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Developments in
International Financial Markets

'J'/H'.S article was prepared in the l-inancial
Markets Section of the Division of International
h'inance.

International financial markets in the past 2
years have been confronted willi a number of
pressures that have tested their capability to
adjust to a rapidly changing economic environ-
ment. The financial strains connected with the
fourfold increase in international petroleum
prices at the beginning of this period loomed
as a major adjustment problem for the interna-
tional markets. Conditions in these markets have
changed rapidly in these 2 years, partly as a
result of the increase in oil prices, but also in
response to changing conditions in national
economies. Interest rates in domestic and inter-
national markets moved over a wide range; they
first increased to record levels in mid-1974, as
monetary authorities sought to dampen infla-
tionary pressures, and then declined as the
worldwide recession deepened.

In mid-1974 concern emerged that banking
structures had been weakened and might be
especially vulnerable to large losses. Tensions
in the international financial markets were
greatly increased by reports of the losses expe-
rienced by some banks in this country and by
a number of foreign banks. Largely as a result
of these confidence problems there was a con
siderable slowing in the growth of credit chan-
neled through the luiro-currency banking mar-
kets in the second half of 1974. Hank lending
practices and foreign exchange operating prac-
tices were tightened, and central banks re-
examined their responsibilities for supporting
the structure of international banking.

In 1974, despite (he slowdown in lending
through the l;,uro-currency hanking markets
after midyear, banks around the world chan-
neled record amounts of funds to ease the fi-

nancing difficulties of oil importing countries.
This was accomplished mainly through the
Hum-markets but also through a large expansion
in foreign lending by the head offices of U.S.
banks. The removal of U.S. capital outflow
controls in early 1974 and modifications of
capital control policies by other national au-
thorities facilitated these ilows of funds.

This year there has been a recovery of lending
through the Kuro-currcncy banking markets, and
I'.S. banks continued to increase their holdings
of foreign assets at a rapid pace until midyear.
At the same time there lias been a strong upsurge
in financing through international bond markets,
which had been depressed in 1974 by record
high interest rates in national markets and in
the luuo-bond markets.

BAI.ANC;]' OF- PAYMI-NTS

PROBI.KMS

The oil price increases initialed by the Organi-
zation of Petroleum Exporting Countries
(OPKC) near the end of 197:? dramatically al-
tered the geographic pattern of world current-
account balances. The financial counterpart of
this development was a substantial change in
the geographic pattern of supplies of and de-
mands for financing in external markets, as
OPFiC countries sought outlets for their investi-
ble surpluses and oil-importing countries sought
capital inflows to finance their current-account
deficits.

The disruptions caused by the oil price in-
creases came at a lime when international pay-
ments patterns already were beginning to reflect
increasing differences among nations in the se-
verity of inflation and the pace of growth in real
output. The increase in oil prices heightened
existing uncertainties about exchange rate rela-
tionships because it was unclear how current-
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TAlil.F I

< 'urreiil account balam
In billions ol doll,us

( ountry

United States

West Germany
Italy .

Other industrial
countries-

Total, 14 industrial

Major oil exporters1'1

Non-oil primary
producing countries4 ...

I'S

1972

- 7.5
.8

- 2
.9

2.4
2.2
ft.O

3.2

7 8
2.6

7.4

1973

i
2.3
1.2

2
.1

ft. 9
2.3
- . K

3.8

8 8 -
5.6

-7 .7

1974

2.1
- 7 . 8
- 1 3

12.3
7.2

-5 .3

.2

1 1 9
70.0

39.8 '

| T
15.0

2.2
4 7

'1 8
10.3

''II
2.5

n.a.

''44.0

-47.0

' liahuiccs on ^oiuls, services, and piivalr transfers.
•' Austria, I tcly, imii Luxembourg, Denmark, the. Netherlands.

Noi\va\, Swvdi'n, and Switzerland.
'Ori :< ' incmbct countries except Ixuadoi and Gabon: plus

Italirain and < )nian.
'All countries classilied by Hit- IMI1 as piimaiy producing

countiics, othci thiin "major oil expni lets. "
"Seasonally adjusltvl al an annual lute.
"IMF projection lot the year 1975.
'I 'slunated by \-'M. stall
n.a. Not available.

N<iui«t D.S. Department ol ("oinnieree loi II.S. data;
National sources lot U.K., Canada, l'lanee. ( iennany, Italy,
and Japan; IMI Annual Itc/mrl (Aujtlisl ll)75l lor all other
data, except as noted.

account balances of individual countries would
be affected and where OPEC surplus earnings
would be placed. In addition, there were uncer-
tainties about the types of policies that national
authorities might pursue to counteract their
payments difficulties.

The developing countries other than the major
oil exporters were especially hard hit by the oil
price increase because of their comparatively
limited ability to obtain additional external fi-
nancing in private markets; their difficulties
were exacerbated in the latter half of 1974 by
a weakening of their export markets as recession
deepened in the industrialized countries.

Individual oil-importing nations were forced
to choose a mix of policies aimed at moderating
the expected worsening of their current-account
balances and obtaining external financing to
cover all or part of their greatly increased pay-
ments for petroleum imports. Individually and
as a group the oil-importing countries had little
scope for quickly reducing their current-account
deficits. Most found it necessary to cover the

increased cost of petroleum imports principally
through official borrowings from other govern-
ments and in the international markets, or
through policies to generate private capital in-
flows, or by accepting reductions in their inter-
national reserve assets.

The investible surpluses of OPF'C member
countries have been placed mainly in assets of
relatively short maturity, denominated in a lew
major currencies (primarily U.S. dollars and to
a lesser extent British pounds) and held in a
limited number of national money markets and
in the L!uro-currency markets. This pattern of
investments did not result in a direct channeling
of funds to oil-importing countries in proportion
to their needs for external financing. Thus, there
was a "recycling" problem: a problem of re-
distributing the Hows forthcoming from the
Ol'KC countries. The international linancial
markets helped to meet this problem by facili-
tating capital flows from one oil-importing
country to another as well as from the OPHC
countries to borrowers in these markets.

GOVERNMENTAL POLICIES
AFFECTING CAPITAL MOVEMENTS
In January 1974, nearly a year ahead of the
announced deadline, the United States lifted its
restraints on capital outflows. The removal of
U.S. outflow controls, in combination with a
changed thrust of capital control policies in
many other countries, was important in facili-
tating the recycling of OPEC surpluses to coun-
tries in need of external financing. The United
States eliminated all three of its capita! outflow
control programs: the Federal Reserve's foreign
credit restraint program; the foreign direct in-
vestment program (F'DIP), administered by the
Commerce Department; and the interest equa-
lization (ax (IET), administered by the Treasury.

The elimination of the Federal Reserve pro-
gram, in combination with a reduction in reserve
requirements on borrowings by U.S. banks from
their branches abroad and other foreign banks,
enhanced the competitive position of U.S. banks
in international lending and borrowing, and
U.S. banks increased both their foreign assets
and their foreign liabilities by record amounts
in 1974. Roughly two-thirds of the very large
increase in 1974 in U.S. banks' assets abroad
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rcllecled increases in their claims on Japan and
Hie non-oil developing countries. The even
larger increase in U.S. bunks' foreign liabilities
included large amounts of deposits and borrow-
ings I mm lluropean banks as well as deposits
received from OI'HC countries.

The removal of 11)11' reslraiiils was reflected
in a virtual disappearance ol new issues by U.S.
companies on the Huro-bond markets, as these
companies were freed (o rely more heavily on
less costly domestic-source financing of their
direct investments abroad. The removal of the
ITT has not yet prompted a large volume of
foreign bond issues in the United States by
borrowers not previously exempt from the pro
gram, though the total of foreign issues sold
in the United Stales has been extraordinarily
high in 1974 75.

The capital control measures taken by othei
industrialized countries in 1974 and this year
have varied according to the stale of their par-
ticular balance ol payments situations. Many
Western liuropean countries and Japan found
themselves in severe current-account deficit po-
sitions by 1974, and several of them attempted
lo increase net private capital inflows by relax
ing or eliminating inflow burners (hat hud been
erected in past periods of upward pressure on
their exchange talcs. Some ol these countries

I ARM1. 2

Changes in U.S. hunks" claims <m. and
liabilities to, residents of foreign countries
In hilhons ol dollar

;ii kcl

IVi trill ]vr annum

lU'll
I I I

Claims, total increase ( )
of which, claims on

Other Asia
1 .atiti America

Bahamas

Liabilities.1 total, increase ( 1 )
of which, due to

Ol'LC countries
Commercial bunks abroad

Net itiUow, or outflow (- )

1 " . 4

h.O
• 2.1

2.5
2.ft

4.1
12.4

2.4

-7 . ft

2.1
- M

7.4

1.0

.5
1.6

-12.5

I ') /.I I «> , ' . 1

' l u c l u d i n u U . S . ( I O V C I I I I I K ' I I I o b l i g a t i o n s l u - l i l i n c u s t o d y
f o t f c s i d t ' n l s <»t l o f t ' i p ' . M i'< u n t i l i t ' s .

' C i N T u c l j M l l i - i l . ( i i o n p o l l c n a n d S u K / c i l a n d

simultaneously instituted constraints on capital
outllows.

In seeking capital inilows to finance their
worsening current-account balances the national
authorities of many of the developing nations
and of several developed liuropean nations
(ISrituin, lrance, and Italy, in particular) raised
several billions of dollars in medium and long-
term financing in the Kuro-currency banking
markets and international bond markets -in
sonic cases through direct government borrow
ings and in others through borrowings by private
or quasi governmental organizations backed by
oflicial guarantees or encouraged by subsidiza-
tion of borrowing costs. In addition, a number
of countries borrowed outside the markets di-
rectly from OIM'X' countries and from the IMF
oil facility.

Oil-importing countries' efforts to generate
capital inllows were facilitated in most countries
by further increases in already high domestic
interest rates. Until the late summer or early
fall of 1074, restrictive domestic credit market
policies were generally consistent with me need
to moderate domestic inflationary pressures. No
single country gained a notable advantage in
attracting, foreign capital, as there was an es-
sentially parallel escalation of interest rates in
all industrialized countries. \\y late 1974 con-
cern over inflationary pressures and balance of
payments financing problems began to give way
to concern over the deepening recession, and
the monetary authorities of most major indus-
trial countries either allowed or encouraged in-



60S federal Reserve Ihillctin •' October 1975

terest rates to fall rapidly. The rapid decline in
U.S. interest rates that had begun in the late
summer of 1974 permitted the governments of
other industrialized countries to be relatively
less concerned about the balance of payments
consequences of pursuing more relaxed domes-
tic credit policies. Moreover, by that lime many
of the industrialized oil-importing countries had
experienced improvement in their current-ac-
count balances as exports to OPHC nations
increased rapidly and the volume of petroleum
imports was depressed by the recession in real
economic activity.

KURO-CURRl-NCY
HANKING MARKHTS
The outstanding amount of credit transmitted
through the Kuro-curreney hanking markets as
measured by the operations of banks in eight

Selected inleresi rules,
' I I M ' l l l i l I l l . l U l : I I l i " ^ - . ' W p ! V ' . l h - r M i M i ' i l

Ruropean countries- -increased by an estimated
$45 billion, or 34 per cent, in 1974, compared
with the previous record growth of $40 billion
during the worldwide boom in economic activity
and financial market expansion of 1973. How-
ever, total Euro-currency liabilities and assets,
including interbank deposits within the eight-
country area, increased much less in 1974 than
the net amount of credit transmitted to ultimate
borrowers because of a sharp contraction in
interbank lending in the second half of the year.

The data on the liuro-currency banking mar-
kets used here refer to the market area defined
by the Hank for International Settlements (BIS).

Throughout 1974, but particularly in the first
half, most international borrowers relied more
heavily on bank financing in the Hiiro-markets
and elsewhere than on international bond issues.
For one thing, long-term borrowing costs in
both the Kiiro-bond markets and the major na-
tional bond markets were exceptionally high.

IVi1 ceiii IXM" iinnuni

Euro-dollars

Euro-sterling [•iiro-stcrling

197.1 1974 1975 197.1 1974
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TAHI.i: 3

Huro-currency IK
countries
Amounts in billions ol dolln

cs ol hanks in X Huropcan

I'.IUl
ol

pel iotl

1971
1972
1973
1974
I97S
(June)3

All
c l l l i c i u i c s 1

102
137
21X)
235
247

lotal

' i: S
dollars

73
UK)
136
165
173

IVi cent
in dolhus

72
73
6K
70
70

( >tUstiUUlitlf.'
lift souavs

ol I'.nio
cuircncy

ctedil-

71
92

132
177
195

'The Mini ol (a) external liabilities in certain loteign cunen
cies(l! .S dollais, (iennan inaiks, Swiss francs. U.K. pomuls.
Dutch ^tiiMers. and l-reilch Irancs) o! hunks located in hlilain,
(ienuauy. I'lancc, Switzerland, thi- Netherlands, Belgium
I .uxeinhouiy. and Sunli-n and (h) these hanks' loreij.'u cui
icncy liabilities in llicsc cuiiencics to nonhank residents o(
their lespectivc counti it's.

-'lotal liabilities in lii.st column, less ink'i lUiro hank uepos
its. |>lus net convcisions ol hanks' assets liom domestic assets
in domestic cunency to torms counted as Kuro currency.

:(Kstiiualcs based on pielinunaiy data
S()l'K<l Mank lot Intel nalional Settlements.

Many oil-importing countries felt a pressing
need lo ohtain financing, and they therefore
turned to the bank market lo get short- or
intermediate-term loans. In the first half of 1974
the How of funds through the l;,uro-currency
banking system to ultimate borrowers is esti-
mated to have heen about ,$30 billion lo $35
billion, which on an annual basis greatly ex-
ceeded the 1973 How of credit through the
markets.

The exceptionally rapid growth in lending by
liuro-banks in the first half of 1974 was followed
by much slower expansion in the second half.
The slowdown partly reflected a decline in fi-
nancing demands as the worldwide recession
deepened, and a switch toward bond financing
near the end of the year as long-term interest
rates receded from record high levels. On the
supply side, there was a notable reduction in
the proportion of OPliC surpluses placed in the
F.uro-currency markets. A particularly important
factor was the more cautious attitudes- -of both
depositors and liuro-banks toward expanding
commitments in the liiiro-currency markets after
the midyear crisis in confidence.

Confidence in the markets has improved
greatly in 1975 and interbank business has re-

vived. The net flow of credit transmitted through
the markets appears to have been about $18
billion in the first half of this year; at an annual
rate this How was 20 per cent of the credit
outstanding at the beginning of the year.

THI; INVESTMENT
OF OPEC SURPI.USI-S

The OFfiC countries emerged as the major sup-
pliers of funds to the Euro-currency banking
markets in 1974 and 1975. An estimated $23
billion of OPHC funds was placed in these
markets (primarily the liuro-dollar market) in
1974; this total represented somewhat more than
half of the net How of funds channeled through
these markets that year--in sharp contrast to
1973 when OPHC1 placements were compara-
tively small. In the first half of 1975 OPHC
placements in (he Hiiro-currency markets are

I Alii.I I

Hslimalcd uses ol OIT.C countries' invcMiblv
surpluses
In hilhons ol dollais

Area, and type
investment

In United Stales
Hanking and money market

placements
Other investments'

In United Kingdom (excluding
Mum-currency deposits) ..
Banking and money market

placements
Other loans and invest-

ments'

In Euro-currency markets .
In United Kingdom
In other countries

H I II.' Yeai

l<)75

111

International institutions
Uonds (mostly WRD)
IMh oil facility

All other'2 ..

! i Total;l .

4.1

3.0

2.2

.H

12.0
7.0
5.0

.4
.4

.5

20.0

7.1 11.2

6.5 10.4
.6 .«

4.2 7.2

.!./ 5.3

I.I 1.9

10.H 22.8
6.8 UK
4.0 9 0

2.9 3.3
1.1 1.5
I.K I.H

12.0 12.5

37.0 57.0

2.0

1.2

.7

.4

6.0
2 .0
4.0

0.H
1.0

10.5

21.0

lKcal estate, equities, dilt-cl investment, ditccl hoirowinj^s
(lor United Kingdom).

'•M'nrily derived as a residual and includes loans to less de
\eloped countries.

•'The ditleience between llic total investihle surplus and the
current account surplus ot the OlM-.(' countries (Table I)
primarily tellects oil export receivahles.
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ISOIKI v i i ' k k

(iOVI.KNMl N! IK)M)S - DOMBIK

Franco

IVr cent per annum

10

14

BONDS - INUiRNATION.M. AND IX.)MLSTIC

U.S. domeslic issues

Dollar internaiional issues
U.S. companies

l')74 1975 1975

estimated to have totaled about $6 billion, a
reduced but still very substantial proportion of
total sources of funds in the markets.

Estimates of the uses by OPEC countries of
their investiblc surpluses in 1974 and the first
half of 1975 indicate that the largest part of their
money market placements outside the Euro-
dollar market has been in U.S. instruments-••
primarily Treasury and Federal agency securi-
ties and hank deposits- and in slerling-denom-
inalcd instruments in the United Kingdom. In
addition, OPEC countries have participated in
arrangements designed to channel funds more
or less directly to oil-importing countries by
lending to the IMF oil facility, by buying bonds
sold by the International Bank for Reconstruc-
tion and Development (IBRD) and other devel-
opment institutions, and by making loans and
grants directly to governments or quasi-public
organizations in various countries.

The heavy concentration of OPEC invest-
ments in the Euro-currency markets and in CJ.S.
and U.K. money markets is explainable in part
by the fact that these markets are relatively
well-developed. They offer a wide range of
maturities, have the facilities to place large

amounts of funds, and have depth in secondary
markets for marketable instruments. One reason
for the particular concentration of OPEC in-
vestments in the Kuro-dollar market is that in-
terest rates there generally have been above
those in U.S. money markets on assets of the
same maturity.

GEOGRAPHICAL DISTRIBUTION
or SOURCES AND USES OF
EURO-CURRENCY CREDIT

The contributions of various countries and re-
gions of the world to sources and uses of funds
in the Euro-currency banking markets in recent
periods are shown in the How data in Table 5.
The figures for Middle East countries are only
partially indicative of the magnitude of OPEC
sources and uses of funds, because the Middle
East classification includes some non-OPEC
countries, and of particular importance, it ex-
cludes Algeria, Nigeria, and Venezuela.

These, data indicate thai, along with the OPF.C
countries, the Western European countries in
which the Euro-banks reside— the "inside area"
as defined by the BIS—provided the largest How
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DI funds into the Hiiro-currency hanking markets
in 1974 aiul in the first half of 1975. More than
hall of the 1974 inflow from inside-area sources
was from sources other than banks; a large
portion of that amount may have been deposits
by oil companies preparatory to making tax and
royalty payments to authorities in the oil
exporting countries.

Sources of funds from banks in the inside area
do not include foreign currency relending in the
inler-Huro bank market by commercial banks of
the reporting area (or hy the HIS). But they do
include net conversions of funds out of domestic
currency for Hum currency lending by the re-
penting area banks, and also placements of their
own currencies in balances with other Hum-
hunks (for example, the acquisition of liuro
mark assets in London by German banks). A
large part of these bank-originated sources of
funds supplied to the markets from within the
reporting area in 1974 appear to have been from
German and Swiss banks.

Countries in the Western Huropcan reporting

area have also been substantial users of funds
channeled through the Hum-currency banking
markets in 1974 and 1975. Still, on a net basis,
these countries, along with the OI'HC countries,
have been the dominant suppliers of funds
flowing through the Hum-currency banking sys-
tem in this period.

The United States was a net borrower in the
Huro-currency banking markets in 1974, but a
net lender in the first half of 1975. In addition
to the direct sources and uses of funds thai
appear in Table 5, a substantial part of the
recorded net flow !o the markets from the Car-
ibbean area this year may relied onleiiding to
banks in the eight-country market area by the
lJahainian branches of U.S. banks of funds
received from their head ollices. In the first half
of 1975 the net Mow of funds to these branches
from their head ollices was about S5.S billion,
part of which is reflected in the data in Table
5 in net lending from the Caribbean area to
Hum-hunks, while a larger part was used for
lending elsewhere.

TABI.H 5

Hslimaled sources and uses of funds in the Huro-currency markets'
In b i l l ions nl ill>ll.ii-,

1 i .ses/souiees

Vis-a-vis:
Inside area2 . . .

of which—
Nonbanks . . .

Outside area3

of which—
Other W. Europe
Eastern Europe
Canada
Japan
Middle East
United States
Latin America
Caribbean urea
Singapore
Other and unallocated

Total

1973

JL-Q. Net

Hows w 11 h 111

S

12.4

8.7

27.6

3.7
2.6
1.8
3.4

.9
3.6
4.4

}7 .3

40.0

16.3

9.7

23.7

4.4
.9

1.2
2.0
1.9
2.6
4.0

7.0

40.0

-3 .9

-1 .0

3.9

- . 7
1.7
.6

1.4
-1 .0

1.0
.4

.3

12.9

11.5

32.1

4.3
2.4

-1 .7
7.1

.9
4.7
3.3
4.7

I 5.4

45.0

17.7

9.4

27.3

1.0
1.4

-1.3
I9!5
2.4

I
2.9

.3
2.1

45.0

Ilot Is

Net

1975 .Ian. Jnui;1

-4 .8

2.1

4.8

3.3
1.0

- .4
7.0

-18.6
2 3
3.2
1.8
1.1
3.3

5.4

n.a

12.6

2.8
2.8
- . 1
2.0

.7
-1 .3

.6

.9
3.1

18.0

Net

11.2 -5.8

6.8

- .2
-1.2

- . 5
.1

3.9
3

2.7
.1
.1

n.a.

5.K

3.0
4.0

.4
i.y

-3 .2
2.8

.3
-1.6

.8
3.0

18.0
1 I'stiinates <>l iht: )'.fo^ta[tliic composition til (he (lows ion

li ihutinj', to chitnj.'.t's in oulstn
unify e-iedit as deimed in Tal
uses.

;'Those commies lis.tfd in I
"Total outside

l}1. iu-1 Mimvi's ot Kmo rur
Ic ^ and in llu: (/oiii^spondinj!.

Mr .!. lnolnou- I .
lit IIM-S iK-ucially arc- soiiurwliai

less ilum the xi.uu ol the ^e.o^japhie louiponenls shown sepa
jalfjy hffause of the rliininaiion tiom the total ol reMain Hows

no( if^;titled as K-|M<'sciitin^ f-iif<> cunmu y deposit and loan
Mows.

11'1st imates Imsed on pieliniinai y data and are siihjef t io
eonsidei ahle uiifeitainiv.

n.a. Not availahle.

N(H1.. C uses; S somtv.s; Nt-I uses less .somco.v
P;tU limn Hi\nk tui h\lfluational Settlements.
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The net How of funds through the Euro-cur-
reney hanking markets to Western Kuropcan
countries outside the eight-country area in-
creased markedly in 1974 and the lirst halt of
1975 in relation to previous years. There was
a particularly large increase in net Hows to
Eastern European countries in the lirst hall of
this year. Japan was a very sizable net user of
Euro-currency funds in 1974; although it con-
tinued to increase its net debtor position in the
first half of this year, the increase was at a much
reduced rate. Canada, which normally borrows
sizable amounts in external bond markets -
primarily the U.S. market, continued to rely on
that source of financing in 1974 and 1975.

The full amount of net linancing provided by
Euro-banks to the developing nations as a
group, and to the non-oil developing nations in
particular, is not revealed in the published BIS
data. The ultimate destinations of funds chan-
neled through the Caribbean area and Singapore
are unknown. Rut it seems likely that a sub-
stantial portion went to the non-oil developing
countries, particularly from the Caribbean area,
which has been a net re-exporter of funds in
1974 and 1975 from the Euro-currency markets
and the United States combined. It is note-
worthy that the role of Latin America as a net
recipient of Hows of funds channeled through
the Euro-currency markets in 1974 and the lirst
half of 1975 would be increased by perhaps a
billion dollars in each of these periods if Vene-
zuela a major oil producer—were excluded
from the data for Latin America.

PUBLICIZED MEDIUM-

AND LONG-TERM

EURO-CURRENCY CREDITS

An increase in 1974 in the proportion of total
Euro-bank lending in maturities greater than I
year is reflected in the data on publicized me-
dium- and long-term (generally 5 to 7 years)
Euro-currency credits. These data cover only
publicly announced credits, and they reflect
credit arrangements formally completed but not
necessarily drawn upon. In addition, the data
are on a gross basis; that is, they do not reflect
any loan repayments.

Such credits arranged in 1974 totaled $28.6
billion, up $6.6 billion from 1973. This is equal
to roughly two-thirds of the estimated How of
funds- -excluding interbank business within the
eight-country area- in all maturities through the
Euro-currency markets in 1974, whereas in
1973 the proportion was a little more than
one-hall.

In 1974 the developed nations as a group (as
classified in Table 6) increased their use of
medium- and long-term Euro-currency bank
linancing by about 50 per cent over 1973. Brit-
ain, Erance, and Italy together took about two-
thirds of the credits obtained by developed na-
tions. The OPEC countries, which had taken
about $3 billion of publicized credits in 1973,
greatly reduced their borrowings in 1974. Like
the developed nations, the non-oil developing

TABLE; C>

Publicized medium- and long-term Euro-
currency credits, by country of borrower
In millions ol i : .S. dolhus

llornmcr

Developed countries

Canada
France
West Germany
Italy
Japan
Netherlands
Sweden
Switzerland
United Kingdom
United States
Other'

OPEC countries
Ncm-oil developing

countries2

Socialist countries^'
Borrowers unallocated by

country
Internalionul organiza-

tions
Total

l')7 I
..1.,

11,233

5/
63

4,713
150
252

W
108

3,070
1,248
1, 4X0

3,013

6.22H
721

77"

50
22,023

16,925

75
3,304

9
2,240

191
558
189

10
5.897
1.439
3,014

759

K.928
1,017

R2I

174
28,624

I l l

1,916

20
377

10
145

(>
200

238
316
603

1 ,35X

3,233
859

310

130
7,814

1 I n c I u t i c s r e p o r i e d b o r r o w i n g s b y A u s t t a l i a , A u s l i i a ,
g i u n i , D e n m a r k , F i n l a n d , I ce land , l icl d. I. nbi

Mel
New

Ahica.
s developing countries
es, bill adding ceiiaiu
ssihed above.

Zealand, Noiway, Portugal, and Soutl
"IHRP membci countries classified ;

by the IMK1), c\cluduif. OI'IX lounlr
noniuembci countries not otherwise el

1 Iiii'liuk's icpoi li'il boiiowinj.'s hy 11 S.S. R . IWilt'.ai
(ieiinan I )eniociaiie Repulilic, l!imj.i1ai>, ]>einoiial
Republic ol Koiea, and Poland.

N< >i IR< i hilt'i nalional Mank loi Reconsliuctic
\elo[)iiienl

i i a , C u b a ,
p l e ' s

a n d I >c
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countries also substantially increased their ar-
rangements lor medium- and long-term borrow-
ings in the Huto currency markels in 1974.

In the first hall of 1975 total publicized me-
dium- and long term credits arranged lor the
non-oil developing nations declined sharply: but
their share of total publicized credits increased
by a third, to more than 40 per cent, as bor-
rowers in the developed countries greatly re-
duced Iheir reliance on medium and long-term
Hiiro-currency bank linanciiig in favor of an
increase in international bond issues. In contrast
to 1974, several OPHC countries Indonesia,
Algeria, and Venezuela in particular this year
have increased their arrangements for medium
and long-term Hiiro-currency financing, reflect-
ing a diminution in the excess of their export
earnings over imports from and transfers to
other countries.

In 1974. as in previous years, medium- and
long-term Hum-currency credits were denomi-
nated almost exclusively in U.S. dollars. Of the
$28.(i billion of such credits publicized in 1974.
$28.0 billion was dollar-denominated; about
$0.5 billion was denominated in German marks
and most of the remainder was denominated in
sterling, Swiss francs, anil Swedish krona. The
currency composition of these credits in the first
half of 1975 was very similar to that in 1974.

MATURITY

TRANSFORMATION PROHI.HMS

The OPHC countries have kept their deposit
balances with a relatively small number of the
largest Huropean and U.S. banks. The banks
receiving the major portion of OPHC placements
in the Hum-currency markets faced potential
problems arising from a widening gap between
(he malurilies of their liabilities and the com-
paratively longer-term maturities of their assets.
The loan maturities desired by borrowers in
general, and by countries seeking balance of
payments linancing in particular, have been
longer than (he malurilies preferred by OPliC
depositors.

The data summarized in Table 7 relied the
maturity composition of foreign currency assets
and liabilities of banks in the United Kingdom

as reported by the Hank of Hngland. (U.K.
banks account for a large part of the total value
of Hum-currency market operations covered by
HIS statistics.) Despite the concentration of
OPHC placements in relalively short maturities,
it appears that over the year 1974 as a whole
there was not a substantial shortening of the
average maturity of all Hum-currency deposits;
in early 1975 there was even some lengthening
of average deposit maturities. As OPHC funds
have moved into the shorter maturities, deposi-
tors other than OPF.C countries apparently have
lengthened the average maturity of their place-
ments because of increases in longer term de-
posit rates relative to those in very short ma-
turities.

In the period of rapidly rising interest rates
from early 1974 to the fall of that year, banks
were reluctant to fund additional loans with
deposits of comparatively short maturity. Con-
sequently. Hum-banks tended to raise rates on
deposits and loans in longer maturities relative
to those in shorter maturities, in order to en-
courage depositors toward longer term place-
ments anil borrowers toward shorter-term loans.
In the spring anil summer months of 1974,
although interest rates in all maturities in the
Hum-dollar deposit market rose substantially,
longer-term rales rose relative to those in the
very short maturities. For example, while 6-
month anil 7-day deposit rates were roughly
equal in January and February 1974, by August
the rate on 6-month deposits exceeded that on
7-day deposits by more than 2 percentage

Scli.vii'il

|K'i annum
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M a t u r i t y d i s l i i b n i i o n o f l ! . K . b a n k s ' c l a i m s a n d

l i a b i l i t i e s in loivMj' i i c u r r e n c i e s

I V i . ( . • i n i > l t o M l I ' l i i i m s i n l i a l i i l i l u - s

Miiln.il

Under 8 days
8 days to under I month . . .
I month to under 3 months .
3 months to under 6 months
6 months to under I year . . .
1 year to under 3 years
3 years and over

Total

('litiins I lilhUltlrs

1973

14.9
18.7
24.7
20.9

8.2
4.8
7.8

100.0

May
1974

17.5
16.8
24.8
17.6
7.7
5.0

10.7

100.0

197-1

17.4
17.2
24.1
15.1
5.6
5.6

14.9

100.0

May
1975

15.3
14.9
24.0
15.1
6.8
6.8

17.1

100.0

Sept.
I 9 M

Miis
197.1

19.1
19.5
26.2
20.9

8.9
2.4
3.0

100.0

21.1
19.«
26.«
19.5
7.3
2.0
3.5

100.0

Nov.
1974

22.2
20.8
28.3
17.0
5.2
2.3
4.4

100.0

Miiy
[•n's

22.0
17. I
28.3
17.8
7.5
3.1
4.0

100.0

S ( H ' K ( I

points. This dillercntial declined as Euro-dollar
rates fell late last year, but widened again in
early 1975 and has since remained relatively
high.

On the asset side of Euro-banks' balance-
sheets, there has been some lengthening of
average maturities in 1974 and 1975, with par-
ticularly large increases in the proportion of
claims maturing in 3 years or more. Thus, some
increase in maturity transformation by Euro-
banks—as reflected in the Bank of England
data appears to have occurred. However, these
data tend to overstate the maturity exposure of
Euro-banks because assets in the three longest
maturity categories are almost wholly "tloat
ing-rate" loans. While such loans often commit
banks to provide funds for a period of years,
they normally alford the same protection against
a rise in the cost of shorl-term deposit funds
as would loans of much shorter maturities.

OTHER STRESSES

IN THE EURO-MARKETS

Confidence problems began to emerge in the
Euro-currency banking markets in the spring of
1974, and the markets reacted sharply to the
failure in June of the llerstatt Hank in Germany
amid an increasing number of reports of sizable
foreign exchange losses by a lew banks in the
United States and a number of banks in other

countries. None of the major Euro currency
market banks experienced a foreign exchange
loss large enough to threaten its solvency, but
concerns arose because many of these banks
were active in the foreign exchange markets.

The environment in which these confidence
problems appeared was l<> some exlenl created
by the heavy concentration of OPEC funds in
a relatively small number of large banks and
in deposits of short maturity, which fostered
concern over the vulnerability of these banks
to deposit withdrawals and concern over their
exposure to maturity transformation risks. More
importantly, the deepening recession in many
industrialized countries, high interest rates, and
the tenuous financial position of many non-oil
developing countries generated concern that
Euro-banks might be faced with si/able loan
defaults. There was also concern over the capital
adequacy of banks and uncertainty about the
access they might have to ollicial support in the
event of large Huro-currency deposit with-
drawals or losses on loans.

Well ahead of the Hcrstatt failure there had
been some "tiering" of the deposit rate struc-
ture in the markets. OPEC banking preferences
had permitted certain favored banks to obtain
substantial amounts of Ol'EC funds at rates
below (hose being paid to other depositors. At
the same time. Euro-hanks whose parent conn
tries laced particularly acute balance of pay-
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incuts problems round themselves in a less pre-
ferred risk class and they had to pay above
normal deposit rates to avoid deposit attrition.
The tiering of the rale structure was magnified
following the llerstall failure to the disadvan-
tage of smaller bunks in general. This situation
created particular problems for many smaller
banks lhat were participants in lloating-rate loan
syndicates. The yield on these syndicated loans
was normally set at a fixed mark up over the
prime London Interbank Oiler Kate (LIHOR):
bul, for many banks, their own cosl of rolling
over the funding lor Ihese loans rose signifi-
cantly in relation to the 1.1UOU rale.

As mentioned earlier, reduced confidence in
the Luro-currency banking system during (he
latter half of 1074 contributed to a much slower
expansion in the net How of funds (hrough the
Luro currency banking markets in thai period.
The more cautious altitudes of Luro-banks were
retleeicd in a sharp contraction in the si/e of
the interbank market, increased spreads between
bid and oiler rates in the brokers' market for
interbank placements, anil more, conservative
policies in lending lo nonbank borrowers, as
well as an increase in the spread between deposit
rates and the loan rates charged to those bor-
rowers. The more cautious altitudes of deposi-
tors in the markets were reflected in a widening
of the dillerencc between Luro-currency interest
rates and rates in national money markets on
instruments of the same currency and matu-
rity -mosl notably in the sizable excess of
Luro-dollar deposit rates over li.S. rales on
certificates of deposit.

A Rl'TURN OF CONllDl'.NCI.
AND RLNLWI.D GROWTH

In 1975 there has been a renewed growth in
the How of funds channeled through the Euro-
currency banking markets, and the tiering of the
rate structure has been greatly reduced. In addi-
tion, activity in the international bond markets
lias increased markedly. While demands lor
financing in the international markets this year
have in general continued to reflect the needs
of the oil-importing countries, the upturn in
market activity has also rellected stronger fi-

nancing demands in the private sector generated
by the beginnings of economic recovery in some
countries.

The resumption of growth in funds channeled
through the Luro currency banking markets has
been aided by a considerable restoration of
confidence in those markets since last summer.
One important factor contributing to an easing
of tensions was the statement in September 1074
by the central bank governors of the (iroup of
Ten countries, which indicated that means were
available to deal with a variety of problems that
might arise in connection with banks' Luro-cur-
rency operations. A tightening by many central
banks of their supervision and regulation of
banks' foreign exchange operations also helped
to improve market sentiment, as did the absence
ol any additional bank failures and the general
relaxation of monetary restraint in late 1974 and
early 1075. Although the stresses that had ap-
peared in the markets last year have since
largely subsided, a residual influence of those
stresses is visible in (he lending practices of
Luro banks, which are generally more conser-
vative now than before mill 1974.

INTERNATIONAL
HONl) MARK1TS
Lunds raised by borrowers of all types through
bond issues outside their own national markets,
including both publicly olfered issues and pri-
vate placements, totaled $22.5 billion in 1974
and the first half of 1975. This was a larger
amount in IK months than in the preceding 2
years. In 1974, when the new-issue markets
were in a depressed stale and borrowers were
finding it diflicult as well as costly to obtain
underwriting, about two-thirds of the year's
total issues of SI2.3 billion were privately
placed. This was an unusually large proportion;
in 1972 and 1973. private placements had rep
resented only 29 per cent and 38 per cent,
respectively, of all new international bond
issues.

More than S3 billion of the 1974 issues were
privately placed with monetary authorities,
governments, anil international organizations.
These were mostly obligations of the IBRD and
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1111*.-111:11 u111;i] bond issues, by lypc1

In millions ol dollais

1 VI"

liuro-bonds
a) which
Public offering
Private placements

I " 7 7 I ' )7 I l °7- l

oreign bonds
of which- -
Public offerings . . .
Private placements

Total
of which -
Placed with iitliciul

institutions2

1'H.S

6.'>2H 4,600 4,511 S.49K

5 . 1 4 0 . ( , 179 ;..•>-«;«> 3.413

1.7X8 1,421 2,952 2,0X5

4.3K5 5,314 7,776 4,764
2,W9 2.97.3 2.526 .?,f)46
/ . - W ; 2,341 5,250 I ,7IX

11,313 9,914 12,287 10,262

R7I 1,359 3,063 717

'These data dillei, with tespcr
tion ot international issues, lion
institutions olhci th.in the 1HRI).
delined as internationally syndicat
several maiki'is; loicign bonds ,i
:i si n) r K- coimli y atul denominate,! I

to coverage imd classifies
similar data published h

n this table Hiiro boiuls ;it
•d issues otleied lot silk1 I
e those piiniipallv sold i
(he nil lem y ol Unit i ounti y

' Monet;u y ;tutlioi ilies,
/a l iiins
: | < ( 1 I U K I )

r in i IL'nls. at id I'l-iMiii international

of other development institutions, sold by them
to authorities in the major oil-exporting coun-
tries.

The general revival in bond markets in late
1974 and early 1975 brought a marked increase
in the volume of publicly ollered international
issues. The swelling of the llow of new issues
was especially strong in the Kuro-bond market.
On an annual-rate basis, publicly offered Huro-
boncl issues in the first half of W15 were nearly
4'/2 times the 1974 volume, while public offer-
ings of foreign bonds in national markets were
almost 2'/2 times the 1974 rale. This year the
average maturity of new Iuiro-hond issues has
generally been much shorter than in earlier
years; most issues have had maturities of 5 to
10 years, and few have exceeded 12 years,
whereas in the past maturities of about 15 years
were standard.

GEOGRAPHIC

COMPOSITION OF BORROWINGS

Industrialized countries (those classified as
"developed" in Table 9) borrowed nearly half
of the $12.3 billion raised through international
bond sales in 1974, a proportion not much

smaller than in 1973. The developed countries
greatly increased (heir rate of international bond
issues in the first 6 months of 1975, when their
sales represented nearly three-fourths of the
new-issue volume of all borrowers. Important
among the issuers of international bonds in 1974
and (he firsl half of 1975 were Canadian com-
panies and local governments--whose bonds
were sold primarily in the U.S. market—and
borrowers residing in France, the Netherlands,
Sweden, and Japan.

International bonds issued by U.S. companies
declined to less than SO.2 billion in 1974
compared with .SI.3 billion in 1973 and $2.3
billion in 1972—reflecting the termination in
January 1974 of the foreign direct investment
program and the fact that offshore bond issues
generally continued to be costlier for U.S.
companies than issues in U.S. bond markets.

Despite the increased need for balance of

I A I U I : 9

International bond issues,
by country of borrower'
In millions ol dollais

Developed countries

Canada
France
West Ge.rmanv ..
Italy
Japan
Netherlands
Sweden
Switzerland
United Kingdom
United States ...
Other

107.t

5,476 5.S36 7,496

OPEC countries
Non-oil developing

countries
Socialist countries . . . .
Borrowers unallocated

by country
International organiza-

tions
of whictt-

Dcvctopmcut
institutions

.210
103

.•5rt

25
49

160
145

,313
.318
. 0V8

2.402
674
136
50

249
478
125

12
305
190

1.2/6

I
1

2

.321

. 186
128
61

810
55f)
689

79
175
164
326

Total

1,173
50

2,935

62

85K
40

yy

5,393

35

521

207

2,004

2,056 3,663 1.306

9,914 12,287 10,262

S O I K I I IUKI).
'Includes V.ww hoiuls and foreign W>mls, puhlul \ issued and

firivuicly pl;uvtl (including [i|;u:eriiciits with monetary author i
tii's, jmvi'rniiieMts and international urbanizations).
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payments financing, the non oil developing
countries borrowed less through international
bond issues in 1974 than in 1973 and only
slightly increased (heir rate of new-issue sales
in the first hall of 1975. The external financing
requirements of these countries have been par
tially met with funds obtained in the interna-
tional bond markets by the IBRD and other
development institutions, which in 1974 sold
new issues totaling $3.7 billion, far in excess
of their issues ol about S2 billion a year in both
1972 and 1973. Other sources of external fi-
nancing for the non-oil developing countries
have included OPEC investments in the IME
oil facility and OPEC grants and loans made
directly to some of these; countries.

CURRENCY COMPOSITION OI

INTERNATIONAL BOND ISSUES

Historically, the majority of Eurobond issues
have been denominated, in U.S. dollars; in 1974
nearly 60 per cent of Euro-bonds sold were
dollar denominated. In the first half of 1975.
however, dollar-denominated Euro-bond issues
dropped to about one third of the total as Ger-
man mark-denominated issues increased to a
record $2.3 billion equivalent (from SO.6 billion
in 1974) to account for more than 40 per cent
of the value of all new issues.

The increase in offerings of German mark
denominated Euro-bonds was encouraged by the
steady decline in yields on those issues from
the late fall of 1974 through the first half of
1975. During this period mark-denominated
Euro-bond yields have generally been below the
yields on dollar-denominated Euro-bond issues.
In July of this year the German authorities
placed a moratorium on parlicipalion by German
linancial institutions in underwriting of mark-
denominated Euro-bond issues in ell eel pre-
venting any such new issues until the morato-
rium is removed. This measure, along with a
moratorium on foreign bond issues in the Ger-
man market, was taken to alleviate upward
pressures from external sources on long-term
interest rates in Germany. Both of these restric-
tions have since been renewed and arc currently
in effect.

An increasing though still modest share
about 3 per cent of Euro-bond issues in the
first half of 1975 was denominated in the cur-
rencies of the major oil exporting countries
(principally the Kuwaiti dinar and the Saudi
Arabian riyal). There was also a larger volume
of issues denominated in European currencies
other than the German mark. Composite cur-
rency issues (for example, European unit of
account issues) remained a small fraction of
those sold this year and last, but the market was
introduced to its first issues denominated in
special drawing rights (SDK's) in the second
quarter of 1975 when three issues were sold,
totaling SI 12 million equivalent of SDR's.

In 1974 and 1975 the U.S. bond markets have
continued to absorb a very sizable part of all
foreign bonds issued in national markets:
various Canadian borrowers, the IBRD, and
Israel have remained the predominant sellers of
such issues in the United States. As mentioned
earlier, a sizable volume of bonds was sold in
1974 to authorities in OPEC countries by the
IBRD and other development institutions. The
permissible volume of foreign bond issues in
Switzerland was reduced in early 1974 and such
issues were prohibited altogether for a lew
months in the summer of last year. Since Jan-
uary 1974 the Japanese authorities have prohi
bited private placements of foreign bonds in
their domestic markets, and as mentioned
above, a moratorium on foreign issues in Ger-
many has been in effect since July of this year.

Over all, (he inlenialioiuil linancial markets
have shown considerable resilience in the face
of the major developments affecting the world
economy in the past 2 years. Their role in
channeling funds from surplus to deficit conn
tries has helped lo make the redistribution of
OPEC inveslible surpluses less of a problem
than many had expected. Thus, Hie performance
of the international linancial markets has proba-
bly helped lo avoid a proliferation of trade
restrictions or other policies that would have
been detrimental to world trade and produc-
tion, i !
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Changes in Time and Savings Deposits
at Commercial Banks, January-April 1975

Time and savings deposits held by individuals,
partnerships, and corporations (IPC"s) increased
by $3.0 billion, or less than 1 per cent, not
seasonally adjusted, at insured commercial
banks in the 3 months ended April 30, according
to the latest quarterly survey of time and savings

Noir. John R. Williams ami Virginia Lewis of the
hoard's Division of Research and Statistics prepared
tliis iii'licli'.

deposits conducted jointly by the ['ederal Re-
serve System and the Federal Deposit Insurance
Corporation. Holdings of savings deposits and
of nearly all major categories of small-denomi-
nation (less than $100,000) time deposits grew
faster in this period than in other recent survey
quarters. However, a sharp decline in outstand-
ing large-denomination ($100,000 or more) time
deposits offset almost all of this gain and gave
rise to the smallest over-all inflow of time and

TABLK I

'Types of linn1 iuitl savings deposits of individuals, pui'lnci'ships, mid corporations hold by insured
commercial banks on survey dat.es, July .'51. l!)7-1 April !{(), 1!)7">

Number of issuing banks

Type ol' deposit

Tutiil tinu' anil suviims deposits.

Savings

'iinc deposits in denomina-
tions of li'SS tllilll
$100,000 -Total

Accounts with original
maturity of

I tss than I year
1 up to 2l/i years
2'/2 »P "> 'f years
4 up to 6 years
6 years anil over:

Negotiable deposits . .
Nonnegnliahle ueposib

All maturities: Open ac-
counts Passbook or
statement form -

July .11 Oct. .11

14,(194

1.1,81(1

1.1,957

1.1,421
1.1.656
1 1.88"

l'iini> deposits in denominations
of SI 00,000 or more

Negotiable CD's
Nonnegotiahle CD's and

open account

Christinas savings ami other
special funds

.t.7').1

7,855

4.407

8,'13 5

14,13*

1.1,857

14,0.1.1

1.1,407
1.1,820
12,()')')

I l>75

Jan. .11

14,2(14

1.1,989

14,085

1.1,464

I 2 i 2 8 5
II , .1.1ft

2,74 ' )
1 ,417

Apr. .10

I4.Z6J

14,1152

14,148

1.1,570
1.1,851
12,:<7.1
II,K44

:i,8ftl)
I ,SK5

I
.1.620 I .1,76') 3.W2

8,25.1
4.217

4,55.1

8,2')5
:iwi

8,770

8,36.1
. 1 . >)(.')

9.044

Amount (in millions of dollars)

I'>74

Oct. .11July .11

J47.5S5

1.11,701

11.1,80.1 j 1 1 4 , 1 2 5

.16,107
41,006
15,.126
21,164

')5,855
6S.2I2

27,64.1

6,196

.14.621

.IN ,744
15,065
24,K')5

2X, 64.1

IV7.S

161.JKK

135,856

117,"85

14.62S
17.24(1
17,.165
27.016

I , 026
710

Apr. .10

J*4,7.1*

144,250

12.1,550

.1ft..12V

.16.201
18.560
.10.027

1,157
1 ,266

28.581 .10.714

")8,5lft 102,082 91,.178
70..15.1 71.718 64.2'J8

28. Id.l .10,. 164

\465

27. OKI)

5,558

Peicentanc change
in deposits

(quarterly rate)

Oct. .11
Jan. .11

2.6

.1.4

8.5

.1.6
I.'I

7.X

7 . 5

Jan. .11
Apr. .10

6.2

4.7

2 . 8
6.<J

II. I

12 . K
7S. .1

7.5

10.5
10.1

10.8

1.7

1 Less than .05 per cent.
2 Includes time deposits, open account, issued in passbook, state-

ment, or other forms that are direct alternatives for regular savings
accounts. Most of these are believed to be in accounts totaling less
than SIOO.OOO. The li^ures shown on this line are included above in
the appropriate maturity category.

Non:.- Data were compiled jointly by the Hoard of Governors of
the I'ederal Reserve System and the Ixderal Deposit Insurance

Corporation, lor July .11, l')74, Jan .11, and Apr. .10, l<)75, the in-
formation was reported by a probability sample of all insured commer-
cial banks; for Oct. .11, 11>74, the data for member banks were reported
by virtually all such banks and fur insured uomnuinher hanks by the
same sample of these banks reporting in earlier surveys.

Some deposit categories include a small amount of deposits out-
standing in a relatively few hanks that no longer issue these types of
deposits and are not included in the number of issuing hanks. Dollar
amounts may not add to totals because of rounding.
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TAIW.K i'

Sma.ll-denoniina.l ion I iinc and savings deposils, 11'(', held by insured commercial hanks on ,lan. .'51,
JIIKI Apr. ."{(), l!)7.'i. I>.V l.vpr of deposit, liv mosi common ra,lc paid on new deposils in cacli c:i.lc<;orv,
and hv ni/.c of l>nnk

and ihslriblUion
cil ilep.isils he nicisl

euniiinni lilfe

Sn\ini!s lli-|ii)sils:
Issumy. iMtnks. . .
Disl i ih i ihcn:

l imi l . . .
400 en less
4.01 4.50
4.5 1 5.1)0

1 inn- deposits in ili'iuniiinu-
tions of k'ss th:ui

Miil in nies le*s than 1

> ear :
Issi.ir.j'. hunks .

I.Hiil. .
5.(10 ,n less..
5 .0 ' 5.50

Miun i ilies <il 1 up in 2'/>

ls-.,.i,:,.."lunks . .

Inl i i l . .' .''
5..5(1 ci le^s...
5. 5! 6.00

Milliii nits nl 2i/> up lc

1,-1,II . ."
5.5o ,,r less
5. Si 6 0 0 . . .
l . . ( l i 6 .50

Miilui nies nl 4 up In 6
years:

Issllillr. hunks
nislrilniuciii:

Inl.i
6. 50 ,| | less.
6.51 7.00
7.01 7.25.

Matin Hies (il 6 veins mill
O'.ei Ne.L'cili.ihle

Issninr h a n k s . . . .
D i sh i h n l i o i i :

l . n i i l . . . .
(,.011 ,n less
6 . 0 ; 7 .00
7 . 0 ! 7 . 5 0 . .

\1 :nnI Mies nl 6 veins mill
o-.er Niiiine.i'cti i-

l.ssinni..'bunks '. .
Oisli ilMiiion:

I'oliil
6.00 en less
6.01 7 (10. .
7.01 7.50

Ml

A p i . .HI

M

100
7.1
7.4

X 5. 5

1 1.570

100
7.S

'12.2

1 l.N.SI

100
.'. 7

'17. 1

12..57 I

100
. 1

2.0

KID
1.4

IX. 6

100
•i

1 .X

100
.4
. 6

'I'l A)

auk1.

.1,11! 11

lllllcT III '

if.'IK'l

loo
7.4
7. 7

H4.')

1 1 464

7 . 0
'i.l. (I

1.1. 7 ' ) '

100

'17.S

1 2 . 2X s

100
. 1

1 'I
'IX. It

1 1 . . l . l l ,

100
1 . 0

20 S
7X. s

.'../PI

Kil l
. 7

1 .417

ICO
' . 1
1 .0

Si/e

Api. .10

i.-inU, or

1 1. .MK

100
7. 1
7.0

X 5. •)

Kill
7.' '

" 2 . 1

1 1.056

100

i1.X06

100
( ' '

' . 0
•'N 0

1 1 .07')

loo

I' l . 1
7M.6

100
.1

1 .( ,
')S 0

1 .471

100

.4
•I'J.4

,1 li.ink II
niillimls I

an 100

.Inn. .11

* • ' " • ' ' ' • " '

1.1.21''

100
7..1
7..1

N5.4

12.6'M

10(1
7.0

1 1.0.2')

100
2. 1

11.547

Ki l l

1 .X
'IX. 0

I0.60X

100
.')

21 .0
7K.I

100

1 5

')7V>

1 .055

loo
2.4

1

,Hl.l depo
> .loll.II-,

Kill in

Apr. 10

• ( l i s l f i l l l l !

S04

100

1.1. X
T). (I

X05

100
6.7

') 1 .1

7')5

100
1 .7

767

100

2 4

7(|5

100
.1. 2

1 1 1
x.5.7

100
.1.0
1.2

•I I .S

414

Kill

2.0
T/..1

s Is III

,1 HUT

.hiii. H

o n

770

100
X.5

14.6
76. '1

in

loo
6 ')

' / . I . 1

76.1

100
1 I

'IK. 6

7.IX

100
1

1. 1
'K,. X

/2X

Kill
1. 1

12. 7
X4.2

I'J6

100
d.O
2.6

'HA

162.

100
' 2

\ r i

A p i . 10

A

144.250

100
5 1

l ' ) .4
75. 1

.16. 12')

100
h 6

' l \ . \

K..20.1

100
2. -1

')7. (.

1S . H(,K

100
1

2..0
'II.'1

.10.027

100
I . I

Kl.4
SX. 2

1 . 1 57

Kill
17.4

Tl. 1

1 . 266

100
. 1

2. 1
' ' 7 . x

.inks

.l.in. II

1 15.S56

100
II..1

20 1
'/(.-I

.14.62X

100
X . I

' '1 .6

17.2.40

Kill
•'.. 1

')'/• ')

17..165

100
. 1

1. 1
•>6. X

27.016

100

7
1 1 '. 4
X 7.'/

1 .026

100
14..I
2.4

6 i . .1

710

100
s 6
(.. 1

XX , .1

Si/,.

1 ess 1

A p i . 10

5X.X')7

Kill
1. 5

V.4
X6 1

1 7. S'l 1

100
6.')

'M.I

24. 142

Kill
1 7

> . 1

11.611

100
I ' i

1 1

I4.X.14

Kill

II 4
X5. 1

100
' X
l.X

•M..(

.11'.'

loo

•i')'.\

il hunk (I
ini l l i i ins c

Illl 100

.Inn. "1

M inilliun
- ilisli'ihn

56. Is 5

. Kill
4 .6

10.2

17.115

100
6. 6

'1.1.4

2 5. 1 16

1 DO
1 .5

VS. 5

1 1 .024

100
1

1 .6

1.1.2.50

100

15.6
h4.2

4IX

loo
1.0
5.X

'11.2

l . l i

100
1. 1
.S

')X. 1

i l i . l. lep,,
, ,lc,Mills

100 ai

Api. .10

^ .'I cliillii
Kill

S5. 151

100
5. K

26. 1
67 . ' /

IK. /.IN

100
10.2

X'l.X

11.S6I

100
1. ' )

')(.. 1

6.') 1.5

100
. 1

1 s
M6.'4

15. I'M

100
2. .1
(..-I

.562

100
.12.')

2.7
6-1. -1

')47

100
. 1

2. 5
'H.-I

• IK i l l

,1 ..Nei

.Inn. II

7V.5OI

100
7.6

27.4
65.0

1 7 . 51.1

Kill
10.2.
X'l.X

12.104

100

'I(,.X

6. 141

100

5.S
'J4..2

1 1.766

100
1. 1
7 1

') 1 .4

60S

100
5.5 X

• M ! I

577

Kill
6 6
7. 1

X6. 1

I I.ess than .05 per cent.
Noil.. Mic rmisf. t-cimniiiit intcresl (aft:

dollar volume nt" inilnws tunn tlir time o\' Hie last iaU' 1 to tlu-

to the basic stated rale |HT ai
the survey ilntc Ihiit was ijei
posit inllows. It' the postt'il
period just picicil i i ]^ tin* sti
L'Oininon rale was the rate

ium (before compounding) in
i H l d l l lHH; lai

p g )
dollar volu

d's wen: unchanged uurini' the .M)-d
ev iliite, tlie r.ne n.-ptuted as the mi
elleet on the laif.esl dollar volume

deposit imlows clurn.i; the :ill day period. II' ll.e rule ehi
thai penod, the rule repented was the rale prev.iiline mi the In

While rate ianf.es of '/i or \'i ol a peri'entaj'.e point aur shown in
this and other table-,, (he most common t.ilo ivporti'il hy ino:,l hanks
was t'ne top iale. in I hi: lani'.e; tor exiiinplr, 4.00, 4..SO, etc. Some
d i l d ll di di iI deposit c:atenciries exehulc; a small ilinonnl ol deposit: ding in

i
p i p g

a rela(ivi;fy lew hanks that no lunger issat; [ l io i ; type* oj'dcpo.siis and
are nol inehuled in I he uumhi-r ol' issnini; |>ank%.

IJMUres may not adtl to lotals hee:iuse <\\' louiu
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savings deposits since the October 1970 Jan-
uary 1971 period.

Interest rates paid on large-denomination time
deposits declined substantially during the Jan-
uary April period, reflecting a reduction in
competition lor funds by banks in light of low
demands for credit by businesses throughout the
period and strong growth in small-denominaiion
time and savings deposits. Rates paid on these

latter deposits remained close to the ceiling
levels set by regulatory authorities. Conse-
quently, as yields on competitive market instru-
ments, such as Treasury obligations, continued
to decline from their mid-1974 peaks, rates on
small-denomination deposits became more at-
tractive. As a result, many small investors ap-
parently shifted funds to commercial hank de-
posits.

TAU\A>) I!

Average of most common interest, rules paid on various categories of lime and savings deposits,
ll'C, ai insured commercial banks on April '.){), l!)7.j

Hank local ion ami
si/.c of hank

(lota) deposits in
millions of dollars)

All hanks:
All si/.e urotips

less than 10
10 50
50 10(1
100 50(1
500 and over

liimlts in
Selected liiriie SMSA's1 :

All size groups
[ ess than 10
10 50
50 100
100 50(1
500 ami over

All other SMSA's:
All si/e viicmps

I ess than 10
10 50
50-100
1(10 50(1
500 and over

Hunks uutside SMSA's:
All si/.e groups

I ess than 10
10 50
50 100
1(H> 500
500 and over

Savings
ami

small-
denom-
ination

time
deposits

5.4K
5.74
5 62

5.42
5 . .1.1

5 1ft
5 55
5.47
5.4-1
5.17
5 ..12

5.50
5 . (.7
5 . 60
5 52
5.44
5 .44

5 . I,')
5.77
5.6')
5.67

5.74

Savings

4.X5
4.8')
4.'X>
4.')l
4.K5
4.78

4. H.I
4. 8'J
4."I
4.<>l
4.85
4.78

4.85
4. 85
4.85
4 ')0
4.H4
4. 7')

4.<)0
4 <)l

4.KS
5.00

Total

6.2.1
6.16
6.2.1
6 25
(..24
d.24

6.24
(>.2O
6.27
6.24
d.2.1
ft. 24

6.24
d.26
ft. 28
ft 20
ft. 24
ft. 22

ft 20
.15
.2(1
.11

.2')

Time deposits in denominations ol"less than $100,000

Malurini' in •

ft years and over- -

less than
I vear

5 4(>
.46
.46
.47
4ft

.44

5.45
s 4(>
5.47
5.46
5 47
5.4.1

5.47
5 48
5. 4ft
5 45
5.47
5.48

5.46
5.46
5.4ft
5 4')
5.45
5 50

I lip to
2Vi years

5.'IS
^ <)')

5.')8
5. "7

5 ')')
5 . >>>>

5.')')

5.')')
5.')')
5 •)')
6.00
5 .')')
ft. 00

2>/i lip to
4 years

6.4')
ft. 4')
6.50
ft. 4')
ft. •<<!

(.. 4 7

ft. 4-X
ft. 50
ft. 5(1
ft. 4'1
ft. 4')
ft. 4(.

UA')
6.50
6.50
6.47
ft. 48
6. 50

6.4')
6.48
ft. 5(1
6.50
6.48
ft. 50

4 lip to
ft years

7.21
7.18
7.22
7.21
7.21
7 21

7. 21
7. I')
7.21
7 . ?.?.
7 27
7'. 21

7.2(1
7.18
7.22
7.18
7.\>>
7.25

7.21
7.18
7.22
7.22
7 2 1
7.25

Negotiable
deposits

7 1')
7 . 4 5

7 . 4 7

7 . 1 7

7 . 4 7

ft. ft.'

6 . ' ; 5
7.44
7.42
<>.')(>
7.47

7.47
7 .2')
7 .50
7.44
7.4X
7.50

7.4')
7.4'l
7.50
7.50
7.46
7.50

Nonnego-
liahle

deposits

7.46
7.5()
7.47
7.48
7.45
7.47

7.4ft
7.50
7.44
7 .5(1
7.45
7.46

7.4?
7.50
7.4.1
7.46
7.44
7.50

7.50
7.50
7.50
7.50
7.50

1 The selected large Standard Metropolitan Statistical Areas, a.s defined by the OJJiceoJ'Management and Budget and arranged by si/e oj' popula-
tion in the l')70 Census, arc as follows;

New York C'ity
I.os Anyeles-l.on^ Beach
Chicago
Philadelphia
Detroit
San 1 rancisco- Oakland
Washington, [).('.
Boston
Pittsburgh
St. l.ouis
Baltimore
< 'leveland
Houston
Newark

Minneapolis St. Paul
Seattle-Iwereti
Milwaukee
Atlanta
Cincinnati
Puterson-Clifton-I'assaic
Dallas
Bull'alo
San Diego
Miami
Kansas City
Denver
San Bernardino -Riverside
Indianapolis

San Jose
New Orleans
Tanipa-St. I'c
Portland
Phoenix
Columbus
Rochester
San Antonio
Dayton
Louisville
Sacramento
Memphis
I t . Worth
Birmingham

Albany-Sehencctady- I roy
Akron
Hartford
Norfolk-Portsmouth
Syracuse
(iary- Hammond I-:. Chicago
Oklahoma City
Honolulu
H. I.auderdalc-IIoIIywood
Jersey City
Suit Lake City
Omaha
Nashville Davidson
youngstowiv-Warren

Richmond
Jacksonville
I lint
Tulsa
Orlando
Charlotte
Wichita
West I'ahn Beach
Oes Moines
1 t. Wayne
Baton Rouge
Rockford
Jackson, Miss.

NOM:.—'1 he average rates were calculated by weighting the most common rate reported on each type of deposit at each bank by the amount
of that type of deposit outstanding. Christmas savings and other special funds, for which no rate information was collected, were excluded.
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CONSUMER-TYPE TIME
AND SAVINGS DEPOSITS
Passbook savings deposits registered an increase
of $8.4 billion, or 6.2 per cent, in the 3 months
ended April 30. This was the largest percentage
increase in such deposits during any single
quarter since the lirst quarter of 1971, and the
largest absolute rise since the survey of time
and savings deposits became quarterly in 1967.
With nearly all hanks paying ceiling rates on
savings deposits, and given the relatively low
level of market rates and the uncertainty re-
garding future interest rate movements, many
customers probably considered passbook ac-
counts to be an attractive temporary investment
alternative. Although savings accounts have
relatively low yields, the fact that an increasing
number of banks are paying interest from day
of deposit to day of withdrawal enables cus-
tomers to shift quickly and without penalty into
higher paying investments it market conditions
warrant.

Small-denomination time deposits also grew
considerably during the January April period,
in large part because of (he declining rates on
market instruments. Typically, most of the in-
crease in such deposils wa.s in deposits with
maturities greater than 2V> years: growth in
these longer maturity deposits has been rapid
since Regulation Q was amended in July 1973
to impose graduated rate ceilings according to
maturity. Inasmuch as most banks oilered rales
at or near the maximum allowable on each
maturity range during the reporting period, cus-
tomers were encouraged to substitute longer-
maturity deposits for shorter-maturity deposits.

As in previous surveys, the 1- to 2'/j-year
category showed an absolute decline. Unlike
previous quarters, however, time deposits ma-
turing in less than 1 year expanded moderately.

Deposits in the latter maturity range probably
increased for much the same reason that pass-
book savings expanded; that is, customers may
have wished to hold deposits with short maturi-
ties in anticipation that rates on alternative in-
vestments would soon rise.

LARGE-DENOMINATION
TIME DEPOSITS
Outstanding large-denomination lime deposits
decreased substantially--by more than 10 per
cent - in the 3 months ended April 30, alter
having increased at a reduced pace since the
fall of 1974. Hanks apparently allowed CD's
to run oil because the rapid inllow of passbook
savings and small time deposits supplied more
than enough I'muls lo satisfy the continued weak
loan demand emanating from the sluggish
economy that had existed throughout the period.
Moreover, many banks may have decreased
their reliance on money-market-type funds in
order lo improve their liquidity positions.

Kates paid on large-denomination time tie-
posits fell steadily between the July 1974 and
April 1975 surveys. Results of the July survey
had indicated that banks paying rates in excess
of 10 per cent held nearly 90 per cent of all
outstanding negotiable CD's. By the end of
October most banks were paying rales of 8.50
to 9.50 per cent on new CD's, and the January
1975 survey showed that the most common rate
paid at the majority of banks had fallen to less
than 7 per cent. \]y April 30 rates of 6 per cent
or less had become predominant; banks paying
such rates held almost two-thirds of all large
negotiable CD's. Rates on large nonnegoliahle
CD's and open accounts exhibited declines
similar to those on negotiable CD's. '. }
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Al'PUNDIX

TAUI.-K I

Savings deposits

Most niininini inl.en'sl. ial.es paid by insured commercial hunks on new deposits, April HO, I'.(75

Ciroup

All banks.

Si/i> uf bank (total deposits in millions of
dollars):

Less limn II)
10 SO
SO UK)
100 501)
500 and over

Total

Must common rule paid (percent)

4.75

Nl MBF.K OF RANKS'

14,052

•I.'120
7 . IXK
1 . 1 4 0

MX
I7f,

1,11(12 1,0.15

1.14
6')')

7")
.12

12,012

4.21.)
6 , I O'l

501
12V

Total

Most common rule paid (per cent)

4.0(1
4.50 4.75 5.00

.MILLIONS OF DOLLARS

44

<>
16
17
.11
54

,250

,4'JI
,4or>
.000
us

.O IK

7

1

>

.ft.lH

•(.IN
. S7'l
(.44

. 10.1

.074

27,<)87 .15.1 I0K,272

100
l . K I X
I ,5K2
.> 414 }V1

I 7. W.I

•1.X'>^
11 . 00')
14.774
24.245
.1.1..151

TAIM-K 2

T i m e d e p o s i t s , I I ' C , i n d e n o m i n a t i o n s o f l e s s t l i . ' i n S I O O . O O O -III:I.I n i ' i t ip; i n l e s s I l i a n I y e a r

M u s i coinj i i i i i ) i n l c n ' M r a l e s pu i i l h v i n s u n i d c o i n m e i c i a l h g u i k s o n IKHV d e p o s i l s , A))l ' i l HO, I!l7f>

(irmip

All lianlis.

Si/.L> of hank (hital dcpfisils in milliuns (it
dollars):

less than 10
10 50
SO 100
100 500
500 and over

Most common rate paid (per cent)

5.51)
4 .75

or
ess

5 00

KK OF HANKS

1.1,570

4,000

I'. 1.14

176

hi 1,(147 112 12,4115

IS446
474

7.1 H
.IK. 4
I6 ; I

4 , IM0
0,40')
I .05.1

SS7
100

Most c o m m o n rate paid (per cent)

4.75
5.00 I 5.25 5.Ml

MILLIONS Ol DOLI.AKS

16

1
10
4
7

1 1

,.12')

,K02
,')70
,75S
,6«6
,05.1

1

]

.1

1

. U K

146
K04
264
SOI

.40.1

.12,') .16

41 1.712
MX 10,047
71 4.42.1
HI! 7.104

. . . . i •>. 650

T A B L K :{

Time depos i t s , I I 'C , in d t ' i io in ina t ions of less t h a n .5100,000 -malur in j j ; in I up (,<> 2\ yeacs

Most, connnon inleresl. r:il<!s paid by insiircil conunercial l>nnks on new depoMls, April HI), l!)7r>

iirmip

All banks.

Si/e u\ hank (total deposits in millions nl'
dollars):

Less ilian 10
II) 50
50 UK)
100 500
500 a-id over

Tota l

Most c o m m o n rale paid ( | ILT cent)

5.75 • 6 .00

NI.MIIF.K OF HANKS

L I ,

4 ,
7
1

851

S7I
051
r i t
02.1
17.1

16

10
0

.159

114
10.1
OK
10
4

-U5 1.1,141

207
4,67.1
6,675
1.0.17

5'J'J
157

Most c o m m o n rale paid (per cent)

5.25
S.SO . 5.75

MILLIONS OF DOLLARS

.Ui,20.1 1.1, 8ft11 780

5. NOK
15.154

i , .IK I
4 , K66
6.VM

4K1 114
.105' I'M
A'l 00

112 144
.147 10.1

.14,549

5.645
I4.5.1H
.1,272
4,01(1
6,4X4

Lor notes to Appendix Tables 1- X, see p. 024.
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TABU'] I

T i m e d e p o s i l s . 1 1 ' ( ' , in i lei m m i 11,'i 1 i n n s ol less 111:111 $ 1 ()(),()()() m; i l u n i i " , in L'.l y e a r s u p i n I v e a r s

A I o s i (•• >i111ii<in i n i e r e s l l i i i c s p a i d I i y i n s i i i ' i ' i t c o n i n i c n ' i a l h a n k s o n n e w d e p o s i l s m i A p r i l i ) ( ) , U)7 . r i

All hanks

S i / i - o l h a n k ( l i t t i i l i l c p n s i l s i l l l l l i l l i i n i s ( i t

d o l l a r s ) :

I USS I l l i l l l 1(1

1 0 SO

SO 1 0 0 . . .

loo .son
5(10 ami H\I.T

Mi'Sl common rale paid (per cent)

5 .75 ; i
o r h.OO I . .50

12

4
h
1

,57.1

.OIK

.ft'MI
A)')')
MI2
N.4

M MIIKK Ol HANKS

M- 17?.

•I

17
r.4

.'.4' I2.271)

•I . 1 . < J s 7

?.?.• ( i . .

M
s: 5K2
.">.! LS7

IK, Sf

. Most common rale paid (per i:enl)

d.2.5

M I L L I O N S O h 1)1)1.1 Al tS

2112

I .H77
7. (idd
2.IWO (-'I
L'.SM.1. (•')
4..1OTI (•')

KO

SI
11
'S
tl
"'

( ' 1

( • ' )

( • ' )

( • ' I

(l(>

4

IS

1
7
>
>
4

, I 2 (

,K25
(.?.(
04?

.4') 5
,l.fh

TAK U'; :.

T i m e d e p n s i l s , I l ' ( ' , i n ( l e i i n m i n a l i o n s o l l e s s i l m n S I O O . O O O inii-l u r i i i f i ; i n 1 y e a r s u p | o li y e a r s

M o s l co i i i i i in i i i n i c r c s i r u l e s p a i d b y i n s i i i c d ( ' . i i iuinci 'cii i l h a n k s o n n e w i l ( t p o s i i s o n A p r i l .'!(), HIVTi

( i l l M i p

M o s

( i .?5
or

1 e

(

>iniiu

.50

. i n

(..

le

75

pai 1 (pel i

7.00

All IKIIIUS

Suv ol IKIIIU ( lu t i i l i k -pos i t s in ui i l l i i ins ot
i l o l h i r s ) :

I rw lliaii 10
II) 50
50 100
100 500
500 ami O U T

II

I
ll

1

. tU4

. 7 1 1

..<0X

.OSK
S'lK
11.7

Nl MIIKK O h HANKS

4(1! I.I.I

4
I?

45 2 . 1 5 5

X5f,
I fill
71
12

7 . 2 5

•J, 471

.'. 5')6
5 . 1M5

5(ld

Musi v.-(iiiiiiion iaU' paid (per cent)

I..2

I
7.2.S

MILLIONS Oh DOLLARS

.10,027 176 2.1(i; 6S

1I .50.1;
<) I ' l l !
.1.').!');
(., 17N (-') , 7S

.1.05(1 2d,4')7

( I , I 7 N | ( - ' I

' ) , I ) H l ^ i

i
I -'i

.Ki7
17' l ( . l . l . l d

(•') • 5S7
. . . . ! .152

1.125

.l.'.17'J
5.45')
S . 41 I

TAIMJC C,

Time depn.siis, | | ' ( ' . in deimniiiial ions ol' les> Mian $100,000 mal uriiifj; in (i years or more
nc^ol iahle and nonncfijot ial)le deposiis
M o s i c u i i i n i o i i i n i c r c s i r a l e s p a i d b v i n s u r e d c o i i i n i e n - i a l b a n k s o n n e w d e p n s i l s <in A p r i l HO, I!l7f)

I

All hanks

Si/e of hank (toul
dollars):

10 50
50 100
100 500
500 and over

i l 'P l ip

deposits in millions of

Total

5,744

1 . ."UN
.1. 145

•IS 1
155

Most c o m m o n ra c.
(per cent)

7.00
or less

M . MIIKK

1(17

.H

IS
7

7.25

;

)h H A N K S

22H

55
127

l(>
'(>
4

:akl

7.50

5,4(0

I . I 4 K
2.VN7

(.') 1
41')
144

1

2

olal

MM

,42.1

544
' 7 " >

S l l
>J7«

Most coi
(I

7.(K)
or less

LIONS Ol''

2<i7

7
7

.'JO

iniMii rate paid
er eenl)

7.25

DOI.I

142

4
5,"!

dS

7.50

A K S

2, (114

K7
•!«•>

2.2')
4(>l
752

I or noics to Appendix 'lahlcs I-H, sec p. fi^4
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APPENDIX Continued

TARLK

Negotiable CD's, II'C, in denominations of $100,000 or more.
Mosl. common interest rales paid hy insured eommci'eial hanks mi new deposits on April lid, I!l7.r>

C jroup

All hunks

Tola!

.V>««

'iite paid (per eenl)

5.75
I 6.00 6.25 : 6.50 7.25

S i l l ' » l l l a l l l i (U>[ : i l |

tk'posits in mil-
lions of ili.l-
Inrs): '

l.« than 10. . .. • 72')
II) 50 !2,4O(I
50 ll)[) ! IKK
100 500 ' 297
500 and intr . . .1 155

NTMHKK Ol ' HANKS

I

4.1
1.14
42
4.1
.12

655

71
.102
1.18
80
64

.160

4.1
168

.»7()| 782

i

24,
2K2!
17
.12
15

150
Sf.S
.11
18
l.i

,142

7.M)

224

111
17.1
IV
4:

I

More
than
7. 50

642

172
4.12
14
14
5

nlal
5.7>
or
less

f

M

.00

(IS1

6

eon

?5 6.50 ! 7.00 7.25

MILLIONS Ol' DOM ARS

than
7.50

64.298

2K4

12

2.824:
1.7:17
5,705

51.74.1
[

10

.681

12
26.1
244
.INS
.714

28

1
26

,87'J

.17
455
447
. 500
.440

4

1
.1

,771

54
206
184

,056
. 266

2

1

, 579

5
152
146
7??
.154

7

6

,660

61
784
2.14
15!

,22.1

461)

.11
124
155

(2 j
('•')

964.

4
126
22.1

.11(1
5. .161

TAULKs

Nomie^o t i a l i l e C D ' s a n d open account depos i t s , I I ' C , in d e n o m i n a t i o n s ol $100,000 or m o r e

Mosl common inleresl rales paid by insured commercial banks on new deposits on April ill), 11)75

Most common rale paid (per cent)

(Jrnup i Total : : I I
! i.5.501

j or 1 5.75 j 6.00 6. 25 6.50

i lcss ; I ' i
7.50

1 MiMltKK Oh' HANKS

All hanks

Si/e of bank (total
(li'l)UNi(s in mil-
lions of dol-
lars):

I ess than 1 0 . . . .
10 50
50 (00
11)0 500
500 and over.. . .

4,9 6861 .187 944

478
101
7.15

468
147

28
184
1.11

I0K
15

14 121
4X7
145
104
.17

41.1

40
2S4
27
47
15

486

46
.102
2H
48
12

888

45
562
1X0
4.1
K

7117

80
547
41
21
16

More
lhan
7.50

418

4
.12.1
60
25

6

•filial
: 5.50

or
less

Mosl common rate paiil (pel cent)

5.75 6.00 6.25 6.50 7.00 7.50

MILLIONS Oh DOLLARS

27,080

47
.1,202
2 115
5.465

15,481

.1..178! 5,2

.1
244

2.1
220
257! 422

684 1,121 1,245
2.220 .1,616 5,108

I
.1,1251 2,51

8 .15
116 .144
12.5 88
853 8 14

1,72:1 1,211

12
s2.1
442
754
204

14
415
15.1
21.1
240

More
than
7.M)

1,085 1,64V

I2f>
211

1.107

NOTUS TO AIM'KNniA TAM,KS I S:
: Less ilmn $5<X>,(MK).
2 Omitted to avoid individual batik disclosure.
N011. l);tt;i were compiled from in formal ion reported by ;i

probability sample of member H\\K\ insured nnnmember commercial
bunks. I he duta were expanded i«> provide universe estimates,

JiBLires exclude bunks that reported no interest rate paid and
that held no deposits on the survey dates, and they also exclude

a tew banks thai had discontinued issuing these instruments but
still had some deposits outstanding on the survey date. Dollar amounts
may not add to totals because of rounding.

[u the headings of these tables under "Most common rate paiil
(per cent)11 the rates shown are those beintf paid by nearly all reporting
banks. However, tor the relatively few banks that reported a rate in
between those shown, the hank was included in the next higher rate.
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Statements to Congress

Suilvmcni by Arthur /•'. Hums. Cluiinnan.
UiHird of (iovernors of ilie iericml Reserve
System, before the ('oinmittee on the
U.S. Senate. September 25, l')75.

1 am pleased to meet with this eommiltee Unlay
to discuss I ho condition of the national economy
and the course ol monetary and fiscal policy.

The American economy is now in the process
of emerging. Iron) the deepest decline ol lousi-
ness activity in the postwar period. Total iiulus
trial production has risen in each ol the last 4
months i\iul the scope ol the recovery is broad
cuing. At the same lime, the demand lor labor
has been improving.- This Aujiusl W> million
more workers were employed than in March.
The unemployment rate has declined from a
peak oi about (J per cent in May to about X
per cent currently. And (he lengthening! ol the
average workweek in our factories is indicative
oi a return lo more normal production sched-
ules.

As we look back, it is clear thai the consumer
has leil the way out of recession and into recov-
ery. I'.arU this year, when price concessions
became common, consumer purchases began to
pick up. Retail sales ol nondurable goods have
risen briskly, and by this summer exceeded their
level in the final quarter of 1974 by 8 per cent
in dollar terms and 3 per cent in real terms.
As confidence improved, consumers also be-
came more willing to dip into their savings or
to incur new indebtedness in order lo purchase
big ticket items. Thus, outlays for consumer
durables have also strengthened. This is clearly
evident in the automobile sector, where sales of
new cars have been running recently at around
a ()'i million annual rate a considerable ad-
vance from the 7 million rate recorded lasl
November.

The spending of consumers has not been the
only element of strength in the economy this
year. A sharp turnaround in foreign trade has
also helped to pave the way for recovery. Our
merchandise (railc balance was unfavorable
throughout 1()74 and reached an unprecedented
S() billion annual rale of delicil in the third
quarter. Hut a deep cutback of imports, espe-
cially of fuel and of industrial supplies, occurred
during I he recession, while the demand for our
exports held up well. The result was a swing
in our trade position lo a surplus at an annual
rate of nearly SI4 billion in the second quarter
of this year. The value of the dollar in foreign
exchange markets rellects this basic improve
inent of our international competitive position.

The sustained buying by foreigners and
American consumers at a lime of declining
industrial production has enabled business linns
lo make remarkable progress in clearing their
shelves of excess inventories. Liquidation of
inventories got under way around the turn of
the year, and by the second quarter the rale of
decline was larger in relation to the gross na-
tional product than in any quarter of the entire
postwar period. The ratio ol stocks lo sales
began lo decline at retail stores in January;
reductions soon followed in factories producing
nondurable goods and more recently in durable
goods manufacturing. The improvement in in
dustrial production over recent months rellects
the better balance between inventories and sales
thai developed as this inventory adjustment took
place.

The basis lor recovery was laid in large
measure by adjustments of the private economy
that served lo correct the imbalances that had
precipitated the recession. Most notably, the
slowing of inflation helped lo rebuild confidence
and led to larger consumer spending early this
year. By the second quarter, the annual rate of
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increase in ll\e general price level had receded
lo 51/: per cent hall that of a year earlier. In
the highly competitive environment created by
the recession, business managers found it nec-
essary to devote more attention to cost controls
and improvements in efficiency. 'Their elforts
have begun to bear fruit, as shown by the in-
crease in output per manhour during the second
quarter- the first increase in over 2 years.

The sell-corrective forces of (he recession
have been aided materially by fiscal and mone-
tary policies that sought to cushion the effects
of economic adversity and to provide some
stimulus to economic recovery. On the fiscal
side, public employment programs were ex-
panded, unemployment insurance was liberal
i/ed, and income taxes were reduced. The 'Tax
Reduction Act of 1975, besides bolstering con-
sumer purchasing power, strengthened incen-
tives for business investment in lixed capital.

On the monetary side, Federal Reserve poli-
cies sought lo bring about .substantial improve-
ment in financial conditions. Interest rates
particularly on short term loans anil on securi-
ties moved lo lower levels as a result of de-
clining credit demands and the efforts of the
1'cderal Reserve lo increase the availability of
money and credit. Business corporations made
ellectivc use of the easier credit conditions that
have prevailed this year. 'They have issued ex-
ceptionally large amounts of long-term securi-
ties, and they have used much of (lie proceeds
to repay short-term debt or to acquire liquid
assets. Hanks and other linaiicial institutions
also have strengthened their liquidity position.
Consumers loo have paid down some of their
indebtedness, while adding substantially to their
savings deposits and other financial assets.

'The easing of credit conditions has been
helpful to the severely depressed housing sector.
Lower rates of interest on market instruments
encouraged a larger How of savings funds to
specialized mortgage lenders; the turn occurred
last fall, and a substantial rise in new mortgage
loan commitments soon followed. Marly this
year the volume of sales of both new and old
dwellings turned up. and these sales are contin-
uing lo run well above their lows ol last winter.
With better market conditions, housing starts--

especially of single-family dwellings- have
been moving up again.

The recovery process thus appears lo be
broadening and gathering momentum. Monthly
statistical reports on employment cover each of
172 nonlann industries. In February only 17 per
cent of these industries reported an increase in
employment over the preceding month. Since
then, the percentage of industries that arc im-
proving has gone up steadily, and reached 72
per cent in August. Industrial production rose
1.3 per cent last month, far more than the gain
in any of the previous 3 months. 'The acceler-
ation of industrial activity reflects stronger con-
sumer demand for goods and services. It also
rellects the fact that inventory liquidation has
slowed or has given way in some branches of
industry to renewed accumulation. This is the
beginning of a process of rebuilding stocks that
should provide considerable thrust lo economic
activity over the next year.

In addition, many signs now seem to be
pointing to an early turnaround in business lixed
investment. 'The latest (Jovernnienl survey of
spending on plant and equipment suggests that
business plans for capital outlays have stabi-
lized. New orders for tiondelense capital goods
already have risen appreciably from their March
trough. Production of business equipment in-
creased in August after ten consecutive months
of decline. Contracts for commercial anil indus-
trial construction are moving upward again, and
so too is the rate of formation of new linns—a
useful early indicator of capital investment.
Once expenditures on plant and equipment
begin to contribute to cyclical recovery as I
believe they soon may the pace of over-all
economic expansion is likely to become quite
vigorous.

The strength of economic recovery, however,
could be undermined by a renewal of strong
inflationary pressures. We have already wit-
nessed an ominous upsurge in prices during the
current quarter. Wholesale prices rose at an
average annual rale of 12 per cent in July and
August. Consumer prices have also advanced
more rapidly, though there was some improve-
ment last month. To he sure, special factors
Russian grain purchases and the further rise in
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energy prices contributed 10 the spurt in the
price indexes. Inil Iliiil is only a part of the story.
I'riee increases have also occurred in various
industries aulos. sfeel, aluiiiimiin, rntltisltia!
chemicals, among others where considerable
slack, exists.

These developments must be viewed vviih
concern. It was uncontrolled inllalion that
brought on the severe economic decline we have
recently experienced, ami we must recognize the
threat to a sustained recovery embodied in any
new wave of inllation. Wider expectations and
fours of inflation already are beginning to mani
lest lhemsel\es. Financial markets specilically
the behavior of interest rates ami stock prices
have become very sensitise lo any indication
or suggestion of accelerating intlalion. History
suggests (hat at this early stage of a business
upturn conlidence in the economic future
should be strengthening steadily. A revival of
consumer and business conlidence is indeed
under way, but it is being hampered by concern
that a fresh hurst of double digit inllation may
develop and. before long, bring on another
recession.

In setting monetary policy, the Federal Re-
servo has been alert lo developments in the
sphere of prices. We have been equally alert
to the need lo provide the linancial basis lot
economic recovery. In elleet. we have sought
a prudent middle ground. This is rellecled in
the monetary growth paths specified by the
Federal Open Market Commidee for the 12
months ending in the second quarter of 1976
that is. growth of 5 lo IV? per cent in M,. which
includes currency plus demand deposits. X1'- to
I()'/_• per cent in A/.,, which includes, besides
A7|. consumer-type lime and savings deposits
at commercial banks, and 10 to 12 per cent in
A7:1. which includes, besides • A7:,, deposits at
thrill institutions.

These growth ranges are appropriate under
current conditions, when the economy is strug-
gling with widespread unemployment of labor
and industrial capital. However, these growth
ranges arc on the generous side by historical
standards, ami our economy would have little
or no chance of regaining general price stability
if thev were maintained indefinitely. Fven so.

the T'edoral Reserve System has frequently been
urged lo raise its present target rates for the
money supply. We have resisted these sugges-
tions because, in our judgment, such a policy
would soon lead to accelerated inflation and
thereby frustrate (ho process of economic re-
covery.

Month to mouth changes in the monetary ag-
gregates have deviated this year from the
longer run target tangos, and they can be ex-
pected lo do so in the future. Since the demands
ol the public for money are subject lo rather
wide short-term variations, otlorts by the Fed-
eral Reserve lo maintain a constant growth rate
of the money supply could lead to sharp swings
in interest rates and risk damage to linancial
markets and the economy. For example, there
was a huge bulge in ihe monetary aggregates
this May and .lime, when tax rebates and sup-
plementary social security payments disbursed
by the Treasury were temporarily added lo the
public's holdings of currency, demand deposits,
and savings accounts. Some transitory increase
in monetary expansion was practically unavoid-
able in these circumstances and, as expected,
the bulge was followed by lower monetary
growth rales in July ami August.

Nevertheless, the extraordinary surge of Ihe
money supply last spring threatened to raise the
longer-lenn monetary growth rales lo unaccepl
ably high levels, and the Federal Reserve set
lorces in motion lo ensure a return lo the more
moderate expansion path desired. These actions,
along with exceptionally heavy 'Treasury bor-
rowing ami the emerging signs ol economic
recovery, served to raise short-term market rates
of interest somewhat. This appeared lo us to
be necessary if monetary expansion over the
longer run is to be held within appropriate
bounds. And our policy moves certainly helped
lo reassure ihe business and financial community
that the Federal Reserve would continue lo sieer
n course toward sustainable economic growth.

The Federal Reserve, however, cannot alone
be expected to assure success in the battle
against inflation. 'The general public, as well as
the business and financial community, is watch-
ing to see whether the Congress and the admin
istration will pursue a course of fiscal prudence.
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The credit markets currently lace an enormous
demand Tor fluids from Ihe Treasury. Recently,
ollicial estimates of Treasury borrowing in the
second hall' of this year were raised by S3 billion
to %() billion because, among other reasons,
expenditures are outrunning earlier projections.
The announcement of this larger need drove
interest rales on Treasury securities to a higher
level and served to raise private borrowing costs
as well. The massive Federal Government defi-
cit may well cause a further rise in interest rates,
ami this can have an adverse effect on business
capital investment and on residential con
struction.

Therefore. it is of the utmost importance that
this committee persuade the Congress to hold
expenditures for fiscal 1976 at or below the
levels specified in the First Concurrent Resolu
lion. Not only that, but this committee and the
Congress should be seeking ways (o pull back
on the growth of Federal spending as the recov-
ery gathers momentum. Such a fiscal course will
enhance the prospects for regaining price stabil-
ity and a lasting prosperity.

1 find it disturbing that some economists today
are proposing additional .stimulative measures
on the basis of their projections that a larger
gain in employment might be achieved over the

next year with minimal ellects on the rate of
inflation. Such recommendations miss the mark
for two reasons. First, they fail to take account
of the sensitivity to rising rates of inflation that
people in our country and elsewhere have
exhibited in recent years. In practically every
industrial nation, more rapid inllalion has led
to larger precautionary savings and sluggish
consumer buying. Second, they fail to look far
enough into the future, for it may not be until
2 or 3 years clown the road that the full infla-
tionary impact of more stimulative policies
would be felt. To overlook these basic lads of
economic life is to court disaster.

Once inflation has come to dominate the
thinking of consumers and businesses and (his
I believe is our present condition there is no
longer a meaningful trade-off between unem-
ployment and inflation. Fvcn if highly expan-
sionary monetary and fiscal policies could, for
a short time, provide some additional thrust to
economic activity, the resulting acceleration of
inflation would soon create even more dillicult
economic problems than we have yet encoun-
tered. The American people have paid a heavy
penalty lor past neglect of economic realities.
The only sound fiscal and monetary policy today
is a policy of prudence and moderation. I I

Statement by Arthur /•'. Hunts. Chairman,
Board of Governors of the I'ederal Reserve
System, before the Committee on the Budget,
U.S. House of Representatives. October 2,
1975.

1 am pleased to meet with this committee today
to discuss the condition of the national economy
and the course of monetary and fiscal policy.

The American economy is now in the process
of emerging from the deepest decline of busi-
ness activity in the postwar period. Total indus-
trial production has risen in each month since
April, and (lie scope of (he recovery is broaden-
ing. At the same time, the demand for labor
has been improving. This August Wi million

more workers were employed than in March.
The unemployment rate has declined from a
peak of about 9 per cent in May to about S
per cent currently. And the lengthening of the
average workweek in our factories is indicative
of a return to more normal production sched-
ules.

As we look back, it is clear that the consumer
has led the way out of recession and into recov-
ery. Fatly this year, when price concessions
became common, consumer purchases began to
pick up. Retail sales of nondurable goods have
risen briskly, and by this summer exceeded their
level in the final quarter of 1974 by 8 per cent
in dollar terms and 3 per cent in real terms.
As confidence improved, consumers also be-
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came more willing lo dip into their savings or
to incur new indebtedness in order lo purchase
big ticket items. Thus, outlays lor consumer
durables have also strengthened. This is clearly
evident in the automobile sector, where sales
of new cars have been runniim recently at
around a 10 million annual rale a considerable
advance from the 7 million rale recorded last
November.

lite spending ol consumers has not been the
only element ol strength in the economy this
year. A sharp turnaround in foreign trade has
also helped lo pave the way lor recovery. Our
merchandise trade balance was unfavorable
throughout l()7'l and reached an unprecedented
.SlJ billion annual rale ol delicil in the third
quarter. Uut a deep cutback ol imports, espe-
cially ol fuel and of industrial supplies, occurred
during (lie recession, while the demand Cor our
exports held up well. The result was a swing
in our trade position to a surplus at an annual
rate ol over $U billion in the second quarter
of this year. The rise in the value of the dollar
in foreign exchange markets relleds this basic
improvement ol our international competitive
position.

The sustained buying by foreigners and
American consumers at a time of declining
industrial production has enabled business linns
to make remarkable progress in clearing their
shelves ol excess inventories. Liquidation of
inventories got under way around the turn of
the year, and by the second quarter the rate of
decline was larger in relation to the gross na
tional product than in any quarter of the entire
postwar period. The ratio of slocks to sales
began to decline at retail stoics in January;
reductions soon followed in factories producing
nondurable goods and more recently in durable
goods manufacturing. The improvement in in-
dustrial production over recent months rellects
the better balance between inventories and sales
that developed as this inventory adjustment took
place.

The basis for recovery was laid in large
measure by adjustments of the private economy
that served to correct the imbalances (hat had
precipitated the recession. Most notably, the
slowing of inflation helped to rebuild conlidence

and led (o larger consumer spending early this
year. By the second quarter, the annual rate ol
increase in the general price level had receded
lo 5!-> per cent half thai ol a year earlier. In
the highly competitive environment created by
the recession, business managers found it nec-
essary lo devote more attention lo cost controls
and improvements in efficiency. Their clients
have begun lo bear Iruit, as is evidenced by
the increase in output per tnanhour during the
second quarter the first increase in over 2
years.

The self corrective forces of the recession
have been aided materially by liscal and mone-
tary policies thai sought to cushion the ellecls
of economic adversity and lo provide some
stimulus to economic recovery. On the liscal
side, public employment programs were ex-
panded, unemployment insurance was liberal
i/eil. and income laxes were reduced. The Tax
Reduction Act of 1075. besides bolstering con-
sumer purchasing power, strengthened incen-
tives for business investment in fixed capital.

On the monetary side, I'cderal Reserve poli-
cies sought lo bring about substantial improve-
ment in financial conditions. Interest rales
particularly on short term loans and securi-
ties moved to lower levels as a result of de
dining credit demands and the ellorls of the
lederal Reserve lo increase the availability of
money anil credit. Business corporations made
elVeetive use of tlie easier credit conditions that
have prevailed this year. They have issued ex-
ceptionally large amounts of long-term securi-
ties, and they have used much of the proceeds
to repay short-lerni debt or to acquire liquid
assets. Banks and other financial institutions
also have strengthened their liquidity position.
Consumers too have paid down some of their
indebtedness, while adding substantially lo theii
savings deposits and oilier financial assets.

The easing of credit conditions has been
helpful lo the severely depressed housing sector.
Lower rates of interest on market instruments
encouraged a larger How of savings funds to
specialized mortgage lenders; the turn occurred
last fall, and a substantial rise in new mortgage
loan commitments soon followed. I'.arly this
year the volume of sales of both new and old
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dwellings turned up, and these sales are contin-
uing to run well above their lows of last winter.
With better market conditions, housing starts
especially of single-family dwellings • have
been moving up again.

The recovery process thus appears to be
broadening and gathering momentum. Monthly
statistical reports on employment cover each of
172 nonfarm industries. In February only 17 per
cent of these industries reported an increase in
employment over the preceding month. Since
then, the percentage of industries that are im-
proving has gone up steadily and reached 72
per cent in August. Industrial production rose
1.3 per cent in August, far more than the gain
in any of the three previous months. The accel-
eration of industrial activity reflects stronger
consumer demand lor goods and services. It also
reflects (lie fact dial inventory liquidation has
slowed or has given way in some branches of
industry to renewed accumulation. This is the
beginning of a process of rebuilding slocks that
should provide considerable thrust to economic
activity over the next year.

In addition, many signs now seem to be
pointing to an early turnaround in business lixed
investment. The latest (iovernmeiit survey of
spending on plant and equipment suggests that
business plans for capital outlays have stabi-
lized. New orders for nondelense capital goods
already have risen appreciably from their March
(rough. Production of business equipment in-
creased in August after ten consecutive months
of decline. The decline in contracts for com
mercial and industrial construction appears to
have ended. The rate of formation of new
linns -a useful early indicator of capital invest-
ment- -is moving upward again. Once expendi-
tures on plant and equipment begin to contribute
to cyclical recovery as I believe they soon
may -the pace of over-all economic expansion
is likely to become quite vigorous.

The strength of economic recovery, however,
could be undermined by a renewal of strong
inllalionary pressures. We have already wit-
nessed an ominous upsurge in prices during the
third quarter. Wholesale prices rose at an
average annual rate of 12 per cent in July and
August. Consumer prices have also advanced

more rapidly, though there was some improve-
ment in August. To be sure, special factors
Russian grain purchases and the further rise in
energy prices contributed to the spurt in the
price indexes, but that is only a part of the story.
Price increases have also occurred in various
industries- aulos. steel, aluminum, industrial
chemicals, among others where considerable
slack exists. And the recently announced in-
crease in the price of imported oil is bound to
lead to price advances over a wide range of
domestic petroleum products.

These developments must be viewed with
concern. It was uncontrolled inllation thai
brought on the severe economic decline we have
recently experienced, and we must recognize the
threat to a sustained recovery embodied in any
new wave of inllation. Wider expectations and
fears of inflation already arc beginning to mani-
fest themselves. Financial markets- ••specifically
the behavior of interest rates and stock prices
have become very sensitive to any indication
or suggestion of accelerating inflation. History
suggests that at this early stage of a business
upturn confidence in the economic future should
be strengthening steadily. A revival of consumer
and business confidence is indeed under way,
but it is being hampered by concern that a fresh
burst of double-digit inflation may develop and,
before long, bring on another recession.

In setting monetary policy, the Federal Re-
serve has been alerl to developments in the
sphere of prices. We have been equally alert
to the need to provide the financial basis Un-
economic recovery. In etfect, we have sought
a prudent middle ground. This is rellected in
the monetary growth paths specified by the
federal Open Market Committee for the 12
months ending in the second quarter of I97d-
tliat is, growth of 5 to 7'/> per cent in M,. which
includes currency plus demand deposits, HVi to
IO'/2 per cent in M2, which includes, besides
A7|. consumer-type time and savings deposits
at commercial banks, and 10 to 12 per cent in
A/;i. which includes, besides M.,, deposits at
thrift institutions.

These growth ranges are appropriate under
current conditions, when the economy is just
beginning to emerge from recession and is still
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struggling with widespread unemployment of
labor and industrial capital. However, by his-
torical standards, these growth ranges are on the
generous side, and our economy would have
little or no chance of regaining general price
stability if they were maintained indefinitely.
F'.ven so, the Federal Reserve System has been
frequently urged to raise its present target rales
for the money supply. We have resisted these
suggestions because, in our judgment, such a
policy would soon lead lo accelerated inllation
anil thereby frustrate the process of economic
recovery.

A similar judgment was reached last spring
by the Senate Committee on Banking, Housing,
and Urban All airs in its report on the monetary
policy oversight hearings. The committee ex-
pressed the beliel "that pursuit of (he monetary
policy plans announced by the Federal Reserve
Hoard will be helpful to the nation's economic
recovery." and stated unequivocally its agree
meni that "if inllalion is rekindled, any recovery
will be shortlived and will end in another reces-
sion, one almost certain to be more virulent than
the present one."

I ale this spring growth of the various money
supply measures spurted far above the longer-
run tar no 1 ranges, as tax rebates and special
social security payments disbursed by the
Treasury were temporarily added to the public's
holdings of currency, demand deposits, and
savings accounts. Some transitory increase in
monetary expansion was viewed as necessary
by the Federal Reserve System, in view of the
nature of the. liseal actions that had been voted
by the Congress. The bulge in the monetary
aggregates was expected to be largely self cor-
recting, as recipients of the Treasury payments
spent the proceeds or shifted them to more
permanent savings forms.

In fact, the increase in the money supply was
considerably larger than we had anticipated and
threatened to raise the longer term monetary
growth rates to unacceptably high levels. The
Federal Reserve therefore set forces in motion
lo ensure a return to the more moderate expan-
sion path desired. These actions, along with
exceptionally heavy Treasury borrowing and the
early signs of economic recovery, served to

raise short-term market rates of interest some
what. This appeared to us lo be unavoidable
if monetary expansion over the longer run was
to be held within appropriate bounds. Our policy
moves and the subsequent moderation in
monetary growth rates during the summer
months certainly helped to reassure the busi-
ness and financial community that the Federal
Reserve would continue to steer a course toward
sustainable economic growth.

The Federal Reserve, however, cannot alone
be expected to assure success in the battle
against inllatiou, The general public, as well as
the business and linancial community, is watch-
ing to see whether the Congress and the admin
istration will pursue a course of liseal prudence.
The credit markets currently face an enormous
demand for funds from the Treasury. Recently,
official estimates of Treasury borrowing in the
second half of this year were raised by $?> billion
lo $(•> billion because, among other reasons,
expenditures are outrunning earlier projections.
The announcement of (his larger need drove
interest rates on I reasury securities to a higher
level and served lo raise private borrowing costs
as well. The massive Federal (iovemment delicil
may well cause a further rise in interest rates,
and this can have an adverse etlect on business
capital investment and on residential con-
struction.

Therefore, it is of the utmost importance that
this committee persuade the Congress to hold
expenditures for fiscal 1976 at or below the
levels specified in the First Concurrent Resolu-
tion. Not only that, but this committee and the
Congress should be seeking ways lo pull back
on the growth of Federal spending as the recov-
ery gathers momentum. Such a liseal course will
enhance the prospects for regaining price stabil-
ity and a lasting prosperity.

I find it disturbing that some economists are
today proposing additional stimulative measures
on the basis of their projections that a larger
gain in employment might be achieved over the
next year with minimal ellccts on the rate of
inllalion. Such recommendations miss the mark
for two reasons. First, they fail to lake account
of the sensitivity to rising rates of inllation that
people in our eouniry and elsewhere have exhi-
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biteel in recent years. In practically every indus-
trial nation, more rapid inllation has led to larger
precautionary savings and sluggish consumer
buying. Second, they tail to look far enough
into the future, for it may not be until 2 or 3
years down the road that the full inflationary
impact of more stimulative policies would be
felt. To overlook these basic facts of economic
life is to court disaster.

Once inflation has conic to dominate the
thinking of consumers and businesses and this
I believe to be our present condition -there is

no longer a meaningful trade-oil between un-
employment and inllation. liven if highly ex-
pansionary monetary and fiscal policies could,
for a short time, provide some additional thrust
to economic activity, the resulting acceleration
of inllation would soon create even more dilli-
cull economic problems than we have yet en-
countered. The American people have paid a
heavy penalty for past neglect of economic
realities. The only sound fiscal and monetary
policy today is a policy of prudence and mod-
eration, i

Supplemental statement for this date begins on page 640.

Statement h\ Arthur /•'. Hunts, Chairman.
Hoard of Governors of the Irderal Reserve
System, before the Joint lleonomic Committee.
October X, 1975.

I am here to join you in discussing the economic
and financial problems posed by (he financial
crisis of New York City.

The dillicullies now facing New York stem
from the erosion of its financial position over
the past decade. During this period the expend-
itures by the City's government grew rapidly
while revenues failed to keep pace. To close
the gap between its revenues and expenditures,
the City relied increasingly on borrowed funds.
Not only 'capital expenditures but also the
mounting deficits on current operations were
financed in this fashion. By the end of 1U74
New York City's outstanding debt amounted to
over SI3 billion, much of which was in the form
of short-term notes that is, obligations matur-
ing in a year or less.

Investors may learn slowly, but their inno-
cence docs not last forever. As poor manage-
ment of New York finances persisted, at lirst
a lew, but in time more and more investors
became concerned about the City's financial
condition. During the past winter and spring the
City began to experience very serious dillicul-
ties in rolling over its debt to say nothing of
adding to its outstanding indebtedness.

Unfortunately, the City failed to take clear-

cut remedial measures, and there was some
loose talk about an investor conspiracy against
the City. The basic facts, of course, were quite
simple, lirst. commercial bankers, being aware
of their responsibility for other people's money,
felt they may already have approached if not
exceeded the limits of prudence in their hold-
ings of New York City securities. Second, the
many thousands of individuals who invest on
their own account likewise focused on safety;
they were no longer much templed hy promises
of an exceptionally high yield. Investor confi-
dence in the City's finances thus dwindled,
while its need to pay current bills and to reli-
nance maturing obligations became more press-
ing. Once this stage was reached, the possibility
of default on the City's obligations became very
real, and it was so advertised almost daily in
our Nation's newspapers.

The linancial crisis confronting the Nation's
largest city prompted the government of New
York State to oiler financial and managerial
assistance. Starting in April, the State put at
the City's disposal substantial sums that were
not scheduled for payment until some months
later. Then, around mid-June, the State legisla-
ture created a new agency the Municipal As
sistance Corporation (MAC). This agency was
empowered to sell up to S3 billion of its debt
obligations, which were to be backed by certain
tax revenues that otherwise would have gone
to the City, and then to make the proceeds of
its borrowing available to the City. Armed with
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such broad authority, MAC sought to wring
sonic clarity out of the City's tangled finances
and to help develop a budgetary plan that could
lead (he City hack to a balanced budget.

These measures, however, proved insulli
eienl to restore investor conlidence in the City's
linancial management, and even the new se-
curities issued by MAC soon came under a
cloud. To ward oil imminent default by the City
of New York, the State adopted liriner measures
on September (). lirst of all, control of the
City's finances was turned over to a Slate-dom
mated Emergency I'inancial Control Hoard.
Second, the power of MAC to issue debt se-
curities was enlarged. Third, the Slate sought
to arrange additional financing of S2..1 billion
lor the City, of which $75(1 million in loans
was to be provided by the Slate. This linancial
plan was designed to tide the City over until
early December, and it was hoped that by that
time the newly organized control board would
have in being a sullicicntly strong program of
budgetary restraints to enable the City to resume
the sale of its securities to the investing public.

Mut when investor confidence is once shaken,
it can rarely be restored quickly or easily. The
new linancial plan failed to elicit enthusiasm on
the part of investors. In general, the financial
community remained skeptical about the City's
ability to avert default and rebuild its linancial
strength. The concern of market participants
was heightened by a judicial ruling on Sep-
tember 2U that brought inlo question a portion
of the linancial aid package, namely, the pur-
chase of MAC bonds by I he Slate pension funds.
Meyond that the recent intertwining of the
State's finances with the City's finances has
troubled many investors and damaged the
State's credit standing. Thus, the stresses and
strains that developed in the municipal securities
market over Die summer months have become
more acute in recent days.

Since the summer, and to an increasing de-
gree in recent weeks, I he participants in the
municipal market that is. investment bankers,
securities dealers, and ultimate investors have
been attempting to reduce their exposure to the
risk of loss. This has alfected not only securities
bearing a New York name but also issues of
some other Stale and local governments. Thus.

many securities dealers have sought to cut back
on their inventory of municipal securities, and
they have often lound it necessary to offer bonds
for sale at prices considerably below their pur-
chase price. Underwriters of municipal issues
have generally scaled back on their participation
in new olleriugs. thereby protecting their capital
in an uncertain and volatile market. Some un-
derwriters have gone so tar as to withdraw
entirely from bidding syndicates. And inves-
tors the ultimate buyers of municipals have
been lending to shift to higher-quality municipal
securities or to categories ol investment judged
lo be less hazardous.

Trading in the market for outstanding tax-ex-
empt bonds has therefore slowed appreciably,
and the spread between bid and asked quotations
has widened. These developments are charac-
teristic of a period when investor conlidence has
been shaken, and they are indicative of a weak-
ened market.

The recent behavior of investors and dealers
has resulted in a rise ol the yields on municipal
securities to the highest level ever experienced
in the tax-exempt market. Yields for even the
highest-rated borrowers have risen over the past
few months. Some of this increase has been
associated with the upward drift of open market
interest rales since midyear. In addition, inn
nicipal yields have been under upward pressure
because of the heavy volume of new tax-exempt
issues flowing to market. The market for tax
exempt securities is more concentrated, and
therefore smaller, than for taxable bonds.
Hence, when unusually large amounts of such
securities have to be placed, larger yield adjust
ments relative to taxable markets are likely to
occur. Nevertheless, until the last 2 weeks, I
would judge thai the yields on the highest-rated
municipal issues have not been out of line with
those available on corporate bonds of compara-
ble quality.

In choosing among tax-exempt securities,
however, investors have become increasingly
selective. The diilerences in yields, comparing
lower-rated bonds with higher-rated issues, have
increased considerably since last spring and
have become unusually large. Thus, the average
yield on Moody's A rated bonds now exceeds
that on Aaa rated bonds bv more than a lull
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percentage point or about three times the risk
differential required by investors during the
preceding 6 years. Thus, the interest cost for
lower-rated borrowers coming to market has
risen materially.

The deterioration of lite market for municipals
of less than the highest quality has been espe-
cially pronounced for obligations of New York
City, New York Slate, and certain of the State
agencies. In the case ol the Stale proper, inves-
tors have become concerned thai the resources
being diverted to the City are damaging the
financial position of the State itself. Some of
the State's agencies that issue "moral obliga-
tion" securities rather than "lull faith and
credit" obligations have been unable in recent
months to finance themselves in the public mar
ket. There now appears to be some tendency
on the part of investors to underestimate the
financial strength ol these agencies an attitude
that stems at least in part from the temporary
default earlier this year by the I'rhi.ni Develop-
ment Corporation. To a lesser extent, there has
also been some reluctance by investors to ac-
quire the securities of similar' agencies in other
States.

During the past week or so, the impact of
the market's unease has spilled over to a wider
range of securities. Significant increases in
yields have occurred in the case of some out-
standing bonds of governmental units that enjoy
a high financial standing. Moreover, a few is-
suers have not received any bids for their bonds
or have rejected the bids received because the
interest cost was deemed excessive. These de-
velopments rellect increasing concern over the
crisis of New York City.

If the weakness of the market for municipals
were to persist and spread further, many soundly
run, creditworthy communities and public
agencies could have great difliculty or sutler
excessive costs in raising needed funds.
Holders of municipal securities, among which
financial institutions are numerous, would to
some degree be allecled and so might others
less directly involved. Hence, if the New York
City crisis remains unresolved, and if the fate
of New York State remains tied to the City's,
the process of economic recovery now under
way in our Nation could be injured.

Until ibis most recent turn of events which
I trust will prove to be a transitory phenome-
non the market for municipal securities, taken
as a whole, functioned very effectively. During
the third quartet of this year, even as pressures
associated with the New York City problem
intensified, new bond issues amounted to about
S9.5 billion. This is by far the largest volume
ever for a third quarter, and it would have been
<i record even in the absence of the $2.4 billion
of MAC bonds sold during the period.

In seeking ways to resolve New York City's
crisis, the suggestion has occasionally been ad-
vanced that the Federal Reserve might serve as
a source of emergency credit. No formal appli-
cation for such credit was ever received by Ihe
Hoard of Governors or the Federal Reserve
Bank of New York. Hut I want to explain why
we probably would have disapproved such an
application had it been made.

As the ultimate source of financial liquidity
in Ihe economy, the Federal Reserve has certain
powers to extend emergency credit even to
institutions that are not members of ihe System.
Hut the use of thai authority is tightly circum-
scribed. The basic provision contained in
Section 13, paragraph 13, of the Federal Re-
serve Act states that emergency loans with
maturities no longer than 90 days may be made
by the Federal Reserve Hanks on the basis of
promissory notes backed by Treasury or Federal
agency securities. To qualify for credit assist-
ance under this provision of law, a local gov-
ernment would have to possess si/able amounts
of unencumbered Federal obligations. This
would be an unusual situation for any distressed
borrower, and it obviously does not apply to
New York City.

The lending authority under paragraph 3 of
Section 13 ol the federal Reserve Act is
broader, permitting (he Hoard, in unusual and
exigent circumstances, to authorize Reserve
Hanks to make loans on the kinds of collateral
eligible for discount by member banks. Such
paper may not have a maturity of more than
90 days and must alford adequate security to
the Reserve Hank against the risk of loss. Fur-
thermore, in view of restrictions of law and
congressional intent, certain conditions must be
met in order to permit the extension of emer-
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geney credit under this authority. Among these
conditions is a requirement Iliiil an applicant I las
exhausted ollu'i' sources of funds before coming
(o the federal Reserve, thai the borrower is
basically creditworthy and possesses adequate
collateral, and that tin.' borrower's need is solely
lor short tr im accommodation. It docs nol ap
|K.'iir that New York ( 'its- is now in a posilion
Id meet all these requirements. Certainly, its
linances would hardly permit early repayment
ol emergency hoi rowings.

In addition to the emergency lenclin;! piovi
sions in Seelion M ol the Ivdcial keserve Ael.
(he keserve Hanks have authority under Seelion
1-1(1)) to purchase short term obligations ol Stall'
and local go\ei iiineiils issued in anticipation ol
assuieil rc\enues. suli|eel lo icgulatioiis by the
Hoard. Legislative history indicates that this
aulhorily was designed lo assisl the Federal
keserve Hanks in meeting their opcialinu ex
penditures and also lo enable them lo make the
discount rale ellcctive when little borrowing
look plaee al the diseounl window. There is
nothing in the federal keserve Act 01 its legis
lative history to suggest thai Section I4(b) con
teniplaled the purchase ol municipal securities
as a means of aiding financially distressed coin
nmnities.

The Congress, ol course, could amend the
I'ederal Reserve Ael so as lo relax flic require
inents for extending federal Keserve credit lo
financially troubled governmental units. Hut the
Hoard ol (ioveruors would have the gravest
doubts about any such action. II' loans were lo
be made lo Slate or local governments, the
Federal Keserve would have lo involve itself in
the activities ol these governmental units, in
eluding particularly their expenditure budgets
and the adequacy ol their revenues. Moreover,
since numerous demands for credit might ensue,
the I'ederal Reserve would have lo set standards
of eligibility. Heiug thus placed in the posilion
of having to al locate: credit among, governmental
units, the Nation's central bank would iuevila
lily become suhje M to intense political pics
sures, and its ability to function constructively
in 11 ie monetary area would be nuclei mined.

The Hoard fully recognizes thai the I'ederal
Keserve System has the responsibility, subject
onlv lo restrictions under exisliiii' laws, lo serve

as the Nation's lender ol last resort. Over the
years, we have therefore developed contingency
plans lo deal with possible emergency silua
lions. As 1 previously inloiincd your chairman,
our plans have been adapted recently lo cope
with the financial strains that might be asso
ciatetl with the default of a major municipality.

In (ha( event, I assure you, the Hoard is
prepared l oad promptly. The contingency plan
calls for lending to commercial banks through
llie federal Keserve diseounl window beyond
the amounts requiicil by normal discounting,
operations. Credit provided ui this manner
would assisl banks in meeting their temporary
liquidity needs. Nol only lliai. the proceeds of
the special loans made al the discount window
could also be used b\ llie banks to assisl mil
nicipalilies. municipal securities dealers, and
other customers who are temporarily short ol
cash because of unsettled conditions in the se-
curities markets. In addition, the System would,
(if course, be ready lo use its broad power to
stabilize markets through open market purchases
of Treasury or agency securities.

In the event this contingency plan has lo be
activated, the Hoard wil l make funds available
on whatever scale is deemed necessary lo assure
an orderly linancial environment. The Hoard
recognizes that sizable extensions of Federal
Reserve; credit would run (lie risk of leading to
a substantially larger expansion of bank reserves
and the money supply than is consistent with
longeiiun monetary objectives. Clearly, there
lore, any such expansion must be only tempo-
rary, hi time any excessive growth in bank
reserves would need lo be corrected through
ollselting open market operations and through
repayment of bank borrowing from the System.

I'heie are also certain supervisory and exam
ination questions thai may arise with respect to
banks in llie even! of a major municipal delimit.
In this connection the Hoard and other regula-
tory agencies have plans lo revise procedures
that apply to (lie valuation of defaulted securi-
ties, so that any write downs may be postponed
until the market has had a lew mouths lo slabi
lize and thus provide more reliable indications
of their value.

liven so, a default may ultimately require
write clowns that could seriously impair llie
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c;i|)ilal of some hanks. In thai event, the Federal
Deposit Insurance Corporation has statutory
powers to assist Federally insured banks thai
might find their capital impaired by a decline
in the value of securities in their portfolio. 1
understand thai (he Corporation is prepared (o
implement, with appropriate safeguards, its
contingency plans for dealing with insureil
banks that require a temporary infusion of sup-
plemental capital for the above reason.

I think it evident from the lar-lluug scope of
our contingency plans that we believe a default
on debt obligations by New York City could
produce serious strains in securities markets.
For a lime il could also adversely allect nmnici
palilies thai need to issue new debt. 'The like
is Hue of financial institutions that hold such
securities in significant volume and also on
individual investors who have part of their life
savings at risk in these bonds. I still believe
that the damage stemming from a prospective
default by New York City is likely lo be short-
lived. Indeed, the possibility of such a default
has already been discounted lo an appreciable
degree by the market. Hut I am also aware of
the uncertainty that inherently attaches to a
judgment on this score; and I recogni/e that a
default, besides being a very serious matter for
the City and State of New York, could have
troublesome results for the Nation at large.

The very fact thai this committee and other
committees of the Congress are holding hearings
on New York City's finances implies that con-

cern is spreading that a New York default may
injure the economic recovery now in process.
I have said enough to indicate that I feel (his
possibility can no longer lie dismissed lightly.
Thai, however, does not ease the task that the
Congress laces in dealing wilh the New York
problem: lor the precise issue is whether Federal
iinancial assistance to New York may not cause
national problems over the long run that out-
weigh any temporary national advantage.

As this matter is debated by the Congress,
the adverse ellects of a New York City default
will undoubtedly receive full attention -as they
indeed should. I would only urge that the
longer run risks also be considered thoroughly.
A program of federal assistance to the City may
well lead to demands tor similar assistance for
other hard-pressed communities, even those
whose distress was brought on by gross negli-
gence or mismanagement. Substantial Federal
credit -whether through insurance, guarantees,
or direct loans- would compete directly with
the already huge amounts of Federal financing
needs. Most important of all, the provision of
Federal credit for local government will neces-
sarily inject a major Federal presence in local
spending and taxing decisions.

It is highly important, therefore, lo recognize
thai the issue of assistance to New York City
goes to the very heart of our entire Federal
system of separation of powers a system that,
despite enormous economic and social changes,
still prevails in our country. ! '

Statement by .1. diaries I'artee, Managing
Director for Research and Economic Policy,
Hoard of (lovernors of the Vederal Reserve
System, before the Subcommittee on Commerce,
Consumer, and Monetary Affairs, of the Com-
mittee on (lovernment Operations, U.S. House
of Representatives, October H. 1975.

1 am glad to appear before this committee today
to describe brietly the program of analysis that
has been carried on by the Federal Reserve stall

in order to keep the Hoard informed of devel-
opments and implications of the New York City
Iinancial situation. A great deal of work of the
kinds I will be describing has been done at the
Federal Reserve Hank of New York as well as
at the Hoard of Governors.

As the New York City financial crisis began
lo deepen this past spring, following shortly
upon the temporary default by the Urban De-
velopment Corporation- a so-called "moral
obligation" agency of New York State it be-
came clear to'us that there might be four sepa-
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rale ureas of possible involvement by Ihe l'ecl
era I Reserve Syslcni for which background
analysis or contingency planning would be
needed.

First, il seemed conceivable Ibal Ihe Federal
Reserve would be approached by the Ciiy with
an appliealion lor emergency credit assistance.
Fllorts were made, both al tlie Federal Reserve
Bank ol New York ami at Ihe Hoard, lo assess
the basic financial position ol New York City,
in order to be prepared for such an eventuality.
Governor Mitchell has already testified before
this committee, on June 25. as lo the consid-
erations the Hoard would have had lo take into
account if it were to consider the use ol our
existing authority in support of the City.

Our second concern was lor the possible
implications of a New York Cily default on the
behavior of the financial markets and the per-
formance of Ihe economy generally. In this
regard, I should point out that there is little
historical precedent to go on in evaluating the
probable repercussions of a failure of Ihis mag
nitude, other than Ihe events surrounding Ihe
I'enn-Cenlral bankruptcy in the spring of 1970.
Nevertheless, we have been following develop
ments in the municipal securities market and in
State and local employment and spending trends
with unusual care, and we have attempted at
every opportunity lo probe investor sentiment
as to current anil prospective New York Cily
developments both in (lie United Stales and
abroad. Until very recently, when New York
Slate and various other governmental units have
been caught up in widening investor concerns,
the stall view generally has been (hat a New-
York Cily default would nol be likely to have
signilicanl national repercussions, though its li
nancial and economic ell'ecls in the New York
area could, of course, be substantial.

Third, the Federal Reserve necessarily would
be concerned with any failure ol financial mar
kels to function because of ils role as the tilli-
mate source of liquidity to (he economy. In the
event of a major delaull. financial Hows could
well become distorted lor a tune. Some com
mercial banks might sutler deposit ouillows or
have unusual needs for liquidity. Some munici-

palities might lind il impossible to cany on
planned financings in the market and could find
themselves in a temporary liquidity squee/e.
Similarly, participants in the municipal mar
kel both investors and dealers might be un-
able lo liquidate positions as planned and could
find themselves in necessitous need ol tempo
raiv credit accommodation. Our contingency
plans for use of Ihe Federal Reserve Hank dis
count window a source of temporary financing
that could accommodate larger-than-ordinary
flows of credit through the banking system
were therefore reviewed, updated, and adapted
for possible use in Ihe event of a municipal
securities market collapse.

Fourth. Ihe Federal Reserve System has a
bank regulatory responsibility, especially with
regard lo the supervision ol Slate-chartered
member banks. Through the spring and summer
the Federal Reserve Hank of New York kept
itself informed as lo Ihe portfolio position in
New York City issues of the City's major banks.
Then in August, in order lo spot where problems
were most likely lo develop. Federal Reserve
examiners were asked to identify, from theii
worksheets, those Stale member banks through-
out the country that held New York Cily, State,
or Stale-agency securities that accounted for a
sizable proportion of their capital accounts.
Later that month we obtained current data from
these banks as lo their holdings of New York
City issues. 1 am submitting separately, for Ihe
committee's use, a general summary ol Ihe
results of these informal surveys. '

The Federal Reserve stall intends to keep
fully abreast of Ihe financial and economic ram
ilicalions of the New York City problem on a
day to day basis. All that can be said with
confidence at (his point is that Ilie potential
repercussions will depend importantly on the
precise character of developments in the market
and in the City's situation as they take
place. i !

1 A v a i l n h k ' i i p i n i u ' q u c s l l i o t n I ' u h l u ^ t l i o i i . s S r r v u v s ,
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Statement by Jeffrey M. liucher, Member,
Hoard of (lovernors of the I'ederal Reserve
System, before the Subcommittee on Consumer
Affairs of the Committee on Banking, Housing,
and Urban Affairs, U.S. Senate, October 9,
1975.

I am pleased lo be here today to discuss llic
ditlicullies that the Board has encountered in
implementing Section 167 of tlie Fair Credit
Billing Act. which relates to the issue of dis-
counts for payments in cash.

As you are aware, Section 167 provides that
a discount of up to 5 per cent offered by a
merchant lo induce customers to pay in cash
rather than hy credit card does not constitute
a finance charge under ihe Truth in Lending Act.
Previously, the Truth in Lending Act required
that any such discount be disclosed at the point
of sale as a finance charge. Another provision
of Section 167 prohibits card issuers from con-
tractually preventing merchants from oll'ering
these discounts for cash.

Section 167 is based on the premise that cash
customers are currently being forced to subsi-
dize the costs of credit-card plans. Proponents
of this provision argued that merchants have
increased their prices for all buyers to compen-
sate for the rate at which they discount their
credit-card invoices to card issuers. The theory
behind the section is that merchants should be
able to oiler a price ditlerential lo cash buyers
that reflects the savings realized by not having
to pay the card issuer a percentage of the sales
price to service the credit transaction. While
nothing in Section 167 requires merchants to
oiler a discount lor cash, the section encourages
them to do so by removing the legal and con-
tractual barriers that have made it diflicult in
the past to oiler a discount.

The dilliculty the Board lias encountered in
connection with Section 167 has arisen over the
interpretation that is to be given to the term
"discount." On the one hand, it has been ar-
gued that the term envisions only those pricing
systems under which a percentage of the tagged
price is deducted to arrive at the cash price.
For example, if the tagged price is $100, a
merchant may oiler a discount of 4 per cent
and charge the cash purchaser $96. Under this

interpretation, only deductions from a tagged
price are exempted from the poinl-of-sale fi-
nance charge disclosure that is required by the
Truth in Lending Act.

On the other hand, it has been argued that the
term "discount" envisions any type ol two-tier
pricing system that results in a lower price to
cash purchasers, regardless of the form of the
pricing mechanism that results in the lower
price. Under this view, the exemption from
finance charge disclosure would extend to sur-
charge and two-tag pricing systems in addition
to strict discount systems. A surcharge system
is one in which the tagged price is the cash price
and a premium or surcharge is added to the
tagged price if the customer chooses to use a
credit card. A two-tag system, as the name
implies, is one in which all merchandise is
lagged with two prices, one for cash and one
for credit. The argument is that in each of these
systems the cash customer pays less and is
therefore receiving a discount.

Thus, in writing the regulations to implement
Section 167, the Board was faced with a deci-
sion as to how broadly the section should be
interpreted. Neither the Act nor its legislative
history provides any clear indication of the
congressional intent.

Relying upon a literal reading of the section,
our proposed regulations interpreted the term
"discount" in its narrowest sense and provided
for dillerent treatment of discounts and sur-
charges. The proposal provided that strict dis-
counts of up to 5 per cent lor cash payment
did not have to be disclosed as a finance charge
but that any surcharge on the use of a credit
card did have to be disclosed.

Critics of this proposal argued that the Con-
gress did not intend lo exclude surcharges from
the scope of Section 167. They pointed out that
discounts and surcharges are mirror images of
each other and there is no economic difference
between them. Additionally, they argued that
the goal of Section 167 was to eliminate the
subsidy being paid by cash purchasers and that
allowing merchants the flexibility of instituting
whichever type of two-tier pricing system that
best fits their merchandising methods would
make it more likely that some form of discount
would be ollered to cash buyers.
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Another criticism ol' t he proposal was Unit I lie
Congress, in passing Section 167, desired to
eliminate what was considered to be an anli
competitive practice. Most card issuer-merchant
contracts prohibit the merchant I'roin passing on
to cardholders the lee imposeil on the merchant
for servicing each credit sale, and the Senate
report on S. 2101 indicates a concern that these
restrictive clauses may violate the antitrust laws.
The argument is thai if a prohibition on the
ottering of a discount is anticompetitive, so is
a prohibition on the imposition of a surcharge,
and the Congress could not have intended to
prohibit the use of one anticompetitive clause
while allowing the continued use of (he other.

Taking into account the information received
on its initial proposal, the Hoard, on July M).
issued a revised proposed regulation providing
that surcharges of up to 5 per cent on the use
of credit cards should be accorded the same
treatment with respect to finance charge disclo-
sures as discounts.

The comments on this new proposal raised
several important objections. 1'irsl, it was ar-
gued that the Act does not authorize the Hoard
to give this special treatment to surcharges in-
asmuch as the language of Section 167 speaks
only in terms of "discount.'' In this connection,
it was maintained that the Congress had carved
out a narrow exception to the normal finance
charge disclosures required by the Truth in
Lending Act and that the Hoard would be over
stepping its authority by extending that excep-
tion to surcharges.

Critics argued that a surcharge carries the
connotation of a penalty on credit card users
while a discount is viewed as a bonus to cash
customers. They contended that this difference
in psychological impact makes il more likely
that surcharge systems will discourage custom-
ers from using credit cards, with a resulting
adverse elleel on the economy.

Critics also felt that the allowance of sur-
charges would have the effect of harming
credit-card purchasers without any corre-
sponding benefit to cash purchasers. The argu-
ment is that notwithstanding the impact of com-
petitive market inlluenccs surcharges will have
an inflationary impact on prices and will not
relied the actual costs of credit because mer-

chants will simply add on an extra charge to
cardholders.

Critics of the proposal also suggested that the
allowance of surcharges will make it more dil
iicult to comparison shop because the unsophis-
ticated consumer will he laced with many tlif
ferent prices and pricing systems from one store
to the next. The fact that a 5 per cent surcharge
on a S100 item results in a credit price of $105.
while a 5 per cent discount on a $105 item does
not give a cash price of $100 further complicates
the consumer's choice.

Taking into account the balance of arguments
cited above, the Hoard, in promulgating the
final regulations, decided lo exclude surcharges
from the scope of the exemption from linance
charge disclosure. In reaching its decision, the
Hoard reasoned in part that since the Truth in
Lending Act is a disclosure statute, any excep
lions from its disclosure provisions should be
read as narrowly as possible in the absence of
any evidence of congressional intent to the con
trary. Hecause the elleel of Section 167 is lo
exempt certain costs from disclosure as finance
charges, the regulations view the term "dis
count" in its narrowest sense and exclude sin
charge pricing systems from their scope. At (he
same time, the Hoard sought the assistance of
the Congress in order to obtain express legisla-
tive action to clarify the intended application
of Section 167.

1 would now like to discuss the problem
concerning (he interplay between Section 167
and Slate usury laws. As discussed earlier,
discounts however the term is interpreted of
up to 5 per cent to induce payment in cash do
not constitute a linance charge for purposes of
the Truth in Lending Act disclosure require-
ments. However, despite the fact thai these
discounts do not constitute a finance charge for
truth in lending purposes, they may still consti-
tute a linance charge, time price differential, or
interest, under the usury laws of many Stall's.
Thus, as the law in many Slates now stands,
if a seller gives a discount for cash, card issuers
who are already charging interest at the State
usury ceiling may be placed in violation of the
usury laws. Compounding the problem is the
fact that card issuers may not necessarily know
whether a merchant is giving discounts and
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therefore may liavo no way of determining
whether a specilie transaction violates the law
or not.

I he Hoard lias indications thai there are a
number of Stales for which discounts or sur-
charges under Section 167 will violate their
usury laws. The possible violations of Slate
usury laws threaten to frustrate (lie intent behind
Section 167. Merchants probably wil l not oiler
discounts for cash, and where they do, it is
likely to result in inadvertent violations of the

usury laws by card issuers. It appears that some
form of remedial legislation either at the State
or Federal level is necessary to make Section
167 a viable provision.

This concludes my leslimony on Section 167
of the Fair Credit Hilling Act. Clearly, the
section raises dillicult problems and any guid-
ance that the Congress can give the Hoard in
resolving these problems will be welcomed. 1
appreciate the opportunity extended to me to
appear before you today. ! ]

Statement hv Arthur /•'. Bums, Chairman.
Hoard of (iovernors of the i'ederal Reserve
System, before the Committee on the Hitdget,
U.S. House of Representatives, October 2.
1975.

I shall address myself to five questions that I
think are of vital interest to you. Mr. Chairman,
and to the members of your committee.

First, is the recovery of economic activity
proceeding, satisfactorily'.'

Second, what is the economic outlook lor the
year ahead1.'

Third, what developments may endanger the
continuance of economic expansion over the
coming year'.'

Fourth, how well is the Federal Reserve Sys
leiu supporting the aim of the Congress of
promoting the recovety of production and jobs'.'

Finally, fifth, what governmental policies are
most likely to return our national economy to
a path of sustainable growth and prosperity?

Let me turn, if I may, to these questions,
seriatim.

First, is the recovery of economic activity
proceeding satisfactorily'.'

1 would answer this question without hesita-
tion in the allirmalivc. Retail sales have been
rising quite briskly since the beginning of the
year. Housing starts have moved up from their

sharply depressed level of late I9-74. Our ex-
ports have been well maintained, in spile of the
sharp recession of economic activity in foreign
countries. And with aggregate demand of the
private economy again increasing, our gross
national product in real terms rose modestly in
the second quarter and quite rapidly during the
quarter that has just come to a close.

Industrial production reached a trough this
Apri l . In August we had a sharp rise, the fourth
successive monthly rise. In that month industrial
production was reported by the Federal Reserve
Hoard to have increased \.} per cent. 1 believe
that that figure will eventually be revised up-
ward. During (he month of September, indus-
trial production continued to rise, and another
spirited increase will be reported in due course.

Since March of this year, total employment
of men and women across the country has risen
by 1.5 million. The unemployment rate has
declined from 9.2 per cent earlier in the year
to X.4 per cent in August. My guess would be
that the September ligurc wil l not be any higher.
It may well be a little lower.

The length of the workweek has risen appre-
ciably, particularly in manufacturing industries.
Perhaps most important of all. the recovery has
been broadening out; it has been diffusing itself
over the economic system.

The Bureau of Labor Statistics, as you may
know, reports on the employment of 172 indi-
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vidual nonfarm industries. In the month of l;eb-
ruary, llic Mureau reported tliat only 17 per cent
of these 172 industries experienced an increase
in employment over the preceding month. That
was the low point. Since then that percentage
lias risen month by month, and in August it
leached a (igure of 7.? per cent. To me, this
particular series on the dillusion of employment
increases is the most telling evidence of what
has been happening to our economy; namely,
the recovery process lias been broadening out
across the economic system.

The gains in economic activity have been
accompanied by an impressive strengthening of
the dollar in foreign exchange markets. This
improvement in (he position of the dollar, which
has also helped to restore our country's interna-
tional prestige, reflects fundamentally I he im
provement in our foreign trade balance.

In the third quarter of last year our foreign
trade registered a delicil at an animal rale of
$9 billion. In (he second quarter of ihi.s year
our foreign trade registered a surplus of some-
thing over S I .< bill ion, a remarkably large (urn
around in a brief period.

I might add thai the gains in economic activity
that we have experienced Ihis year have been
accompanied by a decline in the rate of inlla
lion. The best measure thai we have of the rate
of inllation is an index with a complicated name,
lhat is, the lixed-weight gross private product
price index. Thai index showed in the third
quarter of last year an advance at an annual rate
of H.X per cent. In the fourth quarter, (he rate
of inllation declined to I2.b per cent, declining
further to 7.7 per cent in the lirst quarter of
this year and .Y.'S per cent in the second quarter.

This is, all in all, a rather impressive record
of recent economic performance.

Let me turn now to my second question, what
is the economic outlook for the year ahead?

In my judgment, the economic expansion that
is now under way is likely to continue and (o
gain strength. Inventory liquidation was a sharp
drag on economic activity dining the past year,
but liquidation of inventories is now proceeding
at a much diminished rate. Indeed, the process
of rebuilding inventories has already begun in

some trades, and this process, as il continues
and broadens out. will provide considerable
thrust to economic activity over the coming,
year.

I'iirthermore, early indicators of business
capital spending suggest lhat a turnaround of
business investment in lixed capital cannot be
very far away.

During the past 0 months or so, contracts for
commercial and industrial construction have
stabilized. In the past lew months new orders
for business capital goods have risen. During
the past few months, the rate of lormation ol
new business linns, a very useful early indicator
of business capital investment, has been moving
up. I'urthermore, the index of production of
business equipment, which we compile at the
Federal Reserve Hoard, turned up in August.
This was the lirst rise after 10 consecutive
months of decline.

Once expenditures on plant and equipment
begin to contribute to economic recovery, as I
believe (hey soon may. I he economic expansion
now under way will have a lirmei and a mote
lasting foundation.

So far I have been on the cheerlul side. Hut
now I must lurn lo the third question; namely,
what developments may endanger the continu-
ance of economic expansion over the coming
year'.'

I have just presented some telling evidence
on Ihe slowing in Ihe rale of inllalion through
the second quarter of the year, liul this merry
tale has been interrupted by some disturbing
price movements since the middle of Ihe year,
and I have called attention to this development
in my prepared statement.

During the months of July and August,
wholesale prices rose at an average annual rale
of 12 per cent. The figures for September have
just been released. They show another si/able
advance although the ligures an- a lillle dillieult
(o interpret. Laws of arithmetic Ihese days ap
pear to be no more stable than laws of econom-
ics. You will grasp Ihe lull import ol this
statement if you study the September numbers
closely.

Consumer prices have also been advancing.



640.2 federal Reserve Bulletin M October

more rapidly, though some improvement was
reported in August. We have hail some speeial
factors at work, particularly the Russian grain
purchases and a further rise in energy prices.
These developments undoubtedly contributed to
the spurt in the price indices, but that is only
part of the story. Price increases have also
occurred in various industries where consid-
erable slack exists, including, among others,
automobiles, steel, aluminum, and industrial
chemicals. And, as you know. OPfC lias re-
cently announced a 10 per cent increase in the
price of imported oil; this is bound to lead to
price increases over a wide range of domestic
petroleum products in the months ahead.

These developments, if I may continue refer-
ring to my prepared statement, must be viewed
with concern. It was uncontrolled inflation that
brought on the severe economic decline we
recently experienced, and we must recognize (he
threat to a sustained recovery that is involved
in any new wave of inflation. Wider expectation
and fears of inflation already are beginning to
manifest themselves, financial markets, spe-
cifically the behavior of interest rates and slock
prices, have become very sensitive to any indi-
cation or suggestion of accelerating inflation.

History suggests that at this early stage of
a business upturn, confidence in the economic
future should In: strengthening steadily. A re-
vival of consumer and business confidence is
indeed under way, but it is being hampered by
concern that a fresh burst of double-digit infla-
tion may develop and before long bring on
another recession.

Besides the danger of renewed rapid inllation,
some obstacles to the continuance of economic
expansion may come from energy shortages.
We have become, as a Nation, very large im-
porters of oil and we are now dangerously
exposed to high-handed, arbitrary actions by
OPHC wilh respect lo (he price or availability
of oil. In addition, il this coining winter proves
severe, we could experience a troublesome
shortage of natural gas in some parts of our
country.

finally, candor compels me to note that
among the possible disturbances of our econ

omy, the linancial crisis of New York City must
be noted. This crisis remains unresolved. In-
deed, the finances of the State of New York
arc now intricately and perhaps inseparably in-
tertwined with the finances of New York City.
If this crisis is not resolved, it could injure the
recovery process that is now under way in our
national economy.

So much for my third question.
Now I turn to the fourth question that I stated

at the outset. This question may be of special
interest to this committee; namely, how well
is the federal Reserve System supporting the
aim of the Congress to promote recovery of
production and jobs'.' To put this question in
more colloquial terms -terms that I occasion-
ally hear but fortunately not often is the fed-
eral Reserve working at cross purposes with the
Congress?

1 have addressed that question quite
thoroughly in my prepared statement, let me
read the relevant passages, and undoubtedly
members of this committee may want to ques-
tion me further on this issue.

As my prepared statement indicated, in set-
ting monetary policy the federal Reserve has
been equally alert to the need to prevent the
release of new inflationary forces and the need
lo provide the linancial basis for economic re
covery. In etfect. we have sought a prudent
middle ground. This is reflected in the monetary
growth paths specified by the federal Open
Market Committee for the 12 months ending in
the second quarter of 1976 that is, growth of
5 lo 7'/> per cent in M, (which includes currency
phis demand deposits). S'> to IOv per cent in
M., (which includes, besides A'/,, consumer-type
lime and savings deposits at commercial banks),
and 10 to 12 per cent in ;V7., (which includes,
besides M... deposits at thrift institutions).

These growth ranges are appropriate under
current conditions when the economy is jusl
beginning to emerge from recession and is still
struggling with widespread unemployment of
labor and industrial capital. However, by his-
torical standards, these growth ranges are on the
generous side, and our economy would have
little or no chance of regaining general price
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stability if they were maintained indefinitely.
Lven SO, tin: Tedcral Reserve System has been
frequently urged to raise its present target rates
lor the money supply. We have resisted these
suggestions beeause, in our judgment, sueh a
poliey would soon lead to aeeeleraled inllation
and thereby frustrate the proeess of eeonomie
recovery.

A similar judgment was reaehed last spring
by the Senate Committee on Hanking, Housing,
and Urban Affairs in its report on the monetary
poliey oversight hearings. The committee ex-
pressed the belief '"that pursuit of the monetary
policy plans announced by the I ederal Reserve
Hoard will be helpful to the nation's economic
recovery." and stated unequivocally its agree
nient that "if inllation is rekindled, any recovery
will be shortlived ami will end in another reces-
sion, one almost certain to be more virulent than
the present one."

Late this spring growth of the various money
supply measures spurted far above the longer-
run target ranges as tax rebates and special
social security payments disbursed by the
'Treasury were temporarily added lo (lie public's
holdings of currency, demand deposits, and
savings accounts. Some transitory increase in
monetary expansion was viewed as necessary
by the T'ederal Reserve System, in view of the
nature of the liscal actions thai had been voted
by the Congress. 'The bulge in the monetary
aggregates was expected lo be largely self-cor-
recting as recipients of the Treasury payments
spent the proceeds or shifted them to more
permanent savings forms.

In fact, the increase in the money supply
during the months of May and June was con-
siderably larger than we had anticipated, and
threatened to raise the longer-term monetary
growth rates to unacceptably high levels. The
Tederal Reserve therefore set forces in motion
lo ensure a return to the more moderate expan-
sion path desired. 'These actions, along with
exceptionally heavy Treasury borrowing and the
early signs of economic recovery, served to
raise shorl-lerm market rates of interest some
what. This appeared to us to be unavoidable
if monetary expansion over the longer run was

lo be held within appropriate bounds. Our policy
moves and the subsequent moderation in
monetary growth rates during the summer
months-- certainly helped to reassure the busi-
ness and linancial community that the Tederal
Reserve would continue to steer a course toward
sustainable economic growth.

let me say in conclusion that I he Tederal
Reserve, as it must as a matter of law and ethics
and good citizenship, is supporting fully the
aims of the Congress to promote recovery of
production and jobs.

I shall turn next to the final question that I
listed at the beginning of this hearing, namely,
what policies are most likely to return our na-
tional economy to a path of sustainable growth
and prosperity'.'

Let us consider, first of all, the subject that
is of primary concern to your committee now
that you face the awesome task of acting on
the second concurrent resolution.

I have. I am bound to say, grave doubts about
the wisdom of resorting at this time to additional
liscal stimuli. Our Nation already faces an
L-normous deficit this fiscal year. In fact, if the
books were kept properly, and I do not think
they are, the deficit would approach $90 billion,
perhaps even exceed $90 billion.

Honowing by the Treasury is proceeding
week by week on a heavy scale, and this bor-
rowing is already exerting upward pressure on
interest rates. A larger deficit would undoubt-
edly intensify such pressure.

Now I am well aware of the fact that the
Tederal Reserve System has been widely criti-
cized for the recent rise in market interest rates.
'The one interest rale over which the lederal
Reserve System has a strong inlluence is the
I'edeial funds rate, which is essentially an in-
terbank lending rate. Mill that interest rate, alter
rising between June and July, has been quite
stable between July and the present time that
is. through September and early October. What
has happened to other open market interest
rales, particularly Treasury borrowing rates,
during this period? The Treasury bill rate be-
tween July and September rose by 29 basis
points. The 3-month commercial paper rate rose
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by 47 biisis points. Two-year Treasury notes,
which have been threatening disintermedialion,
rose between July and September by 60 basis
points. All this happened while the one interest
rate over which the Federal Reserve has strong
control, the Federal funds rate, remained sub-
stantially stable.

These facts have to be recognized. I do not
see how there can be any doubt that further
additions to the enormous Federal delicit we
already have will exercise additional and direct
upward pressure on market interest rates. 'This
is only part of the full story.

In addition, any increased delicil would exer-
cise significant, indirect pressure on market in-
terest r;ite.s by .strengthening or rekindling infla-
tionary expectations.

We might as well recognize the lad that when
lenders expect the price level to rise, they tend
to hold out for higher interest rales. Borrowers
at such a time are willing to pay higher interest
rates, since by and large they expect to be able
to discharge their indebtedness with cheaper
dollars.

Now let me say a lew words about monetary
expansion. I also have grave doubts about the
wisdom ol more rapid monetary expansion. 'The
growth path that the Federal Reserve is pursuing
is, in my judgment and that of my colleagues
in the Federal Reserve System, entirely sulTi-
cieul to linance a vigorous economic recovery.

I know lull well thai many economists whom
I respect disagree with this judgment. The main
reason they disagree, I think, is that they con-
centrate on the stock of money in existence, and
rather ignore the turnover- -that is, the velocity
or the rate ol use of money.

It is a historical fact, and one well known to
a small group of business cycle experts • I say
small group because the number of business
cycle experts is so small that the truly dynamic
factor in the business cycle is not the stock of
money at all, but the turnover of money. It is
not so much the money supply that matters in
(he short run, but the velocity of money.

'The velocity of money or its turnover depends
on the willingness to use (he existing stock of
money. The willingness to use money means

simply the willingness to spend money, and the
willingness to spend money depends on the state
of confidence.

If the Federal Reserve System were to speed
up the growth of the money supply beyond its
present moderate rate, a rale that is quite sulli-
cient to linance a good recovery, the business
and financial community, which has become
highly sensitive to this factor of linance, would
very promptly conclude that (he Federal Reserve
has joined the inflationists, anil that a new, huge
rate of inflation is being released on our country
once again.

If we pursued such a policy, then long-term
interest rates, instead of declining, would actu-
ally rise, reflecting higher inflationary expecta-
tions. Such a rise could be quite sizable, and
it could injure recovery in homebuilding. in
public utility construction, and in other branches
of investment spending.

Let me add a word about how the consumer
might behave in such an environment. By now
there is compelling evidence in practically every
industrial economy, evidence that is not yet well
understood, that when the inflation rate becomes
moderately high, people tend to hesitate to
spend their money. 'The personal saving rate,
instead of declining, tends to rise, indeed to rise
rather sharply. This is a subject that may he
of some interest to this committee; and if you
would like to have me elaborate on this aspect
of your problem and my problem and the Na-
tion's problem, I will be very pleased to cite
the detailed evidence.

All this has implications that we must recog-
nize. You might consider this economics turned
upside down, but we have to do fresh thinking
in light of new evidence, and as we find that
old policies are not working the way we thought
they would.

For a long period conventional policies of
economic stabilization worked well in our
country, and they worked well in other conn
tries. Why? Because during periods of eco-
nomic slack, we also had stable or declining
prices. That was a world in which Keynesian
policies could flourish and bring about expeeled
results, and by and large they did just that. I
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favored them from Ihe beginning, as curly as
19.10 before Kcynes' theories were known, but
we now have a dill'ereiii world, ll is a non-
Keynesiiin world. We have unemployment hut
we no longer have stable prices. We have a price
level that is rising at a disconcerting rate, and
in such a world Keynesiaii policies no Ionizer
work very well.

Therefore, when you men in the Congress and
my fellow economists talk about releasing
forces thai may increase employment and reduce
the very troublesome unemployment that we
have, and when it is argued that lower taxes
and more governmental spending and easier
credit will lend to produce such a result, I can
only say to you that what was good policy at
an earlier time when we had substantial unem-
ployment is unlikely to be good policy at a time
like this when we have not only unemployment
but also a price level that is rising at a discon-
certing pace.

The question then is: What are we to do'.'
One alternative would be to let things alone,

trust the economic process that is now under
way, and trust Ihe economic recovery that is
gathering momentum to do ihe basic job
for us.

I for one would not follow that route, because
I am deeply concerned, as I believe all of you

are, about the high level of unemployment. 1
would like to hasten the process of bringing it
down, but 1 no longer look to special fiscal or
monetary stimuli to accomplish this. 1 rather
look in the direction of structural policies.

I gave a talk on that subject at the University
of Georgia on September 19. This talk, I am
glad to say, has been placed in (he Congres-
sional Record. Some of you may have had an
opportunity to read it. and if you have not, I
very much hope that you will. I say this not
because I am convinced thai what I have had
to say is wise or light. My main hope is that
what I had to say may contribute to the process
ol rethinking our economic policies. If the pro
posals thai I have made do not appeal to you,
and I would not be surprised if that were the
case, there are hundreds if not thousands of men
in this country who should be able to come
forward with better and wiser proposals.

What I sought to do, beyond stating my own
beliefs in lhat speech, was to direct the attention
of legislators and my fellow economists toward
structural policies. This branch ol economic
policy has been rather neglected in recent years.
If my ideas are unacceptable, then let us produce
heller ideas, and gel on with the job.

That concludes my statement, Mr. Chairman.
I want to thank you for your patience.
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MI-l'TING HI'U) ON AUGUST 19, 1975

I. Domestic Policy Directive

The information reviewed at this meeting suggested that output
of goods and services after having fallen sharply for two quar-
ters • had bottomed out in the second quarter of 1075 ami was
likely to increase appreciably in the current quarter. Stall projec-
tions suggested that expansion in output would remain strong in
the fourth quarter. It was expected that the rate of increase in
prices which had moderated earlier this year would lie some
what more rapid in the third and fourth quarters.

In July retail sales continued lo expand at a vigorous pace, in
real as well as in dollar-value terms. Industrial production which
had turned up in June after S months of decline rose inodcralclv
lurther, reflecting in large part gains in output ol consumer goods.
The average workweek of production workers in inanulaeluring
industries increased considerably, and employment in nonfann
establishments also rose. Although the civilian labor force in-
creased, after having contracted in .lime, the unemployment rate
declined further, from 8.6 to 8.4 per cent.

The advance in the index of average hourly earnings for private
nonlann production workers, which had continued lo moderate in
the second quarter of the year, was relatively slow in July. The
wholesale price index rose sharply, in large parl because of sub
stanlial increases in prices of grains, hogs, meats, and some oilier
foods and loodsliills; among industrial commodities, prices of fuels
and related products and power rose significantly. In June the rise
in the consumer price index had accelerated again, reflecting mainly
increases in retail prices of foods and fuels.

Stall' projections for the second half of 1075. compared with
those of 5 weeks earlier, suggested a larger rise in prices and a
more vigorous recovery in output. The faster rate of expansion
in real (JNP reflected for the most part a more marked slowing
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in business inventory liquidation from (lie sharp rale of liquidation
in the second quarter. Business fixed investment outlays now were
projected lo strengthen late in the year. As before, it was anticipated
that real consumption expenditures would increase at a rapid pace
and that residential construction also would expand but that exports
would rise less than imports.

The average exchange value of the dollar against leading foreign
currencies which had begun to appreciate in late .lime rose
considerably further between mid July and mid-August, reflecting
a continued rise in short term interest rates on dollar assets relative
to comparable rates on assets denominated in other currencies.
Moreover, a large increase in the U.S. foreign trade surplus was
reported for .lime when exports increased sharply while imports
declined slightly further and the surplus for the second quarter
as a whole was substantially greater than lor the first quarter.

Total loans and investments at l i .S. commercial banks expanded
moderately in .Inly. On a seasonally adjusted basis, outstanding
loans to businesses changed little, and the outstanding volume of
commercial paper issued by nonfinancial businesses rose somewhat,
following several months of decline. Ranks continued lo add to
their holdings of U.S. (iovernment securities but not at so rapid
a pace as in earlier months of this year. Most major hanks raised
the prime rale from 7 to 7-'/i per cent, owing in part to recent
increases in short term market interest rates.

A/1 increased relatively little in July, alter having grown ex
tremely rapidly in May and June in association with disbursement
of Federal income lax rebates and of supplementary social security
payments. Inllows of consumer-type lime and savings deposits to
banks and to nonbank thrift institutions which also had been
augmented by the special Treasury payments slowed in July, but
they were still fairly large; growth in M» and A7t. although sub
stantially below the pace in the preceding 2 months, was moderate.

System open market operations since the July 15 meeting had
been guided by the Committee's decision lo maintain about the
prevailing bank reserve and money market conditions, provided
that growth in monetary aggregates appeared to be slowing sub
stantially from the bulge during the second quarter. Data thai had
become available immediately after the July meeting suggested that
in the July August period the aggregates would grow at rates above
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Ihe U | ) | K T l ini i ls of I IK- r an j ' e s of t o l e r a n c e that IKUI been spec i l i cd

by Ilk- ( ' o m m i i i c c . A c c o r d i n g l y , Nss t en i o p e r a t i o n s had b e e n

d i r e c t e d t o w a r d a slisiln l inn in ; ; in b a n k ICSCIAC anil m o n e y m a r k e t

c o n d i t i o n s , anil ilk' Tedc i a l funds rale had risi'ii lo ilk' \ i c i n i l y

ol ( I ' K to ( I ' I per cent in llic lat ter part ol Ju ly from ab o u t (i pe r

een l al Ihe l i m e of Ihe .lul\ m e c t i m i . I .ater da t a Mi<.'.j'.esled lhal

suowlh in (lie aj'i-'.rcuales w o u l d he w i th in the specif ied r a n g e s ,

anil S y s t e m o p e r a t i o n s w e r e d i r e c t e d l o w a u l main la i i i ins ' s l e a d y

c o n d i l i o n s .

O n Ju ly H Ihe ' I r e a s u r y a n n o u n c e d lhal it w o u l d a u e l i o n up

lo S.S.X h i l l ion of n o l e s and b o n d s , of w h i c h S-1.S b i l l ion i c p i c s c n l c d

le lundin .u of p u b l i c l y he ld no l e s lhal w e r e lo m a t u r e on A u r u s l

I .V In a u c l i o n s on Ju ly n>. M). and .< I , r e s | ) e c l i \ e l y . the ' I r e a s u r y

sold $.< b i l l ion ol !'-l'i \ e a r uo l e s al an averas'.e ])iiec lo yie ld 7 . ' I I

per e e n l , S-1 b i l l ion of 7 yea r no l e s al an a v e r a g e p r i ce lo yie ld

8.1-1 per e e n l . and SXOO ni i l l ion ol l?.̂ i y e a r b o n d s al an a v e r a g e

pr ice lo j i e l d S . l l per e e n l . O n AUJMISI 6 the 'Treasury a n n o u n c e d

lhal ove r Ihe l o l l o w i n v ?. w e e k s il w o u l d sell .' y ea r and \ y ea r

uo l e s and a d d i t i o n a l a m o u n t s of bi l ls to ra i se Sd bi l l ion in new

c a s h .

Ylarkcl interest t a l e s in gene ra l had r isen a p p r e c i a b l y furlhei

s ince ihe Ju ly i nee l inu of ihe C o m m i t t e e , in r e s p o n s e lo i n d i c a t i o n s

ol die slreiij ' .llieniiii! in e i ' o i io iu ic ac i iv i l s . lo Ihe pick u p in ihe

rale ol i n c r e a s e in p r i c e s , to the larj'.c cu r ren t and p r o s p e c t i v e

linancim'. i c i ] i i i ren ien ls ol the 'T reasu ry , and to the l inn in ; ' in m o n e y

m a r k e t c o n d i l i o n s . In Ihe short t e rm m a r k e t , ra les on Treasury

s e c u r i t i e s had r isen s o m e w h a t m o r e than t hose on p r iva t e inslru

i n e n l s . O n (he d a y b e f o r e ihis m e e t i n g , the rale on \ m o n t h

Treasury bi l ls w a s h . 4 . 1 per c e n t , u p abou t 10 bas i s p o i n t s I rom

(he ra le al lite l i m e of Ihe Ju ly meetim1 . .

In m a r k e t s for l onye r t e r m s e c u r i t i e s , u p w a r d p r e s s u r e s w e r e a l so

uriMlcr for ( i o N c r n m e n l than for | i r i \ a t e s e c u r i t i e s , re l lecl ins: the

h e a \ y o l l e ru i j i s ol Treasury c o u p o n i s s u e s . ( ' o n i l i l i o n s in the n ia rke l

loi1 .Slate and local u o s e r n m e n l s e c u r i t i e s w e r e a d v e r s e l y a t l e c l c d

by the u n c e r l a i n l i e s s t e i n m i n j : f rom (he linancin;. ' p r o b l e m s ol N e w

York C i t y . ( ) l l e n n ; ; s ol such s ecu r i t i e s w e r e lat'L'c in J u l y , bul

a d i ' c l i ue w a s in p r o s p e c l lor AII I ' . I ISI . O n Ihe o lhc i h a n d , u p w a r d

p r e s s u r e s on c o r p o r a t e b o n d y i e ld s w e r e d a m p e n e d by c a n c e l l a t i o n

or p o s t p o n e m e n t of s o m e n e w i ssues lhal had been s c h e d u l e d loi
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marketing in August. The volume of public ollcrings of corporals
bonds fell in July from ihe record high of June, and a further
decline was in prospect for August.

A stall' analysis suggested thai growth in monetary aggregates
would pick up moderately in the August September period from
the reduced rale in July, in part because of (he gathering strength
in economic activity. It was further suggested that if nominal (i NI *
were to expand over ihe second hall ol the year at about Ihe rales
now projected, the demand for money would strengthen eonsiil
erably.

At its previous meeting, the Committee had agreed that growth
in the monetary and credit aggregates on the average over the period
from Ihe second quarter of \l)75 to the second quarter of l()7(>
at rates within Ihe following ranges appeared to be consistent with
its broad economic aims: A7|, 5 to T/: per cent: A7.». K1/.' to !()''.>
per cent: A7;(. 10 to \2 per cent: and Ihe bank credit proxy. (•>*'.<
to l)'/.> per cent. It was understood thai the ranges, as well as the
particular list of aggregates lor which such ranges were specified,
would be subject to review and modification at subsequent meet-
ings. It also was understood thai from month to month short tun
factors might cause the rates of growth ol the various aggregates
to fall outside the ranges contemplated lor annual periods.

In the course ol the Committee's discussion ol current policy
at this meeting, it was noted that Ihe economic recovery appeared
to have gained strength over the past month suggesting thai
expansion in activity would be relatively vigorous over Ihe second
half of the year and that inflationary expectations had increased.
It was also suggested, however, that linancial markets had over
reacted to the minor lightening in bank reserve and money market
conditions that had occurred over the past 2 months: thai linancial
markets in general were unsettled, in part because of the linancial
problems of New York City and the possible repercussions ol those
problems; ami thai interest rales were high for this stage of the
business cycle. In the circumstances, most members advocated
maintenance of about the prevailing bank reserve and money market
conditions in Ihe period immediately ahead, provided that (he
monetary aggregates appeared to be growing in the August Sep-
tember period at about Ihe moderate rales expected, However, some
members advocated a sliiiht further firming in bank reserve and
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money market conditions in order to restrain monetary expansion
laler on.

The Committee decided to seek hank reserve and money market
conditions consistent with moderate growth in monetary aggregates
over the months ahead, while taking account of develo|)inenls in
domestic anil international financial markets. Specifically, the
members agreed that growth in ;\/, and iV/., over the August Sep-
temher period at annual rales within ramies of tolerance of 4'>
to 7 per cent and S'/i to \i)V\ per cent, respectively, would be
acceptable. Such growth rates were thought likely to involve an
annual rate of change in reserves available to support private
nonbank deposits (RI'D's) within a range of 1'/• to 4 percent.

The members agreed that in the period until the next meeting
ilie weekly average lor the federal funds rale might be expected
to vary in an orderly fashion within a range of >v\ to 7 per cent,
although it was understood that operations would nol be directed
toward establishing reserve conditions consistent with a movement
in the rale above or below the current ')''« to 61 i per cent area
unless it appeared that in the August September period growth in
the monclarv aggregates would be substantially stronger or weaker
lli.'in now expected. It was also understood that the Chairman mighl
call upon the Committee to consider the need for supplementary
instructions before the nexl scheduled meeting if signilicant incon
sisteneies appeared to be developing among the Committee's
v itci< >ns objectives and constraints.

The following domestic policy directive was issued to the 1 ederal
Reserve Hank of \ e w York:

( IK1 information lcvicwcd at lliis meeting sug.jieMs Ilia! output
ol goods and services bottomed out in the second i|iiartci and is
l ikcK (o incicasc appreciably in the cunciu quailer. In .Inly retail
sales expanded luriher anil industrial production lose nioderalclv
lor tin1 second consecutive month, fol lowing S mourns ol <leeline.
(ondi l ions in lahoi markets impro\ei l luriher: einplovnu'iit in
creased, the unemplo\ inenl lale declined from S.6 to S.I per eent.
and the average workweek in nianulaciurini! lengthened eonsiil
eiahlv. Average wholesale priei"- rose sliarplv in .luls. eluelly
because ol increases in prices ol agricultural and encig\ proilncls.
The advance in average wage rales has continued to nioileiale over
recent inonllis.
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In ivcenl weeks the average exchange value <>t ilie dollar against
leading foreign currencies lias risen considerably further. icIUvling
additional increases in inleresl rales on I ' . S . ilollar assels rclalKc
lo rales on foreign currency assels . In June Ilie I ' . S . foreign Iraile
surplus rose substantial ly, as exports increased sharply while imports
declined si it.', lit 1\ further.

In .Idly A-/, increased relalivcly lilt I*- and growth in A/., anil A/.;
slowed suhsianiial ly. following a sharp increase in dcposi loiV
balances in Ma\ and June in conueelion with ledera l income lax
rebates and supplementary social scciuilv payments . Market inleresl
rales in general have risen appreciably lurtlu'i' in recent weeks , in
association will) indications ol strengthening economic activity,
moie rapid inllation. and larger eurrenl and prospeclive Treasury
linaiieing rei|iiirenienls. Corporate bond ollcrings moderated some
what in July but Stale and local government ol lcrings continued
large. I'inaneial markets rellecled considerable unccrlainlv s temming
Irom New York ( ' i lv ' s linancing prohlcins. Husiness demands I'm
shorl lerni iTcilil remaineil weak, although less MI ihan in earlier
monllis.

In tight ol Ihi1 lo iegoiug developments il is [lie policy of die
l ede i a l ()pen Market Conimil lee lo foster linancial condit ions con
diicivo to slimulaling cconoiuii ' recover}, . while icsislin;1. mllalionary
pressures and contributing, lo a sustainable pattern ol international
transactions.

To implement Iliis pol iev. while taking account of devclopmenls
in domest ic and international linancial markets . Ilie ( 'ommit lec seeks
to achieve hank reserve and money market condil ions consistent
wilh moderate growth in monetary aggregates over the mouths
ahead.

Votes for iliis action: Messrs . Hums . Volcker .
Haughman, l iucher, Coldwel l , l'.asilnn n. Holland,
.lacksor., Macl .aury , Mayo . Mitchell , and Wall ieh.
Voles against this aclion: None .

Sul i se i | i i en t lo the m e e t i n g , o n S e p t e m b e r 5 . the a v a i l a b l e i lala

suggested lliat in Ilie Aiigusl Sepiember period M, would grow
at a rate in the lower part ol the range of tolerance thai had been
specified by the Conimillee and that M, would grow at a rate jusl
below (lie lower lintil ol its range. In view of the likelihood of
substantial slrengthening in demands lor money and credit over
coining months, il appeared that a decline in the Federal funds
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rah' al ilii.s linn1 might have In hi.1 reversed shortly a sequence
thai could seriously compound uncertainlies in linancial markets.
'I'hereToiv, Chairman Ruins recommended that miliI llie next meet
iiii1. of the Committee the Manager he instructed lo eonlinue lo
maintain reserve eoudilions consistent with a federal funds rale
in the O'/'K to h\A per cent area, while leaning toward the lower
Injure. Available members ol tlie Committee concurred in the
( hairnian's recoinnieiulation.

2. Authori/alion lor Domcslic Open Markcl Operations

On Aus'.usl 6. l l)7ri. Conunillee niemheis had voted lo increase
from %2 bil l ion lo "S.< bill ion Ihe limil on Syslein holdings ol special
slioil tori11 eenilicatcs ol indebledik'ss purchased duvr l ly Iroin ihe
'lieasui y, specified in paragraph .7 ol the authorization Tor domestic
open market operations, ellective immediately, lor the period until
Ihe close ol business on Auv.ust 1'), IT /5 .

Voles loi Ihis aclion: Messrs. Mums, IJneliei.
Cul i lwel l . l-asibuin. Mi lchel l . Volekei . VVallk'h,
Malk's. ;iiul 1'iaiicis. \'oles aj'ainsl Ihis aclunr
None.

Ahsi'ii l ;uul nol \ 111i11:•: M C S M V l iauj ' l i i iKin. l ln l
land. Jackson. Macl ,aur_\ . and Ma \o . (Messrs.
Malli's ami I rancis \nU\ l as allemales lor Messrs
M a i l . : 1111 \ and l iai i i ' l i inai i . ivspeelivel\ . 1

Ihis aclion, which was ralilied al loday's meeting, was taken
on the recommendation ol Ihe System Account Manager. Al Ihe
time ol ihe recommendation. Treasury balances al ledeial Reserve
Hanks were in overdraft in the amount of S6.'i I mil l ion, (hcrdral ls
were expected lo eonlinue until August IS or 1(), and il appeared
possible dial Treasury cash borrowing from the System substantially
in excess ol the $.' bil l ion l imil would be required.

.^. Authoi i /ut ion |'i>r l o t c i g n C u n c i K y Operations

The ('omniiltec approveil an increase from SI SO mill ion to S.U>()
mill ion in Ihe Syslem's swap arrangenient with Ihe liank ol Mexico
and ihe coirespi>nding amendmenl to paragraph ? ol Ihe aulhori
/ai ion lor foreign currency operations, elVective alter review and
approval by Chairman Hums following resolution ol certain lech
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nical matters. The Chairman approved the increase on August 2l).
1975. With this change, paragraph 2 of the authorization read as
follows:

The lederal Open Market Committee directs the I'edotal Reserve
Hank of New York to maintain reciprocal currency arrangements
("swap" arrangements) for the System Open Market Account for
periods up to a maximum of 12 months with the following lorcigu
banks, which arc among those designated by the Hoard ol (iovernois
of lite I'cdcra) Reserve System under Section ?I4.5 of Regulation
N, Relations with I'oreign Hanks and Hankers, and with the appro\al
ol the Committee to renew such arrangements on maturity:

Amount ot

(millions ol
loieiim hank ilollais equivalent)

Austrian National Hank 250
National Hank ot He l ium 1.000
Hank of Canada . . . 2.000
National Hank ol Deninaik 250
Hank ol l.uiilaml .I.IMK)

Hank ol I'latue 2.000
(ierniiin ledeial Hank 2.000
Hank ol Italy .1,000
Hank ol J;i|)iir 2.000
Hank of Mexico .Kid

Netherlands Hank 500
Hank ol Norway 250
Hank ol Sweden .100
Swiss National Hank 1.400
Hank lor (nleinalional Settlements:

Hollars against Suiss trancs nOO
Dollms against smiliori/cil liimijiean

enrreneies oilier than Swiss francs 1.25(1

Votes for this action: Messrs, Hums, Volcker.
Haughman, Mueher, Coldwell, Kusthiirn, Holland.
Jackson, Macl.aury, Mayo, Mitchell, and Wallich.
Votes against this action: None.

This action was taken in order to expand the facilities available
for coping with the possible temporary pressures on the peso.

Records of policy actions taken by Ihc lederal Open Market Committee at each
meeting, in I he form in which they will appear in the Hoard's Annual Report,
are released about 45 days after the meeting and are subsequently published in
the Hia.i.i-: i IN .



649

Law Department
Statutes, regulations, interpretations, and decisions

SKCURIT1KS
CRKDIT TRANSACTIONS

'1'hc Board o f Gove rno rs lias amended its KCJMI

la l ions ( i , I . and 11 to reinstate I In: saint: clay

sulistitittitm leve l i l l M) per cent on N o v e m b e r 3 ,

I <J75.

AMliNDMIiNTS TO
RKCilM.ATIONS (i . T. AND I!

l l l ec t i vc September M). 1975 I lie Supplements
lo Regulations ( i , I . and U arc amended lo read
as si"I forth hi ' low:

SKCURITIKS CRKDIT
BY PKRSONS OTHKR THAN
HANKS, ItROKKRS, OR DKAI.KRS

S I . C I I O N 2 0 7 . 5 S i ' i»I • I i - . M i N i

(I) Miniiiiiini equity ratio. The niininunii eq
uily ratio of a eicdil subject lo S -'('7. I is 2)0 per
cent, l o r the period November 3. 1974. through
November 2. 1975. all same day substitutions of
collateral permitted In section 2.07. I (j)( ?) Tor
credits in which the equity ratio equals or exceeds
the minimum equity raho shall also be permitted
lor all credits in which the equity ratio is less than
the minimum equity ratio.

CRKDIT BY BROKKRS AND DKALKRS

S t c i i o N 2 2 0 . 8 S i ' i ' i ' i i M I : N I

margin equity security shall be 70 per cenl of the
current market value of such security, and the
maximum loan value ol an exempted security
held in the account on March 11, l()(iX, and eon
linuously thereafter shall be the maximum loan
value of the security as determined by the creditor
in j'.ood faith.

(2) The amount lo be included in Ihe adjusted
debil balance of the account pursuant to tj
22O..l(d)i..l) as margin required lor short sales ol
securities (oilier than exempted securities) shall be
M) per cent ol Ihe eurient market value of each
security.

(.<) I'or the period November .*i. l ')74. throuuh
November 2, 1975, all Iiansaclious permitted by
SS 22O.3(b)( I ) and 220..'<<>) for accounts not sub
ject to section K(>:) shall also be perniilled in ac
counts subject lo section Kt;.1,).

CRKDIT BY BANKS I OR
T1IK I'URPOSK Ol' I»IIRCIIASIN(;
OR CARRYING MARGIN STOCK

S I - C T I O N 2 2 1 . 4 S r t ' i ' i i M I N I

(I) Miniiiiiini equity ratio. The minimum eq-
uity ratio of a credit subject lo § 22.1.1 is M) per
cent. I'oi the period November 5, l ')74. thioui'.h
November 2, 1975. all same day transactions per-
mitted by 221. l(c) for credits in which the equity
ratio is equal to or exceeds the minimum equity
ratio shall also be permitted for those credits in
which the equity ratio is less than the minimum
equity ratio.

(;',) A c c o u n t s u b j e c t t o s e c t i o n S ( j ^ ) . l o r t h e

purposes of Ihe compulation described in §
22(>..*(h)( I ) ( i i l ,

(1 ) The maximum loan value ol a registered
mm-cquity security held in the account on March
I I , I'XiX. anil conlinuouslv thereafter, and of a

TRUTH IN LKNDING

The Hoard of Governors has amended its Rej'.u
lalion / lo implement Titles III and IV of IV 1 .
93 49!S relating to fail credit bi l l ing and description
ol transactions.
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AMI-NHMKNTS TO RIKilU.ATION /.
UUeelive (klolsc i .'is. 1<I75. «v-j.uili«iui\ / . is

amended as lollosvs:

1. 'I'd implement section 1(1?.. Sj .?'.'.(>. I (a) is

amended as follows:

a. Section ?.2(>. l(a)( I I is revised as SL-I forth

helosv.

h. Seelion \'<V I ia)( .11 is amended hy insert

in;1 lIn." lolUm.il];1 sentence immediately be lo ie the

last sentence |o iviiil as set forth he low.

Si <i ION IKi. I

Ai-1 mow i v. S< DIM . I'UKI'OSI . ele.

( a ) A u t h o r i t y , s c o p e , a n d p u r p o s e . ( I ) T h i s

l \ u i c o m p r i s e s m e ic i ' . uLUums i s s u e d by lUe lUv.iwl

of ( i o s c r n o i s ol the f e d e r a l R e s e r v e S y s t e m p u r

s u a n l ui T i t l e I ( T r u t h in l . e n d i n j ' Ael.) an i l T i t l e

V ( ( i e n e r a l IYo \ i s i o n s ) of ilk1 ( ' O I I M I I I I C I ( l ed i l

I ' r o l e e l i o n A e t . a s a m e n d e d ( 1 5 l : . S . C . S l ( ) l "

el sen , . ) . l . x c c p l as o t h e r w i s e p r o s ided h e i e i n , th i s

1'ait. ssilliiii Hie c o n t e x t ol its r e l a t e d p r o s i s i o n s .

a p p l i e s to all pei s o n s svho a i e c r e d i t o r s , a s dchnc-d

in p a r a g r a p h ( s i ••'( $ ?.'l(i.?..

I.1.) : ; In a d d i t i o n , this l 'arl is desij '.iied to

assis t the c u s t o m e r lo r e s o l s e credi t billing,

d i s p u t e s in a fail and t ime ly m a n n e r , to r e g u l a t e

ce r t a in h i l l ing and credi t ca rd p r a c t i c e s , and to

s l ren i ' l l i cu lite lej'.al i i ; ' h l s of c o n s u m e r s . : : : : :

1. C e r t a i n p a i a j i i a p h s ol s e c t i o n s . ' i o . . 1 and

?.26.13 a i e ledesiL-naled as shossn he losv .

Ol I) SI C I ION N<)

2.V) \M:\)[ I !

22(\. I ' ( a n u . . .

. ' . ' 6 . 1 i u n . - i i ••

.!.V> I . l ( a i l 7 ) . . .

.'.'(> . ' ( h i . . . . . .

Ni-w si i r ios NO.

' . : < ) . • ( / )

. .^/.ti./.iui)

. : i ii] ."•in

.. 11<> " I l i l
. . ^ ( O . i l ) )

... 2:f> .'nil

?.' .(>..• ' ' .

.'.'6 .'(in

2.V)..'i11
IW. i ' l in
• " ( > . . ' i s I

.'.2'> .'(pi
::2f)..'i(p
2?f) .Vi

. ' . . () 2 ( x i

. . . 2 2 f ) . 2 ( s i

O l . l ) M.C1IO.N N i l . ( c o n l . )

2:v>.?.(s*->
.'2<> .'.(s.1
.'.2C).2(\)

2 2 " . . ' i / l

2.'(> •'•(.wi

.'_>n .'ihhi
: ? ( ) . 2 I C C I

.'.V). . 'ul i l i

\ l SS S I ' C I I O N N O .

.•>..">(). 2 ( ( k l )

.'.'d.ia'i
':V).:'.iiii

:.?(•, .'ifjiii
. . . .::v..:'[iiin

»12 c-».:"». 1 1 i >
?:<>.2tkk)

. 1 . ' I ' o i i n p l e n i e n t s t ' c l i o i i s 10.< a n d I d I . i n S

. ' . V ) . . ' . i v d e s i b i n a l e d p a r a s i r a p h s ( h ) . ( p ) . i q ) . ( s ) .

( i n . a n d ( x ) a r e r e v i s e d a n d n e s v p a r a g r a p h s ( j )

a n d ( e e l a r e a d d e d a s s e t f o r l h h e l o s s :

S i ( i I O N 226.P.

1)1 I I M I K I N S A M ) R l ' l I S O l ( ' O N S I U l < I I O N

(h i " A r r a n g e for the e x t e n s i o n of e r e d i i " m e a n s

to p m s i d e or o i l e r to p r o v i d e c o n s u m e r eiet l i l

ssliieli is or \sill he e x t e n d e d hy a n o t h e r p e r s o n

u n d e r a b u s i n e s s or oi l ier l e l a l i o n s l n p p u r s u a n t to

svhieli the p e r s o n a i r ang in ; 1 such e ie i l i l .

( 1) K e e e i s e s oi ssill rect - ise a l e e , c o i u p e n

sa i io i i . oi oi l ier c o n s i d e r a t i o n for such s e r v i c e , or

(_') l i a s knosv le ik ' c ol the c ied i l t e r m s and

p a r t i c i p a t e s in the p r e p a i a t i o n ol the con t r ac t d o e

u m e u l s r equ i r ed in e o n n o e l i o n ssilh the e x t e n s i o n

of c red i t .

11 d o c s not i n c l u d e hono i in;1 a e ied i t ca rd or s imi l a r

des ie ' e ulie-re no l inance c h a r g e is i m p o s e d at the

t ime ol that t i a n s a c t i o n .

(\) '"liillin;.' error"" means:

(I i A rellection on or ssith a periodic stale--

UK'iU ol iU\ e\lei\siou ol ciwlu xsUî 'U {\\ w,\s \\o\

made to the custDiner, oi (ii) ss as made lo a person

svho diil not base actual, implied, or apparent

aiilliot'ilv of I lie cuslomer lo use Ihe aeeounl and

Irom which use Ihe customer rccciscd no benelil,

or (iii) it made, was inisidenlilied, iusullicienlls

identified, oi ss as not in the amount indicated or

on the dale specified on oi svilli die periodic

sialenienl, or

(_ > A rellcelioii on a periodic statement of

an extension of credit or indebtedness for which

the customer requests explanation or clarification,

including requests lor copies ol documentary es i

deuce ol (lie indebtedness ic-tlecled lliereon, or

(.') A relleelion on a periodic statement ol

an extension ol credit lor properly or services not

accepted hy the customer or his dcsu'iicc, or not

delivered to the customer or his desmnee in ac
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cordance willi any agreement made in connection
with (he transaction,1 or

(1) Any failure to properly relied on a peri-
odic statement, a payment or oilier credit to the
customer's aceoiinl. or

(5) A computational error or similar error of
an accounting nature made l>y (lie creditor on a
periodic slalemenl, including, errors in conipulin;.'
finance charges, lale payment charges, or other
charges, or

(6) A failure ID mail or deliver a customer's
periodic statement to liis current designated
address, if the creditor lias received noliticalion
ol any cluinj'.e ol address at least 10 clays prior
to I he closing dale ol ihe billing cycle lor which
the periodic statement was incorrectly mailed or
delivered.

(p) "Consumer credit" means credit oflcred or
extended to a natural person, in which the money,
properly, or service which is the subject of ihc
transaction is primarily loi personal, family,
household, or agricultural purposes. "Consumer
loan" is one type ol "eoiisuniei credit."

(i|) "Credit" means the right granted hy a
creditor lo a ciistonier to defer paymeul of debl,
incur del>l and delei its payment, or purchase
properly or services and deler payment therefor.
(See also paragraph (jj) ol this seclion.)

(s) "Creclilor" means a person who in the
ordinary course ol business regularly extends or
arranges Tor Ihe extension ol consumer credit, or
oilers to extend or arrange I'm the extension of
such credit, which is payable by agreement in
more than four instalments, or for which Ihe pay-
ment of a liuaiiee chaise is or may be required,
whether in connection with loans, sales of properly
oi services, or otherwise, lor purposes of the
requirements of SS 226.7(a)(6), (7>. <K). and ('.>);
226.7(li)(U(i). (ii). <,iii). (is), and <xr. ?.!?.<•>.7(l>it ?.J;
226.7(e). (d), (I), (g). (h), and (i.K 226. H ; and
226. 14, I In; term "creditor" shall also include card
issuers, whether or not Ihe payment of a linance
charge is or may be required. 1 or purposes ol the

1 ' I I n - i l i ' l i \ n \ D I | i i i i | u ' i l > u i s i ' i ' . i v i - - , i l i l K ' u - n l l i m n l l u l

i t i ' s i - i i l v i l i n i i n v . i u ' u - i - i i n - i l l , I I K - i l r l l \ r i \ o l I I n - \ w o i i ; 1 i | i i ; i i i l i l \ .

l ; l l i - i l i - | l \ i ' l \ . i ) l i l ( - l i \ i ' l \ I n I l u 1 w n i l l ! 1 I n i : i t i i > M s l l l l l l I n ' . o i l

M t l o i i - i l I D l x - ; i I M I I U I ; ' I ' M V I I M l U ^ - r l I n M i l : , p - . i u n ' . i . i p l i . l u l l ; m y

i l K | i u l i - w i l l i i i ' s | u ' i - l I n I l u - i | i i ; i l i l > o : | i i i i | ) i - i l \ i n t i n ' p l i V M i a l

| i i i s s c s - i l i ) l l o t t i n - i l l s l o i n i ' l i n M . ' i \ l r i - s p i - i t i n i n i ' i l l o i l l i i -

. H - , I O I I I . - . . . h : i l m i l l u - i n i i s i i l . - l i - i l I n l > . ' . 1 h l l l i l l t ' . . ' i n n u i u l i - l

1 1 ^ X — [ ) ; u L l ; ! K l [ i | l

requirements ol SS .1 .16.l(i I and 226. l.i(k ) the lerm
" c r e d i l o r " shall include any person who honors
a credil card.

(u) " C u s l o i i i e i " means ( I ) a cardholder or I.')
a natural person to whom consumer credil is ol
fered or lo whom il is oi will be extended, and
includes a comaker , endorser , juiaranloi . or surely
lor such natural person who is or may lie o!>lii».aled
lo repay (lie exlension ol consumer eiei lu.

(x) " O p e n end c r e d i t " means consumer credil
extended on an account pursuant lo a plan under
which ( I ) Ihe creditor may peiiml Ihe customer
lo make purchases or obtain loans, Ironi time lo
lime, directly from Ihe credilor or indirectly In
use ol a credit card, check, or other device , as
the plan may p i o \ i d e : (2) ihe cusiomci has Ihe
privilege ol paying the balance in lull or in inslal
merits: and (.<) a linance charjie may be computed
by the creditor I lorn time lo tune on an outstanding
unpaid balance. 1 ot pin poses ol llie lequirements
of SS 226. / (a) l .6) , (7) . (S). and (')): 2.26.'/(b)( I)(i).
(ii). (iii). ( ix) . and (xl : 226.7(b)(2) : 226 .7(c) . id) ,
(f), (!'.). (It), and (if. 2.»6.l.<(i). ( i) . and (k): and
226. N . Ihe term includes consumer credit ex
tended on an account l>v use o) a credil card,
whelhei oi not a liuanee charge may be imposed.
'I'he term does not include negotiated advances
under an open end ical estate morlij.aj'.e or a leiler
til credit.

(ee) " P r o p e r wiillen uolilieaiion of a billing,
e r r o r " is any written noiilicalion (oilier than notice'
on a payment medium or othe'r material aevoiit
panying Ihe peiiodic slalemenl if the' crediloi so
s t i p u l a t e s in lire e l i s c lo su re r e q u i r e d by vf
226 .7(a ) ( ° ) , (d) . and (i)) ree'eised al Ihe address
disclosed under tj 226.7(b)( I )(x) within 60 days
of the lirsl mailing or ik'live'iiug to the eusloniei "s
current designated address (as required in >j
226.7(h)) ol the peiiodic slalenient on which the
disputed ilem(s) oi amounl(s) is rellecled in which
Ihe customer

( I ) Se'ts lorlli or olhe'i w ise enahles the- eredi
lor to identify lire name and account number (if
any) of the cus tomer ,

(2) Indicates llie eus iomei ' s belief llial the
periodic slalemeui contains a billing, error and the
suspeeleel amount ol such er ro i , and

(.V) Sels I oil h llu- n 'asons lor such bcliel . lo
the extent applicable or known by the n i s ion ie i .
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4. Footnote in section 226..* is redesignaled as

follows:

S I C T I O N 2 2 6 . 3

I Cxi MIM I D T K A N S A C I I O N S

Footnote I is redesignalcd la, loolnole la is

icdesignatcd II', aiul ncvs' footnote I is added as

sol lorlh in S 226.2(j)(3) supra.

5. To implement section \(i~l, S 226.4(i) is

added as follows:

SI .CI ION 226.4

Dl I IKMIN.VI 1O\ Ol' F l N A M l ClIAKdl-

( I ) D i s c o u n t s f o r p a y m e n t s i n c a s h . ( I ) N o t

withstanding any oilier provision ol tins section,
a discount which a creditor oilers, allows, or
otherwise makes available lor llir purpose ol in-
ducing payment for a purchase by cash, check,
or similar means lather than b\ use of an open
end credit caul account, whether or not a credit
card is plivsieally used, is not a finance charge.
Prov ided that:

(i) Such discount does not e\cccd live per
cent when computed or expressed as a percentage
ol the i;it». posted, or advertised price ol the
properly or ser\ ices which are the subject ol the
transaction,

(ii) Such discount is available to all
prospective buyers, whether or not they are card
holders, and such fact is clearly and conspicuously
disclosed by a sign or display posted at or near
each public entrance to the seller's place of busi
ness wherein such discount is ollcrcd. and at all
locations within the place of business where a
purchase may tie paid for. and

(iii) If an oiler of property or services is
advertised in any medium or if oilers are invited
or accepted through the mail, over die telephone,
or by means oilier than personal contact between
the customer and the creditor ollering such a
discount, and if customers are allowed lo pay liy
use of a credit card or ils underlying account and
such fact is disclosed in the advertisement, tele
phone contact, or in other correspondence, the
availability of a discount for payments in cash
must be clearly and conspicuously disclosed in any
advertisement lor such oll'crings and, in any case,
before the transaction has been completed by use
ol the credit card or ils underlying account.

(2) With respect lo any such discount for cash
which is greater than live per cent, the total amount

ol such discount shall constitute a finance charge
under S 226.4(a) lo be disclosed in accordance
with S 226.7(e>.

(3) The availability of any discount may be
limited by the crediloi ollering such discount to
certain types ol property or services or lo certain
outlets maintained by thai creditor provided thai
such limitations arc clearly and conspicuously dis
closed.

(4) Notwithstanding anything contained in the
loregonig paragraph lo the contrary, any amount
added to the tag. posled. or advertised price ol
properly or services ollered by a creditor which
is imposed by such creditor as a condition or
consequence of the use of I he credit card with
respect to a transaction involving such property
ami services, shall be a linaiicc charge subject to
Ihe requirements of (his section and S 2.26.7(e).

6. To implement section I7l(a) and lo provide
a transition period to obtain new forms, section
226.6 is amended as follows:

Sl-.( IION 226.6
C I I N I K M Disc i OSI:KI R I O U I K I M I N IS

( h ) I n c o n s i s t e n t S t a l l ' r e q u i r e m e n t s . ( I ) W i t h

respect lo the requirements of ibis I'arl. Stale law
is inconsistent with Ihe requirements ol' the Act
and this Part, within the meaning ol section I I l(a)
of ihe Act lo ilie extent dial it:

(i) Requires a crediloi lo make disclosures
oi' take actions dillerenl from die requirements ol'
this I'arl with respect lo I'onn, content, lermi
nology, or time ol delivery;

(ii) Requires disclosure ol the amount ol
the Im.'ince charge determined in any mannci oilier
than that prescribed in § 226.4; or

(iii) Requires disclosure of Ihe annual per
eenlage rale ol ihe finance charge determined in
any manner other than Ilia! prescribed in § 226.5.

(2)(i) A Slate law with respect to credit billing
practices which is similar in nature, purpose,
scope, intent, ell eel, or requisites of the provisions
of §§ 161 or 162, or both, of die Act is inconsistent
with the Acl and this I'arl wilhin the meaning of
S 171(a) of ihe Act, and is preempted, if il pro
vides procedures or imposes rights or respon
sibililies upon cither customers or creditors which
are dillerent from those required by §§ 161 or 162,
or both, ol the Acl and their implementing provi-
sions in diis I'urf. except that, any such Slate law
which allows a customer lo make inquiry con
caning an open end credit account and imposes
upon the creditor an obligation to respond lo such
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an inquirv ul'ler the linn1 a l l o w e d in (his Part lor

11 it- c u s t o m e r to submi t a p r o p e l wr i t t en nol i l ica

l ion ol a liilliii!1. e r ror shal l mil In- p r e e m p t e d as

Ui any s i tua t ion in w h i c h I In.1 t ime p e t i o d (or

m a k i n g a p r o p e r w n l t e n no t i l i ca l ion of a hillins'.

e r ro r as p r o v i d e d m lliis Part has e x p i r e d .

(ii) A Ma le law w h i e h is sun i la i in n a i m e .

p u r p o s e , s e o p e . inle i i l , e l l e e t . or r equ i s i t e s ol a

sec t ion ol C h a p t e r I of ihe A n oil ier lhaii §S I " I

01 Ui2 is nol incons i s t en t wi th ihe A el or Ihis I'arl

w i th in Ihe ineaiiin; ' . ol S I V I l a l ol the A el if the

eredi toi 1 can c o m p l y v\ ith Ihe S la le l aw wi thou t

\ ii>I;ilin_u Ihis I ' a n . II the e r ed i lo r e a n n o l c o m p l y

with a S la le law w i l h o u l violalint1. a p r o v i s i o n ol

Ihis I'arl w h i c h i m p l e m e n t s a s ee t i ou ol' Cl iap le i

•I ol Ilie Ael oi l ier lhan § S I d l or I d 1 , s uch S la le

law is ineoi i s i s len l wi lh ihe l e i i u i r e inen l s ol Ihe

Ael and Ihis Part wi th in tlie nieaiiinj ' . of § i ' / l ( a )

of |In- Ael a n d is p r e e m p t e d

(ii i) A S la le l aw w h i e h r e q u i r e s d i s e l o s u r e

or no l i l i ea l ion lo c u s t o m e r s ol p r o v i s i o n s of S la le

lav*, w h i e h a re ineoi is is lenl w i lh C h a p t e r 1 of Ihe

Ael and its i m p l e m c u l u u 1 p r o v i s i o n s in this Pai l

w i l h i n the ineanin;.'. ol S 17 H a ) of Ihe Ael is

ineoi i s i s len l wi th ihe Ael and Ihis I'arl will i in Ihe

m e a n i n g of SS I I I (:i) and I 7 l ( a ) of the A e l . and

Ihe c r e d i t o r shal l nol m a k e sueli a d i s e l o s i u e or

p r o v i d e sueh a u o l i e e . W h e n a c r e d i t o r i ' ives

wr i t t en no l i ee lo a e i i s l omer ol I lie c u s t o m e r ' s

liillils mulei1 any p r o v i s i o n ol S la le law w h i e h

w o u l d pe rmi t a e i i s l o m e r to i i u | u u e c o n c e r n i n g an

o p e n e n d ereili l a e e o u n l a l le i Ilie l ime pel iod

a l l o w e d in lliis I 'aii loi s u b m i s s i o n ol a p rope i

wr i l l en no l i l i ea l ion ol a hillin;1. e r ro r has e x p i r e d ,

ihe c r ed i to r shall c lear ly and c o n s p i c u o u s l y sel

foi id in (he no l i ee dial r e l i ance u p o n Ilie lont'.er

t ime pe r iod a v a i l a b l e u n d e r S la le l aw m a y resul t

in ilie e i i s l o m e r Iosins; i m p o r l a n i rij.'.his w h i e h

eou ld be p r e s e r v e d by aelin;1. m o r e p r o m p t l y u n d e r

1'edeial law a n d Hint the S la le law p r o v i s i o n s only

b e c o m e o p e r a t i v e upon Ihe e x p i r a t i o n ol Ihe l ime

per iod p r o v i d e d bv lliis I'arl lor submi l l in , " a

p r o p e r wr i l l en not i f ica t ion ol a b i l l ing e r r o r . II such

a d i s e l o s i u e is m a d e on Ihe s a m e s ide ol a sheet

of pape r as ihe d i s c l o s u r e s r equ i red by SS .?.'(>.7(a)

((.I), ami (i) ol llii?; P a n . such Si a le d i s c l o s u r e s shal l

a p p e a r separa te ly and be low Ihe d i s c l o s u r e s re

q u i r e d by SS . '^fi .7(;i) d l ) . a n d (i) of this I 'a r l :

Ihe d i s c l o s u i e s r e q u i r e d bv SS - - ' d . ' / ( a I ( d ) , and

(i) shal l be c l ea r ly and c o n s p i c u o u s l y ideuli l iei l

by a h c a d i i u ' iuilicatin;.', ihev are m a d e in c o m p l i

a n c e wi lh l e t l e i a l l aw anil Ihe d i s c l o s u r e s of S ta te

law shal l appea l ' separa te ly and b e l o w a c o n s p i c

n o u s d e m a i c a l i o n l ine .

liv) A Slale . through its ( iovernor . At lor

ney ( iencra l . or oilier appropriate ollieial havinjj.

primary eti loicciuenl or interpretive respou

sibililies (or ils crcdil hillini! practices law. may

apply to Ihe Hoard lor a determination Ihal Ihe

Slale law oilers j ' lealer protection lo customers

lhan a comparable p r o v i s i o n s ) of Chapter I of

the Ael and ils implementing prov isiou(s) in this

Part, or is otherwise nol ineoiisislenl with Chapter

-\ of ihe Act and lliis Part, or I'ot a determination

wild respccl lo any issues nol clearly covered by

S .1:1o.()(h)(.')(i). (ii), tiii) as lo the consistency

or inconsistency of a Slale law wilh Chapter •!

of the Ael or ils iniplcnienlim.' piovisious in this

I'arl.

Ik] I ra i i s i l io i i p e r i o d . A n y e r e d i l o r w h o can

d e m o n s t r a t e . Ihal he h a s l aken b o n a hde s t e p s , pr ior

lo ( k ' l o b c r ! 'S . \')/5. to ob t a in pr inlei l I'ot ins w h i c h

are n e c e s s a r y lo c i i m p l y wi lh the r e q u i r e m e n t s of

(his I'arl m a y . n u n ! such fo rms a re r ece ived bin

in no e v e n l later lhan Apr i l M). l ' ) 7 d . u l i l i / e

ex i s l iu i ; sup | i l i c s ol p r in t ed l o r in s lor the p u r p o s e

ol c o m p l y i n g wi lh ihe d i s c l o s u r e r c t [ u u e u i e n t s ol

ih is I ' a i l . p rovu le i l that s u e h l o r n i s are ul leiei l or

s i i p p U ' i n c i i l c d a s n e t . \ ' s s a i y l < i a s s u r e t h a t a l l o l I h r

i tems ol inlorinalion Ihe creditor is required to

disclose lo ihe customer are set forth clearly and.

conspicuously in every ease except:

( I ) Where a ciediloi has . prior lo Oclobei

ff-i. I'//.*!, prepaied (lie ^ .~^-d.7(a) disclosures

without Ihe noliee ami slalemenl required by §

lVd.7(aH°) and disperseil Ihem lo remote loca

lions, as in Ihe case ot mail ordi'r ca la lo^s . (IK1

slalenicnt re(|uired by § ,"'..')d.7la)(()) may be made

separately from the oilier § 2.'.d.'/(a) disclosures

unlil April M). l ( ) /d . so lon.u as Ihe vj ?.2(y.7(u)('))

slalemenl is mailed or delivered lo the customer

no later than the date the tirsl payment is due .

l o r Ilie purpose of this paragraph the eredilor may

disregard Ilie required mtliec in ^2?.(i.7ln)(l>) until

April W. WHr.

[?.) When 1 a c rcdi lo i ' s forms musl be adapted

to comply with ihe disclosure requirements o! ^

?.'?.(>.7<\>)[ I )(x). Ihe eredilor need not supplement

or alter his lorms if there is only one address listed

on or wilh the periodic statement. In the case

where a crcdilor has more than one address listed

on or wilh Ihe periodic slalemenl and Ihe crethlot

has nol complied wilh ihe icqui icmcnls ol ij

?.l()."/(h)( I )(x I. (lie eredilor musl accept as prop

erly received any piopei wrillen noliliealion ol a

hilling error at any ol the addresses listed on ot
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with the periodic statement. New forms which
comply with I lie requirements ol' S 226.7(h)( I )(x)
must he in use no Inter than Apr i l .10, 1976;

(.1) Where a creditor's (onus must he adapted
to comply with the disclosure requirements of S
226.7(i!), the creditor need not supplement or alter
his I onus: however, complying, torms must he in
use no later Ihan Apri l .10, I T /6 :

(4i Where a creililor is disclosing inconsislenl
Stale law provisions within the meaning ol §
17l(a) of the Act and § 226.6(b)(2) of this Part
or is making disclosures not in compliance with
8 22.6.6(b)(2)( i i i) on or with the disclosure re
quired hy this Part, the creditor need not alter or
supplement his forms; however, complying forms
must he in use not later than Apr i l M), 1976; anil

(5) Where, because of operational l imitations,
a creditor is unable to comply with the disclosure
requirements in § 226.7(b)( I |(i I and ( ix) , which
require appropriate identification of credit bal-
ances, or will) the disclosure requirement in $
226.7(b)( I )( i i i ) . which requires the dales of pay
incuts and credits, the creditor need not supple
nient or alter his forms; howevei . complying I onus
and procedures must he in use not later Ihan Apri l
M). I97f>.

7. 'I'o implement sect ions 127(a)(X).
I 2 7 ( b ) ( l l ) . 127 (c), 16.1. 164. 165. and 167, §
226.7 is amended as fol lows:

a. Paragraph (a)(9) is added as set forth
below.

b. The text fol lowing the beading of para
graph (h) is tedesigned as paragraph (b ) ( l ) .

e. Paragraphs (b)( 1 ) through (')) are redesig
nalcd as paragraphs (b)( l ) ( i ) through ( ix).

d. Paragraph ( b ) ( l ) i \ ) is added as set forth
below.

c. Redcsignalcd paragraphs (b)(l)( i) , ( i i ) ,
( i i i ) , (v). and ( i \ ) are revised as set forth below.

f. Paragraph (h)(2) is added as sel forth
below.

g. Paragraphs (e)(l) and (2) are revised, and
old paragraph (cX.1) is ivdesignatcd as paragraph
(e)(4). New paragraph (c)(.1) is ackled.

h. Paragraphs (d) and (e) are redesignatcd as
paragraphs (e) and ( I ) ; new paragraphs (d), (g),
(h), and (i) are added. Redesignaled paragraph (e)
is revised as set forth below.

SUCTION 226.7 ()I>I-N KND

C R I D I I ACCOUNTS S I ' H II K I)ISCI.OSI:RI-:S

(a) * * *
(9) The following notice: "NOTICI! : Sec

accompanying slaleincnl for important information

regarding your rights to dispute billing errors" and
a separate statement containing substantially the
following, text, '"' as applicable, written clearly and
conspicuously, shall accompany the statement re-
quired by paragraph (a) of I his section; or the
lollowing text without the preceding notice may
be included on the statement required by paragraph
(a) ol this section if disclosed clearly and eonspie
uously: or the following texl may be included on
the reverse side of the statement required In para
graph (a) of this section with the following notice
on the lace ol the statement: "NO TUT.: See
reverse side for important information regarding
your rights to dispute billing errors.":

In Cav ol linois in Inquiries Aliuul Voiu Kill

I In1 Ivderal Truth in Lending A i l rcquiics pi'onipl correction
nl billing niislnke-s

I II you wiini to prcscivc soul rij'hls under Ihe A i l . lieiv's
what In do if you lliink \oui hill is wrong 01 il you need
moic IMIOIOKIIion ;ihoul ;in item on youi hill:

: i . Do mil wine on Hie hill. On a separate sheet ol p;ipei
write | Alternate: YViitc on the hill oi other sheet ol papci]
(you niiij lelephone your inquiry hut doini1. so will not pieserve
\oui lights undei this law) the tollow ing:

i Ynui name and account nuinbei l i l any i
i i . A description ol Ihe ermr and an explanation (to

the exlcnl \ou can explain) wh\ you believe it is an crior.

II you only need more information, explain Ihe item you
are not sure ahoul and, il you wish, ask loi evidence ol the
chaij'.e Mieli as a copy of ihe chaigc slip. Do not send in your
copy of u sales slip or other document unless you have a duplicate
copy tor ynui leeoids.

i i i . Ihe dollar amount ol the suspected enoi.
n . Any other information (such as youi address) which

you think will help the creililor to ulentily >on 01 ihe icasoi1.
UM \O I I I complain! oi inqviiry.

h. Send your hilling enor notice to Ihe address on youi
hill which is listed alter ihe words: "Send Inquiries To : " oi
siniilai winding. [Alternate: Send your hilling enor notice to:
kieditor's name and addressl|.

Mail il as soon as you can, hut in any ease, early enough
to leach the credilm within 60 days altei ihe lull was mailed
to you. II you haw authorized your hank to automatically pa\
liom youi cheeking oi savings aicount any cicdil card hills
I rom lhat hank, you can stop or level se paymcnl on ;iny aniounl
you think is wioiig hy mailing youi notice so the erediloi
receives il wilhin Id days idler the hill was sent to you
However, \ou do not have to meet this Id day deadline to
get the creditor to inwstigate your hilling euoi claim

2. The ciediloi must acknowledge all letter-, pointing out
possible enois wilhin .(() days ol leceipl. unless the cieditoi
is ahle lo eoireel youi hill during Ilinl .ill days. Wilhin W
days atlei receiving your letter, the erediloi must either correct
Ihe enor or explain why the creditor helieves the hill was
conei l . Once the creditor lias explained the bi l l , Ihe ciediloi
has no further obligation lo you even Iliough you slill heliew
that there is an error, except as provided in paiagraph 5 below.

.*. Alter the creditor has been nolilied, neilher the creditor
noi an atlomey nor a collection agency may send you eolleelion

'•'•Wlieievei Hie word "e ied l lo l " appeals 01 Is u-K-ncd lo
in llu- sialciiieiil. llu- >-K-ililiii ina> slilisliliile a|i|iiopr laic lelei
i-nri's. such as "company." "bank." " w e " oi a ^peeilie name
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JclHTs or lake othci collccf.on action with icspcel In 11 uv amount
ni tiis|>ulf, hill pciiodic sialcmenls ma\ In' sent to you. and
ilk' disputed amount can be applied a^ainsl your ciedil limit
Von cannot IK1 thicatciicJ with daman- to voui tit 'dil jatili;1

oi sued tm the amount in tiucslion. IUH rail tlu1 disputed anioun!
he U'pni led lo a i icdit hiueau or lo ulhci cicililois as dc 11 nc | lie n!
until the eicditoi lias answered \<>ui nicjuuy l lowe\ei . _\ou
remain obligated I" pay I IK- pails ol youi hill noi in dispute

4 II n is deleiinined Ihal the .icdilor has made a mistake
ou uiui lul l . you will nut have lo pay any Imuucc .haij'cs
m am disputed ainiiiiiil. 'I it tuins out lliat llu- ciodiloi has
not inaik- ur. ciior, yn\ irav have in pay liiiauce chaij'.es on
llii ' aiiioiMil in dispute, anil von will have to make up any
missal minimum 01 ictiuired pavnients on tho disputed amounl.
I nli-ss you have aiuccd Ihal youi hill was coiiccl, Ilk- cieditoi
iniisl send \ou a wiillen nolihealioii ol what 3011 owe: anil
il it is deleimineil Ihal the eicditoi did ma!\e a mistake m hilling
llu- disputed anioun:. you iniisl he J'IUMI :he lime to pay which
\ou nomialh aie riven to pay undisputed amouiils heinie any
moie liiiancc chaii.'cs 01 lale payment ehaij'.es on the disputed
ainounl ean he charged lo you.

> II the cicdiloi s cxplaiulion docs nol salisly you and yo\i
nolily llie eivdilm in wii l in;' wilhin Id days aller von reiei\e
hisv/\plauatio» Ihal \ im \l\\\ vetiise lo pay lilt' disputed ainounl.
llie eiediloi inns icpurl yon lncn'i l i l bureaus and oilier eredilois
aiul ulav puisue lej'uliu ;oite(.:liou puK'eduies. Uul llw: eieditot
iniisl also repoit thai you ihink you do not owe llie money-
and I ho eiediloi mils! lei \ou know lo whom siieli lepoils wore
made Onee llie mallei lias been sellleil helween you and llie
;-ioilili>r. tlie f ivi l i lni niu.sl nolily Iliose lo whom llie eiediloi
lepor.ed you as deliik|iien! ol the siihsei|uent' lesolulion.

n. It fhe eie<lifot does /tot follow these Miles, llie eieihloi
is not allowed to eolleel llie hist S>0 ol ihe di.s|Mited amounl
and linanee .liaises, even il llie hill nuns out 10 be eoneet.

"•'. It you have a piohleiuwith propeil\ or seiviees purehased
with a eiedit eaid. vim ina\ ha\e llie ii;zhl nol to pa) llie
leniainins" anioiinl due on ihein. il you lust tiy in rood faith
10 leluin them 01 rive the nieiehant a ehanee to eoneel Ilk'
piohlem. I htic- aie luo liimkilioiis 011 Ihis l iuli l:

a You iniisl have houulil Ihein in \0111 home Slale or
11 not within youi home Slale within 100 miles ol youi eiiirent
mailira1. acldiess: anil

h. I he purehase pnee musl ha\e been moie Mian SM).

llowevei. these liniilalions do nol apply il llie nieiehant is
owned 01 operated by Ihe eieditoi. 01 il ihe eiediloi1 mailed
von I IK." ailvalisemetil foi llie piopem 01 seiviees.

( l i ) l V r i o c l i c s t i i l f i i i i - n t s i T q u i r c d . ( I ) l - l x i v p i

in lilt." t a s c t>( ;>n a i ' i ' oun l w h i r l i 1 tu- c r c i l i l o r I ILVII IS

ID b e u i i t . o l k ' r l i h l c in' w i t h K-spcr l lo vvhk'li d t ' l i n

quLMicy co l l i ' c t i o i i p n u ' i - i l u u - s l i ; i \ c h e e n i n s l i l u k ' d .

tliv I ' lvtliltii til -.iny opt-11 m i l f iv i l i l uccovuu sliitll

m a i l oi1 i k ' l i v iT lo llu- c u s l o m r i . I01 f a c l i b i l l in j !

c v c l o al Ihf t-nil ol w h i c h t h e i r is a n i)iilsliiiulin}<

u n i l i s p u k ' t l t l f l i i l tir c iv t l i l l i a l a n t v in e x t v s s til SI

in ilial i iccDiml 01 w i t h rcspi-i ' l In w h i c h a l i n a n c c

tha iL ' i ' is i m p o s e d , a s l a l e m c i i l 01 s l a l e m e i i l s w h i c h

t h e C I I S I O I I K ' I m a y i c l a i n , s e l l i n j ' lu r l l i in aeccn t l

a n t e w i l h p a i a . m a p h ( c ) ol Ihis s e c t i o n e a c h ol

llie lollowiiif. ' i t e m s (o llie c x l c u l ; i |>|>licahle:

( i ) l i t e ouls tandi i i ! 1 . h a l a n c e in the a c c o u n t

al ilk1 be}.'innim'. o l Ihe h i l l in j 1 c y c l e , u s i n ^ llie

l e n n " p i t ' s i o n s b a l a n c e , " a n d in llie c a s e ol a

credit balance, an appropriate identification as

such.

( i i ) lA) In eases in which an aclual copy

of Ihe tloeumi.-nl eviilencinfj Ihe credit liansaclion

(which does mil include a so called " lacs i in i l f

drat ' l") accompanies Ihe periodic statenienl on

which llie transaction is firsl leflccled, the amounl

ol the transaction and cither (he date ol (lie nans

action or the dale (he liansaclion is debited to the

customer's aecounl; or

(U) In cases in whicl i an actual copy ti(

Ihe document evidencing the credit transaction

iloes not accompany the periodic statement, then

on or wi lh ihe periodic statement on which Ihe

credit liansaclion is lirst rclleeted al least:

I/) The dale on whicl i llie liansaclion

look place' ami ihe amounl ol the transaction: anil

(2) A briel i(leiilificalionV;l ol llie

properly or services purchased in cases in which

the creditor ami die seller are (he same person 01

related persons, or ihe seller's name (as disclosed

on llie docunicnl evidencing the transaction pio

vided lo Ihe customer) and tin: address (city and

slale or foreign country. 11 si 11 *_'. underslandahle and

L'cnenilly accepted abbreviations il llie crcili loi so

desires) where the tiansaclion look place in cases

in which Ihe creditor anil Hit- seller are not the

same person or related persons.

(( ' ) Notwithstanding the provisions ol §S

.'.2u.7(b)( I ) ( i i ) ( A ) and 22d .7 (h ) ( I ) ( i i ) ( H ) , in cases

in which a transaction involving nonsale cret l i l ,

such as a cash advance or an overdraft or other

checkini', plan transaction, is rellecled on (lie peri

oilic stalenient. at least:

(/) An actual copy ol the docunienl

evidenciin', Ihe liansaclion whicl i shows Ihe dollar

amount ol Ihe liansaclion anil cither Ihe dale ol

lite tiansaclion, Ihe dale the tiansaclion was deb-

ited lo Ihe customer's aecounl. or Ihe date placed

on Ihe document or instrument by Ihe customer

(il Ihe customer sinned Ihe document or instru-

ment): or

1 SVuh le-,peel lo hallsai lions whieli ale 111M liilli-d 111 lull
on anv sini'k- slaleinenl but loi whieh pieeomplllej instalments
;ue billed peii>«lie;illy. llie dale llu- uaniaelion lakes place toi
puiposcs ol Ihis pal a!'r;i|»ll shall he deemed lo he Ilk- dale on
which (he autttiuil is <k-!uk-(l in flu- viislonu-rs aeetMint

" ' l o i piuposcs ot llns palajM;l|ih, ilesijMlalions sileh as
"Mk-iehaiuli^f" 01 " miscellaneous'' shall not tic eousuleicd
sllllieienl idcnlillealion ol piopcilv or sel\iees, bul a iclcicnce
lo a dcpailinenl in a sales establishment which accutatclv
< OIIWVS llie itlennliealioil ot [he lv|icl.s) ol j)jo|H'll\ ot sei\iccs
which ale available in such dcpuilmcul shall he sulhcicnt ilndei
Ihis paiaj laph hlciililicalion ma> he made on an act oiupaii\ in;'
slip 01 h\ svmhol iclalin;: lo an idenlificalion list piintcd on
llie slatemcnl.
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(2) An identification of the traiisae which ;ippojirs on (lie document evidencing Ilie
lion, wliicli characterizes it ;is a c;isli advance, credit transaction given lo or used by llie cusloiiier
loan, overdraft loan, or other designation as ap at the lime of or in connection with the transaction
propriate. and wliicli includes the amount and the may he substituted for the seller's name and address
date of I he transaction''1' or ilie date which appears or description ol the properly or services purchased
on the document evidencing the transaction (if the when such information is unavailable to the credi
customer signed the document or instrument). lor.

(I)) In a case in which any of Ilie inlor- (.<) The el leet ive date of §S
malion willi regard lo the date of Ilie transaction. 226.7(b)( l)(ii)( A) through 226.7(b)(l)(ii)(l;.)(2). in
the date placed on a document signed by the elusive, is July I. 1976. Until July 1, 1976, the
customer, the description of the properly and creditor shall disclose the date of each extension
services purchased, or the seller's name and of credit or the dale such extension of credit is
address as required by §§ 22(>.7(b)( I )(ii)(l5) and debited to Ilie account during the billing cycle,
226.7(b)( I )(ii)(C) is not available lo Ilie creditor. the amount of such extension of credil and, unless

an identilying number or symbol which appears previously furnished, a brief identification"'of any
on the document evidencing the credit transaclion goods or services purchased or other extension ol
given to or used by Ilie customer at the lime ol credit.
or in connection with the transaction. The provi- (iii) The amounts and dates of crediting to
sions of the lirsl sentence of this paragraph shall I he account during the billing cycle lor payments,
not relieve the creditor of responsibility lor main- using the term "payments , " and (Or other credits
turning procedures reasonably adapted to enable including returns, rebates of finance charges, and
the creditor lo obtain the primarily required inlor adjustments, using the term "credi t s , " and unless
mation at the time the amount of the transaction previously furnished a brief identification" of each
is transmitted lo the creditor for debiting to the of the items included in such other credits,
customer's account.

(1;.) lu complying with the disclosure -.i * >. * ...-
requirements of paragraphs (bi( I )(ii)( A). (B), <(').
;uK| ())); (v) liach periodic rale, using Ilie lerni "pe-

lf) In cases m which the creditor and l i t H l i c 1 1 l l c ' " ( n r " l iUes"). that may be used to
the seller are not the same or related persons," compute the finance charge (whether oi not applied
the creditor may rely upon and disclose the inlor- t l l i r i " ^ IIK" WM"£ <->'ck')- »K" l ; m ^ " ( ) ( ' '" '" ' 'ees
niatiou supplied by "the seller with respect to the l u w h l d l i l i s applicable, and the corresponding
dale and amount of the transaction. annual percentage rale determined by multiplying

(2) Notwithstanding Ilie provisions of t l l c PL>''i(x)ic ™le •'>' «'»«-- number of periods in a
paragraph (b)( I )(ii)(D). from July I, 1976, to -Veai. The words "corresponding annual percent-
Oclober 2«, 1977, the date of debiting the amount "£*-' rale ," "corresponding nominal annual per-
of the transaction to the customer's account may ceniage rale ," "nominal annual peneniage ra te ,"
be substituted for the date of the transaction or '" ' •"annual percentage rale" (or "ra les") may be
the date placed on the document evidencing a credit I ISC(I l l ) describe the corresponding annual per
transaclion when eidier such dale is unavailable ceutage rate. The requirements of & 226.6(a) ol
10 the creditor; and an identifying number oi symbol l l l i s |);>" wi»> respect to disclosing ihe term "an-

nual percentage rate" more conspicuously than
other required lerminologv shall not be applicable

•''In i-iises in wlmli ;HI ainoimi is IKIMK-II lo a aMimn'i s : • — ' '

< « I K ' I I e m u u - d i t ; u v o u i r u i u k ' i a n i . v i - u i m i i v i u v k i i i i ' i > i ; n i . t i n - to the d i s c l o s u r e m a d e under this paragraph , al
iiiiti- HI iii'iiihiii.1 tin.- opi-a iMuUa-it i i a n n u n i siiati in- i-imsuii'ii-ii though such term (or words incoipoiating such
""" ;h l 1 1 "• " i l I l s i 1 1 ; "" ' |11"I

1
111SI"S ' " " ' " '•i"i'-1!I1'i"1 t e r m ) m a y , at the c r e d i t o r ' s o p l i o u . be s h o w n as

" I o i | u n i u > M s ( i f M i l s ( M i i i j ' K i p h , ; i ( K - i s n n i s m i l i r l i i k ' u J '

l u i i u - a i - i i i i o i s n i i | i l > l u - w i u s i - l i e ; m i i i i n - i - i c i i i i i i i I K I M - . H I conspicuously as Ihe terminology required under
; i ) M v i ' M k M i i e n i - o n i i a i - i p i i i s i i ; i i i i M u i m i i i i f i s : i i i [ | n > i I A - . I i n (b)( l ) (vi) of this purauraph. Where a minimum
I l i i l l i M I l l i - i - K - d i l o i ' s i - l i ' i l i l i ' ; l i i l l l l H k - l t i n . " k - i l l l s s i i i ' i - l l i i ' i l I I I , , . . . , ,
,1K- :,L;CC,U,;,, . , . . . , . » , . . . • ! l - , , , ,d , , s . - , l , „ i « , - ,i s.-il.-.s ..i eharge may be applicable to the account, the
11 i - H - i h i o l ' s p l o i l t i i - l s h a l l I K 1 i m l s i i k - K - i l H> I K - l i - l ; i l i - J l o t l u -

i . - i i ' i l i l . i i l o i | > n i | ) i ) M ' s i>l H I I S | > ; i i ! i ) ! i ; i i ) l i . S i - l l i ' i s w l n > . i . ss i .Mii o i ' ' ' l i l i M i i i l i i - i i i i o i i m a y I K m a i l i - m i s i n i i c t i i n u i i i i i y i i i i ; s l i p i n

M ' I I I I | K : I I i - i u l i u s h i n u ' i s . i l o s ; m o v n i l s l u .1 . u - i l i l o i i M I I J T | ) V S N 1 1 I | , , , I i c l a l i i i ) ; l o a n k l r n t i l i c i U i o i i l i s t p i i n l c - i l o n U R -

I D I S I I I I) L H - I I I I i i n i j i ' i ; i n o p i - i ; i - i u l l U ' d i t p l a n w l m l i a l l o t s . s l a l t - M i i - i i r .

t l i i - i - u s l o i n r i l o l i s t - t i n . ' i - i v i l u o n l y i n t i a i i s ; K H O I K w i l l i t lv .vl ^ l i k n l i l K a l i o n i n a \ I n - i n a i k - o n a n a i v o i n p a n \ i n , , s l i p o i

s i ' l l i ' i s l l a l l I n - i d i l s i i k ' i i - i l K - l . l t i - i l l o II it- r i i - i l i l o l l o i p u i p o s i s | ,^ s y n i h o l i i ' l a l n l , ' . 1 l o a n i d r n l i l i i n l i o n l i s l p n n l r i l m i l l u -

t i l t h i s p a l a f . ' i a p l l s t i i U - i i K - n t
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amount of such
closed.1"1

eliarce shall he ilis

( is) 'I'lii" elosins1. dali1 of lliv." lii l l in)1 c\cle
ami l lu' outstanding balance in Ilk' account on lhal
date, using ilu" term " n c u balance, and in I he
cast.- of a cicdil balance, appiopriately identilicd
as sued, accompanied In (he statement ol Ihe dale
by whk ' l i . oi1 Ihe period within which, H any,
payment must be ni;uK" lo avoid additional finance
charges, except lhal the crcdiloi mav, at his oplion
ami without disclosure, impose no such additional
finance cliats'.cs if payment is received alter such
dale or termination ol' such period.

(\) An address lo he used hv Ihe creditor
lor Ihe purpose ol rcccivini1. l i i l l in; ! ini|uirii 's I'rom
customers. S ikh address shall be preceded hv ihe
caption "Send lnc|iiines ' Id ' . " " , or other similai
laiitiiiiiiic i iul icali i i ! ' lhal (lie address is ihe proper
location to semi such im|iunes.

(2) II the terms of ihe open end credit plan
provide a lime period within which the eusloiiiei
may repay any portion of Ihe new balance without
incurring an additional liuauee charge, late pay
meni charge, or other charge, m> such ehais'.e may
lie imposed with respeet lo ati\ portion ol such
new balance unless Ihe periodic statement disclos
inn Ihe new balance is mailed or delivered to Ihe
customer at least I I days prior lo Ihe dale specilied
in Ihe slalemenl as beini1 llie dale by which pay
meni ol (lie new balance must be made in order
lo avoid Ihe imposiliou ol lliat linancc chnri'.e or
late payment charge. e\eept lhal such lime li inila
tion shall not apply in any case' uhcre Ihe eiedilor
has been prevented, delayed, or hindered in mail
inj: or deliveting the peiiodie statement within
such lime limit because ol an act ol ( i od , war,
civi l disorder, naliual disaster, or stiike.

( c )
 : : : * ••-•

I 1) The inloinial ion rei|uired to be iliselosed
under paragraph (b) ( l ) ( i i ) ol this section and
i lc in i /a l iou ol the amounts and dales required lo
be iliscloseil under paragraph (b i ( l ) ( i i i ) ol this
section and of Ihe amount ol any linanee chari'.e
i'et111 ired to be disclosed undei paras'iaph ( b)( I )(iv)
ol this section may be made on die reverse side
ol the periodic sialeuieiil or on a scpaialc accom
panyir.i; statemenl(s), proviiled lhal Ihe lolals ol
dehiis and credits are disclosed on the face of (he
peritulic statement: and

(?)The disclosures re(|iiired tiniler paragraph
(!>)(. 1 )(\ I and (b)( I )(\ i i i i ol this seel ion. except the

disclosure of Ihe balance on which the linanee
eharj'.e was computed. may be made on Ihe reverse
side ol die penodic statement or on ihe lace of
a single supplemental statement which shall ac-
company the periodic statement.

(.<) Ihe disclosure icquircd by paragraph
(h)( l ) (x) ol ihis section may be made on the
icvcrse siile ol die periodic slalemenl.

(4) II Ihe creditor exercises any of Ihe options
provided undei Ihis ]iarat.'.raph. the lace ol the
periodic statement shall contain one of ihe lol low
ini: nolices. as applicable: " N O IK I1.: See reverse
side for important in format ion" oi "NO' l 'K ' I ' . : See
ncrompanyiiif! slaleiik'ntls) lor inipoilanl inlornia
t i o n " oi " N O T K ' I ! : Sec reverse side and accom
pauyuii! slalemenKst lor impoiiaul informaliou. '
and Ihe disclosures shall not be separated so as
to confuse or mislead the customer or lo obscine
or delracl attention from the information required
lo be diselosed.

Ul) Semiannual statement required. I I) I he
c/cdiloi shall mail or deliver during' two hill inj"
cycles per year lo each customer entitled to receive
a periodic slalemenl under -5 '.V.d.lih) for such
l i i l l in; ' cycle, the statement requiicd by ^
.'_'d. /(al(V). wi i t lcn clearly and conspiciiouslv ei
llier on one or lioth sides ol a separalc pa;:e or
on one or holh sides of Ihe peiiodie slatemeul
required by paraj'.iaph (t>) ol this seclion.

I.1) 'I'he limiii!1. of Ihe mailing oi ilehvery of
such semiannual statements shall lie not less llian
> nor moic than / inoiiihs afler the month in which
the lasl preccdim1 such slateincnl was mailed or
delivered, Provided that:

( i) ' l ' l ie cicdilor shall select al least 2 bill i i i! ',
cycles in any \2 month calendar period for Ihe
mailing or del i \erv ol such sialemenls: and

(ii) Ihe lirst semiannual statement to any
new customer may be mailed or delivered lo lhal
customer durinj ' Ihe nexl rei'.ularly scheduled
niail in; ' or deliveiy of semiannual statements in
which he is entitled lo receive a semiannual slalc
nieni under paragraph (d)( I ) ol Ihis section.

(3) 11 the erediloi chooses to alter Ihe cycle
of mailing oi del ivei i i i i ' semiannual slalenieuts,
the creditor may mail or deliver Ihe semiannual
statement less lhau 5 months alter the last prcced
in!', such slalemenl was mailed or delivered, pro
vided that the creditor mails oi delivers al least
.! such statements in the nexl twelve months com
puled Iroui the nionlh in which Ihe lasl prceedinj'.
semianiiiial slalenienl was mailed oi delivered.

( I ) Nothi iu: in this section shall be construed
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lo prohibit a creditor from mailing or deli \erint;
the statement required by this section more ire
quentl\ tliiin scniiannually.

(5) As an alternative to Ihe requirements of
paragraph (d)( 1 ) ol Ihis section, the eivil i lor may
mail or deliver, on or with each periodic statement
required under paragraph (h) ( l ) ol Ihis section,
substantially the lollowin<: stalemenl and. if appli
cahle. the periodic statement nuist contain one ol
the notices provided lor in paragraph (c)(4) ol this
section. pro\ ided that the creditor must promptly
but in no event later than M) days, mail or deliver
to a customer the statement required by S
22d.7(a)(°-) at any time upon a customer's request
anil also upon receipt ol each bil l ing error notice
mailed or delivered lo the creditor In a customer:

In Case ol linors oi lni|uiiie.s AIHMII YOUI Hill

Send youi in«.|iiiiy in wr'niiii' |;ii ercililor's o|iliiiii
mi a sepaiatc sheet I MI that llic ercdiloi lei eiws il within
Ml days alter the bill was mailed In \ou Youi uii l len
mi|iiiiy must include:

!. Youi name and aceount nuiuhei l i l an\).
1\ A (Icseiipliiill ol I hi: en oi and win (In I lie eMe-nt

yon ean explainl you lielie\e it is an crior, and
v The dollai ainounl ol the suspeeled enoi

II urn ha\e aulhoii/ed \0111 eu'ilitoi lo automatically
pay youi hill lion) your elkvkin;: oi savings account,
you can slop oi le'.eise payment on anv ainounl you
think is winni; lis niailuij! youi noliee so lhal the
eiediloi receives il within Id da\s allei Ihe hill was
senl lo you.

You ICIIKUU obhi'.alcd to pay tile pails ol youi bill
not in dispute, but you do not have lo pay any ainounl
in dispute dm inj; the lime Ihe creditoi is resolvnn: Ihe
dispule During thai same lime. Ihe eieditoi may no!
lake any action to collect disputed amounts or lepoil
disputed anioiinls as delinquent.

It win have a pioblem with piopeit\ oi sei\iees
purchased with a eiedil eard, you may have the rii.'hl
nol lo pay Ihe rcmainim: ainounl due on them il you
fii-.1 try in L'ond faith to rcluni them 01 {live the meiehanl
a chance lo correct ihe problem. Theie aie Iwo limila
lion.s on this lij ' l it:

I. You must hiiu1 bouL'hl Iheni in \oui home Stale
oi , il not within youi home Slate, uil l i in 11)1) miles
ol youi ciurcnl mailing addicss; and

.'.. Ihe purchase price must ha\e been mine than
SSI).

l lowevei. these liniilalions do nol apply il the tnei
chant is owned or opciatcd by the creditor, or il the
cicdilor mailed you the advertisement loi Ihe piopeily
or services
This is a sunimaiy ol youi lifihls: a lull slalenienl ol
your lights and Ihe iieditoi's lesjionsibihties imdei the
lederal I ail ( redil Hillinj! Acl will he sent lo you both
upon iei|iiest and ill lesponse lo a hillini! enoi notice

(e) 1'inance charge inipost'd sit the time of
transaction. (1) Any creditor, other than the credi-
tor of the open cud credit account, who imposes
a linance charge not exceptcd b\ S P.26.-Ki) /)/.s
founts [oriHiviHt'iit* in casli, at Ihe lime ol lionot ini1

a customer's credit caul , shall make the disclosures

required under paragraphs ll>>( ? I and (d) ol' § .'!'<>.8
Crcilil other limn open end .\/K'(7//C disclosures.
at the lime of lhal transaction, and ihe annual
pereenlaue rale lo be disclosed shall he determined
b\ dividing the amount ol the linanee charuc b\
the amount iinanccd and innl l i ] ' l \ in;1 llic (|iiolicnt
(expressed as a pcrcenlaL'c) b\ KV

(.? i I lie creditor ol the open c\u\ credit ac-
count shall nol separately consider an\ charge
imposeil under this patai'.raph lor purposes of Ihe
disclosure requirements of paragraphs la) and (b)
ol Ihis section.

(i.') f'rompt crediting of payiiunts. Kej'ardless
of the dale ol actual poslin;.1 ol a pavmenl to an
accounl. such pavnient sliall he credited lo the
eiislomer's accounl as of ihe dale such paynienl
is received by the creditor, and no linance ehari'.e.
late payment charije, or other char;:e shall lie
imposed wi l l i respect lo ihe amount ol such pa\
inenl which is properly received hy Ihe ciediloi
on oi lieloie the lime indicated b\ the cteditor as
necessary lo avoid imposition lliereol . Provided
lhal:

I I ) It a creditor lails to post the customers
pa\nient in lime lo avoid ihe imposition of linance
chai'L'.es. late payment chari'.es. oi olhet chais'.es.
the creditor shall adjust the customer's accmnil so
lhal the finance chaises, late payment ehart'.es. or
other chariies arc credited lo the accounl durins'
the customer's next hi l l i iu ' cvclc.

(2) l o r the purposes ol paragraph (s:) ol Ihis
section Ihe creditor may spccilx on the periodic
statement or on accompanying material that need
nol he retained by Ihe ciislomet. rcasonalile re
i]uircmeuls with icspecl to the lorn i . amount,
manner, location, and lime loi ic iv ip l ol pas
incnls. c\ccpl lhal:

(i) If no particular houi ol llic day lias been
clearly specified b\ Ihe creditor as the lime b\
which payment must lie leceived h> the ciediloi
in order lo obtain credilint1. to the customers
accounl as ol lhal dale, paymcnls received prior
lo the close ol business on thai day must be
credited as of lhal dale:

(i i) II no localion(s) has been clearly spe
f i I it'll as the location(s) at which payment may he
made, then pauucnl at any location where the
creditor conducts business shall lie credited as ol
Ihe dale such paviucn! is presented: and

(tii) II no particular manner ol payment has
been clearly specified, then payuicul by check.
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cash, money order, hank dialt or other similar
instrument in properly negotiable lo in i sliall con
slilute propel manner ol payment.

(.') II the crcdiloi accepts pavment at loca
linns other than those spccilied under paragraph
(i.'.)(.?l(ii) ill iliis si-rt i i in. Iho creditor shall crcdil
ilk' 1'iisliMiK'f'1. account piomplly (in no CUM" later
than ri days l ioni the dale nl icccipt), provided
thai ilk' possibility ol such delay is clearly dis
closed lo Ilk' customer on Ilk1 periodic statement
or on accompanying material dial need iiol be
retained hy ilk- customer.

(•!•) Payments nivd not IH- credited as of the
dale ol receipt ihul in any ease innsl he credited
promptly) il a delay in crediting does not result
in the imposition ol any linaiue charges, late
payment chaigcs. <n olhei chaigcs for thai hi l l in;;
cycle 01 a later hil l ing cycle.

(5) I I , heeanse ol operational l imitations, Ihe
creditor is nnahle to crcdil a payment made on
an average daily balance or daily halanee account
as ol Ilk1 date ol reeeipl and theie was a "previous
balance" in tin1 account lor the hi l l in; ' cycle in
whicli such payment was received, 01 ilk- accounl
is one in which the terms do not provide a lime
period within which Ihe customer ma\ rep;iy any
portion ol Ilk1 new halanee without mcnriin;.' an
additional hnance char.s'i1. late payment eharj'c, or
oilier char;:e, a creditor mas credit such payment
promptly (in no ease later than > days from the
dale of reeeipl) until ()clobcr ''X. \l)l(i.

tin Crediting and rcl'iiiidin^ i-\ct-ss payiiu'iils.
(1) Whenever a customer mails or delivers pay
mcnl to the creditor in excess ol the new balance
(as provided in S '?.""o./'iblt I )(i.\l) to whicli the
payment is to be applied, the creditor shall:

(i) Credit the customer's account with the
total amount of the payment as specilied in para
graph (g) of this section, or

(ii) Credit Ihe customer's account with an
amount equal (o Ihe total new balance as specitic.d
in paragraph (g) ol this section and promptly (in
no case lalcr than 5 business days Ironi the credi
tor's receipt of Ihe payment) refund Ihe excess
amount.

(2) Notwithstanding Ihe piovisions ot para
graph (h) ( l ) ol Ihis section, il the customer re
quests in wri l ing a rclund ol any excess payments,
a creditor shall refund any such excess payments,
ol SI or more, promptly (in no case later llian
5 business days from receipt of the customer's
request).

(."<) Alter crediting a customer's account with
tlie total amount ol a payment under paragraph

lli)( I )(ii ol this section, a erediloi may relund any
excess payment ol au\ amount, whether or not
requested In tlie customer.

(i) Open end credit accounts existing on ()c-
Inlu'i' 2S, l')75. In Ihe case of any open end credit
account in existence and in which a balance ol
more lhan SI is ovilstaiulmj1. at or after Ihe closing
dale ol ihe cieditor's first lull billing, cycle alter
October ?H. IW/.V and which accounl is deemed
lo he- collectible and with respect to whicli delin
qticncy collection procedures have not been insli
l ined, the items described in paragraph (a) ol this
section, lo tlie extent applicable and not previously
required lo be disclosed lo Ihe customer, shall be
disclosed in the loini piescribed in paragraph (a)
ol Ihis section, and mailed or delivered lo the
cusloincr nol later than Ihe lime ol mailing oi
delivery of the pciiodic slalcnienl ie(|iiired iindei
paragraph Ih) ol this section for thai bil l ing c\cle.

<S. To unplemcnl section 1(1.Hi I and to clatifs
ci' i lain disclosure rc(|iiirciucnls with respect to
credit other (hail open t-iul which is extended on
an accounl b\ use ol a credit card. SS ."V'o.Ki'n)
and (i))((>) are re-vised and S .'_'().S(i|) is added as
lol lows:

Si c i ION .'.'.o.K C u i n t i O i i t i k

l it w O I M N |;.Ni) SIM c i n e Disc i O S I K I . S

(u) IVriodii- slateiiunts. ( 1 | II a cieditor liaus
mils a periodic bil l ing statement'' other than a
delinquency notice, payment coupon book, or
payment passbook, or transmits a statement, bill
ing. or advice relating, exclusively lo amounts lo
be paid by the customer as escrows lor payment
of taxes, insurance, and walei . sewei, and land
rents, il shall hi1 in a form whicli the customer
may retain and shall set lor lh:

i i ) Ihe annual peiccnlagc rale or Kites
unless exempted by $ .>."'6.S(b)(!>); and

l i i i The dale by which, or the period, if
anv, u i l hm which payment must be made in order
to avoid laic payment or delinquency charges.

{?) II the erediloi is required lo send a peri
oilic statement under paiagraph (q) of Ihis section.
Ihe requirements ol SS .'.!(>. V(b)( I )( i ) . ( i i ) , ( i i i ) ,
( ix) . and (x), and Jj .\'(>.7(h)(2) shall be met. as

1 •; A11\ >l;ili-Mk'ii[. rmluv. or ir

,I I I \ (l;t:is;u Uiti) |>;î ;ihK- in iiishll

• k-.n rieil |u'i '.i M lu nil s lo Hii- rush.

,I,|I. ol Hi,- iir.Lllmriil '.ll.il (.. I | i,

llu |)HI|>OM- ol tin-. |*;n.i;'i .ipU

K-i o l p ; i \

III uikj i i tv ol !l;r .Im'

. hillin" M.ri til. nl loi
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applicable, in iiddilioii l<> 11 it- d i sc losmes requited

by tliis paragraph.

(6) II a transaction subject in ^ 226.X(o) is

debited lo an open end credit account , disclosures

shall he made as spccilied in paragraph ( 1 ) of lliis

section and also as specilied in ij 226 7. The lull

amount of I In.- obligation includin.y the ainnuiit of

the discount may he debited to Ihe open eiul eredil

account , under § 226.7(b)( I )(ii). and the amounl

of any finance charge representing ilie discount

need iiiil he added lo anv oilier finance charge lor

the purpose ol comput ing ami disclosing I he lolal

amount ol l\i\ai\ee charge and Ilie annual percent

age rale under § 226..S(a) and § 226 .7 . l : " '

( i | ) C r e d i t i-sird ; i c c o i i n ( s . In a d d i t i o n lo Ilie

r e q u i r e m e n t s o f Ihi.s s e c t i o n , c o n s u m e r c r e d i t o i h e r

t h a n o p e n e n d w h i c h i s e x t e n d e d o n a n a c c o u n t

h y u s e o l a e r e d i l e a r d s h a l l a l s o h e . s u h j e e l l o

t h e r e q u i r e m e n t s o f S S 2 2 6 . 7 ( a ) ( 6 i . ( 7 ) , i X ) . a n d

O i : . ' J 6 . 7 ( h ! ( I ) ( i i . ( i i i . ( i i i ) , ( i \ ) . a n d ( \ ) .

2 2 o . 7 ( h ) ( 2 ) ; : ' 2 6 . 7 ( e ) . H i ) , ( j ; ) , ( h i . a n d ( i ) :

-V2(v l . l ( i ) . t i ) . a n d ( k ) ' . a n d 2 2 6 . 1 4 .
( ) . S e c t i o n 2 2 6 . I l i a K . ' i a n d (.1) is r e v i s e d a s

f o l l o w s :

( ) ! •

226 .1 I•• • CoMi'ARATivr I N D I : X

II Cost I-'OK OIM N KNI> CRI ;DH

SI-CI ION 22d.]?. I'M-.Mrnov or

C l K I . M N S I A 1 I-. K l • ( , ( • [ A I 1 .1) 'I U A N S \ ( 1 I O N S

(a) Kxi'inptioii Tor State regulated tiansae-
(ion.s. In aeeonlanee with ihe provisions ol Sup

plcmeuls II. IV. and V lu KeL'.vilation ' / . any Slate

iua\ make appliealion lo the Hoard lor exeniplion

ol any class ol iraiisaclions within Ihe Stale from

the requirements of ( 'haplcrs .' am! I ol (he A el

and the eoriespoiulin; ' p iovis ions ol this 1'arl.

Provided that:

( I ) The Hoard determines that under the law

of thai .State, that class of l iansaelions is stihjivt

to requirements substantially similar to those ini

posed inulei ( 'haplei '?. or ( hapler I of Ihe Ael .

or bolli, and Ihe corrcspondin,!' prov isions of lliis

l 'ail: 01 in I In.- case of ('liaptei 1. the consumer

is a l lonlcd ;:rcaler protection Ihait is allonleil under

Chapter I of l)ie Ael. and

(?.) Theie is adi'(|iiate provision for enloree

nienl.

(bl I'roei'diii'cs and crilt'iin. The procedures
and criteria under which any Slate may apply lor

the determination provided loi in paragraph (a) ol

this section arc sel lorlh in Supplemeul II to

Regulation / . with respect lo disclosure and re-

scission rcqui iemcuis (SS I -11 I-̂  1 "I Chapter . ' ) ,

Supplenieiil IV vvilh res])ecl lo Ihe prohibition of

Ihe issuance ol unsolicited credit cards and Ilie

liability ot ilie cardholder for unauthorized use of

a credit card (SS 1 v1 I .̂  i ol ( h a p l e i .'.). and in

Supplement V which will he issued on or before

October 28 , I T / S , with respeel lo fail credit hilling

requirements (Ss~ 161 171 of Chapter 4) .

(at

(2) Shall recompute the Compara t ive Index

ol Credit Cost in accordance vvilh paragraph (h)

of lliis section based upon any new open end credit

account terms lo be adopted and shall disclose the

new Comparat ive Index ol Credit Cost in accor-

dance with para.niaph (e)(2) of this section con

currently with the notice required under paragraph

(I) of § 2?6 .7 .

(..<) Shal l , when making such disclosure under

Ihe provisions of paragraphs (a ) (5 | and (b)( I )(vii)

of ij 226 .7 , make ihe disclosure lo all open end

eredil account cus tomers ; ami

I I . T o i m p l e m e n t s e c t i o n s l(>6. I ( i 7 . W)X, 16 ' ) ,

a n d 1 7 0 . S 2 2 6 I .< is anu- iu le i l a s f o l l o w s :

a. P a r a g r a p h s (a)( I > t l t roii j ih ( 4 ) . a n d ( a ) ( 6 ) a n d

( 7 ) . a r e i u e o r p o i a t e t ! i n to tj . ' 2 6 . 2 as s h o w n in t h e

redes i j ' . na t ion l ab le of p a r a g r a p h .1 a b o v e .

b . Pa ra i ' . r aph (a)(.S) is d c l e l e d

c . P a r a g r a p h s ( b ) throu; ! l i ( i ) a r e re i les i j ' .na ted

as p a r a g r a p h s (a ) t h r o u g h (h )

d . P a r a p r a i i l i s (a ) l l i rouj ih ( h ) a r c r e v i s e d a n d

p a r a g r a p h s ( i ) , ( j ) . ( k ) . a n d ( l l a r e a d d e d as se t

I'orlh b e l o w .

S I . C I I O N 226.1 .^ C u i n n C A K D

T K . - X N S A C I I O N S SIM-.CI.M R I (.H'IR I S

10. T o i m p l e m e n t S 1 7 1 . S 2 2 . 6 . l 2 ( a i a n d (b )

is r e v i s e d as f o l l o w s :

(a) Issuance of credit cards. Regardless ol
whether a eredil caul is lo be used lor personal.
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family, household, agricultural, business. oi1 coin
incrcial purposes, no credit card shall IK- issued
lo any person e\ccpr.

(1) In response lo a request or application
Iherclor, 01

(2) As a renewal o l . 01 in snhslilnlion tor,
an accepted civilil card wliclhci such card is issiicil
hy Ihc same 01 a successor card issuer.

(li) Conditions of liability of cardholder. A
cardholder shall be liable tor uiiaulhori/ed use of
each credit card issued only il,

( I) I he credit card is an accepted credit card:
(2) Such liability does, not exceed Ihc lesser

of S50 or the amount ol money, piopcrty. labor,
or services obtained hy such use prior to nolilica
tion ol Ihc caul issuer pursuant lo paragraph (e)
ol this sec-lion;

( i) The card issuer has given adequate notice
to the cardholder ol his potential liability on the
credit card or within (wo years preceding the
unauthorized use; and

(4) The card issuer has pun idol the card
holder with an addressed notification requiring no
postage lo be paid by the cardholder which may
be mailed by the cardholder in the event ol tin.'
loss, thelt, or possible unaulhoi i/ed use ol the
credit card.

(c) Other conditions ol' liability. In addition
to the condit ions ol liability in paragraph (b) ol
Ihi.s seclion, in) cardholder shall be liable loi the
unaulhor i /ed use ol any credit card which was
issued alter January . ' I . I'JVI, and, rej'.ardless ol
tin' date of its issuance, alter .laniiaiy 2 1 . \i)'l.\
no cardholder shall be liable foi the unaulhor i /ed
use of any credit cau l , unless the card issuer has
provided, a method wheivhy the user of such card
can be identified as the person authorized lo use
il, such as by signature, photograph, or lingcrprmt
on the credit card or by electronic or mechanical
cont inuat ion.

(d) Notice to cardholder. The notice to card
holder pursuant lo paragraph (h)l.<) of this section
may be given by printing the notice on I he credit
card , or by any othei means icasonably assuring
the receipt thereof by the cardholder . An accept
able I on 11 of notice must state (hat liability shall
not exceed $>() (or any lesser amount ) , that notice
of loss, llieft. or possible unauthorized use may
be given orally oi in writ ing, anil (lie name and
address ol the party to receive Ihc notice. It may
include any additional inlorinalioii which is not
inconsistent with the provisions ol this section. An
example of an acceptable notice is as follows:

•"You ni;i\ In1 liiihli1 lei lln' i i nau lhn i i / i ' d MM" (il youi civil il
cau l | u r DlluT k ' l in w h i c h d i ' s a i b c s tin" credi t devic t - ] . You
will not In1 l iable loi imai i lhoi i / i -d MM1 w h i c h m v u r s alli 'i you
n< it if y [naiiu.1 ol i ai il ISMIIM HI his iK'si^in'i ' l ;il | ad t l i e s s l o ia l ly
or in wr i t ing ol loss , ilu-fi. 01 possi l i lc i m a u l h o i i m l use In
iiny iMM- liiiliilily shall not c \ c i v d [iiiM'it S50 oi any I c s s a
a m o u n t uikli'i olhi ' i app l i cab l e law or imdei any u g i ' m i i c u l
with the c a n l h o l d i ' i • ] . "

(e) Notice to card issuer. I'or the purposes of
tins section, a cardholder notilics a card issuer by
taking such steps as may be reasonably icqiiircd
in the ordinal)- couisc ol business lo provide the
card issuci with the pertinent information with
respect lo loss, theft, or possible unauthorized use
of any credit card, wliclhcr or not any parliculai
olficer, employee, or agent of the card issuer does,
in fad, receive such notice or information, lire
speclivc of the foim of notice provided under
paragraph (b)( 1) of this section, at llie option of
the cardholder, nolice may he. given to the card
issuer or Ins designce in person or by telephone
or by letter, telegram, radiogram, cablegram, oi ,
other written communication which sets forth Ihc
pertinent information. Nolice by mail, telegram,
ladiogram, cablegram, or oilier written communi-
cation shall be considered given at Ihc lime of
receipt or. whellici oi not iccciwd. at I he expira
tion of the lime ordinal ily lequircd lor transmis-
sion, whichever is earlier

(!) Action to enforce liahilily. In any action
by a card issuer lo cnlorcc liabilily lor I lie. use
of a credit cau l , the burden ol prool is upon the
card issuci lo show (hat ihc use was authorized
or. il Ihc use was unaulhoi ized. Ihcn the burden
of proof is upon the card issuer lo show that the
condit ions of liabilily for Ihc unauthorized use of
a credit card, as set forth in paragraphs (b) and
(c) of this section, have been met.

(i.1,) KlVi'Ct on other applicable law or iif-ri'i1-
inciit. Nothing in this seclion imposes liabilily
upon a cardholder for the unauthorized use of a
credit card in excess of his liability for such use
under other applicable law or under any agreement
with the card issuci .

(It) Itushii'ss IINV of iTt'dil cards. If 10 or more
credit cards arc issued by one card issuer lor use
by the employees of a single business or other
organization, nothing in this section prohibits the
card issuer from agreeing, by contract with such
business or oilier organization as (o liability I'or
unauthorized use ol any such credit cards without
regard to the provisions ol this section, but in no
case may any business or other organization or
card issuer impose liability on any employee of
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such business or oilier organization wilh respect

lo unauthorized use of such credit card e \cep l in

accordance wilh and suhjecl lo (lie oilier liahilily

limitations ol Iliis section.

(D Right of cardholder to assort c laims or
defenses against card issuer, ( I i When a person

who provides properly or services Tails lo salis
lactoiily resolve a dispute as lo properly or ser-
vices purchased In list' ol a credit card in connec-
tion with a consumer credit transaction, the card
holder may assert all claims (other than lorl claims)
and defenses arising out ol the transaction and
relatinj! lo such failure against the card issuer, and
the cardholder may withhold payment up lo the
amount ol credit outstanding with respect to (lie
property or services which gave rise lo the dispute
and any linancc charges, laic payment charges, or
other charges imposed on thai amount if:

(il The cardholder has made a good hull)
attempt to obtain satisfactory resolution of the
disagreement or problem relating lo the transaction
from I he person honoring the credit card.

(ii)'l'ho amount ol" credit extended by the
card issuer to the cardholder to obtain the properly
or services which resulted in the assertion oi the
elaini(s) or dcfciisc(s) by Ihe cardholder exceeds
^50, and

(iii)'l'he initial transaction which gave rise
to the assertion of the elairu(s) or del'ense(s) b\
the cardholder occurred in the same Stale as the
cardholder's current designated address or, il not
within the Stale of ihe cardholder's address, within
KM) miles Irom such address, except thai the
limilalions slated in paragraphs (ii) and (iii) of this
section shall not apply when the person honoring.
Ihe credit card:

(A) Is ihe same person as the card issuer,
or

(H) Is controlled, directly or indirectly,
by die card issuer, or

((') Is under Ihe direct or indirect control
of a third person who also directly or indirectly
controls (lie card issuer, or

(IV) Controls, directly or indirectly, the
card issuer, or

(I-!) Is a franchised dealer in the card
issuer's products or services, or

(I;) lias obtained the order for the (rails-
action, relative to which Ihe claim(s) or defense(s)
is asserted, through a mail solicitation made by
or participated in by die caul issuer, in which the
cardholder is solicited to enter into such transac
tiou by using (he credit card issued by the card
issuer.

Simply honoring or indicating thai a person
honors a particular credit card is not any of Ihe
relationships described in paragraphs (A) through
(I ) for Ihe purpose of removing Ihe dollar and
distance limitations.

(2) The amount of the elaim(s) or defensc(s)
assertahle by the cardholder under1 Ihis section may
nol exceed Ihe amount ol credit ouistauding with
respect to Ihe transaction which gave rise lo Ihe
assertion of the elaini(s) or defense!s) al the lime
the cardholder lirsl notifies llie card issuer or Ihe
person honoring the credit card for such transac-
tion of the existence ol such claini(s) or defcnse(s).
I'or purposes ol deteimining Ihe amount of credit
outstanding wilh respect lo such transactions as
provided in the preceding sentence, payments and
other credits to the cardholder's account will be
deemed to have been applied in the order indicated
to the payment of:

ii) I .ale charges in the order of entry lo
the account.

lii) l'luance charges in Ihe order of entry
to die account.

(iii) Any other debits in the order in which
each debit entry was made to die account, and

f.iv) When more than one item is included
in a single extension ol credit, credits are to be
distributed pro rata according lo prices and appli
cable tax.es.

(?) This section does nol apply lo cash ad
V-.UKCS obtained with a credit card when Ihe ad-
vance is unrelated lo any specilic credit sale item.

(4) 11 the cardholder refuses to pay Ihe amount
of credit outstanding wilh respect lo Ihe property
or services which gave rise lo die claim(s) or
delense(s) under Ihis section, the creditor may not
report to any person thai particular amount as
delinquent until the dispute is settled or judgment
is rendered.

( j ) I ' n i h i h i t i o n o f o f f s e t s b y c a r d i s s u e r , ( 1 )

A card issuer may not lake any action to ollsel
a cardholder's indebtedness arising in connection
with a consumer credit transaction under Ihe rele-
vant credit card plan against funds of the card-
holder held on deposit wilh the card issuer unless
a court onler"' is obtained.

(2) The prohibition in paragraph (i)( I) of this
section does not apply lo credit card plans in which

' ' ' I I l l s I K I I ; i | ' T ; l | > h ( I o c s n o l a l t i ' l m a l t r r l t i n 1 l l j ' l l l n l a t ' a u l
i s M i i - i : n - | i i i j ' u i i i k - i S i a t i - l a w l o a l i a ; h o r n i l u ' i w i s i 1 W \ \ u p o n
l u i u K n l ,i i - . i i t l l u i l i k ' i l u - l i l o n t l c p u s i i w i l h l l u - r a i d i s - i i f i i l
I h a l u - i i k - t l y U i o n s l i l H l i o n a l l } a v a i l a b l e l o t u ' d i l n i s j ' A - i i i ' i a l h .



Law Department 663

the cardholder authorizes llir caul issuer as a

method ol payment lo periodically deduel all or

a portion ol the cardholder ' s eredil eard dehl Irom

his dejn>sil account with the eaid issuer (sul>jeel

to the limitations in § 226.1-l lc)) , I 'rovided that:

(i) Such automatic debit was previously

authorized in writing by the cardholde i . or

(ii) With respect to such automatic debit

accounts in existence on October 2N, IO7.S, the

card issuer has given niiliee ol the provisions ol

paragraph (j) of llii.s section lo such accounts prior

to renewal ol the authorization (in no case later

than October 2o\ l °7o ) .

( k ) P r o m p t n o t i f i c a t i o n <»f i c l i i i n s . ( I ) W h e n

any creditor other than the card issuer accepts the
return of properly or forgives a dehl lor services
which is lo be rcllecled as a credit lo the customer's
open end credit card aceounl. he shall promptly
(in no case latei than 7 business days from the
dale the return is accepted) transmit a statement
with respect thereto lo the card issuer through ihe
normal channels established by Ihe caul issuer for
the traiismitlal of such statements.

(2) 1.'pon receipt of a eredil slalemeiil, llie
eard issuer shall credit the customer's account
promptly (in no case later than .\ business days
from receipt of the refund statement) wilh (he
amoiinl of the relimd.

(3) If il is a creditor's (other than a caul
issuer) policy to give cash refunds to cash cus-
tomers, lie must also give ciedil or cash refunds
to credit card customers, unless he clearly and
conspicuously discloses that he does not give
ciedil or cash refunds for returns at the lime the
transaction is consummated. Nothing, in this sec
lion shall he construed lo require that a creditor
give reliiiuls lor returns nor shall it be construed
lo prohibit refunds in kind.

(I) Prohibited acts of card issuers. ( 11 No card
issuer may. by contract or otherwise:

(i) Prohibit any person Iron) oilering any
cash discounts to all customers ol such peison.
including cardholder customers, lo induce such
customers lo pay by cash, check, or similar means
rather than hy use ol a credit card or its underlying
aceounl for the purchase of properly or services,
or

(ii) Require any peison who honors Ihe
card issuer's credit card lo open or maintain a
deposit account or pr .cure any oilier service not
essential to the operation of (lie credit card plan
from the card issuer, ils subsidiary, agent, or any
other person, as a condition ol participation in a
credit card plan.

{'?) Within M) days of the elleclive dale of
these regulations, any eard issuer with existing
contracts which include either one or both ol (he
restrictive clauses prohibited in paragraph ( I ) shall
inform all parlies lo the contract that such provi
sions are inapplicable and no longer enforceable.

12. To implement sections 161, 162, and 170,
<j 276.14 is added as follows:

St.(I ION 226.14 Bit I 1N(;
KKKOUS RI SOI I: I ION I 'KOCIIH UI

(a) Correction of billing errors. Alter the
creditor receives propei written notification ol a
billing error, unless the customer has subsequently
agreed that the periodic statement is correct, Ihe
creditor shall:

( I ) Not later Ihan 30days alter receipt of such
nolilicalion. mail oi deliver wiilten acknowl-
edgement thereof lo the customer's current desiji
Hilled address, unless the appropriate actions in
paragraph (2) of this section are taken within such
M) day period; and

(2) Resolve the dispute not later than 2 coin
plcle billing cycles (in no cvenl more Ihan l>() days)
from the dale of rcceipl of Ihe notice of billing
error and prior lo any action by Ihe creditor lo
collect'7 any portion of I lie amounl(s) indicated
by the customer as being a billing error or any
finance charges, late payment charges, or other
charges computed on such disputed aiuouiil(s) by:

(i) Correcting Ihe customer's aceounl in the
lull amount indicated hy Ihe customer lo have been
erroneously billed in accordance with paragraph
(b)(7) of this seclion and mailing oi delivering lo
Ihe customer a written notilicalion of corrections;1"
or

(ii) Collecting Ihe eiislomer'.s account l>y
a dilVering amount from that indicated by the
customer as being erroneously billed in accordance
wilh paragraph (liK?) of this section and mailing
or delivering to the customer an explanation of
the change(s). accompanied by copies of docu-
mentary evidence of the customer's indebtedness

1 ' I I . i l r s p l k - 1 h i ' I ' s l a h l l s l n n r i i l l * > I h i 1 i I I ' i l i U i l n l p i m r i l i n e s

i i - a s n n a h k a i l a p l o l I n a s s i i i i - r n n i p l i . n i i v u i l l i M i l - , p a l a j ' i a [ i l i .

l l u - c i t ' i l i t i u m I n s , - I J V I I I . u i l l n i i . ' b u s i n e s s d a \ s ; i l l i - i n v r i \ u i i r
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if such evidence is requested by the customer; or
( i i i ) Mail ing or delivering ;i written expla

nation or clarification to the customer, alter having
conducted a reasonable investigation, setting forth,
to the extent applicable, the reasons why the
creditor believes the amounl(s) was correclly
shown on the periodic stalemeut and, if the cus-
tomer so requesls. furnishing copies of documen
tary evidence of the customer's indebtedness with
respect to the alleged bi l l ing error(s). In any case
where the customer alleges that the periodic stale
ment retlects properly or services not delivered to
the customer or his clesignee in accordance with
any agreement made in connection with the trans
action giving rise to the disputed amount, a credi-
tor may not construe such amount to be correctly
shown on the periodic statement unless Ihe creditor
determines, upon reasonable investigation, that
such property or services were actually delivered,
mailed, or otherwise sent to the customer or his
designee and provides Ihe customer with a written
statement explaining such determination. In any
case where the customer alleges that an amount
of a transaction rellected on the periodic statement
is incorrect because the person honoring the credit
card has made an incorrect report to the card issuer
of the amount which should have- been charged,
the card issuer may not construe such amount to
be correctly rellected on the periodic statement
unless Ihe creditor determines, upon reasonable
investigation, that the correct amount is shown on
the periodic statement and provides the customer
with a written statement explaining such dctcrmi
nation.

After complying with the provisions of this
section with respect to an alleged bil l ing error,
a creditor has no further responsibility under I his
section if the customer continues to make substan-
tially the same allegation with respect to such
error.

(b) Min imum periodic payments and linance
charges on disputed amounts. ( I ) When a mini-
mum periodic payment is permitted, the customer
may withhold that portion of Ihe minimum peri
odic payment which the customer believes is re-
lated to the amount in dispute. When the disputed
amount is only a part of the total amount of an
item, the customer remains obligated to pay Ihe
amount not in dispute, and any minimum periodic
payment and linance charges, laic payment
charges, or other charges may be collected on the
undisputed amount. If, at the completion of the
error resolution procedure, it is determined thai
the customer owes some or all of the disputed

amount, the creditor may require payment of any
minimum periodic payment amounts which the
customer did not pay because of the dispute. The
creditor may not. however, accelerate the cus
loiner's entire debt solely because the customer
has exercised rights provided by the Act or this
far t .

(2) With respect to an erroneous billing,, the
creditor iiuisl credit the customer's account in any
amount the customer docs not owe, plus any
linance charges, laic payment charges, or other
charges imposed as a result ol the erroneous bill
ing.. An erroneous bi l l ing by a creditor includes,
lul l is not l im i ted to. a m isideut i l ical i o n ,
insuflicient identification, or incorrect dale of a
transaction; a mailing, ol the periodic statement to
other than Ihe current designated address; in
proper crediting ot payments or oihei credits;
compulation errors; or a bi l l ing for properly or
services not accepted or deli\ered in accordance
with any agreement; as well as mistakes in dollar
amounts.

I .V) Alter or upon completion ol the dispute
resolution piocedure prescribed by § .'.!'.(). I4(a):

(i) If ihe initial peiiodic statement is deter
mined to be without error wi lh regard lo Ihe
disputed item. Ihe creditor shall promptly mail oi
deliver to the customer written notification of the
amount owed with regard lo the disputed item,
unless such notification is not required by para
graph (a) of this section, or

(ii) If the initial periodic statement is de-
termined lo be in error with regard lo the' disputed
item and Ihe creditor normally allows a period for
the customer lo pay such an item without incurring
additional linance charges, late payment charges,
or other charges, the cicditor shall mail or deliver
to the customer written notification of the total
amount which the customer owes with regard lo
the disputed item and shall allow the cuslomei the
same number of days Ihcrealtci as he customarily
or by credit agreement al lows, whichever is longer
(in no case less than 10 days), for the customer
to pay undisputed amounts in accordance with §
226.7(b)(?|, or

( i i i ) II the1 initial periodic statement is de-
termined lo be' in error with regard lo the disputed
item and Ihe creditor normalK docs not allow a
period for Ihe customer to pay such an item with
out incurring additional linance charges, late pay-
ment charges, or other charges, Ihe creditor shall
promptly mail or deliver to the customer a notice
ol the total amount which the customer owes with
regard to the disputed item.



Law Department 665

(4) Nothing in Ihis section shall he ton^t f IHHI
ID prohibit ilu" mailing <>i <lrl i \ ci \ ol pcnodic
statements, which include disputed amounts, lo ihe
(.ii.slonn.-i", proviili-d thai I he cicdilor indicates on
lite lace ol Ihe periodic statement thai payment
ol Ihe ainoinil in dispute is nol required pending
Hie creditor's compliance with Ihe provisions ol
this section.

(.\) Noihing in this section shall piohihi l any
action by a creditor lo co l led any anionnl which
has not been indicated by the customer lo contain
a bi l l ing error.

(c) Automatic debit of disputed ainounls. ( I )
hi Ihe case of credit caul plans where the card
holder has agreed to permit the card issuei lo
periodically pay the caulhoklei \ indebtedness hy
deducting Ihe appropi iale aniounl from the card
holder's deposit account held by the card issuer,
if the card issuer receives a proper wri l len nolili
cation of a bi l l ing crroi wi lh in Id days from Ihe
date ol mailing 01 delivery ol the periodic stale
mem on which the suspected bi l l ing I'rior lirsl
appears. Ihe card issuei shall:

(i) Prevent the automatic debilin;1 of any
disputed ainounls il receipt ol such notification
precedes Ihe automatic dehiling ol the cardholder's
accounl. or

(ii) 1'iompily (in no case more than ?
business days altei icceipl ol the notice) restore
to the cardholder's deposit account any portion of
the disputed amount winch was previously dc
ducted, if rcccipl ol such notification follows the
automatic debil in;' ol Ihe landholder's accounl lor
any disputed ainounls.

(2) Nothing in ihis paragiaph shall l imit the
cardholder's right lo dispute an amount lie believes
lo be in erroi within (>() days of the mailinj.: or
delivery ol ihe erroneous periodic slaleiuenl, as
otherwise provided in Ihis section.

(d) Closing ol' accounts. A ciedilor may not,
prior lo complying with the requirements ol para
graphs (a) and (b) ol ibis seclion, icstricl or close
an account wi lh respect lo which the customer has
indicated a belief that such accounl contains a
bil l ing error solely because ol Ihe customer's re

fus.iI or failure lo pas, Ilic amount indicated Ic lu1

in error. This paragraph does not proli ibil ihe
creditor from applying any such amount to the
cusloiner's eredil l i ini lal ion.

(e) Credit reports on ainounls in dispute. ( 1 )
Alter receiving a proper wri l len uolil icaliou of a
bil l ing error piirsiianl to Ihis section, neither the
ciedilor nor his agent may directly or indirectly
Uneaten lo report adversely lo any person on the

customer's creilil standing or eredil rating because
of the customer's tailuie lo pay the amount speci
lied in such notification as being a bi l l ing error,
or any liuance charges. Iale paymenl charges, or
other charges imposed thereon, nor shall such
amount be reported as delinquent'" lo any third
person unless such amount remains unpaid after
the ciedilor has complied wi lh all the requirements
of Ihis section and has allowed that customer Ihe
same number ol days thcrcaller as he. customarily
oi by eredil agieemeni al lows, whichever is longer
(in no case less than 10 days), for Ihe customer
to pay undisputed ainounls so as lo avoid the
imposition of additional finance charges, Iale pay
incut charges, oi other charges. I I . despile cslab
lishmeut by the creditor of procedures reasonably
adapted to assure compliance with this paragraph,
Ihe cieditor or his agent, wi lhin 1 business days
afler receiving proper written notification of a
hil l ing error pursuanl lo this section, madverlenlly
lakes action in contravention ol this paragraph,
such inadverleiil action wi l l not be considered in
violation ol Ihis paragraph.

(21 I I . wi lhin Ihe lime limit allowed for pay
nienl in paragraph (e)( I) of ihis seclion, the credi
tor receives a turlher wri l len notilicalion Irtini tlu1

cuslomci lhal any poil ion of a billinj1. erior ic
solved iindei paragraph (a) of this section is still
in dispute, the cieditor may not report lo any third
parly lhal such dispulcd amount is delinquent
unless Ihe ciedilor also reports lhal the amount
or accounl is in dispute and, al Ihe same l ime,
notifies Ihe customer in w i l l ing ol Ihe name anil
address of each parly lo whom the ciedilor is
rcporliiij.'. inlormation concerning ihe disputed
amount. If, puisuaut to ihis paragraph, a creditor
has reported a disputed amount as heinj1. delinquent
to any ihird person, Ihe creditor shall report
promptly in wr i t ing2" to any such person subse-
quent resolution of Ihe reported delinquency.

(3) If a creditor has reported an amount as
being delinquent to any Ihird person who is in Ihe
business ol collecting and disseminating informa-
tion relating lo Ihe credit worlliiness ol customers,
and such amount is subsequently dispuled by Ihe
customer in accordance with the leqiiireinenls ol
S ?P/i.l1(ce), the crcditoi shall, within one billing,
cycle alter reecipl ol proper wril len notiiicalion
of the billing, error, mail or deliver a written

l i l Nolli l l l; ' ill Mils |)iii;ii'i;i)>li pi i >hllnb. .1 n r i l i l o i l ioul u-poil

Ilic disputed Mllimuil ni :ii -*.* n L11T as Iv l lh ' 111 dlspuli-
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notice'"1 to each such third person to whom the
delinquency was reported that the amount is in
dispute.

(I) I'oiioiture penally. (I) Any creditor who
tails to comply with the requirements ol this see-
lion I'orfeils any right to collect from the customer
the amount indicated hy (he customer lo lie a
billing error, whether or not such amount is in
I'ael in error, and any tinance charges, late payment
charges, or oilier charges imposed thereon, pro-
vided that the amount so forfeited under this sec-
lion shall not exceed $50 for each item or transac
tion on a periodic statement indicated by the ens
toiner lo be a billing error. In no case shall a
creditor forfeit any amount for an error in a total
Injure or subtotal (ij'.ure ivlleeted on a statement
which is caused solely hy an error in another item
which is the subject of a dispute, nor shall a
creditor sull'er any lorleit more than once for any
item or transaction which may appear on a periodic
statement.

(2) Nothing in this subsection shall be con
strued lo limit a customer's right lo recover under
§ HO of the Act.

(g) Kxcoptions to general rule. This section
does not apply lo credit other than open end,
whether or not a periodic statement is mailed or
delivered, unless it is consumer credit extended
on an account b\ use ol a credit card.

The Board has also amended Regulation /, to
require a clear disclosure statement on blank
checks or other credit devices which are intended
to be used in connection with such open end credit
accounts.

Infective January I, 1()76. section 226.7 is
amended to read as follows:

SUCTION 226.7 OIM N HNI>

CRIDII ACCOUNIS SIMCMK DISCI.OSKKTS

(I) Supplemental credit devices for use in
open oiid credit accounts. If, subsequent lo M)
days after delivering the disclosures required under
paragraph (a) of this section, a creditor of an open
end credit account mails or delivers, oilier than
as a renewal or resupply, a blank check, payee
designated check, blank draft or order or other
similar credit device other than a credit card, lo

" • ' ' " W r i t t e n n n t i c r " s h a l l M K IIKIL- C d n i p u t i ' i f o m i i i u i i i r s i t i o n .

an existing customer or cardholder lor use in
connection with such account, such device shall
be accompanied by a single written statement
setting forlh clearly and conspicuously those dis
closures of paragraph (a) of this section which
specilically relale lo the use of such device. Such
disclosure statement shall eilhci be limited lo the
disclosures of paragraphs (a)( I I. (7). (H). and (4)
ol this seel ion or conlain all disclosures required
of such paragraph with the pen incut disclosures
clearly and conspicuously referenced on or ac-
companying that disclosure statement. Such dis
closure statement shall not appear on any promo
lional material mailed or delivered at the same
time. The requirements of this paragraph shall not
be applicable to checks to be used in conjunction
with a checking account even though such checks
may also activate a cash advance under an open
end credit account.

RULKS KKCAKDINC
ACCKSS TO AND RKVIKVV
Ol' PKRSONAI, INFORMATION
IN SYSTKMS OF KKCOKDS

The Hoard of Governors has adopted rules by
which an individual upon request may be nolilied
of the existence of a record in a system of records
pertaining lo him, gain access to that record, re-
quest amendment lo that record, and appeal an
initial adverse determination wilh respect to a re-
quest for amendment of thai record.

lill'ective September 2.S, 1075, section 261a is
adopted to read as set forth below:

SI-CTION 261a. I -I'uRi'osic AND SCOIM-

The purpose of this Part is to establish regula-
tions implementing the provisions of the Privacy
Act, 5 U.S .C S 552a, with regard to access to
and review ol personal information in systems of
records maintained by the Board of Governors of
the Federal Reserve System ("Board") .

Six i ION 261a.2 Di.i INITIONS

I or the purposes of this Part, the following def-
initions shall apply:

(a) The term "individual" means a natural per-
son who is either a eiti/.en of the United States
or an alien lawfully admitted for permanent resi-
dence. The term "individual" includes the parent
of any minor or the legal guardian of any individ-
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ual who has been declared lo he incompetent due
to physical or menial incapacity or age by a conn
of competent jurisdiction.

(h) 1 he tenn "maintain" also includes main
tain, collect, use. disseminate, or cunlrol.

(c) The term ••record"" means an\ item, eollec
tiou or grouping of information ahoul an iiulivid
ual maintained hy the Hoard dial contains (he in
(liviiliml's name. or ilic idcniilying number, sym
hoi. or other identifying particulai assigned to the
individual.

(d) The It-i in •"system of records'" means a
group of any records iindei the control of the
Hoard from which inloimalioii is retrieved hy the
name of the individual or some identifying mini
her, symbol or other identifying particulai as
signed lo the individual.

(e) The term "designated system ol records"
means a system ol records that has been listed
in the h'cdcitil l-ic^islcr pursuant lo the require
menls of M U.S.C. 552a(e).

(I) The lerin "'loulinc use" means, with respect
lo disclosure ol a record, the use of such record
for a purpose which is compatible with tile pur
pose for which il was collected.

(g) The term "business days"' means all days
except Saturdays, Sundays, and legal public holi
days.

SlCllON 2()lil.3 I'lUM TIMMtl S
TOR KI;.QI : i-.s [ s I'tu I A I M M , IO

INDIVIDUAL Ri< OUDS IN A Ki c <)i<i) S Y S I L M 1

(a) Requesls loi notification ol the existence of
or for access lo personal information in a desig-
nated system ol records may be made by the. per
son lo whom such information pertains, livery
such request shall be made in writing and shall
specify that il is made puisiianl lo the Privacy
Act. Hnch request should identify the designated
system of records in which the requested record
is lo be found, should reasonably describe the, in
formal ion requested and. except as provided in
section 261 a.-I, should include a notarized slate
me.nl attesting lo the identity ot the requestor.

(b) Requests made pursuant to paragraph (a) ol
this section shall be addressed lo the Director of
the Division of Personnel. Hoard, of Governors of
the I'cderal Reserve S\slem. Washington, D.C.
20551, in the case ol records relating, lo employ

' I In.- l t o ; i u l \ S v s i c i i i u l K i v o u K li . i>. U v : i p u h l i s l u i l i n I I n -

I ••.•ili-i i l l K i - . i ' . i s u i i l u I n i t i a l / \ V i ; n , ' r ; I i N d . ' l a m i H I | I K - S ; i u -

; l \ ; i i l ; i b k ' u p n n K ' q n r M t o O l l i i v o l t i n - S v v i i ' U M N i n D n i s i o n

o l I V i M i i n u - l . l l o i i u l u l C i i M ' i n u i - , u l l l u - I I I I I - I M I k i ' M ' i n ' S y .

l i - i l l . W i i s l i i i i j M o i i . I ) ( ' I L S M

nienl with the Hoard. Requesls for oilier records
should be addressed to the Secretary of the Hoard.
Hoard of (iovernors of the I'cderal Reserve Sys
tern, Washington. \)X\ 2O.*i.'> I . Requesls for in
lot inalion pitvsuaut to paiai'iaph (a) ol this sectUm
may also be made in person during icgular busi
ness hours at the olliees of Ihe Hoard of (iovcr
nois of the lederal Reserve System. lederal Re
serve Huildin,'.', 20th and Conslitulion Avenue,
N.W., Washington, D.C. :>().VS|.

(c) An individual makinr a request pursuant to
paragraph (a) of this section may also include in
such request a icquest for the accounting required
by section (c) of the Privacy Act. ri l.'.S.C. S
.*).*>2a, of previous disclosures of ivcinxU pertain
ing lo such individual in a designated system of
records.

(d) !•!very icqucsl made pursuant to this section
will be acknowledged or. where practicable, sub-
stantially responded lo within 10 business days
from receipt.

Si-.niON 261a.4 Ri.oi:iki \n N IS
IOK IDI:N I iii( \ i ION oi

iNDlVIDf.M S Vl\KIN(i Rl(Jl ISIS

(a) l-'aeh request for information made puisiiant
to section 26la..l shall include a notarizetl slate
inent attesting to the identity of the u-qnesior ex
ccpl in the lollovving instances:

( I ) Where the information requested is other
wise publicly available nuclei' the Ircedom of In
lormalion Act, 5 U.S.C. ij 552. and the Hoard's
Rules Regarding Availability of Information (12
CIR 261).

(2) Where the requestor makes written request
for information in person and presents a driver's
license, birth certificate, employment identifica
lion card or oilier means ol idcnlilicalion. sulli
cienl to establish his identity.

(3) Where the rcqucsl is only tor notification
ol the existence of rccouls in a designated system
ol records pertaining to the icqucslor.

Six i KIN 26 la..5-
Di.sri.osi.'Ki- oi Ri u m si I D
INFORMATION IO INDIVIDUALS

(a) Information requested pursuant lo section
261a.3. except for that compiled in reasonable an
ticipalion of a civil action or proceeding or oilier
wise exempted Ironi disclosure as provided in
section 261a. U , will be made available for
inspection and copying during, regular business
hours at the Hoard's olliees. However, where the
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requested ini'oi'iiiiiiioii can he disclosed only by

providing a copy ol (he record, because such

record cannol reasonably lie pin into a form lor

individual inspection ( e .g . . compuler lapes) , or

where the requestor may request tlial copies ol re

quested information be lorwarded, such in toima

lion will be mailed to the requestor. Access to

or copies ol requested inloiination will be

promptly provided alter I he acknowledgment as

provided in subsection 26!a. .Me), unless good

cause for delay is communica ted to the requestor.

(b) l e e s for copying such records will be as-

sessed in accordance with subsection 261a. I I .

(c) The requestor of information may be ac-

companied in the inspection and discussion of that

information by a person of the requestor ' s own

choosing upon the submission by the requestor ol

;i written and signed statement authorizing the

presence of such person.

S i c i ION 261 a .6 S I T ( IAI

P R O ( 1 I ) I I R F S M l . D K A t R l C O R D S

Medical records requested pursuant to subset:
tion 261a..! will be disclosed to the requestor
unless the disclosure of such records directly to
the requestor could, in the judgment ol the olli
einl deemed responsible for such records, have an
adverse ell'eel upon the requestor. In such in
stance, such inlormalion will be transmitted to a
licensed physician named by the requestor.

SF.( T ION 261a.7 R I O I ; F S I ion

("ORRF( TION OK AMFNDMI N I IO RH< ORI)

(a) Where an individual believes that any por-
tion of a record in a designated system of records
used in making a dclcimination about such indi-
vidual is not accurate, relevant, timely or com
plete, that individual may request that such record
he amended or corrected. Such request should he
submitted in writing to the appropriate officer as
designated in section 261a. j . liach request for
amendment or correction ol a record should iden-
tify the system of records containing the record
for which amendment or correction is requested,
specify the portion of that record requested to be
amended or corrected, and describe the nature ol
and reasons for each requested amendment or cor
rcetion. Additionally, each request must include
a notarized statement attesting to the identity of
the requestor except where the request is pre-
sented in person and the requesloi's identity may
thereupon be verified.

(b) Nothing, in paragraph (a) ol ibis section
shall permit collateral attack upon that which has

been decided in a previous judicial, quasi-judicial
or other proceeding.

Si ( i ION 261ii.S Acii.M Y RI VIIAV

OI R r o e r s i FOR AMHNDMI-:NT OI Ri roKn

(a) As appropriate, the Secretary of the Hoard
or the Director of the Division of Personnel shall
acknowledge each request made pursuant to sec-
tion 261a.7 within 10 business days of its receipt.
Such acknowledgment may request additional in-
formation necessary lor a determination of the re-
quest for amendment or correction.

(b) As appropriate, the Secretary of the Moaid
or the Director of the Division of Personnel shall
promptly review each request made pursuant to
section 2<ila.7 in light of the criteria of accuracy,
relevance, timeliness, completeness and necessity
set forth in subsections (e)(l) and (e)(5) of the
Privacy Act, 5 U.S.C. $ 552a.

(c) Upon completion of review of each request
made pursuant to section 26 I a.7, the Secretary of
the Hoard or the Director of the Division of Per
sonnel shall immediately inform the requestor of
the determination to grant or deny the requested
amendment or collection.

(d) Where any request pursuant to section
261 a.7 has been denied in whole or part, the re-
questor shall be advised of the reasons therefor,
the procedure for appeal of I he determination and
the name, title and address of the ollicial to whom
such appeal should be directed.

S i c i ION 2 6 1 a . 9 AIMM-AI O F

I N I T I A I A D V I . R S I : l)i I F K M I N . V I ION

ON CoRRI (TION OR A M I . N D M I Nl

(a) A denial of a request made pursuant to sec
lion 261a.7 may be appealed to the Hoard ol Gov-
ernors or any ollicial designated by the Chairman
of the Hoard of Governors within M) business
(.lays of issuance of notification ol denial, livery
such appeal should be made in writing to the olli-
cial designated in the letter of initial denial,
should specily the previous background of the re-
quest and should provide reasons why the initial
determination should be reversed.

(b) The Hoard of Governors or such ollicial des-
ignated by the. Chairman of the Hoard shall make
a determination with respect to the review of such
appeal not later than M) business days from its
receipt, unless the reviewing ollicial extends such
period for good cause shown.

(c) If the Hoard or designated ollicial affirms
the initial denial of a request to amend or correct
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made |>iirsii:inl ID section 2(>la.7. such dcleruii
iiiition sliall be commumcalcd lo the requestor to
gcthei- with a statement ol the reasons therefor
and the requestor shall In: inhumed of Ihe right
of judicial review of Ifie dclci imnalion. I lie re
questor may then lile a concise statement selling
forth disagreement with Ihe allirmation of denial
within M) days ol notification ol such determi
nation and sueh slalement shall he provided lo
persons or other agencies to whom the disputed
record is disclosed.

Six i ION 261a. 10 DISCI.OSUKI-
Ol Rl 'COKl) TO Pl'KSON O l I I I K

i H A N I N D I V I D U A L T O W H O M I r I ' I R I A I N N

(a) No recoul eoiitained in a designated system
ol records shall IK- disclosed lo any person or
agency without Ihe prior written consent ol tlie
individual to whom the iceord pertains unless the
disclosure is aulhori/cd by paragraph (h) ol' this
section.

(h) The restrictions on disclosure in paragraph
(a) do not apply to any disclosure I ) lo ihose
oliiceis and employees ol the Hoard who have a
need lor the record in the pei loi malice of their
duties; ."!) that is required undei Ihe iTcedom ol
Information Act (5 ( I .S.C. S 552); .\) for a ion
tine use listed with respect to a designated system
of records; •!) lo ihe liurean ol the Census for
purposes of planning or carrying out a census or
survey or related activity pursuant lo the provi-
sions of l i l lc l.\ ol Ihe IJniled Stales Code; 5) t<>
a recipient who has provided ihe Hoard with ad
vance adec|tiale written assurance dial llic record
wi l l be used solely as a slalislical research or re
porting record, and Ihe record is to lie transferred
in a form thai is nol individually identifiable: 6)
lo the National Archives of the United States as
a record dial has sullicient historical or oilier
value to warrant its continued preservation hy the
United States ( iovei i in ienl , or for evaluation by
Ihe Administrator of General Services or his des-
ignce lo determine whether the record has such
value; 7) lo another agency or to an instrumental-
ity of any governmental jurisdiction within or
under the conliol of the United Stales for a civi l
or criminal law enlorcemcnl activity if the activity
is authorized by law, and il the head ol Ihe
agency or instrumentality has made a written re-
quest lo the Hoard specifying lire particular por-
tion desired and die law entorccmenl activity for
which the record is sought; 8) lo a person pursu
ant to a showing of compelling circumstances at

feeling the health or safely of an individual if
upon such disclosure notification is transmitted lo
the hist known address of such individual; l)) to
either House of Congress, or, lo the extent of
mallei within its jurisdiction, any committee or
subcommittee thereof, any joint committee of
Congress or subcommittee of any such joint com
niiltee; 10) lo Ihe Comptroller ( ieneral, or any of
Iris authorized representatives, in lire course of tire
performance of the duties of Ihe (ieneral Account
ing. Oll icc: or 1 I ) pursuant lo die order1 of a court
of competent jurisdiction.

Si ( I ION 261a. I I IV.is

(;0 Copies ol records requested pursuant to sec
lion 261a..' wi l l be provided at a cost of S. 10 per
page for photocopying or at a cosl not to exceed
the direct cost of print ing, typing or otherwise
preparing such copies.

(b) Documents may be lurnishcd without
charge where total charges are less tlian .Si'..

Si -c i ioN 261a. 12 I ' I . N A I i n s

(a) The I'rivacy Act. 5 U.S.C. 5 552a( I )(.<>.
provides: Any person who knowingly anil wil l-
ful ly icqiicsl.s or obtains any record concerning air
individual f rom an agency under false pretense
shall be guilty ol a misdemeanor and lined not
more than S3,000.

S I . C I I O N 261a . I.? Tixi.Mi' i ioNS

(a) Pursuant to subseclion (k) of Ihe Privacy
Act, 5 U.S.C. S S.Sllii, the Hoard may exempt cer-
tain portions ol records wi lh in designated systems
of records from the requirements of (fie I'rivacy
Act. (including access lo and review of such
records piusuaiH lo this Part) if such portions are;

(1) subject to the provisions of section
552(b)d) ° l 'he I leedoni of Information Act 5
U.S.C. § 55?

(2) investigatory material compiled lor law en
lorcenient purposes, other than material within
the scope of subseclion (j)(2) of the I'rivacy Ac l .
5 U.S.C. § 552a: Provided, however. That il any
individual is denied any right, privilege, or belie
til lhal he would otherwise be entitled by Federal
law, or for which he would otherwise be el igible,
as a result of Ihe maintenance of such material,
such material shall be provided lo such individ-
ual, except lo die extent that die disclosure of
such material woidd reveal Ihe identity of a
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source who furnished information to the Govern-
ment under iin express promise that the identity
of the source would he held in confidence, or.
prior to the ellcclive date of the Privacy Act. 5
I ' .S .C § 552a, under an implied promise that the
identity of the source would be held in conli-
dence;

(3) maintained in connection with providing
protective services to the I'resident ot the United
Slates or oilier individuals pursuant to section
305(1 of title IS of the United Slates Code.

(4) required hy statute to he maintained and
used solely as statistical records:

(5) investigatory material compiled solely for
the purpose of determining suitability, eligibility,
or qualifications for Federal civilian employment,
military service. Federal contracts, or access to
classilied information, but only to the extent that
the disclosure of such material would reveal the
identity of a source who furnished information to
the Government under an express promise that the
identity of the source would be held in confi-
dence, or, prior to the ell'eetive date of the I'ri-
vacy Act. 5 l l . S . C § 552a. under an implied
promise that the identity of the source would lie
held in confidence;

(6) testing or examination material used solely
to determine individual qualifications for appoint
inent or promotion in the Federal service the dis-
closure oi which would compromise the objectiv-
ity or fairness of the testing or examination
process; or

(7) evaluation material used to determine po-
tential for promotion in the armed services, hut
only to the extent that the disclosure of such ma-
terial would reveal the identity of a source who
furnished information to the Ciovernmenl under an
express promise that the identity of the source
would be held in conlidence, or, prior to the el
feclive dale of the Privacy Act, 5 U.S.C. § 552a,
under an implied promise that the identity of the
source would be held in confidence.

(b) Those designated systems of records which
are exempt from the requirements of this Part or
any other requirements of the Privacy Act, 5
ll .S.C. § 552a, will be indicated in the notice of
designated systems of records published by the
Hoard.

(c) Nothing in this Part shall allow an iiulivid
ual access to any information compiled in reason
able anticipation of a civil action or proceeding.

RULKS KK(iAKI)IN(;
DKLKGATION OF AUTHORITY

The Hoard of Governors has amended its Rules
Regarding Delegation of Authority to delegate to
the General Counsel authority to designate Hoard
stall attorneys as Hoard counsel in hearings pursu-
ant to its Rules of Practice for Formal Hearings.

AMKNDMHNTS TO
RUM'S RHGARDINC.
DKLKGATION OF AUTHORITY

I. Flleetive September 16, 1975, section
265.2(b)(6) is added to read as follows:

SECTION 265.2 SIMCUK

FUNCTIONS I) I I i (;ATHI> TO HOARD

liMi*i.ovi-:i-:.s AND Fi'DiKAi RISI-RVT: HANKS

(b) The General Counsel of the Hoard (or, in
his absence, the Acting General Counsel) is au-
thorized:

(6) Pursuant to Pail 263.6(d) of this Chapter,
to designate Hoard stall attorneys as Hoard coun-
sel in any proceeding ordered by the Hoard to be
conducted in accordance with Part 263 of this
Chapter.

The Hoard has also amended its Rules Regard-
ing Delegation of Authority to delegate to the
Secretary of the Hoard the authority to determine
the average prime rate quoted by commercial
banks to large businesses in September of each
year for use by the Secretary of the Treasury.

2. Flleetive September 30, 1975, section
265.2(a)( 14) is addeil to read as follows:

S ix i toN 2 6 5 . 2 - Si'i'CiiTc
FUNCTIONS I)I:I.I.(;ATI;D TO HOARD

HMIM.OYUHS AND FI-DHRAI. RHSI.RVH BANKS

(a) The Secretary of the Hoard (or. in his ab-
sence, the Acting Secretary) is authorized:

(14) Under the provisions of § 6621 of the In-
ternal Revenue Code (26 U.S.C. 6621). to deter-
mine and report to the Secretary of Treasury or
his delegate, the average predominant prime rate
quoted by commercial banks to large businesses.
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INTERPRETATION
OK RMU11.AT1ONS K AND V

l.'nder section .MI.KIal <il' Regulation K. llu-
Hoard of (iovcruois pants ils cencinl consent lor
a corporation oij'aui/cd undei section .'.5(a) ol I he
I cdcral Reserve Act (an "lidr'.c Ai'l Corpora
tiou ) lo invest. dircclh or indirectly, in the
shares ol lorcit'.u corporations not tloinj; luisiness
in itie United Slates; bul no investment thereunder
shall cause an l.dgc Ael Corporal ion lo have in
vested more than S 500.000 in the sliares. 01 to
hold more than .'5 per cent ol the votinj1. shares,
ol any loreiiui i.oi potation. Under S ~-5 .-HI It.1)
ol Regulation Y. these jvneral consent proccdiiics
iilso j'.overii the loreiiin investments ol domestic
bank holding companies made puisuant to section
4(c)(H) ol the Bank lloldini' Company Act ol
1°5(). as ameiulcd.

In conipiiliui' die S5OO,(M)O liiiii(iiiioi) nmlei Ihe
general consent procedures, an Kdj'.e Act Coi
poralion or bank holdin;1 company must include
not only amounts actually paid in lor the sliares
of the foreign corporation hut also any unpaid
amounts on the shares ol the loicijm corporation
for which the I'.dj'c Ael Corporation or hank hold

in;1 company will he liable. II the total of such
amounts exceeds 'S500,000, Ihen Die l',d»,e Ael
Corporation or bank holding company must apply
for the Hoaid's piior speeilic consent to make
such investment.

lor example, an 1 uli'.e Acl Corporation plans
to acquire a -'() pet cent interest in a proposed
loreimi corporation by subscribing to 60,000
shares with a par value ol $10 per share. Initially,
the shares will be M) per cent paid in for an initial
investment of S.(00.000; under the Arlieles of As
socialion ol the proposed corporation, the unpaid
balance of S.U)0,0l)l) on the shares may be called
at any lime at the discretion ol the corporation's
board ol dircctois. It appears that some l',dj.'c Act
Corporations have in this situation only included
in their compulation the S.tOO.OOO initially paid
in (o the lore.i)>.n corporation, and would thus ae
quire the shaies of the loreij'.n corporation under
the I'cueral consent procedures. The Board has
determined that in this silualion ihe total amount
invested tor purposes ol the general consent pro
cedures is SnOO.OOO, as the lidjv Act Corporation
must include in Ihe computation ils liability for
Ihe unpaid balance on the shares. The proposed
investment in this situation would therefore re
quire prior specific Hoard consent.

BANK HOIJHNC. COMPANY AND
HANK MKK<;KK ORDKRS ISSUKI) HY TIIK HOARD Ol< GOYICRNORS

ORDERS UNDER SECTION 3
OF HANK HOI.DIM; COMPANY ACT

O M : CORI'OKA'I ION.

NIAV K I C I I M O M ) , WISCONSIN

Older Denying I urination
of Hank llolilim; ( 'n

One Corporation. New Richmond. Wisconsin
has applied loi the Hoard's approval under §
,~Ma)(l) ol formation of a bank holdin;' company
throui'h acquisition ol 87.K pei cent or more of
the votinj! shares of The I'irsl National Hank of
New Richmond, New Richmond. Wisconsin
( 'Hank" ) .

Notice of the application, allordini: opportunity
for inleresled persons to submit comments and
views, has been t'.iyeu in accordance with S Mb)
ol'tlic Acl. Tin:'time. I'oi lilinji: commenls ami views

h a s e x p i r e d , a n d (he H o a r d h a s c o n s i d e r e d the

a p p l i c a t i o n ani l all c o m m e n t s r e c e i v e d in lifihl ol

t h e l a c t o i s sel fo r th in § . t (c ) of the Ae l ( 12 D.S.C.

Applicant is a nonopcraling corporation organ-
ized under the laws of Wisconsin for the purpose
of becoming a bank holding company through the
acquisition of Hank. Hank, vvilh deposits ol $11 A)
million,' is tin: fourth largcsl ol ten banking orga-
nizations in the relevant banking market" and holds
approximately 15 per cent ol total commercial
bank deposits in the uiaikel. Inasmuch as this

' A l l i M l l k i i i ! ' > l ; i l ; i ; u i - ; l ' . n l I V i r i n U - l i l . I ' J V - I

I l k ' 1 1 ' I t ' \ ; M I I l > ; n i k i i i ^ [ i i M i k r l i ^ ; i | > | > i < > . \ i i i m U ' ( l h y l

I S i ( ' i o i x I ' o u i i l y . W i s c o n s i n .
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proposal represents merely a reorganization of
existing ownership interests, and since Applicant
has no present banking subsidiaries, llu1 acquisi
lion of Mank liy Applicanl would not have any
significantly adverse eil'ecl upon either existing or
|)olential competition within the relevant market.
Accordingly, the Hoard concludes thai competitive
considerations are consistent with approval ol the
application.

The Hoard lias indicated on prc\ious occasions
that it believes that a holding company should
provide a source ol linancial and managerial
stmiglli to its subsidiary bank(s), and thai the
Hoard will closely examine the condition of the
Applicanl in each case with (his consideration in
mind. In connection with this proposal. Applicanl
would incur a si/able acquisition debt which Ap
plieanl proposes to service over an eleven-and-one
hall-year period through Hank dividends and the
tax benelil accruing Iron) filing consolidated in-
come lax returns.' In the Hoard's view, the debt
retirement program, which contemplates signili
cant dividends from Hank, does not provide Ap
plicant with the necessary linancial llexibililv to
service the acquisition debt while maintaining
Hank's capital at an acceptable level, lui lliciinoic.
the linancial requirements imposed upon Applicant
as a result ol the debt could prevent it Irom
resolving any unloreseen problems thai may arise
at Hank and thereby impair Hanks ability to
continue to serve the community as a viable bank
inj; organization.

On llu: basis of the above and other lads ol
record, the Hoard is of the view that il would not
be in the public interest to approve (he lonuation
ol a bank holdini-' company with an initial ilebl
structure that could result in impairing1. Hank's
overall linancial condition. Accordingly, the Hoard
concludes that the considerations rclalin;1. to the
banking tactors weigh against approval of the
application.

As indicated above, the proposed lormalion
essentially involves the reorganization of the own

' 1 1 1 ; k k l l t l o l l I D ; l v ; l * l l p n u h ; i s r o l l t ; i l l k s h . l l t - s . A p p l k u n l

p l o p o s i ' s l i > i ' \ ^ I U M I . V i i o m o t n n 1 . , l i n n , u i i \ c i l i l i l i - p l i - l i ' l l i \ l

s h u n s n l A p p l k ' i i n l I O I s l i i i i i - s o l l l n n l . p i r ~ i - n l h I k l i l l i > l u u

i f i d i w d l l i l K I h e . i i ' i c c m c i l l ( i f ( v ^ t - t T i I h r v ( u < > i m l i v u j n ; i l s ; u l i j

A p p l i i : i m | > n i \ k t t - s l h ; i t I l k - H k l i v K I I K I K w i l l n o t i i - i k v i n l i n -

s t o c k l o l i l [ H ' M O l l o l I W t ' l W W i l l s l i o v u \ r l . I l k ' i l J - ' U V U l c l l l

u l s o r o n t . u n s p i o v i s i o n I o i K \ l i . - i ] i p l i o n u p . i n l l n - 111.1 n i n - n a -

o l I M I I I S l u - \ i n n l t i n - . o n l i o l o l I l k - I n . i i n . t i V I L I I U I K I n \ n - \ \

i d l \ i c p o s s l l n j H y ( h . l l l l i r | > l r l < ' M i - < l s t o r k i n n ) l > r M - J i - r n i r J

tin- llnm.l u l i - lo , pin ,.1 ol ,lk' p i o p -il

iu:i|lilsitii) llu- pii 'li-ni/il i|ii ilvhl

ership interest of Hank without any signilicanl
changes in Hank's operations or the services ot-
fered lo customers of Hank. Consequently, con
sidcration.s. relating to die coincnicnce and needs
of the community to be served lend no weight
toward approval of the application.

On the basis ol the circumstances eoneetuinjj,
Ihis application, the Hoard concludes thai I he
banking eonsuleiations involved in this proposal
present adverse factors hearing upon the linancial
condition anil prospects of Applicanl and Hank.
Such adverse factors are not outweighed by any
procoinpclilivc cllecis or by henelils that would
result in serving the convenience and needs of the
community. Accordingly, il is the Hoard's judg.
meut (hat approval of the application would not
be in the public interest and that the application
should be denied.

On the basis of the tads of the record. I he
application is denied lor the reasons summarized
above.

Ky order ol the Hoard ol (iovernors, ellcclive
September 17. \i)'/5.

V i H i n j . 1 I o i l l i i s n c l i o i i : V i c e ( ' l i a i i n u i i i M i l c l i e l l a n d
( i n s c r n o i s l U i c l u - i . l l o l l a i u l , W a l l i e h . ( ' o l i l w e l l . a n d
. t i i c k s o n . A h s c n l a n d n o t v o l i n i ' : ( ' l i a i i i n a n I t i l l n s

( S i g i u - d ) I i n ( i i ) O K i I 1 . . A I I I S O N ,

| s i - .x \ i ] ScircluiY of the Hoard.

Al A HA MA HAN( OKI'OKAMO.N1.

IllKMINCillA.M. Al.AMAMA

Order Denying Acquisition oj Hank

Alabama Hancorpoiation, Hivmingham. Ala-
bama, a bank holding, coinpain within the meaning,
of the Hank Holding Coinpaiiv Act. has applied
for f 1 it- Hoard's approval mulei $ .Wa)(.() of the
Hank Molding Company Act ( \ ? C .S .C .
I K42(a)(.')! lo acquire all ol (lie voting shares of
the successor by merger lo Muscle Shoals National
Hank, Muscle Shoals. Alabama ("Hank") . The
bank into which Hank is lo be merged has no
significance except as a means to facilitate the
acquisition ol the voting shares of Hank. Accord
ingly. the proposed acquisition of shares of the
successor organization is treated herein as the
proposed acquisition ol the shares ol Hank.

Nolice <il (lie application, alloiding opportunity
lor interested persons lo submit comments and
views, lias been given in accoidance vvilh i} .'<(!>)
of the Act. The time for liling comments and views
has expired, and the Hoard lias considered the
application ami all comments received in light of
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I lie factors set fovlli in § M o o t the A r i d . 1 . l . S . C .

IXI2(c>).

Applicant, I IK- largest *.:OI I II I IL-I c i;il banking 01

;',ani/alion in Alabama, controls I.1 banks with

ai.'.j'.rej'.alc deposits ol approximately S I . \ billion,

li'pivsi'iilin;' I f >. S per ci-iil ot I hi1 lolal deposits in

commercial hanks in llir Slaii1.1 Acquisition of

Hank would increase Appli i 'anl 's share of Slate

deposits hy 0. 1.1 pi-i ((.-ill and would not sij'.nili

cantly increase the eonccnliat iou til haukiii!', re

sources in Alabama alliiouj'.h, as discussed be low.

ilk1 proposal would h a w some adveise el leels on

concentration in llu- relevant market.

Hank holds deposits ol approximately SI I mil

lion, represenlinj1 l.-l per ecnl ol llir lolal deposi ts

in eoninieieial hanks in Ilie relevant market , the

l l o i e n c c hankiur niaikel . and Iheiehy ranks as the

si \ lh largest ol eij'hl hanks operatim1 in ihe mar

kel.1' Appl ieanl ' s i-sislin.ii subsidiary hank. Shoals

National Hank ot l-'loreuce C l l o r e n e e H a n k " ) .

which is also located in the relevant market , holds

deposils ol approximately S 1.1 mill ion, repre

scnlmjj d.() pei cent ol lolal coi,iinieicial hank

deposits in Ihe markc l , and ranks as the liflli largest

hank opeiatinji therein. ( 'oi isninmation ol the pro

posal would increase Appl icant ' s shaie ol matkct

deposits to a lolal ol ! I per cent , and Applicant

would heconic Ihe louilh largest hank in;1, orcani

/.at ion opetatin,' ' m Ihe maikc i . In addition to the

ellccls on coneenl ia l ton, it is noled that Hank and

I lorence Hank an- lonr mik-s apart and are holh

located on a main liallic roule with no interveninj1.

hankinp ollicc alom1 thai route. A.s a icsnlt . there

is siuiiilieanl ovei'lapi'in!1. ol (he service areas ol

both hanks , as evidenced by the I act that I ' lorence

Hank derives a substantial amoinil ol ils loan and

deposit business Iroin the service aiea ol Hank.

Thus , approval ol the application would cl iminalc

meaninglul e\islin<.' competi t ion between Appli

cant and Hank, as well as r rdnce the number ol

bankinj.1. a l t i - inat iws operatinj.' in tin- niaikel .

Moreover , approval ol the proposed transaction

would remove a viable entry vehicle lor an Ala

Inmia bank holdiiu1 company not currently icpre

senled in the market . I his lacloi is i:\i"ii more

si.i'ji iticant when viewi-d in lii'.hl ol I IK- l a d that

tin' market is not particularly a t l iacnvc lor ilc novo

' A l l l u n k i i l ) ' i h i l . i ; i u - a s n : I > i - i i - n i l ' i i ' I . I ' ) / . I . . I I H ] u - l l i - i l

h u n k l u i l < l m i ' ^ o i n p i M i s l o i m ; i l i o n s a l u l . K ^ m s i l i o u s ; v p p i o \ i ' i l

l l m m j ' l l A n i l l l s l H , l 1 ) ' ^

" I h i - i x - K - M l l l l h i i n k i l i r l l l . l l k i - l l o l [ U l l | H ) ' . v - s o l ; u l ; i l \ / i l l ! 1 . I h r

L n i n p i ' l i l i \ i - i - I U 1 , I s o l l l u ' M i h l i v l i i p p l n i i l i o i i i s ; i p | i i i ) \ l m . i l i ' i l

h y s o u l l i L V i i l m l I . i i u i k l t l a l i ' ( • ( M i n i s i i i u l I K H I I I I - I - I I I I ; I I ( o l l u - i l

( ( M i n t s , h o l h i n A h i h i n i n i

entry by otlier banking, organizations seekin}' to

j.'.ain access lo the I'lorence market. On the basis

ol tin- loH'jioinj.'. and other lacts ol rccoid. the

Hoaul concludes lhat apgiroval ol the application

would result in sitMtilicaiil ailverse ellccts upon

competition within Ihe relevant bankin;' markel.

Therefore, the coinpelitive factors lend subslanlial

weij'hl loward denial of the application.

The financial condition and managerial re

sources ol .Applicant, Ms subsidiaries and Hank are

uciicrally salislacloiy and the future prospects lor

each appear favorable. Thus. Ihe bankinj.' I actors

are consistent with, but do not lend significant

weij'.hl toward. approval ol the application. The

considerations relalini1, lo the convenience and

needs of the communities to he served lend some

weight toward approval ol the application. Appli

cant proposes to assist Hank in establishing, branch

facilities by providin;:. Ihe necessaiy capital, and

provide Hank with mauajvnal expertise in Ilie

areas ol dealer. Moor plan and inventory loans and

leveraged leasim1,. However, these considerations

do not, in the Hoard's view, oulweijih the sub

stanliulh adverse competitive ellects thai would

lesnlt from Hank's acquisition by Applicant. Ac

coulinjily. it is the Hoard's jiklttineitl thai con

suiiiinalion ot Ihe sub|cct proposal vvouk! not be

m Ihe public inleresl anil that the application lo

acquire Hank should be denied.

On the basis of all of the facts of record, the

application is denied for the reasons siuuniai i/.ed

above.

Hy older ol Ihe Hoard of Governors, cllcclive

September 17, I'JVS.

Vol in . i ' to i I h i s a e l i o i i : V i c e ( ' h a i r i u a i i Mi te lK- l l a n d

( lovi-i IKII 'S l l i K ' l u ' l . H o l l a n d . VVal l ic l l . ;\\\d ( ' c i l d w c l l .

I ' l v s e n l ; I IKI a h s l a i n i n ; ' , : ( i d v c r i K i i . l a e k s o n . A h s e n l a n d

n o l s i i i i n r : ( l i i i i n i i a n l i i n i i s .

(Sij'.ned) TIII-IODOKI- |{. At I ISON,

| si Ai | Secretary <>) the Hunnl.

ORDKKS IINDKK SI ( TIONS 3 AND
4 (>l< HANK IIOI.DINC COMPANY ACT

D O W N S M A M SIIAKI S. I N C . .

D O W N S . K A N S A S

Onler Denying l-'ormiiiioii
ol lltuik lloldiny, ( OiiifHiny

Downs Hancshares , Inc . , Downs . Kansas , has

applied lor Ihe Hoard 's approval under S .Ma)(l)

of the Hank Holding Company Act ( " A d " ) (\2

U . S . C . IS4.'(a)( I )) of formation of a bank holding
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company through acquisition of 100 percent (less
directors' qualilying shales) of (lie voting shares
of The Downs National Hank, Downs, Kansas
(•'Bank'").

Applicant has also applied pursuant to S 4(c)(X)
of I he Act (I?. l i . S . C IK4.1(c)(8)) and S
225.4(h)(2) of the Board's Regulation Y, for per-
mission lo acquire the assets of Ciishing Insurance
Agency, Downs. Kansas ("Agency") . Thercalicr,
Applicant would engage in the activities of a
general insurance agency on (lie premises ol Hank,
which is located in a community of less than 5,000
persons. Such aetivilies have been determined by
the Hoard in § 225.4(a)(°)(iii) of Regulation Y
to be permissible for bank holding companies,
subject lo Hoard approval of individual proposals.

Notice of the applications, allording opportunity
for interested persons to submit comments and
views, has been given in accordance with §S '}
and 4 of Hie Ael (40 federal Register .MU26). The
time for tiling comments and views has expired,
and the Hoard, lias considered (he applications and
all comments received in light of the factors set
forth in § .Me) of the Act (I?. l.'.S.C. IX42(c)).
and the considerations specified in § 4(e)(X) of the
Act (12 l i .S.C. IX4.1(c)(X)).

Applicant is a recently organized corporation
formed for the express purpose of becoming a bank
holding company and operating a general insur-
ance agency. Hank holds deposits of approxi
mately $(•> million,1 representing 14.9 per cent of
the total deposits in commercial banks in the
relevant market.'2 and thereby ranks as the fifth
largest of six banks operating in the market. Upon
acquisition of Hank. Applicant would control less
than one lenth of one per cenl of total deposits
in Kansas. 'Inasmuch as Applicant presently has
no subsidiaries, it appeals that consummation of
the proposal would not eliminate significant exist-
ing or potential competition, increase I he concen-
tration of banking resources, or have an adverse
etfect on other banks in the relevant market.
Therefore, the Hoard concludes that competitive
considerations are consistent with approval ol the
application.

The Hoard has indicated on previous occasions
that it believes that a holding, company should
provide a source ot financial and managerial
strength to its subsidiary bank(s), and dial the

Hoard will closely examine the condition of the
applicant in each ease ivilh this consideialion in
mind. In connection with ihis proposal. Applicant
would incur a si/able acquisition debt, which it
proposes lo service over a 12 year period through
Hank dividends and commissions from the insur-
ance activities. In addition. Applicant's principals
have provided individual guarantees to furnish the
funds required to supplement Applicant's cash
flow in order to amortize the indebtedness over
the 12-year period while maintaining1. Hank's capi-
tal at an acceptable level. Nolwithslading the
foregoing, in the Hoard's \icw, the debt retirement
program does not provide Applicant with the nec-
essary financial flexibility to service the acquisition
debt while maintaining Hank's capital at an ac-
ceptable level, liirlhermore. the financial require
ments imposed upon Applicant as a resull of the
debt could prevenl il from resolving any unlore
seen problems that may arise at Hank and thereby
impair Hank's ability to continue to serve (he
community as a viable hanking organization.

On the basis of the above and other lads of
record, the Hoard is of the view that it would not
be in the public interest to appiove the formation
of a bank holding company with an initial debl
structure that could result in impairing Hank's
overall financial condition. Accordingly, the Hoard
concludes that the considerations relating lo the
banking factors weigh against approval of the
application.

Applicant proposes lo make no changes in the
services ollered by Hank. Therefore, consid-
erations relating to the convenience and needs of
the community lo be served are consistent with,
but lend no weight toward approval of the appli-
cation.

The Hoard concludes thai I he banking, consid-
erations involved in this proposal present adverse
factors bearing, on the financial conditions and
prospects of Applicant and Hank. Such adverse
factors an- not outweighed by any procompetilive
ellects or by benefits that would result in servicing
die convenience and needs of the community.
Accordingly, the Hoard concludes that consum-
mation of the proposal would not be in the public
interest ami that the application should be denied.

On the basis of all of the facts ol lecord, the
application11 is denied for the reasons summarized
above.

'A l l Iviiikmi' ilala mi ' iis ol I K-i.-i-llllii.-l U . l ')7-l.
r r i u - u-lcvaiit iKinkiii}' niaiki ' i loi puiposi -s ol analy/i in1 , (hi-

compctilivi.- i - l l ivls ol :1K.- p i o p o s a l is appio\m>ati. '<l hy (Kboiiw-
(.'ounly, Kansas.

•'Ilk- ik-nial ol ApplicanTs proposal lo lx\ omc a bank
h o l d i n g , i o t u p a n s l luou.i- . l i a i i i u i s i l i o n o t H a n k K- IUI I . - IN m o o t

Ms a p p l i c a t i o n l o ; u ( | i i i i i ' l lu- a s s r t s o l A j ' i / i u - y .
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Hv order of llu' Hoard at (iovernors, effective
September 26. l')75.

\ ' ( ) l i i i } > l o i M i l s a c t i i m : ( ' h a i i i M n i i I t l u i l s :111< 1 ( i o w i
nois Mitchell, Holland. Coldvvvll. and .lackson. Alisenl
and nol votinj1.: ( IOW-I 1101 s Hmlirt aiul Wallich.

( S i g n e d ) ( i K i i ' i i n i 1..

| s i \ i | Assistant Secretary of the Hoard.

I N D U S T R I A L H A M S I I A N L S . I N C . .

K A N S A S C I T Y , K A N S A S

Older Approving I'ormalion
of Hank Ilolilin^ Company and
Retention of Its Insurance Agency liusiness

Industrial Hancsharcs, Inc.. Kansas City,
Kansas, has applied lor Ilk' Hoard's approval under
S 3(a)( I ) of tlu' Hank Holding Company Act (12
U.S.C. S IS4.'(a)( I)) of foimation of a Iv.mk
holding company through ac(|uisition of SO per
cent or more ol the votiiij1. shares ol Iiuluslrial Slate
Hank, Kansas City, Kansas ("Hank") .

Applicant lias also applied, pursuant to ij 4(r)(S)
of the Acl (12 U.S.C. S IS-'i:i(c)(8)) ami §
22?.4(h)(2) of Ihe Hoard's Regulation Y, lor pel-
mission to lelain its ownership ol Ihe insurance
agency business that is presently being conducted
at the olliees ol Hank. Applicant would continue
to engage in Ihe activity of acting as an insurance
agent (or the sale of credit related insurance issued
in connection with extensions of credit by Hank.
Such activity has been previously determined by
the Hoard in $ 22,S.4(a)(()) ol Regulation Y to be
permissible for bank holding companies, subject
to Hoard approval of individual proposals in ;»c
cordance with the procedures of S 225.4(b).

Notice ol the applications, allording opportunity
for interested persons to submit comments and
views, has been did) published (M) ledcral Rcfj
isier 45.1M) ( I "74)). I lie 1 in if for filing comments
and views has expired, and the Hoard has consid-
ered tlie applications and all comments received
in light of the factors set lorlh in § .<(c) of the
Acl (12 U.S.C. $ IX42(e)h and the considerations
specified in 4j 4(c)(8) of the Acl (12 U.S.C. §
I84.MC)(8)) .

Applicant is a newly formed corporation orga-
nized under the laws of Kansas for the purposes
of acquiring the insurance agency business ol Hank
and becoming a hank holding company through
the acquisition of Hank. Hank (deposits of S22.1

million)1 is the .Will largest of I l-l banking orga
ni/.ations in the relevant banking market" and con
hols approximately live-tenths ol one pel cent of
Ihe total deposits held by commercial banks in Ihal
market. Inasmuch as this proposal merely repre
senls a reorganization ol existing ownership inter-
ests and Applicant has no present banking subsid-
iaries, the acquisition ol Hank by Applicant would
not ha\c any significantly adveise elfeet upon
either existing or potential competition within the
relevant market. Accordingly. I lie Hoard con
eludes Ihal competitive considerations are consist-
ent with approval of the application.

The financial and managerial resources and In
lure prospects of Applicant aie dependent upon
those ol Hank and its insurance agency activities
and are considered to be satisfactory and consistent
with approval. Although Applicant will incur debt
in connection with the proposal, its projected in
come from ils insurance activities and the earnings
from Hank should provide siiflicient revenue lo
service the debt without impairing the financial
condition of Hank. Applicant also pioposes lo sell
24.W per cent ol ils voting, shares and 100 per
cent of its uonvoting preleired shares lo Valley
View Hancshares. Inc.. Overland I'ark, Kansas,
in order to enable Applicant lo receive additional
funding lo retire its debt without impairing Hank's
financial condition/' Although there will be no
immediate ehang.es in the operation or services of
Hank as a result ol this proposal, considerations
relating lo Ihe convenience and needs of the coin
munilies to be served are regarded as being eon
sislent with approval. It is Ihe Hoard's judgment
thai consummation ol the holding company lor
malion would lie consistent with the public interest
and that the application lo acquire Hank should
be approved.

In connection with the formation of the bank
holding company. Applicant has also applied lo
retain Ihe insurance auency business Ihal il cur

' A l l h a n k i i i ) 1 . <l ; i l ; i i l l i - ; i s n l J u n e 1 0 . l ' 1 / l u i l k - s s O I I U M w i s e
m . h . n l o !

• ' T I k ' i i ' l i ' \ ; m l m a i k i - I i s k a u r i s ( ' i l \ . k n u r l s , a n d i s i l i ' l i n i ' i l
a s J o h n s o n a i u l \ V \ a n i l n l U 1 ( ' n u i i t u s ill K a n s a s , a n i l ( a s s I k ' s s
l l u 1 u l i i - s o l A i i l n r , I > i i - \ i - | . ( ' i i ' i . i ' . h l o i i . a m i C i:ii cK-i • ( H v ) ,
( l a \ . . l a f k s o M . m u \ P l a l l r ( ' u u n l i r s I M M i s s o s u i

' I n a u - k i U ' t l I I K I I U - I , l l u - I t o n u l ! o t l a \ a | > [ ' l o \ i - i l t l k - a p p h r a
l i o n s o l V a l l i ' v V i i - u l l a : H ' s l i a n - s , I m - O w i k m i l 1 ' i i i k . K a n s a s ,
I n - . u i i u i i i - . ' . - I . ' ) 1 ) p i - i i . - n l o l l l u - \ o l i n i ' - . I r . n v , o l A p ) i l u ' ; m l ,
a n i l i i n i l i - i S - K f l l M o l l l u - A n a i u l S . ' - ' . " i . - l l h i l . ' I o l k i ' j ' . l l l i l l i o n
Y t o i - i H M j H ' i i u l i K - r l l \ i n A p p h i a n t ' s i n s u i a i K \ - a j ' , i - i H : \ a i t i v i
l k - s . ( S e c U o a i i T s O u l i - v o t S i - p U - i i i l n - r I > , I ' t ' . ' S )
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rently operates upon Malik's premises. Applicant
proposes to continue operating (he insuraiiee
agency, pursuant to S 225.4(a)(9) of the Hoard's
Regulation Y. by acting as an agent tor the sale
ol" credit lite ami credit accident and health insur-
ance that is issued in connection with extensions
of credit by Hank. It does not appear that the
retention ol the insurance agency business would
have any signilieanlly adverse elfect upon either
existing or inline competition, and approval ol the
retention of the agency would enable Applicant
to continue offering Hank's customers a conven-
ient source of insurance services, which factor the
Hoard regards as being in the public interest. There
is no evidence in the record indicating that con
summation of this proposal would result in any
undue concentration of resources, unfair competi-
tion, conflicts of interest, unsound banking prac-
tices or other ail verse effects on the public interest,

Mused upon the foregoing and oilier eonsid
eralions rellecled in the record, the Hoard has
determined that the- considerations all'ccting the
competitive factors under § Me) of the Act, and
the balance of the public interest factors the Hoard
must consider* under § 4(c)(8) of the Act. both
favor approval of the Applicant's proposals.

On the basis of the record, the applications arc
approved for the reasons summarized above. The
acquisition of Hank shall not be made (a) before
the thirtieth calendar day following the elfective
dale of this Order or (b) later than three months
alter the effective date of this Order, unless such
period is extended for good cause by the Hoard
or by the Federal Reserve Hank of Kansas City
pursuant to delegated authority. The determination
as to Applicant's insurance activities is subject to
the conditions set forth in § 225.4(c) of Regulation
Y and to the Hoards authority to require reports
by. and to make examinations of, hank holding
companies and their subsidiaries and to require
such mollification or termination of the activities
of a bank holding company or any of its suhsidi
aries as the Hoard finds necessary to assure com-
pliance with the provisions ami purposes ol the
Act and the Hoard's regulations and orders issued
thereunder, or to prevent evasion thereof.

Hy order of the Hoard of (iovernors, elfective
September 15. 1975.

I S I - . M . I

( S i g n e d ) I ' m o i x m i : I1!. A I I . I S O N ,

Secretory oj the Hoard.

V A I I I . V V i i ' W B A N K S H A R K S . I N C . ,

( ) V I : R I A N D P A R K , K A N S A S

Order Approving Acquisition
of Shares of Hank Holding ('ompany

Valley View Hancsharcs. Inc., Overland Park,
Kansas, a registered bank holding company by
virtue of its ownership ol 100 per cent of the voting
shares (less directors' qualifying shares) of Valley
View Slate Hank, Overland Park, Kansas ("Valley
Hank"), has applied for the Hoard's approval
under § .*(a)(.M of the Hank Holding Company Act
(12 U.S.C. § lK42(a)CM) ("Act") to acquire
24.W per ceni of the voting shares of Industrial
Hancshares, Inc., Kansas City. Kansas ("Indus
trial"), a proposed bank holding company with
respect to Industrial Stale Hank. Kansas City,
Kansas ("State Hank"). ' Hy virtue of such acqui
sition. Applicant would also acquire an interest
in Industrial's insurance activities. Accordingly,
Applicant has applied for (he Hoard's approval
under $ 4(c)(X) of the Act (12 U.S.C. §
IX4;?(c)(8)) and § 225.4(b)(2) of the Hoard's Reg-
ulation Y, to engage indirectly in the activity of
acting as an agent lor the sale of credit-related
insurance in connection with extensions of credit
made by Slate Hank, which is to be the sole
banking subsidiary of Industrial.

Notice of the applications. allording opportunity
for interested persons to submit comments and
views, has been given in accordance with §§ 3
and -I of the Act (40 I'ederal Register S125
(1 '->75)).'-* The time lor filing comments and views
has expired, and all comments imd views received
have been considered by the Hoard in light of the
I actors set forth in $ Me\ of the Act (12 U.S.C.
S IS42(c)) and § 4(c)(N) of the Act (12 I.'.S.C.
S l«4.Uc)).

Applicant's subsidiary bank. Valley Hunk (with
deposits of S2().2 million),1' controls approxi-
mately seven tenths of one per cenl of the total

Vot ing I'oi this act ion: C'liaiiman Burns , G o v e r n o r s
HUCIK-I , VValiieli. and J ackson . Voting a^aiiisl Iliis ac
lion: G o v e r n o r s VtiH'ViiMI, Ho l l and , and Colclwc-ll.

M i l ;i u - l u k - i l ; k l i o n . l l u - l l o i i u l : i | > p n i \ . - i l l . u l . i v l l u - i i p p l k i i

n o l I m l u s U K i l t o b r i o i m - ;i h u n k h o l i h i i } 1 i o i n p ; i n v I h i o u ^ h

I l k ' .K t | l l l M ( i O M » ' ! K<l | K - | l .V! l ( Ol 111< H i ' ^t H K 1 V O h l l ^ . s l u i I V S

o l S I . H i - H u n k i . S ' r v l i i i i i n l ' s O n l i ' i o l S i - p k - m h i - i I " " . I ' ) 7 S . )
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deposits 110 III by commercial banks in I In." relevant
markcl and is I lit- 2uth laigesl ol I II hanking
org.ani/alions in Ihal market.1 While Applif;nil"s
subsidiary bank ami Stale Hank, liulusliial's pic
posed subsidiaiv. aiv located in (lie same banking
market, it appeal's that the amount ol iiifaniiij-fill
eonipetition that would be eliminated between the
two banks would not lie signilicant in view ol some
common slock ownership between directors ol
bolh Applicant and Industrial as well as the large
number ol banking coiupclilois in ihe market.
Valley Hank and Stale Bank hold in llie aggregate
only slightly more ihan one per cent ol the mar
ket's deposits. I'urlliermore. on the basis ol the
facts ol record, including the distance ol X.1) miles
separating Valley Hank and Stale Hank, as well
as the number ol intervening, banks, ii appears
unlikely ihal siginlieanl competition between Val
lev Hank and Slate Hank would develop in llic
future. Accordingly. Ihe Hoaid concludes that
consummation of the proposal would neither
eliminate any significant existing 01 I mure compe
tilion nor increase the concentration ol banking,
resources in the iclc.vaul market or in Ihe Stale,
as a whole. Thoreloio, competitive considerations
are consistent wilh approval ol the applicalious.

Ihe linaneial and managerial resources and lu
tine prospects ol Applicant and us present suhsid
iary bank are considered satisfactory and consist
enl with approval. Applicant's acquisition of In
duslrial's shares would not adversely ailed the
overall linaneial conditions of Applicant, Valley
Hank, or Slate Hank. On the contrary, it would
have the ell'ecl of enabling. Industrial to reduce
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somewlial tlie debt incurred by Industrial in con
neclion wilh the acquisition of Slate Hank, ('on
sideralions relating lo the convenience anil needs
ol ihc I'omiiiiiiutics lo be served also appear lo
be consistent wilh approval of the application. Il
is the Hoard's judgment Ihal Ihe proposed transac-
tion would be consislenl wilh Ihc public inlcresl,
and that the application lo acquire shares ol In
ilustnal should be approved.'

Applicant has also applied for the Hoaid's ap
proval to engage indirectly in the insurance agency
activity ol Industrial as a resull of Ihe aci|iiisilion
of shares in Industrial. The coiisideralions and
public interest factors Ihal Ihe Hoard niusl consider
under § -!(c)(o\) of the Act arc the same lor this
application as for those specified in Industrial's
application lo ictain its insurance agency business,
ami are, likewise, consistent wilh approval ol the
application.1'

Based upon Ihe lorcgoing and other consid
orations collected in the record, 'he Uourd has
determined thai Ihe considerations allecling Ihe
competitive factors under § .i(c) of the Act, and
the balance of Ihe public interest factors the Hoard
musl consider under S 4(c)(S) of Ihe Act. bolh
lavoi approval ol Applicant's proposals.

On the basis ol MR- iccord, the application is
approved lor the reasons summarized above. The
transaction lo acquire shares of Industrial shall not
be made (a) belore the tliiilieth calendar day fol-
lowing, the ellcclive date ol this Order or (b) later
than Iliree monlhs allcr Ihe etleclive dale of this
Older, unless such period is extended for good
cause by Ihe Hoard or by Ihe Federal Reserve Hank
of Kansas City, pursuant lo delegated authority.
I he determination as lo Applicant's insurance ac
tivilies is snhioct to the conditions set forth in S
225.4(a) of Kegulation Y and lo the Hoard's
authority to require reports by, and to make exami-
nations ol. bank holding companies and their sub
sidiaries and lo require such modification 01 lor

' In t -on iK- , l i o n w i l h Us ^ o n s u U - i a l i o u o l t l u ' s u l * i t v i p i o p o s n l .
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u p p o i l u n i l y l o i a h e a n n ; ' p i o v i d e d in t h e s t a t u t e , a n i l I h i s
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p o s a l .

'' S i v i o n i i i n U - 1 Mf/mi.
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miiiation of the activities of a bank holding com-
pany or any of its subsidiaries as llie Hoard limls
necessary to assure compliance with the provisions
and purposes of the Act and the Hoard's regula-
tions and orders issued thereunder, or to prevent
evasion thereof.

My order of llie Hoard of Governors, effective
September IS, l()75.

Voting for tlii.s action: ( liainjian Bums, CJovernors
Bnclier, Wallich, iincl Jackson. Voting against this ac-
tion: Governors Mitchell, Holland, and C'oklwcll.

(Signed) T H I O D O K I . r-. A M . I S O N .

[SI- Al I Secretary of the Hoard.

y Statement of
(lovcrnors Mitchell, Holland, and Coldwell

We would deny the companion applications of
Industrial Hancsharcs, Inc. ("Industrial"), and
Valley View Hancshares. Inc. ("Valley View").
In our view, ihe method of linauciug entails an
unsound debt structure that is likely to have ad
verse ell'ects upon Industrial's proposed subsidiary
bank, as well as upon llie existing, subsidiary bank
ol Valley View.

In connection with lliis proposal. Industrial will
incur an initial acquisition debt of $2,500,000.
This is almost equal to llie lolal equity and reserves
of Industrial Hank which arc S2.57I.OOO.1 On a
book value basis, ihcrclorc, the combination ol
the holding company and bank statements would
show an equity of S7 1,000 against total liabilities
(including deposits) of $26,958,000. Possibly in
light of this fact. Industrial proposes to sell 24.W
per cent of its voting shares and 100 per cent of
its non-voiing preferred shares to Valley View,
which is controlled by the same individuals. This
will provide Industrial with $875,000 in additional
funding to reduce its debt to $1,625,000. Valley-
View has $32,660,000 in liabilities (including
deposits) and S3.52 1.000 in equity and reserves.
Valley View has $8 10,000 of debt outstanding and
proposes to add $875,000 in order to purchase
shares of Industrial. Thus, Valley View's equity
position combined with that ol Valley View Hank
would amoum to SI,836,000 against liabilities of
$34,345,000 (including deposi(s). The combined
statements of Industrial and Valley View banks
and holding companies would show liabilities (in
chiding deposits) of S60.428.000 and equity of
$2,782,000. In our judgment such leverage sub-
jects ihe banks and their customers to greater
exposure than is desirable.

The capital of Valley View, (he resulting imilli-
bank holding company, when viewed on a parent-

1 I ' l i m i u - i u l ( l u l u u r c u s o l J u n e .Ml. I ' ) 7 . S .

company-only basis is in our opinion also unduly

leveraged. The fact that the bank stock was pur-

chased at higher than book values does not warrant

automatically including such premiums in the

capital base of the holding company for purposes

of supervisory analyses of capital adequacy. In the

absence of objective evidence clearly signifying

values exceeding book ligures such as a rela-

tively strong market price for its slock reliably

indexed in an objective market, or an unusually

large net income How relative to book value the

prudent course, in our view, is to base supervisory

judgments concerning the adequacy of bank hold-

ing company capital on book values. We see no

such persuasive evidence supporting values in

excess ot book in ill is case; and book values alone,

as indicated earlier in lliis dissenting statement,

suggest a relatively narrow equity position.

In addition, ihe proposal involves lax avoidance

and a plan in which a group of individuals is

attempting to establish a chain of one-bank holding

companies. The public benefit ol these arrange-

ments has noi been made apparent; from one poinl

of view it is negative.

In stmimary. it appears lo us thai the basic

financial position of Industrial and Valley View

as a result ol Ihe proposal would lie such as lo

lessen the ability of each to resolve any unforeseen

problems that may arise at their respective subsid

iary banks, and, thereby might reduce those banks'

overall ability lo continue lo serve their respective

communities as elVeclive banking, organizations.

Tor (he above reasons, we would deny the

applications.

ORDKRS UiNDF.K SKCT1ON 4
OK HANK HOLDING COMPANY ACT

B A K N I - I I H A N K S , I N C . .

. l \ < K S O N V I I I I . I ' l . O K I P A

Modified Order (1 ranting
Application lo lin^a^e in
Certain Insurance A^eiwv Activities

In an Order dated July 14. l l)75. the Hoard of
Governors of Ihe lcderal Reserve System ap-
proved the application by Haruetl Hanks of
Honda, Inc.. Jacksonville. Florida ("Hametl") ,
lo engage de novo in certain insurance agency
activities through a newly formed subsidiary lo be
known as Harnelt Winston Insurance Agency, Inc.

The Hoard's Order discussed (he proposed in-
surance agency activities as they related to the
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mortgage banking activities ol HarneH's mortgage
banking subsidiary, Burnett Winston Company.
and as viewed within the limitations ol tin.- newly
enacted Florida slatule which prohibits insurance
agents and solicitors associated with certain types
of financial institutions from soliciting, negotiat-
ing, selling, ellectualing, or servicing any policy
of insurance, with certain exceptions provided
(Section 620.U8X, Florida Statutes).1 However, the
Hoard's Order did not discuss the sale of credit
accident and health (disability) insurance by the
offices of Barnelt Winston Company which are
located in Florida.

In a letter dated July 24. l'J7.S, Barnctl noted
that the recently enacted Florida statute, cited
above, defines "insurance agency activities" as
"the procurement of applications, solicitation, ne-
gotiation, selling, effectuating or servicing ol any
policy or contract of insurance other than credit
life insurance and credit disahilit\ insurance. "
IHmpha.sis added.) Thus, credit life and credit
disability insurance are not within the scope of
the prohibitions ol the recently enacted Florida
sliitute.

The National Association ol Insurance Agents.
Inc. ( "NA IA" ) and the Honda Association of
Insurance Agenls. Inc. ( "FA IA" ) . in separate
letters, submitted responses to Hitmen's July .'4
letter. Neither NAIA nor 1;A1A raised objections
to the comments expressed in Darnell's .Inly 21
letter. l lowe\ei. both NAIA and I'AIA requested
further modifications ol the Older with respect to
the inlci prelation ol the iccenlly enacted Honda
Statute and the insurance agency activities which
may be conducted Ihcicimdcr by a bank holding,
company.

The Hoard has reviewed the July I I Order in
light ol the above mentioned supplemental sub-
missions, and has decided that it would be desira
hie to inodily the Order to more specifically clarify
the scope ol the permissible insurance agency
activities in lemis ol the Florida statute. Accord
ingly, flic Hoard's Order ol July 14, l<)7.\ ap
proving, the application ol Harnett Hanks of
Florida. Inc., Jacksonville. Florida, to engage de
novo'ux certain insurance agency activities (hrout.',h

1 l l ;u IK'H Win-Jon ( \ H I I | I . U I \ n|)ciii l i 's s i \ n l l i i \ L \ in I Ini kla
mil one ( i l l u r in Hums CiMiiLl\ . l r \ ; i s I In- I l i u u l ' s l u l \ I I .

/:•*. O n h tlisiLiii-ii i '-lu'd Ilu- |»ii-pi>M-(l •.iixiii.tikv ; I I T I H > ar
ivi lk-s U> In- ro iu l i i ru 'd in l l m u l i i l i un i IIIDM.' (O he coii>llk'ti-J
11 ' l i ' \ . i s riu- ii iMiinl Ouii- i i i kuh lk" . Ilk' .lul> 1-1 OnU-i o n l \
isol;n ,iv it ruikci1 ! ' - , l l l i ' |)topuM.-tl ;u l i\itk'-- in I ' lo i i tL i . mivl

Hanu-lt Winslon Instiiancr Agency. Inc., is hereby
moililied to read as follows.''

Harnett Hanks of I'loiida. Inc., Jacksonville,
Florida ("Harnett"). a bank holding company
within the meaning of the Hank Holding Company
Aet, has applied through its nonbanking subsidi-
ary, Harnett Winslon Company ("Harnett Win-
slon"), for the Hoard's approval under § 4(c)(8)
of the Act and § 225.4(b)( 1) of the Hoard's Regu-
lation Y, to engage de tiovo in certain insurance
agency activities through a newly formed subsidi-
ary to be known as Barnelt Winston Insurance
Agency, Inc.

Notice of the application was published in the
communities to be served in accordance with
§ 225.4(b)(l)ofthe Hoard's Regulation Y. Formal
objections to the application were made by the
National Association of Insurance Agents, Inc.
( "NA IA" ) and the Florida Association of Insur-
ance Agents, Inc. ( " I 'A IA" ) . By Order of March
('), l°-73, the Hoard directed that public hearings
be held on the subject application before a desig-
nated Administrative law Judge OX Federal Reg-
ister 6441). In addition to the inlervcnors named
above, a number ol additional parties sought, and
were granted permission, to participate in the
proceeding. Testimony and otlu:i evidence in .sup
port of. and in opposition to, the application was
received in evidentiary hearings held between June
I ! . I<;?.?, and .lime . ' I , I1;/.!. The hearing and
related proceedings have been conducted in accor
dance with the Hoard's Rules ol I'ractice for For
mal Healings < I.' CFK . 'M l .

In a Recommended Decision ol November X.
l')73, the Administrative I .aw Judge concluded
thai the evidence supported approval of the appli
cation and recommended that the Hoard permit
Applicant to engage in certain insurance agency
activities in those counties in which Applicant and
its affiliates do not control more than I .S per cent
of the bank deposits and/or mortgage banking
business. An exception to the recommendation of
approval was noted for various types of surely
bonding. The recommendation was subject to the
requirement that appiopiiale siatcmeiils be fur-
nished lor execution by honowvrs to the ellecl
thai the customer understands that the placement
ol such insurance is not offered as a condition to
the maul of a loan, nor as an inducement therefor.

'Appliv ;iu[ in.iv ni i 'Mj ' i- in ,MMii;ukv ; i ;v in \ Mrlivitk-s ul l ly
In Ilk- <.-\k-Ml Illilt M I I h a l l l l i o i i h is V|H-> llu ; i l k ; ' i; inu-d Ml l l l ls
O i iU ' l . .l|>|>iov.il r i . m l r i l in Ilk' Inly 1 I ( I l i l i- i nolwi lhsKi lk l l l i ; '
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ami, in addit ion, lhal similar insurance not neccs
sarily naming the lending institution as beneficiary
may bo obtained from iii«.lc|icii(lcnt agents , or in
lieu thereof, exist ing insurance owned hy Ihe bor-
rower may be assigned to the bank.

I lie Hoard, bavin;.: considered the entire record
and the except ions taken to the Recommended
Decision by the various parlies and having deter
mined that the Administrat ive I aw Judge ' s find
ings of tact , conclus ions , and order , as modified
and supplemented herein, should be adopted as
lluv lindiiigs, conclus ions , anil Order ol the Hoard,
now makes Us findings as to the facts, its conclu
sions drawn therefrom, and. its Order.

Darnell Winston C o m p a n y is engaged in the
activity of mortgage banking through six olliees
in H o n d a and one in Harris County , Texas . As
of year-end I(J72 it held a mortgage servicing
portfolio of approximately SI 55 million. Darnell
Winston Company proposed to sell the following
lypes of insurance in connect ion with the real
estate financing activities ol its subsidiaries
through a newly formed subsidiary to be known
as Darnell Winston Insurance Agency . Inc. :

(;i) Properly damage and liability insurance on iui.il estate
mortgaged as security for a loan originated and/or ser-
viced hy a hank-related subsidiary ol Applicant.

(h) Mortgage guaranty insurance assuring repayment in Ihe
e\enl of default of all or a portion ol a mortgage loan
originated and/or seiviced hy a bank-iclaled subsidiary
of Applicant.

(e) Insurance on Ihe life or health ol a borrower indebted
on a loan originated and/or serviced by a bank related
subsidiary of Applicant.

(d) Homeowner's insurance with respect to a residence
mortgaged as security for a loan originated and/or ser-
viced hy a hank-related subsidiary of Applicant.

(c) Insurance lluil is otherwise .sold as a mailer of conven-
ience to the purchaser so long as Ihe premium income
from such sales does not constitute a significant portion
of Ihe aggregate insurance premium of Applicant.

The principal issues before (lie Hoard which
arise from the subject application arc: ( I ) whether
the insurance agency activities proposed are so
closely related to banking or managing or control
ling banks as to be a proper incident thereto: (2)
whether performance of the proposed activities can
reasonably lie expected to produce benelits to Ihe
public , such as greater convenience , increased
compet i t ion, or gains in elliciency, which out
weigh possible adverse ell 'eels. such as undue
concentration of resources, decreased or unfair
compet i t ion, conflicts of interest, or unsound
banking practices. The Hoard has previously de-
termined by Regulation (12 (T 'R 22.V4(a)( l>))

( '"Insurance R e g u l a t i o n ' ) thai the lol lowing ac
livities arc so closely related to banking or man-
aging <<i' controlling, banks as to be a proper inci
dent there to : '

{')) ac t ing as in su rance agent or Inoke i at ollicvs at w h i c h
tlie ho ld ing c o m p a n y or ils subs id ia r i e s a i e o t h e r w i s e e n g a g e d
in b u s i n e s s tor in an oll iee ad jacent the re to ) wi lh respect to
Ilie lollmvin;1 . lypes ol i n s u r a n c e :

(il A n y insu rance tor Ihe ho ld ing c o m p a n y and its subs id i
ar i t ' s ;

(iil A n y iiiMiiauee lhal (a) is i l l i c i t ly re la ted to an ex tens ion
ol c icd i l hy a bank or a bank le la led l inn of the kind d e s c r i b e d
in this r egu l a t i on , or (h i is dircclly ic la tcd to the p rox i s ion
ol oiliei financial se rv ices by a bank 01 such a bank le la led
l inn , or (el is o l h c i w i s e sold as a ma i l e r of c o n v e n i e n c e to
Ihe p u r c h a s e r , so lung a s Ihe pii ' iniui i i i n c o m e l i o m sa les wi th in
this s u b d i v i s i o n ( i i ) (c) d o c s not cons l i tu l e a sn' .nilicant po r t ion
ol the a g g r e g a t e in su rance pici i i iuin i n c o m e ot the h o l d i n g
c o m p a n y from insu rance sold pu i suau l to Ihis s u b d i \ i s i o n ( i i ) ;

(iii) Any insu rance sold in .i coi i i i i iuni ly thai (al has a
popu l a l i on not e x c e e d i n g 5.IKM) oi (In ihe h o l d i n g c o m p a n y
demonst ra tes- has i nadequa te ins i i iance a g e n c y lac i l i r .es .

Upon reviewing Ihe legislative hisloiy of the
IO.70 Amendments to Ihe Hank Holding Company
Acl , the I .aw Judge concluded lhal ' "Congress
clearly had the insurance agency business in mind
as an enterprise closely related (o b a n k i n g . " Me
therefore found that " t h e business of selling gen
oral insurance " was an activity so closely related
to banking or managing or controll ing banks as
to be a proper incident thereto. However . Appli-
cant diil not seek permission to operate a general
insurance agency as such luii listed in ils applica-
tion the specilic insurance coverages lhal it con
templated selling through ils newly1 lormed sub
sidiary, Darnell Winston Insurance Agency, Inc.
Adoption of (he I .aw Judge ' s recommended lind-
ing that " se l l ing general i n su rance" is an activity
closely related to banking would thus confer a
broader authority than that requested in Ihe subject

' I h e H o a r d ' s I n s i i i a i i c c K c i ' i i l a l i o n \ \ . i s a d o p l c t l i l l l e i n o t n c
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o n I ' m M i h M . i t u , - , it I l k - p i o p o s c i l n ' l ' i i l a l i o n T h e i n s n i a i k c
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p i 101 l o t l k 1 l ' ) 7 0 A i i i c l k l l l l e n l s I " I l k - A c l a l e I ' c n c l a l l \ ( o ( h e

s a i l l i 1 c l l c c l ( s e e . l o i » x il l 11| > l . - . l ) l l o H i c i n c i < ' o i n p i i n v . . I 'If*')

I k H i N S ' ) . V l u s t H a n k S l o c k ( ' 0 1 p o i . i l i o n . I ' I S ' I ] • U
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application and would not be an appropriate liud-
in;.' Iroin the record ol lliis proceeding.

Subsequent It) l lu' I aw Judge s decision in this
case, a hil l was passed by the Honda legislature
prohibiting insurance agents and solicitors asso-
ciated with ceilain types ol financial inslilulions
Iroin solicit ing, negotiating, sell ing. ctVccluating.
or servicing any policy ol insuiancc (Section
d?n.9SH, Florida Statutes j . However. 1 lit- now
l-'lorida slatuU1 provides nairow exceptions which
authorize certain nouhank suhsidiai ies or allilialcs
ol bank holding companies to engage to a limited
extent in certain insurance aj'ency activities. Sec
tiou ^ ol the statute pro\ ides:

Nolwillisliimliiit1. my mlk-i piosision ol lliis si-ilion. ,m IIIMII
aiuv a!jL"111 01 -̂ olii.*itvH licensed by llu- dcpai Intent tit tnsuiancc
mulct the provisions ol ehaplei (*?(>. I loi ida Stalulcs. wlio is
alhlialed with, undci eoniiacl with, ieliiiiunl by 01 owned 01
coiiltolled direelly 01 indiieelly loam dejuee by a hank holdim;
company snlisullai\ 01 aililiale. which is nol a hank, licensed
anil nperalin;' piimarily under chapter -I'M. l loi i i la Statutes.
m;i> enjiaiv m insutaiice aj'.ency acti\Hies. il permitted by the
Hoard ol ( ioumois ol llu- I cilcial kcseivc System, hut only
to thi" e.xtenl [h;il NIII.II activities an- dirccll} irlalcd lo tlu-
exlcnsion of etedil. spcctlicallv ifal esiate iiioi'l^aj'r loans,
mack' 01 brokered by licensees ui.lei < liapk-i 4()4. l loi ida
Sliilutes, and only [o ihc c\icnl ncci-ssaiv to piok-ct the ival
[)io|K'ily uh i ih is Mil led lo ilu- iiioiij.Mt'.e loan, against loss
01 JainajM*. With u-ipccl onls it> iesitlenllal piopeiIy coiisislini1

ol not nuue Ihan loin individual duvMin;' units, such .lilrn!
01 soliiiloi m.i\ oIWi a |ioln.\ alloulins' insiiiaiici- on the
primal> icsidcncc, appuilrnaiil sliuelii ivi, pt'isonal piopeily
and personal iahi[i[\. bill rxii i l i l in;1 anv insuianec custoiiKiiily
wiilli-n under an inland maiiik' lonn. In addition, such aju'iil
may oiler dceuasiui' lei in lile iiisiiiamv on llie lite ol Hie
boirowei nol lo exceed llu- ainoiinl and lei m ot the iiioit;:at;c

Thus, it appears that under the recently enacted
l lor ida statute. Applicant may cnj'ai'.e lo a limited
extent in certain insurance areney activities. Ac
cordini i ly. the Hoard helieves that il may approve
lite proposal herein lo the extent permitted hy
l lor ida law.

Applicant icquesls permission lor Harnetl Win
slon Insurance Agency. Inc.. lo sell physical
damage insurance on real estate mortj'.aj'.ed as
security lor a loan orif.'iualetl and/or servkvd hy
liarnell Winston, a niorh'aj'.e hankinu subsidiary
of Applicant located in I'loritla.1 So long as this
request pertains to physical dnniai'O insurance on

11'loleslaiils eonu-iiil Iliiil tin- piopi-i inleipii-lalion ol llu-

l-lolltla Slalllh- ii-.|iiiu-s lh.il ill.- insmaiiee IK- sol.l In III.-

("liapl.-i I'J4 siibsiilui \ . iK i l l . ami not bv ,i sub-adlalv oi

alhh.Hi' ol 111.- Cha|iU-i I'M Mibsidian I Ins pioposed iiil.-i[iu-

lalion Is lai I IO I I I . l.ai on tlu- la..- o\ III.- slaiulr In la. I.

a hl.-ial [e;i.Ilii>< ol [lie aaluli- woui.l a|)[)eai lo sup|)oil an

im.-ipivlalioM opposil.- lo llial iHoll.-i.-.l b\ I'lot.-slauls I m

Ilieiinou-. [lu- Itoaid Joi-s n.il b.-lK'\r llial lln'li- Is an\ suhslau

l i \ i - i l is l i i i .uon ln-l\^.-rii llu- t haplfi I'J 1 Mibsiiliai v ils.-ll -,cll

in:' llu in.suiani .-. m a subsi.hai\ 01 allihak- ol tlu- ( liapl.-i

• I'M suh.suhai\ .-i irai ' i i l ; ' only in III.' -.air ol I I IMI I an.v on b.-hall

nl . and in i omu-i lion \v i lh. .-xh-nsions nl > i.-.lit hs 111.- ( liapl.-i

• ll>4 suhsidiaiv.

real esiate seiving as collateral lor a loan i>rii;i
noted by a subsidiary ol Applicant which is li-
censed and operatiii)'. primarily under ('haplei 4')A,
I'loiida stalvites, it would appear lo meet llie re
(|uiremenls ctinlaiiu-d in the exemption lo the re
cenlly euacled l lor ida slatule t i led above. The
Hoard has previously round that the sale of such
coverage is directly related It) an extension of
credit within the meaning of § .?.?.S.'l(a)(°.)(ii)(u)
of Kegulatiou Y. The extension of credit on a
secured loan is founded upon the value of the
collateral securing the loan. Thus, insurance is
essential Iron) the lender's standpoint to assure thai
the value of llie collateral w i l l nol be impaired
by physical damage. The linaucial nature of the
insurance transaction forms an inleg.ral lunetion for
the borrower as well since the presence or lack
of insurance protecting loan collaletal is an essen
lial element of the cretlil evaluation The evidence
in this record confirms thai the sale of physical
damage insurance on real estate is directly related
lo a real estate mortgage loan. Accordingly, Ap
plicanl may engage in this activity subject lo the
limitations imposed by l lo r ida law.

Applicant further seeks to sell physical damage
insurance tin real estate mortgaged as security lor
a loan originated and/oi serviced by liarnelt
Winston in Harris ( o u n l y , Texas. The servicing
ol loans and other extensions ol credit has been
found by the Hoard to be a permissible activity
uniler § ??.V-l(n)(.M of Kegulation Y, and thus,
a provision ol a linaucial service by a bank or
bank related linn of the type contemplated in the
Hoard's Interpretation permitting the sale of insur-
ance in connection with such services ( I? (T'R
22f). L>o(d)(4)). Accordingly, the Hoard concludes
that the sale of physical damage insurance on real
estate serving as collateral lor a loan originated
and/or serviced by Harnell Winston in Harris
( 'ounly. Texas, is a permissible activity within the
meaning of § 21'5.l(a)( ())(ii)(a) and/or (b) of the
Insurance Regulation.

Applicant seeks prior Hoard approval to sell
l iability insurance on real properly when a subsid
iary has taken a security inleresl in such properly
as the result ol its extension of credit, l l ie pur-
chase of liabil ity insurance by individual bor
rowers in conjunction with or as part til an insur-
ance package with insurance that protects real
properly whieh secures an extension ol credt ap
pears, Iroin the evidence ol record, lo be the least
costly ami most convenient means of obtaining
such coverage. Moreover, a "packaged" insur-
ance policy combining liability insurance with
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insurance relating lo physical damage on real
property purchased trom loan proceeds iullills a
legitimate need of the lender and borrower alike
iit die lime a loan is made. The Hoard concludes
from all the evidence ol record that the sale of
liability insurance on real property supports the
lending transactions of a hank or bank-related linn
in the holding company system when it is sold
lo borrowers in conjunction with, or as pail of,
an insurance package with insurance protecting
real property, and is a permissible activity within
S 225.4(a)(lJ) of the Insurance Regulation. How-
ever, under the recently enacted llorida statute
cited above, Applicant would be prohibited from
selling lliis type of insurance in 1'lorida, except
in connection wilh extensions of credit originated
by a subsidiary licensed and operating primarily
under Chapter 4°4, Horida Statutes, and except
for those instances where the real properly sccur-
ing an extension of credit consists of residential
properly ol not more than lour individual dwelling
units. To the extent thai Applicant complies v\ith
these conditions, it may engage in this activity.
Insofar as Applicant's request peitains to prior
Board approval lo sell liability insurance on real
estate seising as collateral for a loan originated
and/or serviced by Hainctl Winslon in Harris
County. Texas, the Hoard concludes from all the
evidence of record that Applicant may engage in
this activity in Harris County so long as the liabil-
ity insurance is sold to borrowers in conjunction
with, or as part of, an insurance package with
insurance protecting the real properly.

Applicant has requested the Hoard's prior ap-
proval to sell mortgage guaranty insurance as agent
or broker. This particular insurance protects the
lender against loss ol a specified percentage of a
loan in the event of foreclosure and sale of the
collateral. To a large extent, it insures the lender
against credit risk. However, none of the major
mortgage insurance underwriters uses agents at (he
present lime, and all have been qualified as in
surers by the federal Home Loan Mortgage Cor-
poration. The Board further notes thai S ISC of
that Corporation's legibility Requirements for
qualified insurers prohibits these insurers horn
paying a lee, commission, or other compensation
to any mortgage lender or to any corporation in
which the lender, its ollicers or directors, or its
employees have a financial interest. Thus, it ap
pears that qualilied underwriters of mortgage
guaranty insurance would be prohibited from pay
ing a commission or fee to Applicant in the sale
of sueh insurance. Moreover, were Applicant to

sell mortgage guaranty insurance for an unquali-
fied insurer, its mortgages could not be resold lo
the I'cderal Home Loan Mortgage Corporation, a
significant buyer of mortgages in the secondary
market. Under these circumslanccs, die Hoard
does not view the sale of mortgage guaranty in-
surance by a bank holding company to be in the
public intcresl. Accordingly, ilie application to
engage in the sale as agent or broker of this
specific coverage should be, and hereby is, de-
nied.1'

Applicant has also requested the Hoard's prior
approval lo sell insurance on the life or health of
a borrower who is indebted on a loan originated
and/or serviced by a bank related subsidiary of
Applicant. The Hoard has previously determined
by Order1' thai the sale of credit life, credit accident
and health, and mortgage redemption insurance is
so closely related lo banking as lo be a proper
incident Iherelo wiihin the meaning of §
?.2.'i.4(a)(t>) of the Insurance Regulation. As noted
supra, Honda's recently enacted statute expressly
permits the sale of decreasing term life insurance
on (lie life of a borrower where such insurance
is sold in connection with an extension ol credit
originated by a subsidiary licensed and operating
primarily under Chapter 4')4, 1'lorida Slatules. and
where the insurance does not exceed the amount
and term of the real estate inorlgage loan. The
sale of such insurance assures repayment of an
extension of credit by the holding company system
in the event of deatli or disability ol the borrower.
The Hoard finds that the sale of such insurance
is directly related lo an extension ol credit and
that Applicant may engage in this activity in
1'lorida. provided thai these conditions are com-
plied with.

The previously noted reslriclion.s under llorida
law on the sale ot mortgage redemption insurance
do not limit Applicant's ability to perform this
activity in the State of Texas, nor do these restric-
tion apply to. or limit. Applicant's ability lo sell
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credit HI'L' ami credit accident and health insurance
in llorida in' Texas. Tin.' sak' of decreasing term
life insurance in connection with 1 IK- SCIA icing of
loans by a bunk or bank related linn is a coverage
previously determined by tin1 Hoard as one directly
related to an extension ol credit or • lit- providing
ol' financial ser\ ices (see I.1 (TK . ' . '5. I L>Kdl)>.
However, where lile insuiancc on the borrower
exceeds i|\e extent ol' the outstanding balance of
the civiliI extension as occurs in the sale ol level
tenn lile insurance in connection with installment
loans, no direct relationship exists. Accordingly,
the Hoard finds Ihat llie sale ol level lerm lite
insurance is not so closely related to banking as
!<> be a proper incidenl iherclo wilhin Ihc meaning
ol ij 22.Y4(a)(()) ol' the Insurance Regulation.
Thus. Applicant may sell such credit accident and
lieallh insurance and decreasing term lile insurance
under the provisions ol S 2.2.'i.4(a)(0) ol I lie
Board's Insurance Regulation through all i>t IV.u
nett Winston's ollices, so long, as such insurance
is sold in accordance with applicable Stale laws.

Applicant has also applied tor permission to sell
homeowner's insurance under a package lorm ol
insurance consisling primarily ol physical damage
and liability insurance on a resilience combined
with several other t\pcs ol coverages. Ihc evi-
dence ol record indicates (he dillicidty ol separa
tely obtaining the several types ol coverages con-
tained in a home-owner's policy al a price compar-
able to Ilial lor the package. The Hoard, therefore,
concludes thai llie sale ol homeowner's insurance
supports the leiulins1. Iransaclioiis ol a bank or
bank related linn in the holding company system
when it is sold to borrowers as a means of pro-
tecting the collateral in winch the hank or bank
related linn has a security ink-rest and is a permis
sible activity wilhin S -12.S.4(a)(°) ot the Insurance
Regulation. Accordingly, Applicant's sale o(
homeowner's insurance protecting collateral se-
curing a mortgage loan originated and/or serviced
by ils mortgage loan oflice in Harris County,
Texas , is a permissible activity within S
225.4(a)(u) ol' Ihc Insurance Rcgulalion. In aildi-
lion, lo llie extent such policy excludes any insur-
ance customarily written uudei an inland marine
form. Applicant may engage in (his activity in
I'lorida in connection with extensions ol crcdil by
a subsidiary licensed and operating, primarily under
Chapter 4°4. I'lorida Statutes, where the exten-
sions of credit involve real estate mortgage loans
on residential properly consisting of not more than
lour individual dwelling units.

Applicant also requests permission to sell insur-

ance that is otherwise sold as a mailer of conven-
ience lo the purchaser so long as llie premium
income from sales within this category does nol
constitute a significant portion of the aggregate
insuiancc premium income from insurance sold in
connection with loans or oilier financial services.
The sale of such insurance has been expressly
permitted by Ihc Hoard under S 2.2.v4(a)(l>)(ii)(c)
nl (lie Insurance Regulation. The Hoard docs not
regard this provision as being designed lo permil
entry into the general insurance agency business
but only permits llie liiniletl sale of such insurance
as a matter of convenience to llie purchaser. The
Hoard has previously determined that income at
tribulable to "'convenience" sales will nol be
regarded as constituting a 'sigiiilicanl portion" if
the premium income attributable lo "ninu-ii
iencc" sales is "less llian S per cenl of the ag.g.re
gale insurance premium income of the holding
company system from insurance sold pursuant to
§ 225.4(a)(<))(iil" (sec 12 (TK 2.2S. 12X(e) and
(.<))." The Hoard hereby reailirius its view thai Ihis
limitation is a necessary and proper means of
ensuring llie continued existence ol (he close re la
lionship originally found between banking, and
certain insurance agency activities deemed pel
missiblc under the Insurance Kcgulaliou. Accord
ingly. Applicant may sell "convenience" insur-
ance lhroug.li Harnelt Winston's one ollice in
I [arris ( dunlv. Texas."

In determining whether a particular aclivilv is
a propel incidenl lo banking or managing, or eon
trolling, banks, the l')7() Amendments to the Act
require the Hoard lo "consider whether ils per
formancc by an alliliate of a holding company can
reasonably be expected lo produce beuelils to the
public, such as greater convenience, increased
competition, or gains in elliciency. that outweigh
possible adverse elVeets, such as undue concentra-
tion ol resources, decreased or untair competition,
coullicls ol interests, or unsound banking prae
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tices." liaeh ill (licsf factors has been separately
considered by I lie Board in its determination
herein.

The public benefits dial may reasonably lie ex
peeled to rcMill from the sale of Ihe coveiar.es
discussed, supra, appeal' (o he positive in terms
ol greater convenience to the coinsumei" horrower.
The ability of a borrower lo complete an entire
redit-relalcd insurance transaction al one location

(so-called "one slop shopping") is likely to result
in a considerable savings in time as well as elimi-
nate the duplication of certain information re
luircnients. Permitting Applicant lo engage in the
•pecilied insurance agency activities is also likely
0 result in the added convenience of combining
the loan installments and insurance premiums in
1 single payment.

Approval ol Ihe subject application is also likelv
to result in sonic increased competition among
insurance agents in Florida. While it does not
appear (hat Applicant can introduce more than a
minimum ol price competition in those insurance
agency markets that it enters, it appears capable
of injecting strong competition in such markets on
the basis ol service. The added convenience ol
completing a credit insurance transaction at one
location is but one of the competitive means
whereby Applicant may improve an insurance
agent's service to the public. In addition, certain
technical elliciencies in the data processing area
give Applicant the capability of competing cllec
lively will) independent agents and the assurance
of ellieient service to the public. Based on these
and other huts ot record, it is the Board's judg
ment thai approval of the subject application will
produce public benelits through increased compe-
tition among insurance agents in bolli the local
Florida and Texas markets.

Approval of the subject application is also likely
to result in some gains in elliciency. The policies
sold must, by Board Regulation, be directly relaled
to an extension of credil or the provision ol other
financial services oll'ered by the Applicant; and
furthermore, under Ihe recently enacted Florida
statute, the properly and liability policies sold in
Florida also must be directly related to real estate
mortgage loans made by a subsidiary licensed and
operating primarily under Chapter 494, I'lorida
Statutes. Thus, some savings can be anticipated
through the reduction or even elimination of ad-
vertising and solicitation expenses as the agents'
only customers will be those who choose the
"one stop ' convenience ot purchasing insurance
at the same time the loan is obtained. Since the

insurance agency activities will be conducted from
existing facilities of Ihe holding company, the
expense of ollice overhead will be minimal. Kill
ciencies may also result trom increased use ol the
holding company's computer facilities in handling
insurance sales and billing operations. It is the
Board's judgment that such elliciences will result
in positive public benelits in terms of the service
Applicant may oiler its borrower-insureds.

One of the possible adverse elfecls which the
Congress directed the Hoard to consider in deter-
mining whether a particular activity is a proper
incident lo banking or managing or controlling
banks is ihe danger of an undue concentration of
resources. As noted in the Conference Report
accompanying H.R. 677K. Ihis particular danger
"is enhanced when concentrations of power are
centered about money, credil and other financial
areas, ihe common denominators ol ihe econ-
omy." Since Applicant is proposing, lo enter this
aclivity (/<• novo, Ihe Board concludes lliat the
danger ol an undue concentration of resources such
as the Congress feared might arise from bank
holding company entry into a particular noubank-
ing activity is nol present in this application.

Another possible adverse ell'ecl which the Con-
gress directed Ihe Board lo consider in any §
4(c)(S) application concerned the danger of de-
creased or unfair competition. Intervenors vig-
orously contested this application on the
ground thai permitting Applicant lo sell insur-
ance would lead to coerced or "voluntary" lying"
of insurance to extensions of credil by Applicant's
subsidiaries, ll appears that the Law Judge was
concerned wilh such a possibility and accordingly
recommended that Applicant nol be permitted to
sell insurance in markets where its banking sub-
sidiaries hold more than 15 per cent of the total
deposilis in commercial banks. It is clear that
coerced lying is forbidden by S l"f> of the Bank
Holding Company Act and under certain condi-
tions by provisions of ihe antitrust laws. More
over, Ihe evidence of record in Ihis proceeding
contains no specific instances ol a lying, arrange-
ment resulting from either coerced or "voluntary"
lying. Finally, the record indicates that tin1 market
power required for Ihe successful practice of tying
does nol appear lo be present. The share ol com-
mercial bank deposits that Applicant's banking
subsidiaries hold in local Florida markets does not
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establish undue miirkcl power in those markets.
ll appears horn the record in llns proceeding iliai
there arc numerous banking alternatives in Honda's
banking markels. In addition to commcicial banks,
borrowers have access lo mortgage loans I'roin
savings ami loan associations ami mortgage bank
ers. Considering these alternative nonbank sources
of niorlgage credit, together with the numerous
commercial banking allcrnalivcs available lo bor-
rowers, it appears that (he dangers ol lying are
not substantial and should not bar Applicant's sale
ol insurance in local Honda markels

The Law Judge recommended in his decision
that "appropriate statemenls be included in all
insurance application forms furnished by alliliates
of bank holding, companies in bold type above Ilie
applicant's signature lo tlieelleel that the customer
understands thai the placement of such insurance
is not otl'ercd as a condition lo the grant of the
loan nor as an inducement tliereloi. . . . " The
Hoard notes that similar statements are likely lo
he included in all Truth in Lending, disclosures
made pursuant to the Hoard's Regulation '/. with
respect to credit life, accident and health or loss
of income insuiance, and it linds that the evidence
in this record is nol sullicient lo otherwise lcqiiirc
such language.

The Law Judge also recommended as a condi
lion ol approval thai language lie added lo insur-
ance application forms indicating that "similar
insuiance nol necessarily naming the lending in
slitution as hcncliciary may lie obtained from in
dependent agents or in lieu thereof existing insui
ance owned by the borrowei may he assigned to
the bank" (page 64). The Hoard has not required
this specific condition beloie and the evidence in
this record is insudicienl to demonstrate that there
are possible adverse ellects lo be prevented bs
such a slaleiwenl.

linally. in passing on an application under S
4(c)(X), the Hoard is required lo consider whether
conllicls of iiitcicsl or unsound banking practices
might arise from Applicant's entry into the insur-
ance agency business. We liud no evidence in the
record lo support a conclusion thai lending aflili-
ales ol an applicant would risk making an unde
suable loan lor the purpose of selling, the customer
any other form of insurance. Regulatory supervi-
sion of loans made by banking affiliates of Appli-
cant appears lo provide a reasonable safeguard
against this possibility. Accordingly, the Hoard
linds that the adverse ellecls that might arise from
possible eonllicts of interests arc not present in
this application. In addition, a review of (he entire

record indicates that no other unsound banking
practices would result fioin Applicant's entry into
the sale of the specified insurance coverages.
Therefore, it is the Hoard's judgment that con
summation of the proposed transaction would nol
result in conllicls of interests or unsound banking
practices.

ll has been suggested by NA1A thai, in light
ol the new legislative prohibitions of (lie Honda
statute limiting Applicant's entry into insurance
agency activities, the public henelils claimed from
subject entry should be reexamined. The Hoard
recogni/es thai some diminution of the public
benefits discussed supra may likely result from a
more limited form of entry into insurance agency
aclivilies. However, on balance, il is the Hoard's
view that sullicienl public benefits would exist
following Applicant's entry into those insurance
agency activities now permitted by Horida law as
to outweigh any possible adverse ellecls resulting
from such entry.

The Hoard notes thai NAIA has objected lo the
exclusion by the Law Judge of certain testimony
of Mr. Harrison lloughton. witness lor NAIA. The
Hoard, after examining I he record, concludes dial
the Law Judge correctly exercised his discretion
in refusing, lo admit Ihis testimony since it was
cumulative to other testimony in the record and.
moreover, irrelevant lo many of (lie issues in
volvcd in Ihis application. NAIA liled a motion
to exclude Hoard personnel who were involved in
ihis hearing from "participating in the making ol
the Hoard's decision on these applications." Since
such personnel of the Hoard did not participate
in the decisional process, the issue raised by the
motion is moot.

Hased on the foregoing and other considerations
reflected in the record, the Hoard has determined,
in ;ic.cofd.anee willi the provisions of § V(c)(K). thai
consummation ol this proposal can reasonably be
expected lo produce henelils to the public thai
outweigh possible adverse ellecls. Accordingly,
the Hoard's July 14. IT/.S Older is hereby uiodi-
iied as provided herein, and the application lo sell
the limited coverages enumerated above anil ex-
pressly permitted under Ihe Honda statute is
hereby approved only lo the extent specified in
this Order. In addition. Ihe coverages specified
above thai arc proposed lo be sold in Texas, arc
hereby approved. This determination supersedes
Ihe Hoard's Order of July 14, l')75, and is condi-
tioned upon Applicant's conduct of these aclivilies
in accordance with all applicable Horida and
Texas insurance laws. This determination is fur
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ther subject to the conditions set forth in § 225.4(c)
of Regulation Y and to the Hoard's authority to
require such modification or termination of the
activities of a holding company or any of its
subsidiaries as ihe Hoard finds necessary to assure
compliance with the provisions and purposes of
(he Act and the Hoard's regulations anil orders
issued thereunder or to prevent evasion thereof.
The transaction herein approved shall he consum-
mated not laler than three months alter Ihe clfee-
tive date of this Order unless such period is ex-
tended for good cause by the Hoard or by I lie
Federal Reserve Hank of Atlanta pursuant to au-
thority hereby delegated.

Hv oilier ol (he Hoard of Governors, effective
September 22. 1975.

Voiiiij', I'm1 this action: Vice Chairman Mitchell and
(iowmois Buc;het, Holland. WaHicli, Coldwcll, anil
Jackson. Absent ami not voting: Cliainuan Hums.

(Signed) T i n onoio F. A l l ISON,

|sr.\i | Secretary of the Hoard.

H A K N I i t BANKS OI FLORIDA. INC. . JACKSON-

VII,I.I•:, l'i ORIDA; AND T I M ; CI IASI M A N H A T T A N

CORPORATION. Ni:w YORK, NI-AV YORK

Modified Order
Application to lin^a^e in
Certain Insurance Affcncv Activities

In an Order dated July 14, l(>75. the Hoard of
Governors of the Federal Reserve System ap-
proved the applications by Harnett Hanks of
Florida. Inc., Jacksonville, Florida ("Harnett")
and The Chase Manhattan Corporation, New
York, New York ("Chase"), to engage tie novo
in certain insurance agency activities through sub-
sidiaries of both of the respective holding compa-
nies operating primarily in various parls of the
Stale of Florida.

The Hoard's Older discussed the proposed in-
surance agency activities as they related to Ihe
mortgage banking activities of the subsidiaries of
the respective bank holding companies, and as
viewed within the limitations of the newly enacted
Florida slatule which prohibits insurance agents
and solicitors associated with certain types ol
financial institutions from soliciting, negotiating,
selling, elVeetuating, or servicing any policy of
insurance, with ceiUitn exceptions provided (See
lion 626.988, Florida Statutes). However, Ihe
Hoard's Order did not explicitly discuss the sale
of credit life insurance anil credit disability insur-

ance directly related to extensions of credit by
Harnett's subsidiary banks.

In a letter dated July 24, l°75, Harnelt noted
that the recently enacted Florida slatule, cited
above, defines "insurance agency activities" as
"the procurement of applications, solicitation, ne-
golialion, selling, elfeclualing or servicing of any
policy or contract of insurance other than credit
life insurance and credit disability insurance."
IFmphasis added. | Thus, credit life and credit
disability insurance are not within the scope of
the prohibitions of the recently enacted Florida
statute.

The National Association of Insurance Agents,
Inc. ( "NA IA " ) anil the Florida Association of
Insurance Agents. Inc. ( "FA IA" ) , in separate
letters, submitted responses to Harnelt"s July 24
letter. Neither NAIA nor FAIA raised objections
to the comments expressed in Harnett's July 24
letter. However, both NAIA anil FAIA requested
further modification of ihe Order with respect to
the interpretation of Ihe recently enacted Florida
Statute and Ihe insurance agency activities which
may lie conducted thereunder by a bank holding
company.

The Hoard has reviewed ihe July 14 Order in
lighl of the above-mentioned supplemental sub-
missions, and has decided thai it would be desira-
ble to modify the Order to more specifically clarify
the scope of the permissible insurance agency
activities in terms of the Florida statute. Accord-
ingly, Ihe Hoard's Order of July 14, l<->75, ap-
proving the applications of Harnelt Hanks of
Florida, Inc.. Jacksonville, Florida, and The
Chase Manhattan Corporation, New York, New
York, to engage dc novo in certain insurance
agency activities, is hereby modified to read as
follows.'

Harnell Hanks of Florida. Inc., Jacksonville,
Florida ("Harnelt"), and The Chase Manhattan
Corporation. New York, New York ("Chase"),
both bank holding companies within the meaning
of the Hank Holding Company Act. have applied
for the Hoard's approval, under § 4(c)(K) of the
Act anil S 225.4(b)(l) of the Hoard's Regulation
Y, to engage tie novo in certain insurance agency
activities through subsidiaries of both of Ihe re-
spective holding companies operating primarily in
various parts of the State of Florida.

Notices of the two subject applications were

1 A | t p l i » . ; i m s [ l i n y t.-ii)1.;i}Ii.- m i i i su i i tm- t . ' i i fU ' iu -y i i t l i v i h c s i i ;

Horuhi only In ilu1 iwtcnl 111.11 surli million!) is s|K\ ificall)
granted in tins Older, appmval gianted in thr .Inly 14 ()rtU'i
notwithstanding.
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published in the communi t ies lo he served by both
of I lie respective bank holding companies in ac
eordanee with § . '25. l(b,)( I > of the Hoard 's Regu
Union Y. I 'oimal objections lo I lie applications
were made by (lie National Association ol Insur
anee Agents . Inc. ( " N A I A " ) and (lie H o n d a
Assoeialion ol Insuraner Agents . Ine. ( " I ' A I A " ) .
By Order ot March d, l<)7.<. the Hoard directed
Ilial public hearings be held on ihe subject appli
cations before a designated Adininisti 'alive I .aw
Judge {.W federal Register o4-U). In Addition lo
the inlervenors named above , a number ol addi-
tional parties sought ami we i r granted permission
lo participate in Ihe proceedings. Tcs l imony and
oilier evidence in supporl o l , and in opposit ion
to, (lie applications v\ as received in evidenti.'iry
hearings held bclwecn June I I . l')7.?. and June
2 1 , I')'/.1!. ' Ihe hearings and related proceedings
have been conducted in accordance willi the
Hoard 's Rules ol Practice lor lo r ina l Hearings (12
C I R 2(i.\).

In a Reconiiiiendcd Decision ol November X.
ll)7.<. the Adiiiinislralive Law Judge eoneliuled
that the evidence supported appro\al ol ihe appli
cations and recommended that Ihe Hoard pel mil
both Applicants lo engage in certain insurance
ageiiev aciivilies in those counties in which Ap
plicants and Iheir nllihales do not control moie than
15 percent ol (lie bank deposits and/or mortgage
banking, business. An exception lo this recom-
mendation o( approval was noied (or various (ypes
ol'surely bonding. The reeonunendalion was sub
jeel to ilie rcquirenicnl dial nppropiiaic statements
be furnished lor execution by borrowers lo die
elleel (hat the cuslomer uuderslauds that the
placemenl ol such insurance is not oilered as a
condition lo the graul ol a loan, nor as an induce
nienl therefor, and, in addition, thai similar insur
anee not necessarily naming the lending institution
as bencliciary may be obtained from independent
agents, or in lieu thereof. existing insurance owned
by Ihe borrower may be assigned lo ihe bank.

The Hoard, having, considered the entire record
and the exceptions taken lo die Recommended
Decision by die various parlies and having deter
mined (hat Ihe Administrative Law Judge's lind
ings of fact, conclusions, and older, as modified
and supplemented herein, should be adopted as
Ihe findings, conclus ions , anil order oi the Hoard,
now makes its findings as to the facts, its conclu
sions drawn therefrom, and its Order.

Barnell controls ,'W> banks and ranks as Ihe third
largest bank holding company in H o n d a willi
aggregate deposits approximat ing $1 .2 bi l l ion.

represcnling 6..^ per cent of the total deposits in
commercia l banks in die Slate.1 ' Harnelt proposes
to sell die following types ol insurance through
a newly formed subsidiary known as Harnetl
Hanks Insurance Agency. Inc. :

l;i) liisiinniiv loi ApplU'Miit ami ils kinkim1. subsidiaries in
iliidiiij1 physical darnai'e, loss ;tml liabiliiv insurance on
propcil> nuned In Applicant or ils hankinr subsidiaries,
1'ioup insuiaiue t<n the protection of employees ot Appli
i. anl ami its banking, -^uttsidiai ie-s and lidelily insuranee on
employees ot Applicant and ils banking subsidiaries.

(hi liisuraneL' on the hie oi health ol a boriower troiii one.
ot Applicant's subsiiliaiy banks in ordei to ensure lepay-
aienl of an extension of ereilil.

(e) Insuvauee lo pioleel collateial m wUieli ApplieiiiU's sub-
sidiais banks have a secunly inleies! as a result ol an
extension ol credit by Ihe banks.

(ill liabiliiv insurance on leal properly moitiiajied to Appli
caul's ^iibsidiaiN banks and liability insiininee on moloi
\elueles in which Applicant's subsidiary banks have a
•.evurity inleresl as a result ol an extension ol ereilil, when
such insurance is sold in conjunction willi insurance pio
lecliu!1 the collateial.

(ej Homeowner's uisuiance witli lespecl to a residence moil
;.'.;is;i:il lo one ol Applicant's subsidiaiy banks.

(I! liisinancc aiiainsl loss (il .sccinilir.% oi other valuables held
b\ Aj>plicaiit s subsidiaiy banks tor salckccpini: or in a
sate deposit ho \ .

((;) I.ile insuiance equal !o the dillerence between the inatuiity
value ot a deposit plan loi periodic deposits in one ol
Applicant's subsidiary banks mvr a speeilied lain and ihe
balance in ihe account at the lime ot the depositors dcalh.

(hi Insurance dial is othciwise sold as a mallei ot convenience
lo the puu'haser. so loni; as Ihe premium income Iroin
sales within this calei'.oiy ilocs mil constitute ii sii^uilicant
portion ol the aj^'.re;.'ate tnsiuauee prenifuni iuconu' ol
Applicant.

The Chase Manhattan Corporation controls lour
banks (all in New York Stale) willi aggregate
domestic deposils ol approximately *K1(>.1) billion,
representing, aboul 15.5 pei cent of total commer-
cial bank deposils in Ihe Stale/' Through a nou
banking subsidiary. Mousing, Investment Corpora
lion of I'lorida ("MIC"), it operates three ollices
in Honda engaged in the origination ol loans on
mullil'amily and commercial properties. MIC com
menced operations in September IM7.1. and in its
lirsl nine months made loans in the aggregate
volume of SI70 million. Chase proposes to sell,
through II1C, credit-related properly and liability
insurance, surely bonding, credit life, credit acci-
dent and health insuranee. mortgage redemption
insurance and homeowner's comprehensive poli-
cies.

The principal issues before the Hoard which
arise from the subject applications are: ( 1 ) whether
the insurance agency activities proposed are so

• ' D e p o s i t ( l a i n a s o l l ) e e e i n l > e i M. ]<>/:

" I V p n s i i da l a as ot D e c e m b e r . \ l , ll>7?..
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closely related to banking or managing or control
ling hanks as to lie a proper incident (hereto: (2)
whcllicr pcifoimanec of Ihe proposed activities can
reasonably lie expecied lo produce lienelits lo the
public, sueli as greater convenience, increased
competit ion, or gains in efficiency, which out
weigh possible adverse e l ic i ts , sucli as undue
concentration of resources, decreased or unlaii
competit ion, conllicls ol interests, or unsound
banking practices. Ihe Hoard has previously de
lerniincd by Regulation (II? ( T U ;V.5.4(a)(O))
('•Insurance Regulat ion") lhal Hie b i l lowing ac-
tivities are so closely related to banking or man
aging or controlling banks as lo be a proper inci
ilenl thereio.1

i()| acting as insurance ai'enl m hrokei in ofl'iics al which
tin- holilinj1 compans or ils siihsiiliaiics aie otherwise cn;:ajjed
ui business (oi in an iiHicc adjacent iheicloi \w\\\ u-spect lo
ilk: lollosviiu' Ispcs nl insui nice:

i i l Ans insurance loi iln1 holdini:. coinpaii) ami ils suhsidi
ai ies:

l i i l Aiu insuiaiicc lhal lal is diicclls related lo an extension
of ciedit b> a liallk 01 a hank iclatcd linn ol tin1 kind dcscl ihnl
ill this ie;.'ulalion. or (hi is directly related to tin1 prosision
cil olhci liiiancwl M' IHU'S hs a hank CM such a hank relalcd
linn, oi (c) is nlhciswse sold as a mailer ot convenience lo
llio pinvhasci. so IOIIB as ihc premium income limn sales within
Ihis suhiliviMon (liHci does mil consiilutc a .sij'nilicanl poiiion
of the aj'.i'.icj'.alc insuiaiKC picinium income of Ihe hofdini:
company fioni insnianer sold puisuanl lo Ihis .subdivision n i l ,

l i i i l Any insiiiancc sold in a community lhal (al lias a
poptijalion not cwtvdi in! s.OOO or (hi tfic holdrM' C(HU[ia(i\
denionsiiaU's has inade((uale insuiance aj'enev huililies.

Upon review intz Ihe legislative history ol the
1070 Amendments (o Ihe Hank Molding; Company
Act. Ihe Law Judge concluded that "•Congress
clearly had Ihe insurance agency business in mind
as an enterprise closely related lo bank ing. " l ie
therefore found lhal " the business of selling gen
era I insurance" was an activity so closely related

1 Ihi- hand's Insuiaiui- Ui'iiul.ilion was .nlopli'd al li-i nnluv
ot pn'posrd ruK- iiuikmj- .nul I nl low m.!' u-ii-ipl (il t t iiiiiin-nl'.
nn Ihe siih^laiiti' nl ihr pinpnsed iei:iilalion Ihe iiraiiaiiiv
;i^M\lllis .illllim i/ed b\ the lei'lllal H >n ,iu- :hoM- lll.ll aie nl !'a
ni/alioiiall\ and phssleally inlei'ialed inlo the opelalion^ ,,
Ihe bank lioldin;' etunpanv I he ho ,m l \ decisions in llns aie;i
|iimi to Hit- ll>'(> •\iiii-mlim-nK lo Ihe A.I :m- j'.ei'.ei alls lo ihe
.same iMIeel isee. loi e.s.imple. ()llo Hieiuei ('oinpans, IMS')
I- K l l n I i i i \ f ) . ' . I I I M Hank Sloek <oipoi ;ilion. \>>v> |- K
U r n I us 'M /. ,IM,I In i led Vnj.ima Haneshaies. Ine . I'l/ll
I-.K 1*1-1 M i l s y><>)

Mi-mbeis ol hnlh house-, ol ( onne-.s leleneil to the lioaiil ' '.
pnoi decisions ilinin;' Ihe li'i'islali\e dehale [o (he l' '/(l
Ailieruliili-llK. A member ol Ihe ( onleieiuv ( 'omiintlee. Sena
loi lieiaiell. slaied. "The ledei.d Kesri sr Hoaid uiiilei Ihe
existilll1 laniMUli-e ol ^ I(L UK) tkii die pasl I I yeais lias
appioved insiilanee aelisilii--. loi l^ink holdint' eo:n[Xnnes .itul
Ilii-u- w;is no uilenl on Ihe pail ol ihe (onleienee ( o like
lo osenule Ihese p.isl deeisions " ( onciessioiiMl K>MIUI
S20MS, D e c e m b e r I X . l')/l).

lo banking or managing or controll ing banks as
10 be a proper incident Ihcicto. None of ihe Ap
plieanls. liovvcver, soughl pcrniission lo operate
a general insurance agency as such. Instead, the
Applicants listed in their respective applications
Ihe specific insurance coverages lhat their subsidi-
aries contemplated sell ing, and lor which prior
Hoard approval was sought. Adoption of the Law
Judge's recommended finding, lhal "sel l ing general
insurance" is an activity closely relalcd to hanking,
would thus conler a broader authority than that
requested in any ol the subject applications and
would not lie an appropriate liiuling from Ihe
record ol this proceeding.

Subsequent lo the Law Judge's decision in Ihis
case, legislation was passed bv (lie Florida legis
laturc prohibiting iiisuiancc agenls and solicitors
associated, with ceitaui types ol linancial institu-
tions from solicit ing, negotiating, selling., elVcc-
lual ing, or servicing any poliev of insurance (See
lion 626.l)o\S. Florida Slalules). However, llie new
Florida slalule provides narrow exceptions which
authori/e certain nonbank subsidiaries or alliliales
ot bank holding companies lo engage lo a limited
extent in certain insurance aclivil ics. Section 3 ol
Ihe slalule prov ides:

N'oluillislamlni;1 ans olhei piosisions ol [his seelion, an
insurance aiieul 01 solieiioi licensed by Ihe ilcpailnu'iit ol
insurance imilci (In.1 provisions ol (li.ipicr '>.'(>. l loi ida Slaluk's,
who is allilialed ssilh. umlei eonliai I with retained by or
(issued oi continlled direclls or indiieelly lo any dcfiiec by
a bank holdinj1. eonipauy subsidiaiy oi alliliale. svlikh IS uol
a bank, licensed ami tipeialint: |)iiinaiils undei (liapler -1M.|.
I loi ula Slalules. mas eiifja.ue ill iiisuiame in'eius aclisilie.s,
11 peniulled b> ihe Hoard ol (ioveinois ol Ihe 1 edeial Kescisc
Ssslcm. bin nii l j In llie cvlenl lhal such iirliwliVs are diicclly
lelak'd lo ihe exlension o\ i-iedil. SJIL-L1 ilically leal estate moit
uape loans, made oi biokereil by licensees undei ehaplei 4*^1,
Itorida Slalules. and only lo l!ie evlenl necessaiv lo piolect
Ihi- real piopeils wlneli is subjeel lo Ihe moimafc loan, against
loss oi damage. Wilh respeel only lo lesuk-nlial properly
eonsislini: ol nol mine than lour indisulual dssi-llinj1 iinils, such
a.uenl oi Milicilm may olh-r a polics alloidinj' jnsiiiance on
Ihe piimaiy iesi<kince. apjiiiileuanl sliuclures. peisonal prop
eils anil peisonal liabilily, bill excludiii.i! any insiiiaike CIIS-
loinaiils ssiillen undei an iiilaml marine form In addition, such
ai'.cnl HKIV ollci clecicasing Icim lilc insiiiain'e on llie lid- ol
Ihe bonosM'i no: lo exceed the amount and leini ol Ihe
MIOI tgage.

I'hus. it appeals lhal undei the recently enacted
Florida statute. Applicants may engage lo a limited
extent in eerlain insurance agency activities. Ac-
cordingly, the Hoard believes lhal it may approve
llie proposals herein lo the extent permitted by
Florida law.

No sei ious contest was made in this proceeding
concerning, the sale of credit li lc or credit accident
and health (disability) insurance, nor are Ihese
coverage's encompassed wi lhin the prohibitions of
(he recently enacted Florida statute. The Hoard has
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p r e v i o u s l y d e l c m u t i e d l'v O r d e r ' lli;il Die sa l e of

t h e s e Ioi ' ins ol i n s u r a n c e w a s so c l o s e l \ r e l a t ed

to 1iLiiik.Mii; a s lo he a p rope i inc iden t t h e r e t o w i t h i n

the iiicaiiin;.'. ot s; .'. '.. iV'l(;i)C') ill tin- l i i s u i a n c c

R e g u l a t i o n . 'I 'IK1 [>it-v ii>us l 'uulu i rs ol the H o a r d

concc in in , ! ' s u c h c o \ o r a ; v s :nv l ca lh r i i i cd h e r e i n

s i n c e s u c h i n s u r a n c e a s s u r e s i cpay ine i i l ol an o \

t e n s i o n ol c r ed i t by llu' ho ld in ; 1 c o m p a n y s y s t e m

in tin1 e v e n t ol d c a l h 01 d i s a b i l i t y ol the h o r i o u c i .

U n d e r Iliese c o n d i t i o n s . Ihe B o a i d IIIKIS that the

sa le of suel i i n s u r a n c e is d i i c e l h ic l . i led lo an

e x t e n s i o n ol e i v d i l . l l o w c \ o r . w h e r e life i n s u r a n c e

on Ihe l i o i r o w e i e x c e e d s the o u t s t a n d i n g b a l a n e e

ol Ihe e ivd i l e x t e n s i o n a s o e e t n s in Ihe sa l e ol

leve l t e r m l i le insura i ie i 1 in e o n n e e l i o n wil l i in

s l a lhne : i ( l o a n s , no d n e e l l e l a l i o n s l n p e x i s t s . Ac

c o r d i m ' W . llie H o a r d Units thai the sa l e ol leve l

t e rm i'ivilil l i le i n s u r a n c e on o t h e r Ihan s i n g l e

p a y m e n t l o a n s is not so c l o s e l y r e l a t ed to hankiii!1.

as to he a p r o p e i i ne iden l I h e i e l o w i t h i n Ihe m e a n

ills', of 5 .'.?.*>.•K;i)(1^) ol ihe I n s u r a n c e R e g u l a t i o n .

T h u s , Harnct l m a y sell docrcasui! 1 . lei in c red i t l i le

i n s u r a n c e a n d e red i l a c c i d e n t a n d h e a l l h (d i sab i l

i ly) i n s u i a n e e w h i c h is r e l a t ed lo e x t e n s i o n s ol

e red i l by ils s u b s i d i a r y b a n k s , and ( h a s e m a y sell

s u c h i n s u r a n c e I h i o i i f h I1IC w h e n t h e i n s u i a n e e

is r e l a ted to e x t e n s i o n s ol eiei l i l by I 11( , p u r s u a n t

lo the p i o v i s i o i i s ot ^ . ' / .V4( ; i l i 1 ) ) of (he H o a r d ' s

I n s u r a i n e R e g u l a t i o n and lo ihe e x t e n t llial s u e h

a c l i v i t y is c o n s i s t e n t w i lh a n d p e r m i t t e d by a p p l i

c a b l e I ' lo r ida s la l i i les . 1 1

L i k e w i s e , n o s e r i o u s e o n t e s l w a s m a d e in th is

proeeedui!. ' , e o n c c i inns'. Ihe sa l e ol iiioris>.aj'c le

d e m p l i o n i n s u i a n e e . I h e B o a i d has p i e v i o u s K

d e t e r m i n e d by < ) rde i" lhal ihe sa l e ol th is i n s u i a n e e

is so c l o s e l y r e l a t ed lo hankiu;> as lo be a p r o p e l

i n e i d e n l l l i e u M o w i l h i n t h e n n . ' a n i n j 1 o l tj

22. 'S. ' l(al( ()) ol the I n s u i a n e e R e g u l a t i o n . I h e p i e

v i o u s lindinj.', ol Ihe H o a r d e o n e e i uini1. (his c o v e r

a g e is r eaHi i ined he re in s i n c e s u c h i n s u r a n c e is

o l t c n p u r c h a s e d lo a s s u r e r e p a y m e n t ol an e x t e n

s ion ol c red i t bv the h o l d i n g c o m p a n y s y s t e m in

the e v e u l ol the d e a t h ol Ihe b o r r o w e r A s nolei l

s u p r a , H o n d a ' s i cce i i t l y e n a c l c i l s l a t u l e e x p r e s s l y
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i l l l l l i m i l \ l o ; i { i | i M n r ; n l \ o l U i l l l ' . r l l -. p i i > | I O M ' I I n ^ l l i . i i n i '

i l l ' . l ' l H ^ ; K l l \ l t U - S . o l l l i - l [ l u i l l l l h ' ' - : i l > ' , l l , K ' l l i l l i t e M t u l I ' J C i l l l

i l l s : i l i i l n > i n s i i i M i i i i -

'Sec note S, sttlnti

permits Die sale ol dei reasiii}1 lerin lile insurance
on ihe lile ol a borrow :ei where sueh insurance
is sold in eonnei l ioi i with an extension ol eiedil
by ii subsidiary licensed ami opeiatins' primal ily
under Chapler - l l ) l . H o n d a Slalutes, and where
Ihe insurance does not exceed Ihe amount and teim
ol the real estate moits'aj'e loan. Thus, ( h a s e may
om'ai'.c in this activity. (hiMUi'h (IK1 , (o ihe e\lei\1
pcrmiiieil b \ Hor ida law. 1

Molli ol the Applicants icnucsl pciinissiou to sell
various loinis o! msiuance lhal piolect llie collat
cral in which a subsidiary has a securily interest
as a result ol an extension ol eredil . Insolar as
these requests pertain lo physical damage insiu
ancc on ical estate inorlj'.ai'ed as security Tor a
loan originated by C l i a s e s inoili'.aj'.c bankini1, sub
sitliai'y, HIC, they would appear lo meet ihe re
ciuiiciucnls contained in llie exemption to the re-
cently enacted H o n d a statute, cited above . The
Hoard has previously lounil thai the sale ol such
coverage is <)ire<.ll\ rekiU'il to an extension ol
eredil within llie incaniu;' ol § !.'.J..V-l(a)('))(ii)(a)
ol the Insurance Kej'idalion. Ihe extension of
eredil on a secured loan is louuded upon the value
ol the collateral socniim' the loan. I lius, insurance
is essential Ironi the lender ' s standpoint lo assure
that the value ol the collateial will not be impaired
by physical damai'.e. llie financial nahire ol (lie
insurance i iausaction forms an integral function lor
Ihe boi rower as well since the presence or lack
ol insurance proleclin!1 loan collateral is an essen
lial elenienl of (he eredil evaluat ion. The evidence
in this iccord conlirms lhal the sale ol physical
damage insuianee on real estate is directly related
lo a ical estate moi h'aj'.e loan. Thus, ( h a s e may
eiif!as».e in this activity.

" ' f i l l ' l l i i ; i l i l m - i ' i l M M k f n o l i i u l i n i 1 l l i a l U K i s ; i s n t i s i t l i a i y
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Applicants also seek prior Hoard approval to sell
liability insurance on real property when a subsid-
iary has taken a security interest in such property
as the result ol its extension of credit. The pur-
chase of liability insurance by individual bor-
rowers in conjunction with or as part of an insur-
ance package with insurance that protects real
property which secures an extension of credit
appears, from the evidence of record, to he the
least costly and most convenient means of obtain-
ing such coverage. Moreover, a "packaged" in-
surance policy combining liability insurance with
insurance relating to physical damage on real
property purchased from loan proceeds fulfills a
legitimate need of the lender and borrower alike
at the time a loan is made. The Board concludes
from all the evidence of record that the sale of
liability insurance on real property supports the
lending transactions of a bank or bank-related firm
in the holding company system when it is sold
to borrowers in conjunction with, or as part of,
an insurance package with insurance protecting
real property, and is a permissible acti\ity within
S 225.4(a)(9)(ii)(a) of the Insurance Regulation.
However, under the recently enacted Florida stat-
ute cited above. Applicants would be prohibited
from selling this type of insurance except in con-
nection with extensions of credit by a subsidiary
licensed and operating primarily under Chapter
404, Florida Statutes, where the real property
securing the extension of credit consists of resi-
dential properly of not more than four individual
dwelling units. Thus, Chase may engage in this
activity through MIC. subject to these conditions.

Boih of the Applicants have applied lot perinis
sion to sell homeowner's insurance. This insurance
is to he sold in a package form consisting primarily
of physical damage and liability insurance on a
residence along with several other types of cover
ages. The evidence of record indicates the dilli
cully of separately obtaining the several types of
coverages contained in a homeowner's policy at
a price comparable to that for the package. 1 he
Hoard, therefore, concludes thai the sale of home-
owner's insurance supports the lending transac-
tions of a bank or bank-related firm in the holding
company system when it is sold to borrowers as
a means of protecting the collateral in which the
hank or bank related firm has a security interest
anil is a permissible activity within § ?.?.5.4(a)(())
of the Insurance Regulation. Accordingly, to the
extent permitted by Florida law. Chase may en
gage in the sale of homeowner's insurance in
connection with extensions of credit bv a subsidi-

ary licensed and operating primarily under Chapter
404, Florida Statutes, where the extensions of
credit involve residential properly consisting of nol
more than four individual dwelling units.

In determining whether a particular activity is
a proper incident to banking or managing or con-
trolling banks, the 1970 Amendments to the Act
require the Hoard to "consider whether its per-
formance by an affiliate of a holding company can
reasonably be expected to produce benefits to the
public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentra-
tion of resources, decreased or unfair competition,
conllicts of interests, or unsound banking prac-
tices." liach of these factors has been separately
considered by the Hoard in its determination
herein.

The public benefits that may reasonably be ex-
pected to result from the sale of the coverages
discussed, supra, appear to be positive in terms
of greater convenience to the consumer-borrower.
The ability of a borrower to complete an entire
credit-related insurance transaction at one location
(so-called "one-stop shopping") is likely to result
in a considerable savings in time as well as to
eliminate the duplication of certain information
requirements. Permitting Applicants to engage in
the specified insurance agency activities is also
likely lo result in I he adtletl convenience of com
billing the loan installments and insurance pre-
miums in a single payment.

Approval of Ihe .subject applications is also
likely lo result in some increased competition
among insurance agents in Florida. While it tloes
nol appear thai Applicants can introduce more than
a minimum of price competition in those insurance
agency markets thai they enter, each appears
capable of injecting strong competition in such
markets on the basis ol service. The addetl con
venience of completing a ciedil insurance transac-
tion at one location, discussed supra, is liul one
of ihe competitive means whereby Applicants may
improve an insurance agent's service to the public.
In addition, certain technical efficiencies in (lie
data processing area give both Applicants the
capability of competing ell'eelively with inde-
pendent agents and the assurance of efficient ser-
vice to Ihe public. Based on these and other facts
of record, it is the Hoard's judgment thai approval
of the subject applications will produce public
benefits through increased competition among in
suranee agents in local Florida markets.

Approval of the subject applications is also
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likely to result in some gains in cilieiency, The
policies sold must, hy Hoard Regulation, be di-
rectly related to an extension of credit or the
provision of other linuncial services olfered by the
Applieants; anil furthermore, under the recently
enacted Florida statute, the property and liability
policies also must be directly related to real estate
mortgage loans extended by a subsidiary licensed
ami operating primarily under Chapter -W4.
Florida Statutes. Thus, some savings can be antic-
ipated through ihe reduction or even elimination
of advertising and solicitation expenses as the
agent's only customers will lie those who choose
Ihe "one slop" convenience of purchasing insur-
ance at Ihe same time the loan is obtained. Since
insurance agency activities will be conducted Ironi
existing facilities of Ihe holding company, ihe
expense ol ofiice overhead will he minimal. I ;/Ii
cieneies may also result in the case o( Harnetl from
the increased use ol the holding, company's com
puler facilities in handling insurance sales and
billing operations, ll is the Hoard's judgment that
such clUeicncics will result in positive public ben
elits in terms of the service the Applicants may
oiler their borrower iusureds.

One of the possible adverse cllecls which the
Couj'iess directed the Hoard to consider in deter
mining, whether a particular activity is a propel
incident to banking or managing or controlling,
banks is the danger of an undue concentration of
resources. As noted in ihe Conference Report
accompanying II. 1-5.. 677X, this particular danger
"is enhanced when concentrations of power are
centered about money, credit and oilier financial
areas, the common denominators ol (he eeoti
imiy." Since Applicants arc proposing to entei this
activity dc uovo, the Hoard concludes that the
danger of an undue concentration of resources such
as Ihe Congress feared might arise Ironi bank
holding company entry into a particular nonbanU
ing activity is not present in these applications.

Anolher possible adverse elleet which Ihe Con
gress directed the Hoard to consider in any -Kc)(S)
application concerned the danger ol decreased or
unfair competition. Intervenors vigorously con
lested these applications on the ground that per
mining. Applicants to sell insurance would lead lo
coerced or "voluntary" lying" of insurance lo
extensions of credit by Applicants" .subsidiaries.
ll appears that the I aw Judge was concerned with
such a possibility and accordingly recommended

" Y n l m i l u i \ t \ i l l ! ' u - s u l l s l i n t h u m ; m > t i K ' i t l u i l p h k v

( h i - h o n o w i M h \ I ! K " k - n i f i - i l i n t . I . I H H ' I . h u m t i n - l i i t n u

p u ' s i m i i ' d c k - s i i i - t n I ' l i h i i i u v M i r | i n i k i l t i l i l \ u l o h h i i i n i i } . 1 . ; t
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that Applicants not be permitted to sell insurance
in markets where their banking subsidiaries hold
more than 15 per cent of the total deposits in
commercial banks. It is clear that coerced tying
is forbidden by § 106 of the Hank Molding Com
pany Act and under certain conditions by provi-
sions ol the antitrust laws. Moreover, the evidence
of record in this proceeding contains no .specific
instances of a tying arrangement resulting from
either coerced or •'voluntary" tying. Finally, the
record indicates that the market power required
for the successful practice of lying does not appear
to be present. The share1 of commercial bank
deposits thai Darnell's banking subsidiaries hold
in local Florida maikeis does not establish undue
market power in those markets. It appears from
Ihe record in this proceeding thai there arc nu
merous banking alternatives in Florida's hanking
markets. In addition to commercial banks, boi
rowers have access lo mortgage loans from savings
and loan associations and mortgage bankers. Con
sideling ihcsc alternative uonbank sources of
mortgage credit, together with the numerous com
mercial banking, alternatives available to bor-
rowers, it appears (hat the dangers of tying are
not substantial and should not bar Applicants' sale
ot insurance in local l-loiida markets.

The I aw Judge recommended in Mis decision
that "appropriate statements be included in all
insurance application forms furnished by alliliales
of bank holding companies in hold type above the
applicant's signature to thectlecl thai Ihe customer
understands that 1he placement ol such insuiance
is nol ollered as a condition lo the grant of the
loan nor as an inducement therefor. . . . " The
Hoard notes that similar statements are likely lo
be included in all Truth in lending disclosures
made pursuant lo die Hoard's Regulation / wild
respect to credit life, accident and health or loss
of income insurance, and it linds Ili.it Ihe evidence
in this record is not sullicieut lo otherwise require
such language.

The 1 aw Judge also recommended as a condi
lion ol approval that language be added lo insur
ance application forms indicating that "similar
insuiance nol necessarily naming the lending, in
stitulion as beneficiary may be obtained from in-
dependent agenls or in lieu lliereol existing insur
ance owned by the borrower may be assigned lo
Ihe bank" (page (VI). The Hoard has not required
this specific condition before and ihe evidence in
this record is iiisuliieient to demonstrate that there
are possible adverse elleels to be prevented by
such a statement.
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Finally, in passing on an application under §

4(e)(K). the Hoard is required lo consider whether

conlliclN of inlere.Nls or unsound hanking practices

might arise from Applicants' entry into the insur-

ance agency business. We t'nul no evidence in Ihe

record to support a conclusion tli.il lending allili-

ates of an applicant would risk making an unde-

sirable loan lor the purpose of selling the customer

any other form of insurance. Regulatory supervi-

sion of loans made by banking alliliales of the

Applicants appear lo provide a reasonable sale

guard against this possibility. Accordingly, Ihe

Hoard finds (hat the adverse ellecls Ihal might arise

from possible conllicls of interests are not present

in these applications. In addition, a review of the

entire record indicates thai no other unsound

banking practices would result from Applicants'

entry into the sale of the specified insurance cov-

erages. Therefore, it is the Hoard's judgment that

consummation of the proposed transactions would

not result in conflicts of interests or unsound

banking practices.

It has been suggested by NAIA that, in light

of the new legislative prohibitions of the Florida

statute limiting Applicants' entry into insurance

agency activities, the public benefits claimed from

subject entry should be reexamined. The Hoard

recognizes that some diminution of the public

benefits discussed supra may likely result from a

more limited lorm ol entry into insurance agency

activities. However, on balance, it is the Hoard's

view that sullicienl public benefits would exist

following Applicants' entry into those insurance

agency activities now permitted by Florida law as

to outweigh any possible adverse effects resulting

from such entry.

The Board notes that NAIA has objected to the

exclusion by Ihe Law Judge of certain testimony

of Mr. Harrison lloughton, witness tor NAIA. The

Hoard, after examining the record, concludes that

the Law Judge correctly exercised his discretion

in refusing lo admit this testimony since it was

cumulative to other testimony in Ihe record and,

moreover, irrelevant lo many of the issues in-

volved in these applications. NAIA liled a motion

to exclude Hoard personnel who were involved in

this healing from "participating in the making of

the Hoard's decision on these applications." Since

such personnel of the Hoard did not participate

in the decisional process, the issue raised by the

motion is moot.

Hased on the foregoing and other considerations

reflected in Ihe record, the Hoard has determined,

in accordance with the provisions of § 4(e)(8), that

consummation of these proposals can reasonably

be expected to produce benefits lo the public that

outweigh possible adverse elicits. Accordingly,

the Hoard's July 14, 1975 Order is hereby modi-

fied as provided herein, and the applications to

sell the limited coverages enumerated above and

expressly permitted under the Florida statute are

hereby approved only to Ihe extent specilied in

this Order. This determination supersedes the

Hoard's Order ol'.fuly 14, 1975, and is conditioned

upon Applicants" conduct of these activities in

accordance with all applicable Florida insurance

laws. This determinalion is lurther subject to the

conditions set forth in § 225.4(c) of Regulation

Y anil to Ihe Hoard's authority to require such

modification or lerminalion of the activities of a

holding company or any of ils subsidiaries as the

Hoard linds necessary lo assure compliance with

the provisions and purposes of the Act and the

Hoard's regulations and orders issued thereunder

or to prevent evasion thereof. The transactions

herein approved shall be executed not later than

three months after Ihe effective date of this Order

unless such period is extended lor good cause by

the Hoard or by Ihe Federal Reserve Hanks of

Atlanta or New York pursuant to delegated au-

thority.

Hy order of the Hoard of (iovemors, cllective

September 22, 1975.

Voting for this action: Vice Chairman Mitchell anil
Governors IUICIKM . Holland, Wiillieli. (oklwell , anil
Jackson. Absent anil not voting: Chairman Hums.

(Signed) Tmotxmr. F. Ai i ISON,

|sl•.AI | Secretary of the Hoard.

FIRST HANC G R O U P , I N C . ,

CRI-VI. COI ;UR, MISSOURI

Order Approving Retention of
St. Louis Computer Center, Inc.

First Hanc (iroup. Inc., Creve Coeur, Missouri,

a bank holding company within Ihe meaning of

the Hank Holding Company Act. has applied for

the Hoard's approval, under section 4(c)(S) of the

Act and $ 225.4(b)(2) of the Hoard's Regulation

Y, to retain all of the voting shares of St. Louis

Computer Center, Inc., Creve Coeur, Missouri

("Company"). Company engages in the activities

of providing bookkeeping and data processing

services for the internal operations of Applicant

and its banking subsidiaries, and storing and pro-

cessing other banking, financial, or related eco-
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iiomic data including performing payrol l , accounts
receivable, accounts payable, ami general ledger
services Tor others. Such activities have been de
tennined by llie Hoard lo be closely related to
banking { 12 CFK .1?5.4(a)<X)).

Notice of tin: application, al loiding opporli inily
lor interested persons to submit coimnenls and
views on the public interest I'aeUirs. has been duly
published (40 Federal Register .W2X4). The time
tor tiling conunenls and views has expired, and
the Hoard has considered all comments received
in the lighi ol die public inieresl factors set forth
in sect ion - l (c)(X) of the Act (1?. 11. S . <'.

The Hoanl regards the standards ol section
4(c)(X) tor the retention ol shares in a nonhanking
company to be llie same as the standards lor a
proposed section ••Hc)(X| acquisition. Applicant is
the 22nd largest banking organization in Missouri
and controls lour hanks with aggregate deposits
of approximately S72 mi l l ion, representing .5 per
cent of total deposits in commercial banks in the
State.1 Company ( 1074 revenue of S.W2,(><)())•' was
virtually a fail ing concern when acquired, Fur
thermore. at the lime of acquisition. Applicant's
only subsidiary bank performed data processing
activities for its internal use. ll does not appear,
based upon the facts of record, that the acquisition
of Company by Applicant had an adverse ellecl
on competition in the area serviced by Company,
which is approximated by the northern hall of llie
City am! County of St. I.ouis, Missouri, ll further
does not appear thai the retention of Company
would have an adverse ellcct on competition in
any relevant area. Neither Applicant nor its other
subsidiaries presently engage in llie same activities
as Company. Nor is there any evidence indicating
that the retention ol Company would lead to an
undue concentration ol resources, conflicts of in
teresls. or unsound hanking practices, Further
more, approval ol the application should enable
Company lo remain a viable competitor in serving

'Ha i l k .n i ' ilata a i r as ol I V I V H I I K - I < l . l ' ) 7 l , ailinsli-i l lo
i v l k v l hank l iok l in i1 l o i n p a i n formations and aoj l l i s i l ions ap
p i m v i l thiouj'.l i .Inh .M. I •)••"> On .Inh .'•!•. I 'JVx iln- RI-M-I \ c
Hank of Si I.mils app iov rd lll ldi-i ' Ir l i - j-al i ' i l a l l lho l i l y tlu-
appl i i allon by Appl icant (o av i |unr ( 'o in i i i o im i -a l lh li.Mi k,
VVVnl/\ ilU-. Missoui t Mi.-posils ot S*'..' m iU ionv I \\,\\ p iopoxr i t
acquisi t ion has m l̂ u ' l lu .-n t i i i iMimiiuiU'd

"App luan l ; i i i |mi i - ( l ( O I I I J I ; U I \ oi l l c h i u . i l \ (>. I'JV'I I hi-
ac(| i i is i l ion ol < o n i | i j i i \ was |K'i nnssibli- on Ilk' basis ol s r t l i on
• K i - I ( l . ' i ol t lit- Hank I l< >•<.] ill •- < '> <iii|i:ni> .V I anil s n l ion
,'. ' .V-I( i l i ol llu- l i oau l ' s Kc i ' i i la l ion V. Applu-ant is now
sivkni f ! Hoanl , i pp io \ , i | iiii.K-t si-t-li.iii -lit I(K) ol llu- A i l lo
tt-laill ("olllpanv IH->OIUI .laillKiis I , 1'JKM.

the data proeessinj! needs ol the relevant commu-
nity.

Based upon the loregoing and other consid-
erations rellecled in the iceord. the Hoanl has
determined (hat llie. balance ol the public interest
I actors the Hoard is required lo considei under
seclion 4(c)(S) is favorable. Accordingly, the ap
plication is hereby approved. This determination
is subject lo the conditions sel lorlh in section
.125.4(e) ol Kegulalion Y and lo the Hoard's an
thorily lo rec|iiire such modification or termination
of the activities of a holding company or any of
its subsidiaries as llie Hoard tinds necessary to
assure compliance with the provisions and pur
poses of llie Acl and the Hoard's regulations and
order* issued thereunder, or lo prevent evasion
thereof.

By order of the Hoard of (iovernors, ctlcclive
September X, 1075.

Volinj". lor lliis ii i i ion: ( iowi nois llin-lier, Holland,
Wiillieh, Coldwcll, aiul Jackson. Ahsenl and not votinj::
Cliaiiinan Iliuns and (lovcmoi Mikl ic l l .

iS igne t l ) T I I I - . O D O K I . I-!. A i i I S O N ,

I sI• A I . ] Secretary of llie Hoard.

I'AN AMI RK AN MANCSIIAKI-S, INC..

MIAMI, IM OKIDA

Modified Order (Irantin^
Application to l'lif^a^e in
C 'enain Insurance Agcncx Activities

In an Order dated .Inly 14, 1075, the Hoard of
(iovernors of tin- Ivderal Reserve System ap
proved the application by Pan American Bane
shares. Inc., Miami . Florida ("Pan Amer ican") ,
lo acquire Atieo Insurance Agency, Miami ,
1'lorida ( "A t i co Agency" ) , through a wholly
owned subsidiary. Atico Financial Corporation,
Miami . Florida, and thereby to engage in certain
insurance agency activities at various locations in
Florida where Pan American or its banking and
nonbanking subsidiaries are otherwise engaged in
business.

The Hoard's Order discussed the proposed in
surance agency activities as they related lo the
mortgage banking activities of Alieo Mortgage
Corporation, a subsidiary of Pan American, and
as viewed within llie limitations ol the newly
enacted Florida statute which prohibits insurance
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agents and solicitors associated with certain types
of linancial institutions from soliciting, negotiat
i 11 ti, selling, cllectuating, or servicing any policy
(if insurance, willi ceitain exceptions provided
(Section 626.WK. Honda Statutes). However, the
Hoard's Order did not discuss the sale of credit
life insurance and credit disability insurance di
redly related to extensions of credit by Pan
American's subsidiary banks.

In a letter dated July 24. 1975 from Hamelt
Hanks of Honda. Inc.. Jacksonville, Horida. a
bank holding company which was the subject of
two Hoard Orders dated July 14, Il)75. which
similarly dealt with insurance agency activities in
Honda, it was noled thai the recently enacted
Horida statute, ciled above, defines "insurance
agenev activities" as "the procurement ol appli
cations, solicitation, negotiation, selling, ellec-
tualing or servicing ot any policy or contract of
insurance oilier llutn credit li\e insurance (Did
credit disability insurance." |T,mphasis added.|
Thus, credit lite and credit disability insurance are
not within the scope of the prohibitions of the
recently enacted Horida statute.

The National Association of Insurance Agents.
Inc. ( "NAIA") and die Honda Association of
Insurance Agents, Inc. ("I-'AIA"). in separate
letters, submitted responses to Harncit's July 2-1
letter. Neither NAIA nor IA1A raised objections
to Harnetl's July 24 letter. However, both NAIA
mid 1'AIA requested further nuKliliealion of the
Orders with respect to the insurance agency activ-
ities which may be conducted pursuant to the
recently enacted Horida statute.

The Hoard has reviewed the July 14 Order in
light of the above-mentioned supplemental sub-
missions, and has decided that it would be desira-
ble to modify the Order to more specifically clarify
the scope ot the permissible insurance agency
activities. Accordingly, the Hoard's Order ol July
14, l°75. approving the application of Pan Ainer
iean Hancshares. Inc., Miami, Horida, to acquire
Alico Insurance Agency, Miami. Horida, and
therein to engage in certain insurance agency
activities, is hereby modified to read as follows.1

Pan American Hancshares, Inc., Miami. Horida
("Pan American"), a bank holding company
within the meaning of the Hank Holding Company
Act. has applied for (he Hoard's approval under
S 4(c)(S) of the Act and § 225.4(b)(2) of the

' A | i | ) l i r a n l m a y e n r a j v i n n i M i i a i u v . i ) > r n r \ a i l m l k - s u i i K
I n I l i c i - M i ' i i ! t h a i s u c h . i i M l i m i l y i s s j K - i i l k a l l \ i ' i ; u i u i l H I l l u s
O u t e r , a p p l o v a l ^ r a n k ' i l n i I l i r J l l l v 1 4 < ) u k - i n o l u i l l i s l a n i l n i j 1

Hoard's Regulation V to acquire Alico Insurance
Agency, Miami, Honda ("Alico Agency"),
through a wholly owned subsidiary. Atico Titian
cial Corporal ion. Miami. Horida ("Atico") , and
thereby to engage in certain insurance agency
activities at various locations in Horida where Pan
American or ils banking and nonhanking subsidi-
aries arc otherwise engaged in business.

Noliee of (he application was published in the
communities to be served in accordance with
S 225.4(b)(2) of the Hoard's Regulation Y. formal
objections to the application were made by Ihe
National Association of Insurance .Agents. Inc.
("NAIA") and Ihe Horida Association of Insur-
ance Agents, Inc. ("TAIA") . Hy Order of March
d, ll)7.<. ihe Hoard directed that public hearings
be held on the subject application before a desig-
nated Administrative I .aw Judge (.W federal Reg
isler (>441). In addition to ilie inletvenois named
above, a number of additional parlies sought and
were granted permission to participate in Ihe pro-
ceeding. Testimony and other evidence in support
of, and in opposition to. Ihe application was re
eeived in evidentiary hearings held between June
II , I W , and June 21. I".M. The hearings and
related proceedings have been conducted in ac-
cordance with Ihe Hoard's Rules of Praeiice for
I'ormal Hearings ( 12 (TK 26.1).

In a Recommended Decision of November S,
l()73, Ihe Administrative Law Judge concluded
that the evidence supported approval of ihe appli
cation and recommended (hat ihe Hoard permit
Applicant to engage in certain insurance agency
activities in those counties in which Applicant and
its affiliates do not control more (han 15 per tent
of the bank deposits and/or mortgage banking
business. An exception to the recommendation of
approval was noted for various types of surety
bonding. The recommendation was subject to the
requirement that appropriate statements be lur
uished for execution by borrowers to Ihe ellecl
thai the customer undeistands thai Ihe placement
of such insurance is not ollered as a condition to
the grant of a loan, nor as an inducement therefor,
and, in addition, thai similar insurance not ncces
sarily naming the lending institution as beneficiary
may be obtained from independent agents, or in
lieu (hereof, existing insurance owned by the bor-
rower may lie assigned to the bank.

The Hoard having considered the entire record,
including Ihe transcript, exhibits, rulings, all briefs
and memoranda liled in connection with the hear-
ing and Ihe Recommended Decision, findings of
fact, and conclusions of law liled bv Ihe Adminis-
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In l ine l.;i\v Judge , logelher willi llu1 exceptions
laki'ii thereto, ami having determined lluil llie
subject application should IK- approved to Iho e.x
lent permitted by Stale law. all findings i>l Ihc
Administrat ive I aw Judge inconsistent with the
Inklings and determination ln.-ti.-in an.- lti.-ii.-hy va
ealcd. 'I hi' Hoard now makes llu- bil lowing find
ings til Tail and conclusions of law.

I*IIII American li;nn.sli:iics. liu1., tanks as ihe
1 well lit largest hank holding company in l lo r ida
where il has iiiiu- subsidiary hanks with aggregate
deposits ol approximately S4. id .° million, repre
scnting ahoul !'...'. per cent ol total commercial
hank deposits in the Stall ' . ' Through a nonhanking
subsidiary. Alieo Mortgage Corporat ion, it en
gages in (he acliv ily of mortgage hanking. In 1972.
Alieo servieed a mortgage loan portfolio ol ap
proximatcly S-111 S million, l'an American seeks
approval loi Alieo Agency to sell the lollowinj.1.
types ol insurance relatrd to I ho banking anil
nonbankmg ail ivi l ies ol' Pan Ami ' i ican: (a) home
o w n e r ' s ; tb) dwelling policies: (e) inultipeiil poli
cies; Id) physical hazard; (e) bui lder 's risk; (I)
automobi le , vvalcrcrall, and aircraft liahilily aiul
physical d a m a g e ; (g) credit life, accident , and
hcallh coverage; (It) mortgage life insurance; (i)
accidental death and iliMiicuibcrincnl; (j> reducing
oi level lerni lile insurance; (k) various types of
general insurance vv. i11 I respeel to properlies owned
or leased by I'an Ainerican and subsidiaries and
fidelity insurance lor ils employees : (I) nuscel
laucous insurance includin,!1. lost inslnuiient bonds
and surely bonds ; (tin convenience insurance
within (he an i l ines of Regulation Y. Such insur
ance will he sold in Miami . Miami Heach, Ilia
leah, (<Hal ( i ah les , I oil I audeii lale. Oakland
I'ark. 1 .audcrhill. Or l ando . T a m p a , Saiasola . Do
Mary. Orniond Itoaeli. Melhouine , l a r g o , and
West Palm Heach areas in which Pan American
subsidiaries have olHccs.'1

D i e principal issues before the Hoard which
arise from the subjecl application are: ( I) whether
llie insurance- agency aelivilios proposed are so
closely related lo banking or managing or control-

'IVposlI <l:il:i as ol IVeenihel I1 . I')'1 '

: l l > O u l i - i i l a l i - i l M a > I I . ! ' ) / > . l l u - H i i M l i I a p p m v n l l l u -

a p p l u . i t i o n o l P a n . \ 11 K - [ i i a : i H a i K ' , I I , I H - 1 - . I l l i . . l o i l l i - i J ' I - w i l l l

C i - i u - i a l l i n a i u i a l S v . u - r n s . t i n . K n u i a l i i - a i h . l l o i u l a . I I I K I I - I

I h r I H l i - a i k l c l i . i l l i - i o l P a n A i n r i k a n . p i i i s i i a m l o S t i a l l . M

o l I h r D a n k l l o h l i n i ' ( ' o i n p a n > A n I I n i n s l a n l p i o p o s a l l o

O l i i ' a j ' i - i n L i - i l a i n i n s u i a i u v a i ' i - i u \ a i i i \ i l i i - ^ i s l i n u l i ' i l l o ( h o s t 1

l . v a l i o n - , w h u - l i H V k ' i n l l u - u - t f l i t a l I l k - i - o l l l u - i - \ u K - n u a i >

I n - . i n n ; " , a n d U V K - r o i i M d i - u - i l l i \ l l u - \ i l i n i n i s l i a l u i - l a w

. l u d r . i - . a i u l d o i - s n o l i i u l i k k - a n \ o l I l k - l o i a l l i - n s a r i | i n u - i l

I h r o n j ' l i t f u - H i c i f i - i w a l l ( r c i u - i ; i l I M . i i K ' i . ' i . S w r n i - i . U n .

lino hanks as lo he a proper incident thereto; (!'.)
whether perlorniance of the proposed activities can
reasonably he expected lo produce benefits lo the
public , such as "icalei convenience , increased
compet i t ion, or j 'ains in elliciency, which out
weifih possible adverse e l lec ls , such as undue
concentration ol resources, decreased or uulair
compet i t ion, conlhcls ol inli ' iesls, or unsound
liankiin! practices. Ihe Hoard has previously de
tonninoil . by RciMilalion (I .1 Cl-K 225.-I (a)(9))
( " Insu rance RciHilalion") that thi' lollowini1, ac
tivilies are so closely related to bankinj; or man
aging or controlling banks as lo be a proper inci-
dent the re to . '

( ( ) i a i ' t i n u a s i n s u i a i K V a t ' i ' i i t o i b i o k i - r a t t t l l i i i ' s a l u h i r h
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t in- l i i l l m v u i , " l y p i ' s o l i n s u i i i i i i v :

(!) .Ails i n s u i a i i i i ' I n i [ h f h t i l i t i i i j ' i - o n i p a i i y a n d i t s s u b s i d i

m i l ' s ;

i : i ) A 1 1 \ i i i M i i a i i i i - I h a l l a i i s i l i i i - i l l y u - l a l i - i l t o a n j x l i - i i s i o n

o f m ' l l i l fiy a h a n k o r a h a n k i v l a l i - i l l i n n o l I h c k i i u l i l i - s i ' i ' i lu ' i l

in t h i s H T . I i l a l i o i i . o i I II) is i l i i i - r l K i d a l i - d I d t in- p i o v i s i o n

o l o t h i ' i l i n a i u i a l M M V U T S h \ a h u n k o r MK'h a l u n i k i v l a k - d

I 'Mi r . . H I k ) i s o i h e i w i s e s o l d a s a m a l l e i o l e o n v e n i e n c e l o

llu- p n i i ' l i a s i ' i . s o I o n ; 1 a s I IK- p i i - i n i i n n i i K ' o m r I r o i n s a k ' s w i t h i n

t h i s s u b d i v i s i o n ( i i ) l i ) i l o i - s n o l l o n s l i l n i i - a s i j i n i l i i a n l p o i l i o n

o l i l i e i i j i r i i T i i u - i i i s i i i ' i i i i r c p i i ' i n i i i i n iiii'oMU.- n l t in- l i i i l i l i n j :

i - o n i | ^ i n y l i o n i i n s u i i i n i i - s o l d j u n s i i i i n l u> t h i s s t i l i d i v i s i o i H i i ) ;

l i i i ) A n y i n s u i a i K i ' s o l d i n a u H i i n i u m l v t h a i ( a ) l i a s a

p o p i i l a l u i n n o l i - x i i v d i n ; ' . S . 0 0 0 o i ( h i l l u : h o l d i n g i d i n p a n y

i k - n u i n s l i a l i - s h a s i n a d i - i | i i a l i ' i n s u i a i i i i ' a j ; i ' n i - y l a i i l i l i i ' s

Upon icviewing, the legislative history ol Ihe
ll)7() Ainendinenls lo the Hank Molding Company
Act. Ihe l a w .ludge concluded that " ( ' o n g i e s s
clearly had Ihe insurance agency business in mind
as an enterprise closely related lo b a n k i n g . " l i e ,
therefore, found thai " I h c business of selling gen
era! i n su rance" was an activity so closely related
lo banking or managing or controlling, hanks as
lo be a proper incident theieto. l l owcve t , subse
i|iienl lo llie J aw Judge"s decision in this ease .

' l l u - l i o a i d ' s l i i s n i a i u v K i j ' i i l a l i o n w a s a d o p k - d a l u - i n o l h v
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;i bill was passed by the Florida legislature pro-
hibiting insurance agents and solicitors associated
with certain types of financial institutions trout
soliciting. negotiating, selling, ellcctuating. or
servicing any policies of insurance (Section
o26.9X8, Florida Statutes). An exception lo this
prohibition is authorized under Florida law for
those agencies which were under the same owner-
ship and control of a linancial institution and which
were in existence and engaged in insurance agency
aclivilies as of April 2, 1974. Although Agency
itself was engaged in a broad range of insurance
activities on April 2. 1U74, Applicant divested
itself of all ownership of Agency in August, 1973,
in order lo facilitate the processing of an applica-
tion then pending before the Board to acquire
Alico Financial Corporation. It appears that the
subsequent passage ol the Florida statute cited
above during a period when ownership of Agency
was vested in a third party under agreement lo
repurchase caused Applicant to lose any graniHa
llier privileges il might have under the Florida
statute. The new Florida statute also provides
narrow exceptions which authorize certain non-
bank subsidiaries or alliliates of bank holding
companies to engage lo a limited extent in certain
insurance agency activities.

Section .1 of the statute provides:
Notwithstanding ;iny oilier provision ot this section, an

insurance agent oi soliciloi licensed liy I he department ol
insurance under llie provisions ot Chapter f)2<>. Honda Slat
utes, who is allilialcil with, under contract with, retained by
or owned or controlled directly or indirectly to any degree
by a bank holding company subsidiary or aililiale. which is
not a bank, licensed and nperalnu: primarily under Chapter
4°4, l'lorida Statutes, may engage in insurance agency activi-
ties, if permitted by the Hoard ol Governors ol the Ivderal
Reseive System, but only lo the extent that .such activities are
directly related to the extension ol credit, specifically real estate
mortgage loans, made or brokered by licensees under Chapter
4'M. llorida Statutes, arid only lo (lie extent necessary to
protect the real properly which is subject lo ihe mortgage loan,
against loss or damage. Willi respect only lo residential prop-
erly consisting ol noi more than loin individual dwelling units,
such agent or soliutoi may oiler a policy atloiding insurance
on the primary residence, appurtenant structures, personal
pioperly and personal liability, but excluding any insurance
customarily written under an inland marine form. In addition,
such agent may oiler decreasing term life insurance on llie
life ol the bonowci not lo exceed llie amount and lerm of
llie mortgage.

Accordingly, it is Ihe Hoard's view that Appli-
cant is not entitled to grandfather privileges under
the Florida statute and may. therefore, only engage
in the sale of insurance lo the limited extent
permitted by Florida law.

No serious contest was made in this proceeding
concerning the sale of credit life or credit accident
and health (disability) insurance, nor are these
coverages encompassed within the prohibitions of

the recently enacted Florida statute. The Hoard has
previously determined by Order' that the sale of
these forms of insurance was so closely related
to banking as to be a proper incident thereto within
the meaning ol 5j22.'i.4(a)(<)) of Ihe Insurance
Regulation. The previous findings of the Hoard
concerning such coverages are reallirmed herein
since such insurance assures repayment ol an ex-
tension of credit by the holding, company system
in Ihe event of death or disability of the borrower.
Under these conditions, the Hoard finds that the
sale of such insurance is directly related lo an
extension of credit. However, where life insurance
on the borrower exceeds the extent of Ihe out-
standing balance of the credit extension as occurs
in the sale ot level term lite insurance in connec-
tion with installment loans, no direct relationship
exists. Accordingly, the Hoard finds (hat (he sale
of level term credit life insurance on other than
single payment loans is not so closely related to
banking as lo he a proper incident thereto within
the meaning of § 225.4(a)(()) of the Insurance
Regulation. Thus, 1'tiii American may sell tie
creasing term credit life insurance and credit acci
dent and health (disability) insurance which is
related lo extensions of credit by its bank and
nonbank subsidiaries, pursuant to the provisions
of § 225.4(a)(9) of the Hoard's Insurance Regula-
tion and to the extent that such activity is consist
ent with and permitted by applicable Florida still
ules.

Likewise, no serious contest was made in this
proceeding concerning the sale of mortgage re-
demption insurance. The Hoard has previously
determined by Order1' that the sale of this insurance
is so closely related lo banking as to be a proper
incident thereto within Ihe meaning of
$225.4(a)(s>l of the Insurance Regulation. The
previous finding of the Hoard concerning this cov-
erage, is reallirmed herein since such insurance is
often purchased lo assure repayment ol an exten-
sion of credit by the holding company system in
llie event of the death of the borrower. As noted
supra. Florida's recently enacted statute expressly
permits the sale of decreasing, term life insurance
on the life of a borrower where such insurance
is sold in connection with an extension of credit

•'•See l l ie H o a r d ' s O l d e r o l J a n u a r y _ ' S . I ' J ' / . I . ) M ; I I I I I I I , .
a p p i o v a l l o W o u v s l c i U a i K o t p . l i u , V V o u e s l c i . M a s s a i h u -
s i - l l s . t o e n g a g e tic novt> in t h e s . i le o l u c d i l t i l e , e u - i l i l ; K \ : K K - H I
a m i h e a l t h , a i u l m o i t ^ a g e r c d e m p l i u n i n s u t a n c e ( 1 * J / 4 I [<.
l i l t l i u s I ' M )

" Itl.



Law Department 697

by a subsidiary licensed and operating pii11 i: i t i I \
Hilda' Chapter -I 'M. Florida Statutes, and where
the insurance does, nol « a v i l the amount and term
ol Ihe real estate mortgage loan. 1 Inis, Applicant
may engage in Iliis activity subject to I In- condi
lions specified by Florida law.'

Applicant requests permission lo sell various
forms (if insurance Ihal prolccl the collateral in
which a subsidiary lias a security ink-rest as a icsull
of an extension ol credit. Insolai as this request
pertains to physical damage insurance <m real
estate mortgaged .is security lor a loan originated
by a subsidiary of Ap|)lic;mt which is licensed and
operating priinarly under Chapter 4 ()4, Florida
Statutes, it would appear lo meet the requirements
contained in the exemption to the recently enacted
Florida statute cited above. The Hoard lias pre-
viously found that the sale ol such coverage is
directly related lo an extension ol credit within
the mean in j ' ol'Jj 2.'..Y4(a)('))( ii)(a) of the Insurance
Regulation. The extension ol credit on a secured
loan is founded upon the value of the collateral
securing the loan. Thus, insurance is essential
from the lender's standpoint lo assure that the
value of the collateral wi l l not be impaired by
physical damage. The linancial nature of I IK: in
surancc transaction forms an integral function foi

1 I'luk-stants umU'nt l ih.u \\w p iopv i IU'.VI pu-launu ot ihe
f lo ik la Malul i - i i - i | i iurs thai Ilk- insiuam i- I v sold l>\ die
('h;t|)U'i -I 'M suits uliai s ilsi-ll . aikl nol h\ a -aihsuliai \ >>i all i l iak-
nl the ( hapk-i I'M siihsuliai \ Mils |in)|ii>sril in t i - ip i i ' ta l i iHI
is lal l i m n i k'ai ml Ilk- l ;uv of flu- statute III l.[el. .1 Ideial
leailm)' nt !hi- slalute would appeal lo s i ippoi l an inliMplk'Ml.uimi
opposih' hi Ihal pi<)lK-i(.\l 1^ l'ioU-st;itlIs l u i Iht'l Minn1, llu-

i lo nl i U-li llu Jistin> l ion
ln- lwivn llu- ( llapU-r -ll)-l silhsiiliais HM-I I si- l l l i l f Ilk- i i iMiMiuv.
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the borrower as well since the presence or lack
of insurance protcclinii loan collateral is an essen
tial element of the cicdil evaluation. The evidence
in this record coulirms thai the sale of physical
damai'.e insurance on real estate is directly related
lo a real estate inorU'ajzr- loan. Accordingly, Ap
plicant mav cni/aiic in this activity subject to Ihc
liniitalions imposed by Florida law.

Applicant seeks prior Hoard approval to sell
l iabil ity insurance on real property when a subsid-
iary has taken a seem ily interest in such properly
as the result ol its extension ol credit. The pur-
chase ol l iabihly msii iaiitv by individual bor
rowers in conjunction wi lh or as part of an insiir
ance package with insurance thai protects real
properly which secures an extension of credit
appears, from the evidence of record, to be the
least costly and most convenient means ol obtain-
ing such coverage. Moreover, a "packaged" in
surance policy coinhinini1. l iability insurance with
insurance relalinj.1, lo physical dainauc on real
properly purchased from loan proceeds fulli l ls a
legitimate need of Ihe lender and borrower alike
at the time a loan is made. Ihe Hoard concludes
from all the evidence of record that the sale of
liabil ity insurance on real property supports the
lendiiij'. transactions ol a bank or bank-related l inn
in the holding company system when it is sold
lo borrowers in conjunction wi th , or as part of,
an insurance package with insurance protecting
real properly and is. therefore, a permissible ac-
tivity within S'.l?..'S.'Ua)(ol(ii)(a) of the Insurance
Regulation. However, under Ihc recently enacted
Florida statute cited above. Applicant would be
prohibited Irom sellini1. this type ol insurance ex
eepl in connection with extensions of credit ori j ' i
naied by a subsidiary licensed and operating pi i
marily under Chapter 4U4, Florida Statutes, and
except (or those instances where the real properly
securing an extension ot credit consists ot resi-
dential property ot not moic than I'om1 individual
dwell ing units. To Ihe extent that Applicant coin-
lilies with these conditions,il may engage in this
activity.

Applicant has applied lor permission lo sell
homeowner's insurance. This insurance is lo be
sold in a package form consisting primarily of
physical damage ami liability insurance on a resi-
dence, along wi lh several other types of covcrag.es.
The evidence ol record indicates the dil l iculty of
separately obtaining, Ihe several lypes ol coverages
contained in a homeowner s policy at a price
comparable to ihal for the package. The Hoard
concludes that the sale of homeowner's insurance
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supports the lending liiins;i(-litins ol ;i bank or
bank-related linn in (lie holding company system
when it is sold lo borrowers as a means of pro
tecting the collateral in which the bank or bank-
related linn has a security interesl. Accordingly,
this is a permissible activity within § 225.4(a)(9)
of the Insurance Regulation Pursuant (o the re-
cently enacted I'lorida statute. Applicant may en-
gage in this activity in connection with extensions
of credit by a subsidiary licensed and operating
primarily under Chapter 4()4, I'lorida Statutes, so
long as the policies sold exclude any insurance
customarily written under an inland marine lorm
and ate sold only in connection with real estate
mortgage loans which involve residential properly
consisting ol not more than lour individual dwell-
ing units."

In determining whether a particular activity is a
proper incident to banking or managing or con
trolling banks, the l()7() Amendments lo the Act
require the Hoard to "consider whether its per
forniance by an ulliliate of a holding company can
reasonably be expected lo produce benefits to the
public, such as greater convenience, increased
competition, or gains in ellieiency. that outweigh
possible adverse effects, such as undue conccntra
tion of resources, decreased or unfair competition,
conllicls of interests, or unsound banking prac-
tices.'" I'.ach of these factors has been separately
considered by ihc Hoard in its determination
herein.

The public benefits that may reasonably be ex-
pected to result from the sale ol the coverages
discussed, supra, appear to lie positive in terms
of greater convenience lo the consumer-borrower.
The ability of a borrower to complete an entire
credit-related insurance transaction at one location
(so-called "one-stop shopping") is likely to result
in a considerable savings in lime as well as elimi-
nate the duplication of certain information re-
quirements. Permitting Applicant to engage in (he
specified insurance agency activities is also likely
to result in the added convenience of combining
the loan installments and insurance premiums in
a single payment.

Approval of the subject application is also likely
to result in some increased competition among
insurance agents in I'lorida. While it (.Iocs not
appear thai Applicant can introduce more than a

"Mil \ l e w o l llu" i t - w n t l v c i K k ' k ' d H o i i d a i n s i i i a i K v I r ^ i s l a l i o n
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minimum of price competition in Ihose insurance
agency markets that it enters, il appears capable
of injecting strong competition in such markets on
the basis of service. The added convenience of
completing a credit insurance transaction at one
location, discussed supia, is but one of die com
petitive means whereby Applicant may improve
an insurance ageul's service to the public. In
addition, certain technical elliciencies in the dala
processing area give Applicant the capability of
competing elleclivcly with independent agents and
the assurance of ellicient service to the public.
Hased on these and oilier fads ol record, it is I he
Hoard's judgment that approval ol the subject
application will produce public benefits through
increased competition among insurance agents in
local I'lorida markets.

Approval of Ihc subject application is also likely
to result in some gains in ellieiency. The policies
sold must, by Hoard Regulation, be directly related
to an extension of credit or Ihc provision of other
financial services ollered by Applicant; and, fur-
thermore, under the recently enacted Honda stat-
ute, (he properly and liability policies also must
be directly related to real estate mortgage loans
made by a subsidiary licensed and operating pri
marily under Chapter 4l)4, I'lorida Statutes. Thus,
some savings can be anticipated through the re
duclion or even elimination of advertising and
solicitation expenses as Ihc agent's customers will
only be those who choose (lie "one stop" con
venience ol purchasing insurance at the same lime
the loan is obtained. Since the insurance agency
activities will be conducted from existing facilities
of the holding company, the olliee overhead will
fie minimal. l\lliciencies may also result from use
of the holding company's computer facilities in
handling sales and billing operations. It is die
Hoard's judgment that such elliciencies will result
in positive public benefits in terms of the service
Applicant may oiler its borrower •insureds.

One of the possible adverse ellecls which the
Congress directed the Hoard lo consider in deter
mining whether a particular activity is a proper
incident lo banking or managing or controlling
banks is (he danger of an undue concentration of
resources. As noted in the Conference Report
accompanying II.R. <V77X, this particular danger
"is enhanced when concentrations of power are
centered about money, credit and oilier linancial
areas, the common denominators of the econ-
omy." Since Applicant's proposal involves
entering this activity by means of a very
limited acquisition, the Hoard concludes that the
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danger of : i c i undue concentration ol resources such
as I lie Congress leared might arise from hank
I n>Ic 1 i11 u company entry into a particular nonbank
in;: activity i.s mil present in lliis application

Another possible adverse cllecl which llii" Con
grcss directed tin: Hoard to consider in any
§ 4(c)(X) application concerned the danger ol <|̂
creased or unlair competition. Inlcrvcnois vi
gorously contested Ihis appliealion on the ground
dial permitting Applieanl lo sell insurance wtiukl
lead lo coerced or "voluntary ' lying" ol insinance
Ui extensions ol credit hy Applicant's subsidiaries.
II appears that die Law .Indue was concerned with
such a possibility ami accordingly recommended
(hat Applieanl mil be permitted lo sell insurance
in markets wlieie ils banking subsidiaries hold
more than IS per cent ol the total deposits in
coinmercial banks. It is clear dial coerced lyin;:
is forbidden In S Kid ol' die Hank Holding Com
pany Act and under certain conditions by pro\ i
sinus ol (he antitrust laws. Moreover1, (lie evidence
of record in this proceeding contains no speeilic
instances ol a lyiii}1. arrangement resulting lioni
either coerced of "voluntary" lyinj1.. Finally, the
record indicates that the market power re(|iiiied
lor die successful practice ol lying does nol appear
lo be present. The sliaie ol commercial bank
deposits dial Applicant'^ banking subsidiaries hold
in local Florida markets does nol establish undue
market power in those markets. It appears Ironi
die record in tins proceeding Ilia! there are mi
melons banking alternatives in Florida's hanking
iiKirkels. In addition lo commercial banks, bor-
rowers have access to mortgage loans from savings
and loan associations and mortgage bankers, ('on
siikrrinji these alternative nonbauk sources ol
mortgage credii, together with the numerous com
mcreial banking alternatives available lo bor
rowers, it appeals that (he daugcts ot lying are
nol substantial anil should nol bar Applicant's sale
ol insurance in local Florida markets.

The I aw Judge recommended in his decision
that '"appropriate statements lie included in all
insurance application forms Vurnisheil by atViliates
ol bank holding companies in bold type above the
applicant's signaluic lo the elli'el that the customer
understands thai die placement ol such insurance
is nol olleie.d as a condition lo the tuant ol the
loan nor as an inducement ilierelor. . . . " The
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Hoard notes dial similar statements are likely lo
be included in all Truth in Lending disclosures
made pursuant to the Hoard's Regulation /, with
respect lo credit life, accident and health or loss
ol income insurance, and it Tunis that die evidence
in lliis record is nol sullieient to otherwise require
such language.

The Law Judge also recommended as a eoiuli
lion ot approval that language be added lo insur-
ance application torins indicating that "similar
insurance not necessarily naming die lending in
slilution as benelieiavy limy lie obtained trom in
dependent agents or in lieu theieol existing insur
auce owned by the borrower may be assigned lo
the bank" (page (>4). The Hoard has not required
this specilic condition before and the evidence in
Ihis record is insullicienl lo demonstrate that there
are possible adverse ellecls lo be prevented by
such a statement.

linally, in passing on an application under
§ (c)(S), lire Board is requiieil lo consider" whether
conflicts of interest or unsound banking practices
might arise from Applicant's entry into the insur
auce agency business. We inul no evidence in die
record lo support a conclusion thai lending
alliliates of an applieanl would risk making an
undesirable loan for die purpose of selling die
customer any other lorin of insurance. Regulatory
supervision of loans made by banking alliliates of
Applicant appears to provide a reasonable sale
guard against lliis possibility. Accordingly, the
Hoard linds thai die adverse ctlecls dial might arise
from possible conllicts of interests are nol present
in this application. In addition, a review of the
enliic record indicates dial no other unsound
banking practices would result from Applicant's
entry into the sale ol the specified insurance cov
eiages. Therefore, it is the Hoard's judgment thai
consummation of (he proposed transaction would
not result in conflicts of interests or unsound
banking practices.

ll has been suggested by NAIA that, in light
ol the new legislative prohibitions of the Florida
statute limiting Applicant's entry into insurance
agency activities, the public benefits claimed from
subject entry should be lecxamincd. The Hoard
recognizes dial some diminution ol the public'
benefits discussed supra may likely result from a
more limited form of entry into insurance agency
activities. However, on balance, it is the Hoard's
view that sullieient public benefits would exist
following Applicant's entry into those insurance
agency activities now permitted by Florida law as
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to outweigh any possible adverse ellecls resulting
from such entry.

The Hoard notes thai NAIA has objected to the
exclusion by the Law Judge of certain testimony
of Mr. Harrison [loughlon. witness for NAIA. The
Board, alter examining the record, concludes that
the Law Judge correctly exercised his discretion
in refusing lo admit this testimony since it was
cumulative to other testimony in Ihe record and,
moreover, irrelevant lo many of the issues in
volved in this application. NAIA liled a motion
to exclude Hoard personnel who were involved in
this heating from "participating in the making of
the Board's decision on Ihese applications." Since
such personnel of Ihe Hoard did nol participate
in the decistoiial process, the issue raised by the
motion is moot.

Based on the foregoing and other considerations
reflected in (he record, Ihe Hoard has determined,
in accordance wilh Ihe provisions ol § 4(c)(K). thai
consummation of this proposal can reasonably be
expected lo result in benefits to Ihe public that
outweigh possible adverse ellecls. Accordingly,
the Hoard's July 14. 1975 Order is hereby modi-
lied as provided herein, and the application lo sell
limited coverage enumerated above and expressly
permillcd under the florida statute is hereby ap-
proved only lo the extent specilied in this Order.
This determination supersedes the Board's Order
of July 14, 1975, and is conditioned upon Appli-
cant's conduct of these activities in accordance
wilh all applicable florida insurance laws. This
determination is lurlher subject lo the conditions
sel forth in § 225.4(c) of Regulation Y and to
the Hoard's authority to require such modification
or termination ot the activities of a holding com-
pany or any of its subsidiaries as the Board linds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regula-
tions and orders issued thereunder or to prevent
evasion (hereof. The transaction herein approved
shall lie executed nol later than three months after
the eileclive date of this Order unless such period
is extended for good cause by the Board or by
the federal Reserve Bank of Atlanta pursuant lo
delegated authority.

By order of Ihe Board of Governors, eileclive
September 22. 1975.

Voting tor this action: Vice Chairman Mitchell and
(iovernois BucliiM-, Holland, Wallich, Coklwell, and
Jackson. Absent and nol voting: Chairman Hums.

(Signed) Tin onom f. A I I I S O N ,
|sI•:AI | Secretary of the Hoard.

OKDKK IM)KR SKCTION
25 OK KKDKRAI, KKSKRVK ACT

HXCHANGI- . N A I I O N A I . H A N K oh C H I C A G O ,

C H I C A G O , II.I I N O I S

Order Approving Acc/nisition
of Shares of Japhel Hank I.til.

Lxchangc Naiionai Bank of Chicago, Chicago,
Illinois ( "LNB") . has applied for the Board's
approval under Section 25 of Ihe federal Reserve
Acl lo acquire up lo 25 per cent of the shares
of Japhel Hank Ltd., Tel Aviv. Israel (".IB").
LNB would acquire and hold shares of .IB as part
of a transaction involving the transfer lo .IB of
the assets and liabilities of L.NB's two branches
in Israel.

The Board has received objections lo consum-
mation of the proposed transaction from a group
of five directors ol LNB (hereinafter collectively
referred lo as the "I'rolestauts") who are also
shareholders ami directors ol Lxchangc Interna-
tional Corporation. Chicago. Illinois, the parent
bank holding company ol LNB. The Hoard has
considered all requests and issues raised by I'ro-
testanls and the inlormation submitted in support
thereof, and lias determined, on the basis of Ihe
record, thai action on LNB's application at this
lime is in the public interest.

On the basis of the record, the application is
approved for reasons set forth in the Hoard's
Statement, which will be released at a later date.
The Hoard's approval is granted subject lo the
condition that the dollar amount of the investment
will nol exceed Ihe maximum amount specilied
hy I'.NB in its application.

By order of the Board of (iovernors, ellcelive
September 15, 1975.

Voting for this action: Chairman Hums and (lover
nors Mitclidl, Hiicher, Holland. Wallich, and Colilwdl.
Absent anil not voting: (iovi'inor Jackson.

(Signed) TI I IOIHMI L. Auiso i s .
| si• ,\ i | Secretary oj ihe Hoard.

Staieinem

Lu'hange Naiionai Bank of Chicago, Chicago,
Illinois ( "LNB") , has applied lor the Board's
approval, under section 25 of the federal Reserve
Act. lo acquire up to 25 per cent of the shares
of Japhel Bank Ltd.. Tel Aviv, Israel (".IB").
LNB would acquire and hold shares of .IB as part
of a transaction involving the transfer lo .III of
Ihe assets and liabilities of L.NB's two branches
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in Israel. KNH is ;it \ircsciU the (inly United States
hank with branches in Israel.

Under section 25 of the Federal Reserve Act
(12 l l .S.C. <S(IU, the Hoard has (he power to
approve or reject, in whole or in part, an applica-
tion by a national banking association to acquire
shares of a foreign bank if for any reason it deems
the granting of such application to be inexpedient.
Consistent with its supervisory and regulatory re
sponsibilities under the ledeial Reserve Act, the
Hoard in acting upon any such application consid-
ers, among other relevant factors, the linancial and
managerial resources and future prospects of the
national bank and foreign bank concerned, the
types of linancial and nonfinancial activities en-
gaged in by the foreign bank and the risks asso-
ciated with such activities, the degree of control
thai the national bank will have over the foreign
bank, the legal or perceived moral responsibility
the national bank will have for the linancial condi-
tion and operations ol the foreign bank, and the
etlects of the proposal in promoting the foreign
commerce of the United Slates. Where, as in Ihis
ease, the national bank involved is also a subsidi-
ary ol a bank holding company, the Hoard, con-
sistent with its supervisory responsibilities under
the Hank Holding Company Act of 19.Su, as
amended (12 l l .S.C. 1K41 et seq.) and the linan
ciiil Institutions Supervisory Act of l()(id, as
amended (12 ll .S.C. I8l8(h)), will also consider
the ellecl of the transaction on the linancial and
managerial resources of the parent bank holding
company.

'Die Hoard has received objections to consum-
mation of the proposed transaction from a group
of live directors of liNli (hereinafter collectively
referred to as the "Protestants") who are also
shareholders and directors of Exchange Interna
tional Corporation, Chicago, Illinois ("I'.IC"), the
parent bank holding company of HNH. l'roleslanls
have raised a number of issues concerning this
application and have urged that Hoard action he
delayed pending resolution of those issues.

Protestants have claimed that, in general, the
proposed transaction would have an adverse im-
pact on the linancial resources of both KNH anil
I-'IC". I hey have sought to substantiate this claim
by questioning, several aspects of the proposed
transaction that, in their judgment, pose potentially
serious threats of loss or linancial harm to liNH
and i:iC

Specilically, the Protestants have noted that in

exchanging its branch assels and liabilities for
stock of JH, 1'NH has agreed that it will pay .11!
the amount of all branch loans transferred to JH
which are uncollectible. Protestants have claimed,
on the basis of counsel's opinion, that the proposed
transaction, and, in particular, the guarantee of
branch loans, could cause default by l;,NH under
an existing capital note borrowing agreement,
which in turn could cause a default under an
existing loan agreement involving 1-.1C. Protestants
also claimed that such a guarantee could cause
liNU to violate the provision of the National Hank
Act that prohibits a national bank from incurring
liabilities in excess of paid-in capital plus SO per
cent of unimpaired surplus (12 ll .S.C. 82).

In applications of this type, the Hoard normally
assumes that the Applicant has taken the necessary
steps to ensure that contractual relations with third
parlies will not be violated by the proposal in
question. Where, as in Ihis case, however, there
is put in issue the possible violation of certain
agreements and such a violation may harm the
Applicant's linancial condition, the Hoard seeks
to determine whether the Applicant has taken the
necessary prudent steps to guard against the possi
bilily that agreements may be deemed violated and
whether the proposal is so clearly violalive of
existing agreements as to expose the Applicant to
unnecessary liabilities. In the Hoard's judgment,
it appears thai Applicant has considered the etlect
of the proposed transaction on outstanding agree
ments, has secured waivers when deemed neces-
sary by ils counsel, and has obtained an opinion
of counsel (hat waiver is not necessary with respect
to the capital note agreement in question. This
latter opinion appears to be a reasonable assess
menl of the legal elfect of the proposed transaction
on the outstanding note agreeinenl. Consequently,
the Hoard has determined, on the basis of infor-
mation in the record, that Applicant has acted
reasonably It) ensure that the proposed transaction
will not violate its outstanding agreements with
third parlies.

With respect to Proteslanls' claim dial the guar-
antee of branch loans may cause a violation of
(he National Hank Act, the Hoard believes dial
12 l l .S.C. 82 and the Comptroller's interpretations
cited in connection therewith' were not meant to
include in the computation under that section the

1 I . ! ( T R 7 . / O O U u n i t I ' S | ' ) ( l ' ) / M
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total amount of loans guaranteed pursuant to a sale
ot branch assets. However, even il the tolal
amount ot loans at FNH's Israeli branches must
lie included in l iNli 's outstanding indebtedness
under 12 U.S.C. 82. it appears from the reeonl
lluil I.NH would not be in violation ol 12 I'.S.C.
N2.

The remaining issues raised by Protestants
i|iiestion the fairness of the transaction lo l iNIi
and IUC and spccilically whether the management
of FNB look inio aecounl lax. labor, and other
specified liabilities thai inusl be considered by
management in the course ol any business trans-
action ol this lype. The Board notes, in ibis regard,
that the iransaclion in question was approved by
the boards ol directors of both FNB and FIC, at
special meetings at which Protestants were present
and registered their disapproval.

In the Hoard's judgment, the proposed transac
lion is not expansionary because no additional
investment abroad is required. While FNB will
apparently have a contingent liability for uncol-
lectible loans sold to .115. it docs not appear that
tin1 liability would be signilieaul based on the
amount ol classified loans in the latest reports of
examination. On the basis of the record, il is the
Board's judgment that considerations relating to
banking laclors arc consistent with approval ol the
application.

In connection with their protest. Protestants
have requested that the Hoard delay action on the
application. Il appears thai the reason lor such
delay would be to allow Protestants further time
to examine (he transaction more closcl\ and lo

present their analysis to the Board." Il appears
from information in the record that delay in acting
on (his application could cause some harm lo
F.NB's operations in Isiacl." flic Hoard believes
that there is sultieeiil information in the record to
act on the application al this lime and that any
further delay is not warranted. Furthermore, il
does not appear from the record lhal delay would
result in significant additional information being
presented to Ihe Board.

Based on the loregoing and other considerations
relleeted in Ihe record. Ihe Board has determined
dial the application should be approved. The
Hoard's approval is granted subject lo the condi
lion lhat die dollar amount of the investment not
exceed the maximum amount specified by FNB
in ils application.

September 22. 1975
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Ilk- sl i ike and icquuir.;1 Ihe cinj>lo\ ecs 10 le iu in [o uo tk II

appeals l i on i i i i to i i i ia l ion in Ilk- leeoul lhal llus in |u ik l ion w i l l

expue Septei l l lv i I ' ' . I'I'.'S. and Iheie does nol appeal In he

a leasonahle l ikel ihood lhal it ean he exlended hc\ond Ilial

late II appeals lhal il aelion is del.ued ! ie\ond Ihe expuat iou

lale ol Ihe l l l |Ulielion. ilk- sl i ike \*ould ie( oiiuiience In Ilk-

ipinion ol the local hankim- authoi i l>. lu i lhei dela\ at this

ink- eoi.Id ha\e a sellons ad\els(1 e!lecr on l A M ' s oftet.cions

n Isiael

OKDKRS APPROVED UNDKR THE BANK IIOLDINC COMPANY A C T -

BY TI1K HOARD OK (JOVKRNORS
During September 1975, Ihe Hoard of Governors approved Ihe applications listed below. The orders

have been published in the Federal Register, and copies are available upon request to Publications
Services. Division of Administrative Services, Hoard ol Governors of the federal Reserve System,
Washington, !).(.'. 20551.

SI:CTIO\ 3

Applicant

('base County Corporation,
Imperial. Nebraska

National Cily Corporation.
Cleveland. Ohio

Peoples HancShares, Inc..
Canton, Ohio

IUu\k(s)
Chase County Hank
Si Trust Company,

Imperial, Nebraska
First National

Hank of Ashland.
Ashland, Ohio

The Scio Hank
Company, Scio,
Ohio

Hoard acliaii
(effective

date)
<;/ 1O/7.S

9/19/75

9/4/75

I-'ederal
Register
t itation

40 F'.R. 44f>27
'1/29/75

• 10 I l<. 44()29
9/29/75

40 I;.R. 42242
9/1 1/75
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SIXTION 4

Applicant

United Jersey Hunks.
I'riiicelon. New Jersev

Nonbtinking company
(or activity)

Jersey Credit
1 ,ile Insurance
Compiiny, Phoenix.
Arizona

Hoard action \:edcra\
(effective Register

date) citation

' ) /12/75 40 l ' .R. 4H777

SECTIONS :? AND 4

Applicant

1 S o u l h e n i I l l i n o i s H a n c o r

p o r a t i o n , I n e .

H i g h l a n d . I l l i n o i s

Htmk(s)

Tanners and
Merchants
Hank of
Highland.
Highland,
Illinois

Nonbankiny
company

(or activity)

Sale of
permissible
credit-related
insurance

lifjective Register
date citation

40 I ; .R. 452

BY I'KDKRAI. RKSKRVK HANKS

During September l ' )75, applications were approved by the 1'edeial Keserve Hanks under delegated
authority as listed below. The orders have been published in the I'ederal Register, and copies ate available
u p o n r e q u e s t t o tin* R e s e r v e H i i n k .

SKCTION

Applicant

I'irst National Cincinnati
Corporation. ( iucinnati,
Ohio

Hanks of Iowa, Inc..
Cedar Rapids, Iowa

Texarkana National Hancshares,
Inc.. 'Texarkana, Texas

liank(s)

'The Miami Deposit
Hank, Yellow
Springs, Ohio

Key City Hank and
Trust Company.
l)ubuc|iie, Iowa

Texarkana National
Hank: and Twin
City Hank. 'Texar-
kana, Texas.

Reserve
Hank

Cleveland

lijjective
date

K/'")'75- 40 1

I'ederal
Register
citation

;.R. 4^5:

Chicago

Dallas

40 T'.R.
y/IK/75

'V-V75 40 I'.R. 427«;7
•)/K)/75

ol llu- tnulc'i itoU-)ial»-il ;
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I»KNI)IN<; CASKS INVOLVING THK BOARD OF COVKRMORS*

Reserve Enterprises, Inc. v. Arthur l\ Hums, et id., filed September 1475, U . S . D . C . for the District

of Minnesota.
l.o^an v. Secretary of State, et al.. filed September 1975, U . S . D . C for the District of Columbia .
Ellsworth v. Hums, tiled September 1975, U . S . D . C . for the District of Arizona.
Vlorida Association of Insurance Agents, Inc. v. Hoard of Governors and National Association of

I n s u r a n c e A g e n t s , I n c . v . Hoard of G o v e r n o r s , f i l e d A u g u s t 1 9 7 5 , a c t i o n s c o n s o l i d a t e d in U . S . ( ' . A .
f o r t h e F i l t h C i r c u i t .

Henry M. Smith v. National Stale Hank of Houlder, el til., tiled June 1975, U . S . D . C . lor the Northern

D i s t r i c t o f T e x a s .
Hank of Houlder v . Hoard of Governors, et til., filed J u n e 1 9 7 5 , U . S . ( ' . A . for t h e T e n t h C i r c u i t .

"[David R. Merrill, et at. v. I'edend Open Market Committee of the letleral Reserve System, tiled

May 1975, U . S . D . C . for the District of Columbia .
Ciirvin .1. 1'rone v. United States, tiled April 1975, U . S . Court of Cla ims.
Richard S. Ka\e v. Arthur /•'. Hums, el al., filed April 1975, U . S . D . C . for the Southern District

of New York.
Cook, et ill. v. Hoard oj Governors, tiled March 1975, 1 , 'S .D.C. for the District of Columbia .
Purolator Courier Corporation v . Hoard of Governors, t i l ed D e c e m b e r 1 9 7 4 , U . S . C . A . for t h e D i s t r i c t

of Columbia Circuit.
Tri-State Hancorporation, Inc. v. Hoard of Governors, filed November 1974, U . S . C . A . for the

Seventh Circuit.
Georgia Association of Insurance Agents, el al. v . Hoard of Governors, t i l ed O c t o b e r 1 9 7 1 , U . S . C . A .

for the Fifth Circuit.
A l a b a m a A s s o c i a t i o n of I n s u r a n c e A g e n t s , et <d. v . Hoard of G o v e r n o r s , f i l e d J u l y 1 9 7 4 , U . S . C . A .

for the Fifth Circuit.
**Investment Company Institute v. Hoard of Governors, dismissed July 1975, U.S.D.C. for the District

ot Columbia; appeal pending. U.S.C.A for the District of Columbia Circuit.
George Hrice, Jr.. et al. v. Hoartl of Governors, filed April 1974, U.S.C.A. for the Ninth Circuit.
National Automobile Dealers Assticiation, Inc. v. Hoard of Governors, filed April 1974, U . S . C . A

for the District of Columbia Circuit.
liast l.ansinf> State Hank v . Hoard of Governors, filed D e c e m b e r 1 9 7 3 , U . S . C . A . for t h e S i x t h

Circuit.
**Independent Hankers Association of America. Inc. v. Hoard of Governors and National Courier

Association, et al. v. Hoartl of Governors, tiled December 1973, U . S . C . A . for the District of

Columbia Circuit .
*'* Independent Hankers Association of Georgia v . Hoard of Governors, t i led S e p t e m b e r 1 9 7 3 , U . S . C . A

for the District of Columbia Circuit.
**lowa Independent Hankers v. Hoartl of Governors, filed September 1973, U.S.C.A for the District

of Columbia Circuit, petition for eertiorari filed.
Consumers Union tif the United Stales. Inc., et al. v. Hoartl of Governors, filed September 1973.

U.S.D.C. for the District of Columbia.
Hankers Trust New York Corporation v . Hoard of Governors, t i led M a y 1 9 7 3 . U . S . C . A . l o r t h e

Second Circuit.

' 'MILS li.sl ol |>i-M(l!M£: r i i . so d o r s nol incluth1 .MIJIS ;i^;iinst
ivdi'Mil Ri/se-ivr M;mks ill w h i r h Ihr lloiiii! ot ( i t n i ' i m H s
is not iKilllL'il its ;i p; i i ty.

1 ; I V c i s i t m s h;ivr h i ' rn Iwuwk'd d o w n in Hk-sr L'.ISOS, subject
to ;ippc;ils iwtlcil.

i Tlu- i toiinl ot ( lowMiiors is nol iiiinu-d ;is ;i |Kiily in tins
action.
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CHANGI' IN
R i :s i••: K v H i< i ;o I J i R I •; M I •; N ' i s

Tin.- Board of Governors ol I lie Federal Reserve
.System on October 15, l°75. announced a reduc-
tion in ic.scrvc requirements on member hank lime
deposits with an original maturity ol 4 years or
more. The action will release about S35O million
in reserves to the banking system.

This action was designed primarily to encourage
banks lo lengthen the structure ol theiv liabilities.
It will also help meet Ihe seasonal n>.\^\ lor bank
reserves ovei the coming weeks and laeilitate
moderate giowlh in the monetary aggregates.

Duller the restructuring, action, reserve require-
ments on lime deposits with an original maturity
ol 4 years or more will lie reduced from * per
cent lo 1 per cent. In no ease, Imwcvci . nniy the
average ol reserves on lime and savings deposits
at each bank be less than .i per cent, the minimum
level specilied by law.

The new reserve ratio will apply lo Ihe level
ol deposits beginning the week ol October 16 22,
and will ailed required reserves beginning the
statement week of October M) November 5.

RHCHJ1.ATION It
CRI-DIT OPPORTUNITY

The Hoard ol Governors on October Id, l°75,
published [emulations implementing the Fqual
Credit Opportunity Act, which forbids discrim-
ination by creditors on the basis of sex or mariial
status.

The Act makes the Federal Reserve responsible
for writing an implementing regulation. Fnforec
uient of the Act and Ihe regulation is the respon
sibilily of the Federal Trade Commission except
as specifically assigned to other 1'cdcral agencies,
including the I'ederal Reserve Hoard, the Federal
Deposit Insurance Corporation, the Comptroller of
the Currency, and several others.1

The Act went into ellccl October 28. It covers
all who regularly extend credit, including banks,

'Tliis note appears in opposite column.

finance companies, department stores, and credit-
card issuers.

The Hoard issued proposed regulations lor pub-
lie comment on April 23 and September 8, 1075,
anil held a public hearing on May 28 2M. The new
regulation that was issued Regulation it
rcllccts hundreds of oral and written comments
received on the basis of the drafts previously made
available for Ihe public's information.

In issuing Ihe new regulation the Hoard said:
The l.qual Credit Opportunity Act consti

tules a determination by the ('(ingress that sex
or marital status of an applicant shall not be
used, as such, in evaluating the applicant's
eredilworlhiness.

The regulation attempts (o reconcile the
statutory goal of equal access to credit
without regard lo sex or marital status with
the need to preser\e the creditor's ability lo
distinguish, in the creditor's own judgment,
between applicants that are, or are not, credit
worthy.

We have issued this regulation pursuant to
the direction of the Congress that the Federal
Reserve Hoard should write implementing
rules, to be enforced by a number of Federal
agencies acting in their own jurisdiction, after
very extensive consultation with Ihe public
including women's groups, other consumers,
creditors large and small, individuals and the
Congress. Our aim is lo facilitate broader and
fairer access to credit on a basis of credit-
worthiness alone.

Ihe principal ways in which the regulation will
allect the practices of creditors include:

1. Credit scoring on the basis of mariial status
The regulation forbids the use of sex or mari

till status in credit scoring systems.
2. Reasons for denvinf> credit

I.poll the request of an applicant, creditois
will be required to provide Ihe reasons for tei
ating or denying credit.

'Federal Home l.oiin Hank Hoard aeling directly or
llu'imt>.li llu' Ivilcitil Suviiij'.s and Loan Insurance Cur
poiatioll, Adinmixlluloi (il Ihr National Credit Union
Administration; Interstate Commerce Commission;
Civil Aeronautics Hoard; Secietaiyol Agriculture; Farm
Credit Administration; Securities anil Ivxchaiigc Com
mission; and III*.: Small Business Administration.
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•• Creditors may not inquire into birth control
practices or into childbearing capabilities or inten
(ions, or assume, from her age, dial an applicant
or an applicant's spouse may drop out of the labor
force due to childbearing and thus have an inter-
ruption ol' income.

4. Income
A creditor may not discount part-time income

lint may examine the probable continuity of the
applicant's joh.

A creditor may ask and consider whether and
to what extent an applicant's income is all'ecled
by obligations to make alimony or child support
or maintenance payments.

A creditor may ask to what extent an appli-
cant is relying, on alimony or child support or
maintenance payments to repay the debt being
incurred. But the applicant must lirst be informed
that no such disclosure is necessary if die applicant
does not rely on such income to obtain the credit.
Where an applicant chooses lo rely on alimony
a creditor shall consider such payments as income
to the extent the payments are likely consistently
to be made.
1 5. tlit'cortlkrt'i>iiif>

-Infective November 30, 1975, creditors must
keep applications and related materials, including
any written charges submitted by the applicant
alleging discrimination, for 15 months following
the date the creditor gives the applicant notice ot
action.

For all accounts established on or alter No-
vember I, 1976. the creditor must identify for
consumer reporting agencies or others to whom
the creditor furnishes information those accounts
thai both spouses may use or for which they are
both liable, so the credit history can be utilized
in the name of each spouse.

No later than February I, 1977, the creditor
is required to inform holders of existing accounts
of a similar right lo have credit history reported
in both names.

The Fqual Credit Opportunity Act was passed
by the Congress and signed by President Ford in
October 1974.

The Act provides that an aggrieved applicant
may tile suit against creditors for actual damages
and for punitive damages up to $10,000. In class
actions, penalties up to $100,000, or I per cent
of the creditor's net worth, whichever is less, may
be assessed.

The regulation defines discrimination on the
basis of sex or marital status as treating "an

applicant less favorably than other applicants on
the basis of sex or marital status."

In several instances, where- changes must be
made on a large scale in rccordkccping or com-
puter programs, in training of employees, or in
forms and information supplied to customers in
order to conform to the regulation, the Hoard gave
creditors various periods of time in which to
comply. However, the Act's provisions against
discrimination on the basis of sex or marital status
are in force during (he transition period.

A failure lo comply with certain requirements
of the regulation is not a violation if it is caused
by mechanical, electronic, or clerical error in
circumstances making it clear that the creditor had
established and was maintaining suitable compli-
ance procedures.

The regulation exempts from numerous specific
procedural provisions credit issued as an incident
to doing business, such as credit given by dentists,
doctors, or small shopkeepers not obtained by use
of a credit card, where no finance or late charge
is made and where there is no agreement making
the credit payable in more than four instalments
(Section 202.10b).

There are also partial exceptions from proce-
dural provisions for business credit (Section
202.10c), securities credit (202. lOd), and public
utilities credit (202. 10c).

These partial exemptions, however, do not ex
empt such creditors from the basic prohibition of
the Act against discrimination on the basis of sex
or marital status.

Inflective June 30, 1976, the regulation requires
that—except where applications for credit are
made by telephone, or made orally for an amount
not exceeding an existing limit on an open end
account creditors must give applicants the fol-
lowing written notice:

The Federal liquid Credit Opportunity Act
prohibits creditors from discriminating
against credit applicants on the basis of sex
oi marital status. The federal agency which
administers compliance with this law con-
cerning this (insert appropriate description -
hank, store, etc.) is (name and address of the
appropriate agency).

By February 1, 1977, creditors are required to
mail to all customers, or to all married customers,
a notice set forlh in the regulation (.Section 2O2.fi)
notifying them of their rights under the Act to have
credit reports of accounts of married persons made
in both names. Both spouses are entitled to the
credit history of the account where both are con-
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iraclually liable I'm llie account or arc allowcil ID
use it. Tin.' inlormalion niusl he ictricvable in the
name <>l either s|><>ii.sc.

With respect ID iiotilicalion of applieanls who
request a slatemenl ol the reasons lor denial or
termination ol credit, (he regulation permits creel i -
tors to design their own lorm oi methods ol
compliance. The iiotilicalion may lie given orally
or in writing. I he regulation also provides an
example ol a possible lorm ol response. This form
lists various reasons, under live main headings,
thai may he checked to indicate why credit was
denied. These are:

I I* i r i ln app lu al ion
HIM I'liinpli'U'il
l ink ol r u ' d i l u-k-K-mvs
Mi'ihl n-l I.io III-W lo i-lii-i k

.' J'.iiiploy.rrcnf
liiu.-[]i|iluu-il
li ' inpoi MI \ , n u y u l a i
mialili- .o w n l \
li-nj-lh ol rni | i lo \ , im-n:

1 IlKOMK-
niMtllu'k'iu
unahk- lo mi l l . i MI
Illlol [TKll lOll K'l IIM'll

•I RlMclllKV
too ^1K in a ]n-| lod
U M i p o i ar \

S. O l l n ' i I s p i - i - i l v :

Other main provisions of the regulation include:
Creditors may not, on the basis of sex or

marilal status, discouiagc potential applicants from
applying for credit.

Separate accounts may not be refused to
qualilicil applieanls on the basis of sex or marital
status.

Terms in the application form must he neutral
as to sex. Only the terms •"married," "unmar-
ried," and "separated" are acceptable where any
inquiry as lo marital status is permitted. If the
applicant is asked lo designate a title such as Mr.,
Mrs.. Ms., or Miss, it must be made clear that
this is optional.

The regulation forbids:
With ceilain exceptions, terminating credit on

an existing account because of a change in an
applicant's marilal status without evidence that the
applicant is unable or unwilling to pay.

With certain exceptions, requiring or using
any unfavorable inlormation about a spouse or
former spouse where an applicant applies lor credit
independently of his or her spouse and can dem
ouslrate that the unfavorable history should not be
applied.

The regulation provides certain permissible in
euiirie.s or actions regarding a spouse, which may
have the following scope:

I . Where an applicant seeks unsecured individ
ual credit, eiieslious as to marital status mav be

asked only in a community properly Slate, 01 if
necessary ID comply with certain State laws as to
permissible finance charges or loan ceilings.

?.. Where the applicant seeking credit relies on
the credilworthiness of the nonapplicant spouse,
Ihc creditor may request and consider any infor
inalion that might be considered about the spouse.

} . Creditors may not prohibit an applicant from
opening or maintaining an account in birlh-given
first and surnames.

4. Creditors may require llie signatures of liolh
spouses where Stale law requires, or probably
requires, both signatures in order lo pass clear title,
lo create valid liens, or lo waive inchoate (polen
tial) rights lo property or lo assign earnings.

5. State law uolwithstanding, a creditor may
extend separate: credit to each spouse if each ap-
plies separately ami voluntarily. Where this pre-
empts Slate law, each spouse is solely responsible
for the credit separately obtained.

Where separate credil is extended, each ac-
count is heated separately in determining permis
sible linaucc charges or loan ceilings, under eon
dilions deseiibeel in the regulation.

Slate laws are pie empled only il they conflict
with the Act or regulation, and only lo the extent
that they do so

RHINSTATFMFNT OF SAV1F,DAY
CRI'DIT RFSTKKTION FOR STOCKS

1 he Hoard ol (ioveinors announced on Scplcmbei
\(i. \{>75. that effective November .< il will rein-
slate a rule thai limits the use ol llie same day
substitution privilege in slock margin accounts.

Under the reinstated rule, use of Ihc same day
substitution privilege will be limited to account,
with an equity of H) pet cenl or more of the market
value of the stock collateral in the account. This
ratio had been set at 40 per cent prior to suspension
of the privilege last November 4.

The rule was suspended lo permit the Hoard ti
consider the impact of the rule on maigin custom
crs. brokerage linns, anil llie slock market. The
suspension was lo have expired on September M),
but llie Hoard exlended il through November 2
lo allow brokerage linns time lo make llie neces
sar\ operating and computer changes piior lo
reinstatement.

In announcing ihc reinstatement, llie Hoard said
the beuelits ol llie rule which is designed lo
improve the quality of margin credit outweigh
any potential adverse elicits.

Dueler (IK: same -ilav substitution >iiviJeue. cu.s
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(Diners are permilted to substitute one security for
another in their accounts through ollsetting pur-
chases aiul sales made on (he same day, without
applying additional margin for the purchase or
using any of the proceeds of die sale to strengthen
an account that is below Ihe initial margin re
quircment.

The reinstatement applies to extensions of credit
by brokers and dealers (Regulation I ) and loans
by banks and other lenders (Regulations I! ami
(I. respectively) for the purpose of purchasing or
carrying stocks registered on a national exchange
or named on the Hoard's over Ihe counter margin
list.

announced will, therefore, enable member banks
to compete more ellectively with savings institu-
tions.

The Hoard askeil the banks to classify their
business savings accounts as a separate item for
reporting purposes.

In Massachusetts and New Hampshire, where
the law permits linaneial institutions to oiler de-
posits subject to negotiable orders of withdrawal
(NOW's--check-like use of interest-bearing de-
posits), such accounts will continue to be available
only to individuals and other qualifying organi-
zations. Husinesses are not eligible to establish
NOW accounts.

AMENDMENT TO REGULATION Z
The Board of Governors on September 15, 1975,
issued an amendment to its Regulation /. (Truth
in Lending) that requires creditors to disclose in
a clear and conspicuous manner the credit terms
involved in the use of cash-advance checks.

The amendment is ell'eetive January 1, 1976.
The Hoard had proposed such an amendment last
December IK, and clarifying changes wen- made
in the light of comment received from the public.

A number of banks operating credit-card plans
have been sending blank checks to credit-card
holders that can be used to obtain cash advances
on a credit-card account. Under the amendment,
disclosures specifically related to the charges im-
posed when these checks arc used will be required
ihe first time the cash-advance cheek or other
similar credit device is sent to a customer.

AMFiNDMKNTS TO
REGULATIONS D AND Q

The Hoard of Governors on October 2, 1975,
imeuded the definition of savings deposits in its
Regulations I) and Q to permit corporations,
partnerships, and other profitmaking organizations
to maintain savings accounts at member banks.

The amendments, ell'eetive November 10, 1975,
place a ceiling on business savings deposits of
'150.000.

The dollar ceiling is intended to make such
iccounts attractive chiefly to small businesses that
to not have access to the money markets to earn
interest on temporarily idle funds

Savings accounts have not previously been
available, in general, at member banks to profit-
Making business organizations. They have been
ivailable at savings and loan associations and other
thrift institutions. The regulatory amendments as

SUBSCRIPTION RA'lT-S:
Capital Market Developments and
Selected Interest and lixchange Rates-
Weekly Series of Charts

To help defray a portion of the distribution costs,
the Hoard's Publications Committee recently ap-
proved subscription rales for (he weekly reports
entitled, "Capital Market Developments," and
"Selected Interest and I'.xchange Rates Weekly
Series of Charts." The following annual subscrip-
tion rates will apply to these reports beginning
November 1, 1975:

Aniuml suhst/i i p l ions .
Diiiilcslit-
l-.nci(.'ii

NiiljJ.k' t u p i c s

Oii i imiiu-s:
Amuiiil s u l i s t i i p i i o n s for ]() m mini1

i i ipK's M'MI hi ;l s ingle ;ul(!u'ss
1(1 in rnoii- i-opiivs ol utii' isMic

sent ID ;i sin^.k: nildu-.ss .

tl.S (10
2(1 00

.10

.SO

M.M)

DESIGNATION OH MR. MITCHELL
AS MEMBER OE COMMISSION ON
ELECTRONIC HJND TRANSFERS

Chairman Arthur F. Hums of the Hoard of Gover-
nors of the Federal Reserve System has designated
George W. Mitchell, the Hoard's Vice Chairman,
as a member of the National Commission on
F.leetronie Fund Transfers.

I'ublic Law 93-495, signed on October 28,
1974, created the 26-meniber commission to study
and recommend actions necessary for the possible
development of public or private electronic fund
transfer systems. Membership on the commission
includes Chairman Hums or his delegate.
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Vice C.'hairiuan Mitchell has been active in the
development of tin: payments mechanism
throughout his career at tlie Hoard of Governors.
He is currently chairman of the I'ederal Reserve
Steering Committee on Improving (he Payments
Mechanism.

RHVISKI) OTC STOCK LIST

The Hoard of Governors lias published a revised
list of over the counter ((VIC) slocks thai are sub-
ject to its margin regulations ellective at the open
ing, of business September 29. 1975. The list,
which supersedes (he list of OTC margin slocks
that was issued on July 29, 1974, is available on
rei|iiesl from Publications Services. Division of
Administrative Services, Hoard of Governors of
the 1'edcral Reserve System. Washington, D C .
2055 I.

CHANGES IN HOARD STAII-

The Hoard of (ioveinors has announced the I'ol
lowing appointments.

Brian Carey as an Assistant Director in the
Division of I'ederal Reserve Hank Operations,
ellective September 15, 1975. Mr. Carey, who
joined (he Hoard's stall in 197?, holds a H..S. from
the Rensselaer Polytechnic Institute.

Jcrauld C. Kluckman as Assistant Director in
the Oilicc of Saver anil Consumer Allairs, clfec
live October I.'.. 1 *->7rS. Mr. Kluckman joined the
Hoard's stall in 1969. He holds a B.S. from the
University of South Dakota.

Robert !•!. .Viannioii as Adviser in the Legal
Division, elleclive Oclobei 12, 1975. Mr. Man-
nion, who has been on the Hoard's stall since
1970. received a H.A. from Georgetown Univer-
sity and a .I.D. from Catholic University.

James R. Wet/el. Assistant Commissioner,
Hureau of I ,ahor Statistics, as Associate Adviser
and Chief of a new Wages. Prices, and Produc-
tivity Section in the Division of Research and
Slatistics, ellective October 26, 1975. Mr. Wet/el
was assigned to the National Income Section of
the Hoard's Division of Research and Statistics
from 1968 to 197.!; he holds a H.A. from Michi-
gan State University and an M.A. from American
University.

The Hoard has also announced (lie following
promotions: in (he Division of Research and Sta-
tistics, James I,. Kichline and Joseph S. /.eisel
from Advisers to Associate Directors; Ldward C.
Lttin and John H. Kalchbrenner from Associate
Advisers to Advisers; anil Helmut I1. Wendel from

Assistant Adviser to Associate Adviser; and in the
Division of Hanking Supervision and Regulation,
John I'!. Ryan from Adviser to Assistant Director.

ri'DURAl. RKSKRVi; HANK
BRANCH DIRECTOR CHANGES

W. II. Knoell. President, Cyclops Corporation,
Pittsburgh, Pennsylvania, was appointed a director
of the Pittsburgh Branch of the I'ederal Reserve
Hank of Cleveland, elleclive August ?'), 1975, to
succeed Robert .1. Huckley, President, Allegheny
l.mtlum Industries. Inc., Piltshurgh. Pennsylvania,
who resigned.

John T. Cannon, III, President, Harnetl Hank
of Cocoa, N.A., Cocoa. Honda, was appointed
a director of the Jacksonville Hrauch ol the 1 ederal
Reserve Hank ol Atlanta. elVeetive July I, 1975,
to succeed Michael .1. Lranco. Chairman, City
National Hank ol Miami, I'loiida, who resigned
lo become a director of (he Miami Hianch.

Martin C. Miler, Chairman ol the Hoard and
President, The Ilibeinia National Hank. New Or
leans, Louisiana, was appointed a director ol the
New Orleans Hianch ol the I'ederal Reserve Hank
of Atlanta, elleetivc July I, 1975. to succeed
James H. Jones. Chairman ol the Hoard and Chief
Lxecutivc Ollieer, Hist National Hank of Com
mcrcc, New Orleans. Louisiana, who resigned.

(i . Larry Kclley. President. Pickens Bond Con
slruclion Co.. Little Rock, Arkansas, was ap-
pointed a director of the Little Rock Hianch of
the lederal Reserve Hank of St. Louis, effective
July 7, 1975, to succeed W. M. Pierce, President,
Arkansas Uusiness Development Corporation,
Little Rock, Arkansas, who resigned.

Mary S. Jensen, Chairman of (he Hoard, Idaho
Stale Hank, (ilenns I'eny. Idaho, was appointed
a director of the Sail lake City Hianch ol the
lederal Reserve Hank ol San Lraneiseo, ellective
September 5, 1975, to succeed Joseph Hianco,
Chairman of the Hoard and President, Hank of
Idaho, N.A., Hoise, Idaho, who resigned.

ADMISSION Or*
STATE HANK TO MHMHERSHIP
IN THE EEDERAE RESERVE SYSTEM

The following, bank was admitted to membership
in the I'ederal Reserve System during the period
September lo, 1975, through October 15, 1975;

'I'l'XUS

I'orf W o r t h . . . . S t a t e H a n k o f L a s t Tor t W o r t h
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Industrial Production

Released for publication October 16

Industrial production increased by an estimated 1.9
per cent in September, and at 1 16.2 per cent of
the 1967 average was at its highest level since
last December. This was the fifth straight monthly
advance in the index, which is now 5.7 per cent
above the April low. The figures for July and
August were revised upward and now show in-
creases of 1.0 per cent and 1.6 per cent, respec-
tively.

I;or the third quarter as a whole, the index was
3.4 per cent above the second-quarter average an
increase at an annual rate of W/i per cent.

Auto assemblies rose 2.5 per cent further in
September and were at an annual rate of 7.6
million units. Output of consumer durables, such
as household appliances and other home goods,
continued to advance briskly, and production of
nondurable consumer goods moved up further.
Notably, output of business equipment rose for the
second month in a row after 10 months of decline,
and construction products continued to gain.

The .September increase in production of mate-
rials was substantial and widespread. Output of
steel and other durable materials rose further, and
production of textile, paper, and chemical materi-

als also advanced. Output of industrial fuel and
power increased sharply as coal production rose
12 per cent from the strike-curtailed August level.

IM )l ;s I KIAI I'KODl < I KIN

NONUIJHA
VTV,

101AI

U 1

UUHAHil Ml

'.H,<:> ' \'if)

CIONSIHUCI
f'RUULC.fS

1'f.M

ON

\

I1.)/1"

1-10

1.0

100

141)

100

CONSllMI
<il)OI»!i

l l i r i 11171

. CONSJMJ-H COD

•MA1| RIALS

1

I'lUHHJC IS.

|

t • '

liUSINI SS

I'j/.r

IS

\

J l l 0 I MAJOIJ V A N HiAIS

! J U * K I " " - r
 i M I A : | 1 >

\/n

. 100 •

19(i«)-7Oi LOO An:

/ i inoi i '

•.oo

10fi*1" 10/I iil.'.t l')7fi l lb ' J :•!/1 LU/'i

I-'.K. indexes, seasonally ailjusted. Latest lij'.ures Se
1 Auto sales anil storks include imports.

isoiiiilly ad | i i s ted
1%7 100

I lJ7.S
\\:t tent ehni

. I l l l l l - July ; Aiij.-.'' Sept.' ' Monlli Yeai Q?. lo

'I'olul

I ' l tu luc ts , total
final pnidncls

( 'on.sumer ^ootls
Durahle j-oods
NuiiduiahlL' j.'.tK»ds

Business eq\ii]inient
Intermediate, piodiu'ts

('onslruelioti piotlm. is

Materials . .

'TiclmnnaiY. ' I'slimaled.

I I .

14
14
2.1.
1 1.
,'7.
1 \
12

106

(Hi

1

~>
5
\
t

>

i )

X
X

12.2

IS.4
I.S.7
. \ s ••)

l.s.-l
2 l). 1
14.0
14 1

07 l)

O(i.8

114.0

1 16..I
1 16 5
I2d..'f
IK ) ' )
IS.';
l l . • < . I

1 15.6
Id1) <

1 10.6

116.2

1 17.6
1 17.7
I27.-1
I !').()
I .H).()
I I 6.6
I I7 . l
I I0.H

) I 4.0

,

I
I

I

|
I
I

. . ,

. I

. 0

.')

.X
s
i
\

.4

7.5

•t.')
4 . 0
1. 1
7.X
1 .^

1 1.')
X..'

i:vo

1 IX

3.4

:>.(

.i (

4.1
6.(
.t..1)

2..')
: .i

4.X



A I

Financial and Business Statistics
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A 2 BANK RESERVES AND RELATED ITEMS u OCTOBER 1975

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Period or date

Averages of daily figures

1939 — Dec.
1941—Dec,
1945- Dec .
IU5(I—lift-..
I960—Dec.

1969—Dec.
1970—Dec.
1971—Dec.

197.1—Dec

1974- Sept.,
Oct..
Nov..
D e c .

1975 -Jan
leh
Mar
Apr
M ay
June
July
Ally.
Sept..-

Week ending—

1 9 7 5 - - J u l y 2
9

U,
2.1
.10

Aug. (.
1.1
20
27

Sept. .1.
10.
17.
24"

Fiid of mouth

1975 - July
Any

Sept.'1

Wednesday

1975- July 2
16
2.1
.10

AUK. (.
1.1. . . .
20
27

.Sept. 11.
10.
17.
24"

I'actors supplying reserve funds

Reserve Hank credit outstanding

U.S. t iovt . securities'

I

2,510
2,219

23,708
20,345
27,248

57,500
61 ,688
69,158
71,094
79,701

84,384
81.7.15
84,052
86,679

86,0.19
84,744
8-1, S47
87,080
91,918
H8.9I2
88,166
86.829
89.191

91 .559
89.020
87.497
H7.997
H7.86K

86.727
85.221
87,075
87,572

88,224
86,65.1
87,286
90,530

86,966
88,032
9.1,080

90,026
84.483
89,369
88,662
88,064

84.871
86,227
88.832
86,887

89,0.17
85,234
85,206
93,289

lloui'.lil
OLlt-

r ight '

2,510
2,219

23,708
20,336
27,170

57,295
61,310
68,868
70,790
78,813

84,049
81.103
K:I,.V>S
85,202
85,36')
83,843
H4, 3<)8
86, I 17
89.355
87,618

Held
under
^•pur-
chase
agree-
ment

78

205
378
290
304
868

335
432
657

1,477

670
901
449
96.1

2,563
1,294

87,882
86,348
87,531

88,834
88,473
87,263
87,850
87,609

86 7.'7
85,221
86,692
86,615

86,708
86,65 3
86,4(,6
88,373

86 966
86,677
89,715

89,512
84,483
87,729
87,6.11
87,1 12

84,871
86 227
86,146
86 887

86,647
8 s 2 14
85,206
88,656

284
481

1 ,660

2,725
547
2.14
147
259

383
957

1,516

820
2,157

1 ,355
3,365

514

1,640
1 ,031
952

2,686

2,390

4,63.1

Loans

8
5

381
142
94

I ,086
321
107

1,049
1,298

3,287
1,79.1
1,285
703

190
147
106
110
60
271
261
11 j

397

871
222
202
182
253

180
179
204
272

222
385
327
.195

177
231
281

272
80

1, 132
2,000

149

117
54.1
644
159

208
I ,695

138
1 ,402

83
170
652

1,117
1,665

3,235
3,570
3,905
3,479
3,414

2,2.19
2,083
2,40')
2,734

2,456
2 079
I ,994
2,061
1,877
2,046
1,911
I ,691
I , 869

1,887
2.260
2,131
I , 800
I ,420

I ,525
I , 847
I ,900
I ,581

1 ,54«
2 016
I ,854
2,037

I ,734
I ,473
1 ,230

2,078
2,849
2,241
2,157
I ,678

2,576
2,194
2,336
I ,919

1,732
2,576
2,K.l7
? 226

Other
Kit.

2,204
1,0.12

982
1,138
1,079

1,349
2.984
3,171
3, 129

3,391
3,419
3,142
3,237
3.019
3,098
3,100
2 9S1
3,060

3,010
3,007
3,050
3,125
.1,24(.

3,217
3,225
2,684
2,707

2,97 3
3,000
3,097
3,062

3,196
3 012
3,259

2.932
3,064
.1,076
3,222
3,238

.1,228
3,304
2,604
2,846

2,915
3,123
3,075
3,048

Total '

2,612
2,404

24,744
21,606
29,060

64,100
66,708
74,255
76,851
85,642

91,617
90,971
91,302
9.1,967

93,002
91 ,168
90,819
93,214
97,845
95,119
94,144
92 195
95,324

98,243
95,272
93,566
91,995
93,479

92,328
91 ,135
92,538
92,885

93,814
92,736
93,269
96,884

92,758
91,588
98,800

96,000
91,162
96,498
96,790
93,839

91,456
92,925
95,141
92,482

94.799
93,280
92,107

100.839

(fold
slock

17,518
22,759
20,047
22,879
17,954

10,367
I I 1 05
10,132
10,410
11,567

11.567
I 1.567
I I.567
11,630

II ,647
I I ,626
1 I 620
11,620
I I ,620
11,620
I I,620
I I ,604
I I,599

11,620
11,620
11,620
I I ,620
I I , 620

I I ,617
II .601
1 I ,602
I I ,600

I I 599
I I ,598
1 1 ,599
I I,599

I ,620
I ,598
I ,599

11,620
11,620
11,620
I I,620
11,620

I I,608
I I ,602
I I,600
I I ,599

II ,599
I I,599
I I,599
I I ,599

Special
Drawing
Rights

certificate
account

400
400
400
400

400
400
400
400

400
400
400
400
429
500
500
500
500

500
500
500
500
500

500
500
500
500

500
500
500
500

500
500
500

500
500
500
500
500

500
500
500
500

500
500
500
500

Treas-
uiy
e.ir-

rencv
out-

stand-
ing

2,956
3,239
4,322
4,629
5,396

6,841
7,145
7,611
8,293
8,668

8,992
9,041
9,113
9,179

9,235
9,284
9,362
9.410
9,464
9,536
9,616
9 721
9,793

9.57.1
9,569
9,618
9,630
9,641

9,700
9,704
9,715
9,715

9,801
9.765
9,789
9,811

9,769
9,851
9,819

9,562
9,612
9,627
9,637
9 ,647

9,689
9.710
9,715
9,715

9,7.18
9 776
9,795
9,819

1 Includes I'ederal agency issues hekl under repurchase agreements
beginning Dec I, 1966, and l-ederal agency issues bought outright be-
ginning Sept. 29, 1971.

2 Includes, beginning 1969, securities loaned fully guaranteed by U.S.
Ciovt. securities pledged with K i t . Hanks, and excludes ( i f any), securities
sold ami scheduled to be bought back under matched sale-purchase
transactions.

J llcginniiig with I960 reflects a minor change in concept; see I -eli.
1961 Hui.UTlN, p. 164.

1 llc-ginning Apr. 16, 1969, "Other I . I t , assets" and "Other K K .
liabilities and capital" are shown separately; formerly, they were netted
together and reported us "Oi l ier I .R. accounts."

5 Includes industrial loans and acceptances until Aug. 21, 1959, when
industrial loan program was discontinued, l o r holdings of acceptances
on Wed. and cnd-of-immlh dates, see table on l-'.lt. Banks on p. A-10.
See also note 3.

Notes continued on opposite page.



OCTOBER 1975 u BANK RESERVES AND RELATED ITEMS A 3

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions ol'tlnllars)

I'nctors absorbing rcservu funds

Cur-
rency

7,609
1O.UK5
28,452
27,8<)f,
33,019

5.1,591
57,013
61,060
66,060
71,646

75,098
75,654
77,(12')
78,951

77,780
76,979
77,692
78,.177
79, 1(12
80,607
HI,75K
81 ,82.'.
81 ,903

81 ,094
81,898
82,164
81,761
81,287

81,531
82,036
82.02S
HI,615

81,979
82,242
H2,IM>
81 ,6H8

81,475
81,912
81 ,609

«1,708
X2,:m
82,193
81,70')
81,478
82,064
82,328
82,059
81,881

82,346
82,490
82,169
81 ,6')4

Ircas-

cas'li
IK IM-
iiiiw

2,4(12
2,189
2,269
1,29(1

408

656
427
453
350
32.3

301
315
302
220

221
236
277
309
326
355
358
368
361

366
367
358
345
364

354
377
366
.166

U.I
359
354
364

350
364
370

369
.17(1
354
349
370

351
:i59
342
359

363
357
346
356

Deposits. otlUT
ihim iiK.-nibi.-r hunk

reserves
wi lh I-.K. Hanks

616
592
625
615
522

I , I 94
X-19

I .926
1,449
1 ,89?

2,451
I ,601
864

1,741

?,087
'.',.174
I ,88/
3,5.1?.
8,115
3.35 1
2,207

818
.1,415

5,774
3,393
1,198
1,370
I ,8:10

1,205
20')
299

1,178

I ,806
I , 40.'
I ,181
5,03?

2,675
?, 349
8,075

5,291
1,3» I

597
I ,1.31
1,386

660
S.l.i

804
405

7.421
\

739
1,531
1,247

250

146
1-15
290
27?
406

456
29-1
370
357

336
.11 7 .
363
307
262
272
269
274
308

274
264
29 ft
240
262

277
271
102
240

100
151
1?6
285

369
.142 i
124

253
239
224
276
284

259
291
133
2.11!

247
_ " ) • ;

242
234

353
495

458
735
728
631
717

766
869
77(1
874

884
71 1
9<8
718
746
9X9
711
660
798

7?.')
729
676
690
711

662
607
583
71 5

8.19
840
946
717

68ft
776
616

765
694
673
795
574

665
594
554
838

«68
1 ,03ft
X54
660

Oilier
I .It

24fi
292
40 1
7.19

1,029

Oilier
Kit.
lia-

hilities
anil

capital!

2,192
2,265
2,287
2,36?
2,94?.

3,345
3,260
3, 149
.1,266

3,264
1,358
3,(176
3, 137
3,231
3,191
3,1.1.1
3,096
3,1 69

3,323
3,016
3,110
3,147
3,237

3,108
2,941
3,060
3,19ft

3,251
2,913
I 069
3,25(,

3,354
3,311
3,472

2,877
J.O22
3,19.3
3,171
3,3.19

2,895
2.989
3, MS
.1,217

2,91 1
?,949
.1,0(10
.1,381

Will,
I • • . ! « .

Hanks

Meinher bank
reseives

Cur-
rency

11,473
12,812
16,027
17,391
1ft,688

2.1,071
?.. 1,925
25,653
24,830
28,352

30,156
29 98 S
29,898
29,767

29,713
28,50.1
27,948
28.264
27,576
28,007
27,442
27,18.1
27 262

28.37(1
27,294
27,5(12
28,192
27,550

27,(107
26 501
27,717
27,390

27,173
?.f, 4".l
?7 l i f t
11'452

25,740
26 4S4
2ft 252

2ft,41S
24,817
31 Oil
30,914
28,175

27,(US
28, 174
29,8ftl
2(,,937

29 096
27 62.1
24 9(W
-.'.') 181

2,595

4,960
5, 140
5,(>7ft
6,095
6, MS

ft.920
ft, S I I
6,93')
7, 174

7,779
7.062
<i, Ni l
6,870
ft,916
6,969
7,21.1
7,299
7,4.12

7, 105
7,118
7,362
ft, 70ft
7,449

7,54ft
7,662
6,912
7,080

7,356
7.60S
7,416
7,1 79

7,546
7 156
7,55<)

7,105
7,318
7,3ft2
6,70ft
7,449

7,54()
7,ftft2
ft,912
7, (W0

7,.15ft
7 605
7,436
7,17')

11,473
12,812
16,027
17,391
19,283

28,031
29,265
31,329
31,353
35,0ft8

37,076
36.796
36,837

I'eriod or date

of daily l

.19.39—Dec.

.1941- Dec.

.1945—Dee.

.1950-Dec.

.I960 Dec.

1969- Dee.
1970- Dee.
1971- Dec.
1972- Dec.
1973 Dec.

.1974- Sept.
Oel.
Nov.
Div.

37,492 1975 -Jan.
15,565 ! | d>.
34,779 ' Mar.
35,134 Apr.
34,492 : May
34.976 lime
34,655 Inly
34,482
34,694

35,481
34,612
34.H64
34,898
34,999

34,553
34.163
34,ft29
34,470

34,529
34.098
34 5^2
.14! 631

33.286
33,840
33,811

Ann.
Sept."

Week

.1975 July
. . .9
.16
.23
.30

Aus.

Sept. I
.10
17
24>'

l''.ml (if muutli

1975—.Inly
Aim.
Si-i'l.'1

Wodiwsdny

33,523 1 1975 July
32.135 '
38,373 16
37.620 2.3
35,624 30

:U,564
35.836
3ft,773
.14,0)7

3ft,452
35,228
.12,344
36,!(,?.

11
20
27

Scpl. .1
10
17

ft Inelmlcs certain deposits nTdomestic noniuenibcr hanks and l
nwned hankini: institutions held with member hanks and redcp
l l l ih l l i Hk i i i i i i

d ip
lull with l . l i . Hanks in connection with voluntary participation hy 3101
( i m i i i l i i h i 1 i n e t i h i t i r l i i , - i n f l i i i I I L > I . I » I I I D i L . . . h * - « j < i C 1 > i . . J . i » i * V . t i « - s i # * » « . i * * . t * « J * , . _ • * * # Inicmlu-r institutions in [lie I edenil Rescrvi? SyslL'm's |>r<>nnini o f creilit
restraint.

As ol" Dec. 12, l')74, tlic amount of voluntary noniiU'inlK-r tuul t'orcij-'
aj-it'iify and hrant'h deposits :u \-.\l. lianks (hat an- associated with mary
ii i i l reserves arc no longer ivporled. However, depoiits voluntarily held
by agencies aii(\ branches o l ' to iv i im banks operatiiif. " ' tlie United States
as reserves and l-uro-dollar liahilities are repor l rd.

7 l'art allf>wed as reserves IX'f. I, 1'J51> Nov. 7.1, 1060; all alloweil
therealter. Hcuinnint; Jan. ll)f>;i, figures are estimated except lor weekly

with

for a transition peril
led ctfecrivt

included are (her.iu
million; 02, SI72 n

Ncpr. I?, 1968, minium is luiseil o
ks previous to report dn

week
ti which KH. Hanks ;,

if in connection with I
Nov. 9, 1972. lleuin.
inn with first stateniei

'mi; (J.3, SI 12 millioi

Nov. 1*>, 1472, incUul
re allowetl
ilk :uhi\n:il

t week of
i; 04, I; QX . , .

l*>74, t ) I , Sf'7 million, (^7, S.SK million. Transition |
second (pianer, 1974.

I-'or other notes see opposite pa^i;.

:s S4.M) million of"
o waive puualties
>n to IteKclafioi] J
•waliU: deficiencies

iiriur): 0 1 , %2V)
nil I ion. Itt^'.iiiMiiii;
eriotl ended after



A 4 BANK RESERVES AND RELATED ITEMS n OCTOBER 1975

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of*dollars)

Period

1939- Dec
1941- Dec
1945- Dec
1950—Dec

1960- Dec,
1965- Dec.

11,473
12,812
16,027
17,391

19,283
22,719

25,260
27,221
20,(131

. 29,265
1971—Dec 31,329

1972- Dec 31,353
|«73—Dec 35,068

37,076
.16.796

1967—Dec.
1968—Dec.
1969—Dec.
1970- Dec...

Total
held l

1974-Sept
Oct
Nov 36.837
Dec .16, 'HI

1975- Jan 37,492
I •eh : .15,565
Mar
Apr
May
June
July
Alljs
Sept."

Week ending—

1974-Sept. 4
II
IH
25

1975- Mar. 5
12
19
26

Apr. 2
9

16.
23

.14
n
34
34
14
34
34

37
16
37
.16

,779
1 14
,492
,976
6SS
,4tU
,694

,23')
717
,086
,946

34,795
.14,4X2
34,510
34,819

35,087
34,663
.15.295
.15 i 249

.30 | 35,495

May

June 4 .

July

IS
25

2
9

16
23
30

6 . . . .
13
20. .
27 . . . .

Sept. 3
10
17
24"

35,2.17
34,517
34,702
34,209

34,51 I
33,707
34,937
34,706

35,481
34,612
34,864
34,898
34,999

34,553
34,163
34,629
34.470

34,529
34,098
34,552
3-'., 611

All member banks

Re-
quired

6,462
9,422

14,536
16,364

18,527
22,267

24,915
26,766
27,774
28,993
31,164

31,134
34,DOR

36.8K5
36,705
36,.179
36,602

37,556
15 133
34,513
15 014
34,493
34,428
34,687
34,265
34,448

36,918
36,628
17 (104
36,872

34,386
14 252
34,490
34,675

34,808
34,552
35,076
35,179
35,306

34.926
34,518
34,631
34,045

34,177
33,743
34,60.1
34,615

35,085
34,479
34,791
34,695
34,718

34,354
34,147 I
34,418 .
.14,174

34,228
34 104
34,285
34,586

5,011
3,390
1,491
1,027

756
452

345
455
257
272
165

219
262

191

258
339

- • 6 4

212
266

- '•I
548

12
217
246

321
109
82
74

409
230
20

144

279

219
70

311
I

71
164

334
- 36
334
91

396
1.13
73

203
281

199
16

211
296

.101
6

267
45

IJorrowini/s

Total Sea-
sonal

3
5

334
142

87
454

238
765

1,086
321
107

1,049
1,298

3,287
1.793
1.285

703

390
147
106
I 10
60

271
261
211
397

3,906
3,084
2,921
3,531

70
6(1

167
155

51
30
22

165
241

34
17

121
84

41

139
117
67
32

I I
10
7
7
9

II
17
3H
62

152
132
134
141

84
38
77
188

871
222
202
182
253

180
179
204
272

222
185
127
195

9
] ]
10
11

15
13
15
19
23

29
.15
37
40

50
53
60
64

New York City

2,611
989
48

125

llorrow-

29
41

18
100
56
34
25

- 20
- 23

1.13
4')

X
132

3?.
- 2 8
142

Ts
12

• 6 6
127
150
80

117
122

• 96
54

- 30

82

1.1
46

• 4
127

2K
45
7'i

- 7 4

192
58

19
111

40
230
259
25
35

301
74

1,662
502
257

K0

156
37
22
25
24
90
54
14
68

I ,729
1 ,567
1,517
1,782

Large hanks2

City of Chicago

540
295

14

- 11

177
106
-33
53

18
76
SO
19

57
18
72
107

4i
67

98
9

61

49
97

189

78
151

215

78

20
18
38
5

16
17
20
23
21
47
24

20

15
14
16

I

21
26
9
4

19
-32

12
4

39
•20

2
9

15

10
• 22

19
-7

24
31
19
15

8

4
15

8
15
18
7
1

13
43

5 .

8
23

13
85
27
4
8

55
2«

to
15
15
12

4
|S
17
6

19
20
16
10

44

54
50

100
67

50
90

6
42

- 3 5

• 42
2H

• 77
36
90
39

-91
41
56

- 4
- 8 9
217

•1 I K
98
42

171
I K )
90

- • • 9 . 1

90
20
10
12

99
51
16

•2.1
56

17
- 3 4

- 5

137
• - 55

69

105
270
479
264
22

429
761

792
569
566
323

87
29
2H
38
13

114
<,2
51

140

I , 125
766
740
871

II)
19
36
58

8
7
4

77
71

2
54

5

117
20
6
13
67

31
45
73
48

ill
66
17
02

38

468
90
16
57
91

14
18
77
87

5S
34
174 '
1 15

All other banks

Itorrow-
i'H-.s

671
804

,011
663

623
330

267
250
177
189
174

-160
133

115
122
138
163

162
143
137
I 15
137
142
13.7
132
96

176
127
127
75

198
113
I 43
86

203
85
172
80

I'I.'

118
148
129
112

160
127
173
71

183
155
137
100
117

145
129
12.1
128

168
136
152
18

3
4
46
29

40
92

80
180
321
28
42

264
435

816
686
44K
282

131
71
46
33
23
65
122
145
186

I .013
731
648
86S

60
41
43
45

43
23
18
21
66

34
16
21
21

23
25
28
53

214
132
54
124
162

108
127
170

164
136
142
202

1 Beginning with week ending Nov. 15, 1972, includes S450 million of
reserve deficiencies on which KR. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): 0 1 , $279
million; O2, SI72 million; 0 3 , $112 million; Q4, $84 million. Beginning
1974, Ql , $67 million; Q2, £58 million. Transition period ended after
second quarter, 1974. For weeks for which figures are preliminary, figures
by class of bank do not add to tlie total because adjusted data by class are
not available.

-Beginning Nov. 9, 1972, designation of banks as reserve city banks
for reserve-requirement purposes has been based on size of bank (net

demand deposits of more than $400 million), as described in the- HULL.! TIN
tor July 1972, p. 626. Categories shown here as "Lurne" and "All other"
parallel the previous "Reserve city" and "Country" categories, respectively
(hence the series are continuous over time).

NOTI:.—Monthly and weekly data are averages of daily ligures within
the moi

liurrt,
l.llec

ing by
the sea;

th or week, respectively.
win^s til I .It. thinks: llascd on closing figures,
.ive Apr. 19, 1973, the Board's Regulation A, which governs lend-
KR. Hanks, was revised to assist smaller member banks to meet
ional borrowing needs of their communities.



OCTOBER 1975 n MONEY MARKET BANKS A b

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

( In mil l ions o f dollars, except as noted)

Reporting hanks
and

week endini',

Vtmil- 4t> banks

1975--Ann. fi
I 1
20
27

Sepl. .1
10
17
24

H in New York City

1975 A U K . <>
1.1
20
27

Scpi. .1
10
17
24

I xcess
re-

serves '

.iK outside
New York City

1975 A l ls .
II
20
27

Sepl.
10
17
24

5 in City of Chit

1975- Aug. fi
II
20
27

Sept.
10
17
24

.?.? others

1975--AUB. 6
1.1
20
27

Sepl. 3
10.
17 .
24 '

.11
51

206

Music

Itor-
HtWillL'S
111 I.It.
Hanks

SI
II.

86
10

I
121

110
14
71
28

I

126
120

Net
inter-
hank

I e d e r d
funds
t r a m

1.1,789
I 5, S 1')
1.1,42.1
11,147

i:J.,.i57
15,099

Nut

Interhank I ederal funds transactions Related transactions w i l l i
U.S. (iovl. securities Jealcis

Siirpiu
or

delicil

1.1, M0
15.62K
1.1,405

I,476

4 , I 68
4,951
.1,671
.1,414

2,874
4,655
4,00:1

12
11
41

126
41

1,081

9, (,22
10,588
9,752
9,911

9.48.1
10,444
9,951
K.191

4,087
4,245
.1,651
4,146

.1,821
4, ?.M
1,852
2,958

5,5.15
6,141

l l
5.767

12,14.1
I 5,162
14,026
I I ,581

4.082
4.98K
1,672
.1, :l 11

2,745
4,884
1,912
1,190

I ' c r i i n
in'

avi.1..

87.5
100. I
85.4
85.8

Pur-
chases

Net Iransactio

lolal
vo..way | Mm-

I trans- ; chases
Sales actions-' ; rfnel

i

8 5,662
26 6,IK!
115 6,098
41 5,4.15

4,057
4.271
1,617

• 4,141

1,788
4.2KI
1.85K
2,955

5,491
6,170
6,096
5,727

5,610
6,198
6.2.16
5,4.18

78.4
99.:?!
90.1'.
74.4'

64.1
78.2

51.5

4.1
76.8

19,106
20.062
18,285
18,157

IK, 97.1
20,51 I1

9
0
9
i)

, ,

0
0
8

,547
,640
,7.11
,870

,199
,478
,094
.191

101
115
105
107

102
114
I ()']

89

.5
1

,1
.7

.1

.7

.(

.9

24K. I
256.9
219.7
251.5

226.2
264.0
225. K
I 79. I

72.4
84.2
K0.il
76. 1

74.5
82.5
82.6
70.8

18,658
16,917

5.0.17
5,669
4,575
4,40'/

4,796
5,401
4,6581
4,1.12

14.269
14,192
11,711
1.1,949

14,177
15.109
14,001)1
12.605

5,000
5.069
4.7IK
5,225

5,087
5,151
4.88K
4.106

9,269
9 . .124
K.991
8,725

9,090
9,758
9,1
K, 299

5,516
4,521
4,862
5,010

6,61 6
5,411
4 705
5,161

S(i9
718
901
97.1

1 ,922
748
655

I .249

4,647
1,804
.1,959
4,017

4,694
4,665
4,049
4,:'. 12

911
824

1,067
I ,079

I , 7.66
I ,088
I 0.16
I , .148

1,7:14
2,')80
2,892
2,957

1,428
1,577
1 01 1
2,864

4,801
4,21 I
4,490
4,419

5,682
4,697

K69
718
8 11
971

I ,77H
729
656

I ,007

.1,914
1,49.1
1,656
.1,466

.1,905
1.968
t 740
.1,188

911
K16

1,019
966

I ,1.'?
1 ,05K
I .014
I ,202

1,021
2,677
2.61K
2,500

2.7K1
2,910
2,726
2. IK5

cif net
sellni!',
i ianks

14,501
15,851
11,795
1.1,918

11,291
15,815
14,262
12,542

4, 168
4.951
1,741
1,414

1,019
4,675
4,002

10,.115
10,900
10.054
10,484

10,271
II.141
10,26(1
9 ,21 7

4,087
4,251
1,699
4,259

1 966
4,29.1
1.874i
1,101

6.24K
6,646
6,155
6.225

6,107
6,848
6,186
6 ,1 I4 j

1 nans
l o

dealers '

IK
r o
in
frt

dea.

,._

V-
'.S

in
r i s ' t

711,

171
571

914
71 6
109

,066

14-1
19

711
112
101
571

78')
697
.109
824

I 45

2/
I 45

711
104
254
45K

644
667
287
679

.141.
,477
.128

2,027
.' .810
1 095
? 165

1,161
I ,271
I .109

89K

I ,046
I ,268
I 106
I ,1 16

982
I ,204
1,219

811

982
I ,562
I ,789
I ,24')

.184
427
184
112

115
401
421
121

598
776
K.16
481

667
I , I 59
1 ,168

928

571
517
521
49 2

619
140
16K
411

.141
2'M
288'
II?.'

298
241 ,

2.10
2.4.1
211
180

121
99

IS7
221

210
24.1
2.11
180

121
99

157
221

I ,772
I , ')40
I ,K08
I ,219

I 408
2,490
2,727
I 914

I .020
97')
821
586

747
I ,027
I ,095

906

752
961
986
611

661
1 .46.'
I .(,.!. '
I ,028

184
427
184
112

II1-
•101

4.'.I
.121

168
514
60 1
102

146
I , 0V>
I .211

707

1 Hasjcl upon reserve halanccs, including all adjustments applicuhle to
Ihe reporlintj; period. I'rinr to Sepl. 25, 1968, carryover reserve deficiencies,
if any, were deducted, lxcess reserves for later periods are net of till carry-

[)cn •d fr idividual hanks fo ek. I'i

hank
suhje

•• I
eleai
ik'iili

for each hank indicates extent lo whieh the hank's weekly averaye pur- hy ( i
chases and sales are otl'seltiiiK. Nt

-1 I ederal funds loaned, net funds supplied lo each dealer hy clearing and I

repuiclw ills (pi clu
:t to resale), or other lending arrai ..
ederal funds horrowed, net funds acquired from each dealer hv
'\j-\ hanks, reverse repurchase at'ieeinc

suhjeel to repurchase), lesale a.LMeeinents, anil horrowiinis secured
ivt. ol other issues.
li..- Weekly averages ot daily iieures. l o r description o\' series
nek data, see AUM. 1964 lUll.I.l-.lIN, pp. 9-14 74.



A 6 F.R. BANK INTEREST RATES u OCTOBER 1975

CURRENT RATES

(Per cent per annum)

Loans 1o member banks -

l'edcral Reserve
Hank

Under Sees. 13 and 13a1

Rate on
9/30/75

Nostou
New York
Philadelphia
Cleveland U
Richmond fi
Atlanta i ^

(
St. Louis
Minneapolis
Kansas City
Dallas
San I iaiuiseo

HYeelivc
dale

5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5 .'2.1/7?
5/16/75
5/16/75
5/16/75

Under Sec. IO(b)2

Regular rate

Previous Rate on
rate <)IM)I75

6'/4
f.'/j
6l/4

6'4
61/4
6'/$

A
t<Vi
f>'/4
(,1/4
614

(,1/2
(>'/2
6'/2
(,1/,
6 ' i

/ ;
(.1/2
6'/2
6V2
(l/

/2
' • ' / ,

dale

5U6/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/16/75
5/21/75
5/16/75
5/16/75
5/16/75

Previous

61/4
61/4
6 1/4
6'/l
6'/4
6l/4

'"/4
'.'4
6'4
r>'/4
6 1/4
6'/4

Special rale*

Rale on
9/30/75

Infective
date '

7/2/75
6/24/75
6/9/75
6/9/75
6/9/75
6/3/75
619115

7/15/75
6/9/75
7/9/75
6/9/75

6/24/75

Previous

7 >/2
71/2
7Vi
7'/2
7"/2
7'//

Loans to all others under
last par. Sec. 1.1*

Rale on
')/J0/75

Lllectivc
date

3/10/75
.1/10/75
.1/10/75
3/10/75
3/10/75
3/10/75
3/14/75
3/14/75
3/10/75
3/10/75
3/14/75
3/10/75

Previous

/2
9'/i
91/2
91/2
9i/2
9i/2
9i/2
9'/2
9'/2
9 ','2
9'/2
91/2

1 Discounts of eligible paper and advances secured by such paper or liy
U.S. (iovt. obligations or any other obligations eligible lot I.K. Hank
purchase.

Ad

'Applicable to special advances described in Section 20l.2(e)(2) of
Regulation A.

4 Advances to individuals, partnerships, or corporations other than
b b k d b d i b l i i f b l i i f l l2 Advances secured to the satisfaction of the I-'.K. H;ink. Advances member hanks secured by direel obligations of, or obligations fully

secured by mortgages on I- to 4-family residential property are made at guaranteed as to principal and interest by, the U.S. (iovt. or anyy g g
the Section 1 3 rate.

g
agency thereof.

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

lillcclivc
date

Inetlccl Dec. 31, 1955

Aug.

957—Aug.

Nov.
1 >CC

195H—Jan.

Mar.

Apr.
May
A ui'..
Sept.

Oct.
N o v

1959- Mar.

M av
June
Sept.

1960- June

AUK.
Sept.

1963— July

20
24
11

9
23
15

y

22
24

7
11
21 . .
IK . .

|s
12

24
7 . . .

6
16
2')
12

IS

3
10 .
14
12
y

17
2(

Range
(or level)—
All 1 .R.

Hanks

/i
2V:i 3
23/l-3

3 - 3 ' / 2

. 31/2
3 -V/i

23/4-3
2'/4-3
214 3
2'/4-2!/4

2»/4
l%-2' /4

1V4
11/4-2

2 "-21/2
2'/2

3 -31/2
3'/2

31/2-4
4

•3'/2-4
3'/2-4

3'/2
3 -31/2

3

3 -3"/2
3'/2

l .R.
Hank

of
N.Y.

2'/2

2'/4

2'/4

3

3
3'/.

3

.1
2J4
2'/4
2'/4
2'/l
I'/.
l'/

2
2'/2

I
3
3'/;.
3'/2
4
4
4
3'/2

1*3

3'/i
3'/2

litlcctivc
date

1964- •

1967-

I9..8

1969-

1970-

1971-

Nov.

Dec

Apr.

N o v

Mar.

Apr.

AUL:.

Dec.

Apr.

Nov.

Dec.

Jan.

I'cb.

July

24
30

6
11

7 . .
14
20
27

15
22
19
26

10
18 .
20

4
s

I I
11
16

4
11

H
15
19 . . .
22
29
13
1 <)

16
23

Range
or level)—
All I'.R.

Hanks

3'A-4
4

4 -4'A
4'/2

4 -4'A
4

4 -41/2

4'A

5 ' -5V4

5151/51
51/4 i

51/4-51/2
S'/i

5 "A-6
6

51/4-6
51/4-6

5J4
51/2-5'4
5'A-5i/4

5 >A -51/2
5'/4

5 -51/4
5 -51/4

s
41/4-5

4^4
41/4-5

5

l . R .
Hank

of
K.Y.

4
4

41/2
41/2

4
4
41/2
4'A

5
5'A
5'A
5'A
51/4
5'A
5'A

(,
6

6
5 '4
5V4

5 V,
5'A
5'A

5>/4
5'/l
51/4
5
5
5
41/4
5
5

Ltlectivc
date

1971—Nov.

Dec.

1473—Jun.
I'd).
Mar.
Apr.
May

Junr:

July
Aug.

1974- Apr.

Dec.

1975—Jan.

I'd).

Mar.

M a y

11
19
11
17
24

15
26

2
">1
4

11
IK
11
l<i

14
21

25
30

9
16

6
10
24

5
7

10
14
16

In effect, Sept. 30, 1975.

Range
(or level)—
All I'.R.

Hanks

4-54-5
41/4

414-4'/4

41/2-4'4

4-A

5
5 -S'/l

51/4

6
6 -6'A

6'A
7

7 -71/2
7'A

7</2-8
8

7%— 8
7J/4

71/4-71/4
714-71/4

TA
6'4-71/4

61/4
6I/4-6I/4

61/4
6 -61/4

6

l . R .
Hank

ot
N.Y.

s
414
4 V,

4'A
4 "A

5
5 1 ^

5'A
5 "A
5< 4

6
6
61/2
61/2
7
7'A
7'A

X
8
71/4
7'/4

V'A
TA
61/4
6 </4
6'4
6'4
6
6

Noil.- Rates under Sees. 13 and 13a (as described in table and notes
above). Kor data before 1956, see llaiikinn ami .Monetary Statistics, 1943,
pp. 439-42, and Supplement to Section 12, p. 31.



OCTOBLR 1975 n RESERVE REQUIREMENTS A 7

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals arc in millions <)1 dollars. Requirements are in per cent ol'tlepnsits.)

1 flee live
date i

In elicit

1966 July 14 21 .
Sept K 11

ll)ft7 Mar ?

Mar 16
[{>6H Jan. 11, IH. . . .
|<)69- \yr 17
1970 Oit 1

Net del

Keserve city

0 5 ' Over ?

if.'/i

17
17'/,

KUUl •

Other

0 5 Over 5

i

12
12'/, 1.1

l ime J
(all classed of b

S;ivinc,.s
Ot

0 S

4

4 ' l

1

inks)

er time

Over 5

5
(>

5

i|'. Nov. '

Net demand V Time *

I lleet he
date

l')72-
Nov. If

I'I73 .Inly I')

I') 74 Pec. 12

197.S led. ).!

liielk-.t Aur.. . ' I , I'J7.S

0 2

V'/i

2 I I )

10'/,

ID ion

12'//

1(1 I,"! I.I

10 I.' I I

Present iet-jil l i m i t s :

100 40(1

1.1

1.1'/,.

Over
400

17'//

I'"//

Savings

Other lime

Over 5 \ maturing in

M) 179
days

IHOdays
Hi id over

Net demand deposits, reserve city banks
Net (h-niiUKJ deposits, other hanks
Time deposits

Mimimii

(0
7
.1

Maximum

22
14
10

1 When two dates are shown, the. iirst applies to the. change at reserve
city hunks and the second to the change at country hanks, tor changes
prior to 196.1 .see Hoard's Annual Reports.

2 (a) Demand deposits subject (o reserve rccfmrciticnf.s arc utoss de-
mand deposits minus cush items in process of collection and demand
\>;\limctis due from domestic banks,

(b) Requirement schedules are graduated, anil each deposit interval
applies to that part of the deposits of each hank.

(c) Since Oct. 10, 1969, incinhcr banks Jiave been required under
Regulation M to main tain reserves against foriiij-in bnineh deposits
computed on the basis ol' net balances due from domestic ollices to their
foreign branches anil against foreign branch loans to U.S. residents.
Since June 21, 1973, loans ai^rcgaiing $100,000 or less to any U.S. resident
liave been excluded from computations, us have total Joans ol'a bank to
U.S. residents if not exceeding $ I million. Regulation " imposes a similar
reserve requirement on borrowings from foreign hanks by domestic ollices
of a member bank. The reserve percentage applicable to each of these
classifications is 4 per cent. The requirement was 10 per cent originally,
was inm'iised lo 20 per LTIII on Jan. 7, 1971, was reduced to 8 per cent
effective June 21, 1973, ami WHS icdiux-d lo ihc ciinenl 4 per cent elVuutivc
May 22, 1975. Fnitially certain base amounts were exempted in the com-
putation of the requirements, bill efUrciive Mar. 14. 1974, the last of IIK'NC
reserve-free bases were eliminated, lor details, see Regulations I) ami M.

3 I-H'ective Jan. 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as .savings deposits.
For other notes see 2(b) and 2(c) above.

4 reflective Nov. 9, 1972, a new criterion was adopted to designate re-
serve cities, and on the same date requirements for reserves against net
demand deposits of member hanks were restructured to provide that each

member bank will maintain reserves related lo the si/e ol its net demand
deposits. 'I he new reserve city designations are as follows: A bank having
net demand deposits of more than $400 million is considered to have the
clii'iractcr of limitless of a reserve city bank, and the presence of the head
ollice of such a bank constitutes designation of that place as u reserve
city. Cities in which there arc I .R. Hanks or brunches are also
reserve cities. Any banks having net demand deposits of S400 million or
1 _ .'.I I .... 1 il... ..I . . . . . . . !• I • 1- I I . . : . ! . . ..I'idered i c h ; of hi ide of
reserve cities ami are permitted to maintain reserves at ratios act lor bunks
not in reserve cities. I or details, sec Regulation I) and appropriate sup-
plements and amendments.

11 A marginal reserve requirement was in effect between June 21, 197.!,
and Dec. II, 1974, against increases in the aggregate of the following types
of obligations: fa) oulstandini: lime deposits oj'$100,000 or more, (b)
ouLsUiruliiu', funds obtained Uy live bank llmuigh issuance by a bank's
aflilialc of obligations subject to existing reserve requirements on time
deposits, and (cj beginning July 12, 197.!, funds froni sales of finance bills,
[lie requirement applied to balances above ;i .specified base, hut was not
applicable lo hanks having obligations of tiie.se type.s aggregating levs
tlun 1>l0 million. 1 nr net ails, including percentages and maturity classifi-
cations, see "Announcements" in [ti.'i M-TINS for May, July, Sept., and
Dec 197.1 and Sept. and Nov. 1974.

6 The 16Vi per cent requirement applied for one week, only to former
reserve city hanks. lor other hanks, the 1.1 per cent requirement was
continued in this deposit interval.

1 See columns above ior earliest efltxlive date of this rate.

NoTi;.- -Required reserve
1\R. Hanks or vault cash.

must lie held in the form of deposits with



A 8 MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS D OCTOBER 1975

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

O'er cent per annum)

Rates July 20, l%6 June .10, I'J73

Mleetivcdale

Rales beginning July I, 1̂ 7.?

I
klleelive date

I ype and si/v
ol deposit

.hily 20,
1%

Savings deposits
Other [inn: deposits:'

Multiple maturity:2

Mi Hl) days
()0 days lo I year . ,
1-2 years ,
2 years or more . . .

Single-maturity:
Less than M 00,000:

30 days to 1 year..
1-2 years
2 years or more. . .

$100,000 or more:
30- .S»> (lavs
60-H'J da>s
90 179 days
ISO days to 1 year.
1 year or more. . . .

S'/J.

Sept. 2ft,
l9(-ft

4

4

5

5

Apr. 1'
I'JftK

4

4

5

5

5'/,
S'/l

ftl/j
f ' 4

I 1970

41A

.) \l
lh

I 5%

(•')

(
j
)

(
j

>

(•')

Type and si/.e
ol 'deposit

Savings deposits
Other time deposits (nuiltiple-

and single-iiialurily):(, 2

I.ess th.ui 5100,000:
.10 H9 days
90 days to 1 year
I 2>/2 years
IVi years or more
Minimum denomination

iil'i 1.000:

ft years or more
(iovernmenlal units

$100,000 or more

July I,
1973

5>/i

(4)

Nov. 1,
1973

S'/i
6
6'/;

Nov. 27,
1974

7%

1974

(•')

' I or exceptions with respect to certain forerun time deposits, see
Hiii.i.i.TiN lor leh. I96K, p. I 67.

2 Multiple-maturity lime deposits include deposits thai are autoniati-
cuily renewable ai maturity wiilioul net ion I >v the depositor and deposits
that" are payable after written notice of withdrawal.

•• Maxiinum rates on ill single-maturity time dtposits in denominations
ol" 5100,000 or more have been suspended. Kates Hull were etl'eciive
.Ian. 71, 1970, and the dates when they were suspended are:

30 59 days
ftO »') davs
90 179 days
I 80 days to I year
1 jear or more

6'/( per cent 1}
6'/, per ccnt(
f> (/t per cent |
7 per cent ;•
IVi. per cent,

June 24, 1970

May 16, L<)73

Kates o:i multiple-nialurity time ileposits in denomiiKUions oi $100,000
or moro were suspendctl July Id, IO73, wliL'ii the distinction between
single- and miilliplt'-nritttrrity deposits WHS elim(n;i!etl.

4 between July 1 and Oct. .11, 1973, there was no ceiling for certificates
maturing; in 4 years or more wilh minimum denominations of SI,000.
The amount of'such certificates that a bank could issue was limited lo
5 per cent of its total lime and savings deposits. Sales in exce.is of that

<iiiu)ui)l were subject lo the U\/2 per cent ceiling that iipplics to time de-
posiK DKiiuriuL' iu 2l/i years or more.

l.Oective Nov. I. 1973, a ceiling rate ol' 1V.\ per cent was imposed on
certificates mulurinu. in 4 years or moie with mitiinuini ilenomiuiitioiw
of Si ,000. There is no [imitation on the amount of these ccrfificafes that
hanks may issue.

•̂  Prior to Nov. 27, 1974, no distinction was made between the time
deposits of wtvcrnmuntul units mu\ of other holders, insofar as Regula-
tion („) ceilings on rates payable were concerned. IfVeclive- Nov. 27, 1974,
governmental units were permitted to hold savings deposits and could
receive interest rates on lime- deposits with denominations under $100,000
irrespective of maturity, as hiyh as the maximum rate permitted on such
deposits at any I'ederally insured depositary institution.

Norr.- Maximum rates tli;if nuy be nuhl hy member banks arc e.slab-
lislicd by the Hoard of Ciovernois under provisions of Regulation (.);
however, a member bank may noi pay a rate iu excess of the nuixinuini
rate |iayable I'.y SLale hanks or trust companies on like deposits under
the laws of the State in which the member bank is located. Hcgimiing
1 ch. I, 1936, maximum rales that may be paid hy nonmember insured
commercial banks, as established by the 1 PIC, luivc l>uun ihe s;nne as
those in elfecl tor member banks.

Tor previous changes, see earlier issues of the llui.MTiK.

MARGIN REQUIREMENTS

(J'er cent of market value)

dale
I'.nding

dale

1937__Nov.
1945—leb.

Julv
194ft- -Jan".
1947— f-cl>.
1949—Mar.
1951- Jan.
1953- I'cb.
1955-Jau.

Apr.
1958- Jan.

Aug.
Oct.

1960—July
1962- July
I96.V Nov.

I96S- Mar.
June

1970 May
1971 Hcc.
1972 Nov.

1
5

21
1

30
17
20

4
23
1ft
5

Ift
28
10
ft

( I
8
ft
ft

24

1945-

194ft-
1947-
1949
1951 -
1953-
1955

1958

leb.
July
Jan.
-Jan.
Mar.
Jan.
•Tell.
Jan.
Apr.
Jan.
Aug.
Oct.

I960--Julv
1962-
1963-
1%K-

1970
1971-

-July
-Nov.
Mar.

June
Mav

-Dec.
197Z- -Nov
(974 Jan.

4 .
4 .

20.
31 .
29.
1ft.
19.

3 .
22 .
15.

15.
27.

9.
5.

l.lleelive Jan. 3, 1974.

7 . .
5. .
3 ..
22.
2 . . .

Tor credit extended under Regulations 'I1 (brokers and dealers),
II (hanks), and Ci (cithers than brokers, dealers, <>r hanks)

On margin stocks

1 IJ

40
50
75
100
75
5(1
75
50
ft()
70
5tt
70
90
70
50
70

70
K0
(.5
55
65
50

On convertible bonds
On short sides

( I )

50
50
75
101)
75
50
75
50
ft(l
70
50
70
90
70
50
70

70
SO
(•5

55
65
50

Noir. Reiuililliiiiis (I, T, and V.!, piestiilied in accordance with the Securities irxcluuiKC Act of 1934, limit the amount oferedit
to purchase and carry margin slocks that may be extended on securities as collateral by prescribing a maximum loan value, which is

ol t in f t i n i lu : tin •dil ided ; the dil
between the market value (100 per cent) and the maxiinum loan value, f lie term margin stocks is (ic)incil in the conxsittmilinu regulation.

Regulation Ci and special margin rciiuirements for bonds convertible into stocks were adopted by the Hoard of Ciovernors etl'ectivc
Mar. 11, l%«.



OCTOBER 1975 n OPEN MARKET ACCOUNT A 9

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT
([ii millions of dollars)

Outright transactions in i;.S. (iovt. securities, by muttmty (e.\t:lu<liiw matched sale oinchase l

Period

.1,-tm K48
- 6,'.ft?.. I..1.1K

2,'J.I.I, 7S')
140 57')!

• I..M4 T>l\

July 1,505 H0O I5.5J2 I5,I.T> 5,')77 6,l4(i 2, Hfi6 2 61 .1 ?., >>2t,
AUK. . . 2,574 .'.«?. 2 ,M'> I4,2.i4 1.1,7.10 K.I46 O.SNI hfi.l .1.1.1 40 'JO Ii 156 1,2.'..'.

1 Hctore Nov. 197.1 KiN.n.LiN, iiHiiulcil inatclu:(l s;ilisi>ini.hiisi; liiins- •' Nt-t i'hiini:e in l.'.S. (iovt. sei:uiilit:s, lederal ai'.eiuy ol»li(.'ittions, ami
actions, which are now shown sepai-ately. bankers' acccplaiu'es.

2 Includes special irertilicates acquired when [lie I rcasury honows Nun;. Sales, redeniplions, and nenalivc Inures retluce System liold
directly IVoin the lederal Heseive, as follows: June I')7I, ')55 ; Sept. l')72, iims; all other li.yures increase such holdings. Oetails may not add to
M; AIIM. l')7.1, .151; Sept. l')7.t, N.16; N»v l')74, 111; Mar. I 975, 1,560; totals liecallse of rounding.
AuK . l')75, I,'*«').



A 10 FEDERAL RESERVE BANKS n OCTOBER 1975

CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Item

Assets

(jokl ccrtificiitL' account
Special Drawing Rights certificate nccount

Cash
Loans:

M fin her bank borrowings
Oilier

Acceptances:
nought outright
Held under repurchase agreements

Icdcral agency obligations:
Nought outright
Held under repurchase agreements

U.S. ( iovt. securities:
Bought outright:

Mills
Certificates—Special

Other
Notes
llonds

Total bought outright
Held under repurchase agreements.

Total U.S. (jovt. securities.

Total loans and .securities
Cash items in process of collection, . ,
Hank premises
Operating equipment
Other assets:

Denominated in foreign currencies.
All other

Total assets.

Liabilities

I-'.K. notes
Deposits:

Member bank reserves
U.S. Treasury—General account.
Foreign
Other:

All other*

Total deposits.

Deferred availability cash items
Other liabilities and accrued dividends.

Total liabilities

Capital accounts

Capital paid in
Surplus
Other capital accounts

lo t a ] liabilities ami capital accounts

Contingent liability on acceptances purchased for
foreign correspondents

Markctuble U.S. Govt. securities held in custody for
foreign and international accounts

Sept. 24

I I , 599
500

390

1.402

682
r<;2

5,395
42(1

.14,757

4.1,40(1
5,104

I 8.1,2(i I
4,2!.!

87.474

95.565
'• 7,209

.105
4

51
2,688

• I I K , . i n

72,621

' •2 ' ) , 183
7.249

2.14

660

''.17,326
4,98.1
I ,188

116,118

914
897
3S2

118,311

42,0:15

Sept. 17

I , 599
500

372

33X

Wednesday

I'll 5

Sept. 10

500

.159

1 ,695

651

.5,395

31,674

43,I 57
4,9M)

' 79,811

651

5,395

42,812
4,869

1 79,8.19

Sept. 3 I Aug. 27

I

II.598
500

350

208

674
23.1

5,396
191

33,570

42.812
4,869

181,251
2,199

79,8 I I

86,195
8, 5 <7

.106
4

.11
2,734

I 10.278

73,093

24.908
2.421

242

854

28,425
5,7(10

974

108,192

916
897
27.1

I 10,278

42,941

79,8.19

87,58 1
7,300

306
4

26
2,787

110,462

7.1,430

27,623
405
295

1,016

29.359

4,724
966

108,479

9/6
897
170

83,450

90,152
7.799

306
2

26
2,581

113.314

71.319

29,096
804
247

K68

.11,015

6,067
1,038

I I I ,4.19

914
897
64

I 10,462 113,314

4 : 1 , 0 5 J 43,2.11)

I ,599
500

358

159

671

5,396

34,083

42,586
4,822

I 81,491

81,491

H7.7I7
6,457

.105

21
2,518

72,882

26,937

232

8.18

28,840

4.53K
998

107,258

914
897
408

109,477

I .nd of month

1975 1974

Sept. 30

I I.599
500

42,47(i

86,998

94 ..III
" 7.059

306
4

247
2.702

' 117,131

72,563

"2(i,252
8.075

324

616

'•35,267
5 IP'J
1,165

"114,824

914
897
496

' 1 1 7 , 1 3 1

41,.16(1

Aiif-. 31

82.546

89.103
S.779

305
2

26
2.679

110,355

72,787

26,484
2.349

342

77h

29,951
4, .106
1.037

914
897
463

I 10,355

43,204

Federal Reserve Notes—Federal Reserve Agents' Accounts

Sept 30

81 ,0.15

KK.470
5,867

248

242
99 1

107.915

66.219

29 266
3.209

411

718

33,604
4,407
1,407

105.637

844
548

107,915

I ,459

30,83.1

Collateral held against notes outstanding:
78

II

69

81

,61.1

596
.102

105

, 20.1

78

11

69

81

,727

, 596
302

,305

,203

78

II

69

81

,715

596
31)2

, 305

, 20.1

78

11

69

81

.5.12

596
302

,305

, 20.1

78

1 1

6'J

80

.340

. 596
302

.005

,903

78

1 I

69

81

,64.1

,59(>
302

.330

,228

78

II

69

81

,553

.596
302

, 305

, 203

71

2

70

72

174

160

1 15

.475

1 Sec note 2 on p. A-2.
1 See note 0 on p. A-3.



OCTOBER 1975 n FEDERAL RESERVE BANKS; BANK DEBITS A 11

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of* dollars)

Loans Total
Within 15 days . .
Ifi 'JO Jays
9 1 days lo I year.

Acceptances- Total . .
Within 15 clays
16-90 days
91 days to I year. .

U.S. (;ovt. securities
Within 15 days ' . . .
Id 90 days
91 days to 1 year. ,
1-5 years
5-10 years
Over 10 years

l;ederal agency oblig
Within 15 d a y s ' . .
16 90 days
9 I days to 1 year.
I--5 years
5-10 years
Over 10 years

tns fo ta l ,

1,402
I.:185

17

874
108
.109
257

116
119

17

651
II)
HI
207

87,474 79,811
K.I04 1,9>2

17,569 15.4(14
21,864 20.905
.10,.177 ,t(). 129
5,891 5 847
.1,667 .1. 594

5,815
4.10
201
590

2,788
1,251

551

5.195
II)

201
590

2.758
1.7.5.1

58.1

Wednesday

1975

I'm! ol' month

1975

Sept. 10

1 ,696
1,65.1

41

652
10H
160
184

79,819
1,040

16,149
21,516
29,815

5,756
1.541

5,195

169
612

2,788
1 ,25.1

55.1

Sept. 1

209
184
25

907
141
169
195

81,450
5,271

17,508
21,557
29,815

5.756
1,541

5,587
296
169
558

2,700
1.311

55 1

An K . 27

158
151

5

671
104
19 5
172

81,491
1,9 II

17.17.5
21,556
29,708

5.691
.1,496

5 196
1-10
111
579

2,700
1,111

55.1

Sept. 1(

28 1
251

12

948
15.1
288
107

86,998
5,608

19, VU
22,198
10,099

5.891
1,667

6 OS 2
101
201
611

1,071
1 ,110

582

840
268
181
191

1974

Ann. 11 Sept. 10

2.11
196
15

2
2

,920
,814

106

504
202
251
49

82,546
.1,826

16,758
22,805
29, X W

5,756
1.541

5.486
21(1
M l
579

2,700
1,111

55.1

81 ,0.15
1 140

21,747
22 794
21,2X9
9 946
1,919

4 ,011
25

155
577

1 ,H94
872
488

•Ulokliniw mulcr repurchase aureemenls an- classified as maturing
within 15 (.lays in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

i'criod

1974- -AUK
Sept
Oc-t
Nov
Dcc

1975- Jan
Ich
Mar
Apr
May

July
Aim

Total
211

SMSA's

21,481.7
22,017.5
22,148.8
22,918.7
22,192.4

21,856.3
22,952.7
22,182.9
22,707.7
22,719.7
22,504.2

r22,810.2
2.1.277.8

Dehits to ik
(hil

L eadintf

N.Y.

9,.'.40.8
9,970.8

10,271 .1
10,518.9
9,911.8

10,157.8
10,918.0
10,241.1
10,810.1
10,826.1
10,612.2
(0,709.5
10,628.8

(Seasonally adjusted

maud depos
ions ol'doll

SMSA's

6 others2

5,171.0
5,092.1
5,084.7
5,160.2
5,152.7

4,868.4
4,992.8
4,899.9
4,770.6
4,852.6
4,755.2

'4,841.1
5,125.0

il accounts'
ars)

Total 2.12
SMSA's

(excl.
N.Y.)

12,2-11 .0
12,046.7
12,077.6
12,179.8
12,260.6

1 1 ,<!>)». 4
12,014.7
71 ,941.8
11,897.5
11,911.6
11,892.0

M2,120.7
12,649,0

annual rates)

226
other

SMSA's

7,068.0
6,954.7
6,991.0
7,219.6
7,107.9

6,810.1
7,041.9

11,041.9
7,126.9
7,016.0
7,116.9

••7,279.5
7,524.0

Total
211

SMSA's

121.4
125.1
127.0
111.8
128.0

127.2
111.1
125.1
128.1
129.7
124.6

M26.4
110.4

Tnrnove

I.calling

N.Y.

286.4
110.5
116.8
.124.6
112.8

121 .»
141. J
120.4
.117.5
141 ..I
128.6
311.0
115.0

' of demand

SMSA's

6 others2

1 VI,»
1 27.5
127.1
111.5
111 .8

r:.5.'>
127.4
118,2
115.1
121 .1
115.5

'116.4
124.4

deposits

Total 2.12
SMSA's

(cxcl.
N.Y.)

86. 1
8.1.8
84.1
87.5
86.6

81.4
85.8
82.2
82.1
8.1.0
80.2

•K1.7
86.2

226
other

SMSA's

68 9
66.9
67.5
70.6
69 1

67.1
69.6
67.8
68.8
68.2
66.7
68.2
71.1

1 Excludes interbank ami U.S. Ciovt. demand deposit accounts.
2 Ho.ston, Philadelphia, Chicago, Detroit, San Iranc-isco-Oakland, and

I.os Anueles-I.ony Heach.

NoTii. Total SMSA's include some cities ami counties not designated
us SMSA's.

I-or hack data see pp. f>.M-.l5 of .Inly ll>72 Ilin.i.mN.



A 12 MONEY STOCK n OCTOBER 1975

MEASURES OF THE MONEY STOCK
(In billions of dollars)

l'criod

Seasonally adjusted

M, Mi Mi

Not seasonally adjusted

Mi Mi I JV/4

( 'ompositioii of measures is described in the Non: below.

1972 Dec
1971 Dec .

1974 Aim
Sept
O f t
Nov
Dec .

1 9 7 5 - J a n . '
l'eb ' . .
Mar . '

M a y ' .
J u n e ' . ,
Ju lv '

255.8
">7I 5

.180 **
280.7
281 6
281.6
284 4

281 .6
282 4
2 8 5 . 0
285 8
288 •>
29.1.0
29 i S
294.2

525.7
572.2

601 9
603.4
607 6
611.6
6 1 1 5

614.8
619 1
625 . 1
6""8 9
h i5 9
646. 1
6M) 5
65.1.7

844.9
919.6

962 6
965.0
970 7
976.9
981 7

986.3
994 4

1,005.9
1 01 ^ 7
1 028 1
1,045..)
1 0S5 9
I,064.2

569.7
636. 0

685 7
688.2
691 8
697.1

r701 7

707.6
711 .2
714.8
717 1
721 .5
7.10. 1
712.6
731 .7

888.8
9X3.4

1 046,4
1,049.9
1 (>'(>.')

'1 062.4
1 072.0

1,079.1
1 086 S
1,095.7
1 104 1
1 111.9
1 ,1.19.4
1 1 18.0
1 ,U2 .2

263.0
279. 1

277. .1
278.9
281 2
285 .1
292.3

288.6
279.4
282.2
287 1
281.7
291 . /
29 i . 1
290.9

530.7
577. 3

^98.4
600.1
60S. 7

'609.7
618.6

620.7
616.7
624.6
611 1
614.1
645.5
650.1
650.0

848.0
922.8

95 8.7
960.8
967.4
972.8

'985.0

991 .7
992.1

1,007.3
1 022.4
1 028.2
1,047.1
1 0^7.5
1 060.2

574.9
641.3

68V 5
689.0
694.5
696.8

'709.0

712.7
705.9
712.7
719.1
718.2
727.9
7111 .4
731 .1

892.2
986. 8

1 045.8
1,049.5
1 056.2
1 ,059.9
1 07S.5

1,083.6
1 081.4
1,095.4
1 108 2
1 112 3
1,129.4
1 1 18 8
1,141.4

NoTi:.- - Composition OI'IIK: money stuck measures is as follows:

\f\: Averages of daily figures I'or (1) demand deposits of commercial
banks other than domestic interbank ami U.S. (.iovl., less cash ileins in
process of collection and F.R. lloat; (2) foreign demiind balances at KR.
[tanks; and (.*) currency oulside the I reasury, I.K. Hanks, and vaults ol
commercial banks.

\U: Averages of daily (inures fur \f\ plus savings deposits, time Ue-
posfts open account, and time certificates other than negotiable CD's of
M 00,000 of lui-fte weekly reporting bunks.

M&: A/a plus mutual savings hank deposits, savings and loan shares, and.
credit union shares {nonbiink thrill).

,\ft: M-i plus hirnc nepotiublL- CD's.
,\h: A/;t plus large negotiable (.'lVs.
I'or a description of the latest revisions in M\, ;\fi, ami Xfi, see "Revi-

•I' sion of Money Slock Measures and Member Hank Reserves ami Deposits"
on pp. SI 7-27 of 1 he Dec. ll)74 HI:I.I.I IIN.

latest monthly and weekly figures including revisions since Oct. l'//4
are available from the Hoard's Sept. IS, 1^75, I [.ft release. Hack data are
available Vrom the. Hanking Section, Division of Research and Statistics.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(]n billions of dollars)

1972
1973

1971

1975

Period

-Dee
Dee

A U K
Sepl . .
O c t
Nov . . .
I Vc

Jan.'
l-eb.'
Mar.'
Apr.'
May'
June'
July
AUK

Cur-
ren-
cy

56.9
61.6

65 5
65.9
66 5
67.4
67.9

68.2
68.7
(.9.4
69.5
70.2
71 .1
71 .4
71 .9

Seasonally adjusted

D e -
mand

de-
pos-

i ts

198.9
209.9

215 0
214.8
21 S 2
216.2
216.5

213.4
213.7
215.6
2 1 6 . 3
218.3
221 .9
222.1
222.3

ommercial banks

' l ime and savings

CD 's '

41
6.1

81
84
86
85
90

92
92
HO
88
85
84
8?
78

9
8

K
8
1
.<,
3

1
1
8
4
S
|
1
0

deposits

Other

269.9
300.7

121 5
322.7
125 0
.128.0
329.1

333.2
336.7
.140.1
34.1.1
347.4
353.1
357.0
359.4

Total

31.1.8
364.5

405.2
407.5
4 I » . I

Ml 3.5
'•410.3

426.0
428.8
429.9
431 .5
4.12.9
437.1
439 1
437.4

Non-
bank
thrill
insti-

t u -
t ions2

119
.147

160
161
161
165
.168

371
37^

1
4

1
7
')
1
2

5
3

380.8
386
19.'
399
405
410

H
4
?
4
5

Cur-
ren-
cy

57.9
62.7

65 7
65 8
66 4
67.9
69.0

67.8
67.8
68.8
69.1
70.1)
71 .2
71 9
72.2

Demand

Total

7.05.
216.

211 .
21.1
214
717.
223.

220.
211 .
21.1.
2 1 8 .

?l ).
219.
221 .
218.

1
4

6
1
7
3
.1

9
6
4
J
/
9
1
7

Not seasonally adju ted

Commercial banks

deposits

Mem-
ber

15?
157

152
151
154
156
160

158
15?
151
157
154
157
158
156

.4

.0

1
1
•1
0

.4

.8
,3
9
.s
(1
7
1

.3

Do-
mes-
tic

non-
meni-

bcr

51.4
56.6

56 1
56 6
57 1
5 7 . 7

5 8 . 9

5 8 . 5

56.1
56.2
57.7
56.9
59.2
59 8
59.5

Time and .savings

CD 's '

44.2
64.0

87.1
88.7
88 8
87.1
90.5

91 .9
89.2
(W.I
85.8
84.1
82.3
81 .11
81 .1

deposits

Other

267.6
298.2

121 1
121 .1
124 6
324.6
326.3

3.12.1
337.1
.142.4
345.9
350.4
354.4
357.0
359.1

Total

.111.8
362.2

408 2
410.1
41 1 1
41 1 .7
416.7

424.0
426.5
4.10.5
431 .8
4.14.5
436.7
438.3
440.2

Non-
bank
tbrilt
insti-

t u -
t ions^

317.!1
.145.6

360..1
.160.5
161.7
363.0
.166.5

371.0
.175.4
.182.7
.189.1
.194.1
401.5
407.4
410.3

U.S.
(iovl.

de-

pos-
its-!

7.4
6.3

4.0
5.5
1.7
3.4
4.9

4.0
3.3
3.8
4 . 0
4.1
4.1
3.3
2.6

1 Negotiable time certificates of deposit issued in denominations of
$100,000 or more by larj-e weekly reporting commercial banks.

2 Average of the bc^innin^ and end-of-month figures for deposits of
mutual savings hanks, for savings capital at savings and loan associations,
and lor credit union sluvre?>.

-1 At all commercial banks.

See also Nun: above.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
On billions (if dollars)

I'eriod

1071
1072

IVc
Dec

1073 Dec...

1074- AUK. .

Sept..
O i l . . .
Nov..
Dec...

1075 Jan...
lib..
Mill. .
Apr..
May.
June.,
July..
An,...

Member bank leseives, S.A.1

.11. U

.11.4(1

37.27
37.28
.16.85
.16. XK
36.01

.16.01
15 46
34.85
3 5. OX
34.6.1
34. X7
.14.00
34.57

Nim-
licir-

11.2.0
30.41
33.87

1.1.03
34.00
15.04
15.61'
36.1 X

36.5 I
is p
.1-1.7.1
34.07
34.56'
34.65

.14.36

.11 . 15

.11 .17

37.08
37. OX
16 7 1
36.67
36.65

36 76
35.27

34.0.1
34.47
34.67
.14.80
34. VI

Deposits subject to reserve ici|uiremenls- !

S.A. I V S . A .

Avail- i
able ' i

2.0.03
"0.00
32.07

3 5

' lo t i l l

.160.3
402.1)
442.2

4 7 8 . 5
15. 10 i 4H0.6
34.X0 480.5
34.87 ! 483.6
14.64 ! 485.0

34.41
.13.61
33.03
.13. I I
32.80
33.00
32.04
12.77

4XX.2
4X0.2
401.6
403. 5
403.7
.500.5
4OX.5
406.0

' l ime
and

Denial

i
2.10.7 : 143.8
'M.\0 I54.5
2X(l.O . I 5 8 . 2

5.X
5 . 6
1.0

312.4
114.4
117.2
318.4
323.4

12.8.0
320.2
120.7
120.0
33O.X

32.7.0

150.0

150.5
160.6
160.7

150.0
150.7
161 .7
161.7
162.6
165.0
165.2
I6.5..1

406. X
447.5

6.2 475.1

6.:i I 470.7
3.7 : 4X0.5
4.6 I 481.2.
I.0 401 .8

0.7
0.6

2^ I
2. I
3.K
2 . 5
2 . 0

405 . I
4X7 (1
401 .6
405.4
401.8
407.5
407.2
404. K

l i m e
.Hid

2.00.7
240 .7
27S.5

115.3
317.2
318.6
11 7 . 4
121 .7

1 ''•'. 2
126.5
3 28.0
320. I
120. X
130.2
330.7.
U0.5

Demai

I'rivale U.S.

140.2.
160. I
164.0

I"-'). I
161 .4
166.6

165.0
158 0
I 50.X

150.0
164.2
164.5
162.3

5.7
6. I
5.0

2.7
.'.4

2,0
2 . 4
2.X
3. 1
1 0
3. I
2 5
7 . 0

lotal member
bank deposits

plus nonileposil
items'

S.A.

365. 2
406.4
44 K. 7

•1X7.5
4H0. •).
4 8 8 . 3

4041.1

405.8
405.7
408.1
500.2
501.7.
507.5
50.5.3
501.0

N.S.A.

360.5
41 I .;>.
4 s 4 . l l

4 N I . 2
4S1S. 2
4 X 8 . 3

500 J

SO.'. 6
40 1.5
408 .1
5(12. 7.
400.2.
504 5
504 (I
501 .X

I Averages of daily tie.urcs. Member haul; w i t f sci ics rdlccts actual hy Uceulaliou I). l>ri'.;itc- drmsi ml deposits include ;ill demand deposits
reserve reipiirenienl percenlai'.es willi no adjustment In eliminate Ihc except those ihu- to lilt.- I J.S. ( ii>\ 1., less cash items in pi oecss i>l ' collivli i in
elicit (if changes in Regulations D ami M. Keiiuiicd reseivcs were in- ami demand balances due IVtini domestic commercial hanks,
creased liy S660 million ell ivti ie Apr. 16, 1060. anil S400 million clfictive •' " l o l a l member hank deposits" subject KI reserve rot|uiivnu-nls, ]ilus
O i l . 16, i060; wen- la l invJ by sSOO million (iii-l) I'llui'liir O i l . I, !<)/«. I (ini-ddllai ln>iimwnr.\ loans ~ol.l lo :>,ink-idaR'.l insl mil inns, anil
Ruiinircil reserves Wfiv I . - . I IKCI In :ippro\iinal..l\ S2.5. li i l l i ini, i-IIVclivu ccrlain mlicr noinln««H in-im. I liis si-vu--. Im iU-p»sils is v i : t m i l to as
Nov. 0, 1072; liy SI.O hillion. clUv'ivc Nov. 15; iiml imirascil liy i.100 "the ailiuslcl hank nvi l i l [u-oiy."
ni i l l ioin-l lul iv.: Nov. 22. \< i r r . I or di-s-f riininii .il r.'vis.-<! v.ii.-saml hu-r.-i.-k ilal.i, M-I-anii h:

>• IU'SI-IVVS availahk- IO Mipporl p:ivali- iionliank ili-posils ;nv ik-l'nu-d "Ki-vision v( Monty ShH'k iVH-asinv. anil Mi' inlvr Hank KISL-IM'S anil
us (I) rninircil rusi'ivcs I'oi (a) |>ruau- ilomanil ili'posiis, (!i) lolal linu; Otposils" on pp. X17 27 nl lIM- I V V . 10/4 ItiH.l.l 11M.
anil savings ili-posils, anil (r) noniliposil MUIIVCS suh|L-i:t to n:si'i\i- ri-- Out' ro i:liaii^,i-s in Ki-i'.iiiadons ,V; ami I), fnt-miii-r h.ink /vsorvrs imlmlf
iiniivini-ms, anil (2) i-xci:ss riMTvfs. I his si'rii-s uxi-lmlci. rci|liircil reserves reserves held aKainsl nonileposil liinib, hei'iilnim' Oel. 16, 1060. llaik dala
I'ur ne! inti'iliank ami I'.S. ( ro \ l . di-in.nul ileposils. niav hr ohlainril IVoin Ihe Hankinj1. Seilion, Division (A' Keseanh and

•l Aveiaiu-s of daily lii-nies. Peiir.Mts snlijein to reserve requirements Svalistu-s, Itoaivt o( Cioveruors o{ (he (vdi-ral Kescc-c Sys{em, \S'ashiii;.'.ton,
include lolal time ami sa\ inj'.s deposit it nil nei ileinand deposits iis ilelined !>.( . 2055 1.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS
(In billions ol dollars)

Seasonally adjusted

1071- Dec.
1072- Dec.

1073-

1074

1975

Dec.

Sept.
Oct.
Nov.
1 )ec.

.Ian.
1 eb.

Mar.
Apr.

May
June

July

An«.
Sept.

31 .

31.
31 .

2s '.

K).
27''
31.

20"
26"

'}.!>'•

30'

2X"
3D''

.10"

27'
24'

lotal
loans
ami

invest-.
lui-ntsl

4X4.X
556.4
610..!

6X0.0
600.X
602.5
6H7 .1

6X0..1
601 .0
604.7
606.2
60X..1
60X. X
7112.1
706. I
707.4

Tota l ' .

320.3
377.X
447.3

S00.2
502.0
50.1. K
40H. 2

500.7
407.6
406.4
402.4
4X0.6
484.5
4K5.H
4X6.0
486.6

Plus
loans
sold '

.123. I
380.4
451.6

505.5
507.2
508.7
503.0

505 .3
502. I
501 .1
407.0
404.3
4SO. 2.
400.3
401.4
40 I . I

( 'oiumereial
mil industrial-1

I'lus
loans
sold-

11.5.0
120.7
155.8

181 .4
183.7
1X4.3
I 82.6

183.0
182.1
U0 .4
170.8
I 78. 2
175.3
176.0
17.5.S
174.6

117.5
131.4
I5X.4

1X4.2
1X6.0
1X7.0
1K5.1

1X6.6
I K4.H
IK.(.2
1K2..5
IK 1.0
178.2
17X.K

178.6
177.4

60. I
61.0
52.X

4 0 . S
40 .1
4 8 . K

48.8
5.1.1
5K.7
64.5
68.8
71.(1
74.0
76. .1
77.0

Other*

104.4
116.7
1.1(1.2

I.W.I)
n o . 6
I 40.1

I .10. X
140.1
I J I . d

141 ..1
142. 2.
142.0
142.0

,-IMI
invest-
ments l

407.0
571 .4
647..I

6S0.5
6KO.5
602 2

6XX..1
685..1
6<J(I 1
605.2
604.7
70.1.(1
700.(i
701..1
707.2

Not seasonally ,\^\ listed

('onnnctvial
ami industrial-1

128 I
.187..1

501 .2.
500.7
502.0
510.7

405.1)
401 .5
40(1.. <
400.6
488.4
401 K
4K7.0
4X5.8
487.0

sold-'

.1.11.1

.180.0
462.X

506.5
.^l).1).')
5(16.0
515.5

500.5
406.0
405.(1
405.2
40.1. I
406.5
402.4
400..!
402.4

I'l
..Mai I , ; , : „ , ; : ,„•>•

U.S.
I reas- Olher-l

118.5
1.12.7
150.4

181 .5
182.0
10.1.2
I K6. X

1X1 .7
180. 1
180.(1
180.4
177.X
177.0
175.0
I74.:i
174.0

12.0.2
134.4
162.11

I 84. .1
I M . S
185.0

"IK0.6

I 8 4 . 4
181 .0
182 .8
I X.I. I
1X0.6
1X0 X
I7S .7
177.1
177. /

64.0
67.(1
58..1

50.7
50.7
52.1

'54.5

S.I. 6
54.7
50.6
6.1.7
65.6
6X.X
70.4
72. X
•/(1..I

104.7
117. I
1.10.6

1.17.6
1.18. I
I.IX. I
140.5

I.1X.0
I.W.I
140. 1
140.0
140.6
142.4
142.4
142.6
M.I. I

1 Adiusted to exclude domestic 1-omnii.Ti-ial inlerhank loans.
2 Loans sold are those sold outright lot hanks' own foreign hranches,

uoiiconsoliilitted nonliank a/Jiliates 0/ (lie hank, tin- banks' holding
eompany (il" not it bunk), ami nonctmsolklateil ntmliank suhsiiliiuics of
the holding company. Prior to Any.. 28, 1074, the institutions included
liail heen iletincil soiucwhat ili'ircn-utly, anil [lie rctnirftiif' panel ol' hiinks
was also dilfeient. On the new hasis liotlt " l o t a l loans" and "Coni-
mvreinl IHKI iiidusirial Imms" v.e.re redvicMl hy almul S.100 million.

3 Keelassitictltion of loans at one lar^i* hank reduced fhese loans by
ulinut S400 million as of june .»), 1072.

4 I armers Home Administration insured notes included in "Other
securities" nuUef (dan in loads lieKtiuunf; Jdtte .10, 1071, wlied such notes
totaled ahout S700 million.

-s Data heginnin}' June :i(), 1074, include one larf.e niulual savings
bank that merged wil l i a iiiinnieinher commercial bank. As of Iliat date
(here were increases of itbiuu SJ500 uiillioii in loans, SI 00 niilliou in "Odier
securities," and $600 million in " I otal loans and investments."

ft As of Oct. 11,1 074, "Total loans and in vest men Is" of alt commercial
hanks were (educed hy Kil.5 hillion in connection with the liquidation
of one lai'KC hank. Reductions in other items were: "Total loans," t l .0
billion (ot which ItiO.6 hillion was in '•('imuuercial imd industrial loans"),
and "Oilier securities," $0.5 hillion. In late November "Commercial ami
industrial loans" were increased hv $0.1 hillion as a result of loan u:-
classilieations at another lan;e hank.

Note, Tolal loans antl itr.-twlmfiit.s: I or monthly data, Jan. 1050
June 107.1, see Nov. 1073 HUM I-.IIN, pp. A-06 A-07, and lor I04X 58,
Ann. 1068 lllll.l I-.TIN, pp. A-04 A-07. l o r a ilescriplion ol the current
seasonally adjusted series see the Nov. 1073 I1UI.I,I..IIN, [)p. X.H .1.'., and
Ihe Dec. 1071 lU.'t.l.l.ll.N, pp. 071-/3. Cutiiiiirrricil and imlustiiul lutiitx:
l o r monthly data, Jan. 1050 June 1073, see Nov. 1073 Hui.l.lllN, pp.
A-06- A-0X; lor descriplion see July 1072 l lct. l . l i iN, p. 683. Data arc lor
lusl Weduesihiy of miiiilh except lor June 30 anil Dec. 31 ; data are partly
or wholly estimated except when June 30 and Dec. 31 are call dates.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amni i ius ii i mil l ions <>| dollars)

Classification bv
IRS membership

and 1 DIC
insurance

l.oiins aiul investments :

Total

i Securities

loans
i U.S.

Treas-
ury

Oilier

fash
assets'

2 .

Total
assets

lotal
lia-

bilities
anil

capital
ac-

counts-'

lotal-1

De

Interbank •*

1

l)c-
maiul 1 'inn;

lOsitS

D e i

U.S.

Other

1
naud

1i Time1'
Other

1

H(ir-
row-
inu,s

lo la l
capital

ac-
counts

Num-
ber
o f

hunks

1 ast-\Vednesday-of-monlli series^

A l l coniim-reiul hunks:
1 9 4 1 - I V c . .11 . .
1447 Dec. .11 7..
1960- Dec. .11 . .
1970 -Dec. 31 ».
1971 - D e c . .11 . .
1972—Dee. 3 1 . .
107.1 Dec. .11 . .

l')74- Sept. 25 . .
Oct. 30''.
Nov. 27. .
1 )ee. .11..

1975- Jan. 2')"..
I eh. 26".
Mar. 2d
Apr. .!()'•
May 28
June 25'
July .10
AMI;. 27
Sept. 24".

Miwnln'rs of
I' II. System:

I ' M l - Dec. 31 . .
I'147- Dee. : i l . .
I960 Dec . 3 1 . .
1970 -Dec . .11" .
1971 Dec. 3 1 . .
1972-Dec: . 3 1 . .
1973 Dec. 3 1 . .

1974 Sept. 25 . .
Oct. 30' ' .
Nov. 27. .
Dec. 3 1 . .

1975 -Jan . 2'J..
I c l \ 26..
Mar. 26..
Apr. 30. .
May 28..
June 25..
July .10..
AUK. 27".
Sept. 24".

50,746
I 16, 2M
199,509
461,194
516,564
598,808
683.799

21 ,714- 21 ,MW
18,(157' 69,221

1 17,642 61,00.1

7,225
9,tior

20,864
86,118313,3341 61,742

.146,930 64,930 104^04
414,696 67,028 117,084
494.947! 5K,277.130,5""

26,551
37.502
52,150
93,643.
99,K32

113 , 128
574 I 18,276

721,160 532.890 50,690'137, 580,107,390
723,33O1 534.520 50,730 138,080 110,770
729,640 539.4(10 52.I4013X , 100116,220
744,107 549,183 54,451 I 40.473 I 28,042

Insured hunks:
Tot u l :

1941 Dec. 3 1 . . .
1947—Dee. 3 1 . . .
1960- Dee. 3 1 . . .
1970-Dee. 3 I » . .
1972 Dec. 3 1 . . .

724.080
724.010
729.500
728.300
730.170
733,230
734,710
736,450
7.11,. 220

41,521
97,846

165,619
365,940
4OS.O87
465,788
528, 124

550,84.1
548,622
556,0H8
568,512

550,264
549,144
552,957
550,756
551,264
551,091
553,545
554.007
555,096

49,290
114,274
198,01 I
458,919
594,502

531 ,630;
530,160
529,590
523,680
57.1,950'
521 060'
521,940
520,990!
518,890'

18,021
32,628
99,933

253,936
277,717
329,548
391,032

417,631
415,941
421,428
429.537

53.560 I3S.
54,77.0 139
59 620 140
63.720 140
65 580 140.
67,980 14: ,
70 (70 142,
72.8 10142.
76.2 50 143.

890 101,40C
I30 103.47C
290 105,2.1C
900 1I3.28C
640 111.34C
190 1 10,710'
400 105,750
630 102,970
080

I '), 539
57,914

5,961
7.304

49,106 16,579

104,240

23,I I 3

79, 104
155,377
257,552
576,242
640,255
739,033
835,224

873,710
880,750
894,530
919.552

871,940
877, 12(1
886 450
895,310
896,550
898,130
894 870
893,5711
898,260

68,121

71.28 3
144,10.1
229,84.1
480,940
537,946
616,037
681.847

692,830
700,420
70X,150
747,903

701.391
701,I2C
710,44c
720,41C
722.290
721,170
720,670
719.360
721,030

6 1 , 7 1 7
12.C45 1.12,061V 122,528

45,756 216,577
45,399 66,604! 81,500 465,644
47 613 79,738 86,189
48,715 87,524 96,566
41,494 95.598 100,098

34,68.1 98,529
14 81.1, 97,868
36,394 98,266
38,921

414,426
412,076
4II.44<
406,6761

405.803,
404,580: 48,695
401 7421 50 050
402,281'
400,695

37,549
38,628
42,544
45,142
46,918

98,289
98,440
98,967
98,938
98.54.1
99,816
99,75.1

51,899, 99,827
54.355100,046

511 ,353
585,125
655.X9N

193,029
384,596
425,3S0
482.124
526.837

91,002
93,674
98,60.1
06,995

86.321,
88,430
89,685
96,694
96.455
94.4051

89,898
87,208!
88,0041

679,160 531,194
680.173
694.743
715,615

676,905
678.970
685,906
692.147
691,485
692,581
688,756
686,266
689,717

535,128
542,515
575,563

536,256
535,250
542,076
549,824
549.996
548,631
547,222
545,021
546,360

10,982
12,7'/2| 24i
17,079 1,799
30,
12,
13 ,
16,

608
205
854
8.19

1
2
4
6

,975
,908
, 194
,773

15,952
35,361.
71,641

23
65

163

44.349
1,3431 94,367
5,945 133,379
7,<).W 209,335 231,084 19,375 , . .

10,169 220,375 272,289 25,912 47,211
10,875 252,223 314,891 38,083 52,658
9.865 263,367| 365,002 58,994 58,128

7,173
10,059
20,986
42,958

29,760 10.610:
33, 150 10.180;
34,230 10,310,
4.1,483 1 I ,496!

29.900 1 1.740
29,770 10.440
30, 160 I I ,681)'
32,790 11.880
32,030 I 1 .200:
31 ,210:10,830
32,640!l0,64()|
30,990'10.380
3ll.77OiKI.XOl)

14,278
14,181
13,472
13,686
13,783
13,927
14,171

7.380 236,551)1 408,530 67.920 61.850 14,398
3.080 243.090' 410,920 68,350 62,180 14,422
3.910 24X.730. 410,970 7I,47(V 62,210! 14 440
4,807 267J506 420,611 58,369 6.1 650: 14 465

4,530 233.730
2.640 234.380
3,970 236.540
7,950 242.150
2.980 245.960
3,8I()I 244,600
2, 2601 243,100
2.880' 241 .890
3,250 239.950

10,385: 140
12,353 50
16437 1,639

' ,733,
549
561

34,782' 5.84.1

H),t.H 1 ,(>.,'J

29,142 1,73J
30,612 2,54'J
3I ,958| 3,561

27,831 9,522
.11,043, 9,089
32,422j 9,222
41,062 10,052

\')73 -l>ee. 31... 678,113

1974 June 30... 709,904
Dee. 31 ...: 734, M 6

1975 Apr! 16. . . 733,913

National member:
1941—Dec. 3 1 . . .
1947-Dec. 3 1 . . .
1960 -Dec. 3 1 . . .
1970 Dec. : ) !» . .
1972 - Dee. 3 1 . . .
1973 - Dee. .11. . .

27,571
65,280

107,546
271,760
350,743
.198,236

1974 J111111 3 0 . . . 418,329
Dec. 3 1 . . . 428,433

1975 Apr. 16. ..• 425,928

2l,259l 21,046 6.9841 25,788
37,583

117,092
312,006
411,525

67,941 8,750 36,926
60,468 20,451 51,836

( all dale series

76,82(1 69,411
152.733 141,851
255,6691 228,401

61,438 85,475192,708 572,682.479,174
6,29866,6/9|l lO.Z^K 111,

490.527 57.'>6l|l29,625 1 16,266

521,424 51,832 136,648
541 ,111: 54,132:1.19,272

529,350 59,540145,023

11,725 12,0.19. 3,806
21,428 38,674: 5,178
63,694 32,712; 11,140
187,554' 34,203; 50,004
247,041 37,185. (Id,516
293,555 30,962' 73,718

,333 732,519 612,822
" " 827,0X1 677,358

123,536 87l,98fi 703,767
125,375 906,325 741,665

313,659
321,466

312,844

27,631 77,039
29,075 77,892

32.503 80,581

110,950

14,977
22,024
28,675
56,028
67,390
70,711

73,703
76,52.1

66,841

893,141

43,433
88,182
139,261
340,764
434,1(10
489,470

720,607

39,458
82,023

124,911
283,663
359,319
395,76

516,632. 407,915
534,207

523,006

431 ,039

416,620

2X,3ll!l(),299
28,157 8,991
28,564 10,231
31 ,102 10,433
30,191 9,751
29,557 9,388
30,980 9,198
29,335 8,932
29 , 1 50 9 , 360

10,654
12,615' 54
16,921 1,667
30,233 1,874
33,366' 4,113
36.248; 6,429

40,534 8,427
42,58710,693

31,291 10,845

6,786
8,375 35
9,829 611
I8,()5li 982
19,096 2,155
20,357 3,87(i

20,086! 4,912
23,497. 6,750

1,709
I , 176
5,287
6,460
8,427
9,024
8,273

5,782
2.117
2,859
3,1 83

3,247
1 ,989
2,794
6,212
2, 178
2,859
I ,541
2,099
2,343

1,762
1,325
5,932
7,898
10,820
9.H56

421,490
423,890
428,090
425,640
430. I201

4.10,620'
432,030
4.13,220
4.16,260

61.320
63.920
62.830
60,620
60.810
6.""..720|
60,780
58,780
59.740

37,136
8O,(iO9
112,393
168,032
174,3X5
197,817
202,564

180.114
184,573
189,688;
204,203;

177,701
178,596
180,214
184,693
187,439
186,266
184,595
183,283
181.340

41,298
92,975
132,533
208,037
250,693
261,530

12,347
28,140
57,273

64,010 14,475
64,460 14,497
65,100 14,523
64,940! 14,535
64,890' 14,555
65,430 14 569
65.9201 14,580
66,150 14,59:'
66,670 14,592

i

4
54
130

18,578
25,046
36,357

275,374 55,611

179,229
209,406
2.19,763

8,355 250,225
4,799 265 .144

307,945
308,306
308,324
317.064

316,698
317,517
320,273
317,384
320,4371
320,561
320,908!
321,372
324,l67i

15,699
34,882
71,348

231,132
313,830
363,294

396,226
418,142

62.166
60.803
65,411
52,850

56.136
58,868
58,030
55,738:
56,140
57,959
56,094
54,175
54,929 :

5,8861
8,464l

17,398'
34,100
37,279
41,228
44,741

47,054
47,1 3 I
47,320
48,240

48,411
48,741
49,219
49,267
49,188
49 591
49,951
50,281
50,543|

6,619
6,923
6,174
5,767
5,727
5,704
5,735

5,774
5,775
5,774
5,780

5,783
5,785
5,785
5,789
5,790
5,795
5,796
5,792
5,792

I
10 6,844 13,426
6I ! 9,734

149 20,628
19,149 42,427
37,556 52,166
57,531

65,514
55,988

4,628i 249,373 424,470 65,274 64,578 14,274

57,603

61,003
63,039

13,398
13,119
13,502
13,721
13,964

14,108
14,216

17,146| 7,157
I

1,088 23,262
795 53.541

3,265 71,660
4,740 122,298
6,646. 146.K0O
5.955 152,705

5,038
2,437

2,809

145,954
154,397

144,014

8,322
19,278
39,546
137,592
1X4,622
212,874

231,925
243,959

245,494

4 .1,640
45 5,409
111! 11,098

13,100 24,868
26,706. 30,342
39,696 33,125

48,123 34,966 4,693
39 ,603 35 ,815

5,117
5,005
4,530
4,620
4,612
4,659

4,706

44,405 36,652 4,720

J'or notes sec opposite pane.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

A 15

(Amounts in millions of dollars)

CliissiiuuitKiii by
IRS membership

iitul M)IC

I (inns ami in\estinents

Semi -iik's

Total Loans I I'.S.
'I IC'ilS-

Total
issets •
Total

lia-
b i l i t i e s

and
capital

dC~
coiinls4

Total-1

e. series

Inter

j

De-
maud 1 i

Dep

ne

>sils

u

Oilier

1 )emand

S.
VI.

Other

Time

|

row- I in:- |
inj'.s counts I

Num-
ber

hunks

Insured luniks (cent.): .
State HIL-IIIIILT: I

1047- D«\ In'.'.'.. 321.566
1060 Dec. 3 1 . . . .1 5K.O7.1
1070 Dec. : i l « . . . 04,76(i
l')72 Dec. 3 1 . . . . 115,426
1073- Dec. 31. . . . 130,24(1

1074 -June. 30 |l.32..m
Dec. 31....[140,37.1

1075 Apr. If... . . 136.425

1941 - D e c . 3 1 . .
l'J47 - Dec. : i l . .
1')60- l ) i v . .11..
W O - - D e c . IT I •'.
l')72 -Di-c. 3 1 . .
{'111. -dee. .11..

I1;7-1 June .'(>. .
Dire. :< ! . .

5,776
16,444
.12.411
02.3 W

12N,333

I.S'>, IS/ ,
l f 5 7 W

Apr. 16...

Nmiinsureil

1041
1047
1060
1070
1071
1072
1073

- Dec.
•Oee.
Dei.

-Dec.
- Dec.

1 )ec.
- D e c .

.11 . . . .
3 1 ' . . .
31
3 1'»'.. .
31
31 . . . .
31. . . .

1 ,457
2,000
1 40K
3,07'
3 147
4,S(-5
6. 10.

I«J74 .lime. 30 . . .
Dee. 31 . . .

0 .
0,'lKI

1'otill liuimienilii'r:
1041
1047-
1060-
1070
1071
1072-

Off.
Dec.
Dec.

Dec.
Dec!
Dec.

1073 I V r

1074 June
Dec.

3 1 . . . .
3 1 . . . .
3 1 . . . .
3 1 ' . . .
3 1 . . . .
3 1 . . . .
I I . . .

3 0 . . . .
31 . . . .

7
IS
:\:\
OS

H I
133
155

ii,a
175

,213
.454
,011
,47S
, 67'
(0(

',«(

,4Sf
,(,')(

fi,2')5
1 I ,2(111

7,5m)1 '.'.,155'
I'J,24()! 2,125

36,240 16,304 5,4.1')

.MS

.N22
, Of* I

,472
170

66,06l l II,IO(>I Ifi.fidO
N2.XK0I ll ,53()i 21 ,00N 2')
07^N2.s! 1(1,5 ll'.l 21,UNO 2O..1N7

1)1 ,732! N,3().ll 22,.15.11 3S.2fiH
0H,3<lfu 0.K46 22,!KI .1(1

02,002 10.127 23,306 2O.J5X

3,241
4.0SK

17,1 60
57.4NO

99. 14.1

I .50')

, I6S
16,0:10

1,025!
l,44Ni
3.K741 .T.I, 114

IO(., 457
M'5041 17,064; 2K.774I 14,7671147,013
t • i \ i d . I . • ^ *n ' 1 4 , t 1 ~ ^ 1 j l / ' f l > - ^ . . ; t 1 .

2.66K
4.0X1
6, OS 2

l l ,20(i

24
41
77

125,46(1
150

f.SS
S7'J 40

697 123
,7«o|l.H

«')6,I3')
6K.l| l4(

25")
SOS

.I IK
,512
,1X6
.421

.446
799

106,0.1.1
,.100

11.1,51.1

16,467! .14.027, 16, Ih7'17O.K31

177.45.1 1.15.949

S,7()Sl 7 702
' l U
35.301
03.00S
130,316
150.170

15 1\
15.K')S 3 7 . 2 5 5 1 4 ,

39,199

lf>,W)' 41,1.16

455
Wl
5.511

2,1.12
2,224
3,7.11
4,9?.7|

7,9X71
S,4f i l

,56s'l79,4571156,406
,.!«() 190,435 165, «'.',7

14,750,192,6H2II6S,039

5 3.51
.104
2J0|

.1,696
5,412

17,719
59,621
69,411
S5..125

104.070

2,2701
II,:IIHI
11.904
U..J42
17,297
IS,. 11.11
lh,7S.l

24 0
255
413
642
6X4
7X5
040

1,001
I ,201

1,266
I ,703
4,2K7|

1'J,514;

24,966
29,5591
.14.976

763
57(>
314
034

1,551
1,704
2.010]

2.2H.1,
2 , f>4 31
1 ,N«.l
4..165,
5,131)1
7,073
S.65O

2.951 12,770
.'.,667 1.1,616

3,431
4,659
6,3')6

12,14.1
13,643
16,562

I

114,1)">1)I H.,1SO| 3H.256
1 I ' ) ,761: 15,5.1(1 4(1,4(10

1.X72
7.251
1.443
2,570
2,92.1
3,775
4,'Wf

ft,fill1

6,627

10,992 9,57.'
23,334 21,591
40,997! 36,K34

110,(122 96.56K
129,100 112.764
114,0H5 1)4,091
179,4S0 155,165

17,516 192,227 163,016
21 ,047 204,051 172,454

I

.1.7.19
,1,97K|
6,60S, I

11,0') I
12,Sfi
14.425

2 | 1
5 I

19,125
I 7, .sr>5

I2.9S4 1,047

6211

3S1I
2,O22l
I,720|
2..37.S1

2,3 IH

l,5S(i
740

I3 ,K7 . | I
27.06S1

40,7.11;
45,734!
51,017
4O.U5O

47,60(1
40,S07i

4,025
O.O621

17,727,
42 "'IX
55,523
62.Ml

6.S. I3S
7 3..W0

5
0
5

1
0

20
,47S
,651
,')I4

2,246
3,055
6.200
0,232

10.SS6
11.617

I4,7i3 11,0X01
13,.'47 L',425!

7.I51 4 6 . 2 K 7 72 ,X95 .17 ,9XX! 12 ,5X6

2621
4S4I

I,0911
1.40Si
1,467

I , 323
1,525

I . 161

4
27

141
552
5K6

610
64.'

5.1
149
645

I ,43S
1,796
I ,5K2

I,731i
I ,616

4,1621 3,3601
12..1M.! 6.55K
20. MO: M!()95|
4(UI(i5| 51,327.
52.X76 73,6K5|
5X.966 X7.569

56,5W) 96,162
61 ,24(1 100, X04

1 ,502
I ,0IS
I . 644
I .147
1,002
I ,076

I ,06X
I ,074

I ,066

Ml I.OS4

.129
177|
1591
375
3X0
4SS|
5<)l

I ,4HI
X')7

101
116
M|

1-14

47f.

6
7

19
571
l')9
)2o

I
3
X

1 ( 1 ,

12

•159
271
2.12
326
<)3X

6 . K i l l
6,478
ft.'MK
7,735
8,017
S. 229

2.67N 14,0^7: S..147
I J t 1 |

59,07l,IO6,Oti2i 2.SKI

1,201 1
IS I 1,302!

S46
l,2')«
1.2731
K53OI

251
47X
:o.i |
756

I , 134
I .6201

9. I.K.W.. 2.215

2,209 2,432
2,062 2.S57

457
439
64.1.

1,466,
1 ,592!
I.X95
2.057

2.M14
2 422

I'M'
160
243
359
633
9.10

1 ,OS(J
I ,445

5,504
1671 I3.75S
6571 20,'JSft

I ,478
1,742
1 .850
I '592

1,74.1 5X.7K9

3,61.1
7,016

14..1SS
41,.103i 52.07S
45,990 6.1,0X1
54,406 75,.105
60,M)2| X9.7X4

9S.59 3
1 ,(.24 63,302 103,661

13
4

14
22(,
2S3
527

1 ,46.1

2,0.13

IX
12
33

796
X66

1,726

4,711

15,339

120
325
35S
5.i:>.
4X0
401
5M|

620;

I ,2XK
1,506
3,500
K.S5X.

I I |42o '
I3.3S6

14,677

783
.IS?.
IK4
1S1

7 ,<><)>.
7,261
7,:U)0
7/JU)
S.OSfi
K,223

4

5,5201 15,410

1 Loans to iarinors ilircctlv miiiniiilct'il hy ( ' ( ' ( ' wcic urvkissili
securities ami l-ixport-lmpotl Hank pou t olio fund pfirticiptilim,:*

V 10 I IhircL-lass a l IV locLl
" I otal loans" ami

l l<
d "'Other securirkV1 by abon) 1>l l»i]lio:i.

" h
l'o hich are in-sccurilics imrchitsijd tindec resale m\rccim'nis, Ji

cluilcd in "1 t'tlirral tiuuK sold, c l c , " on p. A-I U.
t'.fthctivc June Mi, 1971, Jainicr-, Iloiiie Ailminisiiaiion notes wcic

classified as "Other securities" rather than "Loans." As a result of this
ch;iiif',e, .ipprojiifwitdy $.100 million was transferred to "Other secun tuV
lor t\ie period em\inn June M), I()7I, lor nil vuiumeivuil lumkv

Sec also table (and notes) at ilic IKMIOMI "I" p. A-24.
2 See lir.st 2 paragraphs of note I.
-1 lUviprocid balances excluded hc^inniii)1, with ll»42.
4 Inchides items not shown separately. See also note I.
15 See [liird paraj>ra])h ol note 1 above.
ft Tor the lasi-Wednesday-of-ide-inoiilli series, figures lor call dates

arc shown lor June ami December as soon as they lu-cjinie available.
7 [te^iunint' with Dec. .U, 1*̂ 47, the series was revised; for description,

see note 4, p. SK7t May 11JC)4 Hi 1,1,1.1 JN*.
•H 1-'it; lire lakes iuro iiccount I lie following cli.'iirfics, wliich Ijecaiue

<;tVuctive June. M), \l)()1): (1) inclusion of consolidated reports (inchulmi;
(inures lor all bank-preinises suhsidiitcies and itthcr siuniiicnnt majoriiy-
owned doniestie Mihsidiarics) and (2) reporting of lif>ures for totiil kiuus
and iov iiulivWiKil ctUctwtric's c»l securities on a uromt basis- that is, before,
deduction of valuation reserves rather than net as pieviously reported.

" Member hank data for Oct. exclude assets ofU3.fi billion of one lari-i:
l»rlllk.

Noil.. Dal.1 arc for all commcicial hanks in llu- United Stairs (indml-
ini1, Alaska and Hawaii, heuiiiuiiij; witli IO^«j). ('oniiimrciaJ hanks repiesenf
all commercial banks, both member and 11011 member; siock savings
banks; and noiideposil dust companies.

liiuues for membei' hanks before l')70 include mimml .-»a\ini's banks
as follows: .1 liefore Jan. t'iMt and 2 Ilirou^h Dec. I%0. Iliose banks
me not included in insured commercial hanks.

( tlocfive June .((), \X)W), cotutiicrcuti bunks mu\ incmhur banks exchule
a small national bank in the Virgin Islands; also, member banks exclude,
and ntrnirisufcd cumiucrciul \>iinks incJiide, iluiui^h June .10, l')70 t a small
member bank e n d u e d exclusively in trusi business; he^intiinii ll>7.l,
extrude I fiiiriorifil bank in l'iwrit> iilco,

Ueninninn Dec. .U , l<)7.1, June .10, UJ74, and Dec. II, l*>74. respectively,
mciubci l>;n)ks cxL-luili: .ind noniiisured noiuneniber banks iikrlude I, 2,
ami 3 noninsured tnisl companies that are members of the lede ia l Ue-
servi: System.

( omparabili iy of lij-ures lor classes ol" banks is iitVeeied somewhat by
changes in l . U . nienibevsliip, deposit insurance stuliii, .inU hy mer^eis
eic.

I'i.mires are partly esiimaled except on call dales.
1 or revisions in series before June Mi, I'i47, see ,(uly l')t'/ lUlLU-.iix,

pp. H7O-71.
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ASSETS BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in mill ions o f dollars)

Account

Cash hank balances, items in process
Currency ami coin
Kcserws with l-.R. Hanks
Demand balances with banks in United Slates
Other balances with hanks in United States
Balances with banks in foreign countries
Cash items in process of collection

Total securities held- Mook value
U.S. Treasury
Oilier U.S. ( iov t . agencies
States and political subdivisions
A l l other securities ,

All
commercial

hanks

Trade-account securities ,
U.S. Treasury
Other U.S. ( iov t . agencies
States and political subdivisions.
A l l other

Hank investment portfolios
U.S. Treasury
Other U.S. ( iov t . agencies
States and polit ical .subdivisions.
Al l other

Other loans
RL-U! estate loans

Secured hy farmland
Secured by residential

1- to 4-fainily residences . .
I 1IA insured
VA guaranteed
Other

Mullifamily
I I1A insured
Other

Secured hy other properties .

Loans to domestic and foreign hanks
Loans to other financial institutions
Loans on securities to brokers ami dealers.
Other loans for purch./eai ry securities
Loans to farmers
Commercial and industrial loans:

Loans to individuals
Instalment loans

Passenger automobilies
Uesideulial-repair/inoderni/e
Credit cards and related plans

Charge-account credit cards
Check and revolving credit plans.

Other retail consumer Roods
Mobile homes
Other

Other instalment loans
Single-payment loans to individuals. .

A l l other loans

Total loans and securities .

L'ixed assets -Hui ld in^s, furniuire, real estate.
Investments in .subsidiaries not consolidated. .
Customer acceptances outstanding
Other assets

128,042
I I ,658
27,1 (W
(6,1)7.1
4 17.1
I ,751

47,278

I'M 024
54,451
.12 841

100,176
7,25(1

7 ')8')
2,548

.1 .170

1 eileral funds sold and securities resale agreements. . .
( 'ommercii i l banks
hrokei s and dealers
Others

I Sf!,<>.14
51 ,»02
.11,48')
'17,006

6,5.17

40,042
i:l W)7
4 (86
I , 84')

50'), 5.II
I 10 5K5

5,')O4
81 ,606
74,01')

5 ' ) I 4
: i , i<) i

6 4 , ' M l
7.567

4.1,075

Total assets

Number o f banks.

I 2,265
15 215
5,241
4,026

18,2.17
186,826

10.1,210
80.242.
T2.X47

5,546
11,078
8 281
2,7')7

15 .181
8,W7
6 .18.1

15. J'JO
22,')68
l : l 0 6

744,4')0

15,106
I ,76.1

10,857
19,677

14,465

Member banks •

Insured
commercial

banks

I 25,.175
II ,61.1
27 10')
14,117
.1,872
I,.1.11

47,11.1

I') .1,404
54,1.12
.12,.180

100,010
6,882

7,')84
2,54.1
I 152
.1 .170

71')

IH5.42O
51 ,58') !
t l 028 j
" 6 . (.40

6,16.1

.18, SSI

.12,645
4,186
I ,K4'>

502,2.11
1.10 .101

5,887
81,40.1
71.861
5 870
.1,147

04,846
7,540

')2I
6 (>!')

41,012

10,017
15 01 I
5,l')1
4 001

IX 216
182.802

1O2,')51
80,0.1.1
!2 76.1
5 5.16

11,077
8,280
2,7')7

15,. 157
H,')')(>
6,162

15,2')')
22 'II ')
1.1,7.18

7.14,516

15 027
1,7.1')

10 648
l'),020

14,216

Total

106, ')'J5
8,846

27,1 ()')
21,685

2,602
I ,165

45,588

,
20,858
74,21.1
4,')54

,
2,521
1 ,147
.1,117

710

111 ,07')
1C 400
I'),510
70,'125

4,244

2'), 848
2.1 7? !
4,.1.10
1 ,7>)5

1')') 961
')4,576

2,6.14
60,57.1
54,116

5 , 1 1 0
2 701

46,501
6,257

820
5,417

.11 .16')

'),500
11 626
5 071
1,14.1

10,501
156,.140

74,460
57,440
22,125
4,074
l),8O7
7,4.10
2,177

10,8.11
6,520
4,11!

10,602
17,020
12,54.1

568,806

I 1,174
I ,72.1

;0,164

16,628

7I5,8')O

5,780

New-
York
City

Large bunks

City of
Chicago

27 604
6') I

4 ')60
7,265

62
412

14,214

16,412
5,:1.12
2,005
8,2X8

787

1.040
970
541

1,141
188

1.1,172
4,162
I ,464
6 'J47

5')')

I ,887
I ,05 2

615
220

82,04<)
8,184

14
4,567
1 115

254
188

2,6').!
I ,412

I 66
I , IWi
1,602

4,7.11

566
120

41,0') 5

5,21.1
1,177

462
206

1,111
665
447
155
'17
5')

I ,242
2,0.16
.1,611

100,148

I 116
76K

5 62')

5,1 04

140,56')

I .1

4,816
l')8

I ,78.1
157
275

8')
2,115

5,612
I X20

874
2,706

212

8.11
461
120
250

4,781
1 , .160

751
2,456

212

')85
6')8
251

15

24,261
I , .125

2
887
827

40
20

766
59
27
12

4.17

67')
5,00')

550
12')
25 2

11,408

1 ,558
815
161
.1')

.188
158

10
I 18
54
64

12')
721

I ,152

.10,85')

448
1.14
451
872

.17,581

Other

40,126
2,88')

10,156
4,182

85.1
5 12

2 1 , 1 1 5

47,254
II,.121
6 450

25,761
1 , 7 1 ' )

.1,805
I ,0.17

617
I 612

> I')

41,44')
12,286
5,811

24,150
I ,200

14.741
IO.6.'N
2, H15
I ,2')8

I 4'),804
.15,'145

.145
24,1.11
21 , l ' ) 8
2,815
I ,401

16/182
2,')14

155
2,57')

I I,4d7

1,628
11,047

761
I ,527
2,457

60,471

26,751
20,81 ' ;
6 '154
I ,7.14
5,47')
4,27.1
I ,206
1,7')')
2,151
I , 447
2,851
5,') 12
5,214

211,7')')

4,622
752

1,') I 2

7,112

268,.14.1

155

All other

14,449
5,068

10,01 I
•),68I
I 411

112
8,144

6'),7I6
18,445
1 I ,52')
17,507
2,2.15

240
5 (
4')

115
1

(,'), 476
18,1')!
I I,480
17,172
2,212

12,2.15
I I , .145

647
241

14.1,84')
4'), 121
2.274

.10,'186
2'), 155
2,000
I ,0')4

26 062
I ,811

272
1 .559

15,861

462
2 660

161

40,'118
.12,608
14,54')
2,0')6
2,828
2,1.14

6')4
6,758
4,016
2,742
6,178
8,110
2,546

Non-
membef
banks'

21,047
2,812

' H'.. 188
I , 5 7 1

586
I ,6')0

55 ')2')
15,52')
1 I ,9X4
26,1 I 5

2, .102

74
IT

' 4
14

55,855
15,502
I I ,')T>
26,081

2

10,I'M
10,084

56
54

10'). 5 67
.16,00')

1,270
21,011
I'),721

805
488

18,410
I .110

I 18
1 ,192

I 1 ,706

2,765
I , 60')

16')
681

7,715
10,485

28,750
22.KO2
10.722

I |472
I ,271

851
420

4,54<)
2,477
2,072
4,78')
5, 'MX
I ,162

225,800 I I75,6')O

5 ,1 8')
6')

172

1,51')

269,198

5 601

1,712
41

491

1,04')

204,051

8,685

bank-premises subsidiaries and other
subsidiarie

» Member
trust compa
member ban
States.

3 See table (and notes). Deposits Aivumulatvd tor I'tiyment of i'ur.sonal valuation reserves.
Loans, p. 24.

1 Demand
commercial
process o|' c<

• banks exclude and nonnieniber iiatiks include .1 noii i i isufcd
thai are members o f the I edcral Reserve System, and

nks exclude 2 national banks outside the continental United

deposits adjusted are demand deposits other than domestic
interbank ami U.S. ( iovt . . less cash items reported as in

ollection.

N o i l . Data include consolidated reports, incl i idi iu; ligures lor all

I nu res lor total loan:
ported

Hack data in lesser detail were show
with the tall Call Report, data lor Cut

ignilicanl majority-owned domestic-
ate! for individual categories o f

isis tli.it is, before deduction o f

p ,
be avaijable f rom the Data Product!
Processing.

Details may not add to totals beeau:

u in previous UUI. I . I IIN.S. Hci>inniuu
ire spiin.n ami lul l ("all Reports wi l l
HI Section of the Division of Data

; o f rounding.
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LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dollars)

A 17

Demand deposits
Mutual savings hanks
Other individuals, partnerships, and corporations .
U.S. (invernnient
States ami political subdivisions
loreign governments, central hanks, etc
Commercial banks in United Suites
HfHik.s in foreign countries
Certified ami olliccrs' checks, etc

Time ami siivin^s deposits
Savings deposits
Atx-mi minted far personal loan payments?
Mutual savings banks . .
Other imlividiKils, purtnirrsliips, ami corporalJon
U.S. CJovci
States and political subdivisions
i oreign governments, central banks,
('oinnicrcial hanks in United States.
Hanks in foreign eoutitries

Total deposits.

Jedeial funds purchased and securities sold under
agreements to repurchase

Other liabilities tor borrowed money
Mortgage indebtedness
Hank acceptances outstanding
Other liabilities

Total liabilities.

Minority intctv^t in consolidated .subsidiaries
Total reserves on loans/securities

Reserves lor bail debts (IKS)
Other reserves on loans
Ueserves on securities

Total capital accounts
Capital notes and debentures
l\t]uity capital

I'referred stock
< ornnion stock
Surplus
Undivided profits
Other capital reserves

Total lii'thiljlics, reserves, minority interest, capital
accounts

Demand deposits adjusted•*
Average total deposits (past 15 days)
Average toMl loans {past 15 days).

Selected ratios:
Percentage- of total assets

Cash and balances with other banks.

Total securities held
Irading account securities

U~S. Treasury
States and political subdivisions...
AN other trailing account securities

lUmk investment portfolios
U.S. Treasury
States and political subdivisions.
All other portfolio securities.

Other loans and I edcral funds sold .
All other assets
'1 olal loans and securities

He-serves for loans and securities.
tiquity capital Total
'Iota! capital accounts

Number of hanks.

All Insured
)innien:ialjcoinineicial
banks j hanks

115 796
I 36.1

2.15,774
4,807

18,615
2,124

.(5,.116
6,804

10,')').!

4112 496
135,597

389
•VI')

221,752
477

5(1 102
I >,6K3
8,611
2,4(K>

748.292

5 1 32.5
(.,045

I I ,4.1.1

847,597

6
8,688
8,402

I 16
171

63,650
4,290

59,360
54

14,820
2.5,.T)(.
IX,122

968

')!'),'Ml

,
724,41X
519,192

13.9
21 .2

1(1.5
4 .1

5 9 . 7
5 .2

HO.'I

312,829
] ,107

2.14,7m)
4,799

18,484
I ,882

15 DM
6,336

10,297

,
I 35 , .15 1

387
46.1

219,947
477

4V, 9.10
12 049
8,417
I.HI4

741,665

SI 1 19
4,848

7/2
1 I ,211
25,047

834,632

.9
6.5
6.')

14,465

s
8 649
8,366

I 15
I 69

6 I 0 19
4,2K>

5K.81.1
4.1

14,72.1
2.5,224
17 l)l7

>)M

225,Kh4
717,(ill
510,SI0

I.I.X
21 ..1

20.5
5 7

10.7
4.1

S'l.l
5.1

XI.()

1.0
(..5
7.0

14,216

24K.44H
1 ,121

I«O,7')2
1,18.1

1.1,125
I ,H55

UK74

:V27,:i')O
y7,5K5

275
451

I 70,1 SO
152

.17,057
II ,S'M
7.K5K
I ,742

575,H.W

48,.14')
4,501

50'J
10/J.16
2(1,426

660,55')

7,0««
6,')0')

70
III)

4K.24O
.1,422

44,HI 8
24

I I ,014
l '),226
I 3, 'JOS

64')

715,89(1

,
55.5, 8H4
401 ,666

14.')
I').4

I .1
.4
.s
..I

I8..1
5.1
').')
3..I

60.0
5.6

79.5

1.0
6.3
6.7

5,780

New
York
City

la rge \nm

City of
Chicago

55 556
'55')

10 816
22(,
666

I 465 I
I 4, .1')')
4,5').!

SI ,7')')
6,061

261
10 12')

,1'J
2 060
7 .16')
4 , M ' )
I ,561

107,.155

10,048
1 571

77
6 155

1,594
1 ,5').l

I

755
8.616

2,188
.1,720
2,704

4

M0,56')

26,717
10.1,014
81 ,665

19.6
I I .7

2.2 •

1 .0

9.5
.1.1
4.9
I .5

59 .7
9.0

71.4

I.I
6.1
6.7

I I , .i<)7 :
1

7 .5 18
.((>

218
24

3,0 W
198
251

I 7,491
2,060

.1
I I ,996

6
I , 107
1,315

775
29

2K,7')9

4,295
63

4
469

I ,.146

34/J77

4HH
488

61
2 (154

101
44

.17,5X1

6 117
27,229
24,49.1

12.8
14.9

1.2
7

..1

12.7
1.6

6.5

67.2

82.1

.5 5
5.6

Other
large

XX,451
190

(.7,111
HIS

.1,889
1.57

I I 985
1,192
2,912

II'/,4H6
.14,27.1

69
171

62 467
146

16,494
.1, I 74
2 546

145

207,9.(6

26,.157
> 406

259
1,9.18
8,029

24K.927

2, M>8
2,598

17
5.)

16.748
I ,673

15.076
10

! 560
(>,8<H>
4,.198

267

26X,.S43

54,5.15
199,287
150,485

15.0
17.6

I .4
.4
6
.4

16.2
4.6
9.0
2.6

61 ..1
6.1

78.9

1.0
5 6
6.2

All other

9.), 1.14
.170

75,327
2,1 (Id
K.35.1

H
4,401

134
2,436

1.18,614
55 191

206
16

65..1HX
160

17,196
32

418
7

231,748

7 64')
460
169
37.1

6,653

247,052

2
2 338
2 229

51
57

20 005
'933

19 1)72
13

4 69 S
7',525
6 502

334

26<),39H

5,603

inembcr
banks'

67,348
242

54,9X2
I ,624
5,489

269
I ,492

68X
2,562

105,106
38,012

1 l!<
28

51 ,572
125

1.1,046
792
75 3
663

172,454

3,976
I . 544

206
497

8,362

1X7,0.18

I ,600
1 ,49.1

46
60

15,410
868

14,542
10

3,806
6,170
4,216

319

204,051

78,4X3
22.6,3S4
I4S.O23

12.8
25.9

.1

25. K
6.8
13.9
5.1

57.9
.3.4
83.8

9
7.1
7.4

62,542.
168,5 34
117,.525

10.3
27.4

27.4
7.6
12.8
7.0

58.7
3.6
86.1

.8
7.1
7.6
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Sept.

Total
loans
ami

1 arxe bunk.* •
Tutnl

Sept.

Aug.

1974

4
11
IS
25

1975

6

n20
27

197, 698
401 0!1
19') 615
195,413

.190,3 55
1KM 160
187.219
388,101

1'ederal fiimls sold, etc.'

Total

3 190,590
10 .19.1.7.10
17 .192.257
24 388,303

New Yark ( ily

I 974

Sept. 4
II
IN

25

1975

Aug. 6
1.1
20
27

Sept. .1
10
17
24

OulsiiU'
New fork City

1974

91,.176
92,745
92,969
90,898-

15.987
17.171
16,47.1
15,419

17,.10.1
15,888
14,251
16,110

16,909
18,722
16,674
14,409

I ,880
1,442
l,«95
2,101

86,765 1,352
8(1,239, 1,753
86,670 1,837
86,096 2,0.17

87,078
87,129
87,167
86,614

Sept. 4 306,322
11 308,266
18 M06.666
25 304,515

1975

Aug. 6
13
20
27

Sept. .1
10
17
24

303,590
301,921
300,549
.102,004

.103,512
306,601
305,090
301,669

2,540
1,150
I ,524
2,178

14,107
15,729
14,578
1.1,318

15,951
14,1.15
12.414
14,073

14,369
17,572
15,150
12,231

i:.S. Oilier others T(i|;il

1.1,744 2,565
13,430 1,530
11,898 1.285
13,751 1,453

I .187
2,543
2,354
1,307

14,738
14,964
1.1,041
12,091

1,635
1,214
1,71 I
1,90.1

849I
1,557
1 ,5.16
1,812

2,367 27
943 2.1

I,276 51
I.88J! 33

11,833
12,718
10,543
10,092

12,895
11,873
10,162
11,939

12,371
14,021
11,765
10,208

1,239
1,597
2,497
I , 703

2,209
1,479
1,239
1,391

1,160
2,520
2,303
1,274

I

593
279,378
279,356

> 280,042
620 278,707

7.1,967
75,235
75,411
7.1,790

190

68,379
68,8(i3
68.991
68,070

630 224,452
752i224,645
759 224,9.12
773 224,262

312
294
291

361

210,774
210,559
210.65K
210,319

210,999
210,493

409 211,051
430 210,637

iiuli
tri;

Agri-
cul-

tural

127,466 3,879
127,978
128,668
128,407

120.052
119,506
119,257
II8.832

118.946
118,979
119,160
118,926

.18,134
38,341
38,620
38,608

36,693
36,443
36,186
35,996

36,104
36,279
.16,234
36,207

89,332
89,637
90,048
89,799

129
125
123
121

3.750
3,734
3,707
3 .6K2

83,359 3.477
83,063 3.550
8.1,071 2,559
82,836 3.551

82,842
82.700
82,926
82,719!

3,542
3,536
3.546
3,542

3,859
3,830
3,803

.1,566
3,638
3,649
3,640

3,629'
3.624 1
3,6.15 I
3,631

Other

1 or purchasing
or carrying securities

To brokers
iiiul dealers others

U.S.
Treas-

ury
sees.

567
1 ,958
I ,445

947

Other

.484
815
676
89(,

696
.118
.602
7(>.3

492
1,683
I , 198

698

1,133
634
596
809

603
1 ,023
1,308

707

75
275
247
249

351
181

m
87
93
95

294
5h

3,8.18
4,390
4,470
3,812

.1,618
3,739
3,519
3.380!

3,463:

3,490'
3,605
3,246,

2,296
2,829
3,051
2,452

2,451
2,552
2,272
2,162

2,146
2,213
2,278
1 ,914

,542
,561
,419
,360

,167
,187
,247
,218

,317
,277
,327
, 132

U.S.
Treas-

ury
sees.

97
91
94
95

115
115
119
99

99
96
94
80,

24
23
22
21

To nonhank
liuaiicial

| institutions

I'ers.
and
sales
linau.
COS.,

etc.

2,673 10.295
2,649 10,202
2.656 10.187
2,642 9.900

2 295
2,285
2.260
2,274

559
559
556
550

433
432
416
412

412
411
406
406

73 2,114
70 2,090
72 2,100
74 2,092

65
65
68
68

70
67
65
65

.862
,8 53
,844
,862

,860
,864
,862
,864

8,965
8.917
9.022
8,812

2,272 9.272
2,275 9,034
2,268 9.096
2.271)1 9,0.17

3.557
3,373
3,455
3,377

3,069
2,992
3,021
2,953

.1,173

.1,210

.1,205
3,193

6,738
6,829
6,732
6,52.1

5,896
5,925
6,001
5,859

21,848
21,929
22,173
21,902

20.055
I9/J67
19,955
19,926

19.892
19,811
19,645
19,437

8,408
8,478
8,518
8,33.1

7,826
7,771
7,776
7,794

7,765
7.684
7,62.1
7,485

13,440
1.1,451
13,655
13,569

Heal
estate

59,529
59,642
59.775
59,855

58,990
59,012
58,994
58,994

58,967
58,979
59,055
59,072

7,226
7 2.19
7,283
7,290

7,4.15
7,463
7,475
7,501

7,489
7,494
7,540
7,591

52,303
52,403
52.492
52,565

12,229 51,555
12,196 51,549
12,17') 51.519
12,132 51,493

6,099 12,127
5,824 12,127
5,891 12,022
5,844| 11,952

51,478
51,485
51,515
51,481

I or notes see p. A-22.



OCTOBER 1975 n WEEKLY REPORTING BANKS

ASSETS AND LIABILITIES OF URGE COMMERCIAL BANKS—Continued
(In millions of dollars)

A 19

] oans (1:0111.)

Other (coin.)

Investments

To conmicr-
rial hanks

Do- I i.r-
JllL'S- . C l^ l l
lie

3,828
:i,d.v*
1,677
3,566

I

Con-
sumer
ilislill-
JIU'MI

6,406
6,857
6,755
6,526i 35,(1

I in'-

B<>VIS.

.14,844. I ,680 20,964

All
Oilier

.14,899

.14,'Mi!
I ,621 20 168
I ,63') 20,(10')
I ,57'). 11) 4'

2 394 5 SIK
2,176 5,726
2,146 5,770
?.,?.4» S,5»(V 34,307

,
2,2ftl
2,368,
2,444

I ,76ft
1,561
I ,604
I ,561

14.04SI
34,1.17
34,l ' )7

5, 846
5,7«5
5,713
5, 86f-

3,226
1,176
1,145
I 042

34,341
34,361
34.414
34,467

2,557
2,572
2,580
? 622

,128 2,601 2,552
,0'Jl 2.500 2,554
07'J 2 547 2 561)1
I Oft 2,3S5 2,566

,032
013

,063
,054

2,062
2,074
2,07.1
2,005

,266
,085
067
,142

,204
,228
, 305
, 390

2,568
2 506
2,407
2,536

.1,680
3,681
3,610
3,4X4

1,217
3,226
3,223
3,195

.1,278
3,27')
3,306
1,330

2,571
2.57H
2,584
2,588

.12,242
32,327
32,385
.12,447

31,496
31,583
31,637
31,741

31,770
31,781
31,830
31 ,87';

,488
, 444
,461
.Shi

5.10
,432
,414
,407

H')2
832
86')
863

Mil
655

614
5(5
52')
5 30

788

VIX
884
')00
')06

') 16
8')7
885
H77

17 805
17,932
18,191
17,800

18,189
18,111
17,973
18,061

4,701
4,444
4 .187

1,88')
3,720
3,428
3,571

3,78ft
3,7X0
1,6') 6
1 755

I ft,263
15,724
15,627.
I5,6')7

1.1,96
14,212
14,263
14,22')

14,403
14,331
14,277

'liitill

»l 268
21,782
20,876
20 06')

IP 097
32,640
(2 ')75
33,4111

14,288
35,243
15,013
(5 013

4,788
5 115
4,5') I
4,021

6,5.14
6,8(18
7 105
ft,'; 3 5

7 163
8,032
7,351
7,264

16,480
16,467
16,285
16,048

25,563
25,832
25,870
26,475

27,1 25
2 7 , - "

U.S. Treasury SLVIM ilk-s

27,662
14,306 2.7,74'.

Dills
(V r t i l -
UaH-s

,
I 2021
2,472|
1,771

6 ')I4
7,556
8 , i o :
H.577

') 04')
•;,6.17
9,838
0,06')

,558
<)4')
418

I , I 43
1 ,5';2
I ,8M
I ,601

I ,850
2,4')K
2,2.78

1,722
I ,644
I ,52.1
1,353

5,771
5,')ft4
6,2') I
ft,')76

7,1')')
7,1 3')
7,560
7,844

Notes ami hi'luls
inauirini1.

Will'-in
I vr.

1
5

10
10
10
10

I n
rs.

, 70';
,701
,636
,610

i,83l
1 81')
(,737
! 722

5 1.16 17,003
5,134 16,8')3
4,426 17,35')
4,544 17,070

()thor securities

Tou t

4 ()')(• 62 024
4 060 62 178
4,0.11 61 ,')43
3,')66 61 ,873

4,437
5,2') 5
5 ,35 I
5 103

4.11
402
403
418

17,276
17,308
16 ')5')
16,774

I 044
3,057
1 088
3,16')

I 026
1 003
2,865
2,867

I ,846 I ,601
I,824 1 531
1,768 1,471
I ,720' 1,465

609, 1,960
583 3,791
458 3,987

822
842
84')

4811 3,')24

510 1,981 822
515 4,230 789
494| 3,913' 666
5 37 3,818 684

3,400 8,863
.1,417
1 114
3,304

4,527
4,551
3,')68
4,11.1

4,427; 1 1,2'JS
4,780 13,0711

8,877
8,868
8,8')O

13,04.1
13,102
13,372
I3I4(

4,8571 13,046
4,766: 12-,')5(i

60,262
60,223
60,777
60,231

60,015
60,40')
60,528
60,174

10,741
10,753
11.072
10 986

8,960
8,828

,I7C
9,094

8 ,')')(>
9,084
9,301

2,495 51,283
2,52') 51,425
2 560J 50,871
2 501 50,887

2,222
2,215
2,23')
2,240

2 204
2.214
2 199
2, l«3

51 302
51 395
51,607
51,137

51 ,01')
51,32-
51,227
51,05^

o l S l a
,1)1

politii

Tax
war-

rants*
All

Other luuuls,
enrp. stoi'ks,

( erl i l . j

pur l in-
i

Wednesday

6 665 41,188
6,672 41,103
6,601 41 ,043

4(1,81')

6,4')8
6,571
6,650
6.244

6,213
6,451
ft 503
6,413

2,118
2,108
2 351
2,355

,418
,4.12
,44')

.19, ft 1.1

.«''), 557
40,046
40,113

39,904

,2<M

,2.19
,268
,388
,356

4,547

39,944
40,114
39,79')

5,838
5,780
5,878
5,655

5,033
4,951
5,264

4,564
4,250
4,206

5 080
5,1 39
5 201
4,950

4,974
5,1 83
5,115
5,057

5,405

5,351
5,398
5,588
5,444

35,350
35,32.1
35,165
35,164

34,582
34,606
34,782
34,708

34,553
34,546
.'4,526
.14,155

2 5 39
2,603
2,557
2,616

2,400
2,401
2 400
2.3K6

2.395
2,41
2 194
2,377

518
51.1

541

514
517

507
515
506
496

2,021
2,090
2,048
2,075

,886
,884
,888
,877

,888
,900
,888
,881

>ther>

1 632
1,800
I , 742
1,87/

l.tirxe hunks
Total

1974

Sept. 4
II
18
I S

I , 749
I ,694
I ,681
I ,4SK

I ,503
II,599
II,517
11,585

2,267
2,352
2..I34
2,435

995!

;<>2«i
,945'

1975

AIM.:. 6
. . . . I 3
. 20

27

Sept. 3
10
17
24

,886

, 899
,903
,819
,826

9,365
9,448
9,408
9,442

9,754
9 766
9,736
9,602

9,604
9,696
9,648
9,759

.%•<•»' York ( i l l -

1974

Sept. 4

"'..'.'..... ...IX

25

1975

AUK. 6
13
20

. . . .27
Sept. 3

10
17
24

Outside
New York City

I<J74

Sept. 4
II
18
25

1975

. . . A U K . ft
13
20
2.7

Sept. 3
10
17
24

Tor notes see p. A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)

Wednesday

.Sept.

Aug.

Oilier

2'),: MI
29 Id.l
28,678
24,5.10

.1(1,772

.Id, 348
(5 788
36,.K>0

17 156
38,210
.17,74(1
37,94(i

9,359
9,497
9
9,928

12,701
12 47<J
I I ,760
12,5.'1

12 595
1.1 255
12,425
12.617

19,871
19,666
19 .172
19,602

24 (17!
2.1,869
24.02S
211,829

24,761
24,955
25 115
25 329

I

I ol.,
assi'tv
UHal

li.ihil-

507 7-1(1
501,266
498,917
498,415

497,121
494,129
494,142
49.1,445

505 906
502,119
499,05.1
495,HI I

126,6.14
127 016
122,962
124,695

122,041
120,559
121,075
120,514

122,948
12.1,15.1
120,449
121 ,.141

:18I ,10ft
.176,250
375,955
37.1,720'

375,0X0
.17.1,570
.17.1 067
.172 9:il

16i 679
158,64.1
158.107
I5d.:i48

157,9:14
155,20.1
156,2.12
156.1

165,445
160.028
161.658
154,488

45.901
44.1 1.1
42,49
•14,07.1

4.1,0.17
41 ,.Ki5
4.1,095
4.1,257

44,789
4.1,016
4.1,976
42,480

117,778
114,530
115,608
112,275

II4.X97
11.1,8.18
Ii:i,l:l7
112,856

.182,958 120,656

.178,986 1 17,012

.178,604 117,682
374,470 112,008

I K - n i H i i i i

i l l l

pol
ic;

Sill
iliv

sini

•s

I-

_

s

U.S.
( iovl .

1/7 574 6 094.
115,076 5.799'
I I 1 050- 5 6091
I I I 86:1; 6,:i0()l

115,157 5,871
115,919 5,609
I 15 059! 5,(168
I 15,.159 5,6.19

120,41 I
I I 8 669
118,1.17
11.1,681

25 ,865
24,63K
24,147
24,829

24,80.1
24,.141
24,978
25,029

25 67.1
25,410
25 , .i:i4
24,126

91 709
90,4.iK
89,70.1
87,034

90,354
91,578
90,081
90,:l-10

94,7.18
9.1,259
9:1,00.1
89,555

(1 198
6,088
5,847
(1 050

409
30.1
101

494

288
.12S
315
254

.189
31 N
3.17
381

5 ,685
5 496
5 , .108
5,806

5,585
5,281
5 ,343
5,185

5,809
5,770
5 510
5 669

I , .M.I
I ,715
4,579
4 331

I (iRN
1 ,157
2 050
1 ,382

1 ,243
I ,473
2,764
I ,456

151
315
974
820

120
92

212

99
206
2S2
178

I ,192
I ,400
.1,605
.1,511

,568
065
042

,170

,144
, 2.67

2,482
1 ,278

n.nn.-slii-
inlei hank

Mutual
S i i l V -

.'4,974
22,815
21,342
20,384

21,1 50
20.908
22,396
21 ,961

24
21
7.2
21

,635
,677
175

,518

781
711
700
668

1 I,521
I I ,057
9,644
9,848

10,951
9,871
11,244
10,789

10,9.16
10,050
10,635
10,869

13,453
11.75H
I 1 .698
10.5.16

12,199
I I ,037
I I ,152
I I ,172

1 1,699
I I,627
I 1 ,540
10,6491

I

698
6 15
6(1.1
572

81 I
724
671
712

361
326
313
285

461
,)90
15 3
386

421
.172
165
138

117
.109
290
287

150
334
318
326

.160
3.19
115
310

1-or notes see pugc A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

{In m i l l i o n s i ) l • i l o l h i i s )

A 2.1

( r u i n . )

I >eiuuml (coi'.l.)

I nrci.LMi

Cinvis.,
elf.-'

I , 1 49
I , 4 4 2
I ,211
I ,.102'

1 ,261
1 , 25!1
1 , I5X
I ,0.10

I , 2 1 5
I ,M4
I , 297
1 ,0.17

941
I ,25X
I ,(10?
I ,069

I ,01(1
i ,(V.'.:i

">.S7
K.14

996
929

1,014
X2X

20X
1X4

""SI
2.10
2(11
196

21')
?1S
2X1
20')

C e t l i - |
he.l

i >iml

mer- i .i-i:,
cial | cheek-,

hanks |

4,966
5 , I .IX

4,944
4,511
4,4')(.
4,752

.5,02.1
4,651
4,941
5,0X1

.1,767

.1,7.15
.1,5X4
.1,6X5

,
.1,2211
.1,5(4

.1, .14X

.1.61 X

.1,754'

,411
, :i44
,.1x7
,45.1

,42T

,'76X
,2.1X

.100
,.1(11
121

1..I27

(.,(.(>')I .'.I'),.154
6,062
5,')47
6,45X

5,0*0
5 , I OJ
4,7.14
5 , 27X

5,9 •'>
5 (.15
5,5')7

. ' . XX6

,
2, 5 i 1
.1,04.1

;),904
19,2x2
20,2X9

22,.11.1
22.77S
21 ,95.1
2.',1.1')

2.1,26X
22,9.17
25,Old

,
4( i , I 04
46,2 X

.1,52.1 I,XXI
I ,9H7
I (.02

44,.192
44,521
44 157
•14.24.1

44.6X6
1,1.11 44,694

, . l9 l ! 44.4X.1
.(Hid 41,9X9

.1 7X.1
< 601
V H 6
.1,415

.1,1.12

.1 0.19

1 1X7

.1 206
2 ')')!

17.1 545
17.1 72(
I 7.1,170
174 004

177,') 7.1
I7K.254
I77,7')6

17.1,07'}
I7K.574
17.1,454
I HO,027

Other

5? ,o
5 (>,')(.()

I
('i, K'/f>

(.5,.1.1')
(.5 , .IH.'
(.5 IO«
(..•-, 25.1

(is .'4(.
(.5,22.1
(.5 207
(O,2(IX|

,
4 ')02
•1,')<)-•.

I 1K,7KO
I l'),.n,7 1
I IX d(i2

S i l l i e s

ll'lll
•iiih-
tli v i -
s i o n s

D d -
ll H"—

l ie
intt-T-
iKink

24 .'40
24, .1.14
24,25.1
-4 ,412,

Inrul-.
p u r -

Iti<i rc.winiis

I I 2 , ' ) I . I 2 2 , ' ) I 7
U.I .1.15 22, ' ) ( . ' !
I I 1 4I(> ?.2,(iK.I
l l . l , 7 K 0 ?•',.W.X

114.625 .'2,.1(.(.
115 (17') 22,()')(.
Il4,«75i 2 2 , 0 M
ll(.,2X.l! 22,144

7,445
7,417
7 52X
7.7.K)

7 (.07
7,721
7,552
7,5,15

Hanks

10 111 Vl.0.101

1(1,242 5),2(..S
1(1 2')0 4'),41 . l |
10,407. 47,705'

OtlliT
h i l l . i l i -

I 2 , <>•>(.
I ? (12:'
I I ,M?
I I ,f>4'J

7,(>0(:
7,'J5(,
7,7X1

.i 77."- 25 5|.l
5,77') 25.CII
5,752 25,615
' . ' /74 i 25.X.18

5,) l ' l 26,42')
5,72') 2I..2.1X
5 72O' 2d 07')
5,717 2(,,.12(l

I X6.1
I ,HKO
1 ,7X2
I ,XH(>

5 2,14.1
5'.' (144
51 ,97')
51,974

5'),6(.4
5'),(.O.l
59,556
59,479

5'1,507
59,4')4
59,4K7
59,491

'11,1 74
91 ,:1I7
90,XX]
91,500

K7,4(1(1
K7.724
X7.X21
X7.942

XX 196
XX.X4I
XX,796
X'),96.1

I ,26.1
I 190
1 , I 56

1,111
I , 1 .15
I.IK.
I ,1(11

22,.177
22 454
22,471
22 5.12

21,692
21 706
21 ,49.1
21 ,4I2.|

21,2.12'
20,961
20,907
2.1 ,04.1

7.XI5; 11,409
7 747 I 1 79X
7,770 11,7X2
7,'.'X.l 11,997

4,.166
•I 11(1
4,42.4

S27

6 115
6,04.1
(. I I 9
6,214

410
5.1.1

,447
10.1

1 201
.1,221

1 079
1 107
1,104
1 209

4,197
4 I XX
4,141
4.2IX

,
4,4.19
4,569
4,762

49,275
47,624i
47 2X0
•16,951

49 02.0
4X,00(,
45 170
45, >

I 1,IX9
14,7X5
17,1.12
111,9 14

2,572
I ,V27

4,4.1.1

44h
SI7

M

US
I ,5X9

201
I ,1X2

7,545 l.t.646
7,445 I.1.267
7,.!16' 12,670
7,25.1 11,6X7

250
I .5. '7

5.9XS
6,060
5,779

4,017
4 01 7
1.92X
1,77.1

4 Old
4,075
4,01.1
4,02.1

2,155
2,260
2, :iX7
: 2W

.'4
24
24

.165
,760
'xO9
' '16

2 2,146
2. ' '60
22.X66
.' 1,059

9.1 i
.54

2 1 520
2.1,60-1

X, X47
9 , 4 7 !
9.41K
9.M17

I 95
1.971
I ,X5
I ,X97

7,110
7,421
7,52.x
7,674

I

I I 9X7
12,2.72
10,4X6
I I.614

4,196 .I9.X4I
4,199 .IX,4X0
4,171. .17,2X1
4,191 .16,771

4,511
4,577
4,126
4 , .196

1* 629
.14,157
.14,610
.15,264'

•I 2<)9 17,0.1.1
4,.177 .15,7.14
4,254 .14,6X4
4,.12.11 .14,247

I ,502

550

2,1.12
1 ,927
2,.II 9
2,906

2,099
2,0/5
2,060
2,06(

7 »(..!
7.9 17
X.14O

24(

, I 69
X..144
,1,2.IX
X..1.16

.1,7X0

.1.72X

.1,67.1

.1,54.1

2,060
2,044
2,071
I , X76

K5
X7

201
612

1
•y

1
1

.9 17
IKK

.95.1

.957

15 .'X7
I 5 , .19
15,729

xt? hanks
loud

1974

II
IX
25

(,
, I.I

.Sept. 1

24

Wir York City

1974

Sepl. 4

II
IX

1975

. .Ann.
.1.1
.20
.27

.Sept. .1
10
17
24

Dnlsiih
.Yen' York I ilv

.Sept. 4

.IX

14,2 X.I
14,665
14,726
14,XI.I

14,764
15,201
1 5 , 2 X 2
I 5 , 2 1 X i,

.Anil. 6
I .1
20
>7

.Si-pl. I
10
17
24

J or now* .see p. A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

Sept

Am-

Sept

Aug

Sept

Wednesday

I.arxt' hanks
Total

1974

4 .

18.
25 . . . '

1975

6 . .
13
2 0 . .
27

10
17
24

Vi'li York City

1974

4,
11
18
25 .

1975

I 1
20
27

1
10.
17
24

Outside
Nt!K York City

1974

4

IK . . .
25 .

1975

1 1 .
20
27 .

. 1 . . . .
10
17
24 •

1.0

5

5
5

5
5
5
5

1

1
•
1
1

4
4
4
4

4
4
4
4

Resi
to

ins

1 16

198
I4K
144

7 1 1
741
711
747

775
797
791
794

,405
409
417
474

690
,700
,701
,718

,732
,741
.731
,73.1

,711
789

,731

rves
•

Si'
it

042
041
01?
1)79

041
056
060

,061

es

62
62
62
62

69
69
69
70

84
69
70
69

62
6?
67
6?

69
69
69
70

84
69

• 7 0
69

Total
capital

ac-

31,527
11 519
33,467

.15,61 1
35,652
35.564
IS 5.5'.l

35,76.1
35 762
35,693
35,774

8.7KK
8,798
8,755
K, 709

9 461
9,467
9,455
9,466

9.4K6
9,509
9,475
9,52.1

24,739
24,721
24,712
24,710

26 150
26,185
26,109
26,093

26,277
26,25.1
26,218
26,251

Total

(cross)
ad-

justed ''

297 110
299 484
100 885
297,910

281.858
279,691
279,432
278,460

279,313
280,853
281,307
278,581

72 446
71,902
7.1,991
72,427

69 294
67 955
67 780
67 149

67 520
68,037
68 176
67 11 1

224 664
225,582
226,894
225,483

211,736
211,643
211,311

21 1 79.1
212,816
213,131
211,270

(In millions ol dol

'Infill
loans
and

ments
(Kross)

ad-
justed'

180,402
181 444
.18.1,704
379,852

374,217
372,554
373.175
372,101

373.616
376.505
376,848
373.768

87,975
89,970
89,654
K7.4.14

84 7KK
81 591
84 055
81,178

83,679
85,151
84 828
81,697

292,427
293,474
294,050
292,418

289 429
288,963
289,120
288,923

289,937
291,352
292,020
290,071

deposits
ad-

justed " i

99 760
101 191.
1 no 707
100,326

101 879
102,830
101 548
102,470

102,593
105,114
104 368
102,855

22 861
22 325
22 239
22,572

21 K61
22 097
21 707
21 724

22,691
22,4.19
22 541
22,097

76 899
7K.K7I
7K.46K
77,754

80 016
80 7.1.1
79,841
K0 746

79 902
K2.675
81,K27
80,758

ars)

l.ilr

inc

Total

88 471

KK 9KI
88,209
89,116

80,834
81,389
80,811
Kl,244

81,814
82,374
82,078
84,138

29,615
29.K37
29,746
29,969

>8 196
2K 601
28 175
28,527

28,812
28,857
28,658
29,33.1

5K KM)
59,144
58,463
59,147

5"! 418
52 786
52,4.16
52 717

51 002
51 517
53,420
54,805

Menu

iine I 'D's
tilled in 1

Issued
to

61 506
62 078
61,284
61,712

5 1 85 3
54,196
54 218
54,554

55,222
55,622
55,3.12
56,750

19 832
20,162
20,027
19,931

IK 40K
IK 50.1
18 757

1') 166
19.025
18 855
I') 266

41 (.74
41 916
41,257
41 781

15 57K
15 788
15,715
1^ 797

16 056
16 597
16 477
37.484

randa

me

Issued
to

others

26,969
26 901
26,925
27,404

26,981
27,193
26,593
26,690

26,592
26,752
26,746
27,388

9,78.1
9,675
9,719

10,038

10 121
10,195
9 872
9 77(1

9,646
9,832
9,803

10,067

17,186
17,228
17,206
17,366

16 K60
16 99K
16,721
16,920

16 946
16 920
16,94.1
17,321

Al
tin

Total

11
14
U
11

11
11
n
33

7
7
7
7

7
7
7
7

25

?5
25

25
75

25

751
107
429
161

^77
•>KK

1(14
719

792
771
645
671

777
718

,662
516

' • " '

784
740

555
550

,547
,703

other liir
e deposit

Issued
to

M'C's

17
17
17
IK

18
IK
IK
IK

4
4
4
4

4
4
4
4

1 i
1 1
1 1
1 1

1 1
1 1
1 1
13

K4?
9 6 1
'IV
048

046
090

202

K22
85 1

,756
767

K54
849
819

,691

O'O
I 10

, 176
2KI

192
~> S O
181

,511

12

Iss
1

oil

IS
16
15
IS

15
IS
15
15

T

-,

, ,

7
~l

2

1 7
I 1
P
12

12
P
P
12

led

ers

90D
119
497
115

711
189

,00'
017

,970
'17(1
889
856

K68
KH't
841
845

919
'•>I9
60H
4S9

161
300

,192

(iross
liillMli-
lies of
hitnks

to
their

Ibreiyn
branches

1 002
1 114
1 449
2 91 K

2 205
' K48
2 617

2 127
2,353
2 61 3
2 112

1 820
2 068
2,246
1 793

1 '()14
1 817
1 5 16

1 528
1 605
1 765
1 482

1 1K2
1 26(
1 203
1 125

760
1 191
1 Oi l
1 OKI

799
748
848
83(

1 Inch
2 Inclm

nclm
:de

IK'Uli

.1L\S securities pi

.les ofticiul instit
les short-term n
al agencies only
les corporate st<
les U.S. (iovt. a

:hased under agreements t<> resell,
lions and so forth,
tcs and hills.

ks.
id loreifni bank deposits, not shown separately.

includes securities sold under agreements to repurchase.

" Includes minority interest in consolidated subsidiaries.
lJ l.xclusivc nf'loans and 1 ederal funds transactions with domestic com-

mercial bunks.
1 0 All demand deposits except U.S. Ciovt. and domestic commercial

banks, less cash items in process of collection.
1 ' Certificates of deposit issued in denominations of $100,000 or more.
1 2 All other time deposits issued in denominations of $100,000 or more

(not included in large negotiable CD's).



OCTOBER 1975 n BUSINESS LOANS OF BANKS

COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

( I n m i l l i o n s i>( d o l l a r s )

A 23

Industry

7,(1
6,777
I, MS
.'.451

Humble- goods manufacturing:
/*riniarv metals 2,01)9
Machinery 6,5.15
Transportation equipment 1 .104
Other fabricated metal products. . . 2.'1.19
Other durable goods 1.971

Nondurable goods manufacturing:
lood , liquor, ami tohaect
Textiles, apparel, ami leather 1. Id7
Petroleum relining 2. 5').1
( 'hemkals ami rnl>her 2 ,87.1
Other nondurable goods 2.1176

Mining:, including ennle petroleun
and natural gas 5.IH9 5.1 IK

Trade: ( ominodilv ilealeis i I.249' 1 .2.1.1

Sept. Sept.
74

.1.

Outstanding

I97.S

Sept.
II)

Sept.

.1. 2X0
(.7 15
2.5(17
2.859
2.091

Oilier wholesale.
Retail

r] ransportation
Communication
Other puhlie utilities
('onsti ucl ion
Services
All whirr domestic loan-,
Hankers acceptances
foreign commercial and industrial

loans
Total classified loans
Cunttn. paiirr imlni/ctl in tatctl rlas-

i l l )

, 584
.9K.1
,<)50
.029

Total co mine re ial and industrial loans
of large commercial hanks

9.72.1

5.077
98.067.

24

5,968
2,065
(i .9(18
5.512

l().r.24
''.7711

5. (US
98, W7

1,947
I, X I I d

\ M.I
2 42 I
.1.987

.1.200

.1.2K7.

,
2 .8 20
2,(175

1.9 7(1

1..17I
2.429
.1.997

.1.7.22

.1.204
2.."id! I
2.78.1

.(IKK

5,04(i
1.294
5.557
6 . OHO
d.dlS

,014
6.890
5.484

10,544
9.8 17
2.071

4 94X
' IX. 12.1

• I .W2
I ,2.14
5,5(>(l
(1,051
d.OI I
7.075
6,905
5.476

10.516
9.904
2,048

5,019
98.144

Aim.
27

1.7.9.1
2,440
.1.992

.1,205

.1,240
2 MO!
7.774
2.045

Net clia

5,011
I.I2X
5 . d l l
f>. 10.1
S.'IKK
2.105
(>.')4.1
5,512

IO,5.Ui
'J .752
2,00')

4.'KM

I I S , ' J 2 ( . I I ' J . I M I I I S , ' ) 7 ' J j l I K . 9 4 6 I I S . X . 1 2

7 1
.101

II
I

21

12')
7.1

128
17.1
7.7

17.1
89

Aug. ' July

I
244
714

17
TI

120

4.1

27
14
11

24
UK
27

152
71

278

7.4 I
I

'1.1
7.d'l

175
12
IK

14(1
(.1
27

I.!. .1601
1,420! 1,050

24')
M7

•"(id
144
.16

.I2d
I 1.1
I 15
7.")

57
7.50

.17
287

546
2,.IK I

duiiiu1.

1975

II

14
S9 2
206
2K4
170

2
642
7.9 (
7.1 1
i l (

M 9
148.

17.1
10

109
128
5.14

U'l
17

•104
77

.IKK

28

1.779 1.274 7 ,959 .1.845

41
672

6
2.1

402

1.090
I 1')

>!5

61
29.1

267
644
574
IXn
1X1
.172

LOW
545
7.12
107
571

61
6.77.7

1975

1st
hall

18
I . .114

:io2
IS8
7IK

I 609
2K7
228
7.60
2K1

158
972

I . 108
198

.12.1
155

1,42.1
627

1,120
:i72
5')9

1974

2nd
hall'

140
222
705

984
6 IX
9<i7
7.56

2.1

X46
50K
484
465
I'.K.I

2
I . h>)7

16
.104
744

56

447
6.9.U

8,.154

lor notes see table heltiw.

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In (Millions olilollar-i)

Industry

Durable nianuractur-
inu:

Primary metals
Machinery
Transportation equipment
Other fabricated metal

products
Other durable goods

Nondurable goods mamit'ac-
tiiriiiM:

1:OIH), iinuor, imd tobacco.
Textiles, apparel, anil

leather
Petroleum refining
('hemicals and rubber
Otlicr iioutliiralilc nooils.

Mining, ineludiny crude pe-
troleum and natural gas

Trade: ComnuHfiiy dealers.
Other wholesale.. . .
Ketail

Transportation
Communication
Other public: utilities
Construction
Services. ,
All other domestic loans . . . .
1-orciun commercial tiud in-

dustrial loans

Total loans

Sept.

I 1 IK
.1.7.17

An*.
27

, L269
.1,825 .1,864
1,722 1,725

1,228
2,047.

1.41,1

1.077
I .889
I ,645
1 ,02.1

.1,754
U K

I , : i 7 l
2, i :i9
4,405
1,14')

5,010
.1.257

1.196
2,058

1.441)

I , 116
1,828
1,678
I ,085

.1,801
152

I,.144
-) i i i
4 ;.<"')
1,1.16
4,OIK
2. 160
5.155
.1,7.12

2,676

Outstanding

1975

June
25

I ,28K
3,977
I , 740

1,222
2,090

1,514

1,095
I , 709
I , 762
1,143

.1,7.14
<4K

I , 129
2,1.16
4,425
I , Cl.V
4,045
2,.114
5,140
.1,258

2,594

May : Apr.
2K .10

l,2K0
4.269
1177.6

I ,245
2 ,122

1,075
1,611
1,784
1 ,114

:l,646
140

1,144
2. 14.1
4.424
I , 159
4,047
7,291
3,24(1
.1,1 KG

2,547

47,756 47,.195 47,64.11 47,796 4K.0I5 4K.473 4X.II8 47,797 4K.262

I,.123

I ! 705

1,2X0
2,210

1.571

1,091
1,617
1,814
1,126

11,626
(42

I,.1X7
2,192
4,492
1,148
4,017
2.272
5,.152
.1,210

2,596

I , 2.K4
4,071
1,672

I, .112
2,251

I , 158
I ,4X:i
1,846
I , 1.10

,
150

1,450
2.2K.1
4,524
I ,1.15
4,0.14
2.197
S, 4.1(1.1,0X2

2,528

4,117
I ,712

2,256

1,614

1,08.1
I ,45X
1,812
1,119

.1,446
15.1

I ,420
2,298
4,505
1,125
1,870
7,19 1
5,.170
.1, 144

2,544

29

I , 249
4, I .IX
1,7.17

I , 24.1
2.2XK

1,70.1

1,124
I ,547
I , X 19
1,221

,
16')

l,472i
2. .169
4,455
I, 158
.1.885
2,224
5,1120
.1,079

2 ,524

50
240

47

4d
78

4.1

K
.'5K
97
87

16')

40

Net change diirin.u

19 75

II

4
94
dX

- 90
161

47

61
226

84
11

121
147

• ' )<)

2

117
290
176

(16

.122

74
74

1

115
140

202

111
.15
:i2

105

164
s

42
11 1
26
5.1
71
97

102
142

71

,0X1

1974

IV

77
249
I11K

1111
12.1

114

(>
421
100
111

162
16
4.1
67

201
5.1

291
22

182
102

56

2,77.1

1st
hall'

7K
168
67

25
1101

50
I'M
116
92

.11
7

16.1
458

• 125
51
82
20

.192
.14

1.17

1 ,40.1

1 Neiv item to lie r e p o d e d as ol ' t l ic last Wednesday of c a d i nicinili.

Noi t . . About 160 weekly repor t ing banks an- included in this ser ies;
these banks classify by industry, commercia l ami industrial loans anioui i t -
iny to abou t 90 per cent of such loans held by all weekly repor t ing banks
and abou t 70 per cent of those held by all commerc ia l banks .

I or descrjfK
Industrial I.

Conuiicrc
an original 1
under i\ tor
original mat

ion of series sec article "Revised Sei
is by I n d u s t r y , " l e b . 1967 Hut.I.I I
ami industrial " t e r m " loans are al
urity of more than I year and all oi
.1 agreiMiient revolving credit oi-
ly of the c o m m i t m e n t was in uxees:

ies oji Commercial and
s, p. 209.
outstanding loans with
standing loans granted
.liiiulliy—on which the

f 1 year.



A 24 DEMAND DEPOSIT OWNERSHIP • OCTOBER 1975

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS1

('lass of bank, and quarter or month

All insured romincrnal hanhs:

197(1 Dec

1971 Sept
] )cc

1972 Miir

Dec

1971 Mar

Sept
Dec

1974- Mar
lune
Sept
Het

1975- M,-ir

Weekly reporting himks:

1971 Dec

1972 lice

1973 Dec

1974 Sept
Oct

Oec. . .

1975 Jan
I cb
Mar . .

Mav
June . . . . . . .
July. .

(In billloi

I'inancial
business

17.3

17.9
IK.5

20.2
17.')
IS.O
IK. 9

IK.6
IK.6
IK.K
19.1

IK.9
IK.2
17.9
19.0

IX.<>
19.4

14.4

14.7

14.9

13.')
14.7
14.6
14.K

14.8
14.4
14.1
15.0
14.2
15.1
15.1)
14.4

s of dollars)

Nonliminciul
business

92.7

91.5
9K.4

92.6
97.6

101.5
109 9

102.8
106.6
1 OK. 3
116.2

108.4
112. 1
1119
1 IK.K

111..!
115.1

5K.fi

64.4

66. 2

f>4.4
64.4
65.9
66.9

65.fi
63.1
61 2
61. i
61.1
65 . 1
65 1
64.6

Type of holdc

Consumer

53.6

57. S
58. ft

54.7
60.5
63.1
65.4

65. 1
67.3
69.1
70.1

70.6
71.4
72.0
7.1.3

7.1.2
74.8

24. f>

27.1

28.0

28.4
28.4
2K.7
29.0

29.2
27.9
28.2
30.1
29.2
29.5
29.8
29. 1

r

To re it; n

I 1

1.2
1.3

1 4
1.4
1 4
1 5

1 7
2.0
2 1
2.4

2 1
T 2

2 T
2 1

2 1
2.1

1 2

1.4

2 2

2.0
2 0
"> 1
2.2

2.2
2.3
; 2
2 2
•> 1

2 2

2.0

Al l
other

10 3

9.7
10.7

12 1
11.0
11 4
12 1

11 K
11.8
11 9
12.4

1 1 0
II. 1
10 9
II 7

10 ')
10.6

5 9

6.6

6 8

6.3
6 4
6 5
6.8

6.6
6.2
6 4
6.5
6 2
6 2
6 5
5.9

Total
deposits,

II'C

175 1

177.9
187.5

181 2
188.4
195 4
208 0

200.0
206.3
210 1
220. 1

211 2
215.0
216 8
225 0

216 1
222.2

104 8

114.3

1 IK 1

115.0
115 K
117.7
119.7

118.3
113.9
114 1
117.0
11 s o
I1K.1
118 7
116. 1

1 Including cash items in process of collection,

NOTI:.—Daily-avcraRC balances maintained duriun month as estimated

from reports supplied by u sample of commercial banks. l;or a detailed
description of the type of depositor in each category, see June 1971
Dui.i.i'TiN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS
(In millions of dollars)

Class of
hank

All commercial
Insured
National member.
State member

All member

Apr. 16,
1975

363
224

37
261

Class of
bank

All member—Cont.
Other large banks • .
All other member l .

All nonmember
Insured
Noninsured

Ilec. 31,
1973

58
294
155
152

3

June 30.
1974

63
267
130
127

3

Oec, .11
1974

69
206
115

Apr. 16,
1975

7.1
IKK
102
102

N O T I : . - Hypotheca ted deposi ts , as shown in this table, are treated o n e
way in m o n t h l y and weekly series for
way in call-date series. T h a t i:., they ai
and " L o a n s " in the month ly (atul year-
from the (iyure.s 1'or weekly reporting r
(consumer instalment loans) ; and fro
bo t tom of p. A-13. But they arc inclu

rommercial hanks and in ano the r
e excluded frc
:nd) series as

links as showr
the iiyures

.led in the fi
pos i t s " and " L o a n s " for call dates as shown on pp . A-14-A-17.

"Time deposits"
>wi] on p. A-14;

m pp. A-I8-A-22
the table at the

•es for "Time lie-



OCTOBER 1975 L> LOAN SALES BY BANKS; OPEN MARKET PAPER A 25

LOANS SOLD OUTRIGHT BY LARGE COMMERCIAL BANKS
(Amounts outs tanding; in millions of dollars)

1 To bank 's own totcit-n branches, noneonsolidated non-
bank aflilialcs of (he hunk, the hank's lioldin); company (if
not it hank), iiuil noiii'onsotiJiifcd noiilmnfi suhskliiirics of
the holding company.

Nfvn.- Scries changed on A iit». 28, 1974. 1 'or a comparison
of t\ic nii\ nm\ vvw d,ita lor that date , .-,ce p . 741 of tin; Oct.
ll>74 lluMJ-TiN. Revised fif.uri's received since Oct. I'J74
that ulieet that coinpaiison a i t shown in noli; ?. to this t;ible
in the Dec. I TO Hi:i I . ITIN, p. A-27.

To selected related inst i tut ions '

Dale

19/s June 4
n
IK

Ili lv 2
9

I d
2?
H)

Aim d
1 1
2(1
n

Sept. .1
1(1
17
24

Toinl

4,615
4.62N
4,6.11
4,1.67

4.648
4,5W
4 4X4
4,470
4,500

4,470
4.510
4,46.1
4,47')

4,420
4 446
4,47')
4,-f')S

IK

('ommcreial
anil

illllllSlI iill

.' 829
2.N49
:»,X4')
2,H')5

2,')07
2 X27
1 7SS
? 7 14
2.763

•J.. 7 5 *
2 7')4
."> 764
2,757

2,70.1
2 741
2 775
?.,'/(•.)

type ol loai

Krai
estate

I9X
I9N
M)H
l')6

l')6
1')'
1 K()
I«S
186

I9S
95
95
9S

9S
9K

I9N
I'W

L

A l l
Other

1 588
I ..SKI
1 ,S84
1 .576

1 ,545
1 5 80
1 ' 540
1 S4N
1 ,5-i l

1,517
1 521
1 .504
1 ,5J4

1 ,519
1 107
1 506
1 5 16

COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

(In millions ol1 dollars)

1

p i

I966~
1967
196X
1969
t970

1971
1972
197.1

.nil
ol
riotl

1974-Julv. .
Aug...
Sept..
Oc l . . .
Nov..
Dec. .

1975-Jan.. .
lel>...
Mar..
Apr. .
May..
June..
July..

Al l
iSMIlXN

13,645
17,OSS
21 ,17.1
32 601)
11,071

32,126
34,721
41 ,07.1

45 1ft 1
47/)67
49,087
51,754
51,8X3
49,070

5I,52K
52,325
50,745
51,552
51,238
4X.X5I
49,298

1 in.

Dealer-
plaeeil -'

2, J.I?.
'.'. ,790
4,427
6 101
5,514

5,297

5^4X7

4,655
5,10X
5,333
5,242
4,860
4,611

5,029
5,167
5,34.'
5,461
5. XX9
5,604
6,01 X

El.

i )i-
nri-tly-

10,556
12,1X4

20,741
20,424

20,582
22,098
27,204

.SO,.144
31,774
.11 ,095
.12.509
32.491
31,765

.11.Nil

.12,426
31,139
.12.073
32.742
31.202
.11 ,.?()X

>i.[Ji

Non-
linan-

t]

com-
pai

-i

~ '

6
X

10
10
12
14
14.
12,

14.
14.
14.
14,
12,
12,
12

its4

757
1 1 1
7 7.|
1^6
133

247
968
.1X2

• > < > . '
8X5
65')
003
532
694

64N
732
264
018
607
045
072

J*

Hank-relatcil '

Dealer-
lilaml

1 ,160

524
1 ,226
1 ,938

1,465
2,42.1
2,185
2,046
1,947
I.K74

1 ,'Hli
1,854
I.7.1X
1,654
1,587
1 ,60S
1 ,697

1)
l e e
pla

3 ,
1,

1
1,

• ! ,

S i

6*
6 ,
6 ,
6 ,

6 ,

6 .
l\
7,
6.
7,
7,
6,

Iv-
•eil

1.14

449
411
94.1

585
350
446
408
697
444

625
228
190
931
017
316
9H3

Total

1,601
4 117
4,428
5,451
7.O5S

7,889
( i , 89X
8,892

11 686
I6J67
16,03.1
16,882
17,553
1H.4H4

IH.6O2
I8!.179
18,730
18,727
18,108
17,740
16,9.10

Accepti'iiy I

Total

1 I9S
1 ,906
1 144
1,567

.1,4X0
2,706
2,837

.1,499

.1,1X8
:l,,147
3,29 1
.1, 7X')
4,226

4.:157
4,864
4,77.1
4,4X5
4,450
4.774
4,778

O w n

1
1
1
1

2
2
2

2
2
2
2
.1
3

;,
4
4
3
1
4
4

Jills

983
,447
,344

/KiO

,6X9
,0(16

,983
, 866
,942
,X72
,2<J0
,6H5

,903
,370
,0X5
,900
,X92
,224
, 275

1)01

1 Iclil h

auks

Dill-,
iKIIIKllI

215
419
200
249
735

791
7(XJ
519

516
.122
405
419
499
542

454
494
68X
.1X5
51X
550
503

ar acceptances

' — •

1 R. Hanks
. _ _

Own
IICCI.

193
164

64
57

7(16
6X

218
277
.104
218
611
999

966
993
665

1,1X5
861
6X2
6X5

1 or-
einll

enrr.''

191
156
109
146
25(1

254
179
.181

1 ,023
1,202
1 ,459
?.,<>:i7

,756
1 ,109

560
.125
263
23.1
234
319
329

Others

2,022
2,090
2,717
3,674
4,057

3,894
.1,907
5,406

10,947
11,300
10,724
1 1 .33.1
/ 1, .WX
12,150

12,718
12,398
1.1,029
13,034
12,559
11,965
1 1 ,1.18

1

Haseil on

n-
ports
into

H i ited
.Stales

1
1
1

2
2
2

3
1
3
.1
1
4

4
1
3
3
1
.1
1

997
,086
,421
,8X9
,6(11

,X14
,5.1)
,273

,5X9
,5X5
,526
.793
H10

',02.1

,120
,974
.845
,690
,665
,466
474

T.x-
ports
from

United
.Slates

829
9X9
952

1 ,1.11
1 ,561

1 ,146
1,909
3,499

3,774
3,93.1
3,806
3,759
.1,709
4,1167

4,314
4[2IO
4,296
4,206
4,1X6
4,080
3,865

-

Al l
other

1 ,778
2,241
2,053
2,408
2,895

1,509
2,4.18
3, 1 20

8,323
X,fi49
8,70.1
9,330

1(1,035
10,.194

10,168
10,396
10.5X9
10.811
10,2.17
10,193
9,591

1 I inanciiil companies arc in.siiiutions engaged primarily in activities
such as, hut not limited la, commercial, .savings, and (ijort^a^e bunking;
sales, personal, and moi î ,a(.',e financing liutoi in^, finance leasing, and
other business lendini.',; insurance underwriting; and oilier investment
activities.

1 As icported by dealers; includes all financial company paper sold in
the open market.

3 As reported by financial companies that place their paper directly
with investors.

* Nonrtn.ini:iul companies indiule piihlii: miliiics
primurily ill activities such us communications, cousin

Hi',, i " U . wholesale ide,
? Included in dealer- and directly-placed financial c

.1 living eni*i»Hi:d.
iction, inaniitac-

id
inpany columns.

Au(i, 1974. Most
d in directly-

("oveniL'c ol' hank-idalcd companies was expanded
ol'llie iiicrease resulting from tin's cxpniuluil
placed paper.

h Iteiiinniny Novtsmhor 1974, the, Hoard of Ciovernors terminated the
System guarantee on acceptances purchased lor foreign oflicial accounts.
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PRIME RATE CHARGED BY BANKS

l:tlcclive (.lulu

1914- Apr 1 / .
1') . .
75

May 2
(,

10
17. .

June 2f>

July .5

Oct 7
21
28

Nnv 4 . .
14
25 . . .

Kale

10
ID 'A
10'/,

10 !4

1 iyt
1 1 ' / ,

1 1 Vi

12

I IV 4

H'/i
IP/4

1 1
I0'/4
10'/2

1 lire

197^ J.UT

Teh

M a r

May

June

live i l ,

1).
15
. '0
28

1
II)
18..
24 .

ID..
IX.
24

20

' ) .

(Per cent per unnutn)

te Rate

!'>'/(
10
'>y4
91/2

i)'/4
1)

8 %
8'/,

8 > /
8
7 M
7'/2

7'/4

7

(1)75

l.llectivc date

July IH
28

A U K 1 >

Sept 15

Kale

7'4
T/l

T/l

8

Mnntlily avera

1974 Senf.
Oct.
Nov.
Dee.

1975 Jan.
l-cb.
Mar.
Apr.
M a y
June
Julv
AUK.
Sept.

tie rati

12.00
1 1 .(.8
10.8.1
10.50

10.05
8.96
7.93
7.50
7.40
7.07
7.15
7.66
7.8K

Noil-.—Hcginning Nov. IU7I, several hunks adopted a floating prime
rale keyed lo money market variables. Rate shown is the predominant
prime rale quoted by a majority of large "money market" hanks tn la rue
businesses.

litteciivc Apr. 16, ll)T.\, with the adoption of a. two-lier or "dual prime
rate," this lable shows only the "larjie-busincss prime rate," which is the
ranye of rates charped by commercial banks on short-term loans lo lar^c
businesses with the highest credit standing-

RATES ON BUSINESS LOANS OF BANKS

Center

Ai l sizes

Aup.
1975

May
1975

Auji.
1975

1-9

May
1975

10

Au^.
1975

Size of

99

May
1975

oan (in

1

1975

thousands of dollars)

May
1975

500-

Aim.
1975

999

May
1975

1,000

Alif.
1 975

and over

May
1975

.15 centers
New York City . . .
7 Other Northeast.
8 Nortli Central.
3 Southeast.
8 Southwest.
4 West Coast.

5 centers
New York City , .
7 Other Northeast
8 North Central..
7 Southeast
8 Southwest
4 West Coast

Short-term

9.42 :
9.28 '
9.8.1 i
9.01
9.58
9.21
9.67

9. -57
9.27

10.00
9.11
9.8(>
9.35
9.72

R.17
8.37
8.09
8.27
7.82
8.41
8.02

8.41
8.40
7.84

9.7.1
8.91

II). I I
9.70

10.07
9.36
9.27

9.5')
9.04

10.45
9.78
i). 90
9.44
8.91

9.02
H.89
9..1.1
8.79
9.21
S .76
9.21

9.06
8.94
'J .01
9..58
9.47
8.88
8.84

9.10
9.02
9.34
8.H2
9.40
8.89
9.23

H.4N
8.44
8.71
8. .19
8.57
8.27
8.51

Revolving credit

K.91
8.94
8. Mi

10.01
8.(>l
8. Mi
8.54

8.45
8.41
8.01
8.81
8..IS
8.46
8.39

8.52
8.55
8.63
8.32
8.97
8.32
8,58

8.58
8.37
8.21
9.24
8.6H
8.51
8.44

8.29
7.93
8.67
8.25
8.32
8.32
8.28

8.68
8.30
8.78
8.56
7.,50
8.11
9.11)

8.18
7.86
8.51
7.91
8.67
8.24
8.23

8
7
8

7
8
8

.00

.93

.01

.94

.94

.06

.37

7.9(
7.76
7.95
7.82
8.15
8.15
8.18

8.23
8.16
7.56
8.12
7.97
8.47
8.40

8.07
8.37
7.98
8.12
7.50
8.49
7.83

7.84
7.88
7.91
8.03
8.40
8.29
7.69

long-term

15 centers . . .
New York City

8 Southwest
4 West Coast. . .

8.89
8.77
8.96
9.45
8.9I
8.4I
8.57

8.22
8.38
8.53
7.22
8.9I
8.47
8.71

9.4S
8 80
9. 15
9.71
8.87
9.69
9.60

9.94
9.92
9.99
9.06

1 0.94
10.74
9.15

9.47
8.53

10.09
9.24
9.66
9.38
9.24

9.36
9.50
9.76
8.68
9.14
9.86
9.20

9.01
8.86
9 56
8.50
9.54
8.67
9.28

8.83
8.69
9.41
8.64
7.93
8.37
9.06

8.54
8.01
9.28
8.23
8.04
8.62
8.47

8.47
9.02
7.96
H. 09
9.47
8.68
8.67

8.89
8.80
8.60
9.81
8. .10
8.18
8.47

8.05
8..11
8.28
6.81)
9.50
8.28
8.66
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MONEY MARKET RATES

( I V l 1 COlH p c T i l l l l l l l l l l )

I'eiioil

1')(,').

l'J70.

July

Sept.

Prime
lOUiniereial

paper'

')0 ! I')
llilVK

•'. to ft
n'onihs

t')72 4. ftft
1 ')7.1 i 8 .2.0
|')74 10. 05

Week cinlini!—

l')75 June 7 : 5.4X
14. . | 5.<5
21 : 5 . 58

12....
I')

Am;. 2

23.. .
.10.

I.I

77.'!!.'

ft. 25
(..28
(..28

ft.ft.l
(, (, I
ft.ft.l

(,.75
(,.75

ft! 78

5.10
5.')0

7.72
5.11
4.d')
8. 15

5 ( i l

ft. 14
(,.45
ft. 4.1
(,.4H

ft ft I
(,.(,8
<>.75
ft. 75

(,.75
ft.71
ft.1;. I
ft.') 5

l.'.N. ( ioveriin'.ent securities'1

i l iuvlh,
.1 toft

months-'

4.8')
5.(>')
7.1ft

7.23

4! 52
7.40

8.50
K.50

7..11
(,.24
(,.00
5.'17
5 .74
5 . s .1

ft.. I1;
ft .5:1

5 50
5.45

5.81
(..00
(..DO

ft. IX 1
(...'5 1
(,..1.1
(,.50 ,
ft .50 I

ft. 50

ft .50
(..58

Prime Ivil-
haukers1 eii i l
aeeept- , lumls
;,mi.s. . ra le 4

')0 ilav

4.75
5.75

7.31
4.85
4.47
8.08

11 . Oft

').().!
') . I")

7.54
(,..15
ft :.'
ft.15
5 . /(,
5.70
(..40

74
ft .8.1

s ">>>

ft. 0.1

(,. I')
(. 18
d.:i5
(..52

(,.82
(,.85
d.82
ft.81

4.22

x !2 l

7.17
4.(,(,
4.44
8.74

10.51

1 I . .14
10. Oft
•).45
8.5.1

7. I.I
(1.24
5 . 5 4
5.4')
5 . J.2
5 .55
ft. 10
(,.14
ft. 24

5 .24
5.15
5..11
5 .72

ft. Oh

ft! 14

(,.25(..48
ft. ftft
(,.75 ft. 08
(,.7') I (,.15
ft.N.t ft.2.1

( , .28
ft. VI

>uth hi l ls"

Rale
on neu

issue

4.121
5.3.VJ
(..(.77

f..45«
4.148
4.071
7.041
7.88(>

8, 1ft 1
7.244
7.585
7. 17')

ft. 4'13
5.58 1
5.544
5.ft')4
5.11 5
5 .1') 1
(1. I (.4
ft. 4d.l
ft..18.1

5.258
5.080
4.7(.7
5. (,(,5

d.OIW
(,.2.03
d.045
(,.247

ft. 45(,

ft..IX')
ft. 444
(,..11 ft

Market
vielil

4.2')
5.14
ft. (.7

I,-month hills')

Market
yieM

5.470 I
d.853 !

4.3:1
4.07
7.03
7.84

X Oft
7.4ft
7.47
7.15

(,.2(,
5. Ml
•i. 4')
S fil
s ! L'.l
s . .14
(1. 1.1
(,.44
(,. 42

*). 2.1
VOO
s .24
s .80

5.98
(1. Oft
(..05
ft. 17

ft.l'.X
ft .42
ft.42
ft.4(,
ft. 4')

(..38
(..41
ft. 4 5
(...18

ft.5(.2
4.511
4.4(.(
7. 178
7.')2(

X. 5')')
7.55')
7.551
7.IWI

(..525
5. (,74
5.(,35
(,.012
*). (,4()
5'.4(i.l
(,.4')2
ft .'141
ft .870

s 505
5 .28.1
5 . 1 2')
5.')15

ft. 2ft7
ft. I l l
(,.144
ft.(,2(

d .7 l ' )
(>.8(,4
(1.8IW
7 (KM)
7.085

h.8ft(,
(1.88')
( , . ' M i l
ft. X.'A

fi. 51
4.52
4.4')
7 .20

8.51
7.74
7.52
7. I I

(1..K1
5.(,2
5. ft 2
ft .00
5 .5')
5.(>l
d.5O
ft ,<)4

5 . 4X
5 '5
5 S5
(i.O7

rt.2K
ft. I')
(..41
(,.(,5

7.110
ft.')X

ft. X')
ft .88

')- to 1 2 month issues!

I-year
hill (111.11-
ket viel i l)"

4.71
5.4d
ft. 7')

ft.4')
4.(>7
4.77
7.01
7.71

8.52
7.5')
7. 2<)
ft. T)

(..27
5. Sft
5.70
(1.40
5 l)l
5.8ft
(..(,4
7.1ft
7.20

5 77
5.50
5 74
(1.I2

ft. 47
h.50
ft. 53
f i .H l

7.11
7.17
7..'d
7.1ft

7.07
7.14
7 . I I
7.21

Other'

4.84
5. (.2
7. Oft

4.75
4.8ft

8.25

8.04
7.1.7
7. .1.1

(,.74
5.')7
(,.10
ft. 8.1
(...II
ft 2ft
7.07 I

7!!*4

.1. I,. 5-
vv.ir

issues7

5.07
5.5')
(i.85

7.37
5.77
5.85

7! si

8 IX
7.')8
; . (.5
7.22

7.2')
(, 85
7.00
7. 7ft
7.4')
7. .'ft
7.72
8.12
X.22

(,
s
(1

(1

(1

ft
1

7
7

7

7

7
7

1.1
.')4
.1.1
.(>')

.K'l
') 1

.Ml

.27

.15

.50

.58
(.3

.54

.43
M

. ( .4

7.2')
7.05
7.14
7.4')

7. (.2
7.(,5
7.(,7
l.Ti

7.8(>
8.05
8.11
K 21
8 . I . '

8.07
8. 2ft
8.34
X.IX

1 Averages of Ihe most representative daily offering rate ipioteil hy of transactions at these rates, l o r earlier statement weeks, the averages
(Je.'ile/.s. were based on thu daily ellective rate the rate considered most repre-

2 Averages of the most representative daily olU;riMK rale publisheil hy sentative ol the day's li ansactions, usually ihe inn: at which most trans-
finauce coinpanics, for varying nialurities in the W 1 7lJ ilay lanRC. actions occurred.

J HeiMiinin.u Aui;. \5, l l i74, the rate is ihe average ot" tlie inidpuinl ol -s l-xcepr for new bil l issues, yields are averages computed from daily
the ranue of daily dealer closing rates olJered tbi domestic issues; prior closing l>iil prices.
data are avenges of ffu: nio.st ivfircscnt.'itivc il;ii\y tittering ntlc muttcil hy h Hills quoted on baiik-disiount-Jiite basis.
dealers. ' Selected note and bond issues.

•* Seven-day averages tbr week ciidini; Wednesday, llcirjuniii).' with
statement week ending July 25, \{)13, weekly averages are based on the: NOTI: . I i |: iues Ibi Treasury hills are the revised series described mi p.
daily average of the ran^c of raies on a niven day weighted l>y the volume A-JS of (he Oct. I lJ72 Hm.M T I N .
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BOND AND STOCK YIELDS

O'er cent per annum)

IVrind

1970..
1971..
1972..
1973 .
197.1.

1974- Sept
()<•!

Nnv
Dec

1975 .Inn
lull
Mar
Apr
Miiv
.lime
July
Allf.
Sepl

Week ending—

1975—Aug.

Sepl. (>..
I.!..
20..

Number of
issues2.. .

Government bonds

State and local

United
Slates
(long-
term)

6.59
5.74
5.63
6..II)
6.99

7.30
7.'.'2
(..93
6.7K

(>.6K
6.61
d.73
7.03
(. 99
6.N6
6.89
7 .06
7.29

6.92
7.(10
7.(11
7.14
7.12

7.1 I
7.25
7.34
7.35

Total'

6.42
5.62
5.30
5.22
(..19

(..77
6.56
6.54
7.04

6 K9
6.40
6.70
6.95
6.95
6.96
7.07
7.12
7.40

7.07
7.11
7.11
7.1 2
7.12

7.29
7 15
7! 45
7.49

Aaa

6.12
5.22
5.04
4.99
5. N9

6.49
6.21
6.06
6.65

(1.39
5.96
6.2S
6.46
6.42
6.2H
6.39
6.40
6.70

6.4(1
6.40
6.40
6 40
(>. 40

6.60
6 66
6.76
6.79

D.ia

6.75
5.N9
5.60
5.49
6.53

Corporate bonds Stocks

Aaa utility

Kc-
New cently
issue otleretl

7.67.
7.31
7.74
9.33

7. 1H 10.M
6.99 1(1.16
7.01 9.21
7.50 9.53

7.45
7.01
7.25
7.43 !
7.4S
7.48
7.60
7.71
7.96

7.58
7.7(1
7.70
7.72
7.72

9.36
K.97
9.35
9.67
9.63
9.25
9.41
9.46
9. 6H

9.37
9.44
9.43
9.5 3
9.49

7.N5
7.91 9.64
K .1)1 9 . 6 N
8.06 9.70

.S.71
7.66
7.34
7.75
9.34

10.30
10.21
9.34
9. 56

9.45
9.09
9. IN
9.65
9.65
9. 12
9.42
9.49
9.57

9.35
9.51
9.49
9.54
9.50

9.41
9.50
9.61
9.70

Total

'I
121

iiarninys/
price ratio

Com-
mon

1 Includes bmuls rated Aa mid A, data tor which ;ire HOT shown sep-
arately. Because of a limited miiiiher of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec,
23, 1967, there is no longer an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown reilect most recent
count.

NOTI-.. Animal yields are averages of weekly, monthly, or quarterly
data.

Bonds: Monthly and weekly yields are computed ,is follows: (1) U.S.
(lovt., averages of daily figures for bonds maturing or callable in 10 years
or more; from lederal Reserve Bank of New York. (2) State and local

ij.n1/., general obligations only, based on I burs, figures, from Moody's
Investors Service, (.t) ( Orporntc, rales lor "New issue" and "Recently
o lie red" Aaa utility bonds, weekly averages compiled bv the Boai d of
(iovernors of ;he lederal Reserve System"; and rales ror seasoned issues,
averages of daily limirei from Moody's Investors Service.

Stocks: Standard ami Poor's corporate series. Dividend/price ratios
are based on Wed. figures. I 'arnings/priee ratios as of end of period.
Preferred slock ratio based on H median yields for a sample of non-
callable issues- 12 industrial and 2 public utility. Common stock ratios
on the SO(t slocks in the price index. Quarterly earnings are .seasonally
adjusted at annual rale*,.

NOTKS TO TAI1LLS ON OITOSLTI- PAGI-:

Security Prices:

NOTI .— Annual data are averages of daily or weekly figures. Monthly
and weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. (iovt. bonds, derived from average market
yields in table on p. A-28 on basis of an assumed 3 per cent, 20-year
bond, tifunlcipai and corporate bonds, derived from average yields as
computed by Standard and Poor's Corp., on basis oi" a 4 per cent, 20-
year bond; Wed. closing prices. Common .stocks, derived from com-
ponent common stock prices. Average daily volume of trading, presently
conducted 5 days per week for (> hours per day.

Stuck Market Customer 1 inancing:
1 Margin credit includes all credit extendetl to purchase or carry stocks

or related equity instruments and secured at least in part by stock (Dec.
V)7Q !lui.i.i-iiN,"p. V20). Credit extended by brokers is end-of-month daia
for member firms of the New York Stock lixchange. June data for banks
are universe totals; all other data for banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
counted for 60 per cent of security credit outstanding at banks on June .10,
1971.

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

1 Nonmargin stocks are those not listed on a national securities exchange
ami no; included on the Ixdirral Reserve System's list at' over the counter
margin stocks. Al banks, loans to purchase or carry nonmartjin slocks are
unregulated; at brokers, such stocks have no loan value.

•* l;rec credit balances arc in accounts with no unfulfilled commitments
to the brokers und are subject to withdrawal by customers on demand.
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SECURITY PRICES

A 29

stoi:k prices I

Hond prices
(per cent of par)

New York Slock

1970
1971
1972
197.1
1974

1974—Sept
Oct
Nov
I )CC

1975—Jan
l-cli
Mar
Apr
May
June . , . .
July
AIIJJ
Sept

Week cntlint-'.—

1975 Scpl. 6.
1.1.
20.
27.

U.S.
Govt.
(limj;-
tl'Mll)

(.0,5?.
67.7.1
6H.71
62.80
57.45

Sl.ite ! Cor-
and porate
local : AAA

Standard and Poor's index
(1941-43=" 10)

Total

72.3 I 61.6 S3.22
80.0 I 65.0 9S.29
84.4 I 65.9 109.20
85.4 I 6.1.7 107.4.1
76.3 58.8 82.8s

55.1:1
55.69
57.80
58.96

59.70
60.27
59..1.1
57.05

71.(1 I 56.2
72.7 i 55.9
72.6 I 56.1
68.6 56.1

57 4(1
58..1.1

,09
56.84
55.2.1

56.49
55.52
54. S3
54.79

70.9
74.1
70.9
69. 5
69.6
69.8
68.5
68. .1
66. I

66.9
66. (.
65.6
65 . I

56.4
56.6
56.2
55.8
56.6
56.7
56.6
55.(,
55.K

55.')
55.8
55.6
55.9

Indus-
trial

91.29
I OH..15
121.79
120.44

I
Hail- Public

92.91

6N.I2 76.54
69.44 77.57
71.74 80.17
67.07 74.SO

7.''...'if>
80.10
S.I. 78
84.72
90 10
92.40

49
85.71
84. 62

S5.92
84.21
S.I. 46
85.52

80.50
89.29
9.1.90
95.27
101.05
I0.1.6S
10.1.84

road

12.1.1
41.94
44.11
3S.O5
.17.5.1

96.21
94.96

96.11
94. 19
9.1.59
95.95

.11.55

.1.1.70

.15.95
114.81

.I7.HI
37. SO
.18.35
3S..55
.IS. 92
.18.97
.18.04
.15. I 3
14.94

ulilily

54. 4S
59..1.1
56.90
53.47
38.91

New York Stock rxchangc index
(Dec. 31, I«J()5-5O)

15.11
34.65
34 46
.15.47

50.9.1
.1.1. SO
14.45
32.85

38.19
40.37
39.55
38. 19
.19.69
4.1.65
43.67
41.04
40.5.1

Total

45.72
54.22
60.29
57.42
43.84

40.88
40.62
39.98
4(1.64

35.69
36.62
37.98
35.41

18.56
4.'.. 48
44.35
44.91
47.76
49.21
49.54
45.71
44.97

45 .76
44.76
44.27
45 . .17

Indus-
trial

48.03
57.92
65.73
63. OS
•ts.os

.19.29
19.8 I
41 .24
.18.32

41 .29
46.00
48. fill
49.74
51 22
54.61
5.1.96
50.71
50.05

SO.SI
49.73
49.27
SO. 61

Tians-
poi ta-

32. I-1
44.35
50.17
.17.74
II . N9

25. K6
27.26
28.40
26.02

30.21
3 1.62
31.70
!.' 28
30.79
32. SS
30. I 4
29.46

Utility

37.24
39.5.1
38.48
37.69
29.82

AlllLT-
i c i in

I Stock
i:x-

chan 'Af
total
index
(All)!.

3 1 ,
1973 •

100)

54.64
70. US
7S.35
70.12
49.67

24
26
27
26

29

.9.!
.76
. 6 0
. IS

36
19
41
39

44

.42

.28

. 8 9

.27

31 ..II
.11 .04
.10.01
31 .02
12.78
32.98
31 .02
30.65

29.92 ' 31 .01
29 .1 8 11(1.76
28.80 30.27
30.04 30.64

47.59
47. S3
47.35
49.97
52. 20
52.SI
46.55
41.18

45 .1 2
4 I 5 I
42.51
43. IK

96.63
IKS. II)
1211.10
1011.SO
79.97

65.7(1
66. 7S
63.72
59. S 8

6S..II
76. OS
79. 15
82.03
K6.94
90.57
93.28
8S.74
84.26

85.70

82.95
84.? 6

Volume oi
tradini'. in

stocks
(thousands ol

shares)

I

NYSi:

10,532
IS,Ml
16,487

AM1-X

3,376
4,2.14
4,447

16,174 .1,004
13,883. 1,908

13.99X
16,396
14,341
15,007

19,661
22,11 I
22,680
20,134
21,785

'21,286
20,076

I ,S08
1,880
I , 82 I
2,359

2,545
2,665
2, .102
2.521
2.743

1.
12

2,
3 ,
3 ,
4 ,

,404
,717

05.1
(ISO
816
2.S0

1
1

1
1
1
1

47(
,419

, 265
,27h
,744
47(

for notes see opposite

STOCK MARKET CUSTOMER FINANCING

(In millions ol'dollars)

Intl ol" period

1974- July
Am'. . . . .
Sept
Oct
Nov
Dec

1975 Jan
1 eb

May . . .
June
Jit/y

1

Total

6,028
5 705
5,167
5 ,066
5 074
4,906

5 014
'5,169
5,244
5,407
5,746

ly source

Mroker.s

5,005
4 752
4,24.1
4 15(1
4 181
4,050

4,166
4,339
4,400
4,58.1
4,927
5,1 60
5,466

Hanks

1 ,023
953
924
916
891
S56

848
8.10
844
824
819

Margin credit at

Ululated

Margin stock

llvoktrsi Hanks

4,840
4 590
4,090
4,000
4 040
.1,910

4,010
4,200
4,260
4,440
4,780
5,010
5, W0

978
912
SSI
872
S51
815

S06
7S3
800
7S1
779

brokers

2

lly t

Convi
bo

llrokws

l^K
156
148
145
[39
1.17

114
136
114
1.18
140
146
141

and ban

ypc

rtible
ids

Hunks

11
29
II
1?

29
3D

29
34
10
30
27

ks '

Subsc
iss

Hrokcrs

7
6
s
s
4
3

2
3
(,
5
7
4
-'

iptiiii i
ics

Hunks

12

12
1 7
i i

l i
l.i
14
13
1 1

Uniemi-
lillCll -I

Nomnart;iii
si.ock

credit at
banks

2 091

2 060
1 024
2 054
2,064

1 919
1,897
1 SS2
1,885
1 881

( rce. credi
at bro

Margin
accts.

402
429
417
411
410
411

410
478
515
505
520
519
557

t balances
Uers 1

Cash
accts.

1 191
I , • >

IS4
419
447

,424

446
,604
760

,790
705
790
710

Tor notes sec opposite pane.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(I'ci cent a I' total ilebr, exorpt ;is /joiod)

Hill Of
period

IS>74-July..
Aii|!..
Sept..
Oct...
Nov..
Dec.

1975 .hi l l . .
Teh..
Mm..
Apr..
May.
June.
July..

Toml
dcht
(mil-
lions

ol
ili.l-
lnrs|l

4,840
4, 590
4,090
4,0(10
4.040
3,'110

4.0.10
4,200
4,260
•1,4.10
4,7 Si)
5,010
s,.i:o

80 or
UlOie

4 . 0
.1.5
3 .5
4 . 6
4.2
4,:t

5 . 6
5 ')
d . 5
7.1
7 . 0
7.4
6 . 0

H i

70-79

4.H
4 . 0
3 .9
V 5
5. 1
4 . 6

7..1
' ; _ i

S.O
K.7
9.1
9 . 9
X.3

ui(y class (per cent)

60 69

7.')
6 . 6
6. 1
9 . 4
8 . 5
X.X

13.5
14.6
lr> 1
16.1
16.7
18. 1
1.1.9

Si)-59

13.3
11.2
10.2
16.8
14.8
I.!.1*

2-1.(i
.'5.4
'V.6
2N.7
II .5
12.7
23.6

40-4')

22.2
IK.4
18.0
27.3
24.4

.1.0

8. 1
8.5
.5.8
1.5
1 .0
0 . 4

30.4

Umlei
4U

47.')
5 6 , 3
58. 3
36.4
42.8
45.4

21.2
18.4
16.'1
1 S .'J
13.4
11.4
17.9

1 Note I appears at the hoiiom of p. A-2K.

Non:.—l-'acli customer's equity in his coll;ucra: (market value of col-
lateral less net ilftlit Nikina1) is expressed as ;L pLTivntaiic of current col-
lateral values.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUN1S

(1'er cent at total, except as no(ctl)

I ml ill period

1974 -July
A
Sfpl
Oil
NIIV
Dec

Jan.. .
Teh...
Mar.
, \w. .
May. .
June. .
J u l y . .

Nel
crcdil
statiu

I i|liity class ol accounts
in ilchit status

60 per cent
or inure

40.2
19.9
40.7
40.9
40.0
41.1

36.5
34. (
3 1 . 2
15. 1
34. (
12.4

41. I
42.2
44.-1
•tS . 1
•14.5
45.')
45.6

I

1'). 3
40.1
40.1
41 .1
43.2
43.1
41.1

1 i-.ss than
60 pi'r cent

23.2
26.0
27.0
24.0
25. I
26.5

I ' ) . 8
1 7 . 8
1 5 . 5
1 3 . 7
1 2 . 1
I 1 .0
1 3 . I

Total
balance

(millions
of dollars)

6,6') 5
6,783
7,005
7,248
d.Wi

7. IS5
7,30.1
7.277
7.M)5
7.6(11
7,875
7,772

Noll. Special miscellaneous accounts eonlain eivilil balances thai
may he useil hy customers as the margin deposit required for aililitional
purchases. JlaJances may ari.se as transfers based on loan values ol'nlliec
collateral in the customer'.s margin account or deposits of cash (usually
salt's proceeds) occur.

MUTUAL SAVINGS BANKS
(In millions ol dollars)

linil ot period

HJ72J
I'I73
1974

1974 July.. .
Any....
Sept.. .
Oct.. . .
Nov....
Dec . . .

1975—Jan. . . .
I eh. . .
Mar. . .
Apr. . . .
May . . .
June.. .
Ju l y . . .

Loans

Mort-

62,0f>9
67,563
73.2.U
74,891

74.541
74.724
74,790
74,835
74.Mil
74,891

74,957
75 057
75,127
75,259
75,440
75,763
76,097

s

Oilier

2,808
2,979
3.K7I
3,812

4.311
1,031
4,087
3,9KI
4,.>;v>
.1,812

4,287
4.65X
4,736
4.407
4 5'l3
4,4'J2
4,396

i

U.S.
l inv t .

3,3.14
3 , 5 1 0
2.9S7
2,555

2,650
2,604
2,574
2,525
2, i S3
2,555

2,571
2,677
2,975
3,419
3,6l(i
.1,744
1 965

securities

Slate
unit
local

' '

1
1
1
1
1
1

ivt.

385
873
926
930

884
879
X76
870
N77
930

967
,017
095

,121
, 1 3"'
240
4.16

rpo-
rate
and

o t

17,
21 ,
21 .
22.

22.

22',
22.
i i

T) '

72
23!
2 4 ,
2 4 .
2>
2 6 ,
26,

i c r '

674
906
IS 1
550

383
292
218
190
M l
550

979
402
119

994
579
470
976

(

1
1
1

1
1
1
1
1
2

1
1
2
1

1
•1

1

ash

,3X9
,644
,96X
,167

,402
,334
,303
,303
,406
,167

,706
,X56
,101
,841
,077
!()88

Other
assets

1,711
2,117
2,314
2,645

2.4X7
2,51'J
2,573
2,608
2,63.1
2,645

2 663
2 709
2.672
2,780
2 Oi l
2.954
3,004

lolal
asscts-

I'olal
liahili-

ties
anil

c.eneral
reserve
aecls.

89,369
100,593
106,651
109,550

108,660
108,3X3
108,420
1OX.3I3
lOX.NOV
109,550

I 10,130
I II ,376
I 1.1,045
113,821
115 252
116",751
117,709

I )epos-
its

81,440
91,613
96,496
9H,7OI

97,713
97,067
97,425
97 252
97.5S2
98,701

99,21 I
100 149
102,285
102,902
KM, 056
105,99.1
106 533

Other
liahili-

tics

2 024
2.566
2,888

3, 144
3,475
3,0X9
3, I 5X
1 291
2 , XXX

2,'MX

2 J I 2
2,849
3.0K0
2,594
2 970

Cieiuwal
reserve

CO

6 ,
6
7.
7 ,

7,
7
7
7
7,
7,

7
8
X
X
X
X
8

c-
liHS

118
)56
5K9
961

X03
841
906
904
9.16
961

971
016
049
071
116
164
208

Mortua>:e loan
coinmitmcnls ?

classilieil hy maturity
(in mouths)

3 or
less

1,047
I ,593
1.250

664

990
949
9.12
775
72.*
664

726
65J
824
913
955
973
957

3 - 6

627
713
598
418

586
496
382
.174
V)K
418

400
360
11?
33S
3K3
510
463

6 - 9

463
609
405
232

316
417
450
360
317
232

225
217
294
.112
300
195
266

Over
9

1,31(1
1 ,624
1 ,00X

726

1 ,076
977
904
792
743
726

620
579
564
538
57.1
565
526

l o l a l

3,447
4,5.19
3.261
2,040

2,968
2.X.W
2,668
2.301
2.IK2
2,040

I ,971
I .810
I ,994
2,098
2,211
2.243
2,212

1 Also includes securities ol foreign |!ovei]inieiits and international
orfjaui/iitious and iioiifcuaranteed issues of U.S. (Jovt. agencies.

2 (•otninitnients oulstaiulini' of hanks in New York State as reported to
the Savings IJanks Assn. of the Stair of New York. Data include liuiklin.L:
loans

J Ilalunce sheet data liCKinninK 1972 are reported on a yross-of-vallKl-
tion-reserves basis. The data diller somcwliat from hulance sheet data
previously reported hy National Assn. of Mutual Savings Hank, which

were net of valuatiii
are relatively small.

i reserves, l o r most items, however, the ilillerenees

No i l .— NAMSI1 dala; liyures are estimates for all .savings hanks in
the United Stales ami filler somewhat from Ihosv shown elsewhere in
the Hl.i i . r n s ; the latter arc for call dates and are hased on reports filed
with U.S. (iovl. and Mate bank supervisory agencies.
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LIFE INSURANCE COMPANIES
(In millions oi* dollars)

1971.
1972.
197.1.
1974.

1974

I97S

1 ml ol'iu'iioil

lul\

(kr
Nov..
IKv

1 ,-,.
Mur. . . . .
Apr
M a y
.lum-
July

li

IV)

2.19
252
26.1

'SS

261
262
26 1

'(,9
!7.>

~ 7 *

'78
'79

la l
MltS

,102
710
416

,81 7

71 2
SOX
1 If,

,1X1
2S 1
.149

S 1 1

14 1
S> 1
8 16

,.14.1
IS 4

1

II

1 |
1 1

1 1

j |

1 |
1 1

1 '
1 '
1 '
| >
1 '
\ <

,000
,172
.40.1
,890

,'S9

,804
871

, '.'6 s

06*
,161

i IS
, 174
464

. S60
HI 4

icivt'/fllllf

IJnili-il
Siiiu-s

4,455

4
4,

4
4
4,

4,

4
4
4,

4

561
T'S
.196

112

116
144
194

4 17

s 1 '
SSI
608
67S
7 iK
M 1

II .StVlll it'[

Slaiiaiul
[Otill

1..167
1.412
.1.65.1

1 600
1 601
1 6IX
.1,620

1

1 626
.1.667

.1,686
1 7 1 2 :
.1,719
I 719
.1,762 .
1,91)2

.1,1 K7

.1,44.1

.1,66.1

.1,841

1 810
1 821
1 S2X
.1,840
.1 SSI
.1,861

1 9 1^
.1.960
4 04 s
4.047
4 047
4 060
4,069

99
I I '
117
119,

1 19
1 IS

1 19
1 19
UN.

1 '1
I'M
1 'S

''(.
1 '7

.10,

lal

WIs
9SS
715
SSO

65 S

119
»X4
" S

Md
S72

' 5 8
•M '
2S6
X47

.'.')«

Hn/i.!.s

7V.1W
X6,140
9 1,796
9 7,4.10

')S 917
96 0"?6
96 l(,2
96,815
97.199
96, (.5 2

99 S7I
100.116
99,725

100 47X
101 ,2.IN
10'.' ,6 /5

iiits

Snu-ks

20,607
26,X45
25,919
22,150

2 1 7 IS
' ' ' '4 1
20 772
22,410
22 047
21,920

24,5X7
.' s W6
26..Ml
27 169

2V,62.1

Mi . r l -

75,496
76,948
8 1 , .169
X6.25K

XI 657
X4 0 8 '
84 477
85,016
SS 4SI
86,2.14

86,929
S7 187
87,6.18
87 8S2
XK Ols
XX.162

kc.il

6,904
7,295
7,69.1
H. 249

7 9S7
8 017
N 100
8 , 1 4 0
8 207
S . l . l l

8 11 1
S 402.

8 782
8 84 1
X.9X9

I'olkv
loans

17,065
IK,001
20,199
22,X99

2.1 56 1
21 867
2? I7S
22 47 1
2.2,676
22,862

2.1,224
2.1,.I'M
2.1,459
'M S70
2.1,675
2.1,794

(Klin
awls

I I ,K:I2
1.1,1 27
14,057
14,941

14 ISX
14 414
14 76S
I 4 . S 2 5
14 772
IS,.185

1 4 S ' S

14 S4I
IS 111
IS (114
Is 210
1 5,246
I5.22X

1 Issues ot ioivi.L'.n irovi-i
ie Intcmuuniial I!.ink W<\

Instilurc <>1' I itb I
s in the Unitcil Stales

Mi:>ilivisio
hl l)cvi.'lo]M

ns and In
in.']il.

lor all I ill1 insurance
i u t i ' i e s i
v;iflics ;i

- ai\- annual -ILUCIIKMU assiM values, with hoiuls carricJ on an
d hasis ;uul s|(>L'ks at yc.ir-i'iul nuuket vahii1. Atljusiiiieiiis Tor
l i i i ; an i l aeeruesl a m i l o r di l le ie i iLVH heiwei-n m a i k r l and h o o k
c 1101 inadi.- o n eii i . l i i l en i ii.'j>iiratt:J> I x i t .'tee i r i i ' Jndcd, in KHitl it\

SAVINGS AND LOAN ASSOCIATIONS

(lu uull.ons ul" dollars!

IIKI ,>l|»'rii»l

1971
1972
197)5
1974'.

1974 \ug '

Ocl ' . . .
Nov. ' .
Oiv '

1975 Jan.'
1 L-b •

M,u-. '
Apr.'
May1

J111 v
A i l " •"

Murl-

174,250
2l)(i,182
211 7 H
249,29.1

246,702
247 612
24S 177
24S d99
249 29 1

249,719
'SO K.'S
2S2.4-12
254,727
's 7 911
261 1.16
264 4SS
267 71S

As

Invcsl

l l lCI l l
Nl-l \U

I l i f s l

IK . IS5
21 574

I'ls

la^ l i

2,«57
9 7W1

>l OSS
2.1,241)

2 .'.OK 7
> 1 | • / 1

2"1 I I '
' 1 'SS

"> 1 ' 40

.'^. .190
'7 00 1

2.S 104
29 .047
10 648
10 KXO
1 ' (>s4
.n .vox

Olhvr

10,7.11
12,591)
19 117
22,991

v l 6K7
>' 940
' 1 2 ' '
" 991

!.1,252

'4 210
.4,X(»H
-"i S"H1
' s 7S6
'6 ( I I
27,105

lolal
asMM.-t

Tciliil
liahilitivs

206,(12.1
243,127
271 905
295,524

291,079
291 471
'!') 1 ''49
295 176
")5 524

29S..16I
101 S00
104 956
U)X,642
114 079
11 S 00 1
122 K ' l
.126,5.11

Saving';
.-ip.liil

174,197
206,764
226.96S
2.42,9.S9

2.16,502
2 17 911
2 IS,.1.1S
219 567
?4> 959

246,227
249 V 4
256,017
25X.S75
""61 770
26S 97S
272 Ol?
27.1,49.1

Ni:l

1.1,592
15,241)
17 056
1X.4.K)

IS,.1/7
IS 201
IS 444
IX 675
1 .N 4 16

IN,580
18 81 (>
18 6S4
IX, XX?.
19 I 'S
1 S 992
19 '66
19,49 s

l.i.ilmilins

It.i i-

IMOUl'V '

N.W2
9,7X2

17.172
24,7X0

22,Xd;
24 104
24 50K
24 510
24 7S0

2.1,.155
21 S9S
20,.17.1
19,K45
19 117
IX 881
IX 765
19.212

1 O.lll*,
m

I '""1™

5,029
6,209
4 667
1.244

4,607
4 'SI
1 X40
1 479
1 244

.1,057
1 049
1 275
.!,6im
•1 105
4 44(i
4 7"'l
4,999

Ollu-r

4,21.1
5,112
6 042
6.I0S

S 7.11
7 002
X 1 19
S 'MS
6 105

7,1 36
S 216
6 6.17
7,4.12
S 759
6 706
7 9X9
') ' 112

MiiriKiMW
loan L'OIM-
inilmriils

•.« vml .il"'
purJ.Hl-i

7,:)2X
11,515
9 526
7.4S4

9 X51
9 1 26
N 127
7 72 1
7 454

7,887
X 787

10 050
I I 65.1
1 ' SS7
l/.K.l
12 61 1
12,641

1 i : \cludesstoekorthe lederal Home Loan Hank Hoard. C 'onipensaliiiL'.
clian.ues have heen made in " (Hher" asseiv

'L Includes net undisti ibuted income, which is accrued hy most, hut not
all, associations.

3 Advances tVmu I-IU.UU imd otlwr l«M-rowii\y..
4 Daia com pa rah |e will] those shown lor mutual savings hanks (on

' tin cl.an|;i -x\\\ '••lI'.aKU

opposite
h h

except rliat for (oaris in \n\
l

pp p f c j p n \
ahove hut arc included in the li.mires lor mutual suv

' HcginniiiK
Jlome l.oaj)

.1, purticipation certilicates c.uai1;!
( ' i l

p
('oipojaii loans

I'arnicrs Home Administration, and certain oilier t it

ess arc not include;!
IKS hanks.
teed by the 1 ederal
Mes insured hy the

type investments, previously ineludeil in
vt.-insured mo
! Jo inchuU'ii

in oilier assets. I he ellecl
total hy ahont %0.U hillion.

Also, ( i \ M A-uuaranlecd, mon^aife -hacked securities ol" the pass-
throiijm lype, previously iiietiuled m *'('as(i" anil "Invcvititienl seen fit ins"
are included in "Other" iissels. These, amovvnled lo IVIHM.I "i'lA Inlliun at
the end ol" \i)7?..

NdTi-:. I Ml.111! data; figures aie intimates lor all savings and loan
assns, in the United Stales. Data are based on monthly reporls ol" insured
assns. and annual reporj^ ol" noniiiMired assns. Data tor current and
preceding year are preliminary even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions ol1 dollars)

U.S. bmlgct Means of linanein

I'criocl

I'iseal year:
1972..'
1071
l<)74
1975

Kcccipb

208,64')
132.225

264,432
280,907

lhilf year:
1973- .Inly Dec.
1974 J;IM. - JiniL-.

July-Dei:..
l'J7S Jan. June.

Munlli:
1974 AUK.

Sept..
Oct..
Nov..
I >cc..

1975 J a n . .
I f h . .
Mar..

May.. .
June . . .
lul>
A U K . . . .

124.256
140.676
I 19 807
I4 I I ' )O

23,620
28,377
I'), 633
2
24,04<i

25.020
19,975
20,1.14
II ,.151
12,703
31 ,817
20,197
23,584

Outlays

231,876
24(i,526
26H.392
324,601

130.362
138.032
151, IV)
171,202

2S.40K
24,712
26,460
24, 065
27.442

28,034

,
27.086
:v) r.oi
28,186
10 '"It,
31 .24')
30, (,34

Surplus
or

deficit

-23,227
14,301

- 3 ,460
-43,604

Itorrowin^s IVom the public

debt
securi-

ties

29,131
3O,X81
16,91 S
58,05.1

•6,106 I 1,756
2,6471 5,162

13. 5') I1 18,42')
30,012 40.524

- 1 , 7 8 7
1,666
6 8 2 7

I
6,447

.126
- 6 , 8 2 7 - 1 , 2 4 2
- 2 , 6 7 l l 5,1.19

2,496; 7,300

3,9 14 1,475
•6,225 5,571
- 7 , 8 5 2
I , HMI

15,304
1,521

11.052
7,050!

0,040
7, OS I

I 1 ,411-
5,030
5,(151
9,472

Agency
securi-

ties

- 1 , 2 6 9

216
903

I ,06')

Less: Invest-
ments by Ciovt.

accounts 1

Special
issues

6,796
11,712
13,673
9,252

478 5.376
426 8,2')7

-MM 2,840
423. 6,412

• 5 6

167
•242

- 1 7
• 3 8

23
306

4,1.13
• I , 3 1 I
• 2,053

65.1
2.276

2,1 73
1 ,-'.'.4
I ,216

I 0
3,296

'4,131
' U.427

2,384

Other

1,623
109

1,140
1,825

845
295
150

Less:
Special
notes2

I

- 1 , 0 7 5

25'
250
152

- .11
90

42
495

79
4*1

-440
' 276
346

94

Equals:
Total

19,442
19,275
3,(KW

50.853

6,014
3.004

14.794
36.059

2,283
569
721

4,500
5,077

3,667
4,5 35

I I,249
7.4H5
8,556

567
7,800
7,189

I .ess: Cash and
monetary assets

Trea-
sury

operat-
ing

balance

1,362
2,459
3,417
I , 57(1

2,202
1,215
3,2 38
1,658

• 1 , 0 1 2
3,244
6,445

816
2,874

58
• 2 159
3,115
7 , (><><

•5 ,757
• 949
3 , 3 9 0

630

Other

1,108
1,613

898
I ,8') I

319
I ,089

248
1,643

81
707

•3.18

268

3 1 0

• I 12

.'85
I , X-1V

732
56

1,373
263

Orhcr
means

linane-
iii!!,
net-'

6,003
4,1 29

-2 063
5,794

2,429
231

4.183
2,084

-1,425
- I'M

677
- 915

561

508
- 801

3
I7H
34')

1,847
1,511
1 ,032

l'iscii
1V71.
1972.
1973.
1974.
1975.

III.1

Ol
period

your:

Calendar veur:
1973.. . .
1974.

Miinlh:
1974 Am.

I'l7i.

Sept
Oel
Nov
I >cc

Jan.
1 eh
Mai-

Apr
Mav
June.
Julv

l r

I-.K.
Hanks

1,274
2, 144
4 018
2,919
5,773

2,543
1111

! 104
3^21 1

789
1 494
1 1 1 1

1 5 <H
1 884
4 "

1
69

8 , 3 6 3
7 036
5 77 1

•1 77S
2,349

.•asury opcr;

Tux
and
loan

accounts

7, 172
7,934
8,4 H
6,152
1 ,47.1

7,76(1
2,749

2 049
5,384
1 181
1 S7I
2 745

410
1 140
5,41 1

"81
1 473

'S80
1 ,211

iny balai

Other
deposi-
taries'!

109
139
106
88

343

70
70

91
92
71

70

220
220
"•"Ml

521
521
343

' ti44
9

ce

Total

8,755
10,117
12,576
9,159
7,589

10,374
5 912

5 441
8,687
2 241
1 (166
5 928

5,876
1 514
6 629

14,295
8,538
7,589

'4 199
3,569

Selected

Public
debt

securities

TW.1TO
427,260
458,142
475,060
533,188

469,898
492 664

481 792
481,466
480 124
485 164
492 664

494,139
499 710
M)9 6^9
S If."740
528,158
533,188
518 240
547,711

balances

Agency
securilie1;

12,163
10,894
11,109
12,012
1(1 943

1 1,586
11,167

11 811
11,664
1 1 422
1 1 404
1 1 , 167

11,343
1 1 017
1 1 04 1

11,004
10,998
10,94.1
10 920
10.926

II orrowin^ trc

l.e
Invcstn

(Jovt. at

Special
issues

82,740
89,536

101,248
114,921
123,033

106 624
• 117.761

118,196
I16.K85
114 812
115 485
117.761

115,588
116 812
11s 596
115,606
118,902
123,033
120 606
122,990

mi the publi

ss:
ents of
counts I

Other

22,400
24,023
24,133
25,273
24,192

24,978
25 421

25,446
25,696
25,544
25,513
25,423

25,380
24,886
24,807
24 155
21,915
24,192
23,847
2.1,752

1 ,ess:
Special
nolcs?

X25
825
825
825

C1)

825
(ft)

1 .(|iial.s:
Total

.104,328
32.1,770
343,045
346,05.1
3')6,906

349,058
360,847

149,080
.150,540
151 ,270
155,770
360,847

364,514
369, (149
180 298
387,783
196 310
196 006
404 707
411,895

Memo:
Dd. l ol
Ciovt.-

sponsored
corps. -

Now
private •*•

T?,086
41,1114
51 325
65,411
76,092

59,857

60 951
73,068
75 141
75 706
76,459

76,921
TS 964
76 192
77,124
75,140
76,092
77 171

'With the piihliciition of the Oct. 1974, I ederal Reserve HULUIIN,
these series have been corrected (beyinninu in fiscal year 1 *JTI) to exclude
special issues held by the federal home loan banks and the General
Services Ailm. Participation Certificate Trust, which lire not tiovl. ac-
counls.

2 Represents non-interest-bcariny public debt securities issued to the
International Monetary I iintl and international lending organizations.
New obligations to these ,'iu.eneies are handled by letters of credit.

1 Includes net outlays of oil-budget l-'ctlctal agencies, accrued interest
payable on public debt securities, deposit funds, miscellaneous liability
and asset accounts, and seigniorage.

4 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previously excluded "Other deposi-

taries" (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

5 Includes debt ot" l-'oderal home loan hanks, 1 ederiil Liml bimks, R.L-'.K..
Stadium Itind, I NMA (beyiuninK Sept. l'^6S), and federal intermediate
credit banks and banks for cooperatives (both bei.",inniny Dec. 1%K).

" JJcgiMning July 1974, public debt securities excludes $825 million of
notes issued to International Monetary I;und to conform with Olliee ot
Management and Budget's presentation of the budget.

NoTii.—Half years may not add to fiscal year totals due to revisions in
series that are not yet avuilublc on u monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions o fdo l la is )

Period

Fiscal year:
1972
197.1
1974
1975'

Half year:
197.) July l>«:..
1974 Jan. June.

July I to:..
1975- Jan. June.

Month:
1974 AUK

Sept
Ocl
\ov
I to:

1975 Jan
I eh
Mai
Apr
May
June
July
A

Period

1'iseal year:
1 <)7.l
1974
1975
1976*

Month:
1975 Mar..

Apr..
May.
June.
July..
AUK. .

208,649
2.12,225
'64,917.
2X0.997

124,256
4(1 676

1.19,XI17
141,190

'1,620
28,177
19,6.11
,'2,,'92
24.94f>

19,975
.'() I 14
.11 ,451
17,79.1
II ,817

21), 197
.'1,5X4

Individual income [axes

Wi th -
held

K:I,2OO
98,09:i

Pies.
I.lee- . NC.II-
tion . with Ke-

Cain . held \ fund*
pai;;n : :
I mid l |

125,679
27,017

W,(I7I

14,14.1
21 ,866

?X 10,81221,952
14297:14011.14,297:14,01.1

52,9(4
59,100
C.I, 177
60.694

10,22.1

,
10, I Or.
lO.A.SK
10.42X
10,252
10,957
9, (.17
9,542

10..Kill
10,027

) 205
10,241.

.! (.,2.0V 999
«i?4,M)5 22,95.1
.: 7,099 I ,o l ( ,
. 77, 198:12,997

491

1 5
7 1
X> 7

I5[17

, 121
561
.105,
461,

t6(.
()4(. 4
!ili] 8
766; 6
KM) I'2
540 I
90S
•1HX|

I 10
78

( orporalion
income taxes

Soeial in-iinanee taxes
anil contributions

( in .ss
Net i re-

94,7.17 34,926
i:l '2»li .19,045 2.X9.1

II.K.WiS 41 ,744i .1,125
l'.«,:lKli 45,747 5.125

2,760 44,(IKS

58,172 16,5X9
6O,787.'25,155
(.7.460, IX,247
54,926^27, 500

10,4X5

2,0.12
52,505 2,.171
62.X7X l.OOX
71.789' .1,417

I .494
1 ,6.11
2,016
.1, 109

l:i,947|
IO.59()j

10,799

1,084
6,0X2
1.717
1,111
6.45X

l.5,4H7i 1,745
7,747' 1,275
4,1.14 7,228

16.065 5, HI 9
I,[kill 1,192

1.1,12.1 10,241
I ,N1X
I ,045

9,615
10,40.1

4.15
511
114
190

557
496
649
726

IX
(.64
471
42.5

I mplojmenf
taxes ,m;l

contribution^

cmpl.

29,965
.17,919
14.418
.17,.171

7.811
5,478
4.55X
6,d.l.l
4,9X2

4.XO2
7.670
6.26X
5 4.1X
7,6X9.
S,S52!

5,.109
X.0X5

201
2.X07

254

Uii- : Other
•nip],

e i p t s >

4,1571 .1,4:17
6,051 :i,f,l4
6,8.17 4,051
6.770 4,466

t o ta l

51,914
64,542
76,780
X6.441

7., 9 74
.1. X6.'
2.914

.1,16.1; .1.85(i

240

14

721
235
208

,741
.140
.17.1

• • " I

62
221
762

X9

245
7.12

21
557

,209
92

444
,257

I ,967
?.,0K4
2, 187
2,279

.189
M.I

402
.152
.17.1
.INK
:i50
41.1
.174
.172

I seise

15,477 .1,287
l6,26Oi ,1,/SX
16,844 .1,114
16.551 :i,67(i

I S 109 X . 9 6 6 I A l l
671 I 7.K7K 1,701

19,7741 8,761! I,958
46,6671 7,790

I slau
and
.f.iii

5,4.1(i
4,917
5,015
4.61 I

Mise.

' ) , 544
6,119
5,142
7,748
5,441

1 ,415
I ,465
1,401
I ,474
I.4S9

2,514
2 521
2,7.84

1,718' 2..127

.155
105
147

45.1
.152
.170

5,67.1: 1,151
X,979l 1,277
6 870
8,126
0 588
6.411

(.0
1JI.I:
I ,.17.1
1.464

6,128 1,514
9,71.1 I , 194

.119

.107

107
260
295
286
270
.101
.11.1
102

150
141

.1X5
199
1̂ 6
Yl 7
459
412
50:1
410

lllldi'.cl out lays'

Na-
tional

lensc

Intl.
iill'airs

.124.601

.158,900

27,986
79,601
28,186
10,296|
.11,7.49
.10,6.141

2,956 4,169
1,59 1 4,154
4.19S 4,154
5,50(1 4,600

7,415
7,555
8,001)
7.854
7; 107

501
109
408
557
511
448

179
168
184
256
476
402

A.'.ri-

tine

4,855
,2:10

1,991
2,000

147
275
42

179
270
117

Nat-

rnvir.,
and

eneivy

,461
. .190

inun.
and

de'vel-'

7.921
10 100

72.1
61 I
A 79
7XX
821
770

9.918
1.1,100
15,566
15,700

I ,415
I ,088

995
1,2X9
2,256
2.IA5

5,869
4,910
4,410
6,100

,519
109
.1X.1
451
402
56K

IMii.-ii- .
lion, i
titan- ' Health

I I,874
I I 600
15,110
16,X00

I , 209
I ,818
I ,647
1.6X4
1.217
I ,690

uel-
I'aie

91,790
11)6,505
1.16,.113
151,800

12,154
I 2,179
1 I ,96X
14,158
1.1,092
12,411

Vet-
erans

12,01.1
I 1,186
16,595
17,100

I ,811
I ,466
I ,46X
1,412
1,167
1,447

(..•ii-

ITill
(iiivt.,

hi'A
en-

lorce.,
and

jnsli.v

22 ,X I I 4.XI.1
28,072 5,7X9
.11,019 6,464
.14,400 6 500

2,716
2 607
2,521
2,617
2,672

IU:v-
enue
shar.
and

fiscal
assis!-
ance

1,6.11
:l,921
5,169
6.71 1

2.76X
2,601
.1.141
.1.170

540
541
57X
77.1
.101

629
515
741
199
559
508
757
77.1

Undis-
11 i!..
oll1-

seltinr.
re

I ,2.l(i
I 05 1

87.1
1,601
I , 094
I ,071

1 Collections oT these receipts, lotalini1. ^2.47.7 million tor (isc;il year
197.1, were included as pail ol'nonwithlieUl income taxes prior to i eh.
1974.

^ Old-aLic, disahility, and hospitiil insurance, and Kailioacl Retirement
accounts.

-1 SuripjeineiK.lry medical iii.suiajiee |)it:niiums and lederiil employee
ri:[ireinent contrihutions.

•* Deposits of earning hy I • K. Hanks and other miscellaneous receipts.
-*> Hudf.'ef tntlUlys relh.-cr flu- in;w I'unctii.nal classilicatittn of outlays

presented in the lc)7d l!uci>>et. Tor iv descviptioi\ of these functions, see
lluiluet of the U.S. Uiivrriinmil, lisml Year 1V7(>, pp. 64-65.

A Consists (.1'interest received hy trust funds, rents iuid royallics on the
Outer Continental Shelf, and Ciovt. contributions lor employee retirement.

'Contains retroactive payments of $2,617 million tor fiscal 1972.
» rstimalcs presented in ~:\fu/-Sc.\si<ui Kn-irn- uj thr )>>7(> lltulKfl, May

10, 1975. lkeaktlowns do not add to totals because special allowances for
cnntinKeucics, civilian agency pay raises, and energy tax equalization pay-
ments totaling $6,8(K) million loi1 fiscal 1976 tire not included.

Now.. -Hull' years may not add to liscal year totals due to revisions in
series that are not yet available on a monthly basis.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions ol dollars)

1 nd o f period

9(iS Dec
969- Dec
970- Dec . .

971 Dec
1972- Dec
1973 Dec

19 74- Sept
Oct
Nov
Dec

1975 Jan
l e b
Mar
Apr

July . . . .
Ann

Total
i;ross

public
debt '

3SK 0
168 2
389 2

4^4 1
44'). 3
469 9

481 5
480.2
48S 4
492 7

494 1
499 7
509.7
s 1 6. 7
528 ?
511 7

518 ">
547.7
SM (.

Total

°96 0
295 2
109 1

116.7
351 .4
160 7

169 7
363.9
168. '
171.4

177. 1
181 5

199.8
407.8
408 8

4 2 3 . 5
•111 5

T o t a l

•>16 8
215 9
247 7

762.0
26'). 5
?70 ">

272 6
273.5
277.5
282.9

286. 1
^89 8
300.0
307.2
114.9
IIS 6
121 7
331. 1
1 18 9

P

Hills

7S (|
80 6
87 9

97.5
103.')
107 8

M l 1
112.1
114.6

120.0
121 0
124.0
127 0
131.5
128 6

I'ub

larketabl

Certif i-
cates

111.4
118. 1
14' 8

c -ssues (i

e

Notes

76 "i
85.4

101 .2

114.0
121,5
124 6

127,7
127.7

1 '9 8

H I S
112.7
141.9
145.0
146.5
150.1
111. 6
155.2
158.s

uerest-be.

Honds :

1-5 1
69.9
SS.6

50.6
44.1
17.8

11 8
3.1.8
11.3
11.4

31.3
14. 1
34. 1

36.8
16. K
16.7
37.8
17 7

ring)

Con-
vert-
ible

bonds

2 5
2 4
2 4

2 1
2.3
-> 1

i 1
2.3
2. 1
2. 1

7 1
*> 1
2.3
2.3
2 . 1
-i 1
2. 1
2 . 3

No

'Total -1

56.7
56.9
59. 1

72.1
79.5
88.2

87.8
88. 1
88.4
88.2

88 8
89.4
90.4
90.3
90.6
90.9
90.4
90. 1
90.3

nuarkcta

1 orei^n
issues •'

4 1
3.8
5.7

16.8
20.6
26.0

2.1.2
23. 1
23. 1
22.8

23.0
23.3
24.0
23.6
21 5
i \ i

2~> i

2T.6
21 .5

lie

Savings
honds

and
notes

52 1
52.2
52.5

54.9
58.1
60.8

63.0
63.3
63.6
63.8

64.2
M . 5
64.8
6*i 1

65.5

66.3
66.6

Special
issues •s

59 1
71.0
78. 1

85.7

107.1

1 17 4
115.3
115.9
118.2

1 16.0
117.2
116.0
116.0
119.'2
121 1
120.9
12.1.3
121 .1

Includes non-ir.teresl-hcaiinK debt (of wliieli S622 niillion on Sept. 3D,
l f ) 7 \ was not siihject to statut

? Includes "I rciisury l o n d s ;i
postal savings bonds.

1 Jnrliulus (not shown M'paiii
bonds, Kural rieetrilication A1I1
niciil hoiuK, ,'uul TiL';isur> L1I*P<

y debt limitation).
d minor amounts of Panama ('anal and

elv): dcspositai y :unids, retirement plan
niuistratitm bonds. State and local ^overn-
sil funds.

d c b l

Hi til

notes, anil hoiuls in the
s issues,

funds and tile I cdcr.il

•l Nonni.irkclahlc cerlilicalc
I jeasui v foreiy.u series am! I'oi

•s Held only by I..S. Ciovt.
hiiiiii' loan hanks.

Noi l , llased ™ Monthlv Smlfiwiil "I llw I'uMw IMit <i{ tltv (.'iiiii'J
SKU.'S. p u b l i s h e d by U S . I r e a s u i v . S e c I I IMI s e c o n d p a l .ii'.i ;i]>ll in N o i l t o
talkie l i e l o w .

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

I ml ol
period

l')68—Dec.
l')6'J-l)cc.
IV70-Occ.

Total
yross
puhlic
clcbt

358.0
368.2
389.2

1971-Dec ' 424.1
1972- Dec 449.3
1973—Dee 469.9

1974- July
A U K
Sept
Oct
Nov
Dec

197 5 Jan
I eh
Mar
Apr
May
J u m

475.3
481.8
481.5
480.2
48.1.4
492. 7

494.1
499.7
509.7
516. 7
528.2
533.2

July 518.2

leld by-

U.S.
(iovt.

igeneies
anil
trust
funds

76.6
S9.0
97.1

106.0
I Id.9
129.6

137.5
141.6
140.6
I 18.4
139.0
141.2

139.0
139.8
1.18.5
138.0
140.9
145.3
142 5

I .It.
Hanks

52.9
57.2
62.1

70.1
69,9
78. 5

78. I
81.1
81.0
79.4
81.0
80.5

81 .3
81 .1

Held by private investors

228.5
222.0
229.9

247.9
262.5

259.7
259.0
259.8
262.5
265.3
271.0

27.1.8
278.9

81.4 | 289.K
87.8 i 290.9
85.6
84.7
81 .9

301.7
303.2
313.8

Com-
mercial
banks

66.0
56. K
62.7

65.3
67.7
60. 3

'5 1 5
'•5.1.1
' 5 2 . 0
'52 .7
' 5 3 . 7
' 5 5 . 6

'54.6
'56.5
'61 .8
'64.1
67.7
69.2
71 .4

Mutual
savings
banks

3.8
3. I
3.1

3.1
3.4
2.9

2.6
2.6
2.5
2.5
2.5
2.5

2.6
2.7
2.9
3.2
3.4
3.5
.1.7

Insur-
ance
com-
panies

8.4
7.6
7.4

7.0
6.6
6.4

5.7
5.7
5.7
5.9
5.9
6.1

(>. 1
6.2
6.6
6.7
6.9
7. I
7.3

Other
corpo-
rations

14.2
10.4
7.3

11.4
9.8

10.9

11.3
I 1.0
1(1.5
11.2
11.0
I I .0

I I I
II .4
12.0
12.5
13.7
13.2
15.0

State
and
local
govts.

24.9
27.2
27.8

25.4
28.9
29.2

28.8
-in -i
2')! 3
28.8
2K. 7
29.2

30.0
30.5
29.7
29.8
29.8
29, (,
30.8

Individuals

Savings
bondx

51.9
51.8
52.1

54.4
57.7
60. 3

62.2
62.3
(.2.5
62.8
63.2
63.4

d.1.7
64.0
64.4
(.4.7
65. I
65.5
(.5.9

Other

23.3
29.0
29.1

1H.X
16.2
16.9

19.4
20. 3
20.8
21.0
21.1
21 .5

21 .6
21 .3
21.4
21.4
21.5
21.d
21 .7

•orciun
anil

inter-
national1

14.3
11.2
20.6

46.9
5n.3
55.6

56.9
56.0
56.0
56. (>
5S.3
58.4

61 .5
64.6
65.0
64.9
66.8
66.0
(>6.4

Other
misc.
inves-
tors ^

21.9
25.0
t9 .9

15.6
17.0
19..1

'19.2
'18.9
'20.6
'21 .1
' M. 8
'IS.I

22.3
'21 .6
'26.1
'21.6
26.8
27.4
31 .7

and lcrnalionitl accounts in
1 ( 'onsists ol invusiinciiis ot li

the Uniteil States.
2 C Dn-iists ol" savings and loan assns., iion|ir:)tit insiiluttons, cor-

pornic pcnsit>ns trust i'muls. mul dealers and brokers. Also iru'ludcd
arc certain Covt . deposit amounts ami (invt.-sponsored aj'.enciL-s.

N O T I : . - •KcporieJ iiatu lor l .K . Hunks and U.S. (iovt. a^oneies and
trust funds; I reasuiy csiiniates Cor other irroups.

he deht and ownership cp l
M a r . 1969 l l l l l . l l-.'UN. I lie new concepts ( I ) e \ c |
cu r i l i e s and (2) remove f r o m U.S. ( i o \ t . a^enci

Ciovi.-sponsored
accounts. HeiMitn

.-.I line
>rs the 1

nu in July 1974, total «ross public

:d hei'jnnin^ with the
de KuaiantrcJ M:-
s and trust I'uiuis

JS ol" eerlain
(iovt. ikposil

bt includes Icilcral
financing Hank bills and excludes notes issued to the IM V (S825 niillion).
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

I Tar va

'1 ype ol' In'liler ami catc

Al l hoi tiers:
1977 -Dec. .11
1971 Dec. 11 . .
1974- Dec 11
1975 Julv 31 .

Ant'. 31 .. .

1 .S. (Jovt. agencies and trust limits:
1972- Dec 11
197.1- Dec II
1974 Dec 11
1975 Jujv II

AUK. II

I'cdeial Itesi't-vu liaoKs:
1972 Dec. 11
1973 Dec 11
1974 Dec I I
1975- Inly II

Ann. 31

l le l i l hv private investors:
1972 Dec 11
197.1 Dec. 11
1974- Dec 11
1975 Jul \ II .

Ali i ' 11 .

( iiniiuereial bunks:
197? Dec II
1971 Dec K
1974 Die I i
1975 liilv II

An.' II . .

Mutual savings hanks:
197? Dec II
1971 Dec i : . .
1974 Dec. 31
1975- /ulv M

An,.. .11

Insurance crmi|tauifs:
1972 Dec 11
1971 Dee 11
1974 . | ) ( v 11
197.5- Julv 31

Aii | ' . II

Noniinaiicial eiiriiiiralinns:
1972 - Dec 11
1971 Dec II . . . .
1974 Dec H
1075- liilv M

An,:. 31

Savings anil loan associations:
1972 • Dee 11
1971 Dec II
1 9 7 4 D e c . 3 1
1 9 7 5 | • i ' v I I . . . .

\ u > - H

Stale aiul local jMiviTinliellts:
1972- Dee. II
1971 Dec 11
1974 Dec 11
1975 Julv 31

An,' II

Al l others:
1972- Dee. 11
1971 Dec 11
1974 Dec 11
1975 I11K 11

Ann II

269 509
'70 " 4
7X7. .X9I

H I 0X0

I') 160
70 9 6 '
7 1 , 19 1
'11 ISX

70.0X1%

69 906
7X 5If,
XI).:sill
si xx 1

ISO '41
170 746
ISO.999
>2I 6 10
7?!l '146

52 440
45,737
4 ' 755
s s 5 1 7

1-7,76.1

2 6(19
1,955
1 .4 77
' f.Of.
7 .771

5,720
4.9.56
4.741

5 X64

4 94X
4,905
4 746
1. 91 1
6,65 7.

2 K71
7 101
1.663
2.5 If,
2 624

10,904
9 X29
7 S64

X 9 '0

101,749
101,261
UK. 25.1
1 19 079
U.I.X50

ic, in millions 0: uollais

\

Total

110 422
141.571
I4S.0S6

1 '. '* ' 167

2,220

2 171
1,1 IK,

17 750
46 1X9
4 5. IXS
•11 1 «4
47 790

91 061
9 1.162

100.29N
1 ' 1 417
179 571

IX 077
I7.4VI
14 S7I
70 7 is

59(1
.562
39"
M"'
S9-1

799
779
722

917

1,604
3,295
n , 6 ' 1

4 , 3 0 4

5/6
350
795
X 19

6,159
5.X45
4. P 1
5,317
5,0X1

61,014

Tl,210
91 119
95,009

Vilhm 1 yea

Hills

101 S70
107,7X6
119.74/
1 U 4-1 s.
1 IX 0X6

674
6.11
5 XX
1X4
409

2.9,745
16 92X

14 47s
3-'..(W5

71 451
70,72.7
X2.IdS
9S sxf.

1(11 s').i

10 2X9
7.'XII
6 9 5 '

10 i s?
17,166

W>

7.07
' 19
.'•IX

44X
312
4 14
479

!,(>').5
1 X59
3.71 6
3.571

49X
P I
X7

495
5 16

.5,7.0.1
4,4X1
I 119

4,477
4 147

55, .506
55 491

79' 179
X7,27(l

Otlie.r

7.6,557.
33.7S.5
7.K.JJ9

17 -HI

1 .5X9
1 .NI7.
1 7K7
7.697

9,261
X . .19')
X 709

17 d l2
22,9.15
IX, 1.10
74 X2(,
'5 9 '9

7 7xx
9,59K
7 9 '1

I I I 1X1
KM*;

.140
197.
KW
146

151
467
.10-1
147
407

2.406
1,600

764

7X1

12'
455

100
3(1.1

956
1,367.

K02

734

5,5OK
9 , 1 1 .1
7. nun

11,790
17 ,739

1 5

XX,564
X 1 ,7 1 5
S5. H 1

105 7 '1
106 ,77 7

f, 4 I X
7 , 7 1 4
7.X 2.1
/ S 1 '>
(,,697.

24,497
7.1 06?
.M.2.S7
7X !(,(.
1(1.404

57,649
511,939
54,706
69 173
69 176

22.X7X
'? 717
79 61 X
7 . 9 , ' ) s s

7.50
(.14

1 , 1X1

1,190
1,073
1 .1161
1 .677
L 71 7

1 , I9X
1.2X1
1 42 1

. ' ,().!•)

1,140
1 ,01 1

K 15
1 , 143
1 . 19 7

2.(133
1 ,X7(l
1 .796
1 , !(,')
1 716

7.3,171

25.760
II 144
10.979

5 10
years

29,141
75. 1.14
77.S97
'6 X75
L"> 443

5 4H7
4.1H9
4.77.1
4 76 1
4,( I 'd

6,109
7.504
9.664
7 1 17
5.7S7.

17 547
1 1,?4 I
I I . M7.

1 5 611

5 654
4,072
4 | s |
4 794
4,077

469

174
• I . 1 1

• M X

">7d

1 1.110
1 ,7'.'7
1 ,716

P I
760
1 15

717

605
I'.'O
7.X 2
769
764

Kid
77*
XI5

774

S,906
6, 17?
6, fifi-l
7 7|s
M.I 1-1

10 7.0
years

15,301
15, (,59
| 4 X I I
1 466
1 4.4.11

4 117
5 019
4.670
4.733
4,7.33

1.414
.577

1 .453
1 419

.46(1

9,570
9,06.1
K.7I0
X.XI4
X.7IX

X64
1,06.5

71 1
622
614

274
300
7.07
24 2
73:1

1 ,591
1,301
1 .7.97
1 ,166
1 .1 4S

7.5
54
26
61
7 '

226
151

' 17.1
lll.s
1(16

I,29X
1,00.1

XOO
MS
X2.6

5,290
5,1X9
.5.479
5.770

,71X

Ovci
7.0 yeai s

6 0/9
6.145
6.764
X 17 1
9.467

1 510
1 ,620
1 .777
1 99(1
7,006

136
1X4
713

1 "/"/
' I I I

4 411
4 <4I
4..174
4 (,06

XI)

•'xo
,49

174
111
XX

!00
1 1 .1

661
57.1
.151
366
171

I
15
S9
> I

81
•15

74
21

59X
.117.
317
514
5 7 1

2.X6X
3,021
.1, 141
3 1.1?
4.00X

No'ii • Direct puMic issues only. Haxcd on I reasury Survey ot hanks, and 7.1-'. insurance ctnnpui

p
l>;itii utimplctc fur U.S. (iovt. iircncics and trusl funds uiul I ,U. Hanks,

l)iit dam lor odici1 ^inii|)s includi: only holdings nf those institutions
tluit report. The following figures show, for each eiite^oiy, the iiumliei-
and proportion reportin.u: (I) 5,5*0 coimucrciul hiinks, 47.1 nnilnal .̂ aviiiMS

, p
(2) 4.SK iioniinitncial corporations a
about 50 per ceni; ami (.1) 501 State

"A l l others," a residual, include:
in the Tiviisurv Survey, iiu'!ud.iiij', ii1

combined, t'.tcli about ')() per cent;
•nl 4S6 .s;u'inf.i.s um\ loan as.sn.s., cacli
:nid local c.ovt.s., about 41) percent.

h ldniKs ot all those not re|)ortjn^
ltM1 i',i<mps nol listed scpiii-iitely.
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DAILY-AVERAGE DEALER TRANSACTIONS

( P a r v a l u e , in m i l l i o n s ol d o l l a i s l

Period

1974 Auf.'
Sept
Out
N(iv
I ) tv

l')75 .Ian
1 eh
Mar
Apr
May

Julv
Am:

Week ending—

1<J7S Auf 6
n
20
27

Sept. .1
JO
1 7

">4 . . .

lo l i i l

1,097
4 1 IX
1,54.1
1 977
4 111

V H 5
5,770
4,467
5,197
6 41')
5 7.12
4 67^
5. IS.!

s s?t
4 .VI4
4 6X7
6 ^lt*

5.4X0
4 . X64
5 01 I
6.X74

With in
1 year

2,407
3,327
2, X02
2.X72
. 1 , 121,

1,4') 5
.1,-151
.',812
3,6S2
4,1X1
.1,74 5
.1..10
: i . .175

1 ?71
i (17:
?,')7S
4 2 1 !

i.XKS
.I.H.Ift
( 400

4 . ' ) l l

U.S. Cit

l(y matur i ty

1-5 5-10
years . years

1X9 23X

vcrntuent SL

Over
10 years

64
472 265 50
49X 193 i Ml
615 .11-4 ' «6
550 .II-') 67

1 5 14 .111.1
1.521 711

994
1 ()')6
1.615

4(4
2X5
4C>6

1 .4X4 1 .172
1,1.11 172
1 . .140 .1.1.1

1 2^7 7.14
91:1

1 ,41')
1 7 10

422
206

I..155 : 1*1
X5X 106

1171 1-s
1 .71 1 144

104
185
l')7
1.14
I.W
1.1?

71
1.14

1'5|
I2X

X4
SO

X')
6.5

1 2X
I0S

uunties

U.S. Oov l .
securities

dealers

554
6,13
607
560
671

Xs'7
698
(.71
704
'«1
KOI
66')
742

H?'l
567
6K3
')01

X79
774
794

1 . 167

Ity type (i

U.S. ( iovt .
securities
brokers

X76
I..151
1 ,0X7
1 ,04')
1 , 1 %

1 ,54')
2,044
1 ,IX.I
1 ,450
1.917
1 6X9
l > 4
1 .405

1 611'
i ,:w
i , i i .i
1 601

1 .4X1
1.2.11
1 . 1 11
1 ,916

'customer

Com-
mercial
banks

7X9
1,022

92X
1 ,144
1 , 120

1 ,50.1
1,511
1 19X
1 , ?A1
1,4.54
1 ,.1.16
1 ,100
1 . IS5

1 1 IX
1 015
I , 1 44
1 499

1 ,J'.I7
1 . 14.1
1 (l'>7
1 ..197

A l l
other1

X7X
1,05X

920
,224
,124

,47X
1 .SIS

415
,S0l

2,067
906

,611
K5I

949
1 620

. 747
y I I 1

1 .904
1,716
.' (HI)
2...19 5

U.S. Cov
agency

securities

X57
1 22X
1 ,1 Ml
1 1X6
1 0K7

1 .244
1 .2.1.1

<)?N
904

1 (149
1 , J1 7

77X
S44

M 7
66X

1 1^5
X9 1

X93
560
v/7

1 , 1 2X

1 Since Jan. \f)12 has included transacl ions of dealers and brokers in
securities otlier than U.S. (.iovt.

N o i l . - 'I'lie transactions data combine market purchases and sales of
U.S. (iovl. securities dealers reporting to ihe l-.R. Hank of New Vork.

They do not include allotments of, ami exi-luiiii'.es lor, new U.S. ( iovl .
securities, redemptions of called or matured securities, or purchases or
sales of securities uiuicr n-piiichase agreement, reverse repurchase (resale),
or similar contract.-*. Averages ol" daily figures hascd on the number ol"
trading days in the period.

DAILY-AVERAGE DEALER POSITIONS

{Par value, in millions ol dollars)

DAILY-AVERAGE DEALER FINANCING

(In millions ol dollars)

Period

1974—Aug..

Oct.'
Nov.'
Dec'

1975- Jan..
I eh.,
Mar..
Apr..
May.
June.
July.,

I I .
20.
27.

U.S. (ioverninent securities, hy maturity
I

Week endinj:-

1 9 7 5 - J u l y 2 . . . .
9

1 6 . . . .
23
2 0 . . . .

Ati|:. 6

All

2.412
: i , o.i.i
2 X17
4.47X
4.X2I

4.6.14
5,5*8
5,717
4.45.1
6,.1.12
6,76X
5,7.16
5.501

6,195
5,701
5,77:1
5,75.1
5,415

6,115
5..150
5,151
5.7K7

i
Wilhin ! - <

1 ' - -

2. .161
.2,692
2, 149
2 99X
3.100

i

2,(.89 |

3/135 j
3 , 12.1 j
4,917
5,92.1
4,978
4,491

4,917
4.X41
5,1X4
5,002
4,')52

4,552
4,575
4.409
4.6X2

215
129
420
714
974

I ,2.16
I , 1 X0
I .4X6
I ,0.16
I ,094

74X
775
609

1.187
XI2

.12X
247
602 :

551 j

600 I
5.16 :
(1I8 '
218
24S
100
47

262

I4X
92

10
years

66
59
21

16.1

U.S.
(iovl.

1.041
1.190
I .414
I . 505

195 I 1.77.1

I 1.1 I 1,578
21.1 1 ,469
19X
77
7.1

\
64

I.IX

57
44

610
KM
660

Kl 1
41 1
426
XI5

17
.1

95

559
2.11
IH4
192

59
Kl
Kl

192
1 10
I'M
97

I .444
917
X96
790
626
610

6X2
657
52.1
602
6K0

722
5X6
560
5X1

N o n . - The lijilires include all securities sold by dealers under repur-
chase contracts regardless ol the maturity date of the contract, unless the
contract is matched hy a reverse repurchase (resale) ajzieenient or delayed
delivery sale with the same maturity and involving the same amount at
securities. Included in the repurchase contracts are some that more
clearly represent investments hy the holders of the securities rather than
dealer trading positions.

Averaye olilaily Inures based on number ot trading days in the period.

Period

1974—Aur . . . .
Sepl
Ocl
Nov
1 >ec

1975 - .Ian
I cli
Mar
Apr
Mav
June
July
Au.;

Week endiiij1. •

1975 July 2. ..
9. . .

16. . .
2 1 . . .
.10. . .

A U K . 6 . . .
1.1...
20. . .
27. ..

A l l
sources

4, I.IK
4,709
4,621
5,626
6.904

6, IKS
6,295
6.KKI
5,696
6,656
7,6X2
6,594
6, 167

6.XI9
6,454
7,002
6,929
5,997

6, 5X4
5.976
6,061
6,229

OMIII IKTL

New
York
City

9XX
1,312
1 ,194
1,466
2 ,t)6 1

1 ,455
1 672
1 , i" ^.
1 ,K79
1,655
1 ,6K4
1 ,955
I,:i65
1 ,009

I..152
1 , IK5
1,597
1 ,497

994

1 ..1IX
1 .076
1 . 1 III

679

ial hanks

rise-
where

1 ,24K
1,247
1 001
1 ,245
1 ,619

1,277
1 ,077
l',65O
1 .126
1 .567
1 ,979
1,4.15
1 ,I4K

1.221
1 ,57.i
1 ,667
1 .56K

999

1 ,270
1 ,201
1 ,197
1 ,021

Corpora-
tions 1

54K
4X0
571
561
69 1

X64
71 4
K1K
5K3
452
7.17
929

1.120

742
K55
954
995
967

9.(4
1 .011
1 .2?.7
1.240

A l l
olher

1.154
1,671
1 ,853
2,.155
2,534

2,590
2 X.12
2! S 1.1
2. 1 12
2.953
.1,012
2.865
2^X90

3.504
2. K40
2. 7X4
2.K69
3.0.17

3.061
2.6XX
2.527
3. 2X9

1 All business corporations, except commercial hanks and insurance
companies.

Noiii,—Averages ol" daily figures based on the number ot calendar days
in the period. Both hank and nonlmnk dealers ate included. Sec also
Noil to the table on the left.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, AUGUST 31, 1975

A 37

Agency, and date (if issue
and maturity

fMlcrul home
Dennis:

12/18/70
5/25/73 -
5/28/74 •
6/21/74.
X/25/71 ••
N/77/73 ..
8/26/74 •
6/22/7:* •
11/27/73
7/25/73
9/25/74 •
10/25/74
7/25/74 -
1(1/75/7.! •
I 1/25/74
1,121 at •
ft/25/71 -
4/12/7.1 ••
S.".'.li;74..
2/26/7.1 •
11/27/7.1
8/26/74
0/25/74
9 / 2 1 / 7 3 -
X/26/74 •
6/21/74
9/25/74
10/25/74
5/2X/74
7/25/74
11/25/74
12/2.1/74
3/25/70
2/25/74 •
10/15/70
10/27/71
10/25/74
X/25/75 •
4/I'.'. .'7.1 -
7/75'75 -
5/28/74 •
10/75/73

loan IKIIIUS

- 11/25/75.
• I 1/25/75..

11/75/75. .
2 / 2 5 / 7 6 . . .
2 ? n <
.1/25/76. . .
2/25/76. . .
5/25/76.. .
5/25/76..

(i/25/76. ..
X/25/76. . .

I 1/26/76.
11/76/76 . .

- 2 /25 /77 . .
2 /25 /77 . .

• 5/25/77. . .
- 5 / 2 5 / 7 7 . . .
• 8/25/77. . .
•8!25i77. . .

I I . '25/77..
- 11/25/77.
11/25/77. .
2/27,'7X. . .

• 5/25/78 . . .
I I.17.7/78. .
2/26/79. . .
2/26/79. . .

• 5/75/79 . .
5/25/79. . .
8/27/79 . . .

I 1 /26/79.
11/26/79 .

- 2i?.5/X0. .
•2 /25/8(1 . . .
- 10/15/80.

11/25/81.
• 2/25/82
5/7.5/8 I

• 11/25/X3. .
5/75/84, .
i 1/26/9.1 .

Cou-
pon
jute

'YilcTal Home I o.in
Mortpipc Corporation

rinmls:
5/29/71 •- X/25/76
5/M'72 2,25/77
11/19/70 - I 1/27/95
7/15/71 • • K.'26/')6
5'/11,172 - 5;26/i)7

CirMilk'.itt'.s:
7/25/75 - 3/15/05

lenil National MorlK
Association
.Secondary market

iI
Discount notes
Capital tlchciituics:

'J/KI/71 - IO/l/')6
10/2/72 - 10/I/M7

Mort^a^e-backed hoiuls:
1/14/7.1 1/15/81
.1/14/7.1 1/15/81
6/21/73- 7/1/8 7
6/2 I /7J - 7/1/87.
3/1/7.1 -H/3I /K4
3/1/7.1 • 10/31/85
3/1/711 • 3/1/86
9/29/70 - 10/1/90

6.50
7,05
'I, 10
8.70
7. IK
X.75
').?0
7.20
7.45
7..SO
l).55
X.60
«).55
7.2(1
X.05
K.70
6.') 5
7. 15
X K0
6.75
7.45
'). 15
') 3K
7.60
'). 10
8.65
') 45
8.65
X.7S
').50
X. 15
7.50
7.75
7.05
7. K0
6.60
H.65
8.6.1
7 .10
7.38
K.75
7..IK

7.05
6.15
S. 60
7.75
7.15

8.7.0

Amount
(millions

(if dollars)

1)50
600
700
400
300
.101)
600
600
300
50(1
700
61)0
500
500
500
500
2(10
.10(1
61)1)
300
300
70(1
400
500
500
600
6(10
500
40(1
50(1
500
500
35(1
300
200
2(10
400
5(10
I X.I
•100
300
400

400
350
140
150
150

300

24H
250

53
5

71
35
10
21
XI

200

Agency, anil dale ol issue
and maturity

1'ederal National MortKuj:o
Association- (out .

Debentures:
10/1.1/70 9 / 1 0 / 7 5
1/12/73 9 / I 0 / 7 5
3/10/72 12/10/75

/ I O 7 1 2 ; i 7 5) / I ; 7 ;
1/11/71 3/IO'76
6/12/73 3/10/76
6/10/71 •• fi/10/76
2/10/72 6/10/76
9/IIW74 6/I0/76
I 1/10/71 ')/1(1/76
f./l2/72 --y/U)/7fi
12/l(l'74 ')'10/76
7/12/71 12/10/71
12/1 1/72 •- 12/10/76
6/10/74 12/10/76
1/1.1/62 - 2/10/77
9/1 1/72 3/10/77
.1/11/74 .i;il) !77
I 2/10/70 6i'iOi77
5/10/71 - fi/IO/77
12/1(1,7.1 »/li)'77
'J/10/71 ')/i2/77
'1/10/73 -9/12/77
7/10/73 • I2/I7/77
10/1/73 • 12/12/77
6/10/74 3/1O/7X
1/10/75 .Vio/7S
6/12/73 6/I2/7X
hilOrif 6/I2.--7N
1/1 I'74 ')ill. '7X
10/12/71 - 12/1 I/7X.
7/10/74 •• 12/11)711
12/10/73 3/I2/7V
')/IO/73 fi/ l 1/7')
'I ,'10/74 6/1 1/7')
6/12/72 -• 9/10/79
I2'[(l.'7-1 'IHOI'I'I
IJ/IO'7I I2/IO/7').

i
2/10/72
3/10/75
4/1/75
6/10/74
2/16/73
2/16/7.1
10/1/73
1/16/73
12/11/72
ft/79/72 -
3/12/73
4/18/73
3/7.1/73

3 / i 0 / 8 0 . ! . ! !
3/10/80
4/10/80
6/10/80

• • 7/31/80
7/31/80

pon
rale

1/21/71 •
9/10/71
9/10/74
3/1 1/74 •
7/10/74
6/28/77.
2/10/71 -•
9/11/72 -
12/10/73
3/11/71 -
6/12/73
11/10/71
6/10/75 •
4/12/71 -
7/10/75
12/10/74 •
12/10/71
3/10/75 3
3/10/72 •
6 / 1 2 / 7 2 -
12/11/72

10/30/80
12/10 /80 . . .

1/29,'XI
3'IO/81
3/10/81
5/1/SI
5! I/SI
6/10/81

)/IO/Kl
9 / IO /K I
1 2 / 1 0 / 8 1
H/I0/K2
5/I/H2
6/10/X2
9/10/82

- 12/10/82
6/io;x:i
6/10/83

- 9/12/8.1
1 7 / 1 2 / 8 3 . . .
f i / i l / 84
7/10/84. . .
9/10/84

11! 10/84
/11/85

3/10/92
6/10/91'

• 12.'IO.i'n-N2.

Amount
(millions

ol dollars)

350
650
500
Mil
500
400
250
450
700
300
500
200
30(1
500
600
198
500
400
25 [i
150
500
300
400
50(1
51)0
650
350
60(1
400
550
300
450
500
300
600
300
70(1
350
650
250
75(1
Kill
600

I

')
400

5
300
156
150
76
18

7.5(1
250
300
250
300

5K
250
200
300
200
.10(1
250
300
200
300
300
250
500
200
200
200

A^tney, ami dad: of issue
and mauni ly

Hanks fur cooperatives
Doilils:

3/3/75 ')/.>/75 .

5/1/75
6.'.'/75 •
7/1 -VS
K/4/75
l b / l / 7 !

O/I--75
I I ..1,75 . .
I 2 ' h 7 5

7:2;7f
4/-1/77
10/1:79

eilcral iotcriufdiiid!
rn'tiit tiunlts

l londs :
I7/.V74 9/2/75
I /."7> KI'1/75
.'./.l/VS • I I '1/75
3/3/75 I 2/1/75
IM/71 1/5/76

.1.-I.-75 I :s',7(,
5/1/7'- 7/2/7I
n-2/75 I.I •76
7 ' l / /5 •1:1/76
X/4/75 5/3/76
7/7/71 1/3/77
7/1/74 4/4/77
i'2/74 tnnx
1/2/75 1/7/79
7/I./75 1/2/80

T'edenil hunt li
Uomls:

7/20/71
10/23/73
4/20/72
7/27/74
2/21/66
1/22/73
4/27/74
7/20/66
1/21/74

4/23/73 •-
4,'.'I '75
7/21/75
4/22/74
7/20/73
10/20,71
10/7.1/74
2/20/6 1
5/2/66 •
I ,'20/75
7/20/77.
7/22/74 • •
10/23/73
2/20/67
1/21/74
9/15/72 -
2/20/74
10/23/72
1/22/7.1 -
7/20/7 1
10/21/74
2/23/71
7/22/74
I/2O/75
4/20/72
4/21/75
4/23/73 •
7/2.1 ;75 •
10/23/73
ft.'2.l/75

10/2.0/75
10/20,' 75

1/20,76
1/20,76
2/24/76

4/20/76
4/70,76
7/20/76

7/20.76
10/>0'76
I,'••0,7 V
10/20/76.
4/20/77
li'.tim
'10/20/77
1/2.1/78

2/20/73 78.. . .
4/20/78
4/70/78
• 7/20/78
7/20/78
• 10/19/7X
1/22/79
1/22/79
4/21/79
7/23/79

.. 10/23/79
1/21/80
7/21/80

• i 0/20/80
4/20/81
7/20/81
I /20/82.
4/20/S2
4/20/87
10/20/82
I/2O/X3

- 10/20/83
7.'72;8S

6.05
5 K5
ft. 15
5 . X0
5 .65
6. SO
7.70
C.OO

Amo
(millions

ol dollars!

41 I
17.1

3 /•)
49 7
424
5 75
700
701

7X3
59 1
X74
897
261

1 .07')
909
8-10
739
XS8
236
.17.1
406
410
5 11

300
162
300
650
12.1
373
400
ISO
360
450
7MI
650
565
550
300
546
148
150
11 3
269
350
550
285
300
235
3X9
400
300
750
40(1
224
265
400
20(1
100
239
464
300
.191

Noil:.- -These srcurilies are mil Kuaranlceil by the U.S. (iovl.; sec also note to table at Hip of p. A-38.
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(ID millions of dollars)

I l l 1 of
period

1970.
1971.
1972.
1971.

1974—AUK...

1975-

Sept...
Oct...
Nov..
Dec...

J a n . . .
1 eh. . .
.Mar..
Apr . . .
May. .
June..
July. .
A U M . . .

Ad-
vances

t o

m e m -
bers

10,614
7,936
7,979

15 147

19,653
20,772
21,409
21.502
2! ,804

20,728
19 460
18,164
17.528
17,1 45
16 801
16,685
16,945

1

Assets

1 nvcst-
ments

3,864
2,520
2,225
.1,5.17

2,052
2,681
3,224
2.568
3,094

4,467
4.818
6,415
6,836
5,745
6 7*i9
(i!T74
4,680

edcral home

Cash
a n d
d e -

posits

105
142

157

81)
135
105
106
1 44

1 13
9')

154
98

; 98
134
II')
89

loan ha i k t

Liabilities and capi

II nuls
i m l

notes

II)
7
6

15

18
20
22
21
: i

21
20
20
20
19
19
19
19

,183
,119
,971
,362

,759
,647
,058
,474
,878

,778
,822
,754
738
46.1
.196
446

,736

Mem-
ber
i

po

2

1,
1,

1,
2,
2
2*

1

}

i'
2,
2 t
i
T '

/ ,

e-
sits

332
789
548
745

161)

129
182
484

612
819
1)25
651
708
8.11
t 3 6
281

al

pital
stock

1
1
1
2

2
2
2
2
2

2
2
2
2
2
2
2

,607
,618
7.56

,122

,495
. 543
,580
,603
,(>>4

699
[(•98
,617
.660
,656
,653
656

,660

lederal Nat iona l
Mort^a^e Assn.

(secondary market
operations)

Mor l -
Kayc
lo,ms
(A)

15,502
17,791
19,791
24,175

28,022
28,641
29,139
29,407
29,70')

29,797
29,846
29,870
29,931
29,977
.10,136
.10 45 1
30 881

Deben-
tures
a n d

notes
( L )

15,206
17,701
19,2.18
2.1,001

26,639
27,312
27,541
28.024
28,201

28,0.10
27,7.10
28,420
2X.257
27,714
28,237
28 419
28,718

Hanks
for

cooperatives

Loans

roc
o
pcr-

atives
( A )

2
2
2,
2,

.1
3 ,

y,3 .
. 1 ,

1
. 1 ,
\ ]

V3,
3,

• ' •

030
076
298
577

026
092
598
57.1
575

910
821
741
650
499
371
520
738

l londs

1
1
1
T

2
2
2
.1
3

3
1
3
3
2
T

2
I

L )

,755
,801
,944
, 670

,622
,815
,855
795

,561

653
,592
,4.19
,329
,982
,948
,914
,004

l-ci
intern
credit

Loans
and
dis-

counts
(A)

4,974
5,66')
6,094
7,198

8.548
8.911
8.8.18
8,700
8.848

8.888
9.011
9 30.1
9. .520
9,76!

10,0.11
10.163
10,176

eral
ediate
banks

llonds

(I.)

4
5
5
6

8
8
8
8
8

8
8
8
9
»>
9
9
9

,799
, 50.1
,K04
,861

', 502
,482
,441
,400

,419
,484
701

,061
,2.11
157
556

,715

l e i eral
land

banks

Mort-
KllKC
loans
(A)

7,186
7,917
9,107

11,071

12,941
1.1,185
1.1,418
11,64.1
1.1,643

14,086
1 4 126
U'd4l
14,917
15,180
15,4.17
15.654
15,851

llonds

(L)

6,395
7,061
K.0I2
",8.1H

11 ,782
11,782
12,427
12,427
12,47.7

1.1,020
1.1,021
11,021
13,571
1.1,571
13,961
14,351
14,351

Non:.- Data from federal Home Loan Hank Hoard, federal National
Mortgage Assn., ami I aim Credit Admin. Among omitted balance
sheet items tire capital accounts of all agencies, except for stock of 11 II.B's.
Itonds, debentures, and notes arc valued at par. They include only publicly

offered securities (excluding, for I I I I . H ' S , bonds held within the Mil,H
System) mid are not guaranteed by the U.S. Ciovt.; for a listing of these
securities, see t able on preceding page. Loans are gross of valuation reserves
and represent cost lor INMA and unpaid principal for other agencies.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

Period

1971
1972
1973
1974

1974 -Ants.
Sept.
Oct..
Nc
I)i

1975 Ja
le i :
Mn
A pi
May
June
July'
Any.

Total

24,963
2.1,651

'2.1,969
24,315

1 ,1 (W
1 ,705
2,865
2,487
1 ,500

2,367
2,.127
2, 126
2,400
2,880
3,022
1 542
2,740

A

Cicner-

olili-
yations

15,220
11, .105
12,257
11,56.1

576
869

1 ,707
1,110

761

1 ,364
/ , 704
1 ,283
1 ,4') 2
1 ,860
1 ,7.16
1 ,15.1
1 0 5 1

All issues (tiew capital and refunding)

Type of issue

Rcve- 1IAA'

8
9
0
0

1
1

1
1
2
1

,681
,1.12
,6.12
,212

529
812

,15.1
,374
717

997

841
901

,015
,284
, !83
,684

l,00(
959

1 ,022
461

U.S.
Ciovt.
loans

Type ot issuer

State

5,999
4,991
4,212
4,784

141
448
328
689
222

372
H77
376
368
81 I
938

I ,577
.176

Special
district

and
slat.
until.

8,714
9,496
9,505
8,638

400
641
974

I ,005
55 8

702
<H2
709
876

I ,196
1,119
I , 040
I ,628

Other *

amount
del iv-
ered *

_. _. I _
10,246
9, 165
10,249
10,817

565
61 I

1 558
789
700

I ,29.1
Mi l

I ,041
1 ,15.1

865
964
921
7.16

Total

24,495
19 959
22,397
21,508

1,067
I ,669
2,7.18
2,401
1 ,475

2 112
2.2K7
2,071
2,312
2,781
2,823
t 521
2,516

Issues tor new capital

Use of proceeds

Edu-
cation

5,278
4,981
4,111
4,7.10

228
251
.14.1
698
297

710
4.12
46.1
405
419
4.10
381
.176

Koads
and

bridges

2/.42
1,689
1 ,458

768

85
I 1

I I I )
4

64

49
206

94
61

164
121
54

Util-
ities-t

5,214
4,638
5,654
5,634

257
380
2.16
86(i
424

644
417
471
734
559
816
869
599

llous-
i

2,068
1,910
2,639
I ,064

15
21
110
9
53

172
105
35
38
25
27
37
67

Veter-
ans'
aid

Other
pur-

poses

9,293
6,741
8,335

11,312

482
I ,006
I ,9.19

826
637

757
,127
,008
,074
,569
,386

2,113
I ,420

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housiny Assistance Administration to make
annual contributions to the local authority.

2 Municipalities, counties, townships, school districts.
3 Includes U.S. (iovt. loans. Uased on date of delivery to purchaser

and payment to issuer, which occurs after date of sule,

J Water, scuer, and other utilities,
s Includes ui'han redevelopment loans.

Not t.—Security Industries Assn. dutu; pur amounl.s of long-term issues
based, on date of sale unless otherwise indicated.

(Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(In millions of ilotlars)

IVrioil

|i)7I
1<)72
197 1..

l)74... .

974 June
Jlilv
AlIK
Sept
Oct
N o v
l lec

197^ inn
1 cb
M ar

M a y
June

I'Cllill

105,2:1.1
96,522

101) 417

U.S.
tiovi.'

17.2.15
17, (ISO
l<> 057

Nonco

I I.S.
(lOvt.

agency *

I6.2X.I
12.X25
' 1 XX 1

rporutc

State
anil local
(U.S.)I

24.H70
2.1,070
2? 700

(iniss

Others

2. 165
1 ,5K9
1 , T«5

.rocceds, all

Total

44,'114
40,7X7
I.I, 191
.I7.X17

? 9X1
1 ?M
2.66K
1 ,617
4,60')
.1,746
,1,MW

'5.176
4.126
5 16K

'4,4.1')
5 646
5 570

ISSIK'S '

Total

11 ')')')
27.7.-7
:?..2<iX
.11 ,551

? 45S
:> 702
2,1-11
1 , .'04
.1,77X
.t, .Wi
:i 05.'

"1,7X7
.1,904
4 471

' . 1 , l'):i
4 \ 16
4,565

CO

llcilills

Publicly
ollcrcit

rporate

Privately
pliicrii

24,790 7.701)
IN,:147 '),.17X
1 1 649 1 X.620
.'5 117 : 6,214

1 ') 1') ' s 1 6
2,0X6 : 616
.'. 04? '.")')

X')7 .107
.1 4? l ] I M
I 016 .1(0
'.'.17.'. . KSO

1 1,15 : ' I I 111
1 ?0l
1 '171
.'.771
'1 7')6
.1.94.1

701
500

'.160
<'-'O
622

Sir

Prel'crivi l

.1,67')
t,.17.1
1, 17?
.' '.'5.1

1 1 1
22X
107
1 .'.!>
l')6
<M

1 5 7

215
171
251
.147
146
2.10

ck

(!iiinni()n

').'.'. 16
•>,6K')
7,7V)
4 O i l

41 1
1' ' /
;IK

1 ;s7
f l ^

.107
.101

154
44')
d'14

1X')')
')X4
775

1972
1971.
1974.

1974

1975

Pcrioil

June
July
AllL'
Sept
O f t
.Nov.

Jan..

M a r
Apr
May

Manil la

llomls

4,7') 6
4 129
9 X90

4.14
1 ,051

601
1X6
7^5

1 ,(.97

1 ,«')X
1 ,6.11
2 I6X

2,265
.' 1X0

during

Slocks

?, 102
LSI?

64 1
54.1

41
4.1

4

1

1 96

1
44

1 1 1
211
214

( 'o in iner
nl i .swl l

l lomls

2 , 15X
2,669
1 , 2X.1
1 ,X5I

.10.1
257

46
102

1X0

179
65

271

241
.1X1

cial and
inroiif

Mocks

2..170
•>

[
X7S
559
956

l.l'l
9 1
62
45
29

1(10
21

74
60
74

211
141
I'M

rtroci'cils

Transp(

llomls

2,006
1 ,767
1, XX1

5
62
14
40

U)f>

14

K4
75
X.I

415
.•>(()

major f;r

'nation

Slocks

4:14
1X7
4.1

15
1

5

. . . .

mi

"
7

1

1

>s of en

Public

, 576

, S'X.S
X72

X59
UK

X62
.1X4

,414

4.15

'761
,471
X2X
794
X45
K.IK

utility

Stocks

4,2.01
4,967
'1,661
.1,964

2XX
100

•) | (t

296
6')5
'.'5
I 'M

507

679
' 5 * 4
71)4

IICTS

C'oinim

Hi.mis

4,222
:i,6X0
.1.5.1.5
1 710

,s«,

.'4.'.
164
111

419
6. '

150

9 1 1
124
117

'.154
151
162

uication

Slocks

1 ,12.7
1 ,16')

1
•i 1

IX

11

1

20')
260

II

6
X
s
6

Real
'iiul Jii

nuls

4X4
415
66 1
241

491
771
46?
217
791
.597
XI7

5.19
604
156
.199
594

estate
lanci.'i!

Stocks

2,204
2,0%
2, X(M

587

19

44
4X
69
44
15

.12
14

10
47

1 (iross proceeds arc tlerivtul by nuiltiplyiiu; priiicipal iinnuints or
mimhcr ot units hy nilcriiiK prici-.

2 Includes Kiiarantucd issues.
3 Issues not guiiraiitccd.
* See Norn to tahlc at bottom ()('o]>positu pane

* I'orci.nu Knvcrnnicuts and their instriuneutalitics, [ntcrnalional Hank
i'or Reconstruct if >ti and Develop incut, and domestic nonprofit orgiin-
i/fitions.

NoTi;.— -Securities and ('xi'liau^e ('onnnissinn estimates of new issues
niaturhiK in more than 1 year sold (or cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

1<)71.
l')72.
197.1.
1974..

1974

975-

1971.
972.

197.1..
1974

1974

975-

I'eriod

_ .. .

II
Ill . . . .
IV

I
11

Period

II
III
IV

||

All securities

New issues

46.687
42 1(16
.1.1,559
.19,334

'),617
8 452

P 272

15,2(1
15,602

Mi
tact

Bonds
ami

notes

6-585
1

7

|
I
1

4

,995
HOI

,404

921
479
098

1 14
,574

—

It

irinp

Stocks

2.5.14
2,094

658
17

- 12
-421

126

262
500

t:tirenients

9,507
10 224
1 1,804
9.915

-

» 048
' 98 *>
I 871

,088
,21 1

Net change

37,180
32,082

Derivation o

lloiul

New issues

31,917
27.065

21,754 21,501
29,399 i 31,554

7,589 1 7,847
5,467 I 6,611
9,401 i 10,086

1.1,12.1 12,759
12 190 11 460

- — - •

Comn
iind o

llonds

notes

827
1,409
• 109
1,116

698
189
240

171
48.!

ILTCUll

her 2

Stocks

2,290
2,471
1,411
-1.15

21J
664

- 47

77
490

Trail
tali

Honils
ami

notes

900
711

1,044
.141

- 1 3
49

342

1
429

'1

change, nil

* and notes

Retirements

8.190
8,001
8,810
6,255

1,584
1,225
2,004

1,587
2..1.16

'ype of issues

spor-
m >

Stocks

800
254

• 93
- 2 0

12
- 6

9

1
7

ssuers!

Net i

2.1

l»u
lltl

II.mils
anil

notes

6,486
5,1.17
4,265
7,308

1 ,699
1,358
2,079

2,65!
1 ,977

19
12
">5

6
5
8

M
9

hant'c

728
062
691
098

263
186
082

172
124

hlie
ity

Stocks

4.206
4
4
:i

i

i

i
i

844
509
834

,03H
862

,107

,569
866

Common and preferred stocks

New issues

14,769
15 242
12,057
7,980

1,790
1 841
2,186

2,452
4,1 42

Coin
cat

llonds
ami

notes

3,925
.1,34.1
3,165
.1,499

1 080
1,116
' 628

1 269
810

Retirements

1,1(8
->
2,
3,

1

nnni-
1OI1

Stocks

1.600
1
1
,260
, 399
398

- 7
222
107

24
359

m
993
678

465
759
K66

501
875

N

- •

Reid
and (in

llonds
ami

notes

5.005
7
1
5

1
I

1

045
523
428

877
194
695

742
852

et change

13,452
11 018
9,064
4.102

1 126
Hi

1 119

1 ,951
.1,266

:sliite
mciill '

Stocks

2,017
2,096
1,181

207

82
88
17

18
43

1 lixcludcs investment companies.
2 T.xtractivc and commercial and miscellaneous companies.
3 Railroad and oilier transportation companies.

NOTJ:.-- Securilies arid Kxchange Commission estimates of cash trans-
actions only. As contrasted with data shown on preceding pa^c, new issues

exclude foreign sales and include sales of securities held by affiliated com-
panies, special offerings to employees, and also new stock issues and cash
proceeds connected with conversions of honds into stocks. Retirements
arc defined in the same way and also include securities retired, with in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Year

1963
1964
1965

1966...
1967...
1968...

1969.
1970.
1971 .

1972
(97.1
1974

Sides and redemption
of own shares

Sales 1

2,460
3,404
4,359

4,671
4,670
6,820

6,717
4,624
5,145

4,892
4,358
5,346

Redemp-
tions

1,504
1,875
1,962

2,005
2,745
3,841

3,661
2,987
4,751

6,563
5,651
.1,937

Net
sales

952
1,528
2,395

2,665
1 ,927
2,979

3,056
1,637

394

1 ,671
1,261
1,409

Assets (market value
iit end ot period)

25,214
29,116
.15,220

34,829
44,701
52,677

48,291
47,618
55,045

59,831
46,518
35,777

Cash
position 3

1,341
1,329
1.803

2,971
2,566
3,187

3,846
3,649
.1,038

3 015
4,002
5,6.17

Other

23.X73
27,787
33,417

31,858
42,1.15
49,490

44,445
43,969
52,007

56,796
42,516
30,140

Month

1974—Aug...
Sept.,.
Oct.. .
Nov...
l>ec...i

1975—Jan...
Feb...
Mar. .
Apr...
May..
June..
July...
AUK...

Sales and redemption
of own shares

Sides '

446
499
816
619
736

,067
889
847
808
677
705
76.1
75.1

Redemp-
tions

3.19
292
311
335
411

428
470
623
791
735
811
981
788

Net
sales

127
207
505
284
325

639
419
224

17
-58
-108
219

- 35

Assets (market vidue
at end of period)

Total 2

35,1(16
31,985
37,1 15
36,366
35,777

3,7407
39,330
40,449
42,353
43,832
45,538
42,8')6
41 ,672

cash
position 3

4
5
5
5
5

3
4
1
3
3
3
3
3

,95.1
,078
,652
,804
,6.17

,889
,006
,870
,841
,879
,640
,591
,660

Other

.10
26,
.11
.10,
.10,

33
.15,
36
18,
'9 ,
41 ,
39,
38

15.1
907
463
562
140

518
324
579
512
95.1
898
105
012

1 Includes contractual und regular single-purchase sales, voluntary and
contractual accumulation pjun sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realized capital gains dividends.

2 Market value ut end of period less current liabilities.
3 Cash and deposits, receivables, all U.S. (jovt. securities, and other

short-term debt securities, less current liabilities.

Naif-:.—Investment Company institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and I-lxchange Commission. Data reilect
newly formed companies after their initial otlerinu of securities.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions ol" dollars)

1968
1969
1970
l')71
1972
197.1
1974

Profits
before
taxes

X7.6
84 9
74.(1
«.l.d
99.2

122.7
140.7

In-
come
UlXL'S

.19.9
40. I
.M. N
:i7.s
4 1 . 5
4<).K
5 5 7

1'KllilS
iltilT
taxes

47. S
44.8
.'I')..I

57! 7
72.9
85.0

C.'ii.sli
divi-

dends

24. .1
74.7
-'5.0
27.1
2.9.6
17.. 7

profits

24.2
20.5
14.6
21.1
.!()..1
4.1. :<
57.4

I (lorporale

46.X
SI.1)
.56.0
Ml. 4
66. 7
71.2
76.7

Quarter

I1) 7.1

l')74

III .
IV.

1975 1 . .

Profits
before
taxes

122.7
122.7

I .VIA)
157.(1
1.11 .5

1(11 .?.
I I . ! . .1

I n -
cn:ne
taxes

4').')
4'). 5

V.'...'
55.9
67.7

I'l (I
4.1.0

Profits
after
taxes

72.')
71.7

s i . I
')4..1
79. 5

6/ I
71)!.I

Cash : IJmlis-
divi- i trihntei!

dends j prolits

.10.7

.11.6

.12.5

U.8
.14.0

4.1. 1
42.5

50.5
6 1 . !
46.2

7.8.5
16..1

(,'orporau:
cupitiil

consump-
tion
allow-
ances l

7 1 . 6
7.1. 1

7<1. 1
7 5 . 7
7 7 . 6
I'). 1

M .,'
N.1.0

I Includes depreciation, capital outlays cluu j'eit to current aceouuK, aiul Noil . Oep 1. oI' ( 'omnu'ice estimates. (Quarterly da( a are at season ally
accidental damages. adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions of dollars)

I'ml of period

1970.
1971 .
1977.

Net
:. working

apilal

Current assets

IS7 .4 49 2..I
70.1.6 529 .6
771 ( 57.1.5

II
Ill
V

1
1
II
V

1

7.15
'19

2.42

250

7 S 9

261

•'Ml

.4

p.t

. 1

^
.5

4

j 60S
• 625
i 64.1

I 666
1 (>85
i 70K
: 712

; 69 K

.2

'4
f
2

4
II ' 269.0 : 70.1.2

Notes an
U.S. leceiv

Ciovt.
securi-
ties ! U.S.

\ (iovl.1
I

50.?.
5.1 ;

7.7
11 0
9 i

59 0 1 10 1)
58.9 9.7
61 .6 • I I .0

59.4
5X.K
60. i
62.7

60 6
6.1. 7

12 I
10 .7
I I (I
11 .7

12.1
12.7

4.7
1 5
:i.4

.1'. 0

.1.5

.1 2
1.4
.1 5
• 1 . 5

1 2
.1.1

l accts.
ahlc

Other

7.01 .9
717.6
240.0

255.4
264.4
2.66. I

276.2
2X9 . X
295.5
289.7

281 .9
2X4. H

Inven-
tories

1'l.l.J
700.4
7.15.7

746.7

258.4
269 2
2x:\i
2KX.0

285 .2
281 .4

Other

15 0
4.1.8

50 8
51..)
54.4

56.9
5 I 5
.W.I
.56.6

55.4
57.1

('uncut liabilities

104 9
126.0

.15 2 . 2

.177.7

.185 X
401 .0

416.1
411 .5
•I-J9.I
450 .6

j 418 0
4.<4.2.

Notes
pi

anil accts.
yahlc

•I 9
4 .0

4 .4
4 . 1

4.5
4.7
5.1

5 1
5.8

704 •'
215.6
2.10.4

750.2
761 .6

266.5
27K. 5
2X7.0
287.5

270. 1

Accrued
leileral
income
taxes

10.0
I.I.I
15.1

Is 0
1 6 .5
IX.I

70.6
19.0
27.7
2.1.2

2.1 .8
17.7

Oili

92.4
102.6

I I I t,
114.7
I 17.0

1 2 4 . 5
179 1
1.14.1
1.14. >i

1.19 X
140.6

1 Receivables from, and payahlcs to, the U.S. (iovt. exclude amounts Noil:.- -Itascd on Securities and rxclian^e ( oiniuission estimates.
olVsel anuiust each oihei on corporations' hooks.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

On billions ol dollars)

Period

1971
1972 . .

1973- I I
I l l . .
1V

1974 1
I)
Ill
IV

11
\w ....

Total

XI . ' ' I
XX. 44
99 74

11 ^ 40

24.71
2 5 04
^8 48

24. 10
2K H>
28.2.1
11 92

75 82
28.4.1
28. OX

Mimiifi

Humble

14. 15
15.64
19 25
27 6 '

4.65
4 X4
5 X4

4.74
*>. V)
5.65
ti 64

5 10
5 59
5.:i6

eturin^

Non-
durable.

1 5 84
15.72
IK 76
11 19

4.51
4 7H
5 59

4.75
5 69
5.96
(t 99

5 74
6 55
6.49

Mining

2 16
2.45

.71
69
71

.68

XO
91

91
97

.91

Transportation

Kuil-
VOilll

1 67
I.X0
1 96

.46
4X
56

.50
64

.64
78

59
71

.60

Air

1 .KK
2.46
T 41
7 0(1

.72
57
60

.47
hi

.41
48

44

Oilier

1 . IX

1 66
7 1 2

.4.1
44
47

. 34
49

.5X

h)
47 : .77

.51 .72
i

Public ulilitics

l.lectric

1 2. X6
14.48
1 5 94
17 61

a.9i
4 04
4 54

.1.85
4.56
4.47
4. XI)

1 X4
4.15
4..14

(ias
and other

2.44
7.52
^ 76

68
77
82

.52

.75

. 78
,K7

.5X
.79
. 9 0

Coinn iu-

10.77
11 . X9
12 85
I 1 96

.1.27

.1.19
1.5.1

1.19
.1.60
1. .19
.1.78

.1.11
1 27

8.

Other 1

18.0.5
20.07
21.40
22.05

5.40
5.2.4
5. X.I

5.05
5.46
5 . 5 7
5 .97

4.XX
5 .19

.4

(S.A.
A.U.)

97.76
100.90
1(1.1.74

107.27
111.40
1 1.1.99
116.77.

114.57
1 12 .46
1 11,48

1 Inchules tnvtlc, service, tonsuuetion, iinnnec, ami in
2 Anticipated by business.

N«ri'.- -ncpt-ot'Comnierec tmd Securities imd I'xchnnyc Comnussitm
cslimtites for corporiitc and noncorporate business; excludes ayricultine,
real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

Type of holder, and type of property

Ai.i- IIOLDUHS.
I- to 4-family...
Mulfifarnily l...
Commercial . . . .
l-'arin

PR1VAT1''. FINANCIAL INSTITUTIONS..
I- to 4-fanlily
Mullifamily1

Commercial
I arm

Commenial hunks2.
I- to 4-family
Multifamily '
Commercial
I arm

I-IKI of year

1971

499,758
.107,200

f.7,.167
92,3.11
32,858

394,2.V)
25.1,540

52,498
78,345
9,856

82,51.1
4H,()20

.1,9X4
26.306
4,2(15

Mutual savings hunks'.
1- to 4-faniily
Mult i lami ly '
Commercial
Farm

Saving and loan associations
1- to 4-family
Multifamily1

Commercial

Lift: insurance tom/ianies
1- to 4-family 24,604
Mult i lani i ly1 16,77.1
Commercial 28,51 8
Farm .s,h()l

61,978
38,641
I4,:i86
8,901

SO

174,250
142,275

17,:'55
14, (.20

FEDERAL AND Rl'.I.ATF.I) AKLNCIKS..
1- to 4-family
Multifamily1

Commercial
Farm

Government National Mortxaxe Association
1- to 4-family
Multilamily'
Commercial

Farmers Home Administration.
I- to 4-fiimily
Farm

Federal Housing and Veterans Administra-
tions

1- to 4-family
Multifamily 1

Federal National MortxaRe Association.. .
1- to 4-l'amily
Multifamily1

Federal land banks (farm only)

Federal Home Loan Mortgage Corporation.
1- to 4-faiuily
Mullifamily I

GNMA Pools...
1- to 4-family.
Multiiiimily'.

.19,357

4,555
II

5,323
2,770
2,542

11

HIV
39X
421

INDIVIDUALS AND OTIIF'.RSJ
1- to 4-family
Multifamily1

Commercial
Farm

3,3m
2,517

872

17,79/
16,681

1,110

7,917

964
934
30

3,154
3,153

1

66,162
27,2(17
10,314
1.1,977
14,664

1972

564,82S
345,.1X4

76.496
107,508
35,4.17

45(1,(1(10
288,05.1

59,204
92,222
10,521

99,314
57,004

5,778
3 I ,751
4,781

67,556
41,650
15,490
10,354

62

206,1X2
167,049
20,78.1
18,350

7ft, '/-in
22,.150
17,153
31 767
5,678

45,79(1
.10,147
6,086

1973

9,557

5,11.1
2,490
2,623

837
387
450

3, ?.?«
2,199
1,139

19,191
17,697
2,094

9,107

1,7/19
1,754

.15

5,815
5,620

195

69,1)35
27,184
11,206
15,286
15,159

634,954
3S6.240
85,401

123,965
39.34X

505,411(1
322,047
64,7.10

107,128
11,495

119,DM
67,998
6,932

38,696
5,442

71,211)
44,246
16.843
12,084

57

231,7.1.1
187,750
22,524
21,459

,
22,05.1
18,431
34,889

5,996
55,664
35,454
8,489

Ind <)|'

11,721

4,0?')
1,330
2,699

1,2111)
5 5 0
6 5 0

3,476
2,013
I ,463

24, 175
20,370
3.805

11,071

2,61)4
2,446

158

'/,10V
8,745

364

73,891)
28,739
12,182
16,837
16.132

664,291
402,131

88,258
132,121
41.781

52H.166
:(35,4(I8
66,583

114,184
11,991

127, 120
72,253

7,313
41,926

5,828

74,22.5
44,398
17,070
12,698

59

2.4 I IV I
[97,(102
23,342
23,049

83,22.8
21,755
18,858
36,511
6,104

62,585
39,784
9,643

1974

III

678,681
410,175

90,269
135,046
43,191

537,512
340,84H
67,843

116,509
12,312

/ II) '18.'
73,98 7
7,496

4.1,092
6,0(17

74,KOV
44,604
17,208
12,9.18

59

247,612
200,343

23.573
23,696

21,914
19,566
36,783
6,246

67,829
43,188
10,644

I 3,158

1,194
2,424

1,400
642
758

3,61V
1,980
I ,639

2.6 ,5 59
21,691
4,868

12,400

3,191
2,951

240

// ,798
11,126

472

73,540
26,9.19
12,0.12
17,937
16,632

13,997

4,052
1,337
2,715

/ 5
6

688,563
414,950
92,042
117,280
44,291

542,576
343,363
68 ,520
I 18.26.1
12,4.10

132,105
74,758
7.619

41.679
6.049

74,920
44,670
17,2.14
12.956

60

24V.2V3
201,553
21,68 1
24,057

M6 .'vy
22,182
19,984
37,571
6,321

72,267
45,748
11,790

14,729

4,848
1 ,600
3. :»48

688
812

3,765 |
2,037 :
1,728

28,641
23,258
5,383

1.1,185

3,713
3,414

299

12,973
12,454

519

7.1,340
26, 1.19
11,782
18,5.17
16,882

7.14
866

t vno
2,0X3
I ,817

29,578
23,778
5,800

13,86.1

4,586
4,217

.169

13,892
13,336

556

73,7211
25,8.19
11,732
19,017
17,1.12

1975

I II

695,337
418.663
92.913

138.278
45,48.1

546,894
346.073

69.019
119,261

12,541

/.(.',/()•!

74,740
7.614

43,700
6,051

7S (6(1
44,796
17.292
12.997

75

-'.5.', •/./.'
204,099

2.1,811
24,512

KV, I S 7
22,4.18
20,282
38,052
6,415

75,973
47,751
12,662

/, 700
780
920

•/, 02.5
2, 119
1,906

.19,754
23,743
6,011

14,640

4,608
4,2.11

377

/.5 662
15.035

627

72,47(1
24,8.19
I I,232
19,017
17.382

709,279
428.710

91 644
140,127
46,798

558,402
354.471
69,964

121,210
12,757

75,419
7,684

44,097
6,105

75,72d
45,1.1.1
17,417
1.1,100

76

261,336
211,290

24,409
25,637

XX O.l1)

22,629
20.454
.18.376
6,576

79,807
50,500
12.898

16,409

5 ft/1

1,852
J, 760

1,800
826
974

4.150
2, 155
I ,995

.10,1)15
21,988
6,027

15,415

4,944
4,54.1

401

17,851
17,1.16

715

71,(171)
2.1.739
10,782
18,917
17,6.12

1 Structure of 5 or more units.
2 Includes loans held hy noncleposit trust companies but not bank trust

departments,
^ Includes .some U.S. iigt-'nekvs For which jimount.s (ire small or .separate

data are not readily available.

Noi l . - Ilascd on data from various insliti
ith

with
Neparat
reporlei
eslimati

: quarters estim
cdcrul 1 loine 1

on of nonfarm n
I directly, and inti
:d mainly by fcdei

•d i by IctUp y
an Hank Hoard ai
irlKaKe debt by lyf

irpolations and extni
'al Reserve.

ional and Ciovt. sources,
.1 Re ve in conjunction

f CLiu; IH-pl. «>!' Conimcict:
a of property, where not
polations where required,



OCTOBER 1975 r, REAL ESTATE CREDIT A 43

FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION -
SECONDARY MORTGAGE MARKET ACTIVITY

(In millions nfddllius)

1971
1972
197.1
1974

1974 A i m . . .

hoklini'.s

' MIA- ; VA-
Tiilal' in- Buar-

. Mind iinteeil

17 7') 1 I 12 (.SI 5,1 Id
I•>."/•>I ! 14.624 5,112
24,175 i I6,X5:>. ft,.152
2'/,V/K I I'),IK') S,.U(I

2.S.O22
Sciit. . 2K.64I
( Kl. . . ' 2'), I .19
N.H.. . I 29,407
Mix . . . 1 ."/.57S

1975- Jan.. . 29,670
I el).
Miir. .
Apr...
May.,
.lunc..
July. .
A ML!. .

,
. ' . '1 ,71 K
.'9,75.1
."J.KI.1-
29.N5K
.1(1.015

I .10.. 151
• .10 777

IX.5.V,
IS.75S
IS,966
I'/.OS.l
IV. IK'/

I1/. 2.11
i'),.:.••(.
i ').:'•/;

19,507

7,704
7.994

K . :u t.
X..1I.I
S .104

x, uv
S. .195
X.49S
X ft') 1
X/M.'

I N M A

tiou
(ilininn pcricul)

.1,^74

.1, ft')')
(.,127

S6X '
760 i.
(.1-'. I .
.17') !.

20X
ic)
i si

Siilcs

347
.126

(.-otiiinilnu'nts

: Matle

9.S28
X.797
S, 914

10,765

I ,202.

X7K
201
.Ml

146
1.17
6.1')

621
557
575
SI4

Olll-
slaml-

ililt

6,497
K, 124
7,SS9
7,960

9,115

s',9K7
S. 5.12
7,960

7,2X5
6.672
ft.ft.lft
<>,»'»)
I'. (.15
ft. 549
6,119
5.KSX

I . 7X9
2,604

.1,7! .1
4,11)7
4..152
4,!>Klt

4.744
4,5.1.)
4,6(>x
•1,6.14
4.771
4.'M4
".,015

Mortiuiftt:
l l l i

I 11 A
VA

X2I
I , 50.1
1,74.1
I ,901

I.SS6
I ,X')6
I .910
I ,')0X

1 ,')(«)
I ,S')1
I ,XX7
I ,X90
I . 'J20
I ,')M,
I ,94.1

ven-
l i l M U l l

147
m<
X61

2.6K2

1 ,565
I .S I7
2,1')7
2.445
2 ,tiX2

2.K45
2,610
2 722
V/44
2.S54
I.00S
1,072

i in MC

MnrttWK''
tlilllSilCtioilS

( ihi i i t i t ; p c i i n d )

eh'.ises

77X
1,2')K
I, . 1.14
.'.I'll

27.1
410
270
Jftft

I'/')
I 1.1
I I t
121
20.1
210
161

64
40S
40')

11
.IS

5
6.1

cdininitnu-'nts

Millie '
durin^
PITHHI

Onl-
staiul-

I. ftOft
I, ft2')
•1,55.1

SISI | 1,500
69 1.2.7S

2.X7I

42
2X

1.1')

2.621
2, !')(>

2,070
1 ,040
I .161

'/ft')
700
MO

1 Includes <:<'tivenlion:il loans nu( shiiwn ;ii-piir;iK;!y.
N o i l . Data from I N M A and Till ..VIC, ivspi-uivdy.
i'ur i'NMA : Hoklinys include loans used to hack bond issues fjuarank-ed

hy (..NMA. Commitments iiniiide some jiiullitainily and nonprofit
hospital loan commitments in addition to I- to 4-t*amily loan commit merits
accepted in I N M A ' s Tree market auction system, and through the I N M A
(JNMA 'JiimlL'in 1'1,-m (I 'mixim IK).

1-or 1111.MC: Data Tor l')7l) liejiin with Nov. 26, wlien tlic I 111 MC*
liL-came operational. Holdings and ttausaetions cover participations as
well as whole loans. Holdings include loans used to hack bond issues
KUiuantecd hy ( i N M A . ('oiiunitnieuts covei1 the conventional ami (iovt.-
uuderwritten loan proL'rams.

TERMS AND YIELDS ON NEW HOME MORTGAGES

1971.
1972.
1971,
1974.

1974

1975

l)cv..

Sept
IVI

Couliacl
rale (per

cent)

7 60
7.45
7.7X
S. 71

S.X7
S.97

Jan
I i'h
Mar
Apr
May
June
J111 v
A U K . -

9.04
9. I .1

9.09
S.XX
X. 79
X.'.M
S.6.1
H. 7.1
H (.6
S. 65

Ices and
chariics

(per eeiit) '

,H7
.XX

I .10

I . : I2
I..1(1
1 ..17
I . 4 0
I . 4 4

1.51
I .44
I .61
I .5.1
I .6.1
1.42
I .40
1 .61

Maturi l j
(years)

26
27
26
26

26
26
26
26
27

7.6
26
.'<>
26
27
26
.'6
26

?

2
! i
. .1

. 4

. 1

.7

.2

.7

.X

. \
\
. 0
, ^
. 0
7

CnnvriitJojial J

l.oaii/prit;L' ' rurchasc
ra(i(i prit:L' (thutis.

(per cent) ol ilollars)

7.1. S
76.X
77.1
75.X

75. :i
74.X
74. V
7 1.6
75.5

7.1. X
76.5
75 . I
76 .4
Vs 5
76.4
75.9
77..1

I

.id. :<
:i7..i
: i7.i
4 0 . 1

4 0 . 2
4 2 . 4

41 '..<
4 2 . 4

4 3 . 2
44.4
4 5 . 9
44.5
4.1.5
4 1 . I
44.1
•n.2

Loan
amount

(thous. of
i l o l l a i s )

26.5
2X.I
2X.1
29. X

29. 5
11.1
.10.7
10. '

.11 ..1

.11. (i
l l . O

.1.1.7

' ' . • " ! : > .

.12.4

.12.')

.14. i

Yiclils (per cent) in
primary market

nun
series'V

7.74
7.60
7.95
X.92

9.09
9.1')
9. 17
9.2.7
9..17

'). I I
'). I 2
9.06
X.96
H.90
X. 96
S.K9
X.9I

7.75
7.64
x.:io
9.22.

'1.60
9.X0
9.70
9.55
9.45

9.15
9. OS
S.90
9.00
<).05
9.00
9 .00
9.15

I 1IA-
insun:il

loans YiL-ld
in private
.seetnulary
market5

7.70
7.5.1
X. 19
'Z.55

10.10
10. IX
lO.l.i

9.51

X.99
S.S4
H. 69

' ''i.'l'ft'
9.06
9 .1 I
9.11

1 Weighted iwcinj't's l);ist,-il on probability sainpU* survey of irharactcr-
islies ol inoi iKa t̂vs ori^iiuitcd hy major iiiititiiticn;il Iciulcr groups (in-
cliulin.L1! niortKapc irniitpaiiics) toi puivhasf «'i' hiiiKlr-family liomus, as
compiled hy Federal Homo l o a n Hank Uoaid in tMiopcraiion with I'cdcnil
Deposit Insurance C.ottivrntiatt. Dulu ucc tuH strictly comparable with
earlier IIKUICS be^iniiiii^ .Ian. ll>7.1.

^ I'ccs ami charges rclatcil lo [nincipal inintKa^f aniount include
loan commissions, 1'cfs, discounts, and otlK'i chaiKCs, hut L-xcludc closing
costs related solely to transfer of property ownership.

J l'llective rate, rcfleeliny. fees and ehar^es as well ;ts eontniet rales

f this table) and an assumed prepayment at

es, unweighted ami rounded to the nearest

(as shown in first column
end of 10 years.

-* Hates on first mor^a
5 basis points.

•*> Iliiwd nn opinion reports suluiiitted hy Jield oiliees of prevailing
local conditions as of (he lir.it of the succeed ing month. Yields are derived
from weighted averages of private secondary market prices for Sec. 20.1,
30-year mortgages with minimuni downpayinenc and an assinned pre-
payiuent at ihe end of l.S years. Any Kai>s in data are due to periods ot
adjustment to changes in maximum permissible contract interest rates.

NO'li: TO TAIILi: Al IIO'I I'OM OF I'ACii; A-'t4:

An\ericuii Lite Insurant^ Association data for new commitments of
$100,01)0 and over each on moit.miues for inultifamily ami iioni'e.sidential
iiontiiriii properlies locatctl largely in the United Slates, The- 15 companies
account for a little more than one-half of both the total assets and the
nonfarm morlKatKcs held by all U.S. life insurance companies. Averages,
which an; based on number of loans, vary in part with loan composition
by type and location of property, type and purpose of loan, and loan

amortization and prepayment terms. Data lor the following are limited
to cases where information was available or estimates could be made:
capitalization rate (net stabilized property earnings divided by property
value); debt coverage ratio (net stahili/eil earnings divided hy debt sci vice);
and per cent constant (annual level payment, including principal and
interest, per SUM) of debt). All statistics exclude construction loans,
increases in existing loans in a company's portfolio, reapprovals, and loans
secured by hind only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

Item

Amounts (millions of dolktrs):
(lovl.-unclcrwrrtti'n hnuis

Oflen-d1

Conventional loans
Ollen-tl i

AvcniKi' yirhl (per a n t ) on shoit-
i r rni foniniiiment-i''1

(iovt.-unck'i wi itlcn loiins

Apr.

470

79
51

' ! :

21

' ]
1

1

3

M a y

525.

69
41

9.2
9.4

•s
(

\

M a y

1 1 5

IS

9.
9.

19

6
0

.1
4

41

June 2

172 5
SO.4

51 2
27. 1

9. 14
9.26

June

7.1
38

28
15

9.
9.

16

4
.6

5
7

06
>1

Date ol

19

June 30

358.7
246.9

67 5
47.3

9.07
9. IK

auction

75

July 14

33 1.2
174.9

71.4
35.8

9. Ill
9.2(1

July

415
247

V
.14

9.
9.

28

K
.7

5
5

17
26

Ann-

578
365

96
4S

9.
9.

I I

7
.5

9

12
18

Ann.

64 1
223

98
i l

9.
9.

25

1
.0

5
0

50
55

Sept

5 10
197

96
41

9 .

S

1
.7

9

70
75

Sepl. 1.

142.(

68 8
15 2

9.86
9.92

1 Mortgage amounts offered by bidders are tot;il bids received. period of 12 years for 30-year loans, without special adjustment tor
2 Average accepted hid yield (before deduction of 38 basis-point fee I'NMA commitment tees ami j'NMA stock purchase anil holding rcqiiire-

paid for inort^me servicing) for homo 1uortj4ay.es assuming a prepayment ments. Commitmenls mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(l-lnd of period, in billions of dollars)

Holder

All holders
i HA.VA

Commercial banks. , . .
I MA
VA

Mutual savings banks. .
MIA
VA

Savings ami loan assns.
IMA
VA

Lite insurance cos
IIIA
VA

Others
I HA

Sept. .10, ! Dec. 31 ,
1973 1973

133.8 135.0
85.6 K5.0
48.?
11.7
S.4
1.3

2H.6
15.7
12.9

30.1
13.7
9.3
4.5

50.0

50.0
11.5
8.2
3 1

28.4
15.5
12.9

Mar. 31
1974

136.7

29.7
13.6
9.2
4.4

52.1

29.8
13.3
9 .0
4 .3

5-1.3

June 30,
1974

137.8

51.7
M. 1
7.S
:i..i

2H.2
15.3
12.9

5?
I I
7
.1

27
15
12

.9

. 0

. 6
4

.9

. 1

.K

29.7

Sept. .10,
1974

I3H.6
S4.I
54.5
10.7
7.4
I t

27. H
15.0
12.8

29.8
12.9
8.7
4.2

57.4

Dec. 31
1974

I 40. I
84.1
56.2
10.4
7.2
3.2

27.5
14.8
12.7

29.8
12.7
8.6
4 .2

59.9

Mi i r . 31.
1975

142.0
84.3
57.7
10.5
7.2
3. .1

27.6
14.8
12.8

29.8
12.5
8.4
4.1

61 .6

V A .

Non:.- VA-yuarantced residential mortgage debt is for 1- to 4-fainily Detail by type of holder partly estimated by federal Reserve lor first
properties while I'HA-insured includes some debt in multifamily structures. anil third quarters, and for most recent quarter.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Period

1971
1972
9 7 1
974..

1974 June
Julv

Sept
Ocl
\<>v
Dec

1975 Jan . .
1 eh
Mar ,
Apr
May
June

Number
of loans

1 ,664
2,132
2,140
1 166

147
121
105
95
57
47
.17

31
46
46
12
7!
61

Total
amount

committed
(mill ions of

(dollars)

3,982.5
4,986.5
4.833.3
2 601.0

287.5
2 14.1)
312.4
241 .6
I0S.3
79 7

140.0

41.S
94.6

109 6
\W..A
227.5
167.5

1 ...in
amount

(Ihousands
:>f dollars)

2,39.1
2, 1.19
2,259
2 .' 12

1 956
1,939
2,975
2 541
1 ,899
1 69 5
3,784

1 414
2 0^7
'.' 182
3. 3X6
.1 116
2.745

(.'onlrael
interest

rate
(per cent)

9.07
8.57
8.76
9 47

9 15
9.60
9.80

10 04
10.2'J
10 17
10.28

10 44
10 OX
10 17
II). 02
10.2.1
10. 11

Maturi ty
(yrs./mos.)

22/10
23/3
2.1/.1
21/1

20/10
20/0
22/10
20/11
19/7
18/4
19/1(1

I8;4

2 1/1
2.1/0
30/9
21 ;9

Averages

f.oan-
fo-value
ratio

(per cent)

74.9
75.2
74.3
74. 1

75.7
74.1
74.3
74.4
74.6
74 0
74. K

71.9
74 1
74 1
75.6
74.7
7.1. (I

Capital iza-
t ion rate

(per cent)

10.0
9.6
9.5

III 1

10. 1
10.1
10.2
10.1
10.6
10 7
11.0

1 1 0
10 9
1 1 1
II). K
10.8
10.5

Debt
coverage,

ratio

1.29
1.29
1.29
1 29

1 24
1.26
1 .31
1 29
1 .25
1 .'6
1 .3.1

1 11
1 14
1 14
1.36
I. .10
1.29

I'cr cent
constant

10.4
9.K

10.0
10 6

10.7
10.8
10.7

11.5
II 6
M . I

I I 9
1 1 I)
1 1 1
10.8
11.1
11.2

.Scu Now on
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TOTAL CREDIT

(hi millions ol" ilollars)

]!ncl of period

1065
1966
|yf,7
1 %« .
1 'Hi')

I'nt)
1971
1072.
1071
1974.

1974-

1975-

Aiir
Sept
Ocl
NdV
[Vc

Jim
I'd)
Miii-
Apr
Miiv
June
fulv
Alll!

'lot

so
06

Kill
1 11)
121

177,
CIS
IS7
(HO
i'}!)

IS7
IS7
188
IKS
100

1X7
1X5
1 «4
1X4
l«s
1X6
187
IXK

i l

88.1
71>)
7X1
770
146

161
104
564
4X6
l.'.t

160
006
07.1
0X4
171

(ISO
.ISI
>s I

144
010
000
:u i
S71

l l l l . l l

70, SO.'
76 745
7O,4:'S
87,745
07, 105

1 o:\064
111 70S
127,.LI 7
147,4.17
156, l.M

154.472
155 IV)
1

1

1
1

I

5 l.'X
5,166
6 1 .'4

.1.052
2,712
1 477
1 ,271
1 610

15 7,668
IS. 1,0.10
1.Sri, 76.1

A u l n -
mohilc
paper

7.8,4 <7
in oio
:>.'), 7')6
17 048
,l."i, 5. VI

.1.5, 1X4

.18,664
44,170
51,1.10
51 ,(:X'I

52,777.
57.S4N
5 7,7 16
52,:i.'s
M 6K')

50.047
50.884
Ml :|-.'
SO 160
Ml 4(iS
50,077
51.556
5.!,01 1

Instalment

Otlicv-
consumer

Koods
paper

lli,4Si
2(1 7 11
22,.1X0
74,626
28,11 1

.11 ,465
:i4,.i5:i
4(1, (ISO
47,5 1(1
57,000

40,.122
40 664
4'),0S6
50,401
5 2 000

51,14:!
5(1,1.16
40 101
40,747
40, !?0
40,510
4O.6.V/
50,(161

t Ionic
imprOVC-

mCllI

loans'

.1,7.16
1 841
4,00S
4,2.10
4 61.1

5,070
5,41.1
6,201
7,.157
X. l f .2

K.2I4
H 2^7
S.2X7
X 260
X 162

8.048
7,0(i6
7 ip.S
7, SHI)
7 00S
7,y::«
X.040
S.004

1'eiSOlllll

loans

20,7.17

71,662
2.1,2:15
25 017
?K,652

.10,.145
12,X65
16,077.
41,425
44,764

44.164
44 175
44,: i lO
44,ISO
44 764

4 I . S 1 5
4:1,726
41 7(i<)
4.1,7X4
4 1.00S
44,740
44,607
41 007

Mowl

1X,000
10 004
7.1 .15S
2.1,075
24 041

71 000
27,000
.10,2.17
1.1 040
.! 1.00 7

.12.XO7
17 767
12 60S
.12 01 X
1 1 007

1 1 I2X
.12 660
17 -n<>
.1.1.07.1
11 400
.1.1 4.11
.1.1.7.KI
.1.1.55S

Noi

Sini'Ur-

pMVIUl-lll

loans

7,671

7 077
X.55S
0 SI.)
0,747

0.675
1O.5S5
12,256
1.1,241
17,070

1.1.202
11,111
1.1,00.1
1 .' 'ISO
1 .). 070

12.6 V1)
12.560
1 .' s.t.i
1 : ' .s. '( ,
1 2 44.1
17,470
12.2S2
1 .'. 162

inslalinei

< -luirn..'

IU-tail
oull i- l^

5,774
5 SI2

t

(\

6, o i l
5,06f>
5,0.16 1

(,,16 1
6,.107
7,055
7,7S 1
K, 111 .1

6, OX.!
6 X76
7,07.7
7, 1 74
s 0 1 :

7,162
6.46X
6 45 2
6.7.IS
7,26S
7,.161
7. 1SX
7 107

Cii'llil

706
S74

1 .(CO
1,727
1 4 17

1 ,X05
1 ,051
1 ,047
2,046
• ' , 1 - ' . '

?. .7S2
2 277
2 , 1 5 6
. ' , 1 4 4
7 1 7 •>

.'. 151
2.074
.' Oi l
' . ' , ( )(• :•

? 07 1
?,osx
2, 1X0
.',7.17

S.-rviei-
ai-<lit

4 SSO
s 1 16
5 7 '7
6, 100
6 071

7 456
X.I64
X.074
0 070

IO,XX-I

10,4.10
10 4S 1
l(),s()0
I0.6M)
10 XS4

11 . 1 IX
11.567
1 1 '40
1 1 ,.'50
I I 6<6
11,517
1 1 .4.11
1 1 5.̂ 7

' 1 lolclidK.s <tl' (iii.'iiK'ciI i/lsli(utif>ris; Jioklin^.s of fctii/l oiidfts 111c
cluded in "Other ciinsnnu'i1 tfoods ji;ij)cr."

^Seiviee stalinn and miscellaneous credir-caiil accounts and lio
lieatiiiB-oil accounts.

Noi l . - ( 'ousiinje; credit estimates cove]1 loans to individuals lor
household, I'itniily, and other personal expenditures, except real estate
mortcai 'e loans. I or hack lii'ures and description ol Ihe data , see "Cim-
suiner ('retlil," Section 16 (Nev,) of .Sti/>/'li'/ni'Hl in lUmkitiii and Monctttrv
Statistics, 1065, and llui.l KIINS lor Dec. 106S and Oct. 1072.

CONSUMER CREDIT HELD BY COMMERCIAL BANKS
(In millions of dollars)

l.ml tit period

1065.
1066.

1075

106X.
1060.

1070.
1071.
1072.
197:t.
1074.

1974- AUK S4.0S2
Scpl S5,()06
Ocl X4.SS7
Nov S4..160
Dec ' S4.0I0

Jan
leh
Mm
Apr
May
J l l l U !

' lotal

IIS 657
:1X,265
4(1,6.H)
46, 111)
50,074

5 1 S67
60,556
70,64(1
X1.24S
84,010

S7..0S6
S2.220
XI ?01
SI 155
XI,066
XI,420

July X I , 767
AUK. . . X2,.<05

Toml

7X.062

:u,;no
U, 152
.17,0.16
47,421
45,10S
51,240
5O,7X.l
60,405
77,510

7.1,102
7.1,455
7.',.17 2
77.X06
77.510

7 I,776
71.151
70. I S.I
70. 1.14
70.1.10
70.475
70.006
71.445

Alirouiuhilc |)liper

Direct

10,200
11,074
10,072
17,174
II,1.11

I.'.OIS
11.S17
16,.120
lO.O.IX
IX,5S2

10,511
lo.nso
10,246
IS,0X1
IS,5X2

IS, 2.10
S, 104
7,754
7,Id !
7,5 20
7,560

I 7,70S
17,676

5,650
5,056
6,2.12
7,102
7,7'JI

7,XXX
0,277
10,776
12,7.18
I I,7X7

17..:144
12,.114
12,105
12,0.11
I I,7X7

I I , 5 S I
1 1 , 4 0 7
1 I 177
I I , .1X7
I I , 4 1 7
I I , 4 S 2
I I , 61.1
1 1 , 7 1 2

Instalment

Other croiiMinicc totals |i;i[ifc

Cmlil Other

CiLI'lls

4, 166
4.6SI
5,460
I , :i()7
2,6:10

4,421
5,7Sf)
7,22.1
7,64s

7.6S1
7.706
7,700
7 700
7,645

7,5X7
7,522
7 450
7,417
7 .101
7,:I7S
7..I5I
7, 1.15

7,707.
4,410
5.2XS
6,640
S.242

7,401
7.6.1S
7,740
7.S46
8,7.42

S..125
S, 140
7.S0O
7 000
.',')().!
7,077
S ,042'
8,210

5,:iS7
6,087

7, I 1.1
4,501
5,127.
6,054
6.414

6,541
6,527
6,5:il)
6,460
6.414

6,17.1
6,277.
6,277
6 , .11.'
6,.17.1
6,446
6,407
6,124

Ildiuc:
improve-

ment
loans

7,5/1
2,647
2,7:il
2.X58
2,006

:i, 07 I
1.2.U)
.1,544
1,082
4.4S8

4,400
4,445
4,4X0
4,400
4,45 s

4 100
4,:i50
4,.IIS
4 US
4,.l.s.l
4,40.1
4,46.1
4,5 27

(heck
credit

Other

6,:i57
7.011
7,748

70S . S.I60
1,OSI j S.600

I, 1.16
1,407
1, 7S0
2,144
7,47.4

2,.117
7...14S
?.,.1V6
7. ,.'162
7.,4.'.4

2.44S
2,447
7,401
2,41 I
.',.181
2,.175
2,.106
2,420

0,280
10,050
II.15S
12,187
17,058

1.1,01.1
1.1. OSS
1.1,087
1.1,017
I2,O5X

I2.SS.1
12,801
17 710
12,767
12,781
I 2,857
12,076
l.i,046

Nonin-
stidmeut

Sini'le-.
pavinent

loans

6,600
6.046
7,478
S..174
8,55.1

8,460
0..II6

IO.S57
11,75 1
I I,500

I 1.680
11,641
I I ,515
II ,464
I I ,500

11,210
1 I ,1)78
I I,01H
II 021
IO.O.KI
10 054
10,771
I (I, KM)

See NDTI. to table al«
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

l\nd of period

1965
1966
1967
1968
I960

1970
1971
1972
1971
1974

1974—Aim

O c t
N o v
Dec

1975 Jan
l-'eb
Mar
Apr
May .
June
July
Ann

Total

2.1,851
24,796
24,576
26,074
27,846

27,678
28,88.1
12,088
17 241
18 925

18 941
18 921
18 901
18 801
.18,925

18,.140
18 194
17 910
.17,746
17,711
17,828
.18,1 77
.18,-140

Auto-
mobile
paper

9,218
9,142
8,627
9,00.1
9,412

9,044
9,577

10,174
11,927
12 415

12 267
12,345
12 4*8
12,462
12,415

12,315
12,406
12,171
12,349
12,406
12.571
12,793
12,982

Finance c

Other ci
goods

Mobile
homes

4?

ompanies

msumer
paper

Other

143
4,925
5,069
5,424

2,464
2,561
2,916
1,378
.1,570

3,539
3,573
1,597
3.60.1
.1,570

.1.559
3,539
3,51')
3,51.1
1 507
3,508
3,503
.1,498

775

3,2.17
3,052
1,589
4,434
4,751

4,680
4,662
4,658
4.611
4,751

4,642
4,580
4,427
4, .166
4,315
4,288
4,258
4,251

Home
improve-

ment
loans

232
214
192
166
174

199
247
497
917
993

1 ,097
1,073
1 ,054
1,021

991

967
923
901
867
8.13
807
778
74,

Per-
sonal
loans

10,058
10,315
10,688
11,481
12,485

12,734
1.1,446
14,912
16,587
17 176

17,160
17,268
17 1 14
17, 1(16
17,176

16,857
16,746
16,690
16,651
16,650
16,654
16,845
16,868

Other

Total

8,289
9,315

10,216
11,717
13,722

15,088
17,021
19,511
22,567
2 5 , 2 1 6

24,677
25,085
25 204
25,195
25,216

25,0.12
25,213
25 506
25,62.1
25,917
26,478
26,8.17
27,348

financial lenders

Credit
unions

7,324
8,255
9,00.1

10,300
12,028

12,986
14,770
16,913
19,609
22 116

•>l 402
21,792
21 891
21,975
22,116

21,966
22,089
22,227
22 415
22,674
23,186
23,507
24.04.1

Mis-
cellaneous
lenders 1

965
1,060
1,213
1,417
1,694

2,102
2,251
2,598
2,958
3 100

1,275
3,293
1 HI
1,220
3,100

3,066
1,124
3,279
3,208
3.243
1,292
3,330
3,305

Retail outlet

Total

9,791
10,815
11,484
12,018
13,116

13,900
14,151
15,950
18,112
19 473

17 55(1
17,678
17 8M
18,272
19,473

18,804
18 154
17,878
17,768
17,852
17,887
17,920
18,130

Auto-
mobile
dealers

315
277
287
281
250

218
226
261
299
286

299
298
296
292
286

282
280
276
275
275
276
280
282

s

Other
retail

outlets

9,476
10,538
11,197
11,737
12,866

13,682
13,925
15,689
17,811
19 187

17 251
17,180
17 555
17 980
19,187

18.522
17 874
17,602
17,493
17,577
17,611
17,640
17,848

i Savings and loan associations and mutual savings hanks. Sec also NOTI to tunic ut top of preceding page.

FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT

Month

1971—AUK
Sept
Oct
Nov
Dec

1974—Jan
Teh.
Mar

July

Sept
Oct
Nov
Dec

1975 Jan
1 eh
Mar

May

July
Any

New

biles
(36 runs.)

10 25
10 44
10.5.1
10 49
10.49

10.55
10 51
10.50
10 51
10 63
10 81
10 96
11 15
11.31
11 51
11.57
11 .62

11.61
1 1 51
1 1 46
1 1 44
11 .19
11 26
1 1 .30
11 ..11

C

Mobile

(84 mos.)

10.95
11 06
10.98
11 19
11.07

11.09
11.25
10.92
II 07
10.96
11.21
11 46
1 1 71
11.72
1 1 94
11.87
11.71

I 1.66
12 14
1 1 66
1 1 78
11 .57
12 02
11 .94
11 .80

(Per cent

.'ommercial banks

Other

goods
(24 mos.)

12.66
12.67
12.80
12 75
12.86

12.78
12.82
12.82
12 81
12.88
11.01
13.14
11 10
13.20
1 1.28
13.16
1.1.27

13.28
1 1.20
1 1 07
1.1,22
13.11
13.10
13.13
1.1.05

Personal

(12 mos.)

12.84
12.96
13.02
12.94
13.12

12.96
11.02
13.04
13 00
13.10
11.20
13.42
11.4S
13.41
11.60
13.47
13.60

13.60
1 1.44
1 1 40
1.1.55
1.1.41
13.40
1.1.49
1.1.37

per annum)

Credit-

plans

17.22
17 21
17.2.1
17 21
17.24

17.25
17.24
17.23
17 25
17.25
17 21
17.20
17 21
17.15
17 17
17. 16
17.21

17.12
17.24
17 15
17.17
17.21
17.10
17.15
17.14

Automobiles

New

12.13
12.28
12.34
12.40
12.42

12.39
12.13
12,29
12.28
12.36
12.50
12.58
12.67
12.84
12.97
1.1.06
13.10

13.08
1 1.07
1 1 07
13.07
1.1.09
13.12
1.1.09
1 :l. 1 (1

Used

16.86
16.98
17.11
17 21
17 11

16.56
16.62
16.69
16.76
16.86
17 06
17. 18
17 12
17.61
17.78
17.88
17.89

17.27
17 19
17 52
17.58
17.65
17.67
17.69
17.70

Hnancc companies

homes

12.90

i i . i i

13.24

13.15

13.07

1.1.21

1 3.42

13.60

13.60

1 1 59

1.1.57

1.1.78

Other

goods

18.69

18.77

18.90

18.69

18.90

19.24

19.30

19.49

19.80

20 00

19.63

1'). 87

loans

20.52

20.65

20.68

20.57

20.57

20.78

20.93

21.16

21.09

20 S6

20.75

20.97

Norn.—Rates are reported on an annual percentage rate basis as
specified in Regulation Z (Truth itt Lending) of the Hoard of Governors.
Commercial bank rates are "most common" rates for direct loans with

specified maturities; finance company rates arc weighted averages for
purchased contracts (except personal loans). For back figures and descrip-
tion of the data, see BULLKTIN for Sept. 1973.
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INSTALMENT CREDIT EXTENDED AND REPAID

(In millions of dollars)

A 47

Period

1967.
1%8.
1%').

1970
1971
1972
197:1
1974

1974 Aug.
Sept.
Oct..
Nov..
Dec.

1975- Jst.ii
I eh
Mm-
Apr
May
June
July
Alii-

1967.
196K.
196").

1970.
1971.
1972.

1974- -A
Sept.
Oc t . .
Nov .
I >cc. .

1975- Jan..
Ich..
Mur..
Apr..
May.
June.
July.
ALII;..

Total

K7.I7I
99,9K4

I O 9 , I 4 ( I

112,158
124,2X1
142,951
lfi5,0S.l
I66,47K

14.0K9
1.1,676

' ( l
I 2,702

Type

12.859
1.1,465

7
,

1.1,181
1.1.1 49
I 1,959
14. .178
14,.158

Automohik-
p.ipcr

:I2,55.I

29,794
:14,87.1
40,194
46,45.1
42,7 56

.1.K87
1,8 15
.1, 169
.1,(162

Other
consumer

floods paper

29,504
:i.1,507

4.1, K71
47.K2I
55,599
66.K59
71,077

5.99:1
5.9 15
5,948
5,7(1(1
5,798

1. .I4K
I.h56
1,419
OlM
1,467
1.752
t.07.1
1.917

5.410
5,561
5,5.15
5.5K4
5,757
5,97(
5,977
6.077

8.1,988
91.6Y.7
99,786

107,199
11.5,050
126,914
144.97K
157,791

I2,XK7.
I 1,412
1.1,224
1.1,009
1.1,516

11,260
11.22S
1.1,.'.14
1.1,42.1
1.1,. '74
1.1,5.17
1.1.509

26,5.14
27,9 11
79,974

.1(1, L17

.11 , 19.1
:<4,729
.1') 45?
42, I'17

.1,44.1

.1,604
3,470
:l,42.1
.1,668

.1.5.14

.1,605

.1,77.'

.1,719

.1,(.:'5
: i , 728
.1,690

27,847
.11,770
.14, (.45

40,721
44,9 1 I
49,872
.59,4(19
66,5'J8

.5,•144

.5,700
5,499
5,561
6,0.17

5.549
5,6.12
5 ,70K
5,6.12
5,694
5,799
5.K6O
5,826

Home
improve-

ment loans

2,:t69
2,5.14
2,K.I I

2,96:1
.1,244
4,006
4,778
4,650

IKK
302
:<4K
J2[
794

289
:io?.
.1.19
II I
.1.14
:i7.i
.17K

2,202
2,.101
2,457

2,506
2,901
.1,218
1,577
.l,K40

.109
2.79
121
.125
.141

.1:16

.150

.157

.169

.149
:15K
.14K
.15K

Personal
loans

28,97K
.12.K60
1541

.1.5,.52K
,1K,.I4:1
4:1,152
47,041
47,995

4,126
4,017
:i,')6l
1,5.'6
.1,405

.1.792
: l , 746
.1,501
I Kill
.1,5<)1
I.K5K

4.000
4,000

Repayments

77,405
:i<>, Ift.l
.12,710

I I M5
,15,K2.1
:19,()95
47., MO
45,156

.1 , 686
:i>29
.1,9.14
:i,700
:i,470

1 S4I
:i,64i
.1..197
1 7(1!
.1,606
:l,652
: i , 611
.1,054

Net change

.'I ,:iX2
17 195

40,955

42,960
51,2.17
59, 1.19
69,726
69,s54

6.0.14
6.050
5,600
s 190
5,012

5. 168
5,649
5 15'-'
5,4*7
5,47.1
5.772
5,959
(•.0-t7

29,549
.12,611
.16,470

4(l,:i98
45, 195
50,796
60,014
66,5.19

5,46.1
5.K0K
5,542
5,671
5,80.1

5 (.69
5,747
5,974
5,769
5 7.'7
5.774
5,749
5,941

rnlitnee
companies

26,461
.10,261
.12,75.'i

: l l ,952
.12,9:15
.IK, 464
41,27.1
41,809

.1.476
1.40K
1.7.7.9
.',C.M
.1,7.40

.1.068

.1 J45
7,985
.UK.
.1,424
.1..186

Other
liuaiicial
lenders

I I.2.IK
11,7.06
15,198

15,720
17,966
20,607
2.1,414
24,510

2,290
2,079
2, 160
I ,H6.1
1,901

7.048
2,104
2,044
7., I 47
2,0.12
7,141
2, .161
7 I7K

76.6KI
2K.76.1
10,9KI

11,705
.11,7.10
15,259
.18,066
40,127

.1,166

1.2M1
2,981
.I..10K

1 111
1, 1 34
2.971
.1,76 1
.1,1 69
:i,.l()7
.1,227
.1, 166

10. .1:17
1
i :

,705
,19.1

14..154
U .0.1.1
IK,117
7O..15K
2 ,861

,851

|')67
,861
,827

,K27
,K24
,7K2
,947
, K94
,K0(
,957
, 9 5 -

Kelail
outlets

18,090
19,172
20,240

21,526
22,14:1
24,541
78,722
.10,605

7., 594
2 552
2 6.17
2,5.1 I
7,549

2 175
2.517
7. 5 .'4
.1,4.17
? 65')
2,7.10
2 614
2,7.(7

17,421
18,588
19,142

20,742
2I.K92
22,742
26,540
7.9,264

2,402
2,510
2,470
5,497
2,58.1

7,4.1.1
2,52.1
2,557
7,444
2,474
2,650
2,576
,",599

1967.. .
1968
1969.. .

1970
1971
1972. .
197.1
1974 .

1974—AUK
Sept
Oct
N o v
Dec

1975 Jan
I eb
M a r
Apr . .
M a y

July
All}',

1 181
K 117
9 161)

4 95')
9 711

16 017
7(1 105

8 ('87

1 512
677
402

. 400
• 814

401
2.17
417
7 4.1

175
47.2
86'J
50(1

• 714
1 , 152
7 579

141
1 480
5 46*
7 (101

sst)

444
2:il
101
161
46 1

186
251
15 1
.'.(.5

• 158
24

.18.1
1 1 /

1,657
2,2:17
:i,6K7

1,152
2.K88
5,727
7,450
4 479

549
2.15
449
1 19
219

1 19
71

17 1
48
6 1

177
67

251

167
2:11
:I74

457
.14:1
7KK

1,151
810

79
21
27

• 4

47

47
• -4K

IK
56
15
15
.10
9

1,571
2,697
2,720

1,69.1
7,520
4,057
4,501
2 S.19

440
188
27

174
65

49
105
1 07
127

15
206
189
146

l .H . i l
4.7K4
4.4K5

2,977
5, K47.
K.54.1
9,712
1 015

571
247.

Ml
• 1'KI

791

.1(11
98

*(>7
.11 7.
-'64

2
210
106

220
1,498
1,772

- 16K
1,205
.1,2.05
5,1.55
1 6K2

.110
:i7
21

l*( i
6(1

26.1
61
9')

I I .
1X4

9
197
'.'.()

901
1,501
2,005

1,366
1,9:1.1
2,490
:>,(>.«>
2 649

419
.156
19K

1
79

221
2K0
262
195
1.18
.1:15
404
726

ft(i')
5.14

1 ,098

784
251

1,799
2,182
1 141

192
42

167
.16
.14

SH
• ft

1 1
• 7
185

K0
58

148

NOTI1.-- Monthly estimates arc .scusoiiiilly adjusted utul include adjust-
ments |'or tlitR'rencjcs in triuling days. Annual totals tire bused on data
not seasonally adjusted.

r.stimates ure bused on accounting records and often include finance
charges. Renewals und refinancing of loans, purchases and sales of in-

stalment paper, and certain other transactions may increase the amount
of extensions and repayments without a Heeling the amount outstanding,

I'or back figures and description of the data, see "Consumer Credit,"
Section 16 (New) of Supplement to liankina and Monetary Statistics, 1 Wi5
and I)m.M-:-HNS for Dec. 1968 and Oct. l(>72.
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MARKET GROUPINGS

( !%/=• 100)

(innipini:

I 967
pro-
por-
tion

'I oliil index 100.0

Products, total
final products

Consumer floods
1 iiuipment

Intermediate produels
Materials

Consumer noods

1'arable consumer XIHH/X
Automotive product-.

Autos
Auto parts ami allied KOIXIS

1 lonu' uniiils
Appliances, f V, ami radios

Appliances and A/C1

'I V and home audio
( arpctinn and furniture
Misc. home ^onds

62.21
4X.V5
28.53
20.42
1.1.2f.
.17.79

l<)74
Liver-
;ige

I 974

Sept. I <>a. •" Nov. 1 Dec. ' Jtm. K-l

l?.4.« 125.0 124. X

123. I 12.*.f>. 122.9

128.8

127.41

7.M)\ /•'"'. {J\
?..«4l
I .87j <)4.«>

.•J7| I.V).()

5. 02
1.41
.92
.49

12K.8" I 2 S . 2
1 1 } . H 14.(1
1 2 7 . 6 12.S..*
129.3 I2K. I

1'V.l 126..1
111.6 114.7
')').(> 108.4

1.14.5 126.')

13K.0 I .TJ.Oj l''.1.2
132.0 i : i . l .^
148.8i ISO.21 l.iy.S

1.0K:
2.5.1:

15.1.5
M4.7

Nondurable consumer goods
C lotliitin
(.'onsLinicr stupk's

( onsumci I'ootls and tohacco . . . .

Nonfood .staples
Consumer chemical products..
('onsumcr paper products
Consumer 1'iiel and liyhtinK- . .

KcMck'niKil utilities

4..12
u;..i4|
8.37

7.98
2.64
i . y f
.1.4.1

1

Ilitsiness equipment
Industrial equipment

Hwilding anil mining equip
Manufacturing equipment
Power equipment

( oir.jnetcial, transit, farm equip..
('imnncrcinl equipment
Transit equipment
1 arm equipment

Defense and spaa' ec/niptnent
Military products

hiU'riiifdiuU1 iiroilncts

Construction produels
Misc. intermediate products

iMatttriuk

Durable aooil^ materials
C \msLimci- tUiridjLc parts
I'tjiiiptncnt parts
Durable materials ncc

Nondurable Hoods materials
Texti.e, paper, mid chein. mat. . .
Noiuhnahlc maleiials u.e.c

1 uel and power, industrial

Supplementary groups

Home goods and clothing....
Containets.

(iross viilue ol products
in market structure

(In billions of 196.1 dollars)

I'lOthtfts, total
I'inill produels

Consumer goods
rquipment

Intermediate products

I2.74\
6.77
1.45
3.85
1.47

5.97
.1.30
2. no]

.67

7.M\
5 . 1 5

5.93
7. .14

20.91
4.75
5.41

10.75

I.I.VV\
8.58
5.41
2.89

9.34|
1.82

2X6. J
221.4|
156.3
65.3
64. <>|

129.2
KW.O
1.14.5
I25.4i

144.01
158.4
125.2
143.8
15 3.7

1 :<>.•!
128 .7
I 36 0
121 .7

155.41 1 5 1 . 8
135.31 132 .2

I2S.7
1 0 6 . 0
I.14.H
1 2 4 . 4

1 45.7
157.7
130.9
144.6
IM>. 2

128.v\
104.5
135.4
125.2

146.1
159.8
128.5
145.4
I.S5.J

121 .7

121.4
I'o.'i
I 2 6 . 3
1 1 3 . 2
1 2 3 . 0
122.1

102.1
91 .()|

123 .6

129 .7
1 1 5 . 3
131 .9

144.7
131 .4

I2X.X\
103. I
135.6
126.2

1 4 5 . 3
1 5 5 . 2
127 .4
1 4 7 . 9
159 .3

1.12..I
1 3 2 . 0 1 3 0 . 9
I.W.S 1 4 1 . 2
1 2 4 . 4 ! 1 2 2 . 5

1.12.1), I.II.Ol

1 3 9 . 9 144.21 1 4 2 . 8

I 30 1
141 .1
1 0 9 . 6
138 .7

X2. I
81

132.8.' 1.13.2
1 4 3 . 3
II I . 8
144. I

XI. I
82.3

144.1

I 45'. 4

X4.I
8 2 . 5

129.61 1 2 7 . 4
1 2 7 . 3 1 2 7 . 8

112.1
1 2 3 . 8
1 3 5 . 9

12,1.5
139.8
110.6
122.6

12V. 2\
1 1 7 . 2
I25.O|
1 3 6 . 6

1 2 3 . 5
1 2 6 . 8

12V..l\
1 1 5 . 2
I24 .0 ]
1 3 8 . 3

12V..l\ 126.X
1 4 2 . 2 1 I 3 S . I
1 0 8 . 9 , 1 0 8 . 9
l 2 9 . 0 i 126 4

I24.6| I23.8i
1.19.4; 136.7

12(1.0
131.".

•14/. I 441.7
346 . I 3 4 6 . 5
2 3 3 . I 2 I.I. 7
1 1 2 . 8 112.7 ,
1 0 1 . 0 9 9 . 4 |

I 2 9 . 3 |
140.1
I 19. 4|
144 .5

132.91
I 43 .1
1 0 9 . 8
151 .9,

X t. 7
SI .81

121 .3
124.2

ILLS
104.1
122.2
1.12.7

122.1
I 31 .1
1 0 7 . 8
112.7

I 17.4

I 17.4

118.7
IIX. 2
1 2 3 . 4
11(1.7
I 20 5
1 1 4 . 8

I I I I . I
8 7 . 5
6 9 . 8

121 .5

i 2.1.0
102.5
119.8

I 1 3 . 7 . M 1 . 2

115.4^
II-I.V;

11.1.7
11 J.I

1 20 I i 1 1 8 . 8
7.8

117.6
III).5

105.3;
115.2i
.107.4

104.0
80.3
62.6
14.4

17.5
94.4
08.0

101
78
58

1 15

114
8',

104

.1
2

.9

. 5

.(

.(

.8

143.«

I2H. 4
1 0 2 . 0
1 3 5 . 5
I 25 .3

146.2
159.1
I 26.7
147. 1
159.0!

135.1
125.5 12.1.01

132.3
120.1

126 I' 125.5
9 5 . 0 9 4 . 5

I 14.5 131 .6
1 2 3 . 3 123 .2

127.1
126 .7
1 3 7 . 4
116 .5
1 4 2 . 6

146.4
160.6
122.0
149.2
1.59.9

144.5
157.1
121 .9
147.2
159.7

I 1 0 . 0

1 1 2 . 4
/ ; :
1 1 8 . 2
103.9
112 .7
1(15.9

I'l.i. I
8 6 . 8
7.1. I

11.1.2

112.3
KS.O]
99. l '

127.9
121.Ol

AIM. M U \ '

109.9: I 10.I

112 .9
112.6
1 1 9 . 6
10.1.1)1
II 1.4
1(15.2

107. f
9 1 6
8 2 . 4

96.7
114.2

127.8
121 .4

11.1.4
IIJ.7\
121 .2
10/1.9
1 1 2 . 4
1(14.9

III). 5
' ) ! . ! •

86. 3
119.3

Ji.ly , \uK . ' : Sept. '

L I

114.2 115.4
III.5 IIS.7
1 2 3 . 3 : 1 2 5 . 4
1 0 2 . 2 1 0 2 . 2
I I ? . X | 1 1 4 . 3
1 0 6 . 0 1116. 8

li.l.2\
103.4

9 1 ?'•
l . ' 2 . 8 |

1 1 4 . 0 1 1 6 . 2

l l ( i . . l
116.5
I 2 6 . 3
1 0 2 . 8
I I 5 6!
IIII.61

1

9 7 . 7
1 2 4 . 8

7 . 8 I 1 8 . 8 ! 12(1.1
1(12.4 103. 5' 104 .3
I I 8 . 4 '

I28 .d

124. /I 124.11 125..I
9 0 . ' / 8 9 . 2 9 4 . 4

1 1 2 . 7 ' 1 3 . 1 . 3 , 1 . 1 . 1 . 5
1 2 0 . 7 j 1 2 2 . 7 1 2 2 . 4 1 I . M . I 1 2 5 . 6 , 1 2 5 . 3

145.3
158.2
120.9
149.1)1

1 1 2 I I I V . . I
122 9! 1 2 0 . 4

137 .0 ,

I .8
136.6

127.61 121.6
139. 1 I 15 2
102.9 91.8
143.7 143.8

S.I. 4
81 .3

S.1.S
81 .5

109.4
132.1

118.0|
130.4
91 .5

1.15.9

•12.-I
•SO. 7

1.17.0
118. K
137.7|
106.6
131.8

I 44 .3
157.6
I IK.4|
I 48. (:
161 .';

115.4
116.4
132.3
105 .6
128.9

118.3
76 .0

131 . I
122.1

1 18.2
78.()|

I .\.\. 5
I 23.3

/ 1 6 . V
106.6
96 .8

125.3

117.6
117.7
1 2 7 . 4
I 0 4 . 3
II'' I
1 1 4 . 0

/ IV.0
108.4
99.2
126.0

122.8 125.0
107.6
123.9!
77. I I 79.1
I40.61.. ..
123.8 125.1

/ . ) 7 . . ' l / . ? » . / 12V.V
9 7 . 7 , ' 101 .6

134 .91 1 3 6 . 4 1 3 7 . 1

145 1 1 4 6 . 4 1 1 4 7 . 8
1 5 8 . 4 1 5 9 . 2 ; 1 6 1 . 2
122.81 1 2 3 . 1
147.8 149 .4
I 6 0 . 9 ' 161 .3

11S.i 1
115 1
131 .7

I 1 4 . 0
127 .7
104 .3

1 2 6 . 2 1 125 .S

115.1.1 I 1 4 . 2 1 1 4 . 7
127.8 1 2 3 . 2 121 .5
8 8 . 8 9 2 . 2 . 9 8 . 6

130.2 , 1 3 5 . 7 1 2 9 . 0

I 2 1 . I

11-I.
I I <. 3
I 2 6 . 9
1 0 5 . 5
1 2 0 . 3

X2.I
8 0 . 3

1 1 8 . 3 115 .7
1 2 2 . 5

114.2
91 .7

I IK.3
1 2 2 . 9

/ 1 6 . 2
1 2 2 . 9
105 .7
113.01

13.2

19.2

127.6 120.3

4 IV.I)
341.3
228.9
112.4
97 .4

426. 7
.131 .0
222.3
108.8
95.8;

I I"!. I
118.4

lit)..I 107.0\
K3.7 « l

I 16.9 M2.0
118.8 115.4

IOV.2
I I 2 . 9 |
I 0 .1 .3
I 1 7 . 8

126.1

105.7
108.5
101 .1
I !8 .2

109. 1
115.6

104.7
84.7

108.7|
111.4

105.3
106.21
103.9
118.0|

« . 4
80.7

107.1 105.0 102.3

322.3
216.4
105.9 10.1.9
94..11 W.3I

119 .9 ; 122 .3

410.l\ 405 1
• I I 7 . 7 ! 3 1 5 . . 1
2 1 . 1 . 7

I 10. I
I 16. I

11,1.6
86.0|

104.6
106.9

107. V,
I 1 0 . 4
1 0 4 . 0
I 17 .5

X2.7,
82.0

1 07. (

W - ' l
K7.7

102.1
104.7

11.1.9,

I27..1!

S3, V
8 2 , 0

I 0 6 . 8
1 1 7 . 5

W. X
9 0 . 8
9 7 . 3

I 05 . I

149.6
I 66.6
125.4
149.9

IIS. I
111.7
128.3
104.9

1.10.6

137 6
125.5

150.1

11/s.lt
I 1 4 . 8
I il 0
1 0 5 . 0

122.3 124 .0

1 1 4 . « | 1 1 6 . 5
12.1.0 123.1
9 8 . 0 1 0 1 . 6

I 2 4 . 5 1 2 8 . 8

10V.5 112.:t\ ll.l.v
1 1 1 . 2 I 1 7 . 0 I 1 8 . 8
1 0 . 1 . 7 1 l O S . l ! 1 0 6 . 0

.".'.6
82.1

19.4

100. 2
92.9
96.7
I 05 .2

118.0 19.5 I2I.()|

103.6 106.9
124.2 124.3,

109.1
I2X.4

I I I . 5
1.12.8

8 2 . 2

1 0 9 . 3
120 .7

105.7
101 .3
100.0
110.7

116.5
1 2 2 . 9
106 .5
1 1 7 . 3

I IH.;'
I 2 4 . 6
I 05 .1

X.I. 6
8 3 . 5

1 1 0 . 8

10V 2
104.X
101 . 8
1 1 4 . 8

llv.V
1 2 7 . 0
I OH. 7
121 .1

1 1 3 . 4 I I5..1
I J.I.5

213.2
102.2
90. 0

40V 6
319.0
217.6
101 .4
90.5

40f.lt 414.5\ 416.X
3 1 9 . 4 125 .Ol .125.5

' 2 2 3 . 6 2 2 4 . 9
101 .3 : 1 0 0 . 6
8 9 . 6 9 1 . 2

2 1 " . 8
101 .5

8 9 . 2

420..: 426.X
327.9 | 33 ! 5
226.6 229.8
101.3 103..S
92.4 , 93 .3

l;nr N011: sec opposite
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INDUSTRY GROUPINGS

(I')ft7 • 100)

Grouping

Manufacturing
I )urahlc
Nondurable

Milling and utilities... .
Mining
Utilities

I I')ft7

XX. S 5
5 2 . 3 3

11.4?
6..17
S. OK

1974
LIVL'I-

124.4
i:'o.7
1 29. 7

1M74

Sept. Oct. Nov. I Dec. I Jan.

Durable manufactures

Primary ami fabricated metals-
Primary metals

Iron ami steel, subtotal
Fabricated metal products

Machinery and allied Hands
Machinery

Nonelectrical machinery
Flectrical machinery

Transportation equipment
Motor vehicles and parts
Aerospace anil misc. trans, eii.

Instruments
Ordnance, private and Ciovt

Lumber, clay, ami xluss
Lumber and products
Clay, glass, and stone products..

Furniture and miscellaneous
1-urniturc arid lixturcs
Miscellaneous manufactures

NmiriiiniMc manufactures

Textiles, apparel, and leather
Textile mill products
Apparel products
Leather and products

Paper and printing
Paper and products
Printing and publishing

i TI . :<
KW..I
14').')

I el). . Mar.

Wi.S I2-I.lt 120.9\ 116.1
122. I
I 10.5
128.7
10'). 2
153.1

111.7
l . ' l f, 1 1 7 . ' ) 1 1 2 . 2 1 1 0 8 . 2
1 2 8 . 9 1 1 2 5 . - t 1 2 1 . ' ) I 1 7 . 0
1 2N y 125.')
I 10 5 105.0
LSI.!'. I? 2.1

/ . ' . S T

ft.ftl
4.2.3
5 . 9 4

32.44
17.39

8! 22
9 .29
4.5ft
4.73
2.07
3. ft')

I2--..1 127.2
I.M.I 123.0:
I 19 9 119.I
1.11.4 I32 .o!

/16 .3
128.1
1.1.1.8

127.6\ 124.'I
12(>.O 121 .0
12.1.9 117.7
I29.(i , 128 .2

IIN.H

LI?.. 5
1.17.8

125.2 12(i.4
9ft.9 100.4

113 .2
81 .1

143.9
Hft.l

I IK.ft
82. 81

1-14.')

4.44 123. AI 121). I)
l . f .5 17(1. 11 I 1ft.6
2.7') 125.7 12.1.0

Chemicals, petroleum, mid rubber....
Chemicals and products
Petroleum products
Rubber and plastics products

Foods and tobacco
Foods.
Tobacco products

Mining

Metal, stone, and earth minerals
Metal mining
Stone and earth minerals

Coal, oil, and gas
Coal
Oil and gas extraction

Utilities

Llcctrie
Cias

2. VI)
i.:18
1.52

1 16 1 I !X.N

12ft.') 12'). 4
144.4 147.5

A. Mi ION.'/
2.ft') 122.7
.1.31 1 0 5 . 4

7.V2
1.18
4.74

11. V?
7.8ft
1.80
2.2ft

V.4X
8.81

.(•71

1.26
.51
.7ft

S.I I

.ft")
4 .42

77..)

121.1)
114 .0
1 12. .1

106. 5
121.')

74.2

122.7
135 .3
114 .4

154.7
154..1 158 .3
124 .0 121.')
Ift4.4 IftS.ft

124.fi
I 2ft. 2
IOft.4

12'). 2

124. A
I 2 5 . 7
IOft.0

US.4
U0.5
105.0

II)'..I 107.7
105.1 I I 2. I
107.7 107.1

15'). 5 ! h 2 . 4
117.')

UK.4
I.11.1
137.4
124 .0
102.1
1 2 3 . 0

«l .')
142.0
8 7 . 2

117.X
10"). i
122.')

I Mi.7
125 5
I 4ft.')

IDS. I
II ' ) . I
102.8
70. ft

120.X
1.1.1.')
I l l .9

152.4
155.')
125 .4
Iftl .8

12S.7
124.8
I 10..I

Ml.'3
141 .4
107.5

107.X
II0..1
107.4

I f t l .

114.-)
12K.9
1.15.1
121 .7
') I. 7

1(17.1
80.')

142..1
8ft. ft

11.1.7
10.5.2
118.8

1.">.'.)
120.5
Lift.')

101 .V
I 12.8
100.1

125.7
104.41

I52.fi 15.1.0

127.0
107.0

74.7

US.
I24..1
110.0

I46.S
14H. J
127.0
155,7

12.1.II
125.4
I 0.1.8

1.11).
Lift. 8
10'). 8

101.2
(,7.ft

I Oft. 4

116.0
108. ft
107.9
124.1

10').6
124.8
132.5
I I ft. 3

83 .6
Kft.4
8 0 . 9

139.5
8ft. ft

III .0
101 .3
I 1ft.9

12X.4
120 .4
1.15.7

16. I
102.')
')8.0

10V.2\
104.8

ft

ft'). 7

11?..3
I I ft. I
I ( W . 8

141.6
14.1.1
125.8
148.')

I2.I.S
125.7
".(..2

117. V
1.14.7
I Oft. 4

85 .1
I 01.ft

112.4
107.2
I 10.ft
I 18 .2

105.4

I 2ft! 7
111.5

78.
7K.2
79.5

I 39.1
8ft.2

10').6
99.')

115.3

120.(1

128]')

XX.')
')5.d
<)4.0

127. 1
108.ftl
150.')

I 0 2 . I
105 .0
1 1 1.7

107.7
10:1.5
11.1.7
128.8
108.')
154.0

IDS. I
9 8 . i

10.1. 1
112.9

ftft.

I OH. 7
1I4..1
104.1

1.I6.S
L1').O
I2ft.8
1.15.4

120.0
121.2
104.

I I V . I
133.8
109.0

103.
i i i .
102.9

lft.1.0 Ift2.5

l()\.i. 101. S
115 (-: H 2 . 2
I 21.ft
10ft. ft
77.1
77.ft
7ft. ft

1.14.2
8ft. 9

104.''
9 9 . d

107.8

I I V . 6
I 10.ft
128 .0

HV.fi
9.1. .1
92.ft

106.6
109.5
104.7

1.14. ft
123.7
132.0

121.3
122.3
108. »

116.2
111 .1
I Oft. I

106.8
117.
105.0

104.3

Apr.

107. V
10.1..I
1 14 .8
128.1
108.5
153.1

10.1.2
95.(1
99.4

112.4

May' I June

ION
(12
1ft
2 ( i

105
157

.1

.5
.9
.3

10')
10.1
IKS
I2(i
10ft
152

..5
2

.ft
.8
.3
.ft

V'/.H
8 9 . 9
90 .1

100 .9

101.1 101.7
109.0
11.1.7
103.8
87.ft
9 5 . 0
80 .4

110.8
1 I ft.')
104 .0

«1 .0 H4.71

K5.4, 9.1.1
7(,.7 | 7(i](. 81L4

130.(1 131.1 129.7
Xft.7

102.6
99. S

104.2

I IS.7
IO(,.7
129.7

H7.S
9(i,8
8ft.4

104.2
104.5
104.0

130. 2
l.l.l.ft
120.1
12ft.«

120.0
121.3
102.ft

113.4
125.4
105. I

107.7
117.4
10ft. 1

Iftl .1 . Hi5.4

8(i.7

104.X
104.1
1 0 5 . 4

117.6
105 . ft
128.5

'/O 4
100.4
88.2

102.4
I 05 .8
100 .2

131.0
132.8
120 .2
13.1.5

122.4
122 .9
115 .9

113.3
I 2 5 . 8
104 .7

107.4
112.2
Kld.ft

I ft4.1

8ft,7

IDS.')
108.1)
104.7

100., S
91 .8
88 .7

110.9

102.3
108.2
112.3
101.8
90.5

100.0
81 .1

130.9
8 7 . 7

107.0
110.)
105.1

/ / ' ) . / 120.1
109.ft 107.9
129.(1 1.11 .1

V.I. 2 V4. V
10.1.8 I Oft. 9
90.9 91
70.0 71.2

103.9 107.3
105 .8 109 . 5
102.ft 105.9

132.5 136.2
135 .7 138 .2
118.5 1 2 2 . 4
132.7 140.1

122.4\ 12.3.S
12.1.8: 125.1
10.1.8 1 02 .2

106.2, 101.S
I I 4 . 8 | 110.d
100 .4 ' 9 5 . 1

July

110.S
I (I.I. 5
120 .8
1 2 7 . 4
I Oft. 5

I0O.H
9.1.0
87.0

109.7

102.
1 0 8 . 4
112 .9
1 0 3 . 4
91 .0

10.1.2
79.3

1.12.0

I OX.I)
1 1 2 . 0
105 .7

121.1
III).I
131 .2

V7..I
110.ft

9 2 . 8
7.l.ft

107.3
III .7
1 0 4 . 4

140.6
143 .7
1 25 . ft
141 .ft

124.7
I 2ft. 2
104 .8

104.4
110.1
100.5

105.H 107.6. 107.0
I 13.ft 120 .4 120.(.
104 .5 105 .5 104.9

l(>3.0' I ftl. 3 1M4.5

I
Aug." 'Sept ."

112.7
1 0 5 . 4
123.1
1 2(>. 9
105 3
154.1

114.7
I OK. 0
I 24.ft
1 2 7 . 8
10ft. 7
154 .4

104.2. 107.7
9ft.4
90.1

113.0

/Of. 7
109 .8
114 .7
1 0 4 . 2
93.0

107. I
7 9 . 3

111 .5
Kft. 5

101.3
U2.I,
107.2

123.')
112.9
133.9

V) 6
114.5

75.2

II0.H
117 .3
lOfi.5

143.7
14ft. ft
1 2 7 . 4
I4ft.fi

124.7
12ft.O

100.5
9(1.0
115.9

106.0
111.7
lift.7
1 Oft. I
9ft..l

112.1
HI .0

133.7
8 7 . 2

IIO.S

1I2.S

107 17

/ 44. S
14(i.9
127.7

12.5.5
I2ft.8

lOV.'i ION.5
121 .5
101 .2

104.3 106.2
102.1 lift.3
IO4.ft 105.0

NOTI1.- Data Tor tin* complete year of 1972 arc available in a pamphlet
Industrial I'roduct'utn Indexes l')72 lVom Publications Services, Division
of Administrative Services. Hoard of Governors of ihe I ederal Reserve
System, Washington, D.C. 20551.

1'uhlishcd groupings include series and subtotals not shown sepa-
rately, ligures for individual series and subtotals are published in the
monthly Industrial Production release.
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SELECTED BUSINESS INDEXES

( 1 9 6 7 - 1 0 0 , CXCCpl a s MilU' l l )

Period

1955
1956
1957
195H . . .
1959

1960
1961
1962
1963
1964

1965
196ft
1967
1968
1969

1970

1972
1973
1974

Sept. . . ,
Ocl
Nov
lice

1975 .lau
leb
Mar
Apr
Mav
June'
July '
AUK. ' . . . .
Sept

lo la l

58.5
61.1
61.9
57.9
64.8

66.2
66.7
72.2
76. 5
81.7

89.2
97.9

100.0
105.7
110.7

106.6
106.8
115.2
PS.f t
124.8

l?s 2
175. ft
124.8
121 .7
117.3

I I I . ?
HIM)
109.9
11(1.1
III 1
117.2
114.0
116.2

1

Total

56.6
59.7
61. I
58.6
64.4

6ft. 2
6ft. 9
72.1
7ft. 2
81.2

88.1
9ft. 8

100.0
105.8
109.7

(06. tl
106.4
113.8
123.4
1 2.1. 1

12 1 *
12.1.6
122.9
121 .4
118.7

115.4
1 1 1 7
112.4
112.9
113.4
114.2
115.4
116..!
117 6

l o l a l

M.')
58.2
59.9
57 1
62 7

64.8
65.3
70.8
74.9
79.6

86.8
96. 1

100.0
105 8
109.0

104.5
104 7
111.9
21 1
,?l .7

'2 1
-••> 6

72.3
20.9

118.2

114.9
113.3
112. 7.
112 6
113.7
114.5

15.7
116. 5
1 17.7

killed i;

M

Pro

1 inal

Con-
sumer
Hoods

59.5
61.7
63.2
62.6
68.7

71.3
72.8
77.7
82.0
86.8

93.0
98 6

ioo!o
106.6
111.I

1111.3
115.7
1 2.1.6
131 .7
128.8

129 8
128.8
128.2
126.3
123.4

120.1
118.8
118.2
119.6
121 .2
17 1.3
125.4
126.3
127.4

pnuluiiio i

irket

iK-ls

qi-ip-
ment

48.9
53.7
55.9
50 0
54.9

56.4
55.6
61 9
65.6
70.1

7S.7
91.0

100.0
104.7
H)(i. 1

96.3
89.4
9S.5

106.7
I I I .7

I I I 4
113.8
114.0
113.2
1 10.7

I I P . 8
105.3
10.1.9
1(11.(I
102.9
102.2
102.2
1 02 .8
104.3

li ler-
nicdiaU'

62.6
65.3
65.3
63 9
70.5

71.0
72.4
76 9
81.1
8"> 3

93,0
99.2

100.0
10S.7
112.0

111.7
112.6
121.1
1 11 1
128.3

1 78 6
127.6

1 >
1 '̂

| |
I I
I |
| |
1 11
1 1
I I .

1
.0

i s

( )

] 2
'j
.4
.4
.8

1.3
. 6

117.1

Mate-
rials

61.5
63. 1
63.1
56.8
65.5

66.4
66.4
72.4
77.0
82.(

91.(
99.8

100.(
105.7
112.4

107.7
107.4
117.4
29. 3
27.4

^8 *.
•>9 1

28.1
22.1

114.8

10.5
107.4
105.9
105 .2
1 04.9
106.0
106.8
1 1(1 (

14.1

In-
dustry

Miniii-
rucii

"11-

58.
60
61
56
64

65
65 .
71
75
81

89

r-

2
5

9
1

4
6
4
8
2

1

98.3
100.0
105.7
110.5

105.2
105.2
114.0
125.2
124.4

I .!.">. 2
1 2 5 . 5
1 2 4 . 6
1 2 0 . 9
116 .1

1117
109.2
107.7
107.9
108.2
1(19 5
110.6
112.7
114.7

C a -
pacity
Mili/a-
l ion

II llllL-.
(1967
output
- :100)

88 "i
84 S
75 1
81.4

80 1
77.6
81.4
83.0
85.5

89.0
91.9
87.9
87.7
86.5

7K.3

C o n
SII IK
l ioi
con

true

Hft.
89

9.1.
94

100.
11.3.
123.

123.

1
4

2
8
0
2
7

I

NOUIIL'-
ricul-
lural
e m -

ploy-
ment

i l o l a l '

: 7f, 9

79 6
80 3
78.0
81 0

82 4
. 82.1

84.4
86.1
88.6

i 92.3
: 97.1

100.0
. 103.2
1 106.9

107.7
75.(>i 1 4 5 . 4 108. I
7 8 . 6 I 6 5 . I • I I I 9
8 3 . 0

75.7

68.2

'67.(1

69.0

Manu-

181 . 3
168.6

70.0
87.0
48.0
54.0
76.0

35.0
39.(1
53.0
89.0
82.0
74 0
65.0

''.08.0

'116.8
'119.1

'119.6
119.7

' 1 1 9 . 6
'119.0
118.0

•117.4
'116.6
'116.1
• 1 1 6 1

' l i f t .?
115.9
116.4
1 17.0

I

I ni-
ploy-
Illenl

92.9
9.3.9
92.2
83.9
88. I

88.0
84.5
87.3
87.8
89.3

93.9
99.9
100.0
101.4
103.2

'W. I
94.2
97.6

•10.1.2
102.1

102.6
102.4
101 .4
" )9 . I
'96.5

•93.9
191 2
'90..I
' 89 .')
'90.1
89.8
89.7
90.9
92. I

Puv-
rolls

61. I
64, r;
65.4
60.3
67.8

68.8
68.0
73.3
7(..O i
80.1 I

88.1 !
97.8

100.0
108. 3
I lh.6

1 1 4 . I
I I f . .7
1 3 1 . 5

11 4 9 . 2
157.1

•161 . 9
1 6 2 . 4
1 6 2 . 6

' 1 5 7 . s
•15 1.2

'14') 5
'14.1.5
I 43. 3
I 44. 7
I 4-1.7
I4( , . l
148.7
15.1.7
156.3

Total
R-h.il
salesi

59
61
64
64
69

70
70
75
79
83

91
97

100
109
114

120
122
147

180
I 76
I '5
I 70
171

I 76
I •")

I 76
I '9
184
IH6
191
IH9

Prices-'

80.2
81.4
84.3
86.6
87..3

H8.7
H9.6
90.6
91.7
92.9

94.5
97.2
100.0
104.2
109.8

116.3
121.2
125. 1
1.1.!. I
I 4 / . 7

149.9
151 .7
15 3.0
154 1
155.4

156.1
157.2
157.8
158.6
159. 1
160.6
162.3
I 67.8

Wholc-

87.8
90.7
93.3
94. ft
94.8

94.9
94.5
94. X
94.5
94.7

96.6
99.8

100.0
102.5
106.5

110.4
11.1.9
119.8
134.7
160.1

167.4
167.2
170.2
171 .9
171.5

171 .8
171 .3
170.4
I 77.1
173.2
17.1.7
175.7
176.7
177.7

1 I .Miplovccs o n l y : exc ludes p e r s o n n e l in (lie A r m e d I o r c e s .
2 Production worker-, only. Kcv

li' I-.U. index based on C<
•1 Prices me not seasonally iu
•*' liijure is lor .lid quuiler 1974
Nrvm. All \rric\; L);Uu iin: scas>
Capacity utilisation: liased

ised baek to 197.1.

.ed. I ale-sl Uiiuix- is ( inal .

nal ly a d j u s t e d unless o t h e r w i s e n o t e d ,
la la lYoin I c d c r a l R e s e r v e , M e ( i r a w -

Constnti tian contracts: McCi ra \ s - l lill In lo i mi l l ions S y s t e m s ( ' ( ' i n p a n y
I ; .W. Dodt'.e | ) i \ i s i o n , ini mi hi y iudev ol ' d o l l a r va lue of to ta l e o u s l r u c l i o n
c-ontracts , inc lud in i ; r e s iden l i a l , nonu-s ideu l i t i l , llnd heavv e n g i n e e r i n g ,

I.III/WII.V»II'HI mill I'livmlli: Hasi-il o n Il im-im o | l .ul ior Slt i t iMies d a t a ;
inL-|u(les d a l a lor A l a s k a a n d H a w a i i hetMiuiini; \ \ i t h 1959.

/'I'U r.v.1 Hureau of I . a h o r S t a t i s t i c s d a t a .

Hil l K-ononlics Depai inu-nt, and Dept. of ('onnneice.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

( I n m i l l i o n s o l ' d o l l a oted)

Type ol ownership ;uld
type ol construction

Total construction contracts '

Uy type of ownership:
I'uhlie
1'rivale 1

Hy type of con.struction:
Residential hiliklitlK '
Nonresidential buildinii
N b i k l i

Private housing units autlioii/.ed. .
(In thousands, S.A., A.R.)

Dec.

7,M4

2,496
4,809

1 ,715
2,451
3, 1 39

837

J

5

1

\

a n .

,1011

,254
, 846

,56?
211

, 305

689

l-ch. I

4,»)55

2,0.11
2,924

I ,58 1
2, 199
1 ,17

Mar.

h,S74

2,182
4,393

2,316
2.402
1,856

(.77

Apr.

9.59K

2,768
6,830

3,029
2,987
3,582

837

May

9,143

2.S75
6,268

3.073
2,877
3,193

912

June

9,324

3,891
5,432

3,116
3,169
3,040

'949

July

9,044

.1,784
5,260

3,093
3,165
2,786

•1,042

Aug.

IO,I).V7

.1,040
6,997

2,784
2,666
4,587

1 l l c i r i i u i c o l ' j n t p r o v e d p r o c e d u r e s l o r e n l i c e t i n i i d a t a l o r I - f a m i l y h o m e s ,

s o n i c t o t a l s a r e n o t s t r i c t l y CMIII ; I l a h l e w i t h t h o s e p r i o r t o l % 8 . T o i m - __ _ ., ...,...._, . . . . .
prove comparability, earlier levels may be raised by approximately .1 per Totals of monthly data may diller from annual totals because adjustments
cent lor total and private construction, in each case, and by 8 per cent lor arc made in accumulated monthly dala at'ler original (inures have been

Noi l . Dollar value of construction contracts a.s rcporlcd by the
Mc( iraw-I lill Infoi malions Systems ('onipany, I'.VV. Dod.uc Division.

residential building. published.
I'rivale housing units authorized are Census Hureau series lor 14,000

reporting areas with local huildiuK permit systems.
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VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)

Period

I "66

I ')6S . . . . . .

IV72.
IV7.1.
l "74 '

l"74 Alii',.'
Sept . '
Ocl. ' .
N m . '
I lei-.'

l')75 .Ian. ' .
I cb. '
Mar . '
Apr . '
M a y
.lunc '
Jnlv. .
Ami. '

Total

77,50.1
X(>,(>26
" : l , 7 2 X

•).), IC7
0" , "50
74.077
.15,456
.15.4X1

.15.627

.1.1.2')"
14 4 Mi
II .'MS
.14.04 7

x aii?.
>..w i

•o x1;;
I .4"0
5 "2S

14.752
\<\. I 5 7

I'rivalc

5",021
(.5,404

Mi,071
SO, 07')

107.S"4
"7.1)7')

"7 ()')7
"4.S7S

X5.6S7
X4 ,607
S4.044
(i4.O2(p
S(. .052

Noniesidential

Kcsi-
dcnlial

,"5,715
25,56s
.10,5(15
.1.1.200

2d 7S0
76,3""
2X.456
.12,704

II K64
4.1,767

54,7xs
57, (i2 I
47.044

:I4,2O7
:16,KI2

47.d<)5
4 5. "01
4 4 . I S ?
42.501
41 .Odd

I1) 5 511
.IS. 52 1
17 "')')
.<7.S"4
.1S.S44
.l').S.i4
41 .00')
4. ' . OIK.

45,271
50,05.1

•VI. 4 0 2
•IS,"75
5 I , .I'M
51 ,-'"7
5 I . 46"

51 ,1.1.1
50,51)0
47 6SX
4(. ,71.1
•15.200
44 . I"?.
4 5 04.1
44 ."44

IllliUS-
inal

(.,(.7"
6,1.11

(. .7X.1

(.,5 IX
5.47.1
4. (.76
(,.7.4.1

7 SI 1
7.47S
X . 707
S.S'JO
" .00( .

K •! 1 2
S . 724
7>( ."
7.500
S l'>7
7. (.77
7.71 1
7.504

6,87"
6,"X2
7,7(i I
",401

'1,754
I I l "
L1.462
15.45.1
I.5. "45

15.(.2.1
I5.S"O
6. 177

4 . " 7 1
1.(112
2 . 7 d 5
2 . 10"
I . 7.5(i
1 ,"7X
I ,7 15

hliild-

5 017
:i

4, 1X2
4 . "71

5 I ,'5
.5,4.17
5. X"X
5.SS!-'
5. 7"7

5.7(i(.
5. 7.1"
5.701
5, (,"7
5.571

I'uhlic

Olht

7.6S5

ll)]2"7
II,04"

15 , 5r."
17, 6X7
20.40"

20 . ( .1"
2O.7(.6
21.050

5 "O.I
5.KS.1
5 K.I
5.6.16
5.7(.S
5.415
5..11"
5.405

21 , 6 5 2
2 0 . " 2 2
71 ,47.4
20.XI 2
I " f.2(i
I " , .14 4
2 0 . 0 1 7
2 0 . till)

T o l a

24,007
25 5 1(.
77,(.05
27,"64

2X,0')(.
2",X7I
.10, IS4
.l?.,5(i?.
IS. 402

.IX. 5.10
IS.47.1
.IS ,X"0
IS 151

4 I . 51S

41.105
i'l.X 1"
1" XI4
16.2X5
17.44(1
41 ."02
IS.700
,l".2O7

Mili-
tary

727
(."5
XOX
X 7 "

71 X
" 0 1

I , 0X7
I , 1 7 0
I . IS 5

I .0.111
I . ISO
I . 10.1
I . 102
I . I d "

1 .77.1
I , .11')
I , 1 1 7
I ,47.1
I . ISO
I . I 70
I . 2 6 1
I . 17S

Conser-
vation

ami
develop-

ment

" , "XI
I 0 , ( I 5 S
10,42"
10,55"
17. .0X1

1 2 . 1 " "
I 2,X.I5
I ?...'74
I I . I 40
I I ,"7.1

12, 151.
1 I ."".1
I I ,.177
I (),"(..!
12,227
12,251

I

X
s
)
)

,405
, 5 " l
,121
,250

2

I
|

,1'M
,124
."7.1
7X^1

| 2
14
15
16

6S 1
!l2(
, 50.1
,052

I ,"0X • 15 ,4K 1 )
7,(1') 5 16,217
2.172 If,. 4 %
2,.11.1 j IS.520
7.7S2 22 ..152

2.(.S2
2.XS0
.1,07"
2 . " " "
.1..15S

2.X42
.1. 12"
.1.024
2,7(."
1 I 12
.1,52"

7.2 61 I
7.1 , 52(,
22..1X4
77," I 2
25,01S

7.4,l,X4
2.1. I'JH
24,076
7.1 .0X0
70."07
25.002

1 Includes religious, educational, hospital, institutional, ami other build- Noi l . Census Hiiieau data; monthly scries at scaMinaMv adjuste
inf:s. annual rates.

- lly type of owneiship, State anil local accounted lor K6 per cenl
til1 pulilic consli uclion expendiuues in ["74.

PRIVATE HOUSING ACTIVITY
(In thousands ol units)

IV7II.
1"7I.
l'J72.
I'm.
I'J74.

Sept
Oct
Nov

lot.d

I'JMi I I , 165
l ,2 "2

l'J6X I ,5()X
1')(,') I , 467

1 ,4.14
2 052
2,.157

,045
I,.1.17

Jan
l e l i
M a r
Apr
May
June'
July

I ,157
I , 106
I ,017

SSO

1,000
"S5
"SO

I . I 10
I , 0 " 4
I . 7 .1"
I ..'.fiO

I-
familv

7 7 "
S44
S'J"
SI I

S l l
1,151
I , 10"
I , 1.17

SKX

X2(.
X45
7').'
X07
6S7.

7 1"
7.1 i
775
7(.2
SS7
SK4
".12
" 7 7

more
family

1X6
44S
(.OS
656

(.21
"01

,047
"1.1
450

17"
.11.1

.'.60
267
210
.'.IS
24.1
210
.107
7.K.1

omplctions

l o t a l

I ,:12O
I , . 1 " "

I ,4IX
I ,706
I ,"71
7,014
I ,(."2

I , 562
I ,627
I .657
! ,606

I ,5.15
1,120
1 ,.105
1,211
1.276
I . 14X
1,206

I hulei coiwli uclion
(end of period)

I- ; 2-i.r- j
laniily more • Total

I laniilv ;

S5"
S07

X02
I ,014
I , 14.1
I , I 74

".II

" I "
S " "
"OX
S" 1

"64
770
7.14
756

'•S.12

771
X65

'161
5 " I

017
(.92
N2X
S40
760

(.74
66.1
7 1 "
76.1
75.1

571
550
571
4.55

'444
.177
.141

SX5

"22
I ,254
I , 5K6
1,5""
I , IX"

I ,406
1,7,72
I,.122
I ,255
I ,27"

I ,176
I , 156
1,111
J ,0S.5
I ,0(i(.
I .045
I ,045

.150

.1X1
MIS
(.40
.5X7.
516

570
565
55.1
541
545

522
522
520
515

'5 IS
515
521

Mobi le
' home

2-or. . ship-
mon: ; ments

family .

'5.15

541
74"
"47

I ,016

(.7:1

x:i6
X07
76"
714
6X4
(.54
6.14
5 " !
570

'54X
5.10
524

217
240
.11X

401
4" 7
576
567
.171

Hi.
25S
227
204

1X5
21')
I')')
I'M
27.4
210
225

New 1-family homes sold
and for sale '

Median prices
(in thousands
o! dollars) of

Sold

461
4K7
4')0
44X

485
656
71K
620
501

466
4" 5
4.1.1
4.15
.IS.'

404
411
46.1

'570
'5".I
5(i,5
571

I or
sale

(end of
|KT-

iod).

I'll)
21X
22X

227
2"4
416
45(i
407

425
414
40"
404
400

404
40"
!"d
:ixx
.1X2
.177

Sold

21.4
22.7
24.7
7.5 . (i

2.1.4
25.7.
27.6
12 5
.15."

.15.7

.16.2

.17.2

.17.1

.17.4

17.2
.17."
:1K. H

M " 2
.!".(.
.IS. I
.1".?.

22.X
21.6
24.6
27.1)

26.2
25."
2S.:i
.12."
.16.2.

.15.5
:15.7
.15."
16.0
.16.2

.16.4

.Id. (i

.16.5

.16.7

.16."
17.2
.17.4

1 Merchant builders only.

No'li:.- All scries except prices, seasonally adjusted. Annual rates for
starts, completions, mohilc home shi iments and sales, (.'ensus data exec it

for mobile homes, which are private, domestic shipments as reported by
the Mobile. Home Manufacturers' Assn. and seasonally adjusted by
Census Iturcau. Data for units under construction seasonally adjusted by
I cdcral Kesci ve.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Period

1969
1<)7()
1971.
1972
1971
1974

1974- Sept . . . .
Oct
Nov
Pec

1975- Juii
I eh
Mill-
Apr..

June
Julv

Total non-
institutional
population

(N.S.A.)

137,841
140 182
141 596
145 775
148 261
150 827

151 167
1.51 ,593
151 81?
1*2 020

152,210
152 445
152 646
1.52 S40
151 051
1.5.1,278
15.1,58?
151 824
154,052

Not in
labor force

(N.S.A.)

5.1,()()2
54 280
5 5 666
56.7H5
57 222
57 S87

57 706
57,48'J
57 991
58 482

.58,888
59 1.11
59 051
59,?.7(>
59 101
57,087
56,540
17 HI
59,087

(In thousiiruls of persons

Total
labor
force
(S.A.)

84,240
85,90.1
H6 929
88,991
91,040
9.1,240

,. 9.1,922}
~"947CT57

'9.1,920
94 015

94,284
9.1,709
94,027
94,457
95 121

. 94.518 >
•tfilOT
95..1.11
')5,36I

Total

80,734
82,715
84 111
86,542
HK,714
91 (III

91,705
'JI ,844
91,708
91 801

92 091
91,511
91,K29
92,262
92,940

.. 92,:Mi)
~<)I.1U,
9.1, 146
9.1, 191

except as noted)

Civilii

Total

77,902
78,627
79,120
81,702
84,409
85,9.16

''86,402 1
86,104
85,689
«5 202

84,562
84,027
81,849
84,086
84,402
84,444
85,078
85, .152
85,418

n labor force

1-m ployed'

In nonasiri-
cultnral

iiuluslries

74,296
75,165
75 712
78,230
80,957
82 44:i

1 ' ^

82 91.1 •'
82,864
82 .114
81 861

81,17';
80,701
80.584
80,848
80 890
81,140
81,628
81,884
M ,872

(S.A.

a«r
In
culture

,606
,462
187

,472
,452
,492

1,489
1,440
.175

11')

,38.1
,326
.265
.2.18
.51?
, .104
,450
,468
, 546

Unem-
ployed

2,832
4,088
4 99 1
4,840
4, 104
5,076

5, 101
5,.540
6,019
6 601

7,52')
7,484
7,980
8,176
8 518
7,896
7,8.18
7.794
7.77.1

Unemploy-
ment
rate7'

(per cent;
S.A.)

3.5
4.9
5 9
5.6
4 9
5 6

•> 8
6.0
6 6
7 • '

8.2
8.2
8 7
8,9
9 ~>
8,6
8,4
8.4
8.3

1 Includes self-employed, unpaid t'iimily, and domestic .service workers. to the calendar week that contains the 12th day; annual data art: averages
? Per cent of civilian lahor force. of monthly figures. Description of changes in scries beginning \i)U7 is
N O T I . Hureau of Labor Statistics. Information relating lo persons l<> available from Hureiiu of Labor SuitiMics.

years of age and over is obtained on a sample basis. Monthly data relate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION
(111 thousands of persons)

I'eriod

1969
1970
1971
1972
1973
1974

NIASONAI.I.Y ADJUST! 1) ,

1974 Sept "''
Ocl
Nov
Dec

1975 Jan '.
I ch
Mar
Apr
May
June
July
A U K . "
Sept,"

1974 Sept
Out
Nov
1 )ec

ira-jim
leh
Mar. .
Apr
May

Julv '
Auj'.'1
Sept.'

Total

70 442
70 920
71 216
71 711
76 896
78 411

78,830 '
*7K 790
78 174
77,721

77,319
76 804
76 468
76 462
Id 510
76, 141 %

7(T(i79
77,02')
77,211

•• 79 ,171
71} 465
79 151
78 46">

76 207
75 772
75 778
76,177
76 6X9

• 77 181
76 41()
76,903
77.502

Manufac-
turiiiK

20 167
19 349
18 57?
19,090
20 068
">() 046

20.104
1') (J7i
19 618
19.190

18,798
18 175
18 ?16
18,155
18 162
18,100
18 <W4
18,346
18,429

20 174
"M 174
19 7'J9
19 ">09

18.571
18 165
18 017
18.000
18 071
18 255
18 007
18,442
18,696

Miniiu;

619

601
622
644
694

708
728
722
686

72.1
724
729
7.12
718
741
741
751
749

71 1
718
719
681

715
714
719
726
740
756
758
765
755

Contract
construc-

tion

1, 525
1 516
1 619
3.H3I
4,015
1.957

3,902
1 872
1,826
3,770

3,74')
3, .592
1,467
3,441
1.439
.1.392
1, W5
.1,404
.1,401

4 , 160
4 120
.1,952
1,69 5

3,348
3,208
1 197
1,310
.1,4.19
1 555
1 605
3.676
3,625

Transporta-
tion and

public
utilities

4 415
4 504
4 457
4,517
4,644
4,6')6

4.683
4 686
4.68.1
4,6.59

4,603
4,565
4,506
4,508
4,49 1
4,469
4,464
4 ,464
4,452

4,720
4.714
4.6'/7
4,659

4,548
4.49 2
4,470
4,472
4,487
4,521
4 504
4,4'JI
4,488

Trade

14,704
15,040
15,352
15,97.5
16,674
17.017

17,143
17,154
17.058
16,9.15

16.903
16,879
16,851
16.847
16,857
16.877
16,984
17,(116
17.026

17,182
17,249
17,361
17,608

16.700
16,49.1
16 510
16.691
16,819
16 971
16 916
16,959
17,065

linance

3,562
3,687
3,802
3,94,1
4.091
4,208

4.224
4.228
4,226
4,229

4,219
4,210
4,207
4,209
4,208
4,202
4,203
4,215
4.228

4,228
4,220
4,21.1
4,208

4,177
4, 172
4 178
4,192
4,20K
4 248
4 '66
4,270
4.2.12

Service

11,228
11.621
11,903
12.392
1.1.021
11.617

1.1,767
1 1.797
13,822
1 1,83.1

1 1,857
1.1,865
11,864
13.878
13,88')
13,871
1.1.990
14.044
14,085

1.1,767
11.825
11,808
11,764

13,608
1.1.699
1 1.751
13,878
1.1.986
14,079
14 144
14.156
14.085

Cioveni-
ment

12,202
12,561
12,887
13,340
11,719
14,177

14,299
14, 153
14,399
14.421

14.467
14,594
14,618
14,692
14.726
14.691
14,816
14.88')
14,841

14,027
14,445
14,602
14,618

14,5.18
14,829
14,894
14,908
14.9,19
14,7% •
14 219
14,144
14.556

Norr. -Hiiruuu of Labor Statistics; data include all full- and part-
time employees who worked during, or received pay for, the pay period,
that includes the 12th of the month. Proprietors, self-employed persons,

domestic servants, unpaid family workers, and members of Armed
1'orces are excluded.

Ueyinning with !(J73t series has been adjusted to Mar. l*J74 bench-
mark.
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CONSUMER PRICES

(1967 ^ 100)

1929
19.13.
1<>41 .
1945.
1 960.
1965.

1966.

1968
1969.

1970
l< 71
1972.
1971

Period

1974

1974—Ann
Sept
(In
Nov
" ' *

1975 Jan
Ich
M; i r
Apr
May
IUIR'
Inly
Ann

All
items

5 | . 3
.IK
44
S.I
88
94

mo
104
109

116
121
175
I I I
147

149
1.5 1
15 \
I.M
155

156
157
157
1.58
1.59
1 60
16 >
162

8
1
9
7

0
?
8

1
1
1
I
7

9

O
3
4

1
T

s
6
.1
6
1

8

1 :x

48
30
.IX
50
88
94

99
100
10.1
108

114.
118.
121.
141 .
161.

16.'.
1 65.
166.
167.
169.

170.
171.
171.
171 .
171 .
174
178
I7S.

,1

1
6
4
7
0
4

I
ft
6
<)

<l
4
5
4
7

8
0
I
8
7

(|
6
1

_>

X
4
6
1

i

Total

5.1
59
90
94

97
100
104
no.
118
174.
129.
115.
150.

152.
154.
156.
158.
IV).

161 .
162.
16).
164.
165 .
166
167
167.

7
1
T

'>

0
7
X

9
t

• )

1)
6

X
9
7
1

'J

7
(,
7

.1
1
I
7

Ken

76
54
57
.58
91
96

98
100
102
105

1 10
115.
11').
134.
no.
1.10.
i n .
1 12
1.12.
1.1.1.

1.14.
115.
1.15.
1.15.
1.16.
I Id
1.17
1.18.

0
1
2
8
7
||

0
4
7

1
->
7
1
2

9
4
T

8
5

0
I
s
9
4
< l

1
0

Hoi

1 loinc-
owner-
ship

86.3
9?. 7

96.1
100 0
105 7
116.0

128.5
111.7
140. 1
146.7
16.1.2

1 (..5.4
167.9
170.1
171.7
174.0

175.6
177 1
178.2
179.4
180.1
IXI 4
182 1
1X2.X

sing

IllL'l
oil
ami
coal

40
4X
89
94

97
100
101
105

1 10
1 17
IIK
116
2.14

2.70
222
225
229
22X

228
279
??H
229
•2.10
?U>
214
2.15

5
0
1

6

0
0
1
<,

I
5
5
O
(,

i)

X

9
5
1
0
2
r,
1
7

(Jas
ami
elec-

tricity

81
79
98
99

99
100
100
102

107
114
IJ0
126
145.

148.
150.
I M .
154.
1.16.

160.
162.
164.
166.
167.
1 69
170
171.

4
6
6
4

6
0
9
8

1
7

4
X

5

s
0
7

^
7
0
.1
1
1
4
->

1 nr-
nish-
inv.s
anil

opera-
tinn

91.8
95..1

97 0
100 0
104 4
109 (I

1 11.4
1IX. 1
121 .0
124 'i
140.5

14.1.9
146.6
149.0
151.0
1 .V?. .1

151. 2
154.7
15^.6
156.8
157.4
1^8 1
158 1
158.8

Appare
anil

upkeep

48,5
.16
44
61
89
91

96
100
105
111

1 19
122
126
136

M8
1.19
141
142
141

1.19
140
140
141
141
141
141
142.

9
8
S
(>
7

|
|>
4
^

I
8
1

1
9
I
4
9

4
i

'I
1
8
,\
|
.1

Trans-
porta-
tion

44
47
89
'>">

97
101)
101
107

112

8
6
i )

~i
(>

^

1

1
IIK.fi
119
I J I
117

141
142
142
14.1
14.1.

14.1
14.1.
144.
1 46.
147.
149
152
15.1.

i |

X
7

I

9
4
5

5
X

4
X
6
6

Total

85
93

96
101)
105
1 III

1 16

r>6
110
140

14.'
141
145
146
147

148
150
151
15;'.
152
1* 1
154
154

i'
4

I

I)
1

j

1
•1

.1

(,
0
LJ

.1

11
2
1
1
6

0
6

l lcall

Med-
ical
care

.17
42
79
89

91
100
IOC
1 11

r>(
128
I P
117
I5(

15 1
1 VS
156
157
159

161
161
164
165
166
168
169
170

. 0

.1
1
•5

4

I
4

(,
4

7
. 5

.7

, .1
.5
. 0

1)

0
6
8
8
I
8
9

and n

I'cr-
-on.i!
1 are

41
55
90
95

97
100
104
109

111
1 16
119
125
1.17

139
141
14.1
1 44
145

146
147.
148.
149
1 49.
ISO
151
151.

2
1
1
1

I
(1
->
1

•>

8
X
•>

.1

.1
y
(I
2
.1

s
8
9
.S
9
1

T

4

c "cation

Ueail-
iHK
and

recrea-
tion

47
62
87
95

97
100
104
108

I I I
119
P ?
125
l.i:l

1.15
1.17
1.17
13X
1.19

141
141
142
14.1
14.1
144
144
144

7
4
1
9

S

7
7

4
1
K
<>
X

0
8
X
X

0
X
0
s
X
1
4
7

Other
roods
'anil
serv-
ices

49
56
87
94

97
100
104
109

1 16
170
175
1 >')

2
9
8
»

~>
(\
6
1

0
9
s.
0

1.17.2

1.19.4
140.4
141 .4
142.7
14.1.9

144.8
145
146
1 46
147
14 '
147
148.

9
s
8
1
1
(,
1

Nol l .• Hnreail ol' 1 ahor Staliv.ics index Tor city wane earners and clerical workers.

WHOLESALE PRICES: SUMMARY

(1967 : : 100, except as noted)

1'eriod

I960
1965

1966
1967
1968
1969

1970
1971
1972
1973
1974

1974 Sept
Out
Nov
1 )ec

1975—Jan
1 eb
Ma.
Apr
Miiv. .
June
Jn!y
All);
Sept

A l l
coin-
niodi-

lies

94.9
96.6

99.8
100.0
102.5
106.5

110.4
11.1.9
119.1
1.14.7
160 1

167.2
170.2
171.9
171.5

171.8
171.1
170.4
172. 1
17 1 ->.
17 t . 7
1 7 5 . 7
176.7
177.7

1 :u ill
prod-
ucts

97.2
98.7

10.5.9
I00.O
102.5
109.1

11 1.0
112.9
125.0
176.1
187.7

182.7
187.5
187.8
x:i,7

179.7
74.6
71. 1

177.7
84.5
86.2
91.7

19.1.2
197. 1

I'ro-
cessed
foods
and
leeils

89.5
95.5

101.2
100.0
102.2
107.3

112.0
114.3
120.8
148.1
170.9

I76.X
83.5
89.7
XX. 2.

X6.4
82. .6

177.3
179.4
79.0
79.7
X4.6

1X6.3
186. 1

Total

95.3
96.4

98.5
100,0
102,5
106.0

110.0
114.0
117.9
125.9
151 X

162.9
164.8
165.8
66, 1

67.5
68.4
68.9

169.7
70 1
70.7
71 ,2

172.2
17.1.1

lex-
tiles,
etc.

99.5
99.8

100. 1
100.0
103.7
106.0

107.2
108.6
113.6
123.8
139. 1

142.1
140.5
139.8
38.4

137.5
16 5

134.3
134.4
15 2
.1.5.9
36.8

137.6
138.4

1 liiles,
etc.

90.8
94.3

10.1.4
100.0
103.2
108.9

II 0.1
114.0
131.3
143.1
I4n. 1

148. 1
145.2
144.5
143.2

142. 1
111 .7
14.1.2
147.5
147 7
148.7
1 49. .1
149.3
151.1

1 lie],
etc,

96.1
95.5

97.8
100.0
98.9

100.9

105.9
114.2
118.6
134.3
208. .1

225.0
228.5
227.4
229.0

2.12.2
212 1
233.0
236.5
218 8
24.1.0
246.6
252.4
254.9

(.'liem-
icals,
etc.

101.8
99.0

99.4
100.0
99.8
99.9

102.2
104.2
104.2
110.0
146.8

161.7
168.5
172.9
174.0

176.0
178.1
181.8
182.4
182.1
181.2.
181 .4
182. 1
182.2

l i u

Knh-
her,
etc,

103.1
95.9

97.8
100.0
103.4
105.3

108.6
109.2
109. 1
112.4
1.16.2

145.6
147.5
148.5
149.4

149.6
150.0
149.7
149.4
148 9
148.6
50.1

150.0
150.8

istrial c

1 11111

her,
etc.

95.3
95.9

100.2
100.0
113.3
125.3

11.1.7
127.0
144.3
177.2
18.1.6

180.4
169.4
165.8
165.4

164.7
I69..1
169.6
174.9
183.0
181 .0
179.6
179.7
179.9

onniiodilii-s

I'aper,
elc.

98.1
96.2

98.8
100.0
101.1
104.0

108.2
110.1
1 1.1.4
122.1
151.7

164.2
166.0
166.9
167. 2

I69.X
169.8
170.0
169.7
169.8
1 69.8
170.0
170.0
170.3

Mcl-
als.
etc.

92.4
96.4

98.8
100.0
102.6
108.5

116.7
119.0
12.1.5
132.8
171.9

187. 1
186.9
186.7
184.6

185.5
1X6.1
186. 1
185.7
185.1
1 X4.5
1X3.4
184.3
185.5

1
Mii-

i-liin-
erv
and

et|nip-
inenl

92.0
93.9

96.8
100.0
10.1.2
106.5

1 1 1 .4
1 15.5
117.9
121.7
1.19.4

146.8
150.0
152.7
154.0

1.Sfi.fi
157.7
158.8
159.7
160.4
161 0
161 .7
162.2
16.1. 1

Turn i-
tlMC,
elc.

99.0
96.9

98.0
100.0
102.8
104.9

107.5
109.9
III.4
115.2
127.')

1.12. H
1.15.5
136.9
137.7

1 IX K
1 39. 1
138. 5
138. 5
1.18.6
139.0
1 39.2
I.19.X
140.1

Non-
me-
tallic
min-
erals

97.2
97.5

98.4
100.0
10.1.7
107.7

113.3
122.4
126.1
130.2
1 .S.I. 2

159.8
162.2
16.1.4
164.3

168.5
170.3
170.8
17.1.0
17.1.1
173.3
1 74.7
175.8
176.1

Trans-
porta-
tion

eiinip-
menl>

i ()()!«'
104. 5
110.3
I I 3.X
115.1
125.5

12.7.7
134.2
135.1
1.17.0

137.1
1.18.2
139.5
139.9
1.19.9
140.1
140.1
140.5
141. 1

Mis-
cella-
neous

93.0
95.9

97.7
100.0
102.2
105.2

109.9
112.8
114.6
119.7
I.I.I. 1

136.3
137. 1
140.7
142.4

145.5
146.4
146.8
147.3
47.5

147.5
147.7
147.X
148.7
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GROSS NATIONAL PRODUCT

( I I I b i l l i o n s o f i l c . l l a i s )

I .
192') 1933 i 1941

Cross national product 103. 1 55.6 124.5 284.8 977.
l i t h 1 ( 1 4 572 2 1 ' '>

1950 1970

p
limit purchase/. 1(11.4 .57.2 120.1 .'7S.II '>'/>.(>

Personal consumption expenditures. . .
Durable fioo.ls
Nondurable e.oods
Services

Gross private domestic investment. . . .
1 ixetl imeslment

•\om csitlential
Structures
Producers' durable equipment.

Residential structure-,
Nonfarm

Change in business in\enlorics
Nonfai in

Net exports of .noods and sen ices
l-.xpiirl.s
linpcirts

77.2
9 .2

37.7

45.8
1.5

22..i

80.6 191.(1
'1.6. U) 5

42.'); 98.1

Cioveriiinent purchases ol'
services

lateral
National IIL'ICMSC
Other

Slate local

and

iiross national product in constant
(1958) dollars

16.2
14.5
10. 6
5.(1
5.6
4.(1
'1 8
1.7
1.8

1.4
.1.0
2 . ••/

. *>

1.5
. 6
.5

I . 6
1.4

28. I

17.9

9.5
2.9

i!')
3.7
4 . 5
4.(1

62.4

54.1
47.J
27.9
9.2

18.7
19.4
IX.fi
6.8
6.0

. 4 1.31 1.8 3 . 6 . . 2
7 . 0 2 4 4 ')' 1 1.8 62 9 6 5 . 4

.9 2 . 0 4 . 6 1 12.() l 5 9 . 3 6 5 . 6

6 1 7 . 6
9 1 . 3

261.X
2 6 2 . 6

136.3
1.11.7
Klti.d

16. I
64.4
11.2
.10.7
4 .5
4.3

l<)71 1972

,054.11 l,IS8.0
I.Hi). I.

667. I
103.9
78.4

284.8

72'). (I
I IX.4
2')') 7
.110.')

153.7 179.3
147.4 I7(I.X
104.6' II6.H
.17.'/; 41.1
66 6-
42. 8
42..1

(...1
4 . ' )

8.5 8.(1 24 .8 37. ') 219.5' 234 .2
.'.(I

7.2

If.. 9
. . . . , 1 3 . 8
. . . . i .1.1
6 . 0 | 7 . ' )

203.6 141.5 263.7

IS. 4
14. I
4..V

I'). 5

9ft . ?
74.6
21.6

121 1

722.5

'17.6
71 .2
26 5

136.6

75.7
54.0
51.4
8.5
7.8

6.0
72.4
7X.4

255.7

74.8
.10. I

150.8

1,171).I!
,2M.» 1.3117. -1 1,383.8

I') 74 l')75

! i . i I , . I / O . . I

805.2 876.7.
1.10..1 127.5
.1.18.(1: .180.2
.1.16.'). .16'). (I

20'). 4' 2(1'). 4

86".
12'). 5
.175. 8
.'6.1.8

1.1'i.ti, 149.2
4 7 . 0 52.0
8 9 . 8 | 97 .1

46.(1
45 2]
14.2 '

57.2;
56.7!
I 5..I1

11.4. I I . ' ) 1

2 1 1 . 8
/ VK (
14V.4
52 .2
')7.2
4K.8
4K. 0
1.1. 5
10.4

3. ' ) ! 2.1] 1.5
100.4] 140.2 1.18.5
')6.4 I.1N.I 140.0

276.4
IH4.V lllft.fi

74.4
32.2

169. 8

3IW. 2

78.7
38.2

I V

1,416.3 1,430.')
1.407.6 1.41.1.I

1.16. I
.18'). ();
.176.2'

205.81

l'/7. I
1.1O.V,

5 l . 0 !

')').')]
46. 21

4.5.4:
H.7
6 . 6

i
3. I

14.1.6
146.7

895.8
120.7
39 I . 7
383.5

209.4
191.6
151.2
51.7
97,5
40.4
39, 7
17.X
17.5

I ')!
147! s!
145.71

1,416.6
I.4J5.S

913.2
124.9
39X.X
3X9. 5

163.
IK?.?
146.?
52.8
94.2
35.3
34.8
19.2
17.8

8.8
142.2
1.13.4

304.4: .112.3 323.8
114.A
76.61
37.71

I'JO. I .

117.?
78.4
18.X

195. I

I

746.3 792.5 83').2 821.2 827.11 823.1

124.'.
84.0
40.6

I'J'J.3

331.6
r?6.5
84.7
41.8

205. I

780.0

1,440.9
1,471.9

938.6
13(1.6
41(1. I
3') 7.')

148.1
179.1
142.7
49.1
9.1.6
36.4
.15.6

• 3 1 . ( 1
30.6

16.2
136.0
119.8

3.18. I
UK. 4
X4.X
43.6

209.7

785.6

N o i l . [)c.|>1. of ('(uiiincrc-c I'stimiites. Quarterly data are seasonally see llie .Smie.i1 "j ( mtc/il Husituws (generally the .Inly issue) and the
idjusted totals at annual rates. l ;or hack data and explanation ol1 series, Aue,. 1966 Supplement to the .Vmirv.

NATIONAL INCOME

(In billions of dollar-,)

National income

roltlpensatinii of employees

H'rw.v anil salaries
Private
Military
Cioveriiinent civilian

Siip/tli'tm-iits to waxes ami salaries.. .
1 'inplover contributions for social

insurance
Other labor income

Proprietors' income
Business and professional
I'arm

l ' )29 • 19.1.1

86.8

51.1

.10.4
45.5

.3
4 .6

.7

1941 1950

40.3 104.2

29.5 64.8

?9.li\ 62.1
23 .9 ' 51.9

.31 1.9
4 . 9

. r

.4

K..1

.1.7

2.0
.7

1970

241.1 800.5

154.6!

7.H

4 .0
3.8

15.1
9.0
6.2

Rental income ot persons

Corporate prolits and inventory valua-
tion adjustment

Profits before tax
I'rofits tax liability
I'rolits after tax

Dividends

Undistributed prolits

Inventory valuation adjustment. . . .

Net interest

5.4

10.5

10.0
1.4
H.6
5.8
2.X

.5

4.7

5.9 17.5!
.\..^ 11.1,
2.6 6.4|

37.5
24.0
I 3. 5

2.0 3.5

1.2 15.2

1.0
.5

2.0
1.6

2. I.

4. I

17.7
7.6

10.1
4 .4
5.7

2.5

3.2

9.4

37.7

42.6
17.X
24.9
8.8

16.0

5.0

2.0

603.')

542.0
426.9

19.6
95.5

61.V

29.7
32.2

66.9
50.0
16.9

23.9

69.2

74.0
34.X

24.7
14.6

4.X

36.5

857.7
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NOTI:. - Dept. of Commerce estimates. Quarterly data are seasonally
adjusted until* iit annual rates'. See aJso NOTK to table ahove.



OCTOBER 1975 n NATIONAL PKODUCT AND INCOME A !>!i

RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

( I n b i l l i o n s o l i l o l U . s )
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7 8 2 . 2

266.4
JOS. 4
187. H

I7.'l!()

57. 7

9 I . 6
64. I
27.5

27.2

.14.2

119.8

176.1

50.2

125ft.9

79.1.8

2 7 2 . 5
21.1.X

157.0
171.X
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Non:. Depl. of l ' i iercc e.slinuues. Monthly ilatil art seasonally
adjusted totals at annual rules. Set: also Nol i , to tal.le at top of opposite.
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A 56 FLOW OF FUNDS n OCTOBLR 1975

SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS
(Seasonally adjusted annual rates; in billions ot dollars)
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annually lor Hows and Im amounts outstanding may be obtainedMVom (ioyernor, of the lederal Reserve Syslem, Washington D.C. 20.551.



OCTOBER 19/5 i. FLOW OK FUNDS A !>7

DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted anniiiil rates; in billions ol' dollars)

'I ralisiK tion caiej;oi y, or scctoi

I Tinnl [mills ailvaiucil in credit niarliels hi
iioiifinaiicial sectors

It.v public agencies and forei|:n
(Hill net advances

3
4
5 I III It advances in SSI \
6 Otlier loans and securities

l ly agency—-
7 l!.S. l.oveiniucut
8 Spon.soied ciedil aj'.encics
') Monetary authorities

i

I ' J66 l ' )67 I'XiK l')6<) l ' ) 7 0 1 <>VI l ' ) 72 ! l ' ) 73 I') 74

II.')
I J.S. (ioveinincut securities I 3.4: 6.8
Kcsidcnlial moil|'ai:cs 2.8i 2. I

10
11 Aiicncv boi Towing not included in line 1

I'rivate domestic funds advanced
Total net advances

Ij'.S. (iovcinincnt securities
Slate and local obligations
( ol poratc and foreign hond.s

4.')
5. I
3.5
1.6

5'). 8
5.4

12.2
3.4
2.8 :

V2.5

28. 1

4.')! 5. I

4.6
• . I

4.X
2.0

Residential nun
Otliei mor^'a^cs and loans
I .ess: I 111 H advances

Vrivtiti' fiiittricial itlU't iitvtlitit inn
(li'dit tiitnkt'l funds tuhtincccl by Jirivtiti' linintciitl

12.0
27.4

20
21
22

n
24
25
26

( oinincicial hankini! I 17. 5
Savinys institutions 7.';
Insurance and pension funds 15. 5
Other linnnce

j
l'i ivate domestic deposits
( iedil market hoirowiiu',

Other sources
I'Oiei^n luiuls
'I reastuy balances

30 Insurance ami pension reserves
31 Other, net

t'rivtitv tlittni'Miv rmtipmnifitil inrvstms
Direct lending, in credit markets32

33
34
35
36
37

.IK
:w
40
41
42

43
44
45

U.S. (io\einiucnl seem itics
Stale and local obligations
Corporate and foici^'n bonds ' 2.0

4.5

./s ./
22.?

3.7

3.7

1.1.6
3.0

17.1,
8.4

Commercial paper.
Other

IK'posits and cmleney
Lime and savings accounts

l.arr.e necoliahle CD's
Other at foninieicia! hanks
At savings in.stiiutions

M oney
Demand deposits
( urreney

46 lolal of credit inarlit'l instr., deposits, and currency.

47 I'uhlic suppoi t late (in pet cent)
48 Private financial intermediation (in per cenlj
4!) 'I otal foreign funds

1 t otal iu'1 is*tu'*
2 Mutual'fund shatcs
3 Other equities
4 Acipiisitions hy liniincial institutions
5 Other net purchases

2 . 3
2 . 3

24.4
20.3
• . 2

13.3
7.3

4.1
2.1
2.0

. 6

68. I
5.7
7.X

16.0
13.0
2.1. I

• 2.5

35.')
15.0
12.')
• . 3

ri.O
50.(1

.4

12.0
.6

4.2
1.4
2.5

4.')
1.2
3.7

.3

87.
LI .

15.5
35.')

15.7
.7

4.6j 5.7
4.0| 1.3
6.31 5.2

I.VS.')

41.7
H.K
5.7
'.'..7
4.')

7.')
X.')
4.2

.IS. 7
15.6
14.0
7.0

45.')
S.5

4.6
I.')
1.7

42.0

17.')
75.'),
2.1

4.3
18.3
16.7

I7..K
10.6
2.1

5ft..1

14.1
')3.2
4.3

21.0
l.b

• .2

11.4
7.2

2(1.4
X. I

.2

81. I
4.8
').')

12.5
15.7
42.2
4.0

7..X
10.0
5.0

10.3
X . 2

5.2
I I 7
20.0
12.X
24.6

1.3

1.?
8. ' )

26.4

158.') 1811.

18.3 .(.1.2
X.4
5.2!

4.1

l.i-
7 . 0

3 .81 6 . 2

14. .s 16.')
12.7 17.3
').') 5.7

/•I. <'

6.1.2
.3

34.0

10.X
13.8

')8. I
4 . 4

17.6
I'). 5
2'). I
31.7

• 2.7

1KI.7\
50.6]
41.4
11.3
5..I

146.7
15.?.
14.4
13.2
44. (
5'). 5

1M.4
70.5

7.6
7.2
7.5

176.2

S.6
11,8

181 . ' )

W.S
6.')

11.7

i l l . I 1 4 . 1

.1.0
20.3

7 . >\
24.1

17.7
15.X

Ilil.Yt 15.1. -I
')() . .! ' ) 7 . 5

'I..1 20..I

13. I
4.4

4 . 7
5.X
2.1

4X..1
3.1.')

.1.5
17.5
12.<>

14.5
12. I

44.5 2.1
17.(1 ').!)
X.7, I
6.6

10.2

5.4
2.3

13.7
.1.4
8.0

4.H S.S
3.7 : 3.0
I.I 2.5
6.0
1.2

2.4

(,8.7

12.7
86.4
2.')

d.4
5.8!

.6

7.7
4.8
2.8

4').')

17.8
68.1

10.7
• 4.4

1.4

66.6
56. I
15.0
24.2
16.')

10.5

3.5

64.1

' ) . I
()

1.5

9.1.7
XI

12.7
'). 3
3.4

30.7
II2.H
23.21

.7
I.I.I
16.5

I').6

166. S
IX.4
13.7
II). I

• 1 4 . 1

87.4
7.2

'• 4
20. 5

22. I

14'). 11
7.4.') I
17.4
70.6
25.61
67.4!
6.7

170.11

58.')
10.4
15.')
6.5

26. 1

1X1..1
8(i.61 IiI 64:(,

15'). 2
15.01

.11.4,
82. 1
6.x!

87.5

21. h
6.2

12.6
27.4

138. S
14. 7
16.5
21 .')
I'). 8
52.2
6.5

l')75

17').(i 1

.16. I 2
27.6 .1
16.8 4
X. I 5

.3 6

6.8
8.0

|
.15. l' ,>!>.') .15.4
22 I 34.3 I.'). I
15.0 5 .7 3.7

41.3
IX..1
3').4
7.')

151.S
60.6
17.4
4.1. I
7.1.6
I. I
8 . I

Ili.D
1 7 . 4
61 .6
3 4 . 8

I . I

84.')
31.6

/. '/..5 /.VV7
72.5 'J.I. 7
14.2 2.1.6

42.4 44.8
(>.5. 1.1.6
1.0 5.1

16.7 27.')
20.21 X.4

.18.4
10 . V

2 . I
22.7

7. I

51
"1

50
1 (>
8

1.1
<)

.X

<,

.4

. 1
2

.4

1 1 . 7 .1') I H . x | 2 7 . 0
1.6. I S . » I IX. I 1.1.7
7 . I 4 4 10.X 8 . 3
5

4 . 0
. 8

Mil . ' I
S5.2

I.I
I I . (
3.8

XX.X
76.3

1.7
1.6

1.4

36.4
22.6
13.3

I I
78.81 102. tl
71.'), «').().8.7 18 5 23.61 30.0J

10.6 ?.') 5 76.6 .12.4
45.') 28.2 21.Sj 26.6

16.7
12.3
4.4

115.7

11.5
lo t . 5

13.61

12.6
8.6
3.')

. K l 1 1 . :

. 5 4 .X

. 3 8 . 5

128 . I1 1 1 0 . 5 12 ' ) . 3

21 .7
'J7.8
21.2

x.4
)5 .4
7.2

27.
XX
75.

«

1

(.'orporitl<' eiiuities not included ahovc.

'J. I
3.6 4.4i

IH.ll 10.4
4.X 2.6
5.2 7.7

12.2 11.4
2.2J 1.0

14.H'
1.1

13.6
I'J.3
4.51

12. <)

13!
16.0
3. I

»
• 1

' )

1:1
• 5

. 0

.6
6
4
4

s.
1.

4 .
6.

(1
II
6
1
5

S.

6.
X.

<>
8
7
5
7

I.'J
1.0
1.5

55.2
54.X
17.2
20.7
16.')

.4
3.7
4. 1

34.6
77.2
2'). 01

2.Xi
2.5
3.6
1.7

'W.d
7.6

7 4 . 0
5 . 4
1.')

7 6 . 5
4 . 7

2.X.')
5.0

1.1.5
14.')
2.7
2.8

105.')
X7 7
22.0
.1'). 3
70.4

IS.I
10.')

24
2.5
26

27
28
2')
10
31

3 I
.14
35
36
37

38
.1')
40
41
47

4.1
44
45

134.8 46

20.1
75.')

1.4

1 1 . ' /
2.')

II. I
1.6

47
48
4')

Notes

I. l i ne 2 ol p. A-56.
7. Sum ol lines 3-6 01 7 10.
6. Includes farm and commercial mnrtisiim.

11. ( ledil niaikct funds laiscil by I ederally sponsored credit agencies.
Included helow in lines 1.1 and .1.1. Include.-, all CiNMA-(:uaianleed
ei:\nily issues haLkeil \iy imntiiupe. pools.

12. I ine I less line 7 plus line II . Also line I1) less line 26 pirn, line 32.
Also sum ol lines 27, 32, 3'), and 44.

17. Includes lann and eoninien:ial moilc.aucs.
25. I ines 3') | 44.

h d i?(>.

2.8.

|
M hides equity issues and investment v:ompany shares. Includes

IXl i n e I X .

oreiuu dep
h

cial hanks, hank bu p , g i
f i a r c h e s , a n d l i ah i l i l i c s ol ic ie iMn b a n k i n g ;i | ' ,encies t o forei f .n a l -
i i l i a t e s .

2'). Demand deposits al commercial banks.
3(1. I xchides net investment of these reserves in c.oi porale equities.
31. Mainly retained eaLuiutis ami net miscellaneous liabilities.
32. Line 12 less line I') plus line 26.
.\.\ 37. Lines 13 17 less amounts acquired hy private linauce. I ine 37

includes moi t^aMcs.
3'J-| 41. See line 25.
45. Mainly an olVsel to line.').
46. l ines 32 plus 38 or line. 12 less line 27 plus line 45.
47. Line 2/line I.
48. Line l');line 12.
4'). Lines It' plus 28.

( oi'|ior:itc equities
I inc. I and 3. Includes issues by linancial institutions.



A 58 U.S. BALANCE OF PAYMENTS ; OCTOBER 1975

1. U.S. BALANCE OF PAYMENTS SUMMARY

(hi millions of dollars. Quarterly figures are seasonally adjusted unless shown in italics.)

II)

II

12

13

14

15

17
18

I')
2(1
21
22
2.1
24
27

27
28
20
30
.11
.12

.1.1

34
.15

3 5 '
.18
.V>
40
41
42

4.1
44

45

46
47
48
4') :
5(1 '

51

52

53

< Veil its (I ), debits (- )

Mvrcliaiuli.se trade balance
I xporls
Imports

Military tnius-action-;, net
Travel atut transportation, net

Investment income, net *
U.S. iliied investments abroad •'
Other U.S. investments abroad
I orcmii inveMinents in lite United States '

Other services, net >•.

1472

6.409
4') 188
55,797

"55
71 ,379
70,424

• 2..II 7

4, :< 21
6,410
(, 746

llalanci' on I'uods atu] services •
\ut •ieiisininUv tiilinsletl.. .

Remittances, pensions, anil oilier transfers

llalaucc on utmth, services, iiml i
.Vr.-r Mduinaih1 adjusted

U.S. (Joveinmcnt grants (excluding military)

1974'

5 , 2 7 7 ! 1 . 4 5 9
9 8 lO'l 24 21 X
10.1,.-Mis' 2 " "

2, 1 5 8 ;

1974

fi4l>
"117

5 . 1 7 9 10 121
H,MI
5,157

.1.22.7

I , ' )d4
•1 , .19'^

15.946; 4 ,481

3,830

- 5 , 9 3 0 4 ,177 3,825

1,600

7,537

I .903

2,274

llultinco on currpnl iieeouiit. . .
.\:i't seasonally ailliotctl.

- 2 , 1 7 3
I

' ) ,7IO'

U.S. Ciovci innenl capita] Hows excluding nonsclicdnlci!
repayments, net 5 1,706

Nonschediiled repayments of U.S. Government assets 137
I !.S. (Joveninient nonlil|tiid liabilities to other than foreign

ollicial reserve agencies. 234
I oni'-tenn private capital Hows, net 69

I I.S. direcl investments abroad 3,530
I oieii'N direct /nvcslnieMIs in the United .States ; 3X0
I o reign scent itics 6IX
\ I.S. securities oilier than Treasury issues 4,5117
Oilier, icporleil by U.S. banks - I , I 58
Other, reported by l.'.S. nouliankini', concerns 351

26 llalance i d lo al

Nonlit|iiiil shott-terin private capital llow.s, net
(. laiins repotted by U.S. banks
Claims reported by U.S nonbankinn concerns . . .
1.labilities reported by U.S. nonbankiim concerns.

Allocations of Special Drawing Uinllts (SDK's)
I'rrors aiul omissions, net

Net liquidity liahince.

1,113

I ,938

335

1,154.
177

4,')(i8
2,65f.

75')
4,05 5

7IH.
11)1

<)77

1,542
1.457
• .10(i!

22l !
710i

I.KK4

4,23li
l.KHd
I , IS.!

f i l l

•2,4.1fi

7,651

I ,721

2. 104

5,461

3.357

I

711)
H , 4 4 '
7 5 S

, 1 5 1 )
V4.S

10.686

I 2 , ' ) 4 ' )
1 2 , 1 HI.

? . (> (>!
I ,H4I)

I'MI43

Liquid privale capital (lows, net
Liquid claims

Reported by U.S. banks
Reported by U.S. nonbankin^ concerns. .

I iqtiill liabilities
I oreiiin commercial banks
International and regional orf-ani/ations,
()r]i'.T foreigners

Ollicial reserve transactions balance, financei] by chaii^cs in
.V«; seasonally utliustnl

1,247
742
505

4,72.'
3,717

103

2,141
I/J5I
1,161

7'JO
4,2'M
3,(V2«

377

•10,354, - 5,308

1 0 , <\WI
(,.113
5,')80

13.1

1 ,?.')5
2 . K 5 I

8,374

370

1.7K7
I ,Hf>K

27.1

I , 5 7 2
I 7011

'313
44(1
••>{)<•

.i-IS

2.302

5 , 24S
5 II ' )

' ( ,82
753

,31S
014

,349

I97S

.593 27 188

.973 25.35X

49 X
741!

, <5<t!
,700,

(.'I2,
, ('(ill

80X

I ,332

- 6 . 2 1 8

Liquid liabilities to foreign otlicial agencies
Other readily marketable liabilities to foreign ollicial auen-

cies h

Nonliquid liabilities to foreign ollicial reserve agencies re-
ported by U.S. (i»vt

U.S. otlicial reserve assets, net
CoUl
SDK's
Convertible currencies
Ciold traucUe position in IM!•

9,734 4,456; X.4XI

Mi'iuornuria:
Transfers uiulei1 military grant programs (excluded from

lines 2 ,4 , and 14) '.
Reinvested earnings of foreign incorporated illliliatcs of

U.S. linns (excluded from lines 7 and 20)
Reinvested earnings of U.S. incorporated alliliates of foreign

firms (excluded from lines 9 and 21)

.t'J'J

1K9
:12

547
703

35
153

1,118

475
209

233
33

' 020
I , 297

3,317

29H

I ,431,

"•'in,

1,2.(0

4,11'lti

3,930

183

44.)
.158

27.S
2 ,1^7;
I X28

I
304,
204

48

,559
, 0X1)

1x79

.049

' , H i

439

S50

649

, .',1V

')X5

125

1,310
(»s I
7'26
66 1]
269:

67

I , 1 7(.i
.!.I5(,.:
?. I4H
3,l?8.

I ,09 1

3 . 1 7 8
•l.P.t'l

4-IX

2 , 7 3 0
• I , t i l . '

2.003
.(,0/5

1 ,015

3,.1-15
25,69-1
72, 149

412

2 070
2,816

5,25')

475

4 .784

•I, 'J-N '

723

4.061

838

3,574 6.513

541.'
•\2O2J
I ,041

140
2,021

650
417
307

673
1.17

1 ,46?
1 ,6 IX

276'
432 :

2,4321
• 1 3 7 '

238

1 ,91 1
1,715

2M>
54

I , 1 26 I , 1 2 7 '

7 , 7 1 7
6..W

228
732
504

•1,256
3,150

2.19
8X7

118
/ ,6:1.1

,
I ,96X
I ,599

369
4 838
7,773
1,308

757
4.847
•I,04

75 1

I .15

• I
1 ,00.1

29
85

244

123
152
72H

I

3.X64

611

215
1.1.'

3.108
4 _'5.t

•",.175
•4,755
5 (171

318
I ,620
?,(,X4

X62
202

3,267
>

2,758

841

2 0 •
241 14

.107

Balances excluding allocations of SDK's:
.\ft li(/ni(lil)', net •it'asinially ajjiistal

Olluitil rescue tninstu (inns, N.S.A

4,492

4,521

54K

•14,S.lv

11,DM

2,809 I,SI I

8 , I 24

945

7,I>SI IV,O4t

5, JDS H..I74

f, ,654 .\.S.W

1,6,1.1

6, 5>)4

•I,Of)

473
2,085
2,001

(.2 I
I ,001

678
4X8
104

I.Ml
1,670

I ,0.16
95X
188
I III

451

1,026

2/1.12
2, .164
2,466

102
.'78
.'.86
668
104

1,616

1.20.1

I ,147

.121

3X
6
7

• / , .'.0.1

Lor notes .see opposite page.



OCTOBER 1975 i: FOREIGN TRADE; U.S. RESERVE ASSETS

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonillly adjusted; in millions of dollars)

A 59

Month:
l;ui .
1 i-l>.. .
Miir...
Apr..
Mav.
June.
Jillv.
AIM'

Ot-f
Nov
[ )iv

QiKMlrr:
1 . . .
| |
Ml
IV.

Yc:n-i.

|-X[H

1972 . 1973

4 074 4 9 "
.1.K24 5,(170
1, W.'J !> , .11 1
.1,820 .S.494
.1, SM? ?,?(.!
.1,971 ,"i,V?S
4,074 5,«fi5
4.191 (,,04.'
•1 17d <> 4 ' 0
4 I I? d 5H*i
4 -lf>8 ' (> 879
4 <s 1 i (, 949

1 1 ,7<>7 IS, 1 Id
1 1 d71 Id 781
I.1,442 18 l.'V
I.I.I I.I .•() 41.1

4'),I'M 70,82.1

Us 1

l')74

7 1 Ml
7 VI')
7,d.»5
X 1 OH

7, fo2
«, 117
8 107
H, 17')
8 199
8 (>7 1
« 97 1
8 8(>2

?2 \:>a
">4 077
2s MO
?(t SOU

97,908

l')75

'),4i: '
8,7X9
«,7l ( i
K,."-7(>
8,1 45
8,692
8.88"i
N,99(t

2(i 917
25,4O(i

1972

4,4.l(i
4,47.1
4 515
4,417
4,48(>
4.4d«
4 5d5
4,7.'(i
4 d!2
4 7IH
•> 148
•> 002

1.1,424
1 1 .17(1
1 1 90!
14,888

55,5(1.1

h u p

i<m

5,244
5,4H.t
5,414
.5 .11,0
5,70.1
5 77.5
5 82')
ft, 01 1
5 , M 4
5 99(>
(i dK4
ft, 291

1 ft,140
1 ft. 819
17,48.1
18,972

<<>), 47(.

H I S '

14745

(>,498
7 :ild
7,742
H 025
K,2d5
8,577
8,9?.2
9,2f>7
« ft'ld
8 77 1
8 97.1
9 257

21 ,558
24 Kd7
2d,8K5
27 001

100 251

l<)75

9 , !•:.>
7 872
7 1 Id
8,01.1
7 091
d 9 M
7 90S
7,9(,l

24,8.10
T> OdO

I'm

.Idl
(.49
(.47
59(,
(1O4
497
491
5.15
4l(i
42ft
()80
4-19

I ,(.57
I d97
I ,4d I
1 555

(•..1N4

Tnulc

l>)7:i

289
41 1
10 1

1 1 .1.1
142
47

1 17
. .12

• 77 d
I 589
I 195
| d5K

K04
5 ( i

: 844
• 1,441

1 1 , 147

liilancc

1974*

| Ml
| 2.11

1 17
1 8.1
(iI2
?(.()
MS
888
}')7
1 00

195

| 7d7
790

1 ,800
• 4<)5

2, 14.1

l')75

211
1 917

1 1 ,180
• 5 5 /

. 1 052.
• 1 ,7.17

• 977
1 1 ,015

1 2,087
| 1 14ft

1 l-xports of domestic and foreifn merchandise (f.a.s. value hasis); basis. I or calender year 1974, Ihe f.a.s. import transactions value was
excludes Dcpaitmcnt "I Defense shipments under iniiitaiy grant-aid SI00..1 billion, about 0.7 percent less than tin: corresponding Customs
programs. iuipori value of $101.0 billion.

- (icncral imports, which includes iinpoi K for i:nmediate consumption •* Sum ol unadjusted figures,
plus entries into bonded warehouses. See also note .(.

1 Ik-finning with 1974 data, imports aic reported on an f.a.s. trail-;- Nou. Bureau of the Census dat.i. Details may not add In totals he-
actions value basis; prior d;ita arc reported on a (usioms import value cause of rounding.

3. U.S. RESERVE ASSETS

(In millions ol dollars)

i-!iui (>r
year

iwi
1962" !
1963...

196*1
1966.

19f K '
1 969 ' ' '

1 9 7 0 . . .
1 9 7 1 . . .
19721. .
197.V. .
1974 . . .

Toiiil

1 8,75 1
17,22.0
16,841
Id,672

1 5 ,4.M)
1 4 882

IS 710
•' I6J964

14,487
M2.I67
13,151
i4,.n»
15.883

(mill

loliil-1

1 f i,947
I6 .0S7
15,S96
IS , 471

1 3 , K06
11 2 IS
i2/'ir,s
1 0 89 '

1

11,072
10,70(1
10,487
11, (.52
1 1 ,652.

sl...:k.

l() 8K9
15^978
IS M 1
15,188

1.1,7.1.1
1 1 1 S9
11]98?
10' Ki7

10,732

U)',4U>
11 ,567
11,65?.

( on-
vertibli'

cuiml-
fit's

1 16
99

2.1 2.
4.12

7 HI
1 121
?-i.W
' 1 " s "" 8

•1 2^781

629

241
8
*

KCSL'IVI:
position

in
IMI

1 ,(>90
1 ,064
1 ,01S

76'J

86.1

420
1 290

1,935
585
465
55?.

1 ,852

SDK's-1

851
1 ,100
1 ,<)58
2,166
2.374

l l l l l Ot
month

1974

Oi-t
N o v
(Xv. . . .

1975
J i m ! ' . . . .

Mm- . . .
Apr
M i l Y . . . .
June. . . .
July. . . .
AUK
Sept

Tula!

15,89 I
15,890
15,840
IS.KK.1)

15 948

16,256
16,18.1
16,280
16.242
16.084
16.115

»16,291

l ink

Tolil|2

I I 657

11'652
11,652

I I 615
1 1 '<i21
1 1 ',(•!()
1 1 620
11,620
1 1 6/0
l l 'e, IK
11 ,599
1 1 ,.'199

stock

Ticaxu iv

11,567
1 1 567
1 1 567
11.652

1 1,6.15
II 6? 1
1 1 \(,:M
1 1 620
1 1 ,62.0
11,620
I I , 618
11,599
1 1 ,."•')')

( o n -

vt'rtihk'

eun-un-
i:i(.-s

246

4.1
.\

2

19

4
25

2
26

2.47

Kt'si'rve
posit ion

in
IMI

1,713
1 719
1 816
I.K52

1 ,908
2 ()(,*>
2', 194
2,168
2,218
2,1 79
2,135
2, 169

"2,144

.SDK's-1

2,282
2 106
2 179
2,374

2,40.1
l 444
2^42.1
2 191
2,438
2,418
2.329
2.321

"2,301

1 Includes (a) gold sold to (he United States by the IM I1 with the right
of repurchase, and (b) gold deposited by the IMI to mitigate the impact
on the U.S. gold stock of foreign purchases for the purpose of making
gold subscriptions to the JMJ' under quota increases. .For corresponding
liabilities, see Table 5.

2 Includes gold in 1 xchangc Stabilization lund.
I

$867

2 Includes yold in 1 xcliangc Stahili/ation lund.
^ Includes allocations by (he IMI of Special l>iawin^ Rights as follows;

$867 million on Jan. 1, 1970; V7I7 million on Jan. I, 1971; ami S710
million on Jan. 1, 1*J72; plus net transactions in SDK's.

4 Includes gain of $67 million resulting from revaluation of the (iernian
mark in Oct. 196'), of which SI3 million represents gain on mark holdings
at. time of revaluation.

•"» /ndmle.s V2K inrllioii iiKiease in dollar value of fore/fin currencies
evalued to reflect niarkei exchange rates as of Dec. 31, 1971.

h Total reserve assets include an increase of $1,016 million resulting
rom elumue in par value of the US dollar on May it 1972; of whichfrom

serve assets include an increase of $1,016 million resulting
in par value of the U.S. dollar on May it, 1972; of which,

total yold slock is ,̂ 1,165 million (Ireas. K"kl stock $1,1
reserve position in IMI- $54 million, and SDK's $217 million.

K Duginnint; July 1974, the IMI; adopted a technique for valuing ll»c
SI>R. based on a weighled average of exchange rates for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position
in the IMI1 are also valued on this basis beginning July 1974. At valua-
tion used prior to July W74 (SDR 1 = $1,206.15) SDK holdings at end
of Sept. amounted to S2,4()fi million iescrvt> position in IM l;, 1(2,226
million, and total U.S. reserve assets, SI/1.47H.

No'ir:.- See Table 21) for gold held under earmark at I'.U. Hanks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

NOTI S TO TAIH.l. I ON OIM'OSITI- I'AtJI-:

1 Adjusted to balance of payments basis; excludes exports under U.S.
military agency sales contracts, and imports of U.S. military agencies.

2 I ee.s and royalties from U.S. direct investments abroad or from
foreign direct investments in the United States are excluded from in vest-
ment income and included in ' Oilier .services."

J Includes special military shipnienis to Israel ihiit arc excluded from the
"net exports of goods and services" in the national income and products
((JIST) accounts of the United States.

4 Includes under U.S. (ioverntuent e,runts $?. billion equivalent, rep-

resenting the refinancing of economic assistance loans to India; a cor-
responding reduction of ciedits is shown in line 16.

5 Includes some short-term U.S. (Jovt. assets.
0 Includes changes in long-term liabilities reported by banks in the

United Slates and in investments by foreign ollicial agencies in debt
securities ot' U.S. 1 cderally-sponsored agencies and U.S. corporations.

NOTi;.—|)ata are from U.S. Department of Commerce, Bureau of l:.co-
nomic Analysis. Details may not add to totals because of rounding.
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4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(hi millions ol dollars;

1 nd of
period

1970
1971
1972
1971

1974—. A i i | '
Scot .
O c t
Nov . . . .
I > l v

1975 Ian
1 eh
Mar .
Apr
May . . .

jn|v

Lnd of
period

1970
1971
1972
1971

1974- Any

Oct
NIIV
Dec

1975 Jan
Fell
M a r
A p r
M n v

July

I nil of
period

1970
1971 . . .
1972
1971

1974- Aii|i

(>«
Nov
Dec

1975- Jan
1 eb
\1 ar .

M a y

July

Vsti-
tnatcd
total

world '

41,275
41,160
44,890
49,850

49.X.UI

49 790

49 760

'49,760

France

3,532
1,521
3,826
4,261

4,262
4,262
4,262
4.262
4,262

4.262
4,262
4 262
4,262
4 262
4,262
4 262
4,262

Paki-
stan

54
55
60
67

67
67
67
67
67

67
67
67
67
67
67
67
67

valued at

Intl.
Mone-

tary
Fund

4,339
4 712
5,8.10
6,478

6,478
6,478
6 478
6,478
6 478

6,478
6 478
6 47X
6.478
6 478
6,478
6.478
6,478

Ger-
many,
led .

Hep. of

3,9X0
4,077
4,459
4,9dd

4,966
4,966
4,96ft
4.966
4,966

4,966
4,966
4,9(>6
4,966
4,966
4.966
4,966
4,966

l'ortu-
Bll

902
921

1,021
1,163

1 ,180
1 ,180
1,1X1)
1,1X0
1,1X0

1,175
1,175
1,175
1, 175
1,175
1.175
1 . 17.5
1 . 175

$.15 per line ounce

United
States

11,072
10,206
10,487
11,652

11,652
11,652
11 6^2
1 1 6S2
I I 652

I I ,635
! 1 621
1 1 620
11.620
1 1 620
I I .620
11,618
11.599

Greece

117
98

133
148

150
150
150
150
150

150
150
150
150
150
150
150
150

Saudi
Arabia

119
10X
117
129

129
129
129
129
129

129
129
129
129
129
129
129
129

Inti-
mated
rest oi'
world

25.K65
26,2?0
28,575
31,720

.1 i ', 700

l i 660

.11 ,660

'31,660

India

24.1
241
264
293

29.1
29.1
291
293
29.1

293
293
291
293
291
293
293

South
Africa

666
410
681
802

778
778
7X6
774
771

764
7.59
755
747
742
7.14
742
744

hroiiKh Apr. 1972,

Algeria

191
192
208
231

2.11
2.11
211
231
211

211
211
211
M l
211
2.11
2 11
2.11

Iran

1.11
111
142
159

15X
158
158
158
158

158
158

158
158
158
158
I 58

Spain

498
498
541
602

602
602
602
602
602

602
602
602
602
602
602
602

Argen-
t ina

140
90

152
169

169
169
169
169
169

169
169
169
169
169
169

Iraq

144
144
156
173

171
17.1
17.1
173
173

171
173
171
17.1
171
173
171

Sweden

200
200
217
244

244
244
244
244
244

244
244
244
244
244
244
244
244

it $38 from May 1972-Sept. 1973, and

Aus-
tralia

239
259

Aus-
tria

714
729

281 • 792
.111 881

31?. 88"1

.112
112
312
112

312
112
.1/2
312
112
312
312
312

Italy

2,887
2,884
1,1 30
3,483

1,48.1
.1,483
3,483
1,4X1
3.48.1

.1,4X3

882
887
8X2
8X2

8X2
KH2
XX2
882
882
8X2
882
KS2

Japan

532
679
801
891

89 1
891
891
891
891

891
1,4X3 891
1 4X1 891
1 4X1 X91
1 4X1
3.483
1 481
1 481

Switzer-
land

2,7.12

891
891
891
891

Thai-
land

92
2,909 82
1,158 89
1 511 99

.1,513
1,511
1,513
3,513
3,513

1,51.1
3,513
3,513
1,511
.1,51 3
.1,51 3
: i , 513
.1,513

99
99
99
99
99

99
99
99
99
99
99
99
99

Del-
sium

1,470
1. s.u

,638
,781

,781
.781
781

,7X1
.7X1

,7X1
"HI
7X1

,7X1
7X1

,781
,7X1
.7X1

Kuwait

86
87
"14

120

110
130
1.18
1.18
14K

140
140
1 M
154
175
154
154
154

Turkey

126
110
136
151

151
151
151
151
151

151
151
151
151
151
151
151

Canada

791
79?
834
927

927
927
927
927
927

9?7
927
927
927
927
927
927
927

Leb-
anon

2X8
122
150
3HS

1X9
3X9
.1X9
.189
3K9

3X9
3X9
1X9
389
189
389
389
.1X9

United
King-
dom

1, .149
775
800
886

886
XX6
8X6
886
X86

886
886
886

it ?42.22 thereafter)

China,
Kcp. of

(Taiwan)

82
80
87
97

97
97
97
97
97

97
97
97
97
97
97
97
97

Libya

85
85
91

103

107
10.1
10.1
103
10.1

103
103
10!
10.1
101
103
101
103

Uru-
guay

I (.2
148
m
I4X

148
148
148
MX
148

148
148
148
I4X
14X
148

Den-
mark

64
64
69
77

76
76
76
76
76

76
76
76
76
76
76
76
76

Mexi-
co

176
184
188
196

154
154
154
154
IS4

154
154
154
154
IVV

Vene-
zuela

384
191
425
472

472

472
472
472

472
472
472
472
472
472
472
472

Fgypt

85
85
92

10.1

103
103
101
103
101

101
101
10.1

Nether-
lands

1,787
1 909
2,059
2,294

2 294
2,294
2,294
2,294
2,294

2,294
2.294
2 '94
2,294
2 294
2.294
2,294
2.294

Hank
for Intl.
Settlc-
menls2

-2H2
110
218
235

255

271
251
250

265
Til
259
260
2.19
262
264
264

l Includes reported or estimated gold holdings of inlenuitionul and
regional organizations, centra] banks and govts. of countries listed in
this table, and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.H., other Eastern l-uropean coun-
Iries, and People's KcpuMic of China.

The figures included tor the Uunk tor International Settlements are
the I tank's gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the HIS is included in the gold reserves ot individual
countries.

2 Net gold assets of HIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities.
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b. U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions ol ilc>ll;its)

1 nil

jicriod

196 1

1965'

19dd" '

1967'1

1968''

9d9''

970 1 >ix-

971 Dec. i :

1972 I )ic

973 lit.:

974- ,\U£ ..

Oil
NJOV

1975 • J im . .
Ich
Mill1...

Mliy
.lime
f u l v ' . . .

1 OUll

26,394

'29,364

79.568

,i.l 1.144
13 1,019

;35;dd7

'.18,1.87
1.18,47 1

'"145.755
',45.914

•47,009

/67.6NI

8 ' M/ '

92.456

110 080
1 10,81(1
112,137
115, (.98
119.097

118,189
119 584
120 170
121 ,!(..!
121,627
121,705

123,896

1 u;likl
Jiiiblli-
liis Hi
IMI

in isini1,
li-oiii
L-,,1.1

iic'li.'iis i

800

80(1
800

834

1.01 1
1,01 1

1,0.1.1
1 ,033

1 ,030
1 ,030

1 ,109
1 .019

566

544
544

Total

14,425

15,79(1
15,786

15,825

14,840
14,895

18, 'Ol
18,194

17 407
17. 140

'"15.975

73,786
73,775

51 ,209
50 ,651

(»1 , S.'d

6 6 , 8 ? 7

71.0K3

73.836
75 200
7(1.658

75,960
78 689
79,210
79,081
79,751
80 468
79,705
79,254

(Hill

Slicirt-

Iks iv-

hanks
in

U.S.

12,467

13.224
13,220

13,Odd

12.484
12,539

14,034
14,027

1 1 . .118
11.118

11.054
1 1,077

19 III
19,.13 3

.19, (.79
39,018

40 000

4.1,92.1

48,481
50,149
50,921
51,860
53,057

51,832
54 310
53,()96
53,521
52,351
51,814
50 .108
49,912

al inslilu

Market

l.l.S.
liciv
bonds
mill

IKllCS '

1 ,18.1

1 , 125
1 ,125

1 , 105

860
8 dll

908
908

529
462

34(1
30(,
295

1 ,955
1 ,955

5,23d

5,701

4,940
4.880
4,880

5,059

5.177
5,279

S'.'HI
6,064
6,119
d,!60

OILS-'

Nun-

lllili: l,.S.
1 K'ilS.
bomls
ami

null's'

766

1,28.1
1 ,283

1 ,534

583
581

1,451'
1,452

3,219
3,219

i« .1.070
3.070

3.452
3,452

9 4 H
9,534

15,747

15,530

15,985
15 985
16,196
16,196
16,196

16,324
Id,124
ld,124
l(i,365
17,925
19,027
19,474
19,324

Oilier
u-iulily

marM't

l iabi l i .

9

158

120

91.1
913

1 ,807
1 ,807

2.341

1 ,505
1 ,5(1^

(.95

144
144

54.1

1 ,673

1.677
1 716
1,8.19
2 2.18
2.346

2.627
2 776
1.1X7
.1,254
1,411
3.508
1.76.1
1,742

1 iquill
liabili

lil'S
111 IOIII-

bank's
ab ro ;n l <•

5,817

7.271
7,3(13

7.419

10.1 Id
9,93d

1 1 . 209
11,085

14.472
I4.47Z

7 1.6 18
.'.3,645

17.137
17,1 (.9

10,26.'
10,949

14 666

17,694

29,384
28.05d
28,095
29,782
30,314

29,414
27, d29
27,77.1
29,194
28,588
78,615
79,577
.10,732

l.i<|iii<

1 ouil

3 ,3S7

.3,730
3,75 1

4,059

4,771
4.272

4,685
4.67K

5,053
4.909

4,464
4 , 5K9

4 , (.76
4,604

4 , 1 18
4, 141

5 043

5,932

7,495
8,010
8,058
8 116
8,803

8,629
9,015
'1,004
8,809
9,049
9,1 09
9,0.17
M .555

Ml.Milks 1

Shurl-
u-i n.

liabili
tills II1

pm led
by

bunks
in

U.S.

.1,046

3,354
3.377

3,58 7

3,741
3 .744

4,127
4, 170

4,444
4,444

1 9 19
4,064

•1.079
4,0.19

1.69 1
3,694

4 ,618

5, 502

7,129
7,617
7, (.27
7,855
If,.105

8,121
8,405
K, 36K
S.154
8,42d
8,455
8,3.'.'
8, K84

„ I.HK-I

Miirku-
nlik'
U.S.

TiL-as.
boiuls
anil

341

376
37(.

472

528
528

558

dll'J
465

525

(.47
565

•14 7
447

47 5

430

39 )
439
481
498

508
610

655
(.2.1
(.54
71 0
(.71

Liquid
liilhili

IK'S III
lion-
lllolli:

laty
mil.

l.'ional

1 ,9d5

1 , 722
1 .727

1 ,4.11

90S

691
(.77

771

659
66.1

844
K46

1 ,5.'8
1 ,52.1

1 ,67 V

7 ,003

2, 178
' .014
2,148
2. S01
.1,322

4. ISd
4,251
4.IU3
4,079
4,2.19
1 M 1
4.27K
4,355

1 (nclutfi-'s (JI) liability i>u t-'old ilvimsilcil by itw JMJ-' «» nii l i^uk: IJJI; sliuwn I'm tlic prcc-ciliii)', i latu; figures on SLVOIUI line arc coinparahU: with
impact on the U.S. yold st<tt:k of tbrci^ii pnrchasi-s for ^okl subscriptions thnsu shown for the followinu (late.
to the INU' under t|iiota increases, aiul (h) U.S. Treasury obligations at 1 0 Inelutles SI01 niil l ion iiu:rtriise in dollar value of foieijiii currency
cost value ami funds awaiting investment obtaineil from proceeds of sales linliilitics resulting froin revaluation <»t the Cienuan mark in ()i.:t. I96f>.
of (.'"Iii by the f M I ' to (lie United States t<» ucmtirc iticome-cnrniiiK assets. ' ' l)al;i on the .second line dill'er from those on lirst line hecEHise cer-

? Inv;Uules HIS unil 1 uiopcLin [ und. uiiu amounts prvviousLy cUissilied â  olli^ial institutions arc IML-IIKUTLI
1 Derived by ap[)lviu^ imported traiisactioi'is 10 benchmark data; with banks; a number ol' icpoi MtuT lianks an- inrliuled in tlie series lor

breakdown of transactions hy type of liolder estimated lor 1'Jfi.l. tlie first time; and U.S. Treasury securities payable in foreign ciurencies
4 lixcludes notes issued to foreif.n oHicial noiircservo agencies. issued to ttlYieinl irisriliitions of Jbreign counlries liave been increased in
5 Includes loiiK-lcrm liahilities reported by banks in tlie United States value to reflect market cxdiann^ rales as of Dec .(I, 1471.

ami debt securities of U.S. Federally-sponsored agencies and U.S. cor-
porations. N011:.- - llascd on ]'reasui y Dept. ilnta anil on data reported to tin:

h Includes short-teun liabilities payable in dollars to commercial banks 'Yreusitry I >ef >E. b.v bunks <ind l>n>kej-s in I he United Slates, nutiicun-espoiul
abroad and nhort-tenn liabilities payable in foreign currencies to coinmer- generally to statistics following in this section, except for ilu; exclusion
cial bank> alnoad ami to olhei1 loreinueis. of noiunarketablr, nnnuonverliblu U.S. Treasury notes issued to foreir.n

' Includes niarkelalile U.S. Treasury bonds and notes held by coinmer- oflicial noureserve agencies, the inclusion ot investments by foreign
cial banks abroad. ofliciiil reserve iti.',ciicicv in debt seen ilies ol' U.S. Federally-sponsored

u 1'riucipally the Inieiiiational Hank lor Kecoustructiou itml Develop- agencies and U.S. cnrpuiiiliims, ami minor rtMindinj', ililfereiures. I able
incut anil the Inter-Ainei ican and Asian Development Hanks. e\i'ludi-s IMI holdings (.Idollais and holdini'S of U.S. ' f i raMiiv letlrrs

lJ Data on the .'. lim:*, shown I01 this d*Lle tlillei because of changes of credit and noiiiiutiotialiU-, non-inteiest beaimr, spei-ial U.S. notes lielil
in reporting coveiaye. ( IKUICS on first line are comparable with those by other intentutionni iuu\ ce îonaJ or^jini/atioiis.
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6. U.S. LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

( A m o u n t s o u l s t a m l i i i i r ; in i n i l l i o olMnllars)

1 ml of period

1972 .
1971 . .

1974 A i m . . . . . .
Sept .
Out
N'oy . . . . .
Dee . .

1975 Ian . . .
I eb . .
M a r
A n r
M a y

lulv'
A n " • •

Total
foreign

eounti ies

50 65|
61.526
66.X27

71.083
72.710
7.1.836
75.200
76,658

75.9611
7X, 6X9
79,210
79 081
79.751
80 468
79 70S
79,254

Western

10 1 14

45^710

42,347
42 662
4 3 . 0 1 9
4 3 , 1 9 3
44 ,1X5

4 1 1 1 1
44,770
45 776
45 059
45,262
45 211
44 241

('ii lada

1 9X0
4.279
1.85.1

I 951
.819
.805
,705
,662

,621
,616
546

1 ""51
1,101
1,008

44,063 :',929

1 alin
Ainei ieiin
repnhlies

1,73.1
2,544

4,157
4,445
4,046
3,76,5
4,419

4,221
4 190
4 506
4.600
4,72 1
4 74X
4,9:.4

Asia

11 821
17.577
10 8X7

15.554
16 T)9
17.329
IX.671
IX 604

19,555
?() '74
19 441

20,42.1
20 457
M .-")•>
29,972

Alrieii

41 5
Til
7XX

2,272
2 X50
2.947
.1,204
I 161

3,232
1 156
1 4 11
1 491
.1,448
1 800
1 119
3, 19 2

eouiitl ies?-

870
2,963
I 025

2. HDD
2 65 5
2,690
2.657
2 (|->7

2,562
2 450
2 6 M
1 710

1 T11)
1 111
2,974

pear

N.

ndudes Itank I'm' International Sclrlcmciils ami ]'u
nel i ideseoi inl i ieshi lKYania atul las lern I mope, :n
(k'pL'lllilMRiLS ill I i l t i l l A l l l l ' l i l i l .

I nnd.
> lm i I i>

111. Diil i i represent s lum- ami lonf- lei in liabilities in llu- nllU-i
utions i .r iorci i ' i i tountt ies, as reported by hanks in the United Slate

loteijnl nlficial linlJinus nt niai kclal.lL- and nnnniaiki'tahlc U.S. I ivasnry
M'k-urilios with : nuinal nial inity of i i imi- Ilian 1 u-ar, irxivpl I'nr iniu-
mar kctal'lc nnks issued to I'l'iviiin nUicial mni[i>si'r\c .if-'ciuiL-s; ami in-
vestments hv inrL-itMi (tHicial rrst'ivr ai-Liui^s in k|,-lil sri/mitics of U.S.
l-clli-r.illy-spnilMiml aroilLies and U.S. f i i ipnni l in i .s .

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

( . A m o u n t s om- . tunt . l inv , ; in m i l l i o n s t>V i lo l lu iV)

1 ml ot period

1972.
1973.

1 o l i d 1

55,428
60,696
69,074

1974—Aun 86,916
Sept X7.722
Oel XX,642
Nnv 91,8.15
l>ec 94,847

9.1,2X5
94,317
9.1,322
94,460
93,204
92 12 1
92,116
93,782

1975 Jan
leb
Mar
Apr
Miiy
June
July

55,036
60,200
68,477

X6.I70
X 7,02ft
X7.924
91,091
94,081

92,564
93,584
92,640
93,719
92,5.19
91 7 19
91 ,755
93,219

Payable in dollars

Deposits ' U.S. I Othei
Treasury short

tei 111
liab.-l

ClllfS-'

33,025 I I,.135
31 ,850 j 14,457
.11 ,XX6 ! IX, 399

' •

6
X

1
2
1
2

14

12
2

12
I

[ |

2
2
2

,a,,d

,459
,290
,310

,X4I
, 769
,22X
,860
,06X

,28K
, 139
,324
,699
,925
S')S

\'?. 1 5
,215

Time-'

4,217
5,60.1
6,882

9,103
9,252
9,822
9,567

10,106

10,155
10,.108
10,143
10,390
10,374
10,471
10, 176
10,K10

33,179
33,467
34,1X7
35,212
35,662

38,108
40,428
40,094
40,424
40,628
.18,265

.12,047

.11 ,539
32,686
33,452
34,246

32,013
.1(1,70X
30.08(1
.11.206
29.612
3O.4OX

38,551 I .10 <
38,518 31,677

nk-nt-1'

ICIK K'S :

392
496
597

746
696
71')
744
766

721
733
6X2
742
665
5 84
560
562

To iioninonelary international
and leiminal organizations'1

400 1,367
I 1,412

.'• 1,955

1,921
I ,900
2,000
2,339
3,171

3.91X
3,97.1
3,4X5

3,839
3,439
4, 109
4,254

Deposits

Demand Time*

73
X6

101

XI
I2X
125
128
1.19

123
I 18
1X9
'19

I 15
I IK,
146

8.1

68
69
92
95

111
102
116
126
133
13.1
134
148

U.S.
Ircasury

' bills iim.1
eeili l i-

210

146
75
91

285
497

1,234
I .260

777
781 I

1,994 I
996 I

:\.5IX ,:

Other

799
I ,474

1,627
I ,629
I ,690
1,830
2,424

2,450
2,492
2,402
2,5X5
I , 598
2,205
I , .1 I I

8.19

1 ur notes sec opposite
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

M: in mill/mi', iiCiliilliir-,)

Vint of period

1071'

1074

1075

A I M
Sept
()ct . . .

Dec

1 eh
Mar
Apr

l u l l <>l'iic:ri<><l

107.1.

1074 AUK
Sept
Oct
Nnv
1 >cc

1075-• Ja.i
loh
Mar
Apr
May
June
July
A

'Total to nllicial. banks and other lbrei|'i:eis

1 ' a v a b l e i n d o l l a i s

May :
June
July-
A"r..-" i

67,110

X4.O04

(id, M l
80,407

"0..M4
80,8.17
00>d0
,so,:id5
SH.XS4
UK, . '07
X O . H X

Id, 51 I

.15,7?.?.

.17,0.17

17,5.14

,
:i7,:i4S
. 1 7 , 0 1 4

1 7 , 0 7 0
. 1 7 , N O T
1 0 , 6 1 ( i

Dv-|»>-.il-,

I >eniand I inic'

8,204
1 1 , 2 1 ) 0

l l , 7 d O
1 2 , 6 4 1
I I , K M
1 2 , 7 : 1 2
1 . 1 , o . i w

1 2 , K i S
1 2 , ( I . ? I
1 2 , 1 : 1 5
I I d O O
1 1 . 8 1 1

I .» 0 7 1 )
. 1 0 4

U.S.
I rcasiiry
bills and
certifi-
cates'

Oilier
shoi (-
I.Tin

.•̂  , 4 0 1

0,0.15 .1.1,0.1.1 10.421
0.1 X.I .1.1.102 20.010
0,7.10 .14,004 Kl.OOd
0,472 ' 14.027 . il.d22
0.005 . 1 5 , 1 6 . 5 i 1 I . X 2 2

10.044
lO.Ktii
10.027 !

Il),?d4 I
id,:MI :

1 0 . . I . I K
I O . ? . 4 . !
I ( I , ( i d . !

.IX.d.14
17 >d0
.Id,0.15
.15 .Id.'

Id
10

10
10

, 8 7 4
. I f t O
.lift
641

20
?)>
27
28

.56.
,2ll
,d77
. ( i 2 0

^0,100
.10, x.i 7

I ( H i l l

1 4 , . 1 4 0
n ' 2 i

2 X , 7 d ( ,
?.7,4SH
2 7 , 5 0 4
2 ' ) , K i d
2 O , d 7 d

2 X , d O . I
2 d . X 0 d
2 7 , 0 0 2
7 . H . 4 . V I
2 7 , ' ) 2 . 1
2 8 , 0 . 1 2
? . ' ) , O l d
. 1 0 , 1 7 0

•|'.i banks"

I )L'pi)sil:,

'1 iiiit--"-

4, ( . 5 8
6 , 0 4 1

d . H O O
7 , 0 0 ( i
ft,.Mil
1,1.?.?.
5, 24X

7 , . 1 5 5
7 , 1 4 2
7 , 0 7 2
( > , X 0 7
ft. 8 5 2
7 , O f t 1 /
d , 8 X 2
d , 0 0 7

405
520

I ,45(i
I,(>:17
I ,00S
I ,H07
1,042

I ,0X0
2.0.W
I.HOK
2,102
1.821
I ,040
2,0.17
1 ,«.IO

U.S.
Tieasin y
bills 1111.I
ci r r l i l i -

c a t e s

II

200
25H
2d«
251
2.12

120
101
107
105
00
HO
77

I'avabk-

cur-
ivneics

^\ , 5 2 . 1 l},(y>') : 40(>
507

74ft
dOd
710
744
7dd

721

742
ddS
.^84
5d()

40,000
4.1,021

48.4KI
50,140
50.021
51,8dO
5:1,057

51 ,«:I2
54,.110
5.1,dOd
5:i,53.l
52,:15I
51,SI 4
5(1, 108
40,012

1'ayabk- in dollars

Oche

tuii l l
liiib.-i

0,272
0.74:1

20,720
18,407
l«.0d7
I'MM
1 0 , 2 5 4

l o t a l

4 , d l X
5 . 5 0 2

7 . 1 2 0
7 . d l 7
7 , ( i 2 d
7 , « 5 5
X . . 1 0 4

I ' J , \ ' ) 2 • X , 1 2 1

18,111
10,147
10,144
IX,017
20,017
.'I , IVi

X . i d X
8 , 1 5 4
N.426

I ,501
2,125

2,474
2,825
2, I dX
2,472
2,051

2.185
2,058
2,.l?:i
A, 147
2,175
2.5ft4
:\402
2,401

.',8X0

.1,011

4,420
4,282
4,400
4,058
4,257

4,20d
4,.10d
4, lll.l
4,10.1
4, HI
4,25ft
4 008
4,210

U.S.
Tiv.isui v
bills mill
arrltli-

.11 ,45.1

.11,511

,
14,4d7
.I4,d5d

:iX,X40
10.015
io.:iu,
IS. :172
:id,oo4
15 801

D e p o s i t s

D e m a n d l i m e '

I ,055
2.14.1

2 , 7 2 1
2 . 5 7 4
2 . ( . . 1 K
2 , 7 2 0

2. (.25
2. M0
2.740
2.55(>
2.7X4
2! 850
2,dOd
2.7O5

?.,.150

: i , 150
.1,264
:i,422
.l,(>0K
:i,70d

l,7d0
1 l

,
-I,0d0
4, OHO
4,1 11
4,107
4,5V?.

U.S.
I re.isui v
bills and
eertili-
cales

(.5

145
170
10:1
2117
277

IXd
200
200
7.20
15ft
17ft
152.
2 10

OlIllT
short-

:i, 005
ft, 248

8,7(i4
0, OdO

10,501
10,7:id
11,Odd

X.821
'>'. lOft
8,054
7.K(,4
7.47:i
0,000
7,015
R.I 25

Other
sh;in-
teilu
liul). '

481

1 . 4 . 1 7
1 , 4 5 4
1 , 4 . 1 8
1 , 4 0 2
1 . 5 0 2

1.550
I , 524
1,512
1.400
I. .108
I ,. '8(.
I,.l(i7
1..157

I ' a v a l - l e

1 7 1
1 2 7

1 2 7
1 2 7
1 2 7
I . ' 7
1 2 7

T o h a n k s
f i n d o t i i c r

P i i y u h l c i n

125
4ft')

dIX
5(,X
501
d!7
ft.T)

721
7.11
(.82
742
dd5
5X4
5d0
5d'.'

1 DiiLa cxclmtc "liuMini's oi dolliii'
^ l-xi'liutrs iK'K<>ti;it>U: liini: rrrutii*

in t lOilHT short-lcrni li.iliiliiii.^."

" nftli i: IMI .
Lies of i.li:i:o,sit, wliit-h ;nt- incluilcil

n d

:l Includes nomnaiketable ceitihcales <
lbills issued to ollicial i
1 Include.̂  liabililie

nslitiilions of foreig
f US b k t h»f U.S. b

ol U.S. agencies aiul bianehes ol1 foreign b
f i bh b 1

T indebtedness and Ticasuiy

branches, liaLilities
countries.

auks jo tlu'ir head olVux's ar.d
inicuial [litpur, and ncyotiabk'

g
foreign branches, banki'is1 acceptances, co
tinw frrti/it:ates oldi ' | iosi(.

s U.S. Treasury bills and certilicates obtained ironi jiroceeds of sales of
fiohl by the I M I 1 to the United States to aecpnre im-ome-caiilinu assets.
Upon ter/ni(iii(ion oi1 jnveshnejlj, iJie .same ijuanlitv of u,old was reac-
(liiired by the IMI-1.

*» I'rincipiilly the lute.riutti'iiud Hank for RecotistrLictiou and Develop-
ment and the Inter-American and Asian Development Hanks.

Includes dinerence between cost value and face value of securities in
I M I 1 gold investment account.

py | , p
time certilk-ales of deposit.

K loreiHii central banks anil I'oixiniv cenuivl iiovts. ami their aKCiveies,
and Hank for International Settlements find iMiopcun l-uiui.

IJ l.xcludes central banks, which arc included in "Oil icial instiluti<'iis."

Noi l : . "Short lei i n " refeis to obligations payable 0/1 demand or having
an original maturity of I year or less. 1-or data 011 loniz-tcrm liahililies
reported by banks, see Table 0. Data exclude the holdings of dollars
of the International Monetary Tumi; these obligations to [he I M I ' consti-
tute contingent liabilities, since they repiesent essentially the. amount of
dollars available for drawings from the I M I 1 by other member countries.
Data exclude also U.S. Treasury letters of credit and nonmrKotialile, non-
interest-bearini; special U.S. notes held by the Inter-Anierican Develop-
ment Hank and the International Development Association.
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8 SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

I l ' ) 7 . l')74

I >«•<.-. | N 1 1 1 .

I uropc: I
Anxdhi !
IU:[|.'iliMi-l.li!<t'li!l)i)urLi ;
I K-nniark

I rami-
( i i i mam

ItuK
N c l l u i l i i i u l s .

Vortical

( niki'v
Unik'd Killi'don:

161
I ..IM

d.vi I
165

I . 4S1
11.227

IS')
I .4(1-1
2.SX6

')6S
5.'4
105

I . SX5
1.177

(,. I4S

( U l l C I \ \ i - S U ' l l l 1 U l O p i ' 5 . . .

U.S.S.K
I >[hcr I asti-ui 1 urope

1 Dl.il

: - i i i K u i . i

I atin Aiiu-iiuc
A refill mil.
Ililllillilil-,

Cl'ik'.'. !!!.'!.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'
( i.i hiii
\U'\K<)
I'.in.in.a

Ul Ill.'liaV
VclK'/llclil
I )ll>tT I j l i n .\nwih\in n'fHil)]ic%
Nellu-i lamh A milk'1, and Surinam
I )lh*i I .iiin Ann-! iv a

Asin:
Chju.i, People's Hep. <>l (Cliina Mainland)
I liin.i KL-̂ M-.Î IVC vil (Tinman)
l lo i in Kimn
Ind ia . . .
Indonesia
Israel
Japan

40.742

.1,627

557
2 ,21'5

1 .X.I 5
') 102

211

i ' 177
I . IXI

.US
1 12

1.10.1
''..I7S

102
X. I'JX

1.414
; i

140

46,11.1

1,725

(.07

Id')

5') 7
. 1') I

rhi i ippiurs
Thailand
Middle I as1, oil exporting toiuitr ies- , . . .
Ollu-i '

I »la'

A t t i c a :
1 nyi-t
South Af r ica
Oil-ex poi I in), count I it's'1

O i l i e r '

XdO
15X
2-17

I .296
2S2
115
120

I .468

71

7,664

IS
757
.172

X5
1.1.1
.127

6.967

247

' i,202

') IX
I ,747

952
2'J7
IDS

1 .746
474
IS !
140

2 ''21
I . 176

I 15
846

4.2X7
'1 .420

24X
2 . (.17
I 2 14
1 .040

1S2

').')S6
152

7.559
IS I

4.071

20(>

4X.667

1 . s 17

S S I .
I .-I-IX
I .014

276
105

I .770
4S8
272
147

1.4 11
I . 116

I 58
526

169
204

25.1
.1111

'OX i
-S/4 !
il l ) •
.17')

,1.12
.517 ,

16') j

' IS7
.116

624
,647

2 . 155

2S4
II'I

1,747
500
256
I 52

2,') 18
1.2)1

155
')05

I 1 .X62 12.0.1K | I2..K

45
XOX

551

1 ,

10,X

Other niimtiRN.-

All oilier.'.'.'.'.'.'.'.'.'.'.'.

I'dtul

'I nlal Inrcii-.n countries.

I ,056

1. 111
5')

.1, l')0

Inlet national ami ici ' ional:
International ••
I alin AiiK-ri-jan regional
Other n'vional'1

Hal.

iKlllil lotill

1.627
272

57

l . ')55

6'). 074

.161
279

I0.X9I
10')
7.11
11.1

50
SIX
510
261
221
186

IO.8')7

1 ,

5. 6S 1

747
1H

4.611
Sl.l

50

558
17')

1.127
417

1.442
115
702
1.17

I '.04!

21.147 21,071 21 ,107

l(l') ; UH
I 55 I 10

| 2 . S I 4

1.604 | 21.551

105
150

551

| 1,664

2 . 7 5 ' ) 2 , 7 4 2
X(,

2 . 8 4 5 ; 2 . X.I I 2.74X

X') .4 ' )7 <)l .676 S9,.l(>7

2.055 2,')00
21.1 202
70 6')

1 (.4 I
226

50

! .S.15

.1.171 I 1.9IX

'24,847 91,2X5

12.4
204

,01s
.801
242

. 2<iU

S26
1(1 i
120

.215
'.4(17

Ml
i 205

I6S
'. ' '14

I 20

. 5 1')
170
202

4.226
I I,215

2 .44'I
1.414

X4.I
2XX

I .20')
X,M>2

241
7,025

2,64 1

Apr.

6.")
,XI0

•40
21 2

4,600
10.22')

S27

Id I
1.477
8.747

101
7.0.W

122
2 .516

14
12 1

SXS | 4ii.O2O ; 47.045

1 ' ) S i 1 . 7 S I 1 . 4 1 S

X')4
,041,
' '27
2SI
117

,S14
•I7d
2.18
164

1.151
, 26 1

I.I.I
47X

S22
1 .74(
1 .065

2S')

'i.'d
1 6dS

519
225
171

.1.51)1
1 ..I'M

14.1
Mt7

(22..2-K2

71
I ,1)15

546
177

I ,0X1
47.1

),')()')
127
642
127

5,211

21.70K

106
IXX

12,.10(1

,017
52X
18.1

497
508

,190
II I
745
455

.671
'17!.'

20,1(i8

92
191

1.041
524

1,84X

2,761
76 66

12!
IXI
9X2
201
27.1

.151

.151
S46
267
.141

A M
S7

,')S0
126

.467
61

I4S

.070

46,41'I 44.S46

.1.946 1.951

2.446
I .077

27S
II 1

1 ,727

21 7
174

1.559
1.401

761

964 I
2.045 ;

260
107

1 ,X7I.
514
206
I6S

.l,8(i(!
I , 15 1

I.»..!

Ids
. I1' /
,-160
254

26-1
162.

I X47 ]
X.45X

124
6.40 1

s I
2,462

6 2
170

41,74 1

1 . (, I 7

9!i9
2. IXI
I .0X1

2S9
400

I XI9
471
719
155

.72.(1
SOI,
114

125
161
SIS
440

2X0

2 , 0 1 0
7 , X9 2.

106
6,447

106
2 .515

29
181

4 I.642

1.92 1

.061
,471
SS I
.101
175

. 794
584
22X

.964
,410

107
,479

AllLV

667
,X90

11,61(1 11.571

1 ,

10

541
127
5H2
490
99.1
145
MM
446

.922
905

1.1,964 I4 .X I9

I6S
279
516

.109
141
M,2
142

.115
K6I

20,112 20,262

I ,071
598

470
I 1,221

161
697
.170

1 ,X50

20,

112
159

1,070
52.6

II I
179

1 009
594

1.867 1,S')5 I

514
141

572

4, 192

2,856 1,069 . 1,1X5
60 71 , 64

2,644

1.681
211
57

2.X2S j 2 , 9 1 6 . 1 , 140 1,249

X9.X17 . 90 .X69 X9 ,165 XS.XX4

I T'2
21S

44

.1,971 ; 1,4X5

)4,1 I7 9.1,-122

211

1,59 2

' 2 0 5
I-II
''4

50
1 .015

540
I II
527
169

I I,669
166
6 12
284

4,4.17
7l,7

20,79(1

2.5.1
112

2,7X5
558

1,727

1,2 1
77 j

1,10S

SS.207

1.844
175
90

2.419 I 4.109

92..12.1

406

5,277

icy
1 .US,
1,100
1 ,052

26X
2XX

2,20.1
X , 29X

114
8,276

107
2 26 1

50
160

42, XW

1,6.17

I . 054
2.670

28 I
167

I .81 I
575
20X
151

4.2-1 I

' I OS
1 .494

15.250

1 054
57 /
2.14
289
140

1 1,2 IK
.174
669
256

4.819

20,7X1

295
147

2.871
551

.I,X66

1 , I 14
75

1, IX')
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THL UNITED STATES, BY COUNTRY—Continued
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES
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1 1 . SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY
(In millions ol'dollars)
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19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS
(In millions nlilollais)

Locution imil currency i'onn

IN Al . l . I OKI K iN COUNTRIl S
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Ki2,2U7
160,5 87

52,(i.!6
79,445|

101 5.14
11)5, 8.'7
104,.145
Mil ,977
I 05. ()(!(•
105, 969

,
11)4. .Id!)
107,51')
108..199

1972
1973

Dec.
Dec.

1974 July.
AMIS.
Sept.
Oct..
Nov.
I >cc.

l')75

I'm
197.1

Jan. .
I eh..
Mnr..
Apr. .
M,iy
June.
Ju l y ' .

1975

1972
.1973

1974

I )ec.

July. .
Alii;..
Sept..
Oct. . .
Nov..
I)ec..

Jan.. .
I eh. . .
Mai-..
Apr. .
May.
June. .
Ju ly ' .

I )ec..
I )ec.

,6.17
I I7.2')5
117, 265

ft 1,7.12

69, I')7
70,3X2

ft'.). 1.17
69.8041

68,451
67,O3h
(>'),(.5.|
ft') 248
68,71)71
70,751
70,.IK.'

W.2S1
40 , . 12.1

4N,I58
4'), 40(i
50.075
47,9(.8
48 ,710
4'), 21 I

47,7ft') I
. 4ft,01')
. -IX ,939
. 4X,797|
.' 48.506
. i 51 ,365
. ] M .665

. 12,642

.. 2.1,771

- July.
Au^. ,
Sent..
Oct..
Nov..
I)ec..

.10,40.1

.12,.! 17

1975 -Jan . .
l e t ) . .
Mar..
Apr . .
May.
June.
.Inlv.

30,0S0l
.10,071
.12 H I
.11,7.1.1

I :i:i,i.n
.13,534
3.1,79:1
:is,ftftft
38,198
.19,611

Claims on U.S.

hank

Claims on I'orcir'.ners

4,678
5,091

6 -Id:
9,36(1
6 267
4,6(.l
7,75 I
6, X98

7,029
5,4X6
5,-126
5,K.I I
7,725
5 5 IS
5,915

4,419
4,599

9 055
5 990
4 ,.17',
7,445
ft,(.02

6,70(-
5 141
5,012
5 46ft'
7.3
5,1

2,2.14
I ,789

1 046
.1,59')
2 86(;
1 ,H<
1 3X7
3,248

,
I ,H IS
I ,79S

I ,642

> MX I
1,507
1 774
1,2.15
1 277
.1,146

2,542
1,697
I ,UU
1 ,KX5
2,404
I . 66')
I .74 :

1 ,48ft
2 ,210

2 1K0
4 (>24
2 .115
2,2O(.
.1,299
2,46.1

.1,22.1
2,56.1
2,405
2.5S7
4,125
2,632
2 7H.1

2 , I I .1
I ,8X6

t,7K7
ft,8ftX
1 ftj;
2,017
5,159'
4,464

4 , . 160
2,882
2, ft.lK
.1.052
4 , UK')
7 .34 I
2,785

2,091
1 ,848

3,73X
ft.S'ld
.1 56-1
I ,970'
5 , I OS
4.42S

4,.IIS
2.K1')
2,607
.1,009

2,5d5 71
.1,205 I 1 1

,',(.14
2.49S
2 (.45
1, (.1-1
2,592.
2,4.14

I 12,945
1.1 1,47 I
I I<,?7L'
I 15,2K4
I 1ft,44:
I.IK, 71.1

2,6691 1. IK. 14.1
2.604. 140,145
2,ftSK 141,750
2,779 14.1.94')
2.K371 14.1,101
.I,I9(,; 150..1S5
.1,12'lj I4S.I 14

2,.127
2,751

2, 17.1
„> \.' 19
.',4.'ft
2,409
2 110
2 , 174

2..1S7
2, Mil
2.405
2,456

4.S24
2.2K0
.',7.14

I . I I S
7.IS

2.491
2.KI2
2,774

I ,09ft
I ,051

47.444]
7.1.0 IS

92.7.1.1
9 1.K9
95,.104
')4.(>5O
94.5 HI
96.2 l0 |

95.9.S9
9(,..t.>7
99. ft.17

100.2.11
101 ..IK4
109.IKI
10X.2SI

40.214
57.761

2
I
2

2
2

,205
,X5X
.087
502
, 568
,472

840
741
774
X23
8IX
77ft

ft.l
64
65
64
6.1
64

974
49(
59(
•162
571
1 1 1

I .902
1.021

9K?
I , I .'.(1
I . 6X9,

641
M>7

2,194
2.X47
2,067

47')
2,546
2.46S

I.X92
I .017:

974
I , 109
1,671.

(.2.1
79.1

214
.117;

N7U
.1,15.1

7501
711

I , X I f>
I ,0X1

I , 594
I ,072

K.T)
I ,006
2.46S

9X7
I ,1.11

731
79ft
817

891
045

1,192
I ,097

V ,tt\5
912

76.5
ftr.O
708
756
7.10
678

650
680
7 1 !
776
7.13

1,045
949

,272
,X'):l

,4/1
,564
,495
,4K4

,(.29
,491
, 567
,5X1
,657
,645
652

61,527
ft.l, 250
65 69
65,3 IO|
64,269
66.86K
66!277

.17,«

44.061
44.677
45.960
45.421
44.I9X
44,69.1

41 959
4.l ! ?.44
4d C1.19
45.92.1
45 . I HO
4X.71.I
4X.7X7

10 986
21,041

27.208
26.914
26.910:
27.075
28,130
28.455

29,070
.10,137
3O,ft7l
32,:i59
3.1,215
3ft, IS2
.15 67 S

ot parent banks
bank

vi-.il

: Ultima ' eigno.s

Non- Ollu
hlmk.
lor-

,5O4| :15,77.>
19

25

;.r.
26
2(>
2X
27

,177

,7.-6
,4.'S
, ! • ' • '

,95K
, 166
,559

56

61
60
61
59
5X
60

,.161-

,')•!')

,52-1
101

,617
V '7

,'?S.s

27,8941 5K.K6.1
28,969 5K.794
2X.33O. 61,61 I
29,195
27,5KI
.KI.X.KI
.10 I.'.'

6.1,709
6.\4l!.

7.X69 26.251
12,799 .I9,527i

IX, 4X0 4ft,-I.T:

I') (.9 1 45 ftHI !

19 41 1 46 517
I').7K5 44, Ki:'
20,62.1 4.1.741
I9.6KS 45,067

20.44KI 4.1, 151
2O.N7.7
I
20.99.1
21.2KI
24,52')
24,IX0

5 659
K ,77.1

42,672
46,I IK
45, 17.'
45,40.1.
49,112
•IX,57:

2I.K4'
.14,44;

I2.4S6 .14,575
12 790 1 1 942
12,4.16 34,959
12 186 U MIX1

13.122 .12,I2X]
12,724 .12,701:

12,07.1: :i2,O57:

13,246 .11 ,ft4l:
I2,8()li
1.1,314
12,491
13,7(i 5

I I 079
.12.44).
14,(i34,

14,414 .1 1,4.11 i

6.5091 2J,. 1X9

9.9.12
10,529
10,.105
10,2.14

24. 1.12
2 1,94X
25,044
24,499

10.79ft 22,9.16
IO,2(i5 7.1,716

1(1,421
10,615
1«,A7A
10,995
10,656
12,054
I 2 , (.64

22,61(1'
21,9IX
'24 ,U14
2,:i,990
2:i,.120
25,76 1
25, M.I

725 5,5O7i
1,92S| 9.K95

.1,044 12,059!

.1,056; I1.4KS
2,7701
.1, 17S
,1,X29
:l,47X|

: i , Ii44
.I.X55
: l , 56S
4,.120
4,270
5,8.11
5,015

11.515,
I I . 1-17
I I ,.171
11,.154

I I ,194
I I,474
II ,6.14
12,2")
I .1 , I K I
1.1,747
14 065

1 ,594! 22,4.12
2,(i9.l : .1.1,7:16

.',6K9 -11,50(11

.1.-12.1 4.1.09X

.l.V'.l 4.1.927
1 « t l
4.019
4.077

4 . 152
4,241
4,407
4,.15.1
4,494
4.K24
4,795

45, 1.10.
46,795

47,2.14
48,: i l5
49,402
50,109
50,697
51,021
5O,7S>)

1.059 12,264
1,777! IK,915

.\XX9' 24.942

.\7X0 25.7.IK

.'.H7.1 -'6,501

.1,0111 27,027

.1,1').' -•'7,026

.1,2X9 28,166

.1,-170 29,020

.1,4.111 :»),:w7

.1,604: .10,079
.1,599 :iO,467
-LOSS .11,016
.1,949: .11 ,571
I,').1')! .11 ,600

606: 10,106
7.15 1.1,KM

7IK 16.195
66ft; 17,097
82') I7,:172
XK71 17,5X1
75S 17,567.
7XK 17,898

854' 17,74.1
K4S: 17,515
•).") 17,699
) I9 18 018

18,415
17,522
17.509

921
948
92.1

54A 5 .AM
510' 7.409

.566'
561
676
7.14:

615
610'

661
657
V.lh-
721
69S
721
71 .1

9,412i
9,ft.l7.
9,9.17!
9.954
9,X5''

10,102

IO.26K
10,055
10.051
10,217
10,50ft!
10,I78i
I 0, ?<>7.

4 i l 4 ,322
1,151 X.OhK

1.719
I,ftl2i
1,7 ZH
1,756
1,99 1
2,022.

:'..O27
2,0ftO|
1, 191
2,419
1,5.11
l'.,772

10,38ft
10,757
Ul,89<,l
10,795
10,917
I I,(.01

12,2(16
12,748
13.077
1-1,392
1.1,2.1.1
1.1,832

: 1 . ,747 | I I , X 5 I

2 , 2 2 0
4 , 8 0 2

5,711
5,XW)
6 , I S I
5 / )h ' l
6,0X1
6,294

5.9ftK
5,8 12
ft, 127
5,8 lft
(i,0«:i
(i,2X4
6,558

77.1
I ,K28

2,691
2,879
.1,1)5(1
2,948
1 019
3,157

.1,0X2
2.8') I
2,870
2,702
2,9;ix
3,001
3,476

1,018
2.IK.!

2.177
2.287
2.509
2,31ft
2. 179
2,445

2,29 I
1 ,970
2 I ft I
1 ,90.'
I . 904
2,049
2,202

446
Xft5

I . 1.10

1,-n 2
1.215
1,372

1,267
I ,077
1,2.11

989
922
9 S.I

1,11ft

170
520

XI5
779
K5<<
790
KX3
XI 5

X.IK
834
716
720
S58
831

I , I 50

l o r notes sec p. A-74.
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19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS
(In millions ol dollar-,)

• lo l i l l

7K >0
17.1 ,Kf>(

14 5.05
MX.71 '
147 7?(
145 90<
150,27
51,90.

51,I4(
151,66.
155,20.
155,617
5d 9I(
6"1 ' 0 "
60,5K"

54.X7K
K0..17-

102.4.1-
0d,90'
06,00'

07,4. '7
07,89(

OX, I'M
06 125
09,50
10,40.

114 10
19,.IX.
1 9 , .11 (

4 1 46'
61 ,7.1.

6 9 , 1 9 "
70 , .IX-
70,9d5
68,12 :
69,1.17
69.X04

6X.45 I
67,(I.1X
69,654
69 , . ' IX
6X.70X
70,751
70,1X7

.19' 6X9

48,018
49,481
50,.'12
48 ,.114

49 ddd

48,490
46.69X
49 M l
49,177
49,479
.51 ,K4X
51,K26

12,641
2.1,771

12' 117

10(171
.12 , .11.1

1 1179.1
:tS,d(>7
IK I9K
19,645

1

Tota l

1 50
5,6l(

10 12'
9 ,41 '
9 9X

10 44'
11,90
1 1,9X2

1 I.K.I
1.'.. 56
15,407
I4.9.K
16 X6(
1 X 61
17,69.--

5J127

9,49'
X,78(
9.294
'J.')(>.-

11 715
1 1.41"

1 1 . ,16S
12 (Id.
14,795
14.280
Id 25'
IX.OOI
17,090

1 ,4v l
2,1U

1,419
1 701
1 501
1 277

4 176
1,978

1,K04
4, 176

4,596
4,772
4,f,6X
4,679

1,27?
2,17.1

.1,1 76
:i,44X
.1.177
2,988
4,<|17
.1,744

1,599
4,1 64
4.HO5
4,297
4.4K7
4,.169
4,421

1,220
1,57.)

1,684
2,909

4 ' 11 1
4.426
4.XI5

5,016
5,24.1
7.22K
7,420
9 090

I0.X66
9,9X8

To IJ.S

I'arent
hank

99'/
1,64'7

4,.17.1
4. 1 . "
5.O5X

6.7.49
5,K(I9

6.156

X[K49
K.701

10 166
1 ' 19/
1 1 ,5.1.1

X47
,477

•1,160

4,' 81.1
5,d5O
f ,02
5,1)41

6,204
6,460
8,660
X,57(

10 192
12 (II 1

1 1 1
l i d

d l 1
71 1
f. 15
68.1
KN9
510

X7.
91.1

1 ,.'.'4

IJ17
1 ,451
1 ,718

72
111

568
69.'
605
651
865
4X4

X54
X95

1 ,1 K9
1,11 1
1,114
1,412
1 ,()X4

1112
.107

I.2.IX,
1 , 121!

2 706
2,699
2, d id

2,926
.1,281
5,0X1
5,()X.l
f>,7ddj

7,404:

Oilier

.!,')(*

',757
*,?:><
4,9?
4 S'H
5,(1.5:'
6,17.1

5.47(
5.954
6.557
6,21.1
6 494
6 .11
d,l(,7

2.2(12
1,551

5.114
4.X 5.1
4.4(11
4.:'$">
5 19'
5,79 ••

5, 164
5 601
6,1.15
5,760
f) 067
s 99(
5,755

1 140

7 828
2,988
2 867
2,544
1 4X7

2,9.11
1 46."
1.X7I
1,254
.1,4.1.5
.1,217
2,96

1 ,200
2,060

2.60X
2,756
2,577
2 117
1 1 7 '
.1 761

2,744
1,269

7. ,984
1, 171
2,957
2,717

90X
1 ,266

2,446
1 ,786
1.571
1 60<
1,727
2,1X0

2,111
1 ,962
2,147
2,1.17
2 124
2,544
2,5X4

' lot i l l

7) | )
1 11 .(.1

128.6K
1.17,77.
1 11 Olf
I >N 9 U
1.11.61'
1.12.991

1 12.77.--
112,59.
1 1.1,541
114..59.
1 1 1 Kill
1 17 09'

5O,4(I(:
7.1, IS9

X9,264
94.I7X
92 .d l l
9(1. 116
92 7 11
92,50.1

91,044
90 -PC
91 UK
92.712
94 44'
97 h'25
99,011

41 ().'.(
5 7 II

d l 55-

(.4 91 '
62,62
6"> 197
(.1,409

()?. ,.ld()
(>() 54(>
d.'.id!
67 62."
61,772
6.1, X 57
6 1 501

29,00/
.i6,64d

4.1,.52K
44,654

•14,011
44,256
44 594

4.1,578
41,150
4.1, S46
41,758
41.7K4
46,112
46,217

11,260
21,747

26,019
28 670
25,626
24 W i
27,107
2.6,140

27,:i4.1
27.49K
25.K75
27,516
2K 109
27.9K7
28,9.11

Til

OtllM'
bianellcs
of paivnt

hank

IS,2 l

25 11
.'6.00/
'6 1 17
'6 M l

27.717
7.6.941

27.019
?K. 1X5
78.714
29.192
.'6 725

• Other
: hanks

41 '18
65. .IS9

• 66,855
6X.77.'
66.071
(1? 60(
61.59(
65.675

: 64.147
6.1,4112
6.1,419
62,2X7
64.700

10 l.|7 64 1) l
10,185

7/155
12.554

IX.4 IS
I9.4 5(
19.599
19 4SI
70 24?
19 110

19,999
20 109
I9.XX0
20.6X.I
'0 V
.' 1 969
.'4.1 12

7 96
1 944

s 099
4,794
1 128
5 217
5 071
4 76?

4,167
4 69
4 610

65,978

29,27.9
4.1,641

45,7d8
48,194
46,020
4 2,690
4 1,147
41, (>5d

42.854
40,701
41 ,2I(.
40.99d
41 X60
• 14,199
45, X9--

24 596
14,979

14, 19:
11 920
1l,7dd

10,621
10 15?
12,040

10 766
29.707
'9 990

"\ 194 .'X.666
•5 125 28,957
7,010 .10.0.10
6 475: 10.616

7 008
2,519

.1 , 164
1,7.7X
1 667
1 690

.I, .1 - 5 1
1 756

1 172
1,266
.1,07 7.
.1 XXd
4 720
5,9d?

1 ,M8
5,508

7, Wi.l
X 079
7,072
7 711
8,5.18
7 707

X,2d9
X.975
X 49X
X,75d
6 X72
X 075
X.40I

17, 579
22,05

22,1XX
22.55X
22,XIX
.'0,201
'() 200

20 526

19,061
17,671
I9 . I2K
17,997
IX,640
20,019
20,775

7,875
14,071

14,595
16,688
14,419
1 1 669
14,1.12
14,050

I't.'.'.V)
11,55(1
2.614
1.694

16 018
14.4X2
5,5.19

Oili-
Viill

insti-
lu'.ious

X IS
UI..I.U

15. OK
Id,104
I7.4XK
IS 171
19,979
20.185

21,6X1
71 951
27.577
7 1. 7 I f
• ) ) ) )

71 1 04
70,17

d.7Kl
7,491

11.SOX
14.51.1

16,789
17,444

I I - , . 14.1
IS 70X
19.101
19,909
18 928
r/,96x
17.19.1

d 411
X, 14(

I I 541
12,7.1/
1 1 M4
14,05
!•> 454
15,7.58

1 d , 41 9
16 M7
17,105
I7.XI2
16,726
15,524
15,112

5,1?9
5,97-1

9,450
10,417
1 1 ,0.15
1 1 ,444
I2.XO8
1 1 22^

1.1,716

l4,dKK
I 5 . I 5 X
14 1.15
1.1,0X1
12,915

2.10
492

1 ,627
1 715
1 ,X4(1
1 980
2,296
2, .177

2,595
2,711
2,520
2,769
2 977

2,500

Non-
Iv.ulk
lor-

21 418
71 691
'1 121
"U 514
70,127
20,189

19 926
1 19.057

19^X79
'0 15X
"0 711
?0,?44

6,441
9,502

12,77.1
I2.X2I
I2.47X
12 XX9
P 054
12 072

11,K4X
10 707
1(1,WJ
11.12.1
II 1 19
1 1 6X8
I I 6IC

7 010
l()'7-48

17 ">2I
17 85 8
1? 1X1
12 712

1 1 149

1 1 JON

III 418
10,75:
10.764
II J74
1 1 ()7">

•1.2X"1

6 ,15?

X,12(
X 1X7
8 ()1(
X (>9(
7 <i')\
7 <X7

7,609
6 479

f,' 717
(i 78c;
7 22K
7 049

l|fi7(>

2,15.1
2 188
2,2'I5
•' 115
2,141
2 O i l

2 220
2,2W
2 241
2,UK
2 441
2 191
2,402

Otlier

? 5K(
4,641

6,112
6,527
6,721
6 «4K
6.755
6,9.1.1

(i,51.1
(1 5(17
6.257
6,088
6,241
6 499
6, If..

1,422
2 , 158

1,675
1.945
4 . OKI
1.891
.1,979
1,951

.1,77K

.1,6 6

:i',4M
1,197
1 S6(
1 7.1 (.

994
1 ,990

2 ,20
7,17.1
2,54.'
2,275

2,411-

2,7X7

2 196
2,026
2,164
2,226
2,20.1

S.I 5
X70

1,114
1,1X0
1 ,486
1 ,294
1 ,175
1 ,128

1,111
1 ,1X4
1 ,1 K.I
1.122
I.20X
I , 167
1 ,IKK

16.1
451

6KI
7 IK
7.1.1
765
779
77K

752
79.1
690
711
799
791
690

Month-mi l

197' 1 kv
1971 Pec.

.. . 1974 lulv
Al l / ! .
Sept.
Ov 1
Nov.

1975 Jan.
1 eh.
Mm-.
Apr.
M :iv

Inly'

197' llee.
1971 Dee.

1974 July
\nr-

Sept.
Oct.

Location and currency form

IN Al 1 1 ORIKiN Cl l l iM KII.S

Nov.
Dee. .

1975 Jan.

Mar. 1
Apr. !
Miiv
lime'

. lulv-

197' Dec
197 1 1 Ke.

1974 lu v

(K l .
N u v

1975 Jan.
1 c:>.
Mar.
Apr.
\1 :iy
lime

IN UNiriil) KlNCiOOM

lulv

197? Dee.
1971 Dee.

1974 July
A U K .
Sept
O i l .
M.iv.

1975 Jan.
1 eh.

. . . . Mar.

May

Jl l lv"

1972 Dec.
197 1 - Dee

1974 July
AUM
Se.l-t.
Oel
Nov.
Dee.

1975 Jan.
leh .
Ma i .

M a y
lune
J11IV

I'uyuhli: in U.S. dollars

^ HAIIAMAS ANDCAYMANS'
Tntiil, all currencies

l o r notes sec p. A-74,
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR

FOREIGN OFFICIAL ACCOUNT
( I n m i l l i o n s o T i l o l u u s )

Assets in i:uMoil>

1 1
I'1-

1972
97.1.
974 .

1974-

975

il ol
i i

Sept...
O i l . . . .
Nov...
1)ee.. .

Ian
i'di'.'"
Mar.. .
Apr....
Mav. .
Jure...
.I l l lv...
All'n. . .
Sept..

Deposits

.12'
25 i
418

411
376
6:'6
4 IS

.191
409
402
.'7(1
1 10
17.1
169
M:
.124

U.S. Treas.
securit ies1

50,914
5 7 , 0 / 0
55.600

51,849
54,691
55,908
55,600

5N.00I
60.!-64
60,729
60,618
61 .5.19
61,406
60,999
60,1 .'()
W.42O

1 armai'ked
rold

2 15,510

16,'xlN

I6.S'12
K..K7S
I6.S6.S-
16. SIS

I6 .S17
16 S 1 S
U K N I S

16,SIS
16. S18
i6,so:i
16.80.1
I6,S().1
16.Tl|i

1 Marketable l-'.S. Treasury bills, certificates ol' in-
debtedness, notes, ami bonds and noniuarUeiable U.S.
Treasury svctirUic^ payable in dollars mu\ in tiuchin
curmicii 's.

•' The value ol'earmarked I'.oltl increased because of I In.'
c h a n t s in p.ir value ol ihe C.S. dollar in M.iy 1(J72, and
in Oct. 1073.

N O L I . - I-xchidcs deposits and U.S. Treasury securities
held fur international and [Vfjonal Of^mif/ntiotri, I ,u -
inai'kccl t'.olil i-- ^(>M held lor lore inn ;nul internaiional
iifcoimls and i-. not included in the uold stoek of the
United Slates.

21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outs tanding; in millions olclolliirs)

I n.I of
period

i';7o...

\'n\>..

I-J74 July.
Am:..
Sent..
Oet..
Nov..
1 >cc..

Jan..
I eh..

Apr.'.'
May.
June'
July1

lo l i i l

1,4'JI
1,141

; i , M 4 K
: i ,507

M ,'Hif
(2 , .174
.i.ift.:

.1,771
f' 5(1.1
.1.07 1

,215
..126
.2.14

15')
, IS2
I I -1

27.1

l\iy;ri!e il l dollars

I )eposit'

I . 062
6<J7

I ,(W2
I ,07K

1 , 4 4 6
I ,<>!()
2 .5XS

1 2.M
2 'Ml
J 4') I
2 , 1.12
2, . ISO
2. 5X2

2.511
2.512
2,4.14
2.4'W
2,216
•.',.M.!
2'. 27S

S l i o i t -

invest-
ments '.

161
150
201
127

169
55
.17

74
si

45
46
66
,W
47
•IS

UK

PilML
'oieii ' i i c

l i :pnsils

I S )
171
2.14
2.14

.107

.140
4.'7

.141

.16')
16."

.125
'I2fi
•10.1

.114
Is6
147
:n.i
.I'd
i.M

420

lie in
nreiieies

Sliorl-
lei in

invest-
nil-ills I

,S6
121
121)

6S

42
6S

1 OH

1.1.1
144
IX'.'
216
277
261

.145
412
.IS 7
55'i
527
411
405

United
Kini;-

66.1
:I72
577
580

702
911

I , I I X

,441
,4.16
,194
. 127
.285
. .142

, 1.16
.079
,055
,065
905

904

5.14
44.1
5N7
44:i

4S5
516
770

S2.S
H72
S64
s:i5
'Ml

I, 1 12
I . I 16
IJ.12
I , 277
I.23N
I ,107
1,106

ul otlu idily tri In
l more than I y

Iluho

ul ol' laiy
l i

ihnse sho\s 11 lor
e shown tor the \\

II W h i t ' l l l l u

he preceding

or having a conh actual nial iui i
obligation was incurred by the

!• I Vila on Ihe -' lines I or lllis dau- dill'er I w i i
liutires on [he lirsl line are comparable in cover;
dale; Inures on I he second line are comparable w

N o i l . Dala represent the luiuiil assets abrt
the United Slates. They are a porlion ot the Ii
nonbanlsiiiv concerns in the l.'niled Stales and M\: included in the. tii'.nies shown in
Table 22.

aiyc noiMianlsinj.; conccins
fi dl claim.--, on oreij-neis re|)orto

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

1 IKI ol period

1971- Sept

Dee '

1972 - Mar

1971 Mar

1974 Mar

Sepl
1 )ec

1975 Mar "

(A

Total

2,564
' 2,704
, 2,76.1

., x 1 (

2,9.75
2,9:1.1

\ J,:i99

1. 107
1 286
.1.574
3,962

4,.182

5 600
5 766

5 721

nouni ontst

1 .labilities

I'ayable

dollars

2,109
2,229
.••.,.101

2 407
:»,452

216.15
2,921

2,828
2 754
2,915
.1,249

1,56.1
4 . I6K
4 646
4 Ml

4,860

tncliriL:; in millions o f i!

I'ayable
in

t'oreit'.n
currencies

454
475
46.1

417
472
49 S
•18-1
47S

tota l

4.X94
5,185

5,171
5,.126
5.4S7
5,721
6,.112

47S ! 7.O2S
512 7.104
659
71.1

SI9

7,648
H.4J8

10.407
965 10,965
954 10,612
915 1 1,170

H6.1 10.792

.liars)

Claims

I'ayahle

dollars

4,1X6
4,5.15
•1,467

•1,557
4/: 85
4 , X 11
5 074
5,645

6, 150
6,45.1
6,710
7,522

9,465
10,0.10
9,656

10,125

9,679

I'ayable in oreinn

1 leposits with
banks abroad
in reporter's

name

18 1
II IN
.'.H9

117
.174

410
.19.1

456
4 9 1
S2S
4S5

400
420
419
455

J9H

Oilier

.126

.1.1.1
244

.100
26K
228
2.17
274

427.
35N
411
4:n

542
516
55X
590

715

1 Diitu on tlie 2 lines shown for this diitc di:ler preccdini', date; figures on the second lino arc conipu-
beeausc ol1 change^ in icpor l in^ coverage. H^ures on ra.ble with iliosc shown for the follow in;.', date.
IJJC i j j i t line are compiirabJe wiUi iJiose .shown lor the
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23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(I mi ill' period. Amounts outstanding; in millions ol' dollars)

Aiea ami count! y

(•uiopL-:

He.llMMMl-l llXCIIlhoill;',
Di-nmark

1 I.MKV . . . . .
t ici many, 1 vO.. Kf|> ;)!'
(nvirc
Itah
Wllicilaiuls

1 hiiied K ins'doin
Yiii-oilavia
Oilier Wi^lcrn 1 uri>|it-

1 olal

( ".niaila

I.alin AiMt'iita;
Ai ̂ '.I'Mtiiiii
ll.ihiiiniis
Ilia/il .
CU'.h-

Culia
\1em-u

IVru
Unii'i inv

Other 1 .A. republics
V : l h . Ami'lVs mill Suiinaiu

J oi.it

Asia;
* li inii. [\-op[e\ Republic ill" << hina

Miiinli i iul)

Israel
Japan
Korea.. . .
1'hilippilics
1 hailand
Other Asia

lo la l

Alr ica:

South Alrica
Zaire. . .
Other Al r ica.

1 olal

Other countries:
Auslralia
Al l other

"1 rif.ll

( i r a m l t o t a l .

Mill,

s

7.76
17
K

1 14

'.'. 1
17.1
114

V
•A

60
4 1

V
1 , 1 I S

.1
'•')

:i.is

IV
•} 11

7H
7

IS
*

77
14
17

X

45
S'

.17

SKI

20
51
7.4
14
I:I
. i i

:r;4
.IK

V
7

762

K44

15
1 1

71
1 14

M 2

71

, ,_

'V

4 1K2

ters. iind

1 iabi

1'

June

! 12
417

IK

7

V
177
720

7K
l.l l
104

K
17

45

ip j
1 1 '

1,244
IS
6

14

2,662

:il2

IV

125
II)
'I')

*

76
IV
I I
2

4.1
60

7
5V

761

:iv
7 '
IV
I.I

IV
174
45
IV
7

404

1,054

12 :

24 '

156

206

51
74

74

61

5 I I I

ndiislrial at

ies to lo

4

Sept.

IK
500

12
164
246

7K
1.17
120

10
2 0
4K
40

1(16
20

1,415
17
7

SO

.1,010

-,'IK

160
14
I.I

•

64
21
15
2

57
61

X
SO

SIS

2.1
72,
IV
10
.IS
40

152
66
2S
10

I.OKV

6
15
17

1 14

172

57
.12

KV

175

5 600

'ii'ners

Dec.

20
515
24
16

i()7

.114

I2S
117

IV
56
.IK

140

IV 75

Mar."

26

S
1.216 1

40 .
S

70

7..V76

7VK

2KI
UK
77
14
+

6 1
2K
14
2

4V
K.I
74
Kl

2

S I6

17
V 1
IV
7

60
5(1

.14S
75
25
10

5.56

1 ,2 IV

.1

IK
17V

IV1

56

K6

1 5V

,

5

Data exclude

467
7 1
16

151
.150

25
1 1 1
171

V
1.1
54
1 '

1 ^7
12

, 101
S">

54

.7KI

2.60

II

i.'l
2.1
1 1
*

77
IS
IK
.1

IV
65
4X

1 14

K62

it
107

IV
10
6.1
6.1

.111
4.1
IV

ij

645

I I I

54
17

147

717

60
.11

VI

701

72.1

claim

M a i .

16
152

17
42

.11-4

^ 7
177
101
72

1 12
406

74
VI
' 1

I.S.W
IS
IV
7V

• 1 , I 5V

I , s 14

<;•>

746
4I1

7S
44

I
260

V4
65

6
I 16
172

1.1
Id"/

2,245

S
1 '* 5
6 V
16
51
.IK

1,214
10V
K7
21

7.64

2,074

V
6V
20

154

?5.<

1 10
11

147.

1

10,407

J

1

4

1

2

1

10

Clai

me

17
I.IV
'7
K()

51 1
.I4S

.IV 5
l ' 6

101
40V
106
7K
2K

.X7I
2..I
7 1
V7

4VI

577

5 1
V77
52.1

64
51

1

I IS

7.6.1
K4
60

5
177
172

17
157

5VV

1
1 IK
6N

:n
67
.17

V57
124

r 2
.114

K27

1.1
N5
17

IVV

.114

IV

157

1

M M

s held ihroimh U.S. bank

S

1

4

1

1

7

10

s

• p t .

15
1 14
7.5
VI

46.1

6V
415
144

.12
6V

414
V7

154
24

. 76S
2.1
71)
VI)

..155

,570

5V
SIN
41V
124
4V

1
2K/
1 14
40

6
1V0
IK2

14
16V

, 16V

X

\n64
.17
M
5.1

, 100
17.1
I0K
7.1

11 1

0.14

16
VO
1.1

7.05

125

I.H
44

I7K

1

,6.17.

I )

1

4

1

?

1,

2,

I I ,

76
I7S
42

17.0
411
.I.IV

6S
.1V7
I4K

16
SI

16V
KV

1.16
26

S5.1
77

• 4 1

471

615

6V
5V4

106
51

1
7V7
i:i7
44

S

I V !
70

147

•ION

17
1 -\~l

6.1

KS
44

I4K
201

74
1S7

• M 7

101
'24

? I 4

174

116
4V

165

170

md intcrcompiii

IV75

Mar.'

is
10.1
is
76

.17.V
776

5V
115
157
.14
4 '

.15V
66

11
1 ,61S

1 ;
71

1 14

1. 7V0

1 ,K6K

75

.176
6V
51

1
1 '5
1 10
46
15

17N
I'M

16
IV 7

2 , 2 6 6

IV
1 M

1 '
1 10
46

I.7..1K

N6
.10

2..I2S

74
lov

IS
'4>

V) I

100
44

144

1

10,7V2

y accounts
nicrcial concerns and other mmbankin^ instittittoas in the United States. between U.S. coin mines and their t'oiei -n alliliates.
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

1 ml ol period

l')7l Mar

Sept

1>ec.'

1972- June
Sept
1 kv l .

1971- Miir

Sept
Dee

l')74 Mar
JHIR-
Sept... . . . .
llee

I W Mar.''

Tolal
liahililies

.1,177
1 172
2,9.1')

' .1 1.5')

', : i , i :tx

3, ion
.1 44K/ .1, 540

1 3,592

.1,770

.1 771

.! 979

.1, 867

.1 KI6
3,514
1 140
.1,677

.1,')24

Total

2,98.1
2,982
3,01')
VIK
:i,06K

1,2116
.1, 187
.1,3 12
.1,2X4

3,421
.1,472
1 612
3,69?

.1,«i :i
1,809
,1,').I2
4,112

4 , 1 1 .1

United
Kingdom

154
151
1.15
128
I2K

KIS
128
163
l') l

156
ISO
216
2,')0

.UiX

.16.!
170
164

.1.1')

Other
1 urope

f>88
6K7
672
705
704

712
6') 5
715
745

K02
K05
822
763

7.17
6')6
702
640

(.5.1

('aniula

670
677
765
761
717

74*
757
775
7")

775
7K2
800
854

88K
')07
')4I
')75

1 ,01')

c:<

Kru/il

IK2
1K0
178
174
174

IKK
177
1X4
IK7

165
146
147
145

I 'M
IK4
IKI
187

IK2

Claims

umrv or <

Mexico

61
61
60
60
60

61
63
60
64

6 1
65
7.1
79

81
I.IK
Ll.S
14.1

160

irea

Other
1 alii)

America

615
625
5') 7
652
653

671
662
65K
70.1

7')6
825
K.!2
H24

K00
742
776

1 1)18

')66

Japan

161
118

141
l.ih

161
112
156
111

I..M
124
1 34
1.'. '

1 IK
1 17
1 14
107

102

Oil ier
Asia

302
112
.11')
.127
32.5

.177
3'K)
406
37K

!') 1
190

44')
450

•14X
477
s > i

• •05

528

Alriea

Tl
75
85
86
86

86
K')
K7
86

105
I0K
108
1 15

1 I'J
122
1 IK
121

13(1

A l l
other

72
74
75
K.5
K4

<)1
" 6

10')
3K

45
48
51
^ 1

61
61
5')
54

54

1 | ) i i i ; i ( t i l t h e 2 l i n e s s h o w n t o r t h i s d a t e d i l l e r i K r c a u s i : o f d i i i i u ' c s

in reporting coverage. I inures on the first linn are comparable with those
shown for the preceding dale; figures on ihc second line are comparable
with those siiown for the following date.

25. OPEN MARKET RATES

(Per cent per annum)

Month

1973
l')74

1974— Sept
Ocl
Nov
Dec . . .

1975 Jan
1 eh
Mar
Apr
May.

Jnlv

Sept

C a ,

Treasury
hills,

.1 months 1

5.4.1
7 6!

8.7(1
8.67
7.H4
7.2')

6.65
6..14
6. 2C)
6.59
6 Kl)
6 ()6
7 ~>~>
7 72
8..17

ada

Day-to-
dny

money 2

5.27
7 6')

X.X4
8.56
7.86
7.44

6 82
6.8X
6 71
6.68
6 88
6 Ktt
7 17
7 4 1

7.74

Prime
hank
hills,

3 months

10.45
12.')')

12.. 11
l l . ' )5
12.07
12.')l

1 1. 9t
1 1 . .14
10.11
9.41

10 00
') 72
'). 86

10 5')
10.4.1

United Kingdom

Treasury
hills,

3 months

'),40
1 1 . 16

10.VI
10.')3
10. 9K
10.')')

10.5')
').XX
') . 4')
9.26
9.47
9 41
9.71

i(l 4 i
10.36

Day-to-
day

money

X . 2 7
9.85

10.6')
10.XI
7.70
7.2.1

8.40
7.72
7.5.1
7.50
7 81
7 00
7. .14
X "')
9.40

Clearing
hanks'
deposit

rates

7.96
9.48

9.50
9.50
9. 50
9.5(1

9.30
9.50
8.22
7.09
6.25
6.25
6 25
6 41
6.50

Trance

Day-to-
day

money '

8.92
12. 87

i ; . 41
11.06
12.40
11.88

11.211
9.91
9.(16
X . M
7.56
7..M
7.25
7.16
6.'H

Germany,
l e d . Hep. o f

Treasury
hills,

60 90
days4

6.40
6.06

5.6.1
5 .63
5 .63
>. 1.1

5. 11
.1.88
1. 18
.1.38
1 18
1 IX
1..18
1 IF

Day-to-
day

moneys

10. IK
K.76

9 .00
8.88
7.20
8.25

7. 54
4. (14
4.87
4.62
* 12
4 91
1.9K
1 9 1
4.2.5

Nellie

Treasury
hills,

3 months

4 07
6 90

7.42
7.38
6.72
6.69

6 60
6 S(,
-. 94
5.53
1 82
2 78
.' 98
' 'XI
2.60

lands

Day-to-
day

money

4.94
8 21

5.08
7.81
7.01)
6.96

6. IK
7.3.1
.5.87
4.1.1
1 ')H
1 17
1 .99
1 51
0.94

Switzer-
land

Private
discount

rate

5.09
6 67

7.00
7.00
7.00
7.00

7.00
7.00
7.00
6.50
6 50
6 50
6 .50
6 00
5.50

> Mascd on average yield of weekly tenders during month.
2 llased on weekly averages of daily closing rates.
3 Rate shown is on private securities.
4 Rate in eMeef at end oi'monih.

5 Monthly averages haseil on daily quotations.

NttTi. lt»v description and Wvek dnt;i, see "International l-'iiu
.Section 15 of Supplement to Hanking and Monetary Statistics, 1962.

NOTI-.S T O T A H I . r s l'>;i A N D 1'Jb ON I*ACM:S A-70 A N D A-71, RMSIM'.C T I V l I,Y:

1 Cayman Islands included l>eytiming Au«. l(>7.^.
^ Tolal assets iiml total liabilities payable in U.S. dollars amounted to

$.16,177 million and 1,^6,^.1 million, respectively, on July .11, l<>7.̂ .

N o i l . - Component;* may not mlit to totals due to rounding.

1 OJ' u jtiven tnont)}, tt>tu\ usscis nuiy n o i et | i i i i) (ot<i) lia)>i]iiics 1H' I : ; I I IM:
some hranctics do not adjust the parent's equity in the hranch to rellect
unrealized paper profits and paper losses caused by changes in exchange
rates, which are used lo convert foreign cunvney values into e(|uivaleui
dollar values.
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26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(1'er mi l per minimi)

Kale as o f September 10,

(ountiy

Austria
llcli'.imii
Hin/il

( " t i i i i n l . i

D e i i u i i i i k

I I;UKT
Cicnuany, I oil, lU

I'er
cent

18.0
6.0

9.0
7 s
8.(1

Month
cMcctive

1975
1975
1972

Scp:
A

1975
197s

Scp' I97S
Sepl. 1975

l l i i ly

Mexico. ' . ' . . '.'.'.'.
Netherlands

Norway
Sweden
Sw.l/erlaml
United kiui'.ilom
V'ene/uela

Rale us o f September .10, ll>75

I'er
cent

4 .5
4 .5

II .0
s.O

Month
el lee five

Se .1
AIIII!

Sepl.

M i l l .
All)!.
si-pi!
.l.ilv
Ocl.

197 5
1 975
1942
1975

1974
1 975
1975
19; 5

N o i l . - - Hates shown arc mainly those at which tin- ccnlral hank cither Ju/iim Penalty rati-s (exceeding the basic rate shown) lor borroinings
discounts or makes advances against eligible commercial paper and/or f rom the central bank in excess o l 'an i iu l iv i i lnal hank's quo la ;
govt. securities for commercial hanks or brokers. l ' ')r countries with Ihtiti'd Kint>tlom Ihe Hank's min imum leni lmi; rate, whieh is the
more than one rate applieahle to sni'li iliseounts or ailvanees, [he rate averapi- rate ot 'diseoimt for • l ieasiny hills established sir the most iv ient
shown i.s the one at wli ieh it is understood the central hank tiansaels tender plus one-half per cent rounded lo the nearest one-quarter pel cent
the largest proport ion ot its credit opeiations. Olher rates for some o f above;
these counti ies fo l low: Vt-ncziu'ld 2 per eenl for rediscounts ot cei lain agricultural paper, - I 1 / .
ArKt'iititui }> and 5 per cent for certain rural anil industrial paper, dc- per cent for advances aj^ainsl |;overnineii( bonds, and 5l/i per cenl tor
petul in^ on type of transaction; rediscounts ot certain industrial paper and on advances against proiuiNsuiy
llnail- H per cent for secured paper anil 4 per cenl for certain agricultural notes or securities o f hrst-class Venezuelan companies,
paper;

27. FOREIGN EXCHANGE RATES

(In cenls per unit of foreign currency)

Period

971 . . . .
972

1974

1974 Sept
Ocl
Nov..
1 )ec

1975-Jan
l e i '
Mar
Apr
May

July

Sept

I'eriod

1971 . . . .
1972
197.1
1974

1974 • Sepl
Ocl
Nov
1 )ec

1975 Jan
lei -
Mar
Apr
May
June
July
AllL'
Sept

Austii i l ia
(dollar)

119.23
141.94
141.X9

144 X7
110.92
III . 10
1.11.72

1 14.80
135.85
1 U . I6
1 14.04
133.55
1.10.95
128.15

Malaysia
(dollar)

32 9X9

40.9XX
41 682

41.44.1
41.560
43.075
42.431

4.1. .159

44.582
4 1.797
44.1V/K
43.850
4 1 442
19.779
.18..' 19

Austria
(schilling)

4 0009

5 1649
5. 1564

5 7975
5.406X
5.551 1
5.7176

5.9477

5/J.I5.''
6 00 11
6.0.138

5 4991
5.4029

Mexico
(peso)

X 005(i
8.0000
8.0000
X 0000

8.0000
8.0000
8.0000
X.0000

8.00110
8 0000
8.0000
X.0000
8.0000
8.0000
X 0000
X.0000
8.0000

lle.llii'.im
(franc)

2 059X
2.2716
2 5761
2 5713

2.5939
2.6529
2.7158

2.XI90
' 87S.I
2.9083

. ' !x61l

.' X60.I

.' 7123
1 6129
2.5485

Nelhcr
lands

(guilder)

^8 650
31.15.1
15 977
17 ^67

36.870

IX ] 4.18

40.715
41 SX2
42.124
41 .291
41 ..'•HI
41.502
19 1 54
17 887
17..'..'9

( ana,la
(dollar!

99.021
100.917
99 977

102.257

101 184
101.727
101 . .'.80
101.192

100.526
99.957
99 9S4
9X.9I3
97.222
97.426
97.00.1
96.5XI
97.4.17

New
Zealand
(dollar)

11171
119.115
116.04
140 02

139.64
129.95
110.42
1.10.56

131.72
M l 10
134.31
I.I.'.66
I I I .66
I.10.X6
1 '7 71
I I I 79
105.50

Denmark
(krone)

13.508
14.3X4
16 60.1
16.442

16 III
16.592
16 997
17.315

17.816
18.064
1X.397
18.119
1 X 299
IX.392
17.477
16.783
16.445

Norway
(krone)

14 205
15.1X0
17.406
18. 1 19

I7.991
IX, 165
18.404
IX.873

19.579
19 9/7
20. .157
20.049
20.198
20.191
19 241
18. 104
17.834

Trance
(franc)

IX. 148
I9.X25
22.5 16
20. MIS

20. M l
21. 1.11
21 .1X4
22.109

22.X9.I
? 1.390
7.3. X04
2 1 806
?4.655
24 971
.'.1.659
22.848
22. .V,-1

Portugal
(eseuilo)

3.5456
3.7021
4.10X0
1.950d

3.X565
3.9246
3.9911
4.0400

4.0855
4.1139
4.1276
4.0596
4.09.13
4.1124
1 9'27
3.7700
3.704X

(iermany
(Deutsche

mark!

28 768
11.164
17 75X
18.721

17 5X0
.18.571
39.836
40.X16

42.29 2
42.9X1
43. 120
4 : 092
42.546

40.469
.18.857
38.191

South
Africa
(rand)

140 29
129.4.1
14.1. XX
146 98

142.69
142.75
143.XX
144.70

145.05
147 Id
I4X.70
147.01
l t d 69
146.31
1 19 7s
119 72
1 II .40

India
(rupee)

1 1. I1X
13.246
12.071
12.460

12.1 Id
12.416

12.352

12.100
I.'.5MI
12.900
12.6X6
12.191
12.210
1 1 .7/7
11.379
11.2HI

Spain
(pesetii)

1 .418 1
. 5559
.7I7X
.7117

.7339

.7422

. 7522

.7X00
77X4

. 79117

.77.-6

.7871

.792.!
'446

.7140

.6914

Ireland
(pound!

244.42
750. (IX
245.10
214.01

M l (O
2.13.29
2.12.5.'
2.12.94

216.23
2 19.58
241. XI)
2 17.07
212 O':

22X.O3
218.45
21 1.4.1
2OX.34

Sweden
(krodii)

19 592.
21.022
22.970
22 561

2 ' i l l
22.6X3
23.175
23.X97

24.750
' s 1 49
25.481
2.5.1 71

2 5 ' i 3 2
24 '1 1
2 1 . 174
22.501

Italy
(lira)

.16174

.171.12

.17192

.15172

.15101

.14992
.14996
. 1 5 1 79

.15504
.I567X
.15842

15917
.15982
.15.18V
. I49dll
.14740

Switzer-
land

(franc)

24.325
26. 19.1
31.700
31.688

33.371
34.528
36.184
38.442

39.571
40.450
40. 7.7.1
39.UNO
39.851
40.086
IX 272
.17.312
36.905

Japan
(yen)

2X779
.12995
. 169 IS
. 14102

114 19
.1.1404
.13.125
..1.1.',88

.1.1370

.34 294

.34731

. I4. r '4

. 14 114

. 14077

.13741
.13560
.11345

United
Kingdom
(pound)

244.4^
250.08
245.10
214.01

231.65
233.29
232.5 2
2 12.94

2.16.73
2.19.58
241.80
; 17.07
232.05
228.03
218 4S
211.43
2OX.35

NOIT. Averages of certified noon buying rates in New York for cable
transfers. Tor dcs< iption of rates am! back data, sec "International 1 i-
liuuee," .Section 15ol'tStil>l>lctncnl In llankinn and MoiwUiry Statistics, 1962.
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Federal Reserve Banks, Branches, and Offices
LLDhkALkLSI RVL

branch, tir l<iciln\

B O S T O N "

NI-AV Y O R K . . . .

llullalo

I' l l lLADLI I'lll.A

CI.LVLI.AND1 ...

Cinciiuiali . .
l'ilM>nij:li

RICHMOND1 . . .

Ballinioie
Charlollc
Culpeper ('iiiiiHiunii

Center

ATLANTA .. ..

Birmingham
Jacksonville . ..
Miami
Nashsille
New Oilcans

C1IICACO ;

Detroit

ST. LOUS

Lillle kock
Louisville
Memphis

MINNLAI'OI.IS ..

Helena

KANSAS CITY . . . .

1 )envcr
Oklahoma Ci!\
Omaha

DALLAS

I.I Paso
Houston
San Antonio ..

SAN 1 kANCISCO .

I .os Ain'clcs ..
1'oitlaiui
Salt Lake Cit>
Seattle

BANK.
Zip

..(!.'106

.. 1004?

.. 14.'40

|O|,|S.

.4-1101

. I.-S.'OI
I.S.'.IO

.2.I2M

. 2 1 2(1.1
2X201

(ilKin.s

. 2'T/0l

.. 10.10.1

. .i.x'O.1

.. .1220.1
. .I.I In.'
. .W20.I

..70161

..dOfi')O

.4X2.11

. . ( ) . ! Kid

7220.>
. .40201
. .<NI0l

.S.vlXO

. >')(,() 1

6 i l ' ) K

. SI).'17
7.11.'S

. 6 X 1 0 2

7 s > i i

/')')';')
. 77(101
. /S.VJ.S ;

.')-\ 120

' ) ( i ( ) S |

..•)'/.'.OK

. . S 4 I 10

. ' )(•. ! . !•! i

Chaiiinan
Deputy Chaiiinan

*
1 .oiiis W. ('abol

Robeil M Solow

Roswell L. (iilpatric
1 lank R. Milliken

Donald Ncsbill

John R ( olenian
l'tlward .1 Duyci

lloiaee A. Shepaid
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kobeil W. Lawson, Ji.
1-. Crait; Wall. Si.

Jar.ies ( i . Hallow
Charles W. DeBell :

11. (!. I'attillo
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James 1.. Lyons !
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I
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Sam Bennion
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Ronald B. ( u a \

Kolu-il L. Sliowallei
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' .limmic R Monhollon
Stuail I', lishburnc
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Iliiani I. llonea
l.dwaid ('. Kaiiies
W M. Davis
Iclliey .1. Wells
(icoll'C ('. (iiiMin
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Donald 1 lleni>
I.. Tcnv Iliitl

lowaul 1. Knous

I David Haiiullon
William < i. Lvan.s
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: I'ledne W. Reed
' .liiiues I Cautlieii
1 (a i l I I . Moore

Kkhaid ( . Dunn
Ani'clo S ('aiclla
A. (lianl llolman
James J. Cuiran

AiUliiional olhi e-
Ncw lcise\ (1711 Id I

: llusc llanKs aie Im alcil al leuis lnu.
> h... New I'.nk I I ':vl. d.lumlnis. Ohio

Maine i l k i l l ) . SVnulsoi I ,o, ks.
I I ' l ( . . ( 'o l i imhi . i . Soinli Ca io

.SO.KIfi; Indianapol is. Indiana I d . ' 0 1 . and Mi lwaukee . Wisconsin SI . ' I I . '

( onnc. n> ul iKii)"c. ( KH
M'.JI " l . ' l l l . Dcs Mnin.-.,
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T I M I I DI UAI R I S I H V I S Y S I I - M I V K P O S I S \ N D

I r v I I I I N S 1971. 1 25 pp. S I .00 each : 10 or iniuv
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S 1 . ,/S i.a^-li. h l s c w h c i c , $ 2 4 0 0 or V . 5 0 e a c h

I ' I D I K M Rl SI KYI C l I V K I IllKIK ON ] | N A N ( : \ I A M I
l i t s i s i s s S [ \ 11 s [ i< s . M o n l l i h . S u b s e t i p l i o n in
e l u d e s o n e i s s u e of l l i s l o r i e a l C'linit H o o k S I ! 1 0 0
pel \ c a r oi $ 1 . 2 5 e a e h in ( h e I ' u i l e i l S l a t e s , i ts
p o s s e s s i o n s , a m i e e r l a i n lo rc i i ' . n e o u n t n e s 1 : 10 oi
m o r e ot s a m e i s s u e lo o n e a d d i c s s . S I . 0 0 e a e h .
l . l s e w h e r e . S I 5 . 0 0 pe t y e a r oi SI . .SO e a e l i .

H l s i o U K \ | ( ' I I \ K I H u n k . I s s u e d a n n u a l l y in S e p l .
S u b s e i i p t i o n t o m o n t h l y e h a i t h o o k i n c l u d e s o n e
i s s u e . S I . 2 5 e a e l i in llie U n i t e d S l a t e s , i ts p o s s e s
s i o n s . a n d e e i l a m l o i e i c . n c o u n t r i c 1 - 1 : 10 ot m o t e
lo o n e a d d r e s s . S I . 0 0 e a e l i . l . l s e w h e r e . S I . 5 0 e a e l i .

( A f i i A i \ 1 - \ K K I I D I \ I I O I - M I - N I S W e e k l y . S15.(M) pe i
>e;u o r S . I 0 e a e h in t h e I ' n i l e d S t a l e s , i ls p o s s e s
s i o n s , a n d e e i t a i n l o i c i g n c o u n t r i c 1 - 1 . 10 oi u n t i e
of s a m e i s s u e l o o n e a d d r e s s . S I l . M ) pe t v e a i o r
S . ' S e a e h . l . l s e w h e r e , S. 'O.OO p e r y e a r o i S SO
e a e l i .

Si 1 I ( I I 11 IN I I HI SI AND I ' M • | | . \N<.l R . \ l I S W l I Kl \
S I - K I I . S i n C I I A K I S . W e e k l y . S I S . 0 0 p e l y c a i o r
S. 10 e a e h in t h e U n i t e d S i l l i e s , i ts p o s s e s s i o n s , a n d
e e i l a i n forei>.'n e o u n l i i e s ' ; 10 o r m o r e of s a m e i s s u e
10 o n e a d d r e s s . S I . ^ . S O p e r y e a r o i S . i S e a e h .
l . l s e w h e r e . S ? . 0 . 0 0 pe t y e a r o r S..SO e a e h .

T I M I't DI K.M R I S I K V I A c t , a s a m e n d e d t h r o u g h l ) e -
e e m h e r 1 1 J7 I . w i t h a n a p p e n d i x e o n t a i u i n ^ p r o \ i
s i o n s of e e r t a i u o t h e r s t a t u t e s a l l e e t i u g t h e l e d e r a l
R e s e r v e S y s t e m . .152 p p . $ 1 . 2 5 .

R i c i i A I I O N S o r m i K O . \ K I > <>i- ( i o \ i K N O U S O I I I I I -

1 1 1)1 U A I R l . S I . K N I S Y S ! I M

1 ' t l l l 1 S 1 I 1 I ) I N I I K l ' K l ' I A I I O N S ( ) ! • 1 1 1 1 B O A K D O I ( i O Y -

I K N O K S , as ol June M). l ' )75. $ 2 . 5 0 .
S ( I ' l ' l 1 M I : N I 1 I ) I I . \ N K I M i \ M I M l l M l A R Y S l A I I M K S .

Si'i". 1. Hanks and the Monetary Sys tem. ln(>2.
vS pp. S..15. Sec . 2 . M e m b e r Hanks. l ( )o7. 5')

pp . S.50. Sec . 5 . Hank Debi ts . \')(i(i. Mi pp . S..*5.
S e c . 6 . Hank lueonie . I'IMi. _lc) pp. S .VS. Sec .

' H O I I M I I . ( ' . i i i ; . i l a . C h i l e . C i < l n i i i l < i : i . C u s l . i R h . i . C 1 1 I - . 1 .

D i i i n i n n a n I - V ( > u ' . | i r I . u . u l n i . ( l u a k i n a l i i . I I . 1 1 I 1 . k e p u h l h n l

M t i m l i u a s . M I A U I I . N i v i i i a j ' u a . I ' a n a n i a . 1 *: 1 1 . 1 : • 11 i 1 > . I V I I I . I I

. S a h . a d o i . I ' m r i i a v . . u i v l W - i u v i u ' l a

l>. I 'ederal Reserve Hanks . I'H.S. Mi pp . S..I5 Sec .
10. MembiM Hank Rese ives and Related I tems.
l l)o2 (il pp . S 50 . S e c . I I . C'urreneY. ll)().<. II
pp. S..15. Sec . 12. Money Rales and Sceui i l ics
Marke t s . I<>()(). IK2 p p . S.f.5. S e c . I 4 . ( i o k l . W l .
2-1 pp. S..VS. Sec . 15. International 1 inauee. l ()o2.
'J!1 pp . S .o5 . Sec . 16 ( N e w ) . ( onsuiiiei Credi t .
IWvY 10.* pp. S d.S.

Till- I ' IDIUM I' lNDS M.\l(kl I. I(J5') Mi pp. $1 0 0
each : 10 01 more lo one add ie s s . S.X5 eaeh .

T K A M I N I ; IN I j DI UAI I 1 NDS l')(>5. I \(i pp . $ 1 . 0 0

eaeh ; 10 or more to one a d d i e s s . S.X.S eaeh
INDI.SI ItlAI I'KODI'CI IDS' 1')',' I I.DIIIDN. I'J'/!1. .<X.<

pp. S4 .00 each ; 10 or inoie to one a d d i e s s . S.\..SO
eaeh .

Till 1>| HI O K M A N I i- oi- H A N K 1 1 O I D I K ( , ( ' O M I ' A M I S .

I ' )o7. 2() pp. S.25 eaeh ; 10 oi mo ie lo one a d d i e s s .
S . 'O eaeh .

B - \ N l k ( H I 1 ) 1 I ( ' A H I ) A N D ( 1 1 1 < K ( ' 1 ( 1 1 ) 1 I I ' l \ N S . I ' ) ( l N

102 pp. SI.00 eaeh; 10 oi moie lo one address.
S.S5 eaeh.

S l ' l ( \ I \ H I I ; 1 N A N ( I A I ( ' l l \ K \ ( I I K 1 S I l < S O l ( ' O N

S U M I U S . ll)()(>. l()() p p . S I . 0 0 e a e h , 10 oi m o r e
lo o n e a d d r e s s , S .K5 e a e h

S l i K V I \ O l C l l A S < i l . S I N I ' A M l l Y I ' 1 N \ N ( I - S . \ ' X i K . \ ? \

p p . S I . 0 0 e a e h ; 1 0 o r m o i e t o o n e a d d r e s s . S . S S
e a e h .

R i t ' o u i o i - I I I I J O I N I T K i - \ s i ' m - I ' l - n i ' K A i R i s i - u v i
S U ' I I V ( V I I H I D . S . ( i o v i K N M l N l S l ( l ' K l l l l S

M A U K I I . \')di). 4 S p p . S . 2 5 e a e h : 10 oi m o r e l o
o n e a d d r e s s . $ . 2 0 e a c h .

J O I N 1 i l t d A S I H - I - l ; i - : t ) i R \ I R r s i u v i S t u m oi- Tut
( i o v I K N M I N i S i < wui I M-.s M A H K I - I : S I . M I - S I I I I -

u s I ' A K I 1. 1 4 7 0 . 8 6 p p . S . 5 0 e a e h ; 10 oi m o r e
to o n e a d d r e s s , S . 4 0 e a c h . I ' A K I 2 . l n 7 1 . 1 5 . 1 p p .
a n d I ' A K I .V 1 9 7 3 . I.»1 p p . I-Uich v o l u m e . S I . 0 0 ;
10 o r m o r e lo o n e a d d r e s s , S .K5 e a e h .

O l ' l - . N M A K K I - I I ' O I l( I l-S A N D ( ) | T K \ I IN< i 1M<OCI-

D i - K i - . s S I A I I S H . D I I S . l ° 7 1 . 2 I K p p . S 2 . 0 0

i - a e h ; 1 0 o r m o r e l o o n e a d d r e s s , S I . 7 5 e a c h .
R l A I M ' K A I S A I O l I I I I I ' l - . D I K A l K l S I - K Y I ' D l S l O l i l s l

Mic'HAMSM. Vo l . I . 197 1. 27(i pp . Vo l . 2 . 1971 .
17.1 pp . Vol . 3 . 1972. 220 pp . 1-ac.h vo lume S.V00:
10 or more to one address . S2.5O eaeh .

TIM- IM O N O M I I HI< S OI I 'KII I D I I I KMINA I ION C O N

I I Ki-iN( I-. Oclobei• M)M. 1970. Wasb in ; ' l on . D C .
Oct . 1972. .197 pp . Clolh ed S5 .00 eaeh : 10 or
moie lo one address , S4.5O each. I 'aper ed . $ 4 . 0 0
eaeh ; 10 or more lo one a d i h e s s . S.i.hO each .

I i • i) i K \ i Ri SI-KV i S i \i i S i i'i )Y : W \ v s H I M I I D I K A I I

I ' l I ( I I \ I U ) N S I N M o i ; S 1 N ( I ( '( ) N S 1 H I < I 1( ) N , I > C C .

1972. 4K7 pp. $4.00 each: 10 ol more lo one
addiess, S.I.60 each.
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I . I M l l M i I I M I ] I ) S S (II I III I I III K M K l SI l ( \ I

H A N K S . \ ' ) / \ . . ' / I p p . V (. .- i() r a i . l i : 1 0 i n n i o u -

I n (IMC a d d u ' s s , S 1 . 0 0 f i l l ll

I N I K O D l '( I l( IN M I I ;1 I l \ \ (II l l ' N 1 i s I U / ; > {y\ p p S 511

e a c h : 1 0 H I i n i i i i ' I D I H K ' a d d l e s - , . V 4 0 e a c h

I M I ' K O V M l I I N I ) A \ A l l M i l l I I 1 A I 1(1 H M H \ N K S ( R r

p u r l a n d M i n k p a p c i s o l I l k ' ( ' o n i i n i t K v m i R u r a l

l i i i n k i i i ; 1 I ' I O I I I I M M " . ) . . l i n n ' 1 ( > 7 5 I U p p . M O O . 1 0

(M MKIK" I d OIK" a d d i c t s . N. K 5 c a d i

STAIT LCONOMK SI I -I HI -.S

Slitdics and fm('rr.\ <>ti r. onoitiu timl linnmnil .^n}>jt'rls
lliul me <t/ itc/K'tal inii'i'i'sl in ihr field o\ economic

S i M M A K 1 I S O N I > I ' K I M I D I N MM H l ' I I M I N

(I iniiletl \ H / J / I / V <>/ iniiiieoy.iii\ilic(l copies of lull

liwl <t\(til(ihltr upon r< <///<\W tin \in^lr cnj>ii'\)

I l l l I .MI'AI I O i l l O I I J I . N d ( ' ( I M T A M A< ( ; l I M M O . N S O N

A ( I ( I K I ( I M I ( ' ( I N ( I N I l( \ I II INI IN l ! \ M < l N ( i . I n

S a i n m - 1 I I . ' l ; i 1 l e - > . I r h I 1 ) / I . ' I p p .
O l ' l H A I 1 N < ; I ' C H K I I S ( I I I I \ N K 1 1 ( 1 1 I II M i ( ( I M I ' A N H S

I ' A I M I I : N l l M I \ . N M N < , , S i l | I S I I I I A K I I S . l > y K d l l l ' M . 1 .

I . i l W I i M K ' l 1 M i l l . I ' ) ' / ' I > ' ' p p .

I I d l S I I K I I l> S l ( I ( l l < I ; , ( ( I N ( I M 1 ( A ( < ( U N I S . I ) \ I ) ; | \ i l l

) • . S i r i d i ' i s . . I a n . I l J 7 > . S - l p p .

I n i I ' i K l ( I K M A M i ( i i i N i i m i i r u H A N K M O I D I M ,

C O M I ' A N I I s . I n A i l l i u i d l i a a s . A u : v I ' ) 7 . V ? .V

I ' l '

I ' R I K I I I ) I N I V l I I N I 111 l i l l I I I I N

Suifl I'ioiitwur Sliiilic.s SIIDWII in li\l hclm\.

RI-I'KINTS
(l\\ci'l>t )<n Shifl / ' i i / i c r s . Smjl IUDIIDIIUC SUKIII'S. mill

MHiw It'tulitly, (iili< t i s . nni\1 ' » / llw dilii /c.s i ('primed do

not r\cft'd I.' /»<M.T.s. )

S i A S O N \ i I• , \( I < i k s , \ M i ( ' 1 1 N ( , H \ N K K I s i K \ i s . . V . ^ N .

M l \ s i K i s I I I M i M m u H A N K k i S I - K V I - S . 7 / 7 I I .

K l S I A I « l l ( I N H v N K I . N c ; ,S I K I ' C I I ' K I - A N D l'l-HI-C HIM

\N( i . StiitV I ' lcoi io i i iU' S t u d y b y T y n a n S m i l l i .

4 / d ( i .

A K l - M S l I ) | N I ) | X l ) | M A M I I . M M K l N I i ( A I ' A ( 1 I Y ,

S l i i l l ' K i ' i i i K i n i i r S t u d y I n l i a n k c k - I V I M I W w i t h

I ' l a n k I1.. 1 l o p k i n s a n d M i t l i a c l I ) . S h e r m a n . 1 I /M>.

l . ' . S . I N I I . U N A I K 1 N A I I k . A N S M I I O N S : l l d N I I S I N

l l > 6 0 d V . M<M.

M i A S I ' K I ' S ( i i S i e n d i \ C K I - D I I . l . ' . : 7 ( ) .

M U N I i . \ m A ( , c n i ( , \ 11 s A M I M e I N I \ M A K M - I C O N

i i i M O N s I N O r i N M A K K I I I ' o i i c i . ; ' / 7 l .

I N I I K I S I K M I S . ( H I 1 ) 1 I l l l l « . S , A N D V I l l N I I A K - l A ( ,

( . 1 ( 1 ( . \ I I s S l N ( 1 l ' ) ( l i ( l i l I .

U l V I S I 1 ) M l A S I ' K I S 1 ) 1 M A N P I A C M K I N I i C \ l ' \ l I I V

I ! 1 I I 1 / \ I K I N . 1 0 / 7 I .

R i V I S I O N o i I I \ N K C m n i l S i n u s \ ? , ' 1 \

A S S 1 I S A N D I . I M i l l I I 1 I S ( I I I ' O K I K . N U U A N l l l l S O I

C S H A N K S . :'./7.!.

H A N K I ) I n n s . D I I ' O M I S , AND D I I ' O M I T C H M I M H

R I \ ISI II Si KII s. 7 /7 . ' .
Y l l I U S O N N l - W I Y I S S l ' I D ( ' O K I ' O K A I I H o N D S . t)!ll.

K l ( I N I A ( I I V l l l l S ( I I I ' l l K I I C N H u . A N C 111 S O I I ' . S .

HANKS 10/7.'
K l V I S I O N O l C d N S l M 1 K ( I d I I I I S l . A I I S I I C S . 1 0 / 7 ? .

O N I H A N K I I I H D I N C , ( ' O M I ' A N I I S H I I O K I I I I I I T / 0

A M I N D M I N i s . 1 . 7 7 . ' .

Y l l 1 D S O N R l . r i N l l Y O l 1-1 K I I ) C O K I ' O K A 1 I- K 0 N I 1 S .

C . M ' A C I I Y U l l l l / A I I O N I N M A . I I III M . A I I K I A I S I N I H S

l K i i s . K / y . i .
( K l 1)1 I ( ' M ( D A N D ( 1 1 1 ( K ( 1(1 I I I I I ' l \ N S A I C l I M M I I I

c 1 \ i H A N K S . ( ) / 7 . V

R A M S O N C O N S D M I K I N S I A I M I N I L O A N S . '>i'!.\.

N l \ V S l K l l S l ( ) l ( I . . A I ( ( i l M \ N I I A ( I I K I M i ( ' ( I K I ' l ) | ( \

I I O N S . U ) / 7 . >

M O M V S l ' I ' I ' M I N M i l - C O N I H K I O l M l l N I I . \ I ( Y

I ' l l l l( Y . I 1 / 7 . t .
i : . S . I-.-JI K< ,-, S r r i ' i n s A N D I s r s , S lalV I ' l rono in i i -

S t u d y I n ( l a v t u n C n ' l i i n a n . l . ' / / v

( A I ' A I I I Y I ! I l l I / A I I O N 1 O K M . A . I O K M . A I I K I A I S : K l -

V I S I D M l - . A S I K I S . - l / 7 - l •

N l ' M I K K A l S l ' l < II 1( A I I O N S O l l l N . A N l l . A 1 \ ' A l< I A III I S

A N D T i l l IK R o l l I N M O N I I A K Y I ' O I I O . S / 7 4 .

I N M A I I O N A N D S I M i l s \ I I O N I N M . A . I O K I ' O K l l d N I I N

D l ' S I K I A I ( ' < ) ( N I K I I S . 1 0 / 7 4

K l . V I S I O N 0 1 I I I I M U M 1 S 1 0 1 K M l A M ' I d s \ N D \ 1 I - M

MI i( H A N K I ) I I ' O S I i s l . ' . / 7 4 .

I ' . S . I N 11 K N . A 1 1 0 N . M T K A N S A C I I O N S I N l ' ) 7 4 . 4 / 7 . S .

M O N I 1 AK~I I ' m K v I N A C H A M . I N C . I - I N A N C I A I I . N M

K O N M I N I : O i ' i N M A K K I 1 ( ) IM K.A I I O N S I N I T / . - l .

4 / 7 V

T i n S I K I K i i i d 0 1 M M ( ( I I N C K I D I I . 4 / 7 ? .

C I I . A N I ( , I S I N H A N K I . I N D I N O I ' K A I I K I . S . I ' ) 7 4 4 / 7 5

I N i w S 1 A 1 i s 111 AI S i l d i s o N L O A N ( ' O M M M M I N I S A I

S r i 1.1 1111 I . A K I . I C O M M I . K C I A I H A N K S . 4 / 7 5 .

K l - . C I N l T l d N D S IN l l D I K A l H I ' DC 11 I P o l l C i . 7 / 7 5 .

H A N K I N C , A N D M o N i i A i n S I A I I S I K S , l ' > 7 4 . S c l c c k ' d

s o i i i ' s o l ' h a n k i i i ; . 1 a n d n i o i u ' l a r v s t a t i s t i c s f o r l ( ) 7 4

only- 2P5. 1/75, 4/75 and 7/75.
ClIANCil S IN I'lMI AND S.AVINCS D l l ' O S M S A I C l IM

M I KC I A I H A N K S , . l a i n i a r y A p i i l l ' ) 7 5 . i ( ) / 7 5 .

R l C I N I 1 ) 1 V I I O l ' M I . N I S I N I N I I K N A I I O N A I l l N A N C I A I

M A K K I i s . l ( ) / 7 5 .
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Index to Statistical Tables
arc l« pact's A-2 IInou^li A-75 although ill*." prolix " A " is omitted in this

(I or list ol tables publ ished per iodica l ly , but not nuiiillily. si'i' inside h;u:k I-IIVIT)

A C C L P T A N C F . S . hanke r s , <J. 2.5, 11
\)x\icultural loans ol commerc ia l l>itnk.s. 16, IS
Assets ami liabilities (See also Foici} 'ncis) :

Hanks, by c lasses , 14, Id , 17, IK, 30
Federal Resc ivc B a n k s . 10
Nonlinnncial corporations, current. 41

Automobiles:
Consniner instalment c i cd i l . 4 5 , Id. 47
Product ion index . 4 8 . 4 lJ

HANK ciedil p roxy , I.*
Hankers ba l ances . If,. 17, 20

(Sri' (tl.sti Foreigners)
Hanks I'm cooperatives. 3K
Bonds (.See <i/.w U.S. ( io\ t . securities):

New issues. 3K. M), 40
Yields and prices. 2K. 2l)

Branch hanks:
Assets, torciun blanches ol 11.S. banks, 70
I.labilities ol l.'.S. banks m their foreign branches

and loivi)Z<i branches ol U.S. banks. .12.. 71
Bmkeiaj-'c balances. 6M
Business expenditures on new plant and equipment, 4!
Business indexes, 50
Business loans (.Sec ('oinincrcial ami industiial loans)

CAPACITY utilization, 50
Capital accounts:

Banks, by classes. 14. 17. 22
Federal keserse Banks, 10

Central banks. dO. 75
Cerlilicalos ol deposil, .'2
Cdinmeicuil and imlustiial loans:

Commercial banks. I v Id
Weekly reporting banks, IK, ;>.l

Coninietcial banks:
Assets and liabilities, 1.1, 14. Id. 17, IK
Consumer loans held, by type. 45
Deposits at. lor payment ol personal loans, 1'.4
Loans sold oumphl. ?.5
Number, h\ classes. 14
Keal estate morluaues hekl. by type ol holder and

properly, 4? 44
Connnercial paper. JM. 25. 27
Comlitioti statenienls (.Sec Assets and liabilities)
ConsliLiclion, 50, 5 I
('onsunier credit:

Instalment credit, 45. 4d, 47
Noninstahnent cteilil. 45

Consumer price indexes, 50, 5.1
Consumption expenditures. 54. 55
( oipotalions:

I'mlils. taxes, anil dividends, 41
Senility issues. M), 40
Secuiity yields and piices. 2X, 2(J

Cost ol living (.S'rc Consumei price imlexes)
( lu'iency and coin, 3. Id
Currency in eireulalion. '(. 12
Customer credil, slock niaikel, ?.<•). M)

DI'UITS to deposit accounts, II
Debt (.See specific Iv/ic.v of debt or securities)

D e m a n d depos i t s :
Adjus ted, commerc ia l banks . I I . l.t. 17
Hanks , by c lasses . 14. 17. 20, 2 1
O w n e r s h i p by individuals , pa i tnc rsh ips , and coi

pora l ions . 24
Subject to reserve rcquucmcnls. M
rurni>vei, I I

Deposits (Sec <i/.s<> s/x-ii/ic (\/>i'.\ t>l ilcjiosils):
Accuniulated at commercial banks lot payment ol

personal loans, 24
Hanks, by classes. 14, 17, 20. 2 1 . M)
Federal Reserve Banks, 10, 72
Sub|ccl to reset ve iet|uiietnents. 1.1

Discount rales at l-ederal Reserve Hanks (.S'cc Intetest
tales)

Discounts ami advances by Kesei\e Hanks (.S'rc Loans)
Dividends, corpoiale. 4 I

r.MIM.OYMl'NT. 50, 52

I AKM moit{!a}.'c loans. 42
(•eileial agency obligations, (>. 10, I I
Federal linance:

Receipts ami outlays, (2, VI
Treasury operating balance. V

Ivilenil fimiis, 5. Id. IK. 21. 27
I'edt'ial home loan banks. .17. IN
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