S. 8 (1685 [137.1 [I45.5
K AN 3 (17406 (180 (1684 [136.5 [141,7 [232. 3 |[178.1 [150.0 (169.3 1698 186, 3 [[57.7 [L39 | [170,3 [138.2 |146.4
170,04 0700 17703 [168.9 |134.3 [143.2 |233.0 [(81.8 [149.7 [169.06 [170.0 [1R6. U "I58.8 [138.5 [170.8 |[139.5 |146.8
072 17707 (17904 16w, 7 [134.4 1147,5 [236.5 [182.4 [(49.4 [174.9 [169.7 [IR5.7 159.7 [138.5 (173.0 [132.% (147.3
U732 PRES 1790 [170.3 H3S.2 [147.7 [238.8 [182.1 [148.9 [I82.0 [169.8 (1851 (1604 [138.6 {1731 11399 [147.5
173.7 186.2 (1797 [170.77 [135.9 [148.7 [243.0 [181.2 |148.6 {181 .0 [169.8 1845 1610 (1390 [173.3 (1401 (147,58

7S 107 (1840 [170,2 {136.8 [149,3 1246.6 (1804 [150,1 1796 [170,0 1844 [160.7 39,2 (174.7 |140.1 (1477
17607 (1932 (186,03 [172.2 1376 (149, 3 12524 (182, 1 {150.0 [179.7 [170.0 |184.3 [162,2 "139.8 |175.8 [140.5 |147.4
177.7 11970 JI86. 0 [173.1 [138.4 |151.3 [254.9 182.2 [150.8 [179.9 [170.3 |185.5 [t63. 1 ,|4().l 176.1 il4|.l 148.2

i




A b4

NATIONAL PRODUCT AND INCOME v OCTOBER 1975

GROSS NATIONAL PRODUCT

(In billions of dellarsy

|
! i ‘ : . \ 1974 1975
fem 1920 ] 1933, 1941 1950 ‘ 1970 " 1971 D72 1973 11974
1 111 v 1 1
Gross national product, .. ..., .. L1031 85,6 124.5| 284,81 977.1 1,054. 9{1,158,0(1,294. 9 1,31I7.-|‘| JIRAB(1,416.3 1,430.9(1,416.6/1,440.9
Final purchases. ... .. . . . . . . .. .. 101,41 57.2 1201 275.0| 972.6 N IRV RAV R ORANEE 1,370, 8|1 4076 1 413, 11.435.8[1,471.9
Personal consumption expenditures. .. .| 77.2[ 45.8| 80.6 191.0| 617.6] 667.1| 729.0[ 805.2| 876.7: 8$69.1| 901.3 895.8 913.2] 938.6
Durable poods. ... .. .. 9.2 3.5 9.6, U5 9L 103,0) XA 130030 127,50 129,05 16 120.7  124.9] 130.6
Nondurable goods. . 37,7 22.3 2.9, OR1| 2638 278.4) 2097 338, L2 37508 3890, 39170 9.8 410.1
SErvices. .. 30,3 2000 28,1 02,4 262.6[ 284X 310.9] 3164, 369 0, 3638 376.2° 383 S; 389.5] 397.9
Gross private domestie investment. . . .. 16.2- 1.4 17.9] 54.1] 136.3 153.7 179.3] 209.4* 209.4] 211.8;] 205.8° 209.4| 163.1 148. 1
Fived imestment o, ... .. 4.3 KELEEY K ) B R RS A I E 0 v (PO 2 7 L S (R 1 O | B OV B Y BT B E P A VA Y |
Nonresidential. . 10.6 2.0 G5 27,090 1006 104,60 TI6.6 1368 1492 1494 L3y, 1510 6. 20 1427
SIuCtures. ..o 5.0 O 2.0 9.2 36.1 37.90 411 47.0] 52,0 52.2 RINGE 53%.7 52.8 49.1
Producers’ durible equipment, . S.6 1.§ 6.6 8.7 64.4] 66,6 757 8.8 97.1 97.2 DUBUTIENOY B 94.2 93.6
Residential structures 4.0 N 39l 194 3121 4208, S4.0] 57.2; 46.0 4R 8 46.2° 40,4 35.3 36.4
Nonfarm KR .5 3.7 18.06] 0.7 42,3 S3.4] 56.70 45,21 4K.0 45.4: 39,7 4.8 5.6
1.7 l.6 4.8 H.K 4.5 6.3 8.5 15.4" 14,20 13,8 ’.7 17.8 9.2 - 31.0
[ 1.4 4.0 0.0 4.3, 4.9 7.8 1.4, II.‘)! 10.4 0.6 17.5 17.8 3.6
! | ! ! H
Net exports of zoods and service 1.1 .4 1.3 1.8 3.6 20 - 6.0 3.9 2. Ii [.s 3. I.‘)! B. 8! 16.2
Lxports. . .. 7.0 2.4 400 1Y ED 6290 65,40 72,4 100.4] 140,20 1385 1436 147.50 142.2, 136.0
hinports. 5.9 2.0 460 1200l 5503 65| 4| oaal 1301 4000|1467 14507 134 11908
Government purchases of goods and .
services . 24.8  37.9 219.5' 234.2| 255.7| 276.4| 309.2| 304.4! 312.3  2A23.8| 3I31.6| 3381
Federal . ... 6.9 IN.d4 96,2 97,60 1ot .9 fus. 6 116.9 4.3 117,72 124.5 1265 128.4
National detense 13.8: 14,01 74,6 71.21 7481 74.4] 78.7 76.6 8.4 R4D 84.7 84 K
Other J. Il 4.3 21.6° 26.8[ 0.1 12,20 3K.2 37.7) REN 40.6 41.8 41,6
State local 7.0l 190§ 12303 136.0| 150.8 169 k! 192! 3| 190,01, 1951 199.3] 205.1] 209.7
Gross national produet in constant ’ .
(1958) dollars......... ... ... 203.6 141.5) 263.7| 355.3| 722.5| 746.3; 792.5 839.2 821.2 827. l| R823.1[ 804.0[ 780.0/ 7T85.6
| H
Note, Dept. of Commerce estimates, Quarterly data are seasonally see the Swvery of Current Business (generally the July issue) and the
wWjusted totals at anonual rates, For hack data and explanation of series, Aug. 1966 Supplement to the Survey.
NATIONAL INCOME
(In billions of dollars)
| 1
. 1974 1975
Ttem 1929 - 1933 | 1941 7 (950 | 1970 | 1971 | 1972 | 1973 | 1974 |
1
! 1 Hr v 1 -
- i |
- I
National income. ................. .. 86.8. 40.3 104.2] 241.1) 800.5| 857.7 ‘J4().5ll,065.1i|l,l42.5||I.l$0.2 1.155.5 1,165.4)1,150.7/1,175.4
i j ' | ' !
Compensation of employvees. ..., ... .. S1.1| 29.5 64.8] 154.6! 603.9( 643. Ii 707. ll 786.0I B55.8| B48.3| 868.2| 877.7, 875.6] 885.4
Wages and salarvies . ... .. ... .. 50.4 ;."J.{J!I 62,1 146.8] 542.0) 573.6) 626 .8 A91.6) 750.7| 744.6] 761.5 769 76501 773.0
Privite, oo oo 45.5] 23.9' 51.9] 124.4| 426.9| 449.5] 49l .4' 545.1| 592.4| S88.3| 602.5  605.1 507.4] 601.9
Military F .3 R W 5.0 19.6] 9.4 20.5 20,6 21.2 20.9 20.8 22,0 22.0 21,9
Govermnent civilian. ... .. 4.6 4.9 8.3 17.4( 9S§.5| 104.7 114.Hi 126.0] 137.1 135.4| 138.2 1421 145.7| 149.2
Supplements to wages und salar, .7 L5 7 7.8 6190 69.51 S0.3) 944 1051 1037 106, 7! 8,60 HO.5 112.4
Fmployer contributions for s 1
insurance B 2.0 4.0] 29.7] 33.t; 38.6] 48.4| 53.0 53.2 54.5 54.06 55.2 55.7
L6 .4 LT A8 32,2 36.4] 41.7) 46.0| S51.4 50.5 52.1% 54.0 55.3 56.7
15.1 5.9 l7.5! 37.5] 66.9] 69.2[ 75.9; 96.1| 93.0 89.9 92.1 91.6 84.9 86.1
9.0 3.3 001 24,00 50,01 52,00 54,91 57,60 6f.2 60.7 62.3 02,5 62,7 63. 4
6.2 2.0 6.4, 13.5 16,9 17.2) 21.0[ 38.5 3.8 29.1 29.8 29,1 22.2 22.7
Rental income of persons. ... ........ 5.4 2.0 3.5 9.4 23.9| 25.201 25.9| 26.1| 26.5 26.3 26.6 26.8 27.0 27.1
Corporate profits and inventory valua-
tion adjustment. . ... 10.5 1.2 15.2] 37.7] 69.2] 78.7] 92.2[ L05.1) 105.6| 105.6/ 105.8 1(03.4 94.3 104.9
Profits before tax. ... 0000 00 0. 10.0 1.0 17.7) 42.6, 74,00 3.6 99 2| (22.7] 140,7| 139.0| 157.0] 131.5| 1012 113.3
Profits tax liability, 1.4 .5 7.0 17.8° 348 37.5| 41.5] 49.8| 55.7 55.9 02.7 52.0 39,0 43.0
Profits after tax 5.6 A O 24090 V3| 4600 57.7| 72,9 85.0 831 94,3 79.5 62.3 70,3
Dividends. .. 5.8 2.0 4.4 R.8] 24,71 25.0] 27.3 29.6| 32.7 32.58 33.2 338 338 34.0
Undistributed profits. . ... .. .. 2.8 l.6 5.7 16,0 14.6] 20,10 30.3] 43.3] 52.4 50.5 ol.1 46.2 28.5 36.3
Inventory valuation adjustmient. . .. .5 201, 2.5 -5.0] - 4.8 - 4.9 7.00 17,6 - 35,1 33.4 51.2 28.14 - 7.0 8.4
Netinterest. ... ... 4.7 4.1° 3.2 2.0 36.5| 41.6] 45.6/ 52.3; 61.6 60. 1 62.8 65.9 68.9 71.9
NotE - Dept. of Commerce estimates. Quarterly data are scasonally

adjusted totals at annual rates, See also NoTe to table above.



RELATION OF GROSS NATIONAL

OCTOBER 1975

PRODUCT, NATIONAL INCOME, AND PERSONAL

(In bittons o dollinwy

1 NATIONAL PRODUCT AND INCOME

A

INCOME AND SAVING

hh

I ! "
I w7 | 19758
hem 1920 1938 [ 1940 | 1950 | 1970 1970 | 1972 16473 2 1974 ' .
, : R T Y I ! "
| | i
Gross mdiomal prodoct. . o000 1081 55,60 124.5) 284.8 977, 0,050, 9)1, 1550 1 200, 9(0,897. 11,3888 (416,31 430.9 1,416.6 1,440.9
. i 1
Less: Capitad consumption allowinees 7.9 At K20 (h.d N4 wdul 10200 HIOUR] LS L6 12000 12200 12 !' 127.4
Indirect business sx and nontas ! i |
liahility 7.0 LY 20050 9losp o 3 tooo 1192 1Y I.‘.‘.‘ll IR T S AU B LR IR 135,14
Business transles R0 .5 R R oo Y AT 0 b ~ il A’ 5.5
Statistivad diserepincy 7 L 1.8 6.4 APR) LI S0 I . ‘i 3.0 JU8 r.o 4.4
Plus: Subsidies less current surplus of | : ,
povernment enterprises,, ... . ] -2 1.7 [ AN L6 .’."I 204 R [.G 1.6
: . [ . !
Fauals: National income. ... ... .. 86.8 10,3 24115 8005 857,71 9.46.5 1,065, 6 I,l-l?.:»il,l.l(’.l LIRS S| 0654 1,150.7] 1,175.4
Lesy: Corporitde profits ind myventory | H | |
vitluation adiistment . .. .. .o logs [ IS 2 7.7 au.2] 7 o022 qos o josoo 103, G 105, % 1ot 4 (SRR (1.9
Contributions 1ot social insur- !
anee. . ? TR T B O I T N R P 101 L TS [ I TSR ) B 11 105,44
Eacess of m\n..ll\ o H B !
dishursements . P A G L 0 b A 6 [N 0 Kt K
Plis: Government teanster pasiients. . Y I RO P T L A IR LR 1306 1387 1488 1858.7 170,49
Netinterest paid by sovernmen! | ! i
and consumers, 28 1.4, 22 T2 MLop a2 13,00 383 Y 42,7 A0 41,7 45,0
Phividends. ... R 2.0, 4.4 8.8 2.7 25000 27080 06 RRANE A2 ERIR REN 0
Husiness transfer piyewents., ... O . h .5 b 4.0 a1 d.0 4.4 5.2 S04 L] | 5.5
1 B H
Fgquals: Personal incomu. . .. B5.9; 47.0] 90.00 227.6] 08,3 8640 0449, 0.055.0/1,150.5 1, 134.6[1, 168,211, 186.91, I‘).L.Il (,220.5
. : ;
Lesy: Personal tax and noptine pary- | | . | ! i
ments. . . . 26, 1.5 LAl 2007 11006 117.6] 1424 15 3] 17008 LR 20 175,10 178. 1 178y 1420
Fquals: Disposable peisonal income, .. [ 83, % 45.3] 92,7 206.9] 691.7] 7464 802.5] 903.7} 979, ,’l ‘)()(y.."\'i 993 L 1,008, 8|0, 0188 1 078.5
Less: Personal outlays ... Aot e S| B0 1939 638 8 68500 7000 R w021 KUY 2T 00 9223 30 sl vl Y
PPersonal um\umplmn v.\px n- ' .
ditures. . 117, 4308 BO.6f 191.0f 6l 7.6 ()(»’ || 729.0| BOS.Y 87607 8601 vol, 3 EORY 0132 URL N
Consumer inte [. .5 9 2o 10.% coduls| 22090 250 RE I 253 188 25.4 252
Personal transler payments (o ! . , .
foreipners. ... oL I ARl 2 L2 N 1.0 1.1 [ 1.3 La: 1.0 ] L L9 9
i . | |
Foquale: Personal saving., ... ... N P4 9 1.0 13 1] 56.2] 60.5- R2.6] 744 77. (lI TS 65,5  86.5 5.9 13.8
1
Dispusable _personal income in con- | : : ! ! |
stant (1958) dollars . ... ... IS0.6) 112,27 190.3] 249.6) S34.4j S55.4| 580.5 619.6/ 602.8  603.5] 602,91 594 .8 500,00 620,
| . | :
NoTE. Dept. of Commerce estinrates. Quanrterly data sre scasonally
adiusted totaly at annual rates. See also Notr to table al 1op ot opposite
pape.
PERSONAL INCOME
(In Lillions of dolbars)
|
1 1974 1975
Item 1973 [ 1974
Aup. | Sepl., Oct. | Nov, e, Jan, el A, Apr. May | June | July  Aug i
| :
- i
Total personal income., . . LORS L1505, 16T, 2L, 178,01, 185, 01, 184 50,191 0[L, 091, 0 [ L 198,41, 1957 1,208 01,200 8]1,244, 1 1238, 9 1256.9
Wape and suliey dishursements.] 091.7) 751.2) 761.6! 767.7) 773.0 7(|7.8l 766,60 765.7) 763.6 1 T06.0- T68.0 772.9| T78.1| 782.2, 793.8
Commodity-producing  iu- I
dustries 251.9] 2709 27803 27905 272,30 20903 2066.4| 2007 260.5  261.20 262.2| 204.6| 20064 bl
AManupucturing onl) 1on.0| 2013 JITN 2194 2 220970 oa g 202,91 20401 203 8 204.5| 206.7| 208 .4 &
Distributive industries. 1651 178.9: CoIsdoL ISR IR Y IBIE] 1832 1640, 184,31 IRG, L 187.0] 187.4 .5
Nt sindustries ... 128,72 2 ‘ 144, 9 (6.4 14690 147.4 LIS 3L (49,8 [S1.2) 152,41 153,50 154, 6] (s5.0] (87,0
Government. ... . 146,06 (58,8 (59,5 1S90 1628 6.2 16521 166.2] 167.0 7.3 170,00 1709 170,00 1738
! :
Other fabor income., ... .. 46.0, 5! .4: S2Ld S2 5850 54000 S48 549 55.3 56.21 S6.7{ 57.2] 5V.7 SK.Z
Proptictors’ income. .. ... ... V6.1 DX R 9.2 91.7 91,0 91,5 q8.7 BLY BY.6] Ra.41 S8.4] 9I1.6] 9s.0
Business and prodessiona 57.6. 61,2 62,5 62,5 62,5 62,5 628 62.7 62,5 610 634 61,90 o641 64,8
Farm, . ooooooao 8.5 3LLs 30, 6y RIV) 29,72 29,1 2%.0 20,0 IR. 4 20060 23,0 24,5 27.5 30.3
Rentab inconte, .o, oo n s 20,1 2005 0 26,60 2006 26,7 20,8 209 27,0 00 200 200 2100 27,2 27.2 272
_ i
Dividends . ooov oo 29,0 327 RETE SR 336 RN 339 (AT V3,7 L0 Moo d400] M2 S48
Personal interest income. . .. 90,6 1038 N LS TCPU A (0L PR I LI D R | I U D D I R LU S THAR] L6, 0| 110 00 TI9.8F 120.7
. ! i
i !
Transfer payments. ll‘l.-\'} 13908 (43,60 te.or 47,6 1498 15001 1S5.6: 165.5] 10K, log.9) 169,91 1902 176.3 178,38
. i ; : ]
Less: Pasonad  contributions | ! : ! i
tor socidl insurance. ., ... 42,8 47.9 ARk 48.0 48,9 48,5 48.4 49,5 44, 7] 49,4 49,4 49,7 S0.0| 50.2| 50.8
ic LOOS. 00,009,011, 126, 8{1,137.41, 145,701,445, 2|0, 15141, 154.3(1,160.1 1,166,201, 1711 1,179.711,207.9(1199.5 1214. 4
Agricultural income, 47.00 4 40, 4 40.()i 3‘)..\| 39, 3 39,8 36.8 33.3 Z’.‘).()i 2.1 34.6] 36.2 .\‘).4| 42.6

Nori.

Dept. o Commerce estimates. Monthly data e seasonally

adiusted totals at annual races, See also Notre o table at top of opposite

page.



A 5 FLOW OF FUNDS 1 OCTOBLR 1975
SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS

(Sceasonally adjusted annual rates; in billions of dollars)

| ! | . ' 171 1975
Transaction catepory, or sector Fronh 1967 | 1u6K oo ’ 1070 1671 ) 1972 ) 193 , 174 | !
i Hl . 11
_ I
I Crastit-meekobduidy #emed Dy nontinancial sectors
| : l I | | | |

I Tatad tunds caised by wontinancial sectors. ... .. ... 67.9 82,40 96,0 Y1.81 98.2 147.4] 169.4{ 187.4 180, 1 187 .M 172. 4, 188.4 |

2 Excluding equities ... ... ... 0 . 66.9) B0 96,0 87.91 92.4| 135.9° 158.9] 180.1 176.2 181.9 17().()‘ 179.6 2

3 LS, Governaaent, !.(.) 13.0 1 { Bl o~.8] 1704 9.7 1.4 At 18.9 &4 R

4 Pablic dehi \(\lll R, . R 8.9 10,4 . l‘ 12.9 20,0 RV g 1.0 R 20,0 R0 4

s Apency 1sues and mmuulyr\ .................. [T 3.1 2.4 H VoA * 1.7 I3 [V

: i

6 Al ather noufinancial sectors, o oo oL 64.3] 6Y.4  82.6: 95.5 8S.d4 L77. l(yN l AL 7.0 o

7 COrporate Cquties oo oo e 1.0 R * 3.9 A T 2.8 Ry 7

¥ Debt instrioments, o000, R PR /%S S S 7] B S ) ! 7.7 . 17004 Ihl 2 JpourY 8

Private domestic 1 :

Y9 Nonfinancial sectors. . ... .. ..... Lo 6270 65,4 79,7 82,70 117.¥ 1701 152.7 60 W01 9
0 Corporte cquities. ... . 1.3 2.4 ? 570 4 A 4.1 20 8.7 10
11 Dehp fustrienin o000 nl.y Ir.f.lil 79,49 AV IIE S 7 S e R 7 |
12 Dyebr capital mstruments, oo, ... RE: 0] B I B ¥} P R 96, | DR Aoy 12
13 Starte amd lnu.nlnhlunuwll\ . 5.6 7.8 9.5 .2 17.6 13,7 174 S|4 13
14 Corporadate bods, . 102 14,7 I).‘)‘ 1980 IX.R DA N L3814
15 Honie mm[w:u 1.7 sy isod 1280 06t fe.0t 4/ LA B B )
16 R A0 god o 5.8 LY S.od R v 6,7 16
17 8.7 A7 H.d RS _‘\..’| IRt [7.0 iy L S50 1
(] [ { P | B B Ly 20 A4 40 A 5.0 18
1y Other nhhl nl\llllnh'l)l\, REDIRT I S .4 3R.B] M0LY] 226G [T N Y RIS 5.4 19
20 Constmer credi, ., 0.4 4.5 10.0f lo.4 6.0 11,2 'J’.‘)' Y.06 N 620
21 Bank louns nee. 10.9 9.8 13.6] I5.5 6.7 7.8 skl ov s I R B
22 Open-mar ket pagpeer .. 1.1 1.7 1.8 3.0 1.0 1.2 . 4' (AN L2 .5 2
23 Otheroo oo S0 2.0 S0 9.9 4.6 4.8 5.8 R0 S RIS SR
24 By l)“ll()\\lll,'\\kl(ll ,,,,,,,,,,,,,,,,,,,,,, ! 6. 7 os.4] 7971 w8 RL7 117,03 (4708 l7(),|! IS20 1622 142 .6 1001 A
25 State and 1o povermments, 6.3 7.9 kL 107 103 07 Us0 1420 1203 166l Lol 16,7 14,0 25
20 Houscholds, . 22,70 1003 3000 ) 234 su8l 6l T8 A0 47,08 40,0 37.5 206
27 arnt, o 3.1 3.0 2.8 LN 3.2 A 4.9 R.O iR 7.7 1.9 6.0 17
28 Nonfirn nnnuupm.m sS4 S0 5.6 7.4 A K.70 104 9. L 7. 7.4 40028
29 COMpOBIE o e 29 20060 6| AR 08T 6] SSLE 672 YT RLS T ARG 29
0 Foreign . .. 4.0 J.7| 2.7 4.6 4.3 15.4] 20,0 (0.9 6.9 30
31 Ceaporate equing N 5 N * .4 3 .3 [
32 Debt inxtrionenis 4.0 4.0 27 4.0 4.7 LRIV I R I B 6.8 42
31 Bonds, . 7 1.2 [0 9 S 1.0 ) R | AR NUBERR]
34 Bank lowuns e | A 2 WA 1.6i 2.9 b7 G0 - 5054
38 Open-narket paper .. N L3 B Lt 1.0 T 7.0 kN 43S
36 V.S, Gevernnent foins, 20 2 L, 1.8 1.8 i 1.7 [ I.8 MR (
37 Memo: LS. Gat, cash balane : 1.2 -+ 2.8 3.2 RN 46 0 7.1 U Y

Totals net of changes in LS. Goy '
38 Lol tunds rnsed RV KL 9700 g ap 958 L2 I(;‘).?l Lg . o0 IR 7 FRG S 179.5] 1853 3K
RC] By S Govemment.. ooy o :t.()s \|.x, |4.<,) 4.4 n\.n-i DT A L N S O S O (3 B I T OO I B R
t t !
Credit -niarket tunds raised 6&' tinancial sectors
] H 1

1 Total funds raised by financial sectors, I|.7' 2,00 18,3 337 126 8.0/ 40.80 352 4.2 1

2 Sporsored eredit apencies 4.8 KO 882 2 16 24l w0 2

3 VLS, Government sevurities Al L6 i 9.1 R],2 R I8 6.0 6.4 3

4 Loans rom U S, Government. . L N . LT U D I I .4 1 4

hi Privide inancial sectors, .., ... e e 0.9 A 1 B I TRV R ‘)I 4.3 159 LA 7.8: R 5

O Cotporale Cguitios . oo o . 1.7 3.0 6.4 6.1 4.6 1.7 i 3.0 8 6

7 Debt invtraments. ..o, 4.2 4 U S £ O (N 4.2° 26 4.8 7.6 7

8 rate bonds, L, ) 1.3 1.1 .5 RN 1.4 2.0 9 2.1 8

9 Morumwes, oL . -9 1.0 . L2 .7 [ N 2.7 1.7 9
0 Bank loans newo.ooo oL e {.0 2.0 2.8 2.4 .5 7.5 8.9 6.2 8.8
I ()])Lll n\.nku |mpu and RI%S, L 3.3 1.9 3 10,/ 0 b S04 0 AP |
12 1 oans from FHIT R o) 2.8 4.0 1.3 6.7 6.8 6.5 - 8112
13 Total func (.7 2.0] 18,3 3.7 12.6 38,0/ 40,8/ 35.2 4.2 1}
14 Sponsoretd credit 4.8 6 N ¥.8 L. 220 6.8 27.4 x.0 14
15 Private tinanciad sectors, 0.9 2.0 4.9 249 BB 1391 240! 8 2.8 IS
16 Commereil bianks, , . | 1 1.2 1.4 kN 1.9 2.0 6.4 S.H 16
17 Bank athliwes. o0 oo 4.2 1.9 2.4 4.1 7 9 o7
In N * . 2 N Iy 2 il 9 18
19 . L ] I R Y .8 6.4 8.6 407 8.0 1u
20 » ! N . 2 A 4 4 A 3 b0
210 Imance companics. .. .. 3. 1.2 8.7 8].3 I.6 1.0 3.6 4.0 L B |
22 REFIS. oo 7 1.3 2.7 1.0 W W9 [y m
23 Open-end nvestmient conipanics 4.7 l_()| 5.8 4.8 2.6 1) o8 R 2.0

. ‘lotul credit market liuuds_raixed/z"!l seclors, by tvpe
[

I Total tunds raised., ... ...... 79.6 84.4| 114.3] 125.5] 110.8] 163.9 |ux.3l 239.4) 2181 207.6| 192.6 |

? Investment company sl 1.7 3.0 R 4.8 2.6 1.1 7. l.6- 1.0 RN ) 2

3 Other corporate eqguities [.1 , 2.5 6O 5.2 7.7 Lyol 130, 9.6 1.6 2.5 9.7 3

4 Debt strumenis, ., .., 74.‘/' 7900 107,90 115,350 100 ] 149 0] 188 A 231,08 DS A 70y 4

5 LIS, Grovernment securiti B8 12,51 106.7 5.5, 200 Qo4 23,61 29,40 d1s 451 88.2

[ State and local obligations, ... .. 5.0 7.8 9.5 9,9 11,2 17.6 1440 13,7 17,4 16,5 17.4 O

7 Corporite and foreign bonds, oo ooeo o Cortesl 17:3f asio| aas o 2ak] a8 2002 12080 233l 020 s 458 7

& MOFUHIEES o i . 0.3 23,00 27.4] 27,8 6.4 18,90 GR.BD 719 NS 634 45.6] 5209 8§
9 Consoier eredi 6.4 4.5 1000 10,4 6,00 12 w2l 0 9.6i 12,7 6.1 .6 9
10 Boank loans oo, 9.7 T80 176 Sonlorxoa] ams| s LU | AR} w1
I Open-market pe 4.4 4.0 S0 14,1 [ 4 [ ] I N T I DY I 9.4 [
12 Other loans, oo 1-_‘)‘ 2.5 8.4 15.% 7.3 4.0 7.4 17.7 20 14,9 27.2? 1.5 12

Nom: - buli stements 1or sectors and transaction tvpes quarterly, and Flow ol Funds Section, Division of Researeh and Statisties, Board of

annually for flows and Tor amounts outstandine, may be obtained from Governors ol the Federal Reserve System, Washineron 1.0 20851,



OCTOBER 19/5 . FLOW OF FUNDS

DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

{Scasonally adjusted annual rates; in billions ol dollars)

AYY

| ; l

' 1974 1975
TransuCtion Culepory, o sector 1966 1967 | 1968 | 1969 1970 | 1971 972 1 1974 1974
i 12 It
- - 1
o Patal funds advanced ineredit markets to !
nondinancial e i e 66.9 80.0[ 95.9| 88.( 92,5 80, 1] 170, 186.9] 170.0] 179.6 1
By public .
2 lotal u(‘ { advinces P PP L9 1Y 12.20 18,7 28.1 3321 49,2 9.5l 58.90 36.1 2
3 .S, Government seenrit P K S (% A4 718y 1.0 3.6 6.9 0.4 2760 3
4 Residential mony e PN 2.8 2.1 2.8 400 s.7 7.6 13,8 L7l 159 16.8 4
5 11T B advances to 8¢ e e e L9 - 2.8 9 4.0 1.2 7.2 6.7 0.5 6.5 8.l A
6 Other toans and seeurilies . .o ovoos oo e, 4.8 4.9 5.1 0.3 S FS L RV P | IO BN
By agency—- ' ! .
1 US  Governwentooooo v oie oo oo, 4.6 4.9 2.9 2.8 10 7.4 240 12040 103 7
& Sponsored credit apene -] .20 8.9 1000 2003 24,1 20,5 27, (y 10.1 N
9 Monetary authorities 4.8 3.7 4.2 5.0 9.2 0.2 6.1 6.2 6.9 v
10 Foreien. ... 2.0 K R E T{RK) T e 10050 12, (» 6.8 10
11 Agency hmm\nm nnl nltllulul in Illl( | S : .(3\ 1S 8.8 8.2 19,00 22,1 16.8] 27.4 8.0 11
Private dum(‘s(u funds advanced
12 net 08. | S0 72,6 9B 1L 146.7) 166,55 149, 1) 159,27 138,57 §51.5 12
13 1S, (in\-‘ul'nmmll seatrities . 5.7 AL.H| 5.2 A4 152 1WAl 24090 1500 MUY o0L6 13
14 State and local oblyations, . 7.8 901 120 1706 14040 137 17.4 IR3] I6LS[ 1740 14
15 Corporate and loreipn bonds 16,0 12,80 2000] 19.5] 13,20 o010 2006 1920 2000 431 IS
16 Residentinl mortyrages. ... 13,0 15,7 12.8] 29,11 44,6 44,1 25.('| Slod 196 236 16
17 Other mortgrages and loans, 23,1 42.2) 24,6/ 33.7] 59,5 h/ 1| o7 B2,1) A2 |V
18 Less: FINE Badvances. oo oo oo oo Y 2.5 4.0 1A - 2.7 * 6.7 6.8, (».SI 3.1 I3
P'rivate financial intermediation \
19 Credit market funds advanced by private financial
instintions, . . . . | 45,4 0350 73 3] sa g ca ol HIOUTL 1534 1aNLs LY ﬁ| 135701609 1S 0 19
20 Commercial Iv.ml\ml 175 35.9 338.7[ 18.27 5.l S0.60, 70.5 8§ H L4 17 1 20
24 Savines institufion T 15001 15,67 14,5 to.u] dil4] 49.3 18,3 o1 21
22 Insurance and pen 15,5 2290 14001 12,70 130 1L 1707 5‘).4| 4 ‘4 22
23 Other finance. . . AN 23 7.0 9.9 5.7 5.8 18,8 7.9 1.1 23
I
24 Nowrces of funds. ool e . d8 . o 0] FALS Aol suol Lo 1584 6.9 11500 24
25 Private doniestic deposi 22,5 50.0] 45.9 2.0 63.2] w031 VLS 5101 9k, 6 28
26 Credit market borrowing 3.2 .4 8.5 188 .3 D3 2003 4.8 7.6 26
27 Other sources. .. 19.8) 139 20.0] 34.0[ (2.0 .o 3550 42,40 44,8, 38.4] 509 2.0 27
28 Loreign Nnds, . 3.7 2.1 2.6 9,30 - 8,80 - 3% 5.2 6.5, 3.6 ol 6.4 S.4 2
29 ‘Lreasury balane o s 20 -2 » 2.9 2.2 .7 1.0 5.1 2000 W 1.y 29
30 Insurance and per 13.6] 12,00 11.4] 10,8 13,1 9.1 13 16,7 27.9 .27..7‘ 33,20 26,5 30
31 Other, net. . .ooae o 3.0 WO 7.21 138 4.4 2.9 16.5 20,2 3.4 7.1 R 4.7 31
32 g 17.6 4.2 2004 44,5 - _),(-| R B 1370 Jus .‘|.N| "/.U‘ 6. 4‘ 289 1)
13 U5, Govermment secutitis e 1 O ) O O B O N E YO T S P S B S T B 22,00 5.0 48
34 State and locat obligations, . e 2.6 - 2.5 .2 8.7 1.2 6 2.1 4.4 1008 PRI I O Y B R S )
35 Corporate and toreipn bonds . ceveed b 2,0 4.0 4.7 6.6 10.7 9.3 5.2 1.1 1.7 .4' 1.9 14,9 35
36 Commercial paper. .. 2.3 1.9 5.8 10.2] - 4.4 .0 4,00 11,3 (1) 3 1.0 2.7 6
37 Otheroo e, .. 2.3 1.7 2.1 2.0 1.4 1.5 .8 3.8 ?..‘Ji .2 3 S'| 2.8 37
a8 24.4] S52.1] 48.3 S.4f 66.00 987 101.9) X8, ‘1| 7h 8102, ‘| §5.2° 105.9 38
39 20030 Wl 3300 - 2.3 S6 L KLOf 8521 76,1 L0 EYL0 87.7 19
40 3 e - L2 4.3 3.5 1371 1500 7.7 8.7 18,5 ’J (u| 0.0 22.0 40
41 Other <l(<()|lllll(l\.hl] I‘dn Sy eaerer s 13,30 1803 7.5 I 2420 3290 30.60 29,51 26.6 3.4 RUMOI Y|
42 At savings institutions. 7.3 ta.7t 2.9 8.0 169 40.4 45.9] 28,2 ZI.Ni 2.0 0.4 42
43 Money. o . PR RN .. 4.1 12.8) 14.5 7.7 s 1207 le.7 l2.()\ H.8 |\..\\ A s 4
44 Denmand qums e e o200 106l 12010 4.8 7.1 9.3 2.3 8.0 .5 4 L7109 44
45 Curreney..o..... 2.0 2.1 2.4 2.8 3.5 .4 4.4 3.‘)| 6.3 R.5| 4.1 7.3 45
46 “Total of credit market instr., deposits, and currency.| 42,0 5(v.3| 08.7] 49.9] o64.1] 90.5] (45.7] 128.1° 110.5 129.3 91.6 134.8 40
47 Public support rate (in per cent),.o. ..., PN 17.9] 4.1, 12,7 17.8] 0.4 .l().’/‘ 1.5 18.4] 27.‘)| 21,7 Mol 2001 47
48 Private nnlmmlmlumull-mnn(mmrunlj 75,90 93,2 6.4 6B.3 10300 L2 Lot S ')5.4‘ 88,2 9.8l 77.2] 75.9 48
49 Total toreign tunds. . ...... . e .. 2.l| 4.3 2.9 9.1 I. NI ?I 13. (»I 7.2 ?.S.II 21,20 29, ()[ 1.4 49
|
Corparate cquities nat included above
: - | T | b oss i
1 total net dssues. .. 4.8 5.5 6.4] 10,07 10,4 14.8] 12,9 .0 5.6 5.9 1.7 |
2 Mutual fund shar 3.7 4.0 5.8 4.8 2.6 1.1 R I ) 1.0 W8 2.9 2
3 Other cquitics . 1.1 2.5 N 5.2 7.7 13.6] 13.0 9.6 4.0 0.7 9.7 3
4 Acquisitions by : 6.0 9.l I().Nl 12,2 11,4 193] 16.0 13,4 6.1 8.5 [y 4
5 Other net purchases. .. = 02] - 30, 4.4|\ 2.21\ 1.0 4.5 Al 5.4 -.5\ 2.7 1.0 5
\ .
Notes 29, Demand deposits al commervial banks.
Line 30, xeludes nel investiment of these r sy i corporie cotriticn,
L Line 2 ol p, A- 56. 31 '\l.ul\ly retined catnings and vet wiseellancous labilities,
20 Sum of line G 710, .*‘ Line 12 Ju\ line 19 plas line 26.
0. Includes Larm and commercial mortgages., 3327 Lines 17 less amounts acquired by private finance, | ine 7
I, Credit manket funds raised by 1 ederally sponsored credit agencies. includes Ilu)lh.,.lL, S,
Included below in Tines LY and 33, Includes all GNMA-guaranteed A9-] 1, See line 25,

re pools.

secufity issues backed by mortg:

12, Uine L less line 2 plu line 11 Also line 19 Tess line 26 plus line 32
Also sum ot lines 27, 32, 39, and 44,

17. Includes farm -uul umnncu ial mortgages,

25 Lines 3 - 44,

20, ll_x('lllldc.\ cquity dssues and investment company shares, Includes
ine I8

28, Loreign deposils at commereial banks, bank borrowings from foreign
jp andl Tiabilities of fereipn l)ulklny agencies Lo foreign al-

45. Maint am oflzel 10 fine Y.

46, Lines 32 plus 38 or line 12 less Line .
47. Line 2fline 1.

48, Line [Yyline 12,

49, Lines 10 plus 28,

Corporate (-qmlu-s

27 plus line 45,

tine |and 3, Includes issues by linancial institutions,
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OCTOBER 1975
U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollars. Quarterly tigures are seasonally adjusted unless shown in italics.)

Line

ey N

b

30
32

wn
o

Merchandise trade balance 1.,

Military transactions, net
Travel and transportation, net, ., ..

Investment income,

Other services, net 2,0, .,

Credits (-}), debits (- )

FXPOrtS. oo v

Tports. oo oo

0.8, dire

- Balance on goods and services 5., ..

Nuogp

Remittances, pensions, and other transters, ..,

Balance on goads, services, amd romittances . .,
seasonally adjusted

Nt

seasonaliv adinsted. ..

net ...,
investruenes abroad ¢
Other LLS, inve stments abroad, ..
Forcipn investments in the United \t.lLﬂ 2.

U.N. Government grants (excluding militarv). ..o ..

Balunce on current account
seasonalls adinved. oL

Ny

LS.
repayments, net §

Government cupim]

Nonscheduled repayments of Ul S.
LLS. Government nonliguid ll-lhlhlll.\ to other than loreign

oflicial reser
1 ong-t
U

Balance on current account and long-term capital 5,

Nt

Nonliquid short-term pri

Net liquidity balance. .
seasonally adjusted. oL

Nat

Liquid prival

Ofticial reserve transactions balance, financed by changesin  .....[ -
seasonallv aditsted. oo

Naot

Liquid liabilitics to foreign nﬂic_ia!l agencies., ,
()lhcl readily marketable liabilities

l\(mh(uud fiabifitie
ported hy US. Govt
LS,

agencies

seensorafly adiusted

Claims reported by U,

iabilities reported by U,

Liquid claims. . ... ..
Ruported by U

Q .
](melul by U.S. nonbanking corce

I iquid liabilities
Forcign commer
International and

oflicial reserve ¢
Gold. ...

Convertib

cur .
Gold trimehe |\<mhm\ in IMI' s

M emoranda:

>

Ralances excluding aliocations of SHR’
Net Hguidity, not seasonally adjusted, . 000000000000 -

2,4, and 14y,

Oflicial reserve transactions,

ulpll.ﬂ llm\\ net.
ments abroad. .

Other, reparted by ULS, h.lnks.
Other, reported by ULS, nonbanking wm,urm ..

apital lows, net. ..,
banks.........
ims reported by US nonbanking concerns
1 S. nonbanking coneern
Allocations ot Special Drawing Rights (SDR's).
Frrors and omissions, net, , ..

capital flows, net.,

banks. ..
ional organizatior
Other foreigners. ... ..

s to foreign oflicial res

incorporated alli

flows excluding nonscheduled

Clovernment iss

to forcign ol

(4 d].,t.nLl

s under nnlumry grant programs (excluded from

{ earnings of toreign incorporated afliliates
firms (excluded from lines 7 and 20), .
Run\'c ed earnings ol U,

firms (exciuded from lines 9 and 21).

NS A

1972 !

6.409
40188
- 55,797

14,519

11,064

1973

98§
71,379
7(),424|

...H7(
22,8621
W
¥ l’
'is7
Yj

XX

v
4
5
.81

1,938
RRES

7,054

5,408

19741 ‘
(
|

s,.0770
98, 304
103, 565

2,158

2 m‘:
10,121,
17,079

AIRON
15940,
!

3,830

1S 4ol

43,357

12,949
12,186
2,601
1,840

10,669
O.113
5,980;

133

16,782

12,630
1,208
2,851

8,374

24,
25677

ir

1.459
218

6406
ni

1,904
4,199
2,048
4 483

Y30

4,198
4,048

3,030
183

‘.

19,043

8,474

6,054

4,048

1974 | 1975
tir \ e \ { \ e
s awol ,x.m| ¥, s
25,0040 26,803 270188 25604
270349 27.973 0 25388 2749
13 49 14y 412
ul 7411 S72 M"Yy
!
2,1541 2,559
4 700, A4, 080
2,58
1879

900" 1049

238 08y
RIY2 IR VN

457 449

692 550
Lol 004

KON 649 727 123
1.500 99i  2.00%  4.061
D B | B VT B

195 98S) 1, 0ts BRI

L L . .
278 125 sal! 473
201587 5,554 2,202( 2,085
1828 3300 o4l 2001
I 6523 140 624
304, 720 2,02 1,001
204 663 650 078
43 209 437 AR
2% 67 07 104
3,574 6.513 07]' 1.611
vy 1,000 747 1,671
[,462 2,330 L 911 [BRARTEY
L6tk 2,412] 1718 9SR

276 137 250 188

32 238 54 1o
Vo100 7,717 3108, 1,026
5,550 6,504 4,383 a0y
4008 2,8700 --0,375] 2,642

2% 1968 40755 20304

732 1,599] - 51073 - 20460

504 360 308 102
4,250 4,838 - 1,620 274
1Is0 2,773 2low4 236

a9 1308 862 608

887 757 202 104

S 4.847 - 3,267] 1,616
1,681 4,049 2,22 1.203

751, 3,804) 2,758 1,37

14s o K4l 321

S 215 o i
1,001 L 120 b1

fay 0.0 5 it

152 241 14 I

78 84 07 !

352 490, 787 1,244

' |

........ [ P,
5,8510 6,594 4,254 860
16840 dg0q9 - 2 0l 008

For notes see opposite page.
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FOREIGN TRADE; U.S. RESERVE ASSETS

2. MERCHANDISE EXPORTS AND IMPORTS

(Scasonally adjusted ; in miltions of dollars)

Lixports 1 ! lmpaorts 2 ‘Trade balance
| i
v 1972 1973 1974 l 1975 1972 | 1974 \ 19743 1975 1972 973 19743 1975
P sl P P . R _
Month: .

4,074 T Y4l 1,436 5,244 6,498 1 9,602 anl 289

RIS Y 75800 8,789 4,473 5,483 7,318 " 7,877 644 413

1,800 7605 8,716 1,515 5414 702 7036 047 104

3,820 8,108 8,870 4,417 5,360 B,025 ! 8, 013 U 113

bRND 7652 R.145 4,486 50703 8,265 i 7.003 ong 142

Vol HOMT 8,002 4,408 Sl7ys K577 6,94 447 47

4,074 8,307 8,88 4,568 5,829 ®,922 7,908 491 VA7

40191 L1379 R 000 4,720 6,011 9,267 . 7,961 538 F P

1,176 R, M9 oL 1,612 5,644 446 176

4,42 8,074 oo 4,734 5,996 420 | S89

4408 N A losTias 6,084 68O 1 195

48500 6049 N Llog2 61291 440 | 6SK

i
1,767 15,3360 22,408 206,917 13,424 16,140 21,558 1,057 04 | 767 | 2,087
1673 160783 | 24l077 25,400 | 132370 | lowiy | 24,867 1697 S0 790 | ] 446
12442 18,327 DILORY L 13,903 17,483 26,885 L4601 P84 1,800 |, ..,
[IRAEN) 20,413 26,58 L 14, 88K 18,972 27,003 1,558 1A 495
A9 T O | 0T 908 L SS.SR | 00,476 0 100,251 |l | e | e A PR
L Lxports of domestic and foreipn merchandise villue basis); basis, For calender year 1974, the Cas, import (ransactions value wis

ol Delense shipments umler prant-aid

excludes
programs

Depiutment y

W umports, which mcludes imporis for immediate consumption
i 3 L‘hUlI\(‘\. ce also note 3,

imports are npm(ul an an Fas, trans-
are reported on o Customs import value

3 Bepinning, with 1974
actons value basis; prior dat

S100.3 billion, about 0.7 per cent less than the corresponding Customs
import value of $101.0 billion,
4 Sum ol unacdjusted figures.,

Notr, Bureau of the Census data,
cause of rounding,

Details may not add to totals be-

3. U.S. RESERVE ASSETS

(In millions ot daoltars)

1
Gold stock? Con-
. . vertible .
l'_,:,':.!.:." Total foreipn p“\ill[l m SDR’s3
Total? Treisury corren- M
Cres
1uol, .., 18,753 16,947 I 16,889 16 1,690
1962, .. 17,220 16,057 15,978 99 1,064
1963...1 16,841 | 15,506 1 18514, 212 1,035
1964, .1 16,672 15,471 5,388 442 769
{
1965...] 15,450 | 13,800 | 13,733 863
66, .| 14,882 | 13,235 | 13,159, 326
1967... 14,830 12,005 11,982 | 420
68, .. 15,710 | 10,802 | 10]367 L1,290
1069, .. 416,964 11,859 10,367 2,324
1970... 14,487 11,072 10,732 029 1,935
1971 . 512,167 10,2006 10,132 *276 . 585
19720, . 13,151 10,487 10,410 241 465
19737 14,378 11,652 1,567 8 552
1974, I5.883 11,652 11,652 5 1,852 2,374

i
Giold stock Reserve

Fud ot P position . "

month Tota! . in SDR's3
Total? i Treasiry IME
\

15,893 | (1,052 | 11,567 246 1,713 2,282
150890 | 115652 | 11,567 193 1,739 2,006
15,840 11,652 11,567 43 1,816 2,429
15,883 ft.052 11,652 ) 1,852 2,374
15.948 11,635 1,615 2 1,908 2,403
16,132 1,021 11,621 2 2,065 2,444
16,250 1,620 11,620 19 ) 194 2,423
16,183 ) 11620 | 11,620 » 20168 2,393
16,280 b 110620 1 11620 40 2208 A3
16.242 | 10,600 1 11,620 25 z,|7() 2,418
16,084 1,618 11,618 2 2,138 2.329
o 6 1Es 11,599 11,59 20 2.](:‘) 2,321

Sept., i 816,201 | 11,59 : 11,599 M| sIitad | 22,301

(1) gold sold to the United States by the M1 with the right
ot repure and (b) gold deposited by the IM1 to mitigate the impact
on the ULS, gold stock of foreign purchases for the purpose of making
gold subscriptions to the IM) under quota increases. For corresponding
liabilitics, see Table 5.

2 [ncludes gold in Uxchange Stabilization Fund.

3 Includes allocations by the IME of Special Drawing Rights as follows :
$867 million on Jan, 1, [970; $717 million on Jan. 1, 1971; and $710
miflion on Jan, 1, 1972; plus net transactions in SRS,

4 Includes gain of $67 million resulting from revaluation of the German
mark in Qct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation,

¥ Includes $28 million increase o d
revitlued to reflect market exchange rat of Dec. 31,

o Total reserve assets include an increase of $1, 016
trom chunge in par value ol the .8, dn]lur on M;xy 8,

"Har

vilue ol lnrcu,n currencics
1.

I1]l||l()ll resulting
1972; of which,

NOTES TO TABLL I ON OPPOSITE PAGL:

1 Adjusted 1o hll‘uuc of payments basisg excludes exports nmlu LIS,
military ap ontracts, and imports ot 1L,S, military

2 Lee alities tfrom LS. direct investments abroad or from
foreign direct investments in the United S are excluded from invest-
ment income and included in ¢ Other services,”

3 Includes special milita lnpnnnl\ to Israel that are excluded from the
“‘net exports of goods and services” i the national income and products
(GNP) accounts of the United States,

4 Includes under ULS, Government prants $2 billion equivalent, rep-

3 million, and \I)I( s $1S85 million.

SOVC Assels mdmIc an inercase ol $1,436 million resulting
1 par vitllue ol the US, dollar on ()Ll. 18, 1973; of which,
total gold stock is $1,165 million (Ureas, gold slm_L $1, 157 million)
reserve position in IME $54 million, wnd SDR's $217 milliun.

b Beginning July 1974, the TMIY wdopted a technigue for valuing the
SDR based on a weighted average of exchange rates for the currencies
of 16 member countries, The 1S, SDR holdings and reserve position
in the IMI are also valued on this basis beginning July 1974, At valua-
tion used prior to July 1974 (SDR 1 $1.20635) SDR holdings emd
of Sept. amounted to $2,400 nullion reserve position in IMFE, $2,226
millian, and total V.S, rve assets, $16,478.

pusmon |n [Ml

Nowwe -See ‘Table 20 tor gold held under carmark at F.R, Banks lor
forcign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

resenting the refinancing of cconomic assistance loans to India; a cor-
rc.\pumling reduction of credits is shown in line 16.
5 Includes some short-term LS. Govt, assets.
o Includes changes in long-term labilit reported by banks in the
United States and in investments by luu.ml ofticial agencies in debt
securities of VLS. 1 ederally-sponsored agencies and U8, corporations.

Note.—Data are from U.S. Department of Commerce, Bureau ot lico-
nomic Analysis. Details may not add to totals because of rounding.
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4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In millions of dollars; valued at $35 per fine ounce through Apr, 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereatter)
¥isti- fotl Eisti- ! China,
End of mated Mone- | United | muted | Algeria | Argen- | Aus- | Aus- | Bel | Canada Rep. of | Den- Faypt
period total tary States rest ol tina tralia @ tria givm {Taiwan)| mark
world ! Fuud world \ |
i 1
- | e el e e e — - |- e oo &
970, ..... Ceveen . 41,278 4,339 | {1,072} 25,865 191 140 239 1 714 1,470 TN 82 04 85
197L.. . 41,160 4,732 | 10,206 | 26,220 192 90 | 259 729 1,544 792 RO 64 85
1972, .. 44,890 5,830 | 10,487 | 28,575 208 152 281 ¢ 792 1,618 834 87 (] 92
1973000 iiiiiins 49,850 6,478 | 11,652 | 31,720 231 169 3t 881 1,781 027 97 17 103
1974— Augte. o iee o 6,478 11,652 1........ 231 169 312 RR2 . 1,781 927 97 76 103
Sept. .. 49 830 6,478 1 L6520 31,700 231 169 312 w82 1} 71 927 97 76 103
OCtveeoee oo, 6,478 I1,652 ... 211 16w it B82 ¢+ 1.7K1 Y27 97 76 103
Nove. oo e 6,478 | 11,652 ... .... 231 164 312 /K2 o 1,781 927 9! 76 103
Decoooona 49,790 6,478 | 11,652 : 31,660 231 169 312 882 17K 927 vy 76 103
1975 I 6,478 | 11,635 ........ 231 (I 312 K&2 1, 7K1 927 97 n HIR)
I G478 11,621 L. 23l Loy a2 RR2 1,581 927 97 76 103
6. 478 [ 11,620 H 660 231 169 2 882 1,781 y27 a7 70 103
6,478 [ 11,620 .., ... 231 169 32 /82 ,781 927 97 i 103
6,478 | 11.620 ..., ... 231 1649 312 882 1,781 927 by TOo |
6,478 | 11.620 31,660 231 169 312 8§82 1,781 927 97 T6 |
0. 478 1,618 ........ 230 ool 32 842 1,781 Y27 97 To |
6,478 [RERDL R, 230 f. kI RE2 (i ] 927 97 o).
Gier-
End of France many, | Greece India fran Iraq Italy Japan | Kuwait Ieb- Libya Mexi- | Nether-
period -ed. anon (1) lands
Rep. of I
3,980 17 243 131 144 2,887 | 532 86 284 85 176 1,787
4,077 98 243 131 144 2,884 679 87 322 85 184 1,909
4,459 133 264 142 156 3,130 801 94 50 93 183 2,059
4,966 148 293 159 17} 3,483 891 120 384 103 196 2,294
1974- Aug.. .oo. 0 4,202 4,960 150 293 158 173 3,483 8§91 130 89 107 154 2,294
Sept.. 4,202 4,966 150 203 158 173 3,483 891 130 89 103 154 2,294
Oct. 4,262 4,966 150 203 158 173 3,483 #91 138 389 103 154 2,204
Nay B 4.202 4.966 150 293 158 173 3,483 891 138 IRY 103 154 2,294
Decoociaan o 4,262 4,966 150 i 293 158 171 3.4%3 ] 148 389 103 1S4 2,294
1975 Jan.... 4,202 4,006 150 293 ISR 173 3,483 K91 140 8y 103 154 2,294
Feb, 4,202 4,900 150 293 158 173 3,483 89l 140 RE 103 154 2,294
Mar. . 4,202 4,906 150 | 293 158 173 3,48} 891 154 RED] 103 154 2,204
4,262 1 4,960 150 - 293 IS8 173 3,483 891 154 k1D S 2,204
4,202 4,906 150 293 158 173 3,483 g9l 175 189 2,204
4,262 4,966 150 293 158 173 3.483 891 154 89 2,294
4,262 4,966 150 293 158 173 3,443 K9] 154 380 2,294
4,262 4,906 150 ... ... IS8 [........ 3.483 ¢ 891 1 154 kT 2.294
United Bank
I'nd of Paki- Portu- Saudi . South Spain | Sweden | Switzer-1 Thai- Turkey King- Uru- Vene- | tor Intl,
period stian gal Arabin  Africa land land dom guay zuela Settle-
ments2
54 902 119 666 498 200 | 2,732 92 126 1,349 162 384 —282
55 921 108 410 498 200 2,909 82 130 775 148 391 310
60 1,021 117 681 541 217 3,158 89 136 800 133 425 218
67 1,163 , 129 802 602 244 3,513 99 151 886 148 472 235
1974- Aug 67 L 180 129 778 602 244 3,813 99 472 255
Sept, . 67 1,180 129 17 602 244 1,513 94 472, 289
Oct... 67 1,180 129 786 602 244 3,513 949 472 271
Nov 67 1,180 129 774 602 244 3,513 99 472 251
Dec 67 1,180 129 771 602 244 3,513 99 472 250
1975- 67 1,175 129 . 764 602 244 3,510 99 472 208
67 1,175 129 759 602 244 3,513 9y 472 212
67 1,175 129 755 602 244 3,513 99 472 250
07 1,175 129 747 602 244 3,513 99 472 200
67 1,175 129 742 602 244 3,513 99 472 239
07 1175 129 734 602 244 3,513 vy 472 202
67 1.175 129 742 602 244 31,513 99 472, 204
607 1178 129 T44 [ ... ... 244 3,513 9y 472 204
includes reported or estimated gold holdings of mlcnmlmn.zl and ‘The figures included tlements are

regional organizations, central banks and govts. of countries listed in
this table, and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monctary
Gold; excludes holdings of the U.S.8.R., other Lastern Puropean coun-
fries, .||u| People’s Republic of China,

the Bank's gold assets net of 1,()ILI dqmsn l|

avoids the overstatement of total world gold reserve
gold deposited with the BIS is included in the gold reserves ot individual

cmmtrics.

2 Net ):,nld assets of BIS, i.e.,
assets minus gold deposit lmhnhut.s

|h|\ procedure
nce most ot the

gold in bars and coins and other pold
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A 0]

AND LIQUID

LIABILITIES TO ALL OTHER FOREIGNERS

(In millions ot dollars)

[iibilities to foreipn countines
L g uid OMicil institutions” | Liguid Iidilities (o ather
Nialali- Toreivners tics Lo
ties 1o . ' onons
nd INL 1 icquied L omone
of ‘Total arising Short- liabili- Short- i lary
preriod trom wnm Market Nan . Other ties wrm Market- intl.
rald Tahili- able | omarket- readily 1o cot- Habili- able and re
trins - ties re- LS. able LS| maarket mercial ties e .S, rional
acticns! Total poried Tieits, Treas., able banks Toul ported Ficas, orpani-
by bonds bhonds lhllllll abroad v by bomds zations ¥
bunks and and s britniks ' HI
! in notes 4 notes in ©opotes Y
i LS, us. |
- ) - |
1963......... .. . 6,394 800 14,425 12,407 1,183 766 9 5,817 3,387 3,046 41 1,965
19649 RO w00+ 15,790 (3.224 | 1,125 1,284 158 1 7271 3,700 3,454 V6 1,702
R 129304 00 1 some | 1320 125 1,283 155 | 70304 3,754 Y377 176 1.702
19657 ... ..., 20,568 s34 | 15825 | 13,006 1,108 1,534 120 7.419 4,089 3,887 472 1,131
19669 JETNET t.a L 840 12,434 K60 S84 913 o 11o 4.2 3,743 206
T 1ir, 010 1.0l 11,8Y5 1. RGU 581 913 DRURIA 4.272 3,744 R 905
9679 A5 K1Y 1,043 15,201 14,034 gox 1,482 (LR07 | 11200 1 4.0ms a,027 " 558 091
LA TAS,0667 1,033 18, 194 14,027 GOR ; 1,452 1,807 11,085 4,678 4 120 558 677
1968 v LANLORT 1,030 17 407 11,318 529 b2 2.441 14.472 5,083 4,444 aoy TN
W v | I8 473 1,030 17,340 .38 462 $,209 (A3 fb.472 . 4,909 4,444 405 122
1969 mids. 755 L, 109 [ 1015 975 11,054 36 [ 10X 0/ 1,508 20,618 4,404 3.939 528 654
P L4501 {01 15,998 11,077 46 L0701 1,508 23,645 4,589 4,004 hPA GO}
1970 Dee 147,000 566 23,780 19,4 306 3,452 HUs 17137 4,670 4.009 647 wiid
CE e g0, 060 560 3,775 19,33] 295 3,452 . )5 17,169 4,604 4,030 505 K40
W71 el 67,081 sad stz | o490 1,955 9,441 4 | 10,201 a.048 69l a7 sk
LT Y0/, MO8 sS4 50,051 19,018 1,985 9,584 . 144 10,949 4,141 1,094 447 1,523
h ' !
1972 e ... I P 2 I 2ol L8520 40, 000 5,230 15,747 543 14.600 5,043 4,618 425 1.627
1973 Do 9456 ... 66 K27 43,923 5,701 15,530 1,673 1 17,694 5,002 5,502 430 - 2,004
1974- 110,080 71,083 48,481 4,940 15,985 1,677 29,384 7,495 7,129 366 ! 20178
. L1y, 810 72010 50,149 4,880 15,985 1.7t0 28.0560 ¥,010 3u3 PR
. 112,137 TA RO 50,921 4,880 16,196 1,839, 28,005 8,058 419 2,148
15,698 75,200 51,860 4,906 16,196 2.238 1 29,782 LIRRIN 451 2.503
119,007 70,658 | 53,057 5.059 | 16,196 2.0 30,314 BHOS vy 1,802
1975 - 1%, 159 75,960 51,832 5,177 16,324 2.027 29,414 8,629 S08 4. 186
119, 584 78,089 54,310 5,279 16,324 2.776 27,629 9,015 614 4,251
120,170 297210 ) 53 006 6003 §o16,324 3LAKT | 27,773 9004 636 A48
121,163 79,081 53,521 5.941 16,365 . 3,254 29,194 8,R00 655 4,079
121,627 79,751 | 52,351 6.064 | 17,925 V411 | 28,588 G049 623
' 80,468 51,814 6,119 19,027 3,508 28,018 9,109 654
1905 150308 6160 | 10,474 1,763 | pvla7y 9,017 710
19,254 | 49'912 6,276 | 19] 324 LAl | a2 Yy 558 671

1 ncludes (a) lability on gokl (h.p«mlul by the IMI o mitigate the
impact on the ULS, gold stock of toreign purchases for gold subscriptions
to the IME under quota incr and (b) U.S, Treasury obligations at
cost value and funds awaiting stinent obtained from proceeds of sales
of gold by the ML 1o thie United States to acqueire income-carning asscts,

2 fnchudes BIS and furopean Bund,

4 Derived by applving reported  transactions 10 benchmark
breakdown of transactions by type of holder estimated for 1963,

4 Excludes notes issued 10 fureipn official nonreserve agencies.

5 Includes long-term tabilities reported by ban n the United States
and debt securities ot ULS, Federally-sponsored agencies and U.S. cor-
poritions,

6 Includes short-term fabilities
abroad and short-terin liabilitic
cial bunks abroad and 1o other 1t

7 Includes marketabile ULS, Treasury lmmls and notes held by commer-
cial banks abroud,

8 Principally the International Bank for Reconstruction and Develop-
nient and the Inter-American amd Asian Development Banks,

Y Data on the 2 lines shown foc this dute differ becatse ol changes
in reporting coverage, Figures on first line are comparable with those

data;

sable in dotlars to conmercial banks
Ie in foreipn currencies to commer-

shown (or the preceding date; figures on second line are comparable with
those shown for the followine date,

10 Includes $101 million incrense in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. (969,

1t Pata on the second Jine ditfer from those on (irst line because cer-
Giin accaunts previously classified as ofllicial m\mullnn-‘ are included
with binks; i number ol reporting h.lnk\ are inclided in the ser
the first time; and ULS, Treasury qable in [oretgn cur
issued to oflicial institutions ot Jore have been increased in
vitlue to reflect market exchiange rates as of Dec. 31, 1971,

ot datit and on data reported to the
ey Dept. by banks and brokers in the United States. Data correspnd
penerally to statistics tollowing in this section, except for the exclusion
of nonmarketable, nmnnnvcrllhk LS. Treas notes issued to forei
ofticitl non the inclusion of unutmu\(s l)v \
oflicial reserve age febt secu ities of U
agencies and US, corporations, and minor mumlm;' (ll“b"
excludes IAM holdings of dolliars, and holdinges of LS.
of credit and nonnegotiable, non- interest: berings special U
hy ather international and uumml organizations,

CNoTEs - Based on Treasury De

wury letters
S.nedes held




A 62 INTL. CAPITAL TRANSACTIONS OF THE U.S.

OF FOREIGN COUNTRIES, BY AREA

(Amounts oulstandin

in millions o dollis)

n OCTOBER 1975

6. U.S. LIABILITIES TO OFFICIAL !NSTITUTIONS

I
Yotal Western 1tin Other
toreign Furopet American countries?
1 nd of period countrices Canada republics Asii Adrica
S0.651 10,134 1.980 1,429 13,823 415 870
61.526 34,197 4.279 1,733 17.577 777 2,963
06, K27 45,730 1.853 2,544 10,887 788 3,025
1974- Aug. 71084 42,347 1051 4,157 15,554 227 2800
SepL. 72,730 42,602 1K1 4,445 16.299 2850 2.655
Ocloos o .. 731836 43,019 3.805 1,040 17.329 2.947 2,6h0
Nove e 75.200 43,193 3,708 1,708 18,673 3,204 2.657
10 760,658 44 185 1,662 4,419 18,604 3,161 2,627
975 Jillie e e e e e 75.900 43 331 3,021 3.659 19,555 3,242 2,562
I'eh 78,0689 44,770 3616 4,223 20,274 3,356 2,450
Mo 79,210 45,776 3,546 4,390 19,441 1,433 2,624
Apr.. 79,081 45,059 3.251 4,500 20,062 3.493 2. 710
May. 79.751 45,202 3,101 4, ()()() 7() 424 3.448 ‘ 2,‘)|7
June, 80,408 45,211, 3,008 23 ),45] . 3,800 1,269
N 79,708 44,241 | 219006 3120w [T 332
Aur 790254 44,003 31029 1 390072 ‘ 102 2074
) i
l Includes Bank for Intermational Settlemenis and Furopean Fand. foweien ofticial holdings of matketable and nonmarketable US. Treasury

2 Includes countries in Oceimnacand Fastern Twope, and Western | uro-
pean dependencies in Latin Americi,

No1r,  Dita represent short- and Jong-term liabilities 1o the oflicial
institutions el foreipn countries, as reported by banks in the United States;

securities with an onginal maturity of more than 1y

murketalile notes issued to foreipn ofticial nonreserve

vestments by foreipn ofhicial reser

Lederally-sponsored agpencies and U

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

CAmounts outstandimg in mitlions of doblany

et

for nop-

SRR
cncics i debt suunllu of 1.5,
COLPOTHLIoNS,

. - | Lo nonmoncetary international
Lo all Torcigners and repional orpanizations o
IMI-
Payahle in dollars rold Deposits
Payable | invest- .S,

b nd of period | H n mentd | Areasury | Other
| Tatal! Deposits 'OLLS, | Other foreiyn Total X bills and | oshaort-
| Treasury | short. cur- -, ! certili- term
| Total Bills il e rencies Demand Time? cates Liab, 7

Denand | Vime®  certili- © liab, 4 :
! cates?
55,428 | 55,036 0,459 4,217 | 33,025 ; 11,335 392 73 192 . 210 892
60,696 1 60,200 8,200 5,603 | 31 850 | 14 457 496 8O 202 I 320 799
69074 | 68,477 | 11,310 | 6,882 | 31,846 | 18,199 597 i 101 83 290 | 1,474
i
1974—Aug. 86,916 | 86,170 | 11,841 9,103 | 33,179 | 32,047 740 81 08 146 1,627
Sept 87,722 ) 87,026 | 12,769 9,252 | 33,467 ' 3,539 o0 128 o) 75 1,629
Oct. 88,6042 | 87,924 | 11,228 9,622 | 34,187 | 32,686 714 125 92 03 1,690
Nov. 91,835 | 91,091 | 12,860 9,507 | 35.212 | 34,452 744 128 95 285 L.830
e 94,847 | V4,031 | 14,068 { 10,106 | 35,062 | 34,240 766 13 111 497 2.424
1975 - o, .ol 93,285 | 92,564 | 12,288 | 0,155 [ 38,108 | 312,013 721 123 11 1,234 2.450
Feh, D3,584 | 12,139 | 10,308 | 40,428 ° 30,708 734 11y 102 . 1.260 2,492
92,640 | 12,324 | 10,143 | 40,094 30,080 G2 () 116 T 2,402
D719 ] TH69Y | 10,390 | 40,424 31,200 742 oY 120 TR 2,585
92,539 | 11,925 [ 10,374 | 40,628 - 29,612 665 115 133 1,994 1,598
91,739 | 12,895 | (0,471 | 38,265 | 30,408 554 106 133 996 | 2,205
917758 | 120205 | 10,376 | 35,853 ] 30,611 360 146 1340 2,518 ;1,311
gi2to L zizis [ rolsto [ awisis 3677 562 1o | ] 3056 B39
|

1 or notes see oprosite page.
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INTL. CAPITAL TRANSACTIONS OF THE U.S.

A G3

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

{Amounts outstiuscding: i atillions o dollars)

Total to oflicial, banks and ofher Toreipeers To oflicial instituions 8
1
Iavible in dollars Payable i dollas
Tavible
I'nd of period i
Fotal Deponits s, Other Totad 1repursits US, Other i
Treusury short- reasury short- | Toreign
Inlls nd , term rencies bills ancd term  |eurrencies
Demand Time? i liah, 4 Demand ‘Thie ? listh, 7
! ) : .
84,284 %, 204 401 13,523 | 13,089 496 | 40,000 1,591 DR800 31,453 | 3,904 171
67,119 11,209 6799 0 31.590 i 10,925 597 43,4923 2,125 V011 s 6,248 127
11,760 9,035 33 () H 10.421 746 438,481 2,474 4,429 32,687 8,704 127
LRDS 12, 04) 9. 183 ER) 29910 a6 50,149 2,825 4,242 J2 958 9,960 127
h(y (\4 3 L, 104 9.7 34, ()‘11 30,9906 719 50921 2,168 4,400 348,63 10,591 127
89,497 12,732 9,472 14,927 . 31.622 744 51,860 2,472 4,058 4,467 | 10,736 127
91,076 13,024 D905 T 35,165 31,822 766 - 53,057 2,051 4,257 .44,(;5(; 11,006 127
89,367 12,165 100444 36,874 29.563 721 51,832 2. 188 4,296 36.531 8,821
feh o, 314 t2,021 1. 206 39169 28200 733 54,310 2,058 4,306 35,840 9. 106
M 8Y, 847 {2,135 10027 ¢ 39,30 07T 682 54,096 32 4,504 39,018 8,084 ¢
Apr.. ., DL ROY 600 10,204 M 04) 28,020 742 4,198 030 7.804
May. . 89,365 toatl {0,241 © 38,634 28,015 6685 4,3% 0 38,372 7.473
June. RSN | 12,400 [ 10038 37 269 5 28,203 ag4 | 51, 40250 30,904 | K000
Inly A, 12.0% LOL22 [ 300035 | 29300 60 | 200108 40098 | 35,8031 7.01s
A, 8952 1 10,062 | 5362 | 20,837 5621 a9 303 a2 ’ IS|055 1 RL1DS
' | i
Vo banks" 1 T other foreipners
I'o hanks
Payable in dollars s and other
hnu)'nus
1ind of period lotal ! ! |4
Deposits Us. Other Deposits Other
Treasury short . short-
Fotal bills and term Total tern rencics
Denand | “Time2 certifi- liabs, 4 Deniand | Time? linb. 7
: cates citles
1972, ... 1o, 284 | 14,340 4,058 405 5 9,272 4,618 1,955 2,006 65 481 125
1973, 23,106 17,224 0,941 529 1 9.743 5.502 2.143 2,359 68 933 464
1974 36,513 28,706 6,890 L 450 200 20,220 7129 2,396 3,150 145 1.437 618
35,671 { 27.488 7109 L.637 258 118,497 7.617 2,720 3204 179 1,454 568
35.702 | 270504 6,361 1,908 268 | 18,967 7.6206 2.574 V422 193 1,438 591
3631 ] 29,166 7,022 1,807 253 | 19,484 7,855 2,618 3608 207 1,402 617
86,019 24,670 8,248 1,942 232 19,254 8,304 2,729 3,790 277 1.502 039
197s.. 17,534 28,093 1,355 1,989 158 ,1m2 . 8121 2,025 3,700 186 1.550 721
36,035 26,896 T, 142 2,039 129 17,5860 3,405 2820 3,801 200 1,524 733
36,142 27,002 7,072 1,808 101 18,111 8,308 2.740 3,016 ¢ 200 1,512 OR2
47,348 | 28453 0,897 20002 107 | 19,347 8,154 2.556 1,909 220 1,409 742
A7,014 27,928 6.852 1,821 105 19, 144 8,420 2,784 4,089 156 L, 3u8 665
17,000 | 28,042 7,007 1,949 99 18,917 ¥, 454 7,859 4,113 176 1,286 S84
7,899 29,006 O, 882 2,037 RO 20,017 8,322 2,600 4,107 152 L,367 S60
19,016 30,170 0,907 1,830 77 21,3450 B, &84 705 4,592 230 1,387 562
| N
1 Data exclude “holdings of dolliars" of the TN, 7 Principally bankers” aceeptances, conuuercial paper, and negoliable
2 Exeludes negotinble time cerpticites ol degosit, which are ineluded time certilicates of deposit.

n “Oer short-term labilirie

Y ncludes nonmarketible cettificiales ol
bills issued to oflicial institutions of foreign countries.

4 Includes Habilities of ULS, banks to their foreign branches, liabitities
of U.S. agencies and l)l-llll hes ol forcipn banks 1o their head oftices and
forcign branches, hankers' acceptances, connnereial paper, and negotiable
time certi of deposit,
sury bills and certilicates obtained from proceeids of sales ot
ernl hy the IMFE to the United States to acquire income-carning “tS.
Upon termination of investmeny, the same giantity of gold was reac-
quired by the [M},

6 pPrincipally thie haternational Bank for Reconstruction and Develop-
ment and the later-American and Asian Development Banks.

Inctudes difference between cost value al face value of sceurities in
IMI” gold investiment awccount.

indebtedoess and Treasury

% Porcign central banks and forcipn central govis, and theie agencies
and Bank for Internationad Scttlements and European Fund.
9 Lxcludes central binks, which are included in “Ofticial institutions,”

Now “Shorcerm® reters to obtigations payable on demand or having
an original maturity of | year or less. For data on long-term lLiabilities
reported by banks, see Table 9. Data exclude the holdings of dolars

of the International Monctary Fund; these obligations to the IME consti-
tute contingent liabilities, since (luy represent esseatially the amount of
dollaes available for (lm\\ s from the IME by other member countries,
Data exclude als asury fetters of credit and nonaegotiable, non-
interest-bearing special U notes held by the Inter-American l)cwlnp-
ment Bank and the lnlummnndl Development Assoctation,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(Fnd o peries], Amounts oulstanding momidions ot do Lasy

l 1974 : YIS
Arciand corny | | )
: 1}
Dee, | Nos, D, l Jan. beb. A Apr. | NMay 1 Juue July # | Aup.
1 i H '
| 1
I urope: ' i
Austria, .. hhY ou7 s97 624 620 627 - 07 6ol
Belpium-1. 2,208 2500 2.1 2,047 2,810 2875 3,070 2082
Denmark.oonn.. | R RI] Y 424 tQ ! 8K R
Pinkmd,oooo.... ] 262 260 04 204 212 163 il
Irinee. .., (IR 4,087 4200 4,035 4,600 5‘ oy 5818
Gornnmy . 0.o102 9, l‘() UN ‘14’» 1080 10,229 §.440
Gireeee, ., AR 242 M RUD]
ftaly . 2020 2 2. 22060 2, «w\ 1,427
Nethe VI dou 08| dL1YT MRt A.530
; T I £ B I N1 7 T3 574 820 | .\.'.7 Iors
! RELS kI it RIR] 247 280
i AR N2 379 120 RIY| R RO
i S ol b1y \ 114 t215 1.477 1,697 18475 2,010
S\Hl/tll . ‘i 9. 378 DRURTI I i 9,407 K. 747 8,553 LS8 | 7,892
Turkev, oo, Y 12 182 169 [RA! RER 103 h¥l 1244 100
United Kingdon 8.0 7.859 0 0.071 6,208 | 7,028 7,049 6,980 6403 O,9d47
Yuroshonia, o, .. e 118 IN3 187 16N [ (R 120 Ny LG
Othe \\ estern \lmp( AR RE 4,073 3,130 RVRT ) 2,641 .‘..‘\Ih 2ot 202 2,815
LSS,k PN 2 i3 LR (5 hY) As A4 ol 6l 2
Other | .l\hm 1 nmpu........ ........ 1o 140 200 ‘ 172 120 208 \ [RE 148 170 ISl
Fotalocc e e LAY 313 ; 48 607 | 45 588 { ANL020 ¢ 47045 | 46,419 4 b Vb bl ea2 |42 502
Canadae oo s, e 3,027 3,728 0 3517 RERULSER Y R R 3.940 d.ust Loty 1901 EN Y
1
l\uin r\num.« .
924 At BRG iy K94 8ty b Dt 8y 1,001 1.054
HAD 1,747 [BEEH 2158 2046 ' 1746 0 2040 2,048 RN L R | 2,070
So0 s .o ! 859 o 1.aes b o7y QR4 1,081 K53 U]
2097 RO 284 i 284 2 200 2Ry ; dol ] 281
2 0N RO 39 37 0 i3 7 400 R A RI{Y)
1.2960 b 746 .70 1,747 1,814 1,668 1,727 1,876 151 md bR
Rhis 474 ANR SH) 1 470 519 656 Sld 473 589 hYAl
IN3 27 256 ¢ 248 228 217 200 219 228 20K
f . . e L0 (LY 152 164 171 1ox 155 100 153
Yeneruela ., . I.4068 20200 1413 2,918 3,351 0 3 501 AUSS 3,800 1720 \ 1904 R
Other §atin Anerican republics . LD L7 1o3lo 1.211 1,203 [REY 1401 1,850 - 1,800 0 1410 I, 360
Netherdands Antilles and Surinam... ... 71 135 158 |85 133 143 113 123 [BE . 107 108
Other Tatin Ametha, oo o 206 B¥6 0 826 | W08 478 7 761 903 UL Ly | TAvd
B 2T 2R e i T00d [ LTRGY 12,03 | {2,361 | {2,382 I 2,300 1 T4 ot 13,570 ) 13,904 14,819 | 15,250
Asia; ! H '
Ching, People’s Rep. of (China \‘I«unl.lml) RE 48 50 50 13 02 63 56 ns K0 55
Ching Republic of (Taiwan) 157 BOK | R4 977 Lols + 1,037 1,003 Y 1,070 Hols 1,084
Hong Kong,oovvseas, l 372 RIS 530 558 546 528 5413 390 SU8 540 571
[ndia, .. 85 156 201 179 177 . IR} 177 I 145 143 214
Indlonesia, 1313 1,363 , 1,221 1,327 1,083 497 SH2 2749 3068 527 289
Isracl. ... 327 279 RLI{ 417 473 508 450 536 470 364 R
Japan. 6.967 | 10891 | 10,897 | 10,442 1 10,900 11,390 [ 10,993 L1 109 11,223 1,069 | 11,218
Korea, 18 300 REL: s 327 it M5 341 anl 366 374
I’)nhmmz 731 747 702 642 745 660 Ho2 no7 [N ooy
Thailand, . IRRI RREI 37 327} 455 440 342 370 284 250
Alicldle tasto A (KR! 4,960 5.213 4.673 3,022 4,315 2850 4,437 4819
Othaer s, 5.0681 Rl 1.4 9213 9Ty 408 R0l 946 To7 91y
Tot ei e e L togsIo L2 a7 20,073 - 20,307 | 20,708 | 20,368 | 20,1120 20,202 | 20,019 1 20,7090} 20,743
e I !
Lipypt,. 15 1y [I{%) 105 106 92 112 i Si4 253 ¢ M5
South Africa. .. L 155~ 130 150 188 191 159 179 14 1324 147
Otl-exporting P Coee ) 2URT4 2 858 2941 3,041 3,070 3000 0 2008 2785 0 2873
Others oo o w7 3340 S04 551 572 s 526 594 572 SSK | 551
Totdo oo, e 1,056 1,004 'l 3,551 \ 3,064 3,809 1,848 3.867 3,808 4,192 1,727 3,866
Other Lmumim: X . :
Australia. 2.131 2,759 2,742 2,061 2,568 2,761 2,856 1,060 . 3 IRS 3,231 RNEt
Allothers,oyusenesn S0 80 L Ry L] 76 o6 60 7, (S T 78
[ £ 3190 2845, 28181 2,748 2,644 2RI 29106 3,140 40449 808 | MRy
Total foreign countries, ..., e o7 0 RU AT 0676 89 07 | 90 344 | KO BT L 90 B6Y | RY 65 | 8N B4 | B8 207 | K9 288
| N
Tuternational and reyional: !
Iternational S, ooon e PN 1.627 2,058 2,900 | A,043 d.06K3 .. 1,291 3,600 1205 3844 3,950
[ atin American reyional, .. ... 2 MR 202 220 24 211 155 14 175 218
O1her resionalt, oooooees s feeees P hy) 70 64 , 50 57 9 L3 it 90 58
: 1
R T P vereeenossloae a7 D oaom | a7 3aEs T ased amae | a4l |45
Coambtond oo oo oo ee ] OD0TE VRIS 94 847 l BIINS | VA7 93,322 0 4 460 BI04 | DT D236 1 WILTR
1 H .

| o1 notes see opposite pagie.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY-—Continued

A BhH

(g e seriod Smounts outtanding su il ions of dofliasg
Supplementary daia/
1973 1974 1973 | 19773 ! w7y | 1975
i
At and cauntrs { Atrenand countiy
At e NI Deel D Apt. Apr. Dee. Apt. Diee, A
| _ !
! Other Asiit Cont.: I
e D] 19 (o 7 17 Taos, (o e k] 3 2 i s
Techand, oo oo e {2 b i1 K 260 1 ebanon., . 48 02 ! H8 IR YY)
trelund, e 22 51 oo Malaysia . 54 ss [ a4 08 w2
Zakistaar. . U] 105 108 vl ‘ 1IN
Other Latin American republios: Sinparore AR} 141 165 40 - 20
Bolivia, cueeunin i, [ On 102 u6 9 Sei I anka (€ ulnn) 0 13 13 14 : 14
Costa Rica,, 78 50 S8y 120 Vietmanio ... Vi B 198 126 1 0
Doninicin RCPllhlt. 104 | s 137 127 2044 Oul-exporting o unnux ........ d86 630 330 |
Bovador,, oo oooo. 0y 5 91 1wy 122 157 : .
A Saivadog R 1 9o \ (] 129 144 {
CGearternad 127 ] 156 1 s | 214 ] 255 i |
Flaiti, s ‘ I I S a5 k%) Other Alrica: '
Honduras, o S6 0 70 1o 92 Augrerian ©. . st ot o L
Jamaica. .. O T B A () 6 1 Criopi . 78 Yol 113 98 76
NIHraget . e LD DR VA FAX GO v er s LN 20 AL R 1) 14
Parvapuay RIS 2 ‘ i 36 m T 14 b 31
Frinidad and l(\\\(\ 'H. PP, P R O A W 21 7 . At 42 2 D] KK}
i it A U A N
Other Latin Anteri H [ . 140 78 Tie oo
Hermuda, . e 127 | 240 I 20t 107 100 Southern Rl i 2 1 2 3
Rritish West Indics o oorononno o 354 116 61 Sudan. .o Bl i 2! 4 14
! ; TRzt e OO BT T 20
Other Asia: ! | Tunisia coeeo N 7017 19 23
Afghanistan. ... .o ounu, t9 « 22 LUt 1& 18] Ligandua .o ooooe v e, P ] [ 9] 13 |......
Rurmia, .. 17 5 12 0 42 68 Zambil e o oieeran i 3 22 60 22 18
Cambodia. , 3 i > 4 1 4 ..
Jordan..... 4 [ [Q 22 30 All other:
. New Zealind oo LR 39 33 47 36
[ i )

Uinciodes Bank ot hntemmational Settlenients.

A Corprises Bith
and United Arab |

‘( amprises Alperi
S Datn eaclude haot di

1, Do, Trag, Kawait,
trates Clreemd Sgates),

S Until Dee, 1974 includes ail-exporting cotndties
, Gabooa, Tibaa,
eoof dallaes of the tater

and Nis

O, OQatior, Sandi

Arabiit,

i
ional Monetany Fund,

0 \\i\u\, At and lumpuuu resionad  orpanizations, except BIS,

\‘.I n his included

W
* 3 i

¢
l)u.

lurape,

pravctiad breakdeasn o lhz
peoOtier Tastern Forope’ ),
toid oibexporting countries o Middle 1

Adriva s vroups are showon i the talshe ot e anposite page,

9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

CAmaitts outstind i

nonthions of dotlassy

aeunts shown in 1w other

st and

e

fo foreign countrics

{ ol

Y O Giread

<) H
| intl. :
Ik of period 1oial and Oificiaut ! l Otlrer [ mlul lotal ! All
repiomsl - Total institu- | Banks:  toreign- Gier- Kine- + lotd) [atin ~ Middle Other other
ons ¢y nuny \\nm 1 atope [America 1 ast? Aniat ol
: 1ries
! r | |
W72, .... 1,018 580 ( 434 93 , 259 K7 ( 168 } 63 i 200 A3 10
v73. . 1,402 701 | THG 310 2N 100 159 1 00 470 LR 16
1074 :\\I!'. PPN (IR U2 1,005 1 d9t [ 36 281 76 [ 5 240 K 93 13
1,307 920 Ry DR 281 73 [ §3 20l [N ! 71 13
t, Tl 84 448 11 2063 71 [ 43 B I 11¢ L1 13
l, Las 9O% 449 (RIS AL N 182 41 220 e .o HY I
\ ‘R:\ /3 Hod i MO o (R 43 227 tis A 7 20
1 1 H
1975 1,406 o S60 223 200, 7l [s0 12 JH (B [ 12 21
1,4t b | 606 kRIS ‘(»4 06 145 i3 AR 1Y RIVE 1o 2
] \AL.\‘ Boo | Jan 426 (Y R 4l 200 | 120 RUN) 10 2
1,40 620 ind 42 [ 145 Al S0F 1 [ 4.9 i )t
I 440 sS85 861 S 6y 1.y a1 197 11 M E) 7 21
! /H 1 518 Ryt S76 7% 120 39 198 1.0 sS4 7 24
1,400 RRH] 270 051 77 121 ol ¢ Jol I nie 7 2
[N 473 Wi 031 | 3l 120 ol ‘ 200 L [ i L3
i )
LExeludes centead hanks, which are included wirh = Othcial institations.”” K art, Oman, Qada, Sands Arabia, and United Arab Limirates (Lracal
Comprises oileesporting coucteies s follows: Baheam, Jran, liag, Stites),

Yl Pree,

1974 jactudes Niddie

Fast b espoiting conntrics.



A 60

INTL. CAPITAL TRANSACTIONS OF THE U.

S. 1 OCTOBER 1975

10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(L od ol period; in milliens ol doLaryy
[ 197~
i
Auyp Sept Ot l Nov, Do, l Jan. Veb. Mar. Apr. May ;. June July A
! |
1 urnp(
o 1 Iy ) 1o tH [ 14 14 14 14 (.1
9 Y " a9 " 9 R 208 200 e R 2o
200 AT 250 270 RRYI 252 252 257 RN 281 10
kol (B A0 20 R ' ki) R 2 14 4
United Kinedow, REN ANy Axs 498 491 AN A s atl S AN
Other Westera Lurope, ] N, ad B I8N N0 5} Iyl AT Y] 102
Tastern Lurope. oo, nnn. RIS s S ' N A Al N 5 bl i N hl N A
L wet DO 833 v BES w16 | usy \ 1. 180 | 207 L4 [ S T TV 03 R B 41
Canindaa oo 756 700 it 7t R o7 SR4 ASH I 460 \ 41 . e A08 | 406
Latin Anieriva: i I :
1 atin American republics.. ..o, 11 1 L 1t B H H It (N [N 13 14
Netherlands Annlles and Surnan .. A s 'l o) . 8 142 140 Les ) rts 134 IWE 149
Orher Tadin Amereen. oo oo i | 2 | M ] : 0 0 s | \ B \ Al A N
FOBl e | 1o 2 oo | e l 100 Myt Is2 1we 167
i | . ;
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Japan.. ... doan VAT AYT 408 | 3,498 VAOR V06 3 406 e ddan T odoa Ty, LU0
Orher Asia, e 12 12 12 212 28 F A N 2 T Y S OO B O U DU PN N D]
Totd,eveoon.., [ | &.510 LAY 3 300 7 o500 3,709 U8 4.037 ‘ A4LR07 1.017 087 4,891 ASCIES \ 4904
Africit, oo . . . 151 } 151 st | 151 | 151 Il ISt 151 161 } 151 | 20l M
Allotheroo oo, P e ( 28 I 25 ‘ M8 | ............. ! B [
| !
Lotal toreipn countrics. ... ... 5,800 RIY T WO B S P i S.887 - S.08S 5,889 | 6,030 1 6,500 6,687, 6.77% | 6,870 | 0,948
. . i ! 1 i
Iiternational and regional: l
sternitional ... oo 121 40 wy oy 8 207 R 062() 3y RN 21 121 MR
{atin Awerican repional, .. .. 1 0% b o7 [ ol by 7 ‘ T 05 S5 a8 43
Totalo oo oo s L 149 tos 150 268 RN || () B A9 74 IO 101
Crrand towal oo | R.502 | 5OI8Y 0 S0 SO88) | S708 0 S9SY 0 06T 13T 70w | TOS8T 0,847 7,030 0 7,048
| . ) .
Nor Dot represent estimated official aod prnvate hordings of e e, andg e besed on benchmak xm\. ‘\u|'|m|\lim"\;uu| recolar monthy

hetable £F S,

Dreasury seetties swoith an oreinal mwetuoos ol mere ghan |

Iepoits o

SCCT T eS THansachions {see

Fahle

1),

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

tAnmounts cutstanding: in nillhions of dollaes)

I op period Lotal
’ L otad
97000 | 13,272 1 12,377
19724 ... PESHIE ] 14625
ottt LIS 070 11,830
[ R 20,723 2,001
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AYN [(FLRE S8
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Pavable in foreipn cuviencics
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tor aet, Other Potd pwith o] coml. her
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\ | i
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Fipures on the tost line are compinable in cover
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(F o ol period,

Arnounds ontstimdinne;
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A GF
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Pera. . i ARN SR S04 hRY I 588 AU Nl 626 et
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Venersuela . NI [{ER 704 7f)5 747 | JAID i4s il RITA REIN
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Asiit: i : |
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstandin

in millions af dollars)

|
Ivpe Country or areil
! |
Payabte in dollars ! I
Faid o Tota) Pavable
period I.oans to | i Total l'otal Middie | Other All
Other L urope | Canada 1 atin Japan [SHEY R Asind other
Tong- Anmericit
Orlicial s Ot teem
Total | institu= | Buanks! | toreien- 1 claims
tions * [ l H !
1 I '
192, 00 o0 5,003 ] 48K hER] 130 RO 435 40 L AR AUy 2,020 S8 L 9.8 S
973, 5,990 | F 40 160 syl 3,094 4R 72 1,272 490 2,016 250 |, [ERE1| RRIN
a0 TL085 ] 6,48 1,456 DR 4,080 539 [11] 1. 830 503 2827 W 1,416 S

6,999 | 6,330 e ] LRI S B R 542 71 [ 101 343 2,479 R 1,425 S08

7,259 ] 6,580 LS Ul i 4,21 008 70 5 2,058 AR 2,498 00 |0 [IRUD]

7,00 16,570 [, 483 URR] 4,243 Hiy 72 o1 500 2,574 20 I, s

7,156 | 6,482 [IRER] il 4,214 [ 0 1,907 4806 2,602 258 84 vl

'
19758 6 624 1,168 v68 1,289 SK3 54 478 2,003 RER 1,015 387
[ORUY [N Y] [ENEAN] 4,8 60 h 183 2678 REY 967 hithY
6,300 b,y 1,063 4,438 SU8 58 485 2,695 247 [,024 592
6,918 1,23y 1.0 4 500 H0s R 490 2,786 242 1,002 640
7,)‘)4 1287 1,187 4,700 610 660 470 2851 254 1,012 (]
7,118 1,260 1,204 18 719 it 446 2, 841 264 1,135 084
7,100 1,280 P, 200 . 792 78 A56 2,988 270 1,204 10
7.2 VL2710 1,306 48T il 7 423 . 3,004 284 1,298 P32
1 1

TP xetodes central banks, which are ineluded with *Oflicial institunons,”
2 Includes international and restional orpanizations,

A Comprises Middle ©ast oil-exporting countries as tollows: Bahain,

Iran, Teag, Kowart, Oman, Qatar, Saudi Arabia, wnd Unated Arab Fmirates
¢ruciad States),

4 Until Dee, 1974 includes Middle ast oil-exporting countries.

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In mullions of dothis)

l Marketable VLS, Treas. bonds and notes! I LS, corporate I'oreign bonds 1 orcipn stocks
seonritios !
!
Net purelinses o siles |
Period
Pur- Net pue ur- Net paa- - Pure- Net pur -
IR b oreipn chases [ Sales Jehases orf chieses | Sales | chases Sales Sales  [chases or
Total el sitles siles sides
regioni
Lot 4| Otheial , Other
1973, ... 08 {6 170 465 | 6 118,574 {11 810 4,704 [ 1,474 1 2467 PUR) 1,729 I,554 176
1974 472 101 5§73 642 60 |16, 183 |14,677 1,506 | 1,045 | 3,284 2,240 1,003 1,719 183
1975 Jane Augai. .| 1. 40 e o7 P72 (3,557 {10 | 3,074 | 1,472 | S470 | 3,009 | 1,055 | 1,149 A
1974- . 41 1 84 73 111,487 | 1,167 20 59 214 155 146 117 29
-8 a3 60 ] 27 1,474 [ 291 72 152 L 146 100 47
35 KE 3 NV A8 1,024 ) 1,SI! I3 86 62 276 - 9l 152 [
10 6 25 50 1,414 ) 1,518 104 y2 170 - I8 124 102 22
15, 171 153 17 1,100 ] 1,246 145 ol 524 423 17 37 30
[975. [IK i 127 1y 91,229 900 330 [RE 1,207 1,476 147 156 7
9 205 102 12 1,061 1,403 258 18 554 - 4306 134 173 39
21 74 724 25 1,755 | t,155 [{I4) 17 047 450 145 159 -1
- 21000 43 02 20 1,040 ) 1,397 243 167 341 174 155 141 14
- RO 92 123 I LS | 679 Lo6 172 45 173, 145 1571 12
126 Ko 50 311,754 | 1,382 422 215 hiﬁ 640 | 129 143 LS
93 g 41 6 j 2,251 1,278 9713 RIS 1,011 o006 | 10y s O
o7 7 48 125 ) 1,421 1,38 LR 158 il ! 353 89 uSs fs
lxcludes nonmarketable 1S, Treastry bonds and notes issued o 1975 Middle st Alrica
ofticial institutions ot foreign ununri
2 inctudes State and 1ocal govy, Nl'\lll]llL\ and seourities o ULS, Govt, Jan. Aup.s 1,246 60
agencies and corporations. Also includes issues of new debt secutities
sold abromd by ULS, corporations orpanized to finiece direct investments Jan. o L
abro.ad. Feb. MID]
S Includes transactions of international and regional organizatiosn. NMar. sas L.
4 Includes transactions (in millions of dollars) ot oil-exporting countries Apr. 10
i Middle fast and Africa as shown in the abulation in the opposie May 20
cohimmn: June e L
July» 1 20
Aug.? L) 1
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(In millions of dollarsy

P Nelopr i Gt l Neler- l Wit/ Unted Faral lovda Middle Other
Period vhases Sales |elases el France | s | Lainls tind K Purope - Canada Amerea [ Asnt O hey ®
sales 1) : |t : Lat: I
i | : |
! ; n ! T : 1 N ] !

[ F R T $y N L as6 -, wo [ oo ) a Lo I
L | R i) (R} N L MK | 6 i i | I A 1o
tois Jan. Aup.r [N 1o N G 148 [ | 140 1o Ny ! [N 4
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Sepr. ' Ul 1 N 8 ¥ [K 6 . AR !
Ot ; 0 " 4 b [ 3 S On u

Nowoo, L] § | A ty N N » 5 K] |
e, . [ [ S0 1o N Q] | o _____ f A +

; i \

1975 s 5 -+ b 8K [ K6 N '
: 2% (B 1S BN [T ki) I8 i I

! It 10 29 R Ik I~ o s I
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! 4 A 100 ! hUJ 13 e [ in 1

[ ry '.-’I ify (R R " 9. 19

3 .. Al 80 139 i DI 0 [RR . ~
Aup.rooo. “e M A 37 nir i LA II Al 8 ! 16

|

U IS includes Mddle Fast oaleossortine couniteivs

TComprises Moaddle Tase oal eaportme countees as follows: Bahitaon,
Cncludes internatuonal uxd reponal orumizations,

Trav, Bragy, Koonsaan, Oman, Qatie . Sauesr Acabaas e Ulniedd Arab bonrades
Chrucn] States).

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(I wmillicns ot dollars)

1
| ! Gt Nether Switzee-[ o Unpred ot Lotal | Middke  Orhier 0 Total | Other Intl, and
Period Solotal | Erance manm Lanads o Kingdamsy] Turope | Canadda s Taaim 1ast! Asin! Aftica countries repional
PAICTIGL
| ! i
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LSee note ] oo Jahle I Nodr, o Statistios include State o Lowan pove secerities, ad secarities
2 8¢e note 2 1o tabie 15, ol LS. Gove, agencies and corporations, Abso includes 1ssies ol nesy

debt securiies soud abrowd by ULS, corporations o

antzed 1o e <i-

rect investnents abroai.

18. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts oatstanding 3 moillions ol dollis)

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions ot dollas)
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intl. | Latin | Other Dbt
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[N 26 1y 168 * bt S N Not, Data represent The nmoney eredit balamees aad
655 054 R 478 * 30 2 127 monesy debit wesappearing on tie hooks of reporig
N AR e I oy | * q b aret dealers in the United States, ine accoanis of
350 ik A 02 164 [ N torcipners with them, and i thar accounts carmed by
. . H forenanenrs,
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INTL. CAPITAL TRANSACTIONS OF THE U.S. n OCTOBER 1975

19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions ot dollars)

Location and currency form

IN ALL FOREIGN COUNTRILS
‘Total, all currencies. ...

Pavable in LS, doltars, ... ..

IN UNITLD KINGDOM
Total, all currencies. . ... ... oL

Cavable in LS, dollars. oo

IN BAHAMAS AND CAYMANS!
Total, all currencies. oo v

Month-end

1972

1973-

1074

1975

1972

2 1973

1974

1975

1972 -

1973

1974.. |

1975

1972
1973

1474

1975

1972.
1973

1974-

1975-~Jan.. . ...
o .l

Feb

July

Tolal

75,202
||21 L8006

R AN AT
L 14RTTY
Loolar 7
RN

o
ros

[50, 2744
151,905

.. 151140
Lo 151,662
... 155,204
.. 155,610
.o 156,900
L le2, 207

160, 587

52,030
79,448

101,534
A

4s

066
105,969

L (105,770

(104,360

107,519

. ]108, 39y
ST 63T
72958

117,264

43,407
61,732

o, 197
70,382
70,905
B8, 123
0,137
69,804

68,451
67.03%
69654
69 2%
068,707,
70,751
700382

W,257
40,321

a8, 15K
49,406
50,075
47,968
48,710
49211

47,769
46,019
48,019
48,707
48500
51,305
1,068

12,642

L 23,771

30,403
32,317
30,080
30,071
32,313

TN IT]

NN R
)

33,534
33,793
35,660
38, 108
39,045

290011

Claims on U.S. '
Total | Larent | Other
bank
|
|
4,078 2,110 2,505
5.0l 1i8s6 3,205
6,402 3,787 2,604
9.306] 6. ROR| 20498
6,207 1627 2048
aootl 2o 2l
7751 siisyt o 20s0,
6,898 4464 2434
7,029 4,360 2,669
5.486] 2,582 2.604.
5,326] 2.638 2,088
5,831 1082 2,779
7,728 awry 20837
5,538 2,341 3196
so1s] 2,788 32w
4,419 2091 2,427
4,599]  1.Rak] 2,751
o0 3 7w 247
G088 6 K16 2,20
swou0]  3sed] 2lae
4,374 10700 2 409
7iaas| ST108 200
6,602 4,428 2,174
6,70¢] 4,318 2,387
s 14 2,08 2,302
5,012 2,007 2.408
5,466 3,000 2,450
73160 4. K824 2,491
sinf 2,800 2,812
sisos| 2i7aa 2174
L3R 1w
AN 1,051
2,208 RH)
2,858 741
2,087 774
S02 ®23
2,508 BIR
2,472 776
|
1,902 730
1.023 790
982 817
[ e 891
1,68y 845
641 1,192
807| 1,097
20461 L 1Ay L 015
1,642 730 912
2958 2,104 765
1,507 2,847 6H60
2,774) 2,067 708
1,238 479 756
11277} 2,540 730
3,146] 2,408 (¥4
2,542 1,892 650
1,097 1.017: ORO
1,617 074 3
1RES] 100 776
2.404] 1,671, 713
1.66Y 623 1,045
P.742 FAR 949
!
' 1
kel 214 1,272
2,210 317 1,893
2,380 L) 1,510
4.024] 3,153 1,471
2315 7500 1,564
2,206 71| 1,495
3,209F 1,816| 1,484
2,403 b, 081 1,382
3,223 1,594 1,629!
2:563 1,072 1.4
2,405 8349 1,507
2.587] 1,000 1,581
4,125 2,468 1,657
27632 987 1,045
w3 Ll 1les2

Votal

71,304
111,974

[RANUIN]
133,473
138,272
145,284

20 130,442

148,713

138 1423
140,345
143,750
143.949

T4, 101

150.385

YIRS

47 444
73.018

02,743
DRNER
U5, 304
94,650
94,581
96, 214)

95.9%9
06327
99637
100,231
101,384
10u. 181
10K 2RI

40.214
57.701

61.974
64 .4960
65.590
04,462
63,571
04, 111

03,527
63,250
65 604
65,310
64,209
06,808
66,277

27,664
17,810

44.001
44.0677
45,960
45.42]
EES D
A 693

43,059
43.244
4¢G04
45,923
45. 180
48,714
A8, 787

10,986
21,041

27,208
26,914
26910
27.075
28, 130
28,455

29,070
10,137
30,671
32,359
34215
26,182
15,678

Claims o {oreigners

Other
brasnwhes
of parent

bank

1
1
11,504
19,177

28,726
20,408
26,300
26003K
2K, 360
27,559

27,8494
28,969
28,330,
29, 105;
27,581
30,8530
20,120

7,809
12,799

18, 480-
19694
1943
19 785
207623
19,688

20,448
20,827
19,836
20,993
21,281
24,529
24,180

S.659
8,773

2480

BRSNS

10,421
10,615
1,373
10,9958
10,656
12,054
12 064

725
1,928

3,044

J,050;
2,77
317
3,829
347

3,644
3,855
30508
4,320
4,270
5,831

s.015

Oni-
Othwey vial
banks | insti-

L rutions
35,773 1,594:
80,368, 2,003
6, udu] 3,680
60524 3,423
IABRTTE R IAY!
S9.G6LTL X xdn
sg,870 4ory
60,288 4,077
SK.E6Y 4,152
58,794 4,240
6,601 4,407
60,2921 4,358
60,330 4,494
63,704 4,824
6o 4,798
26251 1.059
9,807 1,777!
6,020 2 8K’
30RO 2 TR0
G6.51F 0 2 8T
4RI 3000
EXR2V) IR TN
485,007 3,289
43,151 3,370
42,672 3,431
46,08 3,604
45,170 3,599
45,403 3,06RS
49,132 3,944
ak sl 1o
23,842 000
RUSEEY 735
A ST5 TI8
13,042 666!
REBUAY) #29
IN608) N7

2,128 753
S 327010 78R
CAL08T us4!
3,641, B4y’
34,000 R
11,079 914
32.443. 920
34,634, 948
RENIRTN] CEX)
17,30 543
23,189 S
24 12 566"
23,048 563
25,044 076
24 499 734
22,9136 ols
23,716, 610
22,611 oot
21,018 657,
24 474 6.
23,990 721
23,320 693
25,701 721
I5 143 704
5,507 431
Y. 89S 1,151
12,0590 1,719
I1,485. 1,012
LU sLs 1,12M
11,347 1.756
L3700 1,993
11,354 2,022
1, od| 2027
1,474 2,000
L6344 2,303
12,2291 2,419
13,1881 2,531
13,747 2,772
14,0068 .‘.,747|

bank
for.

cigners

22,432
33,730

LS80
43,098
43,927
BRI
45,330,
46,795

47,234
48,3315
49,402
50, 1oy
50697
51,021
L0074

12,204
18,918

24,042,
25,738
26,501
37027
27026
24,166

29,020
20,307
30,079
30,467
31,010
3571
1 o00

10, 106
(RN

16,195
17,007
17,372
17,581
17,567
17,898

17,743
17,515
17,499
18,018
18,415
17,522
17,500

5.464
7.409

v,412
9,637
9,937
0.954
9,852
10, 102

10,208
10,058
W,as7
10,247
10,506/
1o, 178
10,267,

4,322
X068

10,3860
10,757
10,8446
10,795
10,937
11,601

12,206
12,748
13,077
13,392
13,233
13,832
13,851

Non- | Other

2,220
4,502

5,711
5,880
6181
<,062
6,081
6,294

5,908
5,832
6,127
5,830
6083
6,284
6,558

3
1,828

2691
2879
3,050
2048
1,039
3,157

3,082
2.891
2,870
2,702
2,938
3,003
3,476

For notes sec p, A-74.



OCTOBER 1975 «: INTL. CAPITAL TRANSACTIONS OF THE U.S.

ATl

19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

‘Total

78,203
121,860/

145.057
148.719
147.720
145,506
150,278
151,905

LS, 140
151,662
155,204
155,617
156,910
162,207
160,887

54,678
80,374

102,432
106,909
106,004
103534
107,4.7
107,890

108, 190)
100,125
109,501
110,408
114,105
(o) 83
1y, 36

A3,467
ol 742

0,197
700 382
70,05
68,123
69, 137
01, 804

6,451
67,018
69,654
9,218
68,708
70,751
70, 382

30,810
39,689

48,018
49,4381
50,2002
48,314
43,668
49,600

48,490
46,698
49,533
49177
49,479
50,848
51,820

12,643
23,771

30,403
32,317
30,08
30,071
32,313
30,733

33,131
13,534
33,793
35,667
IR, (98
19,045
230,611

Fotal

3,501
s.6lQ

10,129
9 41Y
9 681
10440
11,901
11,982

[EFERA
125061
15,407
[4.930
16, 8060
18,601

17,695

3050
5,027

9,494
R8O
9,294
9905
11,218
11437

11,368
12,0068
14,795
14,280
16,259
1RG0
17090

3,439
1,701
1,508
3,227
4,376
R

3,804
4,376
5,008
4,506
4,772
4,608
4,09

1,277
2,173

4,421

1,220
1,573

3,684
2,909
3,721
4.311
4,426
4,815

5.030]
5,243
7.2248
7,420
9,090
10,866,

9,988

To U,

i

tarent
hank

DU
1,642

4,808
4.4
5,058
5,881
6,244
5,809

6. 356
G007
8, H40
R,708
10, 366
12 Ty
s

847
1477

4,160
o
181
5,650
6023
5,041

6,204
6,460,
8,00t
85000
10,192
12,00t
[NREN

113
116

6l
R

5,083
6,700
322,

7,404

;.
(Mhrr?

2504
REDIES

b AY
5,290
4,921
4,500
5,052
0,172

5.470
5.054
6,557
6,233
6,494
6t

0,007
8900
50785

1,300

> hgs
2,248

2,828
2L 08K
21867
20544
3 an7
1408

2,98,
3462
1R71
1,284
1,438
2,217
2,061

1,200
2,000

2957
2T

908
1,200

2,446

2, 180
2,111

Total

720121
[EYRORN

125,616
12,774
131,016
128 .91
tal.oty
132,996

0,406
AN

89,264
O 178
92,01
90 13
n

93,044
90,420
13K
92712
94,449
97 R2A
99, 01

41,020
S70a00

61,857
G, 309
64,019
62,021
62,397
03,409

62,160
6 546
62363
62,0628
61,772
63,857,
63,501

29,002
36, 0eb)

43,528
44,054
45550
44,033
41,254,
44,594

43,578
41,1350
43,546
43,758
43,784
46,412
46,217

11,260
21,747
26,019
28,670
125,626
24,905
27,107
26, 140

27,343
27,498
25,875
27,536
28300
27,987
28,933

To foreigners

Orher |
branches + Other |
of parent ; banks |

bank - I

A1.20x,
65,389

06 K55
ax.77.)
66,071
Ratis
I
78

04,147
03,402
63,419
62 287
64,700
6,031
68 90K

R Y

w002

29,220
43,641

18,438
19450
19,599
19,481
20,242
19,330

45,708
48, 3v4
46,020
12,600
41,147
43,050

42,854
40,701
41.214
40,990
43,860
=NV
45,804

19,999
200109
10 350
20,081
20,521
23,960
Ja 2

24,596
L1079

2.901
$iadd

4,391
33,020
13,766!
0,621
10,352
32,040

5,099

0, 200
29,207
29,990
IR, 600

20,526

19,001
17,673
197128
17,997
18,640
20,030
30,775

7,878
14,071

14,595
16,088
(4,414
13,660
14,132
(4,050

14,259
13,550
12,614
13,694
16,018
14,482
15,539

K075
%401

Ofli- Naon-
vial bunk
insti- for-
utions | eigners
8,351 1432
10,330 (7,683
15.03) 21.418
L6, 3 D1 690,
17,488 21,121
IS474, 2,514
19.999] 0327
200 185] 20,139
21,0683 19,926
209500 19,0587
22877 19,330
21206, 19879
22,2280 20,158
JT04 S0t
200471 20,244
6751 6,441
7910 9,502
12,3370 12,721
13,508 12,821
14.504] 12,478
15,076 12889,
16, 759( 12,054;
17,444] 12,072
I% 343 1 848
1%.708| 10,007
19,3030 10,930
15,0001 11 123
I8, 928] (1,139
17,968, [1,6K8
17,398 11,610
6,433 7 030
K, 1400 10)248
12,521
17188
17,181
12,712
110521
1,349
16,419) 11,108
16.517] 100127
17,3050 10,438
i 82 10,7523
16,726 10,764
15,524) 11,274
2082, 11,077
50| 4,287
5023 oA
9,450 8,320
10,4371 R, 182
11,035 8,030
L 444 B 696
12808 7691
L3, 225; 7,587
14,736 7,000
139320 1 479
14 688 6,658
IS, 158 6,717
14,1350 0,789
13,083 7,228
121015 7,019
2301 1,338
492 1,676
1,627 2,153
1,715 2,188
(840 2,205
1os0| 2135
2,200] 2,141
22,3771 2011
2,595 2,220
2,701 2,202
2,520 2,243
27690 30318
2,977 2,441
1,036] 21393
2,500 2,492

Other

2,580
4,641

1972
1973

0312, ...
0,527,
6,723, .
O S4R1L
6.755 ..

1974

G5M L
6507
6.257 ..
0,085, .
60,243,
)
6r103

1975

1,422
2,188

1675
1945
4,080/
3803,
3,979,
3,951

3. 778
RN
3,368 ..
hald
3397 ..
5a0
32006

994
1,990

Lo3f.. ... 1972
451).., .. 1973
o811 1974

6,933

Month-cnd

[RICTH
D,

July

LA
LLoNsept.
SOt

. Nov,
e,

Jin

Cobeb,

- Mar.,

AP,

May

Cohme
Jhaly e

e,
e,

July
AU

Lo Sept
L Ot

I.ocation and currency form

IN AL L TOREIGN COUNITRILS
Total, alt currencies

Payable i ULS, Qotlars

IN UNITED KINGDOM
Hotal, all currencies

Payable in U5, dollars

IN BAITAMAS AND CAYMANS!
‘Total, alf currencics

For notes see p. A-74,



A T2 INTL.

20. DEPOSITS, U.S. TREAS, SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In millions ol doliins)

Assets in enstoiy
"’f‘.l. \”II IYeposits
perie U.S. Treas. | Tarmarked
securities! rold
1972........ 323 50,934 215,530
1978, e, I 2070 17,008
74,0000 418 55,600 16 KK
1974- 411 531,844 16 .}
376 54,691
020 557908
a8 55,600
1975 391 AR8,001 16, 81
A0 60 . 804 [6. 818
402 60,729 16,818
270 [AERAF 16,818
o [ERD] 16,818
RER} 61,406 16,803
RV 061,999 16,803
A 60,120 16,503
124 S8 420 Lo, 7
T Marketable ULS, Treasury bills, certificiates ol in-

debtedness, notes, and bonds and nmnn.ul\cmhl( ¥
Treasury securitics payable in dollars and in huuux
CUrTCNeies,

? T'he value ol earmarked pold increased because of the
LlhlllN\ in par value of the S dollr in May 1972, and
in Ot 1973,

Notr.- Excludes deposits and ULS. Treasury securitics
held tor fnteenationad and regionad organezatioms, 1 ar-
marked pold i~ gold held for forepen and international
accounts and i~ not included in the pold stock of the
United States,

CAPITAL TRANSACTIONS OF THE U.S.

: OCTOBER 1975

21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding:;

in millions of dollars)

]
1

1973 0oL

i

period

969,
70,

722

97

978

nd of

Julve oo

1
. Pavable in

Payaite in dollars | foreirn currencies

Total Short- Short-
. . term . : term

Deposits invest- Dupaosits invest-

nents menist

1,491 1,062 161 183 86
1,141 o7 150 173 121

J1.648 1,092 203 234 120
L1,507 1,078 127 234 O8

11,968 1,446 169 307 42

{2,374 | 1,010 55 140 o8

ol RERE ) 3 407 109

7 R 133

St 269 st

30 RIS [k

28 25 206

[N A0 277

56 403 261

45 Jt 345

460 356 412

00 REY N7

39! RIR} 559

47 ol 527

48 Y XK

11K 420 408

United
Kime-
dom

Canuda

534

587
443

U Negotiable and other readily transterable foreign oblipations payable on demand

2 13t on the ! fines Yor ihis dane xhﬂu because o changes in reporting coverime,
w2 with those shown for the pre

o contractial maturity of not more than [ year trom the date on which (i
abligalion was incurred by (he foreipncer,

Figtres on the first hine are comparable in cover

ate; figures on the second line are comparable \\l']) those shown tor the tollowin;

my
date,

jre non (hllll\lll\.’ conceins in
reported by

Noir. Data represent the Jiguill assets abroad nl litr
the United Siates, They are a portion of the total claims on fi
nunlv.lnkmp coneerns 1 the United States and are included in Hu figrires shown in

Fable 22.

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE
(Amount oulstanding; in millions of dollars)
Liabilitics Claims
PPayable in loreign
currencies
I'nd of period Payable Payable Payable
Total in in Fotal in
dollars foreign dollars Deposits with
curreneics Hanks abromd Other
in reporer’s
name
1971—8epta oo, . . PPN 2,504 2,109 454 4,894 4, 186 83
Dec. 1 . 2,704 2,229 475 5,185 4,515 RIE
CE T “2,703 2,301 463 5,000 €, 407 2Ry
1972—- M 2,844 2,407 437 5,173 4,557 37 300
J 2,925 7 4*" 472 5,326 4,685 374 208
> 2 ‘)H 2 tHS 49N 5,487 4,834 A26 228
3 L9 2 Mi AR s ,121 5,074 Al 23
31399 2,021 478 : 6.312 5,045 3 274
1973 3307 2,828 478 7,028 6. 150 450 427
3,280 2,754 532 7,304 6,453 493 358
3.574 2,915 659 7,648 6,710 528 4t
3,962 3,249 713 8,438 7,522 445 431
|
1974 - 4,382 3,503 810 ' 10,407 9,465 400 542
5,133 4,168 965 10,965 10,030 420 Sle
5.600 4,040 954 10,632 9,650 41y 538
5,706 4,851 915 , 170 10,125 455 590
1975 Muvr, oo 5,723 4,860 £63 | 10,792 9,679 398 715

IData on the 2 lines shown for this date diter
beeause of changes in reporting coverage, lrigures on
the first line are comparable with those shown for the

preceding date; figures on the second line are compa-
rable with those shown for the following date.



OCTOBER 1975 «i INTL. CAPITAL TRANSACTIONS OF THE U.S. AT

23, SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(I'ud of period, Amounts outstanding; in millions of dotlurs)

1 1 iabilities to forcipners Clatms on foreigners
! .
Arcivand country 1974 (975 1974 1975
| Mar, | June ‘ Sept. e, NMar.# M, June Supt. Do, Mar.+
I ‘
Furope: . X
AUSTRU . o : 5! 12 14 20 20 17 s 26 15
Belgium-Lusembour, 2200 417 500 Si5 467 139 [ 128 1o}
Dennek . 174 8 22 24 24 a7 a5 43 15
Vintamd . 8 l 9 1 16 16 8O Y 120 70
1 34 177 104 202 151 Sii 463 431 109
237 220 246 34 50 REH A2n RRU] 20
2 28 78 39 28 76 o4 08 59
. ! 21 IR1] 147 125 i3 Jus 415 w7 R
Netherlands, . 114 104 120 17 121 126 M{l 148 157
Norw . Y 8 10 v Y A 2 0 RN
Poriug a4 17 20 19 12 101 (] sl 420
Spain | o) 45 48 50 54 400 A4 369 139
Sweden | 43| 52 40 I8 32 106 v7 59 00
Switeerland, G2 12 106 1401 187 78 154 136 SO
Turkey. 0 I 20 % 12 B2 24 s W
United Kt IR b, 244 1,415 1,216 i, 101 R) 1.871 1.7768 1,853 1,638
Yougoslavit. oo, 16 I3 17 40 . N [ 21 23 PRI 13
Other Western L urope ., .. Al O 7 hl 3 19 PA 20 21 23
Fastern Lurope. .o oo : i RE} 50 0 he 7 v Yo 42 L1t
T e e e 2,284 2,662 5010 [ 2,970 2,781 4,159 4,491 4,355 0 4. 3790
Caniidit,oes ey e e | 338 312 208 208 200 15 1.577 1,570 Lols 1 sy
Fatin Amer | . | . l
Arpgentina, 19 . 19 28 36 Al 52 5 W (I 75
bt R 211 107 328 241 29 7ih6 977 518 504 6l
Wearil. . 7 125 160 1BE t 41 523 419 401 Rl
,,,,, 7 10 14 22 3 LI o4 124 106 61
[ a2 (RIS 14 i Lo 51 4 51 51
» * 'Y * * 1 | | 1 |
17 70 [ [fR] 12 200 261 WY 297 328
Panan . 14 19 20 28 13 94 Ht 14 132, 110
Peru, ..o, 17 i s 14 1R 05 ) My A4 A6
Urapeia 3 2 2 2 3 O 5 [ 5 {5
Venesucl . <0 43 53 49 39 136 172 190 190 178
Other 1AL republices, 45 60 63 83 65 172 172 1821 193 194
Neth. Antifies and Su A 7 8 24 48 13 17 14 20 16
Other Tatin Amerwea, ..o .s. e A7 59 50 81 14 lo7 157 169 ! 147 19
- 1 A
Fotabe oo L 5K1 161 818 816 862 2,245 2,599 2,169 2,508 | 2,206
Asia: |
Clina, People’s Repubbe of (China X o
Mainland) ., . . 20 39 21 17 A 8, 3 ] 17
Chitna, Rep, of s1 T2 72 93 (2 (15 {ig (27 {37
Thong ong ..., 2 I 19 1y v o | o4 04 )
Indi, .o ; 14 13 10 7 10 30 kY 37 17
Indonesia, . ..oo o o . 13 22 38 o0 [fR] 5 07 al XS
Isract. .. : R 39 40 S0 08 I8 37 bR} 44
Japan. .. 374 374 352 348 331 1,214 987 L, 100 1,148
Korea, | 38 45 60 75 41 110 124 123 201
Philippine i 9 19 28 25 D] 3 B0 LOR O
Mhailand , oo, 7 7 0 10 v 21 2 23 24
Other Asia o s : 262 404 41 530 6:45 204 M4 3t w7
loalooooo e, e 844 1,054 o 89 1,239 1,301 2,074 t.827 2,034 2,287
|
Al _=
¥t KN 12 0 3 5 9 13 16 15 R
South Afr 22 24 ¢ 15 43 54 6 85 o0 10t 1
Zaire. ... . 20 15 17 I8 17 A 17 13 21 I8
Other Africa. ..o o oo oo 134 156 114 129 142 154 toyy 208 234 242
Totalo oo e 202 200 172 193 2 253 34 425 374 393
Other conntries: |
Australia 73 St 57 50 00 1 17 134 Lo 100
Allother. oo oo 22 24 A2 30 M il 39 Ad 49 44
Ol e us 74 59 RO Yl 142 157 178 | 165 144
International and regional, ..o KU 63 125 159 201 | | 1 * 1
Grand ot oo 4.2 1 5,033 5,600 5,760 5,723 | 10,407 | 10,965 | 10,642 ! L0 | 1,02
Note .~ -Reparted by exportees, importers, and induostrial and com- Data exclude claims held through UK. banks, and intercoripany accounts

mercial coneerns and other nonbanking institutions in the United States. between U8, combanies and their torei m afliliates.
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INTL. CAPITAL TRANSACTIONS OF THE U.S.

1 OCTOBER 1975

24, LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in mitlions of dollaes)

Clanns
- Country or arei
. - Fotal
I'nd of period liabilities _ \
Total
. Other !
United Other . : . p Other . All
o | Canada [ Brazil | Mexico 1 atin Japan v Alrica \
Kingdom | Yurope America Asiit | other
- . - - RS PR R — - - - — P
3,177 2,983 154 088 70 182 63 618 161 302 77 72
I 2,982 151 087 677 1RO 63 625 138 312 75 74
2,939 3,019 138 672 765 178 60) 597 1 133 Ky RS 75
f3,18y 3,018 128 705 761 (74 60 682 141 327 80 K5
o313k 1,008 128 704 717 174 60 653 136 325 86 4
1
1972. 3, 300 3,206 10K 712 748 188 6l 671 161 377 RO 93
3,448 3,187 128 ons 757 177 63 062 132 390 L) G0
3,540 3,312 163 715 775 184 00 058 156 A06 87 1y
1,592 3,284 1ol 745 759 187 64 703 (AR 378 86 R
1973. 3,770 3,421 156 802 775 165 63 796 123 RUR) 105 48
3.7 3,472 180 8OS 782 146 6S RIS 124 R 108 48
3,979 3,632 216 822 800 147 73 §32 134 449 108 Sl
3,867 V698 200 763 854 148 7 a4 122 450 118 hR]
1974— 3,810 3,803 BRI 737 B8R 194 51 /00 113 A48 119 Ol
3,514 | 3,800 303 696 007 184 138 742 17 arr b 6l
3,340 RIUKN 370 702 941 I Rl 1a5 7706 114 s 118 59
3,677 4,112 RIS 640 v7s 187 143 1,018 107 NS 121 54
1975 -Mar.eo oo oL 3,924 4,013 aw 083 1,01y 182 160 900, 102 528 130 54
1 Dara on the 2 lines shown for this date dafter becanse o chanves shown for the preceding date; figures on the second line are comparable

in reporting coverage. Figures on the first line

are compariable with those

with those shown for the tollowing date.

25. OPEN MARKET RATES

(I"er cent per annuny)

Germany, Switzer-
Canada United Kingdom I'rance Fed. Rep. of Netherlands land
Month
i Treasury | Day-to- I'rime Treasury | Day-to- | Clearing | Day-to- I Treasury | Day-to- | ‘T'reasury | Day-to- Private
bills, day bank bills, day banks' day ' bills, day hills, day discount
3 monthst| money? bills, 3 months | money deposit money 4 60) 90 moneyS | 3 months | money rite
3 months riates days4
1973, ...00000000.. 5.43 5.27 10.45 9.40 8.27 7.96 8.92 f.d0) 10.18 07 4.94 5.09
W74, 7.63 7.69 12.99 11.30 0.45 9.48 12.87 6,06 8.70 6,90 8.21 6.67
1974—Sept 8.70 R.84 12.11 10,91 10.69 9.50 13,41 5.63 9.00 7.42 5,08 7.00
Oct.. 8.67 8.50 11.95 10.93 10.81 9.50 13.06 5.63 8.48 7.38 7.81 7.00
Nov........ 7.84 7.86 12,07 10.98 7.70 Y. 50 12.40 5.63 7.20 6.72 7.00 7.00
Dec...... .. 7.9 7.44 12,91 10,99 7.23 Y.50 11.88 313 8.25 0. 069 6.90 7.00
1975- Janooooo. 6.05 (.82 11,93 10.59 8.40 9,30 11.20 5.13 7.54 6. 00 0. 18 7.00
l-eh. 6. 34 688 11,34 9. KRR 7.72 9.50 9.9l 1.88 4.04 1t 6506 7.3 7.00
Mar, 6.29 6.7} 10,11 .49 7.583 8.22 .46 3,38 4,87 S04 587 7.00
Apr. 6.59 6. 68 V.41 0.26 7.50 7.09 8.4 AR 4.62 5.5 4.13 6. 50
May., . 6,89 6. 88 10,00 9.47 7.81 6,25 7.50 3.38 5.32 A.82 .98 6,50
June ., ., 696 688 9,72 9.43 7.00 0.128 7.3 3.3 4.9 2.78 1.7 6,50
July... 7.22 7.7 .80 9,71 FART) 6,28 7.2 ! AT} 3,98 RUH] .99 6,50
Auge.... ... 7.72 7.42 10,59 1G.43 8.5 5 6.43 7.06 | Gk f.ui 2.90 .51 6.0
Septoa,. .. 8.37 7.4 10.43 1. 30 49.40 | 6,50 6090 oo 4.25 2.00 0.4 5.50
t Hased on average yield of weekly tenders during month. 5 Monthly averages based on daily quotations.
2 Dased on weekly averages of daily closing rates.
3 Rate shown is on private securitics. Nort,  For description and back data, see “International Finanee,”
4 Rate in effect at end of month, Section 15 of Supplement 1o Banking and Monetary Statistics, 1962,
NOTES TO TABLLES Ya AND 19b ON PAGES A-70 AND A-71, RESPLCTIVELY:

L Cayman Bilands incloded beginning Aug. l‘)'.H

2 Total ass

ssets and total liabulities payable in U.S
$36,177 million and $36,583 million, respectively, on July 31,

. dollars amounted to

1978,

No1t- Components may not add to totals due to rounding,

Yor a pven month, tortal assets may not equal total labilities becanse
some branchies do not adjust the parent’s equity in the branch to reflect
unrcalized paper profits and paper losses caused by changes in exchange
rittes, which are used 1o convert foreign currency values into equivalent
dollar values.
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26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES

CENTRAL BANK AND EXCHANGE RATES ATH

TO COMMERCIAL BANKS

(Per cent per annumy)

Rate as ol September 30, 1975 Rile as of Septewber 36, 1978
Country - Country
Per Month ¢ Per Month
cent clteetive cent eltective
. ' . e
APECHIIG L | IK.0 Ieh, 1602 Talv oL i 6.0 Sept. 1975
Austrice, . ..., ... . 6.0 A, 1975 Japan, oo oL ! 7.5 Aug. 1978
Bely 6.0 A, 1975 Moesivo, oo d.h June 1942
Hrasil. . ..., 5.0 Leh, 1972 Netherlads oo oo 4.8 Sept. 1978
Canada o0 oo Lo 9.0 Sepr 198 Norwav.., ... ... AN Mar. 1974
Denmink 7S A, 1975 Sweden, oo ! 6.0 A 1975
trance. .. 8.0 . Sepr. 1978 Swlzertand, A Sept. 1075
Crermany, R ! Sept. 1978 Uhnited Koo, oo (.o \ Py L9fs
Vencruelo, oo 5.0 | Oct, 1970
Noi-- Rates shown aoe mainly those at which the central bank cither Japan Penalty rates (exceeding _rhv basic rite shown) for borromings
discounts or against elipible commercial paper and/or from the central bank in excess of in individual bank’s quota; )
BOVL, SCCUTItics reinl banks or brokers. For countries with tinited Kingdom  ‘The Bank’s mintmuom  lending rate, which is  the

more than one rite applicable to such discounts or advances, the rate
shown is the one at which it is understood the central biank transacts

the largest proportion of its credit operations. Other rates for some of

these countries tollow:

Argenting -3 and 5 per cent for certain rural and industrial paper, de-
pending on type of transaction;

Brazil- 8 per cent for secured paper and 4 per cent (or certain agricultural
pitper;

age rate of discount for Treasury bills established at the most recent
tender plus one-halt” per cent rounded o the pearest one-quarter per cent
aboye;

Venezuela 2 per cent tor redisconnts ot certain agricuitural paper, 4V,
per cent tor advances against povermment bonds, .lml Sy per cent tor
rediscounts o certain industrial paper and on advances against proutissory
notes or seeurities of first-class Venezuelan compames.

27. FOREIGN EXCHANGE RATES

{In cents per unit of foreign currency)

! |
Austrafiy !

|
- Denmark

Aulslria Helpgiam Canada France Germitny India Ireland Ttaly Japan
Period (dollar) | (xchilling) (franc) (ollary 1 (krone) (franc) | (Deutsche | (rupee) (poud) ira) (yen)
mark)
- !
1971, 113,61 4, 0009 2.0598 9,021 13,508 18,148 2K, 708 244.42 - L6174 28779
1972, 11v.23 4.3228 [00.937 14,384 19,825 31,364 T2 L2995
1973, 141.94 5. 1049 99,977 16.603 22,536 17,758 12 071 . T2 PRI I
1974, 145,89 5.3504 102,257 16,442 20,805 - 3h,723 - 12,460 L Y P/ 34302
\
1974. 144,87 5.2975 101, 384 lo. 111 20,831 47,580 12,316 L5103 . AXE XD
130,092 5.4068 101.727 16.592 21,131 IK.571 12,416 14992 0 3 adod
[RIY] sS850 1oL, 280 16 997 | 284 RUI RIS oy L4090 RRERRA
130,72 5.7176 1oL, 192 17.315 22,1 4081160 IZ 352 L5179 EERRL 1
1975-- Jan....... 132,05 5.9477 2,8190 100. 5206 17.816 22,894 12,300 L 15504 LAT0
Fel 131,80 6.0400 DRSS 9 Y87 18,0064 2000 12, 55%) 15678 L3094
Mar. 135,88 6.0048 2.9083 PURUAT ] 18.397 23.804 12,900 . 15842 L34731
Apr... 131,16 S.0488 DLRER3 98,913 18.11Y 23,306 12,686 ASTHT BRT |
[RE WA 6,0033 2UR6 3 97.222 18,294 i 24,088 12,341 8937 RARIKS
133,55 6.,0338 2OR6OY 97,426 18,1392 24,0971 12210 L15uR2 Rty
130,958 S.7223 27123 97.004 17477 23,0650 40,409 L7 NIRRT IR
128.15 1+ S.4991 2.6129 96.581 . [6.783 22.8448 8. 857 [ARYA . 14963 L5600
128,87 l S,4020 RRT R 07,437 LG . 448 220807 RIS 11,28t 14740 IRERT B
Mexico Nether- New Norway Portugal South Sweden Switzer- | United
I'eriod ((h)“dl) (peso) Tands Zealand (krone) (escudo) Alricit (hrona) Tl Kingdom
¢ (guilder) (dollar) | (rand) (tranc) (pound)
19710000, fen 32,989 8. 0056 "N 650 | 113.71 14.205 3. 5456 | 140,29 1.4181 [v.592 24,325 244,47
35.610 8. 0000 153 - 119.35 15,180 3.7023 129.43 1.5559 21,022 26,193 250,08
40,988 8. 0000 .15.‘)77 136.04 17.400 4, 1080 143,88 17178 22.970 31,700 245.10
41,682 8. 0000 17.2067 140.02 15, 119 30500 146,98 1.7347 22.50) d3.688 - 244,08
41,443 8., 0000 16,870 139,064 ; 17,993 I R565 142,69 1,7339 22,333 \
41,560 8. 0000 37.639 129,95 |8 165 ! 3.92460 142.75 1.7422 22,0683 RA T
43,075 8. 0000 ~ 8. 438 130,42 18,404 3.9l 143.88 |.7522 23,0178 ;
42 431 8. 0000 39,331 130, 56 I8. K73 4. 0400 144.70 - 1.7716 23,897 ‘ 2
1975 41,159 K. 0000 40,715, 131,72 19.579 4. 0458 145,05 1. 7800 24,750
G130 8. 0000 41,582 133,30 19.977 4.0t3y 47,10 17784 ! N.149
44. 582 3. 0000 42,124 134.31 20,357 4.1276 148.70 1. 7907 |
7 8. 0000 41,291 13260 20,049 4, 05960 147 .01 | 1. /'/'.‘()
K.0000 | 41SKI PHL66 | 200098 40033 14669 | 17871 ‘ |
¥. 0000 41,502 130,86 20,391 | A 01240 146,31 1,792
3. 0000 39,154 127.73% 19,241 d.w227 l 139,74 (IR ‘
X, 0000 37.887 .7 18,304 ! .l. 7700 ! 139.72 l 1. 7140 .
¥, 0000 17,2009 1S .50 17,834 3.7048 [31 .40 1. 6914 " ‘\(l[ l(\.‘)().“.
. |
Nott. - -Averages of certified noon buying rates in New York for cable

transfers. Vor desc iption of rates and back duia, see *“International Fi-
nunce,” Section 15 of Supplemieni to Bunking and Monetary Statistics, 1902,
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Flsewhere, SI5.00 per year or S50 cach.

Histortear Cinarg Book, Issued annuadly in Sepl.
Subscription to monthly chart book includes one
issue. STOS cach i the United States, s posses
sions. and certain loreign countries's 10 or more
to one address. SO0 cach. Elsewhere, S TS0 cach.

Cartrar Markr 1 Diveroesieyts Weekly S15.00 per
vear or SS0 cach in the United States, its posses
stons, and cortam foreign countries' s 1O or more
ol same issue W one address, ST3S50 per year or
S35 cach. BElsewhere, S20.000 per year o S 50
cach.

SErecrEn INTEREST AaND Bxcnanak Ranrs Wik
SERILS OF Criiaris, Weekly., $15.00 per yewr or
S0 cach i the United States. its possessions,
certain Loreign countries'; 10 or more of same issue
to one address. $13.50 per year or S35 cach.
Flsewhere, $20.00 per year or 5.50 cach.

Toe Frovrar ReseryvE Act, as amended through De-
cember 19710 with an appendix contining provi
sions of certain other statutes atlecting the Federal
Reserve Systent. 252 pp. $1.25.

REGUIATIONS OF iHE BOARD OF GOVIRNORS OF 11HF
FIDERAT RESLRVE SyS1iMm

PUBILISIE D INTTREPRETATIONS OF (HE Boarn or Gov
FRNORS, o ol June 30, 1975, $2.50.

SUPPLUMENT 10 PANKING AND MONFTARY STATISTICS.
Sece. 1. Banks and the Monetary Svstem. 1962,
A5 pp. 5350 See. 20 Member Banks, 19670 39
pp. 5500 Sec 5. Bank Debits. 1906, 36 pp. $.35.
See. 6. Bank Tncome. 1966, 29 pp. $ 350 See.

PHolnvie Caneda, Chiker Colomibia, Costa Ricals Cuba,
Dyotnncan Repoblie . Foeuador, Guatemadic Than, Republic ol
Hondwras. Mexoos Nicarigrua, Pamanie, Paraguas s Peras
Salvador, thepeais . ad Venezuela

request and be made pavable 1o the order of the Board
of Governors of the Federal Reserve Svstem in a form
collectible at par in U8, (Stamps and
coupons are not aveepted. )

CHErCHeyY.

9. Federal Reserve Banks. 1905, 36 pp. S.35 Sec.
10, Member Bank Reserves and Refated  Trems.
1962 64 pp. S 500 See. T Curreney. 1963, 11
pp. S350 8See. 120 Money Rates and Securities
Mitrkets. 1960, 182 pp. S.65. 8ec. 14. Gold. 1962,
24 pp. 52350 Seed IS0 International Tinanee. 1962,
92 pp. 5.650 See. 16 (New). Consumer Credit,
1065, 103 pp. S 05,

Trr Frorrar Foanps Markr .o 1959 T pp. 5100
cachs 10 or more 1o one addiess. S 835 cach.
TrADING In Frperar Funps 19650 116 pp. »1.00
cach: 10 or more to one addiess, 583 cuach
INDUSTRIAL PRODUCTION 1971 Eotrios. 1972 383
pp- S4.00 cachy 10 or more to one addiess. S3.50

cach.

Tir PrrrorymaNcr or Bank HorninG Cospanies.
196729 pp. .25 cacl, 10 o more to one addiess.,
.20 cach.

BaNk CREDIT CarD AND Ci1 ok CREDET PEaNs, (968
102 pp. 100 cachz 1001 more to one address,
S.85 cach.

SURVEY O FINanciar Crhiaraciiristies o Cos
SUMIERS. 1906, 166 pp. S1T.00 cach, 10 or more
to one address, $.85 cach

SUrRvVEY OF CHANGES IN Faanry Finances, 1068, 101
pp- SEO00 cach 10 or more 1o one address. $.85
cach.

Riporr 01 1HE JOINT TREASURY-TTDERAT RESERVE
STUDY OF 1 VIS Govirasing Stovriin s
MARKET. 1969, 48 pp. S.25 cach: [0 o more to
one address. $.20 cach.

Jont TREASURY-FEDERAL RISERVE S1UDY oOF T'HI
GOVIRNMENT SECURITIES MARKET: S1ate St
s Pary 1019700 86 pp. $.50 cachy 10 or more
to one address, $.40 cach. Parr 2.0 19710 153 pp.
and Part 3. 1973, 131 pp. Bach volume 51.00:
10 or more to one address, $.85 cach.

Orex Markrr Porcies axn OFERATING  PROCT -
DURES  STall Stupies. 9710 218 pp. $2.00
cachy 10 or more to one address, S1.75 cach,

REAPPRAISAT  OF THE FRDERAT RISERVE IHSCOUNI
Mecnanes, Vol L1971 276 pp. Volo 2. 1971,
173pp. Vol, 3, 1072, 220 pp. Each volume $3.00:
10 or more to one address. 82,50 cach.

Tie bcoNomeiries or PrICE D1 orrgMINATION CON
ERENCE. October 30- 31, 19700 Washington, D.C,
Oct. 1972, 397 pp. Cloth ed S5.00 cach: 10 or
mote o one address, $4.50 cach. Paper ed. $0.00
cachy 10 or more 1o one address, S3.00 cach,

Frorrat RESERVE STATT S1uny: Wavs 10 MoDERral
Frocreanions s HousinGg CoNnsIrUorion, Dec.
1072 487 pp. $H00 cach: 10 of more o one
address, $3.60 cach,



Linpinag  BoNcioss of i Frorrar RisErya

Baxks., 1973 271 pp. 9300 cach: 10 o more

1o one address, S 300 cach
INTRODUCTION 1o Frow ar Fusps (U758 64 pp S 50
cach: 10 or more o one addiess. S cach
IMPROVED BOND AN AT AR Y a1 Rurar Basks (Re
port sukl study papers ol the Conunittee on Rural
Ranking Problenmy, June 1975 133 pp. 51000 10
ar more 1o one addresss S 8 cach

STAFE ECONOMIC STUDIES

Stucdies and papers on coonomie and freancial subjects
that are of venceal interest in the field of cconomic
research.

SUMMARINS ONEy PRINIED IN THE BUTTE LN
thimited supply of mimeographed copies of full
text available upon request for single copies)

CHE IMeAact of HoroinG COMPANY ACQUINLTTONS ON
AGGRIGA T CONCENIRATION 1N BANKING. Dy
Samucl HoTalley. Feb 1040 2 pp.

OrtraING Porcns or Basxk HorpinGg CompaNne s
Part I NoNgaNniNG Stnstotari s by Robert 1
Lawrence NMar. 1971 59 pp.

Hovsknorp Stcror FeoNosie Accousis, by David
P Sciders, Jane (9750 84 pp.

T Prgrorsiasct oo Inpivincar Bask Hor oiNa
CoMpaNiEs, by Arthur G braas. Aup. 19750 27
re -

PRINUED IN e oaN it Buien s

Stafl Feonondc Studies shown in list below .

REPRINTS
(Except Jor Stafl Papers. Stafl Feonowmie Studies. and

same leading aviicles. most of the articles veprinted do

not exceed 12 paves.)

SEASONAL FACTORS Atr1cninG Baxk Resiryi s, 2758,

Micastres oF Mesvr i Bank Riserves, 7761,

RiSEARCH ON BANKING STRUCITIRE AND PERIORM
e Staft Feonomie Stady by Tynan Smith.
OO,

A REVISTD INDEx oF MANUEACTURING CApAachy,

Staff Economic Study by Irank de Fecuw with

Frank 15 Hopkins and Michael D, Sherman, 11760,

US. INTERNATIONAT  TRANSACTIONS: TRIENDSOIN
1960 67, 6K

Miasvrrs of Stoecwrry Crepie, 1L

70,

Federal Reserve Board Publications A K|

MoNTTARY AGGREGATTS AND MoNEy Marwl 1 Con
DUIONS 1IN OpeN Markr 1 Poriey, 2771,

INaEREST Rvres, CrREDEE T ows, anD MoNE T ARY A
GREGATTS SInet 1960 6§71

Rivist b MEASURES O MANUEACTURING Carachy
Uitz vitos. 1071

REVISION OF BaNk CREDEE Series 1271

ASSEES AND Lt nnters oF FOrTGoN BRANCHES OF
(08 Baxks, 2770

Bank Distrs, Dirostes, aND Dirvostt PUORNOVER
Rivisyp Stwrus, 7770,

Y1 bs ON Npwiy Issorn Corrorate Boxns, 9772,

Ricint Acoivines or Forbign Brascurs or ULS
BaNks 10/72

REVISION OF CONSUMIR CRIDIE Stanisies. 10772

OxE Baxk ot pisna Compants Brrorr - 1970
AMENDMEN TS, 127D

Yurps oN Rroentty Orerrin CoRporall BONDS.
5773,

Cavactty UnnnrzanioN s Mayor Marrriars Innes
LRITS. 8778,

CriEpur Carn axp Curcw Criore Prass ar Coamng e
N Banks, 9573,

RATrs ON CONSUMIR INSTATMENT LoaNs, /3

NEwW SITRIES tOR FaraGl MANUEFACTURING CORPORA
FIONS. )73

Monry Stepry N e CoNbucl orF
Portey. 1773,

LS., BENERGY Svreeries asn Uses, Staff Feonomie
Study by Clavton Gehnun, 12773,

Caractiy Uitnnizanon 1or Major Maririars: Ry
VISED Naserys, 7L

NUMERICAT Spronnic A1oNS OF FisaNoiar Variansre s
AND T Rory ix MoNEFrary Porey . 5774

INITALION AND STAGNATTON IN Major ForriaN  Is
DUSTRIAT Cotstrins. 10771

Reviston o npme Noney S1ock Mipasores asp Miev
niR Bang Dyvosors 12774

LS INTERNATTONAT TRANSAC THONS 1N 19740 3778,

NMONEEARY Popiey 1N A CHANGING FiNascrar TNy
RONMENTD Orta MARKEL OPERATIONS IN 1974,

MONI TARY

T Struciere of Marars Crpemn. 4775,

CHANGES IN Bask L NpinaG Pracnors, 19701778

NEW STATISHICAT SERIES ON LoaN COMMITMENITS Al
SELECHED Laral CoOMMERCIAL BAaNKs. /75,

Rictng TrinDps ix Froprrar Bupaenr Poricy ., .

BANKING AND MoNErARY Statisties, 1974, Selected
saries of banking and monetary statistics for 1974
only. 27753775, 475 and 7/75.

CHANGES N TIME AND SAVINGS D1postis a1 Coat
MERCIAL BaNKS, January Apiil 1975, 10/75.
RicenNt DiEviroratnNis ININTERNATToNAar FINANCIAL

Markrk1s, 10475,
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Index to Statistical Tables

References are to pages A-2 through A-75 although the prefix ** A’ is omitted in this index

(Lor list of tables published periodically . but not monthly. see inside back cover)

ACCEPTANCES. bankers, 90 258 27
Agriculiural loans of commercial banks. 16, 18
Assets and liabilities (See also Forcigners):
Banks. by classes, [ 160 17, 18, 30
Federal Reserve Banks, 10
Nonfinancial corporations, current. <4
Automobiles:
Consumer instalment credit. 45, 16, 4/
Production index. 8. 49

BANK credit proxy, 13
Bankers balances. 16, 17, 20
(See also Toreigners)
Banks lor cooperatives, 3%
Bonds (See also ULS. Govt. securitios):
New issues. 38, 30,10
Yields and prices. 28, 20
Branch hanks:
Assets, foreipn banches ol VLS banks, 70
Liabilities of LS. banks o their foreign branches
and toreipn branches of ULS. banks, 22, 71
Brokerage balances. 69
Business expenditures on new plnt and equipment, <+t
Business indexes, 50
Business loans (See Commercial and industrial loans)

CAPACEEY utilization, 50
Capital accounts:
Baks, by classes. Lo 17,22
Federal Reserve Banks, 10
Central banks, 60, 75
Certiticates of deposit, 22
Commercial and industiial foans:
Commercial buanks. 130 16
Weekly reporting banks, 18, 23
‘ommercial banks:
Assets and tiabitities, 13, {40160 17, 18
Consumer loans held, by type, (45
Deposits at. for payment of personal loans, 21
Loans sold outnight, 25
Number, by clisses. 14
Rual estate mortgages held. by type of holder and
property, 42 4t
‘ommercial paper, 230250 27
‘ondition statements (See Assets and liabilities)
‘onstruction, 30, 51
‘onswmer credit:
[nstalment credit, (45, 46, 47
Nouninstalient credit. 45
‘onsumer price indexes, 50, 53
‘onsumption expenditures. 54, 55
‘orporations:
Profits. taxes. and dividends, 41
Secutity issues. 39, -0
Secutity vields and prices. 28, 29
‘st of living (See Consumer price indexes)
‘urrency and coin, 3.0 16
‘wreney in circudation, 3,12
‘ustomer credif, stock nunket, 29, 30

-~

~ o~~~

—~ -~

—~ o~~~

DEBETS o deposit accounts, 1
Debt (See spectfic ivpes of debt or securities)

Dienand deposits:
Adjusted. commercial banks. 11,0 13, 17
Banks, by classes. 14, 17, 20, 21
Ownership by individuals, pattnerships, and cos
porations. 2.4
Subject (o reserve requitements, 13
Turnover, 11
Deposits (See also specific tvpes of deposits):
Accumulated at commercial banks tor payment of
personal loans, 21
Banks. by classes. L4, 17, 200 210 30
Federal Resersve Banks, 10, 72
Subject 1o reserve requitements, 13
Discount rates at Federal Reserve Banks (See Interest
1ates)
Discounts and advances by Reserve Banks (See Toans)
Dividends, corporae. -1

EMPLOYMENT, 50, 52

FARM mortgage loans, -12
Federal agency oblipations, 9. 10, H
Federal finanee:
Receipts and outlays, 32, 33
Treasury operating balance, 32
ederal tunds, 5, 16, 18, 21, 27
Federad home loan banks. 37, 38
Federal Tome Foan Mortgape Corporation. 37,420 43
Pedetal Housing Administration. 120430 4L
Federal intermediate credit banks, 37, 38
Federal Land banks, 37, 38, .2
Federal National Mortgage Assin, 370 348042, 43, 44
Pederal Reserve Banks:
Condition statement. 10
LS. Govt, seeurities held, 20 100 11 34038
Federal Reserve eredite 2, 4, 100 11
I'ederal Reserve notes, 10
Federally: sponsored credit agencies. 37, 38
I'inance companies:
Faoans, 18, 16, 47
Paper. 25, 27
Financial institutions. foans to. (6. I8
Float, 2
Flow ot [unds, 56, 57
lorcign:
Curreney operations. 10
Dieposits m 1S banks, 30 10017, 21, 72
Lixchange nes, 75
Trade, 59
Foreigners:
Claims on, 66, 67, 68, 72, 73,71
Laabihties 1o, 22061, 62, 64, 65,72 73, 74

GOLD:
Certificates, 10
Reserves of cential banks and govis. . 60
Stock, 2, 59
Government National Morggage Assn., 42
Grross national product, 54, 55

HOUSING permits, 50
Housing starts. 51



AR

References are to pages A-2 through A-75 although the prefix ©* A" is omitled in this index

INCONMIL national and pessonmad, S 4.0 85
[ndustrial production indes. A8, 19, 30
[nstalment loans. 150 o 47
[nsurance companies. 31, 340 35 40
Insured connmercial banks. L0160 17,0 20
Interbank deposits, 11020
Interest rates:

Bond and stock yields, 28

Business loans ol banks, 6

Fedetal Reserve Banks, 6

Forcipn countries. b, 75

Money market tates, 27

Mortgage vields. 130

Prime rate, commercial banks, 20

Time and savings deposits . masinminy rat
International capitial tansactions of U S0 61
International institutions, 60 G40 66, 67 69, 73
Inventories, 5.4
Investment companies. issues and assets. 10
Investments (See also specific tvpes of investimenis):

Banhs. by classes: L 16, 100 30

Commeraial banks. 13

Federad Reserve Banks. 100 1]

Life insurance companies. 3]

Savings and loan assns. . 31

so8
!

¢
7
7

LABOR toree, 5°
Liafe insurance companies (See Inswance companies)
Loans (See also specifie tvpes of loans):
Banks, by classes, 116, 1R 30
Commercial banks. [0 160 18, 2305, 06
Federal Reserve Banks, 2040 00 100 L
Insurance companies. 31, -k
Insured ot puaranteed by VLS 000430
Savings and loan assns. . 4

MANUFACTURIERS:
Capacity ulilization, 50
Production indes, ), 50
Margin requirements, ¥
Menmber banks:
Assets and Labilities. by classes, L 16, 17
Borrow mgs at Federal Reserve Banks, 10
Number, by classes, 1
Reserve position. basic, 5
Reserve requirements, 7/
Reserves and related wwems, 2040 13
Mining, production index. -1
Mobile home shipments, 5|1
Moncy market rates (See Inerest rales)
Money stock and related data. 12
Mortgages (See Real estate loans and Residential
morgage loans)
Mutual funds (See Investment companies)
Mutual savings banhs, 200 300 30040, 1)

NATIONAL banks. 1. 24
National defense expenditures, 33
National income, 514, 85
Nonmember banks, 1S 160 170 24

OPEN market tansactions, 9

PAYROLIS. manufacturmy index, 50
Personal imcome, 55
Mices.
Consuier and wholesale commuodity, S0,
Security, 29
Prime rate, commercial banks. 26
Production, 48, 149, 50
Profits, corporate. 41

AR

REAL estate Toans:
Banks. by classes, 160 18, 30, .12
Mortpage vields, 30
Type of holder and property
mortaged, B2l
Reserve posttion, basie. member banks, S
Reserve requirements, member banks, 7
Reserves:
Central banks and govis. o o0
Commercial banks. (7, 20,0 22
Federal Reserve Banks, 10
Member banks, 3,000 13, 17
LIS eserve assets, 59
Restdential mortpape loans, 130 -1
Retail credit, 45, 16, 07
Retail sales, 50

SAVING:
Flow of funds seres. 56,0 57
National imncome series. 30, 55
Savings and loan assns., YL 350020 1
Savings deposits (See Time deposits)
Savings institutions. principal assets. 30, 31
Sceutitios (See also U S Govt seeurities):
Federally sponsoted apencies, 3/, 38
International transactions, 08, 69
New dssues, A8, 39040
Yields and prices. 28, 29
Special Drawing Riphts, 2, 10, S8, 59
State and local govis.:
Deposits, 17,20
Lioldimgs of TS0 Govtl secunitios. 3¢, 35
New secuniny isstes, 38, 39
Ownership of securities of L 16, 19,30
Yields and prices ol secunities, 28009
State membet banks, 15, 21
Stock market eredu. 29, 30
Stocks (See also Securities):
New isstes. 29010
Yiclds and prices, 28, 09

TAX receipts. Federal. 33
Time deposits, 8, LA L b7, 00,0

Treasury curreney, Treasury cash, 3
Treasury deposits, 3, 10, 32

‘Freasury operating balanee, 32

UNEMPTOYNENT, 52
LS. balance of pavients, 58
LIS, Govt, balances:
Commercial bank holdings, 17, 20
Meniber bank holdmgs, 13
Treasury deposits at Reserve Banks, 3, 10, 32
LS. Gost, secunities:
Bank holdings, 14, 16, 19, 30, 34, 35
Dealer transactions, posttions, and financing, 36
FFederal Reserve Bank holdings. 2,10, 11, 34, 35
FForeign and international holdings, 10, 66, 68, 72
luternational transactions. 66, 68
New asstes, pross proceeds, 39
Open market nansactions, Y
Outstanding, by type of sceurity. 31, 38
Ownership, 31 38
Yields and prices, 28, 29
Culities. production index. 49

VETHERANS Adminstration, 43, G4
WEEKLEY reporting banks, 1822

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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Guide to Tabular Presentation

SYMBOILS AND ABBREVIATIONS

¢ Fstimated
¢ Correated
P Preliminary
r Revised
p Revised pretiminary
[, 1,
HIL IV Quarters
n.e.c, Not elsewhere classificd
AR Annual rate
SUA Monthly (or quenterly) tigures adjusted Ton

seasonal vartation

GENERAL INFORMATION

Minus signs are used o indicate (1) o decrease, (2)
aonepative fipure, or (3) an outllow,

A heavy vertical rule s used in the following -
stanees: (1) to the right (to the Tetn) of a total when
the components shown o the right (et of it add to
thit totid (totals separated by ordinaey rales include
more conmponents than those showny, (2) to the right
(to the left) of ttems that ae not part of o batance sheet,
(3) 10 the letr of memorandunn Hens,

SULS. Govtl seeutities” may  include paranteed
ssues of UUS Govt, agencies (the flow of Tunds figures

N.SCAL Monthly (or quatierly) figures not adjusted
Tor scasonal vatiation

e [ndividuals, partnerships, and corporations

SMSA Standird metropolitan statistical area

A Assels

I Laabilities

S Sowces of tunds

L Lises of funds
i Amounts msigniticant in terms of the partic
ular unit (e.go, less than 300,000 when
the unit is nndlions)
(1) Zero, (2) no lipgure to be expected, or
() fipure delaved

also include not fully puaranteed issues) as well as direct
oblipations of the Treasury. ' State and local pove,™
alsoincludes municipalities, spectad districts, and other
political subdivisions.

In sonme of the fables detads do nor add o totals
because of rounding,.

The loomotes labeled Nore (which always appei
List) provide (1) the sowree or sources ol data that do
not originate in the System; (2) notice when figures
we esttes; and (3) information on other charac
lenistics of the data

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUALLY.

WITH LATEST BULLETIN REFERENCE

Quarterly Issie Py

Sales, revenue, profits, and
dividends of Luge nann
Lactunarys corporations . Sept 197A ARD

Seniannuaily

Nutnber ol banking oflices

Analysis ot changes Auy 1907 A0
On. and not on. Pederal
Reserve Par st A [ A H
Annnally
Bank holding compinies
Bankimny ollices and depos
s of group Banks, Dec
LI DY . . Tune 1975 AFo AN
Rankimngy and monetiany staristics
1974 . o lelh BOYs AR AR
M 1978 AT A KD
Apr 199N AR A HS
May 1944 33!
Tuly 1975 AP

Statistical Releases

Anmunally Continticod Issne Paste
Banths and branches, nuimber.

by cliss and Stae Apr 19YS A NS

Flow ol lunds
Asnsets aned habalites

1962 73 . vt T A S LD A SO 2N
Flowes
106y L Ot 04 ASE AN S

[ncame aind expenses

Federal Reserve Banks I 1O7S A RO AN
Insared conmmercial banhs June 1975 A RO AN
Member baaiks
Calendar yea Tene 1975 AR A RO
Income catios June 19740 A DO A YN
Opeting ratios Sept 1975 Ao A B
Stock neuket credit Lebh 19 A RO A8

LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE:

Anticipated seliedule ob release dates formdivduad seleises

Insue Peigte
June 1497~ A 1Ot





