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ager for Domestic Operations to - direct
open market operations initially toward an
increase in the weekly average federal
funds rate to about Il percent. Subse-
quently, the objective for the funds rate
was to be raised or lowered in an orderly
fashion within a range of 0% to 1%
percent, if M-1 and M-2 appeared to be
growing over the August--September pe-
riod at rates close to or beyond the upper
or lower limits of the ranges specified for
those monetary aggregates. The members
decided that the two-month ranges of tol-
crance for the annual rates of growth in
M-1 and M-2 should be 4 1o 8 pereent
and 7 to 11 percent respectively. They also
agreed that in assessing, the behavior of
the aggregates, the Manager should give
approximately equal weight to M-1 and
M-2.

Subsequent to the meeting, in late Au-
gust, incoming data indicated that M-1 and
M-2 were growing at rapid rates in Au-
gust. On August 30, projections for the
August-September period suggested  that
growth of M-1 would be at an annual rate
well above the upper limit of the range
that had been specified by the Committee
and that growth of M-2 would be at about
the upper limit of ity range. Over the
preceding wecek, the Manager for Domes-
tic Operations had been aiming for a
weekly average federul funds rate ap-
proaching the 1% percent upper limit of
its specified range. and m the statement
week ending August 29, the rate averaged
L. 16

percent. In these circumstances,
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Chairman Volcker recommended that the
upper limit of the range for the funds rate
be raised to 1% pereent, but with the
understanding that not all of the additional
leceway would be used immediately: use
of the leeway would depend on subsequent
behavior of the monetary aggregates and
on developments in foreign exchange
markets. The Committee voted 1o amend
the domestic policy directive in accord-
ance with the Chairman’s recom-
mendation.
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[mplementation of the
International Banking

This article was prepared by Svdney J. Key of
the Board’s Division of International Finance
and by Jumes M. Brundy of the Division of
Research and Statistics.

In the past two decades a marked increase in
multinational banking has accompanied the in-
creasing interdependence of national cconomies
and the rapid expansion of world trade. Since
the carly 1960s. U.S. banks huve been expand
ing their foreign operations significantly, and
in the 19705, ever-increasing numbers ol foreign
banks have opened oftices in the United States.
For case of access to the major LS. financial
markets, most foreign banks initially opened
offices in New York City: offices were then
opened inother parts of the country, particularly
in those places where the bank™s home-country
customers had trade or financial relationships.

In May 1979, 144 forcign banks operated 315
offices incthe United States, up trom 1T offices
six years carlier. (See chart 1.) Standard bank-

. U.S. activities of toreign banks. 197579

Act

ing assets (total assets minus claims on related
institutions and assets arising in the process of
clearing payments) amounted to $97 billion in
May 1979, a figure 42 times as large as that
for May 1973.

By the mid-1970s the size and growth of
forcign bank activities in the United States and
the competitive impact of these activities on the
domestic banking industry focused attention on
the absence of both a federal regulatory frame-
work and any governmental overview of the
multistate activities of the foreign banks. Unlike
virtually all domestic banks, U.S. agencies and
branches of foreign banks were supervised only
by the licensing state. Morcover, agencies and
branches were not required to hold reserves with
the Federal Reserve System, a situation that
tended to complicate monetary management.

The Congress considered legislation to rem-
edy these problems for four years before the
International Banking Act of 1978 (IBA) was
cnacted. The IBA created a federal regulatory
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structure for agencies and branches as part of
a general policy of national treatment in order
to promote competitive equality between do-
mestic and foreign banking institutions in the
United States. The policy of national treatment
attempts to give foreign enterprises operating in
a host country the same powers, and to subject
them to the samie obligations, as their domestic
counterparts.

To implement this broad principle of parity
of treatment, six major statutory changes were
made. First, the IBA limited interstate domestic
deposit-taking activities of foreign banks. Such
multistate banking activities are not generally
permissible for domestic banks or bank holding
companies, and the ability to engage in such
activities was viewed as a competitive advan-
tage for torcign banks. Second, the option of
federal licensing was provided for agencies and
branches. Third, the Federal Reserve Board wis
authorized to impose federal reserve require-
ments on agencies and branches for monetary
policy purposes as well as for competitive cq-
uity. Fourth, federal deposit insurance was re-
quired for those branches of forcign banks that
engage in retail deposit-tuking. Fifih, Edge cor-
porations that engage in banking were given
broadened powers to compete more etfectively
with agencies and branches, and foreign banks
were permitted  to own Edge  corporations.
Sixth, foreign banks that operate agencies and
brunches in the United States were subjected to
the nonbanking prohibitions of the Bank Hold-
ing Company Act. In addition, the IBA required
reports to the Congress on the desirability of
lifting the restrictions oninterstate operations
ol domestic banks, the treatment of U.S. banks
abroad. and the advisability of admitting Edge
corporations to membership in the Federal Re-
serve Systemn.

This article first describes the institutional
structure and the activities of U.S. offices of
forcign banks, with special emphasis on agen-
cies and branches. It then analyzes various
aspects of the regulations that have been issued
or proposed by the federal bank regulatory
agencies, to which the IBA delegated the im-

&

plementation of its overall provisions.

INSTITUTIONAL STRUCTURE

At present, foreign banks operate in the United
States mainly through three types of banking
facilities: agencies, branches. and subsidiary
commercial banks. Both agencies and branches
may conduct full-scale lending operations, but
agencies may not accept deposits. Agencies and
branches are integral parts of their parent banks
and until the passage of the IBA were subject
to virtually no federal regulation. Subsidiary
commercial banks are separately chartered in-
stitutions and are subject to a variety of federal
laws and regulations.

Foreign banks also now operate in the United
States through two less common types of facili-
ties: New York investment compantes and
Agreement corporations. In the future, foreign
banks will also be able to operate in the United
States through Edge corporations. As discussed
below. the IBA removed the bar to foreign bank
ownership of shares of such corporations.

Unlike domestic banks. foreign banks may
open agencies and branches in more than one
state: with relative case, and they have taken
advantage of this situation to expand their mul-
tistate banking facilities. Because of their iter-
national trade and money market orientation,
New York, California, and Hlinois have at-
tracted most of the U.S. oflices of forcign banks
and now account for 97 percent of the standard
assets of foreign banks in the United States.
U.S. oflices of foreign banks are also located
additional  states:  Massachusetts,
Pennsylvania, Georgia, Florida, Washington,
Oregon, and Hawaii. (One Agreement corpora-
tion ts located in Texas.)

In the years immediately before the enactment
of the IBA, branches were becoming a relatively
more important part of the U.S. activities of
forcign banks, primarily because of the rapid
growth of branches of European banks. the
relatively slow growth of activities of Canadian
agencies, and a shift by most Japanese banks
operating in New York to the branch form of
organization. One rcason for preferring
branches is their ability to issue domestic certif -
icates of deposit, which agencies are prohibited
from doing. As shown in table !, agencies

n  seven



I Selected s el b o ol U1 S Giliees
ol foreivy fumbhs . 19/ 5
Millions of dollars
Category and May May May

type of institution 1973 1976 1979
Total assets
All institutions?........ 30,461 60,542 132,272
Agencies .............. 18,043 27,143 40,317
Branches .............. 5,863 19,195 67,092
Subsidiary commercial

banks? ..., ... 4,974 12,573 22,915
Standard banking assets
All institutions?........ 21,963 42,360 97,188
Agencies .... 12,019 16,934 24,726
Branches 4,113 13,082 50,682
Subsidiary commercial

banks® .............. 4,628 11,094 20,169
Business loans
All institutions®........ 10,980 19,039 36,440
Agencies .............. 6,860 9,886 12,352
Branches .............. 1,820 5,137 17,525
Subsidiary commercial

banks?® .............. 1,741 3,658 5,929
Deposits and credit

balances of nonbanks
All institutions®........ 6,491 16,702 33,862
Agencies . 661 958 873
Branches .............. 1,912 5,938 17,523
Subsidiary commercial

banks?® .............. 3,371 9,305 15.048
Number of institutions
All institutions®........ 11 186 315
Agencies .............. 57 86 146
Branches .............. 24 62 122
Subsidiary commercial

banks® .. ... 27 33 39

1. Does not include offices located inserritories or posses
sions of the United States.,

2. Including New York invesunent companies and Aprec
ment corporations. New York investment companies are chat
tered under Article XIT of the New York State Banking Law:
as s the case with agencies, the investment compaics may
aceept eredit balances but may not receive deposits. Agreement
cotporations are state Chartered corporations that have entered
into an agreement with the Pederal Reserve Board to limi
their banking activities to those permitied o Badge corporations,
as described Tater .

V. For comparability, subsidiary comumercial bunks acquired
by foreign banks 1 1979 are not included in the figures for
My 1979, (Sce tevin

accounted for more than halt of the standard
banking asscts of U.S. offices of foretgn banks
in May 19730 agencies now account for only
one-quarter of these assets. Standard assets of
branches have been increasing steadily over the
past six years and now amount to more than
$50 billion, or about half of the standard assets of
all U.S. oftices of forcign banks.

Agencies and branches  generally are
“wholesale™ banking institutions, that is, their
customers are chiefly banks and other interna-
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tionally oriented nonbank businesses rather than
individuals. By contrast, many forcign bank
substdiaries are “retail”” banks whose customers
include many individuals and  smaller busi-
nesses. This distinetion is reflected in the ratios
of business loans 1o deposits of nonbanks at the
two groups of institutions. Business loans are
about two-tifths of the deposits at subsidiaries.
indicating a refatively smaller amount of busi-
ness lending activity, while business loans of
branches are about cqual to deposits. (Sce table
1.y The fact that almost all agencies and
branches are wholesale banking institutions has
an important bearing on questions of competi-
tive equity that arise in implementing the IBA.

As of May 1979 standard assets of subsidiary
commercial banks owned by foreign  bunks
amounted o about $20 billion. This figure does
not. however, include four acquisitions of U.S.
banks by forcign banks approved by the Federai
Reserve Board in 1979 Marine Midlund Bank
by Hong Kong and Shanghai Banking Corpora-
tion (not conswmmated as of - mid-October
1979): National Bank of North America by
National  Westminster Bank  Limited; Union
Bank of Cualifornia by Standard  Chartered
Bank: and LaSalle National Bank by Algemene
Bank Nederland. As of mid-1979. the standard
banking assets of the domestic oflices of these
four U.S.-chartered banks amounted 1o about
S17 billion. Thus aggregate standard assets of
subsidiary commercial banks could soon dou-
ble. thereby becoming nearly as lurge as stand-
ard assets of branches.

ACTIVITIES O
AGENCHS AND BRANCIHIES

The IBA extended federal reserve requirements
and deposit interest rate limitations to agencies
and branches and also placed restrictions on
their interstate activities. The [BA provided for
minimal additional federal regulation of state-
chartered banks and New  York investment
companies owned by foreign banks because they
are domestic institutions separately organized
under state law. For agencies and branches.
implementing the goal of competitive equity
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2. Standard banking assets. 1973-79
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1. The pancl of weekly reporting banks and their teport form
changed effective Januacy 3. 1979, Historical data tor 1973 78
for the new reporting panel were constructed by Federad Re-
serve Board sratt.
requires consideration of their operating charac-
teristics compared with those of domestic banks.

Over the past six years the standard banking
assets of the agencies and branches have grown
more rapidly than comparable assets of large
domestic banks that report weekly to the Federal
Reserve. (Scee chart 2.) From May 19723 to May
1979, standard assets of agencies and branches
more than quadrupled, increasing from $16 bil-
lion to $75 billion, while standard assets of
weekly reporting banks increased about three-
fitths 10 $552 billion. As a result, standard assets
of the agencies and branches now equal about
14 percent of the standard assets of the weekly
reporters. (See table 2.)

Business Loans

An important asset item for the agencies and
branches is their nearly $30 billion in business
loans to domestic and foreign borrowers. The
substantial growth in these loans is illustrated
in chart 3. In May 1979, outstanding business
loans at agencies and branches were about one-
fifth the volume of outstanding business loans
at the weekly reporting banks, compared with
one-tenth six years carlier. During the ycar
ending May 1979, these loans increased more
than $9 billion, or 45 percent. While a signifi-

Federal Reserve Bulletin 17 October 1979

20 Summiary ol assets and habilities of U8 S,
aeencies and branches ol torcign banks and

weekly reporting ULSC banks. May 1979

Agencies Weekly
and branches | reporting banks?*
Category
Amount |Share| Amount [Share
(millions | (per- | (millions | (per-
of dollars)| cent) | of dollars)| cent)
Standard banking assets . .| 75,408 70 551,829 89
Business loans ......... 29,877 28 138,136 22
U.S. residents....... 19,900 19 128,832 21
Foreign residents....} 9,977 9 5,888° 1
Interbank loans
and deposits? ... .. 30,405 28 27,017 4
US. 18,686 17 21,163 3
Foreign .. 11,719 1 5,854 1
Other assets . 15,126 14 386,676 62
Clearing balances® .. ..... 8,984 8 70,208 11
Due from related
institutions ...... 23,018 21 ..
S 6,964 6
Foreign ............. 16,053 15 Q) Q)
Total assets/total
liabilities ............. 107,409 100 622,036 100
Standard banking
liabilities ........ 53,080 49 485,878 78
Deposits and credit
balances of
nonbanks? .......| 18,396 17 365,800 59
U.S. residents....... 13,229 12
Foreign residents. . .. 5,167 5
Interbank
liabilities* ....... 22,726 21 104,069 17
So 21,765 20 98,256 16
Foreign .. 961 1 5,813 1
Other liabilit 11,958 H 16,010 3
Clearing liabilities® ...... 8,523 8 43,144 7
Due to related
institutions ....... 45,146 42
Soo 8
Foreign .. 34 Q)] )
Residual® ,............... 1 93,013 1
Number of institutions. . . 268 165

I Detls may not add 1o totals due 1o rounding

2. Excludes sixo subsidiary connmerciatb banks owned by
forcign banks, but does not exclude the four banks acquired
by forcign banks in 1979,

3. Does not include acceptances held in loan porttolio.

- Includes tederal funds sold (purchased) and time depos
its. but not demand deposits. due from (to) banks

5. Includes cash items in process of collection. demand
balances due from LS. banks, and deposits due from banks
in foreign countries: the last category s not included for the
weekly reporting banks as it is no longer reported separately
on the weekly report of condition.

6. Any net assets (net liabilities) due from (10) own foreign
branches are reported as part of “rother assets™ (“other Liabili-
ties. ™" see note 9) on the weekly report of condition.

7. Deposits of forcign governments and oflicial institutions
are included for the agencies and branches but not tor the
weekly reporting bunks: such deposits are reported with time
deposits due to foreign banks on the weekly report of condition,

8. Includes demand deposits due to banks. certitied and
ofticers’ checks, letters of credit, cte.

9. For the weekly reporting banks this category includes
a $41.887 million “residual,” which roughly corresponds to
capital; the remaining $51.126 million represents ““other labil -
ities and subordinated notes and debentures. ™
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3. Business loans . 197379

Ratio scale. billions ol dollars
200

Weekly reporting banks!

,_/W/ 120

90

60

30

Agencies and branches

1973 19735 1977 1979

L. The panctl of weekly reporing bunks and their ieport fonm
changed effective January 2 19790 Historcal data for 197378
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cant portion of this growth was undoubtedly
related to tinancing U.S.
countries and third-country trade, the agencies
and branches have also become increasingly
active competitors in the domestic business foan
market.

Competition from foreign banks. as well as
from nonbank sources of funds such as com-
mercial paper, has resulted in changes in pricing
practices on some .S, business loans. Some
forcign banks and their U S,
branches now price loans in terms of Eurodollar
rates rather than quoting a prime rate and speci-
fving an associated compensating balance. In
banks are also

trade with foreign

agencies  and

order to compete, some ULS.
developing new pricing practices. Competititon
in pricing may account for a part of the growth
of business loans at agencies and branches. The
competitive position in the ULS. market of the
agencies and  branches may  also have been
strengthened by their ability to capitalize on the
close and continuing relationships their parent
banks have with multinational customers  in
home markets and also, in some cases, on their
special expertise in transactions with particular
third-country markets. These aspects of compe-
tition are inherent in multinational banking, and

branches of V.S, banks abroad probably are able
1o take advantage of similar relationships.

Some portion of the relatively rapid growth
of business loans at agencies and branches may
also result from booking practices that tend 1o
inflate  the  lending figures  of agencies  and
branches without reflecting actual lending actiy
ity ol these oflices. For example. when a new
.S, oflice is established, some outstanding,
business loans may be transferred from the
books of the parent to the books of the new
oflice. Moreover, when a line of credit is nego-
Hated between o foreign bank and o multina-
tional customer, some portion of the subsequent
loan may be assigned automatically to the U.S.
office of the foreign bank.

Sources of Funding

On the lability side ot the balance sheet, a
significant development has been  the  steady
vrowth of deposits of nonbanks at branches.
(Sce chart 4) During the year ending May 1979,
deposits of nonbuanks at branches increased 56
pereent to nearly $18 billion. Almost all of this
growth can be attributed 1o an increase in time
deposits of ULS. residents. primarily farge cer-
tificates of deposit. Deposits of ULS. residents
now account for more than three-quarters of the
branches™ time deposit liabilities to nonbanks.

As part ol the management of the dollar
positions of their parent organizations, many
agencies and branches engage actively in de-
posit-placing and deposit-tuking activities in in-

4. Deposits of notibanks at
LS. branches of toreign banks, 1973 79

Ratio scale, billions of dollars

20

10

Foreign

U8, residents
residents . e

1977 19749




790 Federal Reserve Bulletin 33 October 1979

terbank markets, both domestic and forcign. As
of May 1979, net borrowings by agencies in
the domestic interbank market were about $10
billion, while branches were net lenders of $6%
billion. These figures reflect difterences in the
use of the domestic interbank market by institu-
tions from different countries. For example,
U.S. agencies of Japanese banks appear to be
continuing their practice of cstablishing and
drawing on credit lines with a large number of
U.S. banks. By contrast, U.S. branches of Eu-
ropean banks are net lenders in domestic inter-
bank markets. In foreign interbank markets, net
borrowings amounted to $2 billion for agencies
and $8'": billion for branches.

Although domestic deposits at branches have
grown substantially, both agencics and branches
continue to rely heavily on funds advanced from
their foreign parents and other related banking
institutions abroad. As of May 1979, agencies
and branches owed about $21 billion net to their
related institutions outside the United States.
Reliance on external funds for internal lending
appears to be a basic characteristic of interna-
tional banking. It suggests that for a given
regulatory structure and at given levels of lend-
ing and deposit rates, nonindigenous banks find
more customers who wish to borrow than they
can accommodate with local funds, and thus
they rely on advances from related institutions
abroad and on foreign interbank borrowings.
Morcover, a bank. particularly a nonindigenous
one. in general finds it more diflicult to build
up a deposit business than to develop a loan
business.

Multistate Operations

Multistate operations of agencies and branches
are quite significant. As of May 1979, morc than
half of the 136 foreign parent banks operating
agencies or branches in the United States had
offices in more than one state. Activities outside
the principal state have been growing at about
the same rate as other activities of agencies and
branches. By May 1979, standard banking
assets of agencies and branches outside the
principal state of operation amounted to nearly
$16 billion, of which $10 billion represented
business loans. (See table 3.) The amount of

3. Activities of ULS. agencies and branches of
foreign banks outside the principal state of
operation, May 1979

Millions Percent of
Category of dollars total ?
Total assets ................. 23,935 22
Standard banking assets ... 15,836 21
Business loans .............. 10,099 34
Deposits and credit balances
of nonbanks ...... . 2,186 12

1. The “‘principal state™ for a foreign bank with offices
in more than one state is the state in which its agencies and

branches have the largest amount of total assets.

2. Ratio of ecach asset or liability item at offices outside

the principal state to the same item at all U.S. agencies and
branches of toreign banks.

deposits at oftices outside the principal state is
very small; these oftices rely for funding on
interbank markets, advances trom related insti-
tutions abroad, and advances from related
agencies and branches within the United States.

Froeral ReESERVE REQUIREMENT
REGULATIONS

As the U.S. arms of many of the world’s largest
banks, most agencies and branches conduct a
wholesale banking business in the United States.
Their direct competitors in both domestic and
foreign markets are large multinational U.S.
banks, which carry on a wholesale (as well as
a retail) banking business in the United States.
This similarity suggests that, in implementing
the policy goals of the IBA, regulations de-
signed for agencies and branches should be
comparable to those that apply to domestic
money center banks.

The IBA authorizes the Board to impose
federal reserve requirements on U.S. agencies
and branches of foreign banks with consolidated
worldwide banking assets in excess of $1 bil-
lion. The Board may also limit the maximum
interest rates that such agencies and branches
may pay on time deposits to the same rates that
member banks are permitted to pay. Agencies
and branches are made cligible for services
provided by the Federal Reserve Banks.

In July 1979, the Board proposed regulations
concerning reserve requirements and limitations
on deposit interest rates for agencies and
branches. The period for public comment ex-
tends until November 23; final regulations,



which take the public conunents into account,
will be published thereafter.! The proposed reg-
ulations were designed to facilitute moncetary
policy and to unplement national treatment by
applying to agencies and brunches. msolar as
possible. Regulation I governing reserve re-
quirements for member banks and Regulation
Q governing payment of interest on deposits by
member banks. However, if the proposals are
adopted, the existing regulations would  be
modified somewhat to take into account the
special characteristics of agencies and branches.

The Federal Reserve Act und the Board's
Regulation D require that member banks must
hold reserves equal 1o a specitied percentage of
their deposits in an account at a Federal Reserve
Bank or in vault cash. The Board has proposed
that deposits at U.S. branches of toreign banks
be classified exactly as at member banks and
that the same reserve ratios apply. Insofar as
agencies have liabilities that serve the same
function as deposits at member banks, reserves
would be required on the same basis.

Aggregation

In calculating required reserves for a member
bank, deposits at all branches are aggregated,
and deposits held by one branch with another
are ignored. The Board proposed to follow the
same procedure for caleulating reservable de-
posits for agencies and branches. Because fed-
cral reserve requirements are graduated—-that is,
the average reserve ratio faced by a member
bank increase —a
foreign bank’s average reserve ratio would tend
10 be larger it deposits at all offices were aggre-
gated. At least in principle, national aggregation
of all deposits at agencies and branches of a
particular forcign parent bank would promote
competitive cquality with the large domestic
money center banks. However, estimates sug-

increases  as  its  deposits

1. On October 6, 1979, the Board announced  that
member banks, Edge corporations. and U.S. agencies
and branches of foreign banks would be required 1o
maintain as reserves 8 percent of the increase in their
managed liabilitics above buase levels. This marginal
reserve requiremnent. designed to dampen inflationary
forces, does not reflect w Bouard determination of the
issues raised by the July proposals for implementing
reserve requirements under the IBA. See 44 Federal
Register 60,071 (1979).
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gest that the actual eftfect of national aggregation
ol reserve requirements on individual foreign
banks would be small.

National aggregation would involve some
administrative complexities, including relatively
extensive reporting requircments. For example,
il agencies and branches were to have access
locally to all Reserve Bank services, national
aggregation would require a report of deposits
from a forcign bank’s agencies or branches in
cach state as well as one from the foreign bank
fumily as a whole. Aggregation could be ap-
proached on different levels. One possible al-
ternative to aggregation at the national level
would be aggregation at the level of a single
state or Federal Reserve District. which would
reduce the administrative complexity somewhat.

Credit Balunces

All existing agencies of foreign banks are state
licensed. In general, they do not accept depos-
its, but they do hold credit balances, which have
some deposit-like characteristics. (Agencies in
California are permitted to accept deposits of
foreign residents.) In the aggregate, credit bal-
ances of nonbanks at agencies total less than
S1 billion. Under many state banking laws or
regulations, credit balances may arise only as
a by-product of other banking activities of the
agency. For example, the proceeds of a credit
extended or a collection made by the agency
may be placed initially in a credit balance for
the agency’s customer, who can then draw
drafts to transfer the balance to third parties.
In supervising the activities of agencies, most
state banking authoritics strictly limit the pur-
poses for which drafts may be drawn against
credit balances.

In order both to recognize the deposit-like
characteristics of credit balances and to promote
compelitive cquality, the Board proposed to
treat credit balances at agencies as deposits.
This treatment would parallel the treatment of
deposit balances at member banks and at Edge
corporations that serve the same purposes as
credit balances and have always been reserva-
ble. Some commentators on the Board’s pro-
posals have suggested that reserve requirements
on credit balances would make such balances
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uncconomical and thereby create a serious

competitive disadvantage for the agencies.

Advances from Foreign Parent

As discussed carlier, net advances from  the
forcign parent and other related banking institu-
tions abroad are an important source of funding
for the agencies and branches. Comparable bor-
rowings by domestic member bunks from their
foreign branches are subject to a Eurodollar
reserve requirement. To  provide comparable
treutment of agencies and branches. the Board
proposed that net borrowings by agencies and
branches  from  related  banking  institutions
abroad also be subject to the Eurodollar reserve
requirement. Proceeds of commercial paper sold
in the United States by the foreign bank would
be subject to Eurodollar reserve requirements
only if and when the funds were brought back
to the United States for lending or investment.
Since sales of assets by an agency or branch
to the foreign parent bring funds from abroad
into the United States, in economic effect they
are similar to Eurodollar borrowings. Therefore,
the Board proposed to apply the Eurodolfar
reserve ratio to all such funds.

Agencies and branches of a foreign bank, as
part of the same corporate entity, do not have
a scparate capital account from that of the
foreign parent. However, some funds advanced
to agencies and branches by their parents may
serve the function of capital for these institu-
tions. Since member banks are not required to
hold reserves against their capital, the Board
proposed that net borrowings of agencies and
branches from related banking institutions
abroad be exempted from reserve requirements
up to 8 pereent of standard banking assets.

Federal Reserve Bank Services

Under the Board's proposals. when agencies
and branches become subject to reserve re-
quirements. they would be permitted to use the
services provided 10 member banks by the Re-
serve Banks. These services, which include
check clearing, wire transfer of funds and se-
curities, safekeeping of securities, and provision
of coin and currency, would be provided in cach

Federal Reserve zone (the geographic arca
served by a Federal Reserve Bank or branch)
in which o foreign bank operates an agency or
branch and holds a reserve account. Preliminary
surveys have shown that use of Reserve Bank
services by agencies and branches is not likely
to be substantial, at least initially.

The IBA provides access to the Federal Re-
serve  discount  window  for agencies  and
branches when they begin holding reserves. As
part of its studies on implementation of the IBA,
the Board’s staff reviewed possible policies gov-
erning administration of agency and branch
access to the discount window. Domestic money
center banks, with which agencies and branches
compete most directly, are expected to use
money market sources of funding before bor-
rowing at the discount window. Thus national
treatment suggests that an agency or branch
should normally seek adjustment credit from its
parent or from the national or international
money markets before turning to the Federal
Reserve for assistance. Another possible policy
would require that a family of agencies and
branches not reduce its funding from the foreign
parent at the same time that 1t was using dis-
count window credit. Another would involve
coordinating the lending to agencies and
branches of a single foreign bank family to
ensure that the family did not use the discount
window as a permanent source of funds by
borrowing sequentially from scveral Reserve
Banks.

Impact of the Regulationy

The Board’s proposed regulations, as well as
the other new regulations discussed below, if
adopted, might have a considerable impact on
the business of the agencies and branches.
Under the proposals, these institutions would be
required to hold over $1 billion in balances at
Federal Reserve Banks. a requirement that
might increase their gross operating costs by
more than $100 million per year at current
interest rates. These estimates  assunmie  that
access to Federal Reserve services would enable
agencies and branches to reduce their corre-
spondent balances at domestic banks by about
20 percent. Agencies and branches might adjust
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hoth their ofiering rates for funds and ther foan
rates to olfset part of the cost of required re
serves, and other operating practices might also
be changed 1o minimize reservable labilities.
Morcover, the benetits conterred by the TBAL
especially their assurad status under federal Taw,
may create uew  protit opporwnitics for the

agencies and branches.

Livris oN INTERST AT
AND NONBANRING ACTNVTTIES

At the time the IBA was under consideration,
the Congress pereeived the ability of foreign
bunks to establish domestic deposit-tuking of -
fices in more than one state as o comperitive
advantage because domestic banks are not per-
mitted to establish branches outside the state in
which they operate and because bank holding
companies are subject o a similar limitation,
Although limited interstate operations iy be
conducted by domestic banks through, for ex-
ample. loan production offices or Edge corpora-
tions, the former may not take deposits and the
domestic deposit-tuking capabilities of the latter
are severely limited. In contrast, before enact-
ment of the IBA, a foreign bank could establish
full-service branches wherever state law per-
mitted.

The IBA atiempted to foster competitive ¢q-
uity by limiting interstate expansion of domestic
deposit-taking capabilities of foreign banks. To
this end, a forcign bank with oftices in more
than one state is required to elect one of those
states as its home state. The foreign bank may
in the future cstablish agencies or branches
outside the home state, but such branches must
agree to aceept only deposits that may be ac-
cepted by an Edge corporation. Within the home
state, the foreign bank may establish additional
domestic deposit-taking offices if the state per-
mits. ‘The IBA places no Limits on the deposit-
taking activities of oftices that existed or had
been applied for on or before July 27. 1978,
nor on the lending powers of agencies or
branches outside the home state.

The election of @ home state by a foreign bank
also affects its ubility to do a banking business
in the United States through subsidiary com-

mercial banks. A forcign bank that has no
subsidiary bank in the United States  (and,
therefore, is not w bank holding company) is
precluded by the IBA from acquiring a bank
outside the home state. A foreign bank that is
already o bank holding company continues to
be lunited by the provisions of the Bank Holding
Company Act that preclude the acquisition of
a bank in a state other than that in which its
subsidiary bank is located. A foreign bank might
be further limited under the IBA if, for example,
it chose as its home state a state other than that
in which its subsidiary bank is located. The
possibility of future bank acquisitions could be
an important factor influencing a foreign bank’s
choice of home state, in addition to the factor
of being able to establish tull-service branches
only in the home state.

Before enactment of the IBA, foreign banks
having U.S. agencies or branches (but not own-
ing a U.S. commercial bank) were not subject
to federal restrictions on nonbanking activities
in the United States, despite the longstanding
U.S. policy requiring separation of banking and
commerce. The IBA addressed this situation by
applying to such forcign banks limitations on
nonbanking activities similar to those that apply
to domestic bank holding companies. The re-
strictions apply only to U.S. activities begun
or applied for after July 26, 1978; activities
cengaged inon that date. including securities
underwriting, were "*grandfathered.”™”

In recognition of the authority of some banks
abroad to engage in a variety of nonbanking
activities and the impracticality of extending
U.S. rules to cover all operations of a foreign
bank, the [BA, under certain circumstances,
permits foreign bank holding companies and
foreign banks with U.S. agencies and branches,
to engage indirectly in nonbanking activitics in
the United States that would not generally be
permissible for domestic bank holding compa-
nics. This provision was added to the IBA in
order not to inhibit investment by foreign enter-
prises in the United States. Foreign bank hold-
ing companics and foreign banks with U.S.
agencies and branches may, with the prior ap-
proval of the Board, engage in nonbanking
activities that are permissible for domestic bunk
holding companics.
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Supervision and Regulation

The IBA left primary responsibility for supervi-
sion and regulation of agencies and branches
to the federal or state licensing authorities. The
Federal Reserve System was given  residual
supervisory authority in order to ensure a4 na-
tional overview of the multistate activities of
forcign banks. To enable it to carry out its
supervisory responsibilities, the Federal Reserve
may. when necessary, examine agencies and
branches, New York investment companies, and
subsidiary commercial banks of the {oreign bank
or bank holding company. Normally, the Fed-
eral Reserve would rely on examinations carried
out by the state or federal authority that licensed
the agency or branch.

The Federal Reserve has received statistical
reports. including balance sheet information,
from agencies and branches tfor a number of
years. Data based on these reports have been
included in the new Federal Reserve measures
of commercial credit and bank nondeposit funds
that were discussed in the September 1979
BuiiETin. A revised version of the report of
condition for agencies and branches has been
proposed by the Federal Financial Institutions
Examination Council. which was created last
year to coordinate the bank ¢xamination activi-
ties of the federal bank regulatory agencies. If
the proposal is adopted, the revised report of
condition would be required quarterly from
agencies and branches for supervisory purposes
by the federal bank regulatory agencies and
would be publicly available.

EDGE CORPORATIONS

To carry out the overall congressional objective
of promoting competitive balance between do-
mestic and foreign banks in the United States,
the IBA instructed the Board to revise its regu-
lations to permit expansion of the activities
of Edge corporations. These corporations are
chartered by the Board to engage in international
banking and financial operations and may be
established in locations outside the state in
which their owner operates. At present all
banking Edge corporations are owned by mem-
ber banks or their parent holding companies,

4o Selected assets and liabilities of Bdge
corporations, 1973 79

Millions of dolfars

June June June

Category 1973 1976 1979
Total assets ............ 6,040 7.237 13,265

Standard banking

BSSCLS . 4urrerceoniis 2,051 3,780 4,847
Business loans ........ 862 1.519 1,531
its of nonbanks. . 609 1,349 1,735
mestic ........... 148 216 229
Foreign ............. 461 1,133 1.506
Number of institutions 42 58 66

16 of which owned more than one Edge cor-
poration.

While standard banking assets of Edge cor-
porations have more than doubled over the past
six years (table 4), this growth was considerably
less rapid than that of agencies and branches.
Business loans to domestic and foreign custom-
ers at Edge corporations totaled $1.5 billion in
June 1979 and amounted to only 12 percent of
total assets. Growth of deposits at Edge cor-
porations mainly reflects foreign deposits be-
cause regulatory restrictions prevent Edge cor-
porations from accepting domestic deposits that
arc unrelated to specific international transac-
tions.

The amendments to the Edge Act made by
the IBA were intended both to increase the
ability of Edge corporations to finance U.S.
trade and to provide domestic banks with a more
cffective vehicle for competing with agencies
and branches in the United States. At the same
time, the deposit-taking powers of U.S.
branches of foreign banks formed outside the
home state after July 27, 1978, were limited
to those that the Board authorizes for Edge
corporations. Completing the pattern of overall
competitive balance, the IBA authorized own-
ership of Edge corporations by foreign banks.
In some states in which they are barred from
establishing agencies or branches, foreign banks
can be expected to use Edge corporations to
engage in international banking activitics.

Revisions to Regulation K

In response to the mandate of the IBA, the
Board made significant changes in its Regulation
K. Reserve requirements on Edge corporations
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were revised 1o correspond to those of member
banks, thereby climinating the fongstanding 10
percent floor on the Edge corporation reserve
ratio. Other revisions were made to enhance the
ability of Edge corporations to compete with

agencies and branches with 1espect both to their

domestic lending powers and to their deposit-
taking authority.

Agencies and branches are permitted to ex-
tend credit without regard to the type of trans-
action. but domestic lending activities of Edge
corporations are restricted by statute to financ-
ing international trade, a provision that has been
interpreted strictly. The changes in Regulation
K relaxed this interpretation in order to allow
Edge corporations to finance domestic produc-
tion of goods und services identitiable as being
directly for export. On the liability side, Edge
corporations are authorized to accept demand,
time. and savings deposits from, and to issue
negotiable certiticates of depostt to, U.S. resi-
dents. provided that the funds are related to an
international transaction. (For both loans and
deposits, Edge corporations and their customers
must document that cach transaction is for in-
ternational trade-related  purposes.) The long-
standing power of Edge corporations to accept
deposits from foreigners was retained.

A bank has always been permitted to establish
Edge corporations in more than one state.
However, the proportion of its capital and sur-
plus that a bank may invest in all of its bdge
corporation subsidiaries is limited. In turn, the
lending limit to a single customer for each
individual Edge corporation is based on its own
capital and surplus. Thus. only banks with very
large amounts of capital have found multiple
Edge corporations an attractive way to carry on
an international banking business. By contrast,
lending by agencies to individual customers is
not limited. and lending limits for branches are
based on the capital of their parent banks.

The Bouard revised Regulation K to permit,
subject to prior Board approval. domestic inter-
state branches of Fdge corporations. Competi-
tive cquality with agencies and branches should
be promoted by the revised Regulation K be-
cause o branch of an Ldge corporation will be
able 1o lend to an individual customer based on

the larger capital of the consolidated Edge cor:
poration.

Prniral LICENSING AND
Dirosir INSURANCTE

The [BA provides, for the first time, for the
establishment of agencies and branches that are
federally licensed by the Comptroller of the
Currency. A foreign bank is permitied to estab-
lish a federal agency or branch in any state in
which it is not already operating a state agency
or branch and in which the establishment of an
agencey or branch is not prohibited by state law.
The Comptroller’s proposed regulations would
permit o foreign bank to establish U.S. oftices
without regard to whether the foreign bank’s
home country would grant equivalent access to
U.S. banks; some states now require such re-
ciprocal treatment. Therefore. federal licenses
may be attractive to foreign banks from coun-
tries that do not permit branches of U.S. banks.

To protect depositors. the IBA requires a
federal agency or branch to hold at a member
bank deposits or investment securities equal in
value to 5 pereent of its Tiabilities. These “cap-
ital equivalency deposits™ are intended to sub-
stitute for the capital required of national banks.
The Comptroller also is authorized to require
the federal agency or branch to hold a higher
percentage of liabilities in the form of pledged
assets. However, the Comptroller’s proposed
regulations require simply that insured federal
branches comply with the asset-pledge require-
ments of the Federal Deposit Insurance Cor-
poration, discussed later. If the Comptroller’s
asset pledge requirements are less burdensome
than those of some states. foreign banks operat-
ing in such states might seek federal rather than
state licenses.

The IBA provides for FDIC insurance for all
domestic deposits in o U.S. branch of a foreign
bank that accepts deposits of less than $100.-
000. Insurance for branches taking retail depos-
its is generally compulsory. although state-1i-
censed branches are subject to the insurance
requirement only if they are located in a state
that requires state banks to have FDIC insur-
ance. The FDIC is authorized to exempt a
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branch from the insurance requirement if it
determines that the branch iy not engaged in
domestic retail deposit activities. In the past
only a few branches have attempted to conduct
a retail deposit business. If other branches have
not done so because of the unavailability of
FDIC insurance, some retail expansion by
branches in home states of foreign banks might
be expected. Moreover, because of a provision
of California law requiring FDIC insurance for
any institution accepting  domestic  deposits,
foreign banks, for the first time, will be able
to have oftices in California that accept domestic
wholesale or retail deposits.

As u condition of insurance, any insured
branch must pledge assets to the FDIC equal
to 10 percent of total liabilities; an asset pledge
of up to 5 percent to the state authorities or
to the Comptroller of the Currency may be
deducted from the FDIC pledge. This asset
pledge may scerve to protect the deposit insur-
ance fund against any country risk that might
be inherent in the operations of a foreign bank
and also against the risk of insuring a branch
of a foreign bank not subject to the same super-
visory controls as a domestic bank.

CONCLUSION

Growth in the U.S. activities of foreign banks
over the past six years has been extremely rapid.
While future growth may not continue at the
same rapid rate, the U.S. activities of foreign
banks can be expected to continue to increase.
The form in which future growth takes place
will, however, be influecnced by the new legis-
lative and regulatory environment. As discussed
earlier, foreign banks may be expected to make
use of the IBA's provisions for foreign bank
ownership of Edge corporations, for federal
licensing of agencies and branches, and, in
some cases, federal deposit insurance.
Implementation of the IBA’s goal of national

treatment is intended to place all institutions
engaged in multinational banking in the United
States on a more cqual footing. In furthering
the principle of competitive cequality between
domestic and foreign banking institutions in the
United States, the IBA not only provided for
the imposition of federal reserve requirements
on agencies and branches, the impact of which
has been discussed earlier, but also placed re-
strictions on the multistate activities of foreign
banks. As ua result, the IBA appceurs to have
reduced competitive advantages that may have
contributed to the rapid rate of growth of the
U.S. activities of foreign banks. But other fac-
tors, including the multinational character of
these institutions and the expansion of U.S.
trade with foreign countries, have also contrib-
uted to this rapid growth. Thus it seems likely
that agencies and branches will continue to be
an important presence in U.S. banking markets.
contributing skills that serve the needs of busi-
ness, international trade, and the consumer.
This presence has increased competition in the
market for banking services in the United States.
thereby contributing to greater efficiency in this
market.

To promote competitive equality between
foreign and domestic banking institutions in the
United States, the Congress chose, in enacting
the IBA, to place restrictions on U.S. activities
of foreign banks similar to those on domestic
banking institutions. However, the [BA also
required the President to submit a report to the
Congress re-evaluating the statutory limitations
on interstate operations of domestic banks in the
context of the present financial, banking, and
economic environment. This provision of the
IBA suggests a congressional recognition that
there may be merit in a less restrictive banking
environment. Thus the IBA may point toward
evolution of the industry structure in the direc-
tion of greater competitive freedom for all
banking institutions in the United States. [
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Changes in Bank Lending Practices, 1977-79

This article was prepared by Thomas F. Brady
of the Board's Division of Research and Sta-
tistics."

Banks have generally tightened their terms of
credit through the tirst cight months of 1979,
continuing & policy that began in carly 1978.
However, the evidence of increasing restriction
has been less pronounced this vear than it was
in late 1978, according to responses to the
Senior Loan Officer Opinion Survey on Bank
Lending Practices (1.PS).

The Federal Reserve has conducted a quar-
terly survey of changes in lending practices at
selected commercial banks since 1964.2 These
surveys qualitative  information on
changes in current and anticipated business loan

provide

demand, various nonrate clements of business
loan pricing, and willingness to ¢xtend business
loans and other types of credit including mort-
gages and consumer installment loans. The re-
sults of the LPS, which is conducted in Febru-
ary, May. August, and November of cach year.
have appeared regularly in the FEDERAL RE-
sSERVE Burienn. The most recent article dis-
cussed the surveys taken in 1976.% This article
analyzes the 11 surveys from February 1977 to
August 19791

To aid interpretation of the results, references
are made to the Survey of Terms of Bank

1. Rescarch assistance for the artcle was provided
by Mary Mcl.aughlin,

2. Respondents o the current survey include 121
banks. As ol September 1978, almost two-thirds of
respondents had assets between $1 billion and $5 bil
lion; 19 pereent had assers of less than ST billion and
16 pereent had more than $5 billion. The current
survey was preceded by the Survey of Changes in Bank
Lending Practices, which had the same respondents but
a somewhat difterent format.

3. FEDERAL REstRvE Buirons, April 1977, pp.
34146,

4.0 A stanstical summuary of these surveys appears in
the Appendix Tables of this article

Lending (STBL). The STBL gathers informa-
tion on the volume of shori-term (under one
year) and long-term (one year and over) busi-
ness toans acquired during one week cach quar-
ter, the interest rates charged on them. and other
characteristies such as maturity and  whether
rates paid are lixed or floating. The survey
periods are the ftirst full weeks of February.
May, August, and November. and thus corre-
spond closely to the dates of the 1PS. Re-
spondents to the STBL mclude 48 large com-
mercial banks, of which all but one also respond
10 the Lending Practices Survey. and a stratified
sample of other banks from which estimates for
all commercial banks wre derived.” Generally.
the information from the STBL corroborates the
responses given o the LPS, suggesting  that
conclusions drawn from the latter are frequently
valid for the entire banking system.¥ Because
the commercial banking system includes banks
of many different types and classes, however,
loan demand and lending policies may ditler
considerably within that system. For example.,
table 1 illustrates the often quite different rates
of growth of business loans of large banks and
of smaller banks over successive stages ol the
business cycle.”

During [976 large weekly reporting banks
were as liguid as they had been at uny time

5. The STBLL which is availuble beginnime in Feb
ruary 1977, also includes information on construction
and lund development foans and loans to furmers. A
sumimuary of the mostrecent results of the STBL appears
monthly in the Buririn. p. A206.

6. The majority of banks answermg any particula
LPS question generatly respond no change in the most
recent three months: consequently itis necessary  to
focus on the responses of those banks that have experi
enced change in order to determine in which directions
bunks, on balance. appear 10 have moved.

7. Large commercial banks ure weekly reporting
banks with domestic asscets on December 310 1977, of
$750 million or more.
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1. Growth of business loans at commercial
banks, 1975-79

Scasonally adjusted anhual rate

All comer ‘

Year and
D Large banks!
cial banks

Other banks?
quartet

{73

Qb o 4.2 wot 2.4
Q2 9.8 133 4.0
QY . i3 10.5 80
Qb ‘ ) 14 1.4
1976
QL ] o 7.1 [
Qr 4.8 s 1.9
QY . 37 9 10.0
Qb : N 7.4 129
|
177 i
Ql R DRY S8 15.7
Q2 [NV 7.0 O.8
Q3 ... 10.3 5.0 16.2
Q4 135 8.7 194
i
(97 i
Qo IS0 15.1 RAN
Q2 167 20.0 12.5
QX 126 8.0 15,3
Q4 141 L6 255
1979
QL ... 20044 148 26.7
Q2 ... 1'7.0 20.2 7.1
Q3" . 2003 240 lo.1

LooWeekly reporting banks with domestic assets. as of

December 310 19770 of $750 milhior or more

20 Detined as domestically chartered barks with assets ot

less than $750 million plus toreign related banking institutions
m the United States
¢ Estinated.

since late 1972 (table 2). Over the course of
the year, respondents to the LPS revealed a
generally increased willingness to extend busi-
ness and other loans. However, demand for
business loans in 1976 was lackluster and, for
respondents to the LPS. it consistently fell short
of expectations. With a weak demand for credit
and an accommodative monctary policy, large
banks noticeably increased their liquidity and
reduced their dependence on borrowed funds
over the year.

Growth of business loans began to pick up
toward the end of 1976, and an increasing
minority of bank loan officers indicated that they
were beginning to see a turnaround in loan
demand. Strengthening business loan demand
had become much more evident by the first
survey of 1977, and with a single exception,

the number of LPS respondent banks reporting
stronger business loan demand exceeded the
generally very low number reporting weaker
demand in cach of the 1| surveys examined in
this article.

Respondent banks initially did not attempt to
resist strengthening loan demand but continued
on balance to ease terms of credit and other loan
policies, as they had been doing since mid-
1975. They altered this attitude early in 1978,
and began on balance to report less willingness
to lend. This shift coincided with a growing
reliance on more expensive borrowed funds,
particularly after mid-1978. The pace of this
movement toward restriction, as gauged by the
margin of the number of banks reporting credit
tightening over those that reported casing, be-
came particularly noticeable in late 1978. Addi-
tional restriction reported in the first three quar-
ters of 1979 has been relatively mild.

2. Selected balance-shect ratios
at large commercial banks. 1973--79

I Ratio
Period Borrowing Liquid assets
to selected assets? to liabilities®
1973 - Dec RIWA 1o
1974 Dec. 36.5¢ 9.7
1975 - Dec. 33.2 13.0
1976 Dec. 29.7 141
1977
Ql ... 8.3 13.2
Q2 2584 135
Q3 . 29.5 13.5
Q4 ! 14.0
197%
Q1 3 12,1
2.7 1.4
3.0 10.5
s 10.5
19749
Ql o 36.% 120
Q2 37.7 12.3
August L 389 1.7

1. Monthiy averages of Wednesday tigures. The numerator
mcludes all CDs of $100.000 or more. net federal funds
purchased and security repurchase agreements, gross liabilities
to own foreign branches. and afl other labilities for borrowed
money other than Treasury taxcand loan accounts and borrow
ings from Federal Reserve Banks: the denominator includes
all assers less federal tunds sold and cashitems in process
ol cotlection,

20 Monthly averages of Wednesday tigures Liquid assets
include Treasury and other securities maturing in one year or
less. loans 1o brokers and dealers and domeste commercial
banks. holdings of bunkers acceptances, and gross sales of
federal funds. Liabilities are total labilities less capital ac-
counts, valuation reserves. and demand deposits due 1o binks.

¢ Pistimated.



1. Selected measures of the cost of credit

Percent
12
Rate on business loans
made above prime!
Prime rate
8

1979

1977

1978

t. Weighted average interest rite on short-term comimercial
and industriad loans made above prime e
2. Converted tfrom a discount rate basis to @ nominal annual

vield.

The nominal cost of credit rose over the
peried as the Federal Reserve operated 1o re-
strain the growth of monetary aggregates and
to resist inflationary pressures. From the first
quarter of 1977 through the last quarter of 1978,
the prime rate rose 5% percentage points, in
a series of 22 moves, to 1% percent. Tt then
stabilized and declined /4 percentage point
toward ntid-1979 before returning to 114 per-
cent shortly before the tast survey discussed in

this article. (Sce chart 1))

1977 Q1 10 1978 QI:
A MoveE TOWARD ACCOMMODA TION

The demand for short-terny business credit gen-
crally was strong in the first quarter of 1977,
Corporate demands for external funds increased
during this period owing (o a stepup in the pace
of investment in plant and cquipment; at the
same time corporations reduced therr efforts to
lengthen average debt maturities, which carlier
had held down the demand for short-term credit,
More than one-fourth of the loan officers re-
sponding to the LPS of February 1977 reported
that business loan demand had strengthened
from three months carlier, and a clear majority
expected loan demand to strengthen in the three
months following the survey date.

Even as credit demand strengthened in carly
1977, many banks continued to pursue policies
cncouraging further loan growth. A fifth of
respondents reported that terms relating to com-
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pensating balunces had been cased in the three
months ending in mid-February, and well over
one-third reported greater willingness 1o make
business term loans. A substantial minority of
reporters also had become more willing 1o make
consumer installment and single-family mort-
cage loans, while only a very few banks had
become less inclined to extend any category of
credit.

STBL data for February 1977 indicate that
banks granted no particular interest rate concees-
sions on business loans even though the prime
rate, which remained at the cyclical low it had
reached several months carlicr, was high rela-
tive to the costs of alternative sources of short-
such The
welghted-average  interest rate on short-terimn

term credit as commercial  paper.
business louns made above the prevailing prime
rate was high relative to the prime rale at 48
large banks and other banks (see table 3A).

Short-term interest rates began to rise in May
1977 as the Federal Reserve reacted 1o strong
growth in M- and as the demand for business
credit strengthened owing to rising capital ex-
penditures, especially on inventories. The pre-
vailing prime rate rose 1/4 pereentage poim
immediately before the May LPS survey. The
upward movement in the cost of credit was
sfowed somewhat both at large banks and at
other STBILL reporters as the weighted-average
interest rate on short-term loans made above the
prime declined relative 3 the prime.

The decline in the percentage ol short-term
business loans made below prime in May (table
3B) is likely to have been related to the in-
creased level of short-terny interest rates relative
to the prime raie since February, rather than to
tighter lending policies. The bulk of below-
prime lending appears to be the resudt of pricing
technigques  introduced by commercial
banks 1o mecet competition from the commercial
paper market, finance companies. and branches

large

8. Louns made below the prime rate are excluded
from this calculation to avoid distortions arising from
changes n loan pricing practices resulting from in
creased  competition from branches and agencies of
forcign banks und others. These changes are discussed
later in this article.
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3. Selected werms of commercial and industrial loans
Percent unless noted otherwise.
177 1978 1979
. § M Ay N w [ o | No L 1 oAue
N L B L B T N S
by fype of bank AL Weighted-average interest rate on
loans nude above prime less the prime rate!
Short term -
AN Large banks O-F LY S8 50 Iald) .60 .62 RO .08 .70 UN
Other banks .. 1.62 (IR 127 LIS 96 1.01 o4 97 N1 ROy 1.31
B. Loans made below prime
Short term I :
A large banks oo 5.0 b 1506 (IR 154 129 Tl 4.3 342 9.8 37.5
C Loans made on atixed-rate basis
Short term -
48 large banks L A8 RIS N 288 39.9 330 39.0 33.6 36,5 426 394
Orther banks 722 [SISUN 540 572 S48 S6.4 S0 6.4 59.5 031 60.06
Long terin
s frge buanks 254 LR 187 RG] RN 57.9 8.4 0.2 23.5 236 227
Other banks ... 744 Tl oS 508 621 S59.8 50.2 47.8 525 706 099
D, Loans made under commitment
Short term ! - _
48 farge banks oo 542 AR RN 53.0 7.0 51.8 55.0 SK.7 54.7 531 453
Other banks o000 430 454 RIENG A8 N0 36.7 32.0 27.0 40.5 SHLK 46.7
Loy term
S large banks oo 04.0 RO O IR 024 63.7 528 7S5.8 80 .4 71.6 4.9 83.7
Other bunks o000 o 208 257 39,6 L8 S10 372 29.5 40.6 399 3h6 26.4
o Weighted average maturity cnonths)
Short t¢rm —_ =
45 farge banks oo R 2 1.2 3.6 3.3 2% 2.9 3.3 3.0 2.7 2.3
Other banks 3.5 3.1 29 3.2 3.0 27 3.1 2.9 33 RN 3.1
Long term
s large banks o o 4204 4701 540 S0.5 4R 537 45.7 43.8 S 46.3 37.9
Other banks 0 oo YR 217 67 AR.0 395 42 4.4 12.5 S0.7 494 408

1

)

Interest rines, expressed s suple annual rates, are we
Loans with an original @rm to maturity of less than o

84
&

emerged as aggressive and increasingly impor-

and agencies of foreign banks. The last have
tant suppliers of short-term credit in recent
vears.” To counter the inroads that these com-
petitors have made, many money center banks
have begun, for certain high-quality customers,
to link the price of very large loans (above
S1 million) to money market rates such as the
commercial paper rate. Moreover, some large
bunks have introduced a facility to provide very
short-term credit (usually no more than 10 days)

to customers preparing to issue  commercial

9. The growth of business loans al branches and
agencies of foreign banks has accelerated in recent
years, growing in 1977, 1978, and 1979 (for the 12
months ending in August) at rates of 14 percent, 5312
percent, and S0b: percent respectively.

ighted by the dolliar volume of lTouns.
s,

paper; the cost of this credit
federal funds rate.'

By mid-May the proportion of banks report-
ing stronger loan demand had risen to more than
onc-half, about in line with expectations re-
ported three months carlier, while cvidence of
weakening had virtually disappeared. Respond-
ent banks once again appeared to welcome the
strengthening loan demand. Very few reported

is keyed to the

10, Generally. well over 90 percent of below-prime
loans are made at rates above the commercial paper
rate or the federal funds rate. The small volume of loans
made below these market rates appears to reflect a
restructuring of the terms of outstanding loans.

Loans made below the prevailing prime at other than
48 large banks are not analyzed because many smaller
banks are believed to operate with prime rates that may
difter substantially from the prevailing prime rate
larger banks.
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any moves toward restriction and many cstab-
lished more liberal credit policies. such as casier
conditions regarding the maturity of term loans.
Despite the greater willingness of LPS banks
to extend maturities, the average maturity of
short-term Joans at 48 large banks and other
banks declined between Pebruary and  May
(table 3E). suggesting that borrowers may have
viewed increases inointerest rates at that time
as likely to be reversed.

In cach of the last two surveys of 1977 the
number of respondents reporting strengthening
loan demand, although still substantial.  de-
clined. This initial evidence that the robustness
of loan demand might be starting to slacken was
accompanied by a continued. but less pro-
nounced, move toward general case. For ex-
ample. there was o narrowing in the margins
by which the number of banks reporting greater
willingness to make term business loans, and
casicer credit policies exceeded the number re-
porting greater restriction. Moreover, tor the
first time since 1974, the number of banks
reporting that they had when « firmer position
when reviewing credit applications from new
and nonlocal customers exceeded the number
reporting case.

The cumudative effect of casing continued to
be reflected in developments 1 the cost of bank
credit in the sceeond half of 1977, Even as
increases in the prime rate lagged behind the
rapidly rate, the
weighted-average interest rate on short-term

rising  commercial  paper
business foans made above the prime rate tended
1o decline further relative to the prime.'" (See
chart 1 and table 3A.)

Large banks apparently felt some liguidity
pressures during 1977, although their position
as the vear ended was about unchanged from
12 months caclier. Reliance on borrowed funds
did increase. however, particularly during the
second hall, as inflows to savings and small time
deposits slowed. Perhaps reflecting in part these

11, The prime rate typically moves sluggishly rela-
tive to nonadministered rates. In part, this relationship
reflects the use by some Targe banks ol average market
rites over recent weeks to help determine appropriate
levels for the prime rate.

balance-sheet changes, which continued into
1978, and in part a turther strengthening of loan
demand, respoudents™ replies o LPS questions
about changes in their lending practices were
somewhat mixed in the February 1978 survey.
As in the previous survey, more banks had cased
compensating balance requirements  than had
tightened theni. and more banks  showed  a
greater willingness 1o make certain (ypes of
loans —commercial and industrial loans  with
maturitics of one o five years. installiment Toans
to individuals. and participation foans with cor-
respondents - than  reported
For longer-term commercial and industrial loans

less  willingness.

and other credit categories, however. the nun-
ber of banks that had become less willing to
extend credit now cqualed or exceeded the
number that had become more willing.
Effective in Febraary 1978, the format of the
Lending Practices Survey was altered. The new
reporting form asks banks to indicate changes
in the standards of creditworthiness  that are
applied to borrowers to determine their qualifi-
cation for the prime rate and for a given spiead
above the prime rate.™ On balunce,  these
standards had not been changed in the three
months ending in mid-February 1978, as the
number ol banks more  stringent

standards about matched the number reporting

reporting

casier standards. Consistent with this report. the
weighted-average interest rate on short-term
loans made above the prime rate rose as much
as the prime rate. which was increased /4
pereentage point during the survey period. ap
proximately in line with chunges in the 90-day
commercial paper rate.

Increases 1 short-term interest rates in late
1977 and carly 1978 were quite mild- —reflecting
in part slower growth in M- i late 1977 und
further moderation in carly 1978 and expecta-
tions of continued rate stability in the near term

12, These items replace the question from the carler
format asking banks to deseribe changes in terms and
conditions with respect to interest rates charged. Gener
ally . the responses had mirtored developments i the
prime rate and thus Tailed to provide additional intor
mation on banks™ interest rate policies.
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may cxplain the greater willingness on balance
to make short-term loans at fixed rates in the
February 1978 survey. At the same time the
number of LPS respondents that were less will-
ing to make long-term loans at fixed rates ex-
ceeded the number that were more willing. The
proportion of short-term loans made at fixed
rates at 48 large banks was sharply higher in
February than three months carlier: however,
the proportion of long-term loans made at fixed
rates also increased somewhat (table 30).

1978 Q2 10 1979 Q3;
INCREASING RESTRICTIONS

The general move toward case came to a halt
in the three months ending May 1978, By this
time banks had been reporting a general casing
of credit policies for 14 consecutive quarters,
and the cumulative effect of this casitig on bank
lending behavior is suggested by the response
of 48 large banks to the burgeoning loan demand
that developed in the February-May period.
Strengthening was reported by more than three-
fourths of LPS respondents, including many
who had anticipated in mid-February that loan
demand would remain unchanged. Some of this
demand appears to have been directed toward
the long end of the market as growth in term
loans was rapid at large commercial banks in
this period. This demand likely refiected a surge
in expenditures on plant and equipment during
the second quarter. Morcover, with short-term
rates moving up sharply just before the survey,
demund was likely due as well to attempts by
borrowers to secure fixed-rate, long-term credit
at what they expected to be refatively tow rates.
The accommodative stance ol 48 large banks
allowed borrowers to extend significantly the
maturity of their fong-ternt loans (last panel,
table 3F) while sccuring about 58 percent of
them (more than in any other survey being
exained) at fixed rates {table 30).

The very strength of loan demand, combined
with a sharp decline in bank liquidity and a
further increase in reliance on borrowed funds,
apparently contributed to the clear shift toward
fess accommodation that emerged in the survey

for mid-May. For example, of the one-third of
LPS respondents reporting that their banks had
become less willing to make fixed-rate, long-
term loans by mid-May, more than 90 percent
had experienced a strengthening of loan demand
in that period.

Other evidence of tightening was abunaant.
The number of banks reporting firmer compen-
sating-balance requirements clearly exceeded
the number that reported easing, a reversal from
the previous survey, and a reduced willingness
to extend most types of credit was apparent.
Moreover, the balance between banks casing
and those tirming credit standards shifted clearly
toward the latter, with respect to qualifying both
for the prime rate and for a given spread above
prime. Consistent with these developments, the
weighted-average rates on loans made above the
prime rate rose relative to the prime both at 48
large banks and at other banks between February
and May.

Banks continued to tighten credit policies on
balance over the three months ending in August
1978, as the perceived demand for commercial
and industrial loans continued to strengthen.
Almost a quarter of LPS respondent banks re-
ported tightening standards to qualify for a given
spread above the prime rate, which moved up
3/4 percentage point during this period, and
the number oi banks that tightened standards
to qualify tor the prime exceeded the number
reporting ease. These reported shifts in policies
were not clearly reflected in interest rate devel-
opments, however, for the average rate charged
at farge banks on loans made abave the prime
rate was about unchanged, while at other banks
it declined. As in the previous survey, respond-
ent banks as a group continued to report a
tightening ol compensating-balance require-
ments, and the evidence of growing unwilling-
ness to make business and most other types of
loans became somewhat more pronounced.

Perceived loan demand continued to
strengthen on balance in the three months end-
ing November 1978, and in the course of the
year more than 90 percent of respondents had
reported strengthened business loan demand at
least once. Moreover. at large weekly reporting
banks. liquidity positions deteriorated further



over the year. and reliance on borrowed funds
approached the previous cyclical peak. Probably
in response to these developments. reports of
tightening credit policies rose dramatically in
the November survey, reaching the high point
in the period being discussed. The criteria used
to review credit requests from established and
local area customers were tightened on bal-
ance—-for the first time in the expansion—and
the proportion of banks that tightened compen-
sating-balance policies rose to more than one-
fourth while the number that reported easing
was very small. Moreover, about one-third of
banks had now become less willing to make
most categorics of loans. with the proportions
somewhat lower only for consumer installment
loans and participation foans. For only a few
loan categories did even a small number of
respondents report casing.

As this restriction developed in the period
from mid-August to mid-November, the prime
rate rose seven times, by a total of I percent-
age points. An cven more rapid rise in the
commercial paper rate narrowed and then vir-
tually eliminated the spread between it and the
prime rate. Perhaps in part due fo this unusually
large decline in the relative cost of bank credit.
one-fourth of respondent banks reported tight-
ening standards to quality for the prime rate and
a third reported tightening them for a given
spread over prime. Consistent with these re-
ports, the weighted-average nominal interest
rate charged on short-term loans made above
the prime rate rosc sharply relative to the prime
from August to November at 48 large banks.'

Greater restriction was also apparent in poli-
cies regarding fixed-rate term loans. Well over
a third of respondents to the November 1978
survey had become less willing to make short-
term loans of this type: for fong-term loans the

proportion was cven greater. These  shifts—
similar to those reported in the previous two
surveys—imay have reflected concern that rates
would continue to rise in the near term and that

13. "The proportion of short-term loans made below
the prime rate also declined from August to November,
although this may have been Jargely due to the rise in
market rates relative to the prime over this period.
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further increases in long-term rates had become
more likely. These developments are not tully
reflected in the actual shares of fixed-rate loans
made in November (table 3C).

Within six weeks of the November 1978 1.PS
the prime rate had risen a full percentage point,
to 1'1% percent. The commercial paper rate and
other short-term market rates then generally
declined over most of the remainder of the
period discussed i this article. In sympathy
with this abatement in the upward pressures on
interest rates, the proportion of respondent
banks reporting a lesser willingness to extend
most types of credit in the three Lending Prac-
tice Surveys of 1979 declined somewhat, from
about 20 to 30 percent in the November 1978
survey to a range of 1510 20 percent; however,
the proportion reporting a greater willingness to
lend continued to be very low in 1979,

A good part of the variation in other credit
policies of respondent banks in 1979 appears
to have been in connection with relative interest
rate movements. From late 1978 through mid-
1979, significant downward pressure developed
in short-term credit markets, reflecting in part
a reversal of carlier outflows of private capital
from the United States as prospects for the dotlar
on exchange markets  improved.  Although
short-term market rates declined steadily during
this period, the prevailing prime rate was un-
changed from late December through mid-June,
and the spread between the prime and the 90-day
commercial paper rate became  substantially
wider than at any time since early 1977, Proba-
bly in part due to some consequent rechanneling
or rescheduling  of credit flows, perceived
strengthening of loan demand ceased abruptly
in mid-February 1979, as the proportion of
banks reporting  casier  loan  demand—about
one-fifth—uactually exceeded the number report-
g sironger demand, for the first time since
1976."" Many respondents apparently viewed
this weakness as wemporary; more than a fourth
expected loan demand to strengthen over the

I4. As table | reports, however, loans at all com-
merctal banks continued to grow substantially over the
first quarter of 1979,
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subscequent three months. while only about «
tenth looked for weakening.

With the prime rate relatively high. there was
some tendency. particularly among very large
respondents. to case compensating-balance re-
quirenients in the three months ending in mid-
February 1979, In addition, the average rate
charged on short-term loans made above prime
fell relative 1o the prime rate at the 48 Jarge
STBL reporters as well as at other banks. Also.
there was a sharp increase in the proportion of
short-term loans made below prime at the 48
large banks.

Perceived loan demand rebounded sharply in
the May 1979 LPS survey. More than 50 percent
of banks reported stronger demand. well above
the proportion that had expected stronger loan
growth three months carlier. This strengthening
developed i the context of generally strong
demand for short- and intermediate-term busi-
ness credit in the second quarter, associated with
the need to finance a sharp increase in business
inventories.

Loan demand strengthened despite a continu-
ation of the unusually large spread between the
prime rate and commercial paper rates. The
significance of this spread to borrowers ap-
parently again was mitigated by some —mostly
large
garding compensating balances. Morcover, al-
though the number of banks that reported tight-
ening standards to qualify for the prime rate and
for a spread above the prime rate exceeded the
number reporting an casing- -as in the previous
survey---the average rate on short-term loans
made above the prime rate at the 48 large STBL
reporters nevertheless was about unchanged rel-
ative to the prime.

banks that reported casing policies re-

The spread between the prime rate and the
commercial paper rate narrowed substantially
during the three months ending with the August

LPS survey. in part due to a decline of 1/4
percentage point in the prime rate in mid-July
and in part due to a sharp rise in market rates
that began in late July. The spread continued
to narrow even after the decline in the prime
rate was reversed in late July.

The demand for short-term credit also con-
tinued to increase during this period. in part
reflecting a further buildup in business invento-
ries, and more than 40 pereent of LPS respond-
ents reported a strengthening in business loan
demand in the three months ending in mid-
August. As in the sarvey three months cartier,
only a handful of banks reported that demand
had cased.

As in the previous two surveys, the number
of banks reporting more  stringent criteria to
qualify for the prime rate exceeded the number
that had cased standards of creditworthiness.
Consistent with this attitude, and with the strong
upward pressure being exerted on the prime rate
by rapidly rising short-term rates. the weighted-
average interest rate on business loans made
above prime rose sharply relative to the prime
at both groups of STBI. reporters. ™ Also, the
cvidence in the two previous [L.PSs that banks
were easing compensating-balance requirements
had disappeared by August.

The proportion of short-term loans made
below the prime rate in August remained at
about the sharply increased level reached carlier
in the year. The continued high proportion of
loans made below prime, even after short-term
market rates returned to a more typical align-
ment with the prime rate. suggests that large
banks continued to respond to substantial com-
petition in the market to supply the credit needs
of very lurge borrowers. [

IS, The prevailing prime rate was increased  1/4
percentage point to 12 percent on August 16,
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APPENDIN TaBLes'

Al. Changes in bank lending practices, selected large U.S. banks
Policy on February 15, 1977, compared with policy three months earlier

Number of banks; figures in parentheses indicate percentage distribution ot total banks reporting

: ' |
ltem Total | Much Maoderately | Essentially Moderately Much
strouger ! stronger i unchanged weaker ‘ weaker
. : '\ !
Strength of demand for commercial and in- : ! .
dustrial loans 't :
Compared with theee months cartier. ... L 121 (100.0y 3] .0y 33 (27.3) [ 31 (66.9) 7 (5.8) 0 (.0)
Anticipated in next three months, ... 121 (1000} . | (%) 67 (55.4) 52 (43.0) 1 (.8) 0 (.0)
) ! ! i
Total Much tirmer | Moderately  t Essentially | | Much
policy I firmer policy unchanged ! | casier policy
|
i

Loans to nontinancial businesses |
Ierms and conditions:

Interest rates charged ., oo 00 L L 121 1000y 1 1 (8) 3 (2.5 35 (70.3) | R (20.4) 0 (.0)
Compensating or supporting baluances, 120 (100.0) 0 0y . 2 (1.7) vs (78.5) ‘ 24 (19.8) 0 .0y
Standards of creditworthiness. . 121 (100.0} i 0 .0 3 (2.5) 118 91.5) | 4] .0) - 0 .0y
Maturity of term loans, . 121 (100.0} | 0 (.0) i 1 (%3] 9l (75.2) i 29 24.0) 0 (.0)
Practice concerning review of eredit lines or | ‘ | ‘
foan applications; H i H !
Fstablished customers. ... L. (100.0) Q0 (.0 [ CBY i 110 (V0Y) 10 (8.3) | 0 .0
New customers . . (100,03 0 oy 328 1wy (o | 9 (T4 0 .0)
Local service a (100,013 1 (.8) | 0 ({43 112 (92.0) 8 (6.6) 0 (3]
Nonlocal service ared customers, ..., ... (100,01 : | (.8) 2 (1.7) 107 (38.4) | I 9.1 - 0 .0
ldLlnrs reluting o applican: 2 : | |
Vilue as depositor or source of cellateral . ! i
business, ... oo o AN 121 (100.0% 2 (1.7) 8 (6.6) Y [CIRUN 12 (9.9) i (.8)
Intended use of the loan ., ... ... ) 121 ¢(100.0% { (.8 ! ¥ s (95.1) 4 (R3] O .0)
Lours to independent finarce companics * | . :
Termis and conditions . 1
Interest rates charged, | 121 (100.00 1 (.8) Q0 .0) 106 (87.6) ° 14 (11.0) ' 0 (.0)
Compensating or supportng Balances, ., 121 (100,00 1 (.8) i (.%) 112 (92.6) - 7 {5.8) 0 .0
Pnforcement of balance requirements, . 121 (100.0v . 1 .8) 3 (2.5) 12 (92.6) F b “4.h 0 .0y
I'stablishing new or larger credit lines . 121 (100,00 2 (1.7 4 [RIRI] 103 (85.1) 12 (9.9) 0 (.0)
1 i e
Lotal Considerably | Moderately Fssentially  + Moderately " Considerably
less willing ‘ less willing unchanged | more willing {1 more willing
| |
Willingness 1o mahe other rypes of loam ! :
Term loans 10 businesses. .. A 121 (100.0¢ | (%) QO [€03] 76 ©2.8) ! 42 (34.7) 2 (1.7
Cons erinstaltment loans | 120 (100,00 [y .M Q0 0 91 (75.8) 26 (21.7) 3 (2.5
Sin amilv mortgage loans, 120 (100,04 1 (.8) 1 (.8) W1 (75.9) 26 (21.7) | (.8)
nily nmortw. loans, ., 118 (1000} 3 (2.5) 2 (1.7) 105 (89.0) ~ 8 (0.8) 0 .0y
All n\lhu mortgage Joans, | 120 (100.0y 3 (2.5) I {.8) 101 (84.2) N (12.5) 0 (.0)
Participation  loans  with
banks....0 oo . 121 (100.0) Q .0y 1 (.8) 9 (81.9) 20 (i(-.5) I (.8)
Loans to broKers. ..o 0 oo 121 (100.0)y I (.8) | (8 " 105 (80.8) 11 (D.1) 1 3 (2.5)
LoATter allowanee tor bank™s usual seasonal variation, A Independent, or noncaptive, finance companies are  finance
2 bor these tactors, tirmer means the factors were considered to e companies other than those organized by 4 parent company mainly
more important oaaking decisions for approving credit requests, for the purpose ol financing dewlder inventory mululrlymkl'\‘-ld“mUl[
and casier means they were considered (o be less important. loans generated through the sale of the parent company’s products.,

Lo, Data an these wables are available on request. approximaltely four weeks after the survey date, from the
Buanking Scction. Division of Rescearch and Statisties, Bourd o Governors of the Federal Reserve System,
Washington, .C 20551,
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A2. Changes in bank lending practices, selected large U.S. banks
Policy on May 15, 1977, compared with policy three months earlier

Number of banks: figures in parentheses indicate percentage distribution of total banks reporting

i I
Item Total Much Moderately | Essentially Maoderately - Much
stronger stronger unchanged weaker weaker
VUV - =] - - U S
Strength of demand for commercial and in- : !
dustrial loans! .
Compared with three months carlier. ..., .. 121 (100.0) | (.8) 61 (50.4) | 57  (47.1) 1.7 0 0)
Anticipated in next three months. . ........ 120 (100.0) | (.8) 8l (67.5) 1 36 (30.0) 2 (1.7 I 0 .0)
P |
Total | Much firmer Moderately :  Essentially Moderately Much
: policy firmer policy i unchanged i easicr policy easier policy
Loans to nonfinancial businesses
Terms and conditions: !
Interest rates charged. ... ... ... o .. 121 (100.0) 0 (.0) 25 (20.7) ! 77 (63.6) 19 (15.7) 0 0)
Compensating or supporting balances. . . . 21 (100.0) 0 0 3 (2.9) 99  (81.8) 18 (149) 1 (.8)
Standards ot creditworthiness, ... ..., ... 121 (100.0) 0 o ! 3 (2.5) © 1S (95.0) 3 2.5 0 (.0)
Maturity of term loans................. 121 (100.0) | 0 ) | 2 .7 ‘ 96  (79.3) ! 20 (16.5) 3 2.5
Practice concerning review of credit lines or 1 | \
loan applications: h : .
Established customers. .. ... ... ..., 121 (100.0) 0 0 0 Oy I 110 (90.9) . 10 8.3) { (.8)
New Customers ., ... ... 121 (100.0) ! | (.8) 3 (2.5) 105 (86.8) | 11 9.1 1 (.8)
Local service area customers, ........... 121 (100.0) ! 0 0) 0 .0) 113 (93.4) | (5.8) I (.8)
Nonlocal service ared customers, .., ..... i 121 (100.0) { (.8) 5 “@.1) | 108  (89.3) 6 (5.0 1 (.8)
Factors relating to applicant? H | | l ‘X
Value as depositor or source of collaterat i ' i
bBUSINeSS. o CO121 (100.0) { (.8) 9 (7.4) © 106 (871 4 3.3 | (.8)
Intended use of the loan 121 (100.0) 2 (L7 2 (1.7 | 116 (95.8) | (.8) ~ 0 .0)
Loans to independent finance companies3 . ! !
Terms and ~onditions | : i ' .
Interest tates charged. ... oo ' 121 (100.0) 1 (.8) 9 (7.4) i 108 (89.3) 3 (2.5) \] (@)}
Compensating or supporting balances, 121 (100.0) 1 .8) 0 0y . 11s (951 ! 5 (4.1) 0 .0)
Entorcement of balance requirements, .. .- 121 (100.0) 1 (.8) 2 (1.7) ¢ 116 (95.8) | 2 (1.7) Q .0
Establishing new or larger credit lines. .. .| 121 (100.0) 1 (8) 3 2.5 : 104 (86.0) | 13 (107 0 0)
| i ! .
Total Considerably ' Moderately I Essentially Moderately ‘1 Considerably
: less willing less willing '+ unchanged  more willing . more willing
_ - o : Coe e | I
Willingness to make other types of loans . !
Term loans to businesses. .. ............... 121 (100.0) QO 0) 2 (1.7) 81 (66.9) 35 (28.9) 3 (2.5)
Consumer installment loans, ... .. 1200 (100.0) 0 .0) 1 (.8) + 88  (73.4) 28 (23} 3 (2.5)
Single-funmily mortgage loans. . . .. . 1200 (100.0) 0 (.0) 2 (1.7) 89 (74.1) - 23 (192 6 (5.0)
Multitamily morigage loans, . ... . . 119 (100.0) 0 ) 3 (2.5) , 1Ll 93.3) 5 4.2) 0 (.0)
Al other mortgage loans................ . 126 (100.0) ° 0 (.0) 2 (L.7y 1 104 (36.6) . 14 (11.7) 0 .0)
Participation loans with correspondent : !
banks..... ... oo o 121 (100.0) 1 (.8) ! 0 Oy | 103 (88.2) « 17 (14.0) 0 0)
Loansto brokers...... ... ... ... . 121 (100.0) 1 (.8 4 3.3) 96 (79.4) | 17 (14.0) 3 (2.5)
1. After allowance for bank's usual seasonal variation. 3. Independent, or noncaptive, finance companies are finance
2. For these factors, firmer means the factors were considered to be companies other than those organized by a parent company mainly
more important in making decisions for approving credit requests, for the purpose of financing dealer inventory and carrying installment

and easier means they were considered to be less important. loans generated through the sale of the parent company’s products.
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A3, Changes in bank lending practices, selected large U.S. banks
Policy on August 15, 1977, compared with policy three months carlier

Number of banks: figures in parentheses indicate percentave distribution of total banks reporting

! | ! i
Ttem : Fotal Much ‘ Moderately | Essentially i AModerately Much
stronger | stronger ‘ unchanped | weaker ! weaker
! 1
Strength of demand for conmviercial and in . ‘ | I :
¢ 4I.‘.l\niu/./.uuu\ l, o . N . H | . l . :
ompared with three months carlier. .. . l 121 {100.0) | | (.8) 54 (44.0) | 549 (4R.%) 7 (S.8) i 0 .0
Anticipated in next three months. . ..o ' 121 4100.0) | .8) 66 (54.5) 1 54 (44.7) 0 0y 0 (.0)
| ‘ '.
\ i : .
! [otal Much firmer Moderately 0 Essenually 7 Maoderately ! Much
pulicy D otirmer policy . unchanged @ euasier policy  » casier policy
i 1
I oans to nontinancial businesses ] ; !
Terms and conditions: | . |
Interest rates charved, .0 120 (1000 1 (8) 1 21 (17.4) N7 (71.9) 12 (9.9) G 0
Compensating ot supporting balances. .. | 120 (100.0) | { (8) O (5.0) L (81.0) i to (13.2) 0 .0
Standards of creditworthiness 121 (100.0) ! 1 (.8) b (1.7) 1o (US.8) 2 (1.7 1) (.0)
Maturity of term loans, ..o I 120 (100.0) 1 (8) | N (4.1) RV IR S (12.4) | (.8)
Practice concerning review of eredit lines or !
Lean applications: ! :
Established customers. .0 . 121 (100.0) 0 .M 1 (.8) e (959 4 [RIRS] ) .0)
New customers . ., 121 (100.0) QO 0! 8 (6.6) 109 o.1) 4 (LhH 0 .0
Local service area customers, . . 121 (100.0) 1 .8) 0 .0) s (94.2) 6 (5.0) 0 .0)
Nonlocil service acea cus omers, ..., ... . 121 (100.0) §) .0) I (9.1) | 102 (84.3) 7 (5.8) 1 (.8)
Factors relating to applicant < i !
Value as depositor or source ot collateral |
business. ... o o (21 (100.0) Q0 .0) B (M. 108 (BO.8 ) Al oh 1) 0 .0
Intended use of the loan. ... .. 121 (100.0) [§] .0) 1 (.8) 1 120 (99.2) 3} (.0) 0 0)
Loany 1o independent inance companies '
Terms and conditions |
Interest rates charged, o000 0 0L CoL20 (100.0) 1 (.8) 8 (6.6) ; (BNY) (V0.9) 2 .7 0 (.0)
Compensating or supporting balances.... 121 (100.0) 8] .0 3 (2.5) LIS (Us.0) 2 (1.7) | .8)
Entorcement of balance requirements. . F 121 (100.0) $) .0y 7 (5.8) + 110 (V0.9 Ri (2.5) 1 (8
Establishing new or lareer credit Hnes, ..o 121 (100.0) 1 (.81 2 (L) 1 1S (s K (2.5) 0 .0)
Total Considerably ¢ Moierately Fesentially Moderately Considerably
less willing less willing | unchanged more willing + more wil
: : : i
Willingness to mahe other types of loans ' 1 :
[erm loans to businesses, ..o 0L [ 120 (100.0) 0 (.0) 3 (2.5) 9 (790 22 (18.2) 0 (|02
Consumer installment loans, | 200 (o) 0 (.0 ! (.8) 1 102 (R5.0) 17 (14.2) 0 (.0)
Single-tamity mortgage loans. ..o 1200 (1o0.) 0 (0 s (4.2) | 9s  (79.1) 17 (14.2) | 3 (2.5)
Multifamily mortgage loans. ... ... 9 (100.0) O (.0) : B} (4.2) 1O (92.5) 3 (2.5} i (.8)
All other mortgage loans, ., ... L 1200 (100.0) | 0 (.0) 4 (V3 1105 (87600 10 (5.3) t (.8)
Participation  Joans  with  correspendent H :
Danks. oo Coan 1000y | I 8y 0 ) ‘ 00 (7.7 1 1 107y ! 1 8)
Loans o brokers. .00 o 120 (100.0) | (.8) ! N (0.6) | 102 (84.4) ! 9 (7.4) i 1 (.8)
1o After attowance sor bank’s usual seasonal variation, 3. Independent, or roncaptive, finance companies are  finance
2. tor these tactors, firmer means the factors were consid o be companies other than those organized by, a parent company mainly

more important in making gecisions for approving credit for the purpose of financing dealer inventory and carrying mstatlment
and easier means they were considered 1o be less important. loans penerated through the sale of the parent company’s products,
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A4, Changes in bank lending practices, sclected large U.S. banks
Policy on November 15, 1977, compared with policy three months carlier

Number of nanks: figures in parentheses indicate percentage distribution of totad banks renorting

ftem Total Much Muoderaeh foasentaih Moderately Much
stronger stronget unchunged weiher weaker

Strength of demand tor commerdial and in-
dustrial Toany:

Compared with three months carlier, ... 121 ¢100.0) 0 (X)) 47 (188 69 (ST s 4.1y 0 .0

Anticipated in nest theee months, ..o L. 121 (100 0 0 (.0 S4 (43.60 06O 154.0) 1 (.8) 0 [®U}
lotal Much firmer o+ Moderarely Issentially Moderately Much

policy tirmer poficy unchanged casier policy cusier policy

L ouns to nomfirancial businesses
[erms and conditions:

Taterest rates charged. o000 oL 121 (100.0) 3 (2.5) 36 (29.8) 06 154.5) 16 (132 §] .0
Compensating or support haliances. ., . 121 (100.0) 1 .8) R V] RS (703 220 (18 Q (W]
Standards of creditwortiness, ... 1210 (100.0) 2 .7 t .8) 116 195.8) 2 (1.7 V] (.0
Natarity of termloans, ... L. 121 (oo, 1 (.8) 4 IR} 102 184.3) 14 (11.6) 0 .0y
Practice cencerning review ot credit lines or
loan applications:
Established customers. o000 000 . 120 (100.0) O (. 0 4 RIS 14 194.2) 3 (2.5) 8} .0
New customers, ... R 120 (100.0) ] .7 H : 107 LIRS O (5. 1] [
Focul service arei CHStomers. . 120 (100.0) U .0 4 L3 112 49260 s (1) 3] .0y
Nontacil seevice arci customers, oo 120 ooy 2 [ A Y Ty 105 1868y hl 4.1 ) (WY
Factors relating o applicant?
NValue as depositor or source ol corfateral
business..... ... e e 121 (i000)y 2 (1.7 tl 0.1 105 186.8) 3 (2.5) 0 (.0
Intended use of the loan oo o121 ooy 1 (.8 -+ FRURY (AT AN R [ (.¥) 8] 0
[ oars 1o independent fanc e companies
Termys and conditions
Interest rates charped. oo S0 120 o) 2 (L7 Y T4y 106 187 ) (R 0 (RO
Compensating or xu[‘pmlun_ tml.mu\u . 121 (100 0) 0 .0 2 T 114 194.2) b 4.1 0 .
Enforcement ot halance requirements. . .. 120 (100 0) 2 1.7y { (.8) PLs 195.0) 3 (2.5) QO .0
tstablishing new or Larger credit lines, L. 121 (1000 2 (1.7) 4 (RIS 108 189.2) 7 (5.%) [§] 0y
[otal Considerably NModeraseh tssentially Moderately Considerabiy
fess willing less willing unchanged more willing more willing
Willingriess o mahke other types of loans
Lerm Toans to businesses. ..o 121 (1000) 1 &) ¥ 16.0) 92 701 200 (16.5) 0 [RU}
Consumer instaliment loans, o000 120 (1000) 8] (.0 2 ] 101 184.1) 17 (14.2) 0 .0y
Single-family mortgage foans ..o 120 (100 0) 0 .0 3 3 102 (85.0) 4 (1.7 1 (.8)
Mubtitamily mortpage loans . .o I8 (100.0) { .0y 4 10 1933y 4 (1.4) 1 (.8)
All other montg loans.. ... ..o 120 (100.0) Q0 (.0 2 N ’) 108 (87.5) 13 (10.8) ] .0)
Participation - loans  with  correspondent
bank~. oo 120 (100.0) 0 .0 i 103 (35.9 13 (10.8) { (.¥)
1 oans o lll(\kkl\ ...... 200 (100.0y 2 ) 7 {03 185.8) 8 6.7y \] [
Lo Adter allowance tor bank's usual seasonal varation. 3 Independent. o noncaptive, nance  companies are finance
2. bor these tactors, firmer means the factors were considered to be companies other than those oreanized by a parent company nadnly
more nnportant inomakimy decisions tor approsving credit reguests, tor the purpose ot tinapcing dealer inventory and carrving installment

anad easicr means they were considered to be less amportant, loans penerated through the sade of the parent company’s products,
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AS5. Scnior loan oflicer opinion survey on bank lending practices, selected large U.S. banks

Policy on February 15, 1978, compared with policy three months carlier

Number of banks; figures in parentheses indicate percentage distribution ot total banks reporting

809

N —_

PN}

D

Sex

o -

Item

LoaN DesMann

Strength of demand for commercial and
industrial loans!

Compared with three months carlier. ...

Anticipated in next three months. .. .. .

InTrresr Rare Poricy

Standards of creditworthiness
To qualify for prime rate.
To quality tor spread abo

Willingness to mahe fixed-rate loans
Short-term (under one year)
Long-term (one year or longer)

CRIDIT AVAILABILITY '
AND Noxpricr Tirss |

Re ciewing credit lines or loan applications
Jor

Established customers. ... o0
NC\V CUStOIMICrS . . . e e
[Local service area customers. ... ... ...
Nonlocal service area customers, ... ...,
Compensating balanee requiremient,s I
Commercial and industrial foans ., . . '
Loans to finance companies. . ..., ..

Willingness to make other types of loans
Secured construction and land develop- !
ment loans. ..
Secured real estate loans
1- to d-tamily residentiai properties, ..
Multitamily residential property, ...
Commercial and industrial property .
Installment toans o individuals .00
Commercial and industrial loans
One to five years maturity, oL |
Over five s maturity
L.oans to finance companics
Loans to securities brokers and deaders .

2 Participation loans with correspondent

banks......

Total

120 (100)
121 (100)

l'otal

120 (100)
121 (100)

l'otal

121 (1o
121 (100)

Total

121 (100)
120 (100)
120 (100)
[1o (100)

121 (100)
120 (100)
[otal

121 (100)

1200 (100)
17 (100)
121 (100)
120 {100

121 (100)
121 (100)
121 (100)
1200 (100)

120 (100)

Much
stronger

N

l

(1.7)

9}

Much
firmer

I
1

.9)
9

Considerabty

preater

\] [E3))
l (.9)
Much

firmer

0 0
| (.9)
O (.0)
1 (9)
QO M
1 9)

Considerably

preater

0 ()
2 .7
) .0
0 .0y
[\ 0
] 0
[§} 0
0 0
1 )
0 .0)

Moderately
stronger

38 (31.5)

67  (55.4)

Moderately
firmer

5 (d
14 (1

=&
]

Moderately
greater

{8

(14.9)
2 (t

8.2)

Modderately
firmer

Moderately
greater

4 (11.6)
10 (8.4
3 (2.0)
6 (5.0)
(6 (13.4y
14 (1.0
1 \.1)
3 2.5)
hi (6.7)
4+ (1L.7)

Essentially

unchanged
77 (63.7)
SI(42.2)

Essentially
unchanged

109 (90.9)

90

(74.4)

Essentially

unchanged
45 (78.6)
68 (56.2)

Essentially

unchanged
17 (96.7)
9R (81.7)
(1o (1.7
101 (84.9)
79 (05.3)
109 (90.1)

Essentially

unchanged

vs (78.0)
98 (8L
109 (i)
108 (8Y.3)
101 (8342
10, (81.5)
92 (76.1)
H2 (92
101 (84.2)
104 (B0.7)

Moderately
casier

Moderutely
easier

Moderately

less

26 (

Moderately

casier

2 (1.7)

hd (6.7)

4 (L4)

! (1.4)
27 (2l4)

6 (5.0)

Moderately

less
12 (10.0)
b} (.5
3 2.0)
7 (S.8)
3 (RN
5 (1.2)
IS (12.4)
5 (4.2)
9 (7.5)
2 .7y

7 (5.8)
20.5)

Much
casier

0
0

0
0

M ll}‘h

caster

[}] (.0)
0 o)
Much

{ .9y
4
Much

casier

Q0 .0)
Q0 .0
0 (.0)
0 (0)
0 )
0 .0)
Much

0 .0)
[ 9)
2 (1.8)
0 .00
QO .0
| (.)
3 (2.5)
I ()]
| (B3]
0 .0)

1.

After allowance for bank’s usuai seasonal variation.
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Policy on May 15, 1978, compared with policy three months earlier

Number of banks; figures in parentheses indicate percentape distribution of total banks reporting

Senior loan oflicer opinion survey on bank lending practices, selected large U.S. banks

o o—

o

-

o~

9
10

o —

Item

Loax DeMaND

Strength of demand for commercial and |
industrial loans!

Compared with three months carlier, .. i

Anticipated in next three months

IN1erisT RaTt PoLicy

Standurds of creditworthiness
To qualify prime rate
To quality for spread above prime

Willingness to make fived-rate loans
Short-term (under one year)
L.ong-term (one year or tonger)

CREDIT AVAILABILITY |
anD Noxpricr Frrms

Reviewing credit lines or loan applications
for |
Established customers
New Customers, ...
Local service area customers .,
Nonlocal service area customers. . ... ...
Compensating balunce requirements
Commercial and industrial foans ... .. .. !
Loans 1o finance companies .. ... ... ;

Willingness to make other tvpes of loans
Secured construction and land develop-
ment loans

- to 4-family residential properties . . .|
Multitamily residential property
Commercial and industrial property . .}
[nstalfment loans o individuals .00 L. !
Commercial and industriat Toans
One to five years maturity
Onver five years maturity.
Loans 0 finance compani
Loans to securities brokers and dealers. .
Participation loans with correspondent
banks

Total
121 (100)
121 (100)
Total
120 (100)
121 (100)
T'otal
120 (100)
120 (too)
l'otal
120 (100)
121 (100)
120 (100)
120 (100)
121 (100)
121 (100)
Total
121 (100)
120 (100)
118 (100)
120 (100)
120 (100)
121 (100)
121 (100)
121 (100)
120 (100)
121 (100)

Much Moderately
stronger stronger
R 6.7) 85 (T0.3)
s (+.2) 82 (67.8)
Much Moderately
firmer firmer
3 2.5 9 (1.5)
4 (3.4) 18 (14.9)
! Considerably . Moderately
greater greater
0 (.0 8 {6.7)
Q .0) N 9.2)
' Much Moderately
firmer firmer
0 .0) 3 (2.5)
3 2.5) 20 (174
0 .0) 4 (3.4)
4 (G4 20 (16.7)
2 (1.7) 23 (i9.1)
2 (.7 17 (4.1
! Considerably |  Moderately
greater : preater
|
0 .0) 10 (8.3
Q0 0 10 (8.4)
0 (.0) 0 .0)
0 (.0) s (4.2)
3 2.5) 7 (5.9)
0 .0) [ {5.0)
0 {.0) [ (5.0)
0 (V)] 0 0)
0 0) 5 4.2)
\] .0) 11 9.1)

Fssentially
unchanged

Essentially
unchanged
107 (89.2)
93 (76.9)

Essentially
unchanged

97 (80.9)

Essentially
unchanged

117 (96.7)
95 (78.6)

114 (95.0)
96 (80.0)
87 (72.0)
99

(81.9)

Essentially

| unchanged
97 (80.2)
95 (79.2)
107 (90.7)
99 (§2.5)
107 189.2)
108 (89.3)
90 (74.4)
107 (88.5)
89 (74.2)
16 (87.7)

67 (55.9)

Moderately
eusier

1 (8]
1 (.9)

Moderately
easier
0 0
6 (5.0)
Moderuately
less

Moderately
casier

tIte —
P
R

g

N =

Ain
| T2 Toos

Moderately

fess
14 (11.6)
12 (10.0)
10 (8.5)
13 (10.9)
3 2.5)
7 (5.8)
20 (16.6)
13 (10.8)
23 (19.2)
4 (3.4)

Much
easier

0
Q0

(.0)
0)

Much
eusicr

1 .9
O {0

Much
less

.0y
(5.9)

0
7

Much
! casier

=k=x=x=]
— ==

.0)
)

Much
less

C s —

——n
PR
N

0

After allowance for bank’s usual seasonal variation.
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A7. Senior loan oflicer opinion survey on bank lending practices, sclected large U.S. banks
Policy on August 15, 1978, compared with policy three months carlier

Number of banks; figures in parentheses indicate pereentage distribution of total banks reporting

811

gy W —-

=V

c L~

19—

14
15
16
17

18
20

21
22

| Total Much | Moderately Fssentially Moderately
Item stronger ! stronger unchanged ! casier
| 1
Loan Divann
Strength of demand for commercial and
industrial loans!
Compared with three months earlier, 121 (100) 4 (3.4) 57 (47.2) 53 (43.9) 7 (5.8)
Anticipated in next three months. . ... .. 121 (100) 2 .7 59  (48.8) 59 (48.%) | (@2
! | | | I
Total Much | Moderately | Essentially | Moderately
INTEREST RATL PoLicy firmer i firmer +unchanged ‘ casier .
; .
Standardy of creditworthiness . - T T i
To qualify tor prime rate, ... ... ... 120 (100) 0 0 12 (10,0 106 (88.4) 2 (1.7
To qualify for spread above prime. . ... 21 (100) 0 [@O)] 28 (23.2) 88 (72.8) S 4.2)
Total Considerably ‘ Modaerately ' Easentially Moderately
greater greater | unchanged less
Willingness to mahke fixed-vate loans vV e/ 7 T - - - . I -
Short-term (under one year) o121 (100) 0 .0 O (5.0) 99 (81.9) 13 (10.8)
Long-term {one year or longer) ‘ 121 {100) 0 .0) 8 6.7 78 (62.9) 26 (21.5)
Total Much Moderately ‘ Lssentially | Moderaiely
CREDIT AVAILABILITY firmer firmer i unchanged  } casicer
AND NONPRICE TiRMS i
Reviewing credit lines or loan applications
Sfor
Established customers. . .............. 121 (100) 0 (.0) 4 (3.4) LIS (vs5.1) 2 (.7
New customers. . . e 121 (100) 1 .9 20 (16.6 96 (79.4) 4 (3.4)
Local service arca customers 120 (100) 0 {.0) 5 (4.2) 112 (93.4) 3 2.5
Nonlocal service area customers 120 (100) 6 (5.0) 23 (19.2) 9t (75.9) 0 [V
Compensating balance requirement
Commercial and industrial loans. ... ... 121 (100) 0 .0 26 (21,5 88  (72.8) 7 (5.8)
[oans to finance companies. . ......... 121 (100) 1 (.9) 11 M. 1 105 (86.8) 4 (3.4)
I .
Total ! Considerably Moderately Fssentially Moderately
! greater greater unchanged less
Willingness to make other types of loanys
Secured construction and land develop-
mentloans...................... 121 (100) 0 .0 8 6.7 90 (74.4) 22 (8.
Secured real estate loans
1- to 4-family residential properties . o120 (100) 0 .0) 7 (5.9 92 (76.7) o (13.4)
Multifamily residential property, o117 (100) 0 [@4] 1 "N 96 (82.1) 17 (14.6)
Commerciat and industrial prope . 121 (100) 0 [ [ (5.0 98  (¥1.0) 17 (14.1)
Installment loans to individuals . .o. 124 (100 \) 0 7 (5.9 09 (909 4 (3.4)
Commercial and industrial loans
One to five years maturity........... 121 (100) 0 0 2 (LT dl (91.8) B (6.7
Over five yeurs maturity, . 121 (100) 0 .0 4 (3.4) 97 (30.2) ¢ 18 (14.9)
Loans to finance companie 121 (100) 0 (.0) i (.9) [ ©1.8) Y (7.5)
Loans to securities brokers and dealers. .| 120 (100) 0 .0) 3 2.5 98 (BL1.T7) 15 (12.5)
Participation loans with correspondent
banks.......oo 121 (100) 1 .9) 14 (1.0 ot (83.5 4 (3.4)

Much
cusicr
0 .0
0 .0
Much
casier
0 (.0)
0 (.0)
Mucn
less
3 (2.5)
It “.1)
Much
easier
0 0
0 .0)
0 .0)
0 .0)
0 .0
0 .0)
Much
less
I .9)
5 (4.2)
3 (2.6)
0 (0]
\] .0)
] .0)
2 (1.7
0 {.0)
4 3.4
| )

1. After allowance for bank’s usual seasonal variation.
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A8. Senior loan officer opinion survey on bank lending practices, selected large U.S. banks
Policy on November 15, 1978, compared with policy three months carlier

Nuniber of banks; figures in parentheses indicate percentage distribution of total banks reporting

Total ' Much Moderately ! Essentially | Moderately Much

1
[tem | . stronger stronget . unchanged | casier casier
. R H N R B _ T
LoaN DeMann
Strength of demand for commercial and
industrial loanst
I Compared with three months earlier. ... 121 (100) 2 (1.7) 52 4iL)) 57 47.2) v (7.5) 1 9)
2 Anticipated in next three months, ... .. )12l (100) S (4.2) 55 (45.5) ST (42.2) 10 (8.3) 0 0)
| . JRE e e . — - J— R - ., —
. i :
| l'otal Much I Moderately ! bssentially Moderately | Much
INTEREST RATE PoLICy | ‘ firmer | tirmer | unchanged ‘ casier . casier
Standurds of creditworthiness : - T - ) e e — — e — s
3 To qualify for prime rate, ... ... 117 (100) 1 (N 28 (24.0) 88 (75.)) 0 .0 8] Q)
4 To quality for spread above prime. .. .. 120 (100) 5 4.2) 34 (28.4) 78 (65.0) 3 2.5) 0 .0
i Lo __| . U
' Total I Considerably Moderately - Essentially Moderately Much
N : greater greater ©unchanged less ess
! . !
Willingness to mahe fived-rate loans T . i T ST T T oo T s T
5 Short-term (under one year) o2l (100) | .9) ! .9) 74 (61.2) 37 (30.6) 8 6.7)
6 Long-term (one year or longer) o2l (100) Q0 .0) 8 6.7) 57 (47.2) 38 (31.5) 18 (14.9)
i . e - - - - - — s
! i
H Total H Much | Moderately b Essentially Modcrately Much
CRIEDIT AVAILABILITY . | tirmer tirmer - unchanged casier casier
AND NoNpRICE TiRrMS : ; | |
Reviewing credit lines ov loan applications
Sor
7 Established customers. . ... ... ... .. 121 (100) 0 (.0) 12 (10.0) 107 (88.5) 2 (1.7 0 “0)
8 New customers, ..., ... 121 (100) 9 (7.5) 32 (26.5) 80 (66.2) 0 (K9] 0 0
9 Local service area customers. .. ..., ... 120 (100) 1 9 15 (12.5) 102 (85.) 2 (1.7) [ .0)
10 Nonlocal service arca custonmers, ... ... 120 (100) 13 (10.9) 25 (20.9) 81 (67.5) I (.9) 0 (0)
Compensating balunce requirements
I'l Commercial and industrial loans. .. .. 121 (100) 2 .7 31 (25.7) 85 (70.3) 3 (2.5) 0 [@V)]
12 Loans to finance companies torz (100) 1 .9) 17 (14.1) 100 (82.7) 3 (2.5) 0 (.0)
: - -t T T T -t _ - - - - " -
' Total Considerably Moderately ;| Essentially . Moderately Much
i greater I greater I unchanged less less
|
Willingriess to make other types of loans
13 Secured construction and land develop-
ment loans ... oo 1zl (100) 0 (.0) 4 (3.4) 76 (62.9) 3 @21y 8 0.7)
Secured real estate loans
14 - to 4-tamily residential properties. .| 120 (100) 0 (.0) 3 2.5) 82 (68.4) 27 (22.5) 8 .7)
15 Multifamily residential property... ... 117 (100) 0 0) ] {.0) 81 (69.3) 2s (21.4) B (9.5)
16 Commercial and industrial property. .| 121 (100) 0 (.0) 2 (1.7) 83 (68.6) 32 (26.5) 4 3.4)
17 Installment loans to individuals. ... .. .. 120 (100) 0 .0) 2 1.7) 108 (90.0) 9 (7.5 1 .9)
Commercial and industrial loans
18  One to tive years maturity......... .. 121 (100) 0 (.0} 3 (2.5) 100 (82.7) 14 (11.6) 4 (3.4)
19 Over five years maturity - 121 (100) 0 (.0) | .9) 86 (71.1) 26 (21.5) 8 (6.7)
20 Loans to finance companies. ., ... .. 121 (100) 0 0 0 (.0) 96 (79.4) 21 (17.4) 4 (3.4)
21 l.oans to securities brokers and dealers. .| 121 (100) 0 (.0) 0 .0) 97 (80.2) 17 (14.1) 7 (5.8)
22 Participation loans with correspondent
banks. ..o 121 (100) 0 .0y 8 6.7) 99 (81.9) 12 (10.0) 2 (L.7)

1. After allowance for bank’s usual seasonal variation.
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Policy on Iebruary 15, 1979, compared with policy three months carlier

Changes in Bank Lending Practices

Number ot banks; figures in parentheses indicate percentage distribution of total banks reporting
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banks

813
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ftem

Loan DimMann

Strength of demand for commerdial and
industrial loans!

Compared with three months caclier, ...
Anticipated in next three months, ...

INTEREST Rare Povacy

Standardys n} creditworthinesy

To quality for prime rate. .. ..., ..
To quality tor spread abosve prime. ...

Willingness to mahe fixed-vate loans
Short-term (under one year)
L.ong-term (one year or longer)

CREDIT AVAILABILITY
AND NoNpeRricr Tirss

Reviewing credit lines or loan applications
for

Fstablished customers, ... .

New customers. .,
l ('Y-\'il] SUTVICE drea customer

Nonlocal service arca custoners. ... ...

Compensating balance reqidrements
Commercial and industrial loans
[oans to finince companies

Willingness to make other types of loanys
Secured construction and iand develop-

ment Joans oo oL

Secured real estate loans

1= to d-tumily residential properties . .
Multitamily residential property. ... ..

Commercial and industrial properey
Instaltment toans to indoiaduals .o
Commercial and industrial loans

One to five years maturity. ... ..

Over five years maturity,
Loans to finance companies .. ... L.

L.oans to securities brokers and dealers .

Participation loans with correspondent
banks...... ... ... oo

Total

120 (100)
121 (100)

Total

(100)
(100)

taty

lotal

(100
(100)

1oty

Total

121 (100)
21 (100)
121 (100)
120 (100)

I (100
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1260 (100)
115 (100)
121 (100)
121 (100)
121 (100)
121 (100)
121 (1ov)
121 (100)

121 (100)
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(.9)

Much
firmer

0

(.0)
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1 (R
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Much
firmer
0 .0y
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0 .0
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1] .0
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0
(0
.0
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.0)
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0
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15 (
9 (

s

4
8)

Moderately
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17 (141

o Moderately
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2 (1.7
20 (le.6)
14 (L1.0)

8 (6.7)

i Moderately
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7 (5.8)
4 (34
0 [§0]
€ (5.0
8 (6.7
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K] (2.5)
| [§U2)
4 3.4
12 (10.0)

Eassentially
unchanged

7s
74

(62.0)
061.2)

I ssentially
unchanged

97
87

(80.2)
(72.0)

I ssentiully

unchanged
Y4 (71
81 (67.0)

1 ssentially

unchanged
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9 (8L
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0 )
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0 (8]
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I After allowance tor bank’s usual scasonal variation.
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A10. Scnior loan officer opinion survey on bank lending practices, selected large U.S. banks
Policy on May 15, 1979, compared with policy three months earlier

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Total Much Moderately Essentially Moderately Much
Item stronger stronger unchanged easier | casier
i
Loan DrManp
Strength of demand for commercial and
industrial louns!
1 Compared with three months earlier. . .. 121 (100) S (4.2) 63 (52.1) 44 (36.4) 8 {6.7) 1 .9)
2 Anticipated in next three months, ... .. 121 (100) 3 2.5) 59  (48.8) 55 (45.5) 4 (3.4) 0 (.0)
Total Much | Moderately Essentially Moderately Much
INTERFST RaTE PoLicy firmer l firmer unchanged euasier casier
i
Standards of creditworthiness T T oottt/ T T T T - - T
3 To qualify for prime rate.............. 121 (100) 0 .0) 14 (11.6) 103 (85.2) 4 3.4) 0 [€4)]
4 To qualify for spread above prime..... 121 (100) 0 0) 17 (14.1) 91 (75.3) 13 (10, 8) 0 [€4))
Total Considerably | Moderately Essentially Moderately Much
. greater | greater unchanged less less
|
Willingness 1o make fixed-rate loans : - - -
5 Short-term (under one year) 121 (100) 0 {.0) 16 (13.3) 90 (74.4) 11 (9.1) 4 (3.4)
6 Long-term (one year or longer) 121 (100) | 9 11 {9.1) 78 (64.5) 19 (15.8) 12 (10.0)
— - . - ———
Total Much Moderately Fssentially Moderately Much
CREDIT AVAILABILITY firmer firmer unchanged easier casier
AND NONPRICE TERMS o o [ o _ o
Rz'vit/’}rim{ credit lines or loan applications
or
7 Established customers. . .............. 121 (100) 0 0) 3 (2.5) s (95.1) 3 (2.5) 0 0)
8 New customers. . ...... 12 (100) 1 (.9) 20 (16.6) 94 (71.7) o (5.0) 0 (.0)
9 Local service area customers . ‘ 120 (100) [H] 0 9 (7.5) 105 (87.5) 6 (5.0) 0 (.0)
10 Nonlocal service area customers 120 (100) 5 (4.2) 23 (19.2) 88 (73.4) 4 (3.4) 0 (.0)
Compensating balance requireme m\
11 Commercial and industrial toans . ... ... 121 (100) | (.9) 12 (10.0) 87  (72.0) 21 (17.4) 0 (.0)
12 lLoans to finance companies. . .., ...... 121 (100) 0 .0) 4 (3.4) 106 (87.7) I 9.1) 0 0)
Total 1 Considerably 1 Moderately i Essentially Moderatety Much
{ greater greater unchanged | less | less
Willingness to make other types of loans
13 Secured construction and fand develop-
mentloans. .. ... ... . P12l (100) 0 (.0) 2 (1.7) 98  (81.0) 20 (16.6) 1 (.9)
Secured reat estate loans
14 I - to 4-family residentiat Pr‘l)pt,rllt-‘\ 119 (100) [\] 0 1 9) 99  (83.2) 16 (13.5) 3 (2.6)
15 Multitumily residential property. 117 (100) 0 .0) QO .0) 92 (78.7) 18 (15.4) 7 (6.0)
16 Commercial and industrial prnpert o121 (100) 0 0 S {4.2) 98  (81.0) 16 (13.3) 2 [N)
17 Installment loans to individuals, ... .. B P (100) 0 (B3] 4] {(5.0) 104 (86.0) 11 .1 o (N
Commercial and industrial loans
18 One to five years meuurity ........... 121 (100) 0 .0) O (5.0) 109 (90.1) 6 (5.0) 0 (€W
19 Over five years maturity. ............ 121 (100) 0 0 3 (2.5) 97 (80.2) 19 (15.8) 2 1.7
20 Loans to finance companies . . . 121 (100) 0 .0) | 9 107 (88.5) 10 (8.3) 3 (2.5)
21 Loans to securities brokers and deal 121 (100) 0 (.0) 4 (3.4) 104 (86.0) 9 (1.5) 4 3.4)
22 Participation loans with s.orn.spomlem ,
banks...... .. . oo | 121 (100) 0 .0) 9 (7.5) 105 (86.8) 5 (4.2) 2 (1.7)
1. After allowance for bank’s usual seasonal variation,



Changes in Bank Lending Practices 815
All. Senior loun oflicer opinion survey on bank lending practices. selected large ULS. banks
Policy on August 15, 1979, compared with policy three months carlier
Number of banks: figures in parentheses indicate pereentage distribution of total hanks reporting
1 | ! -
: total Much o Moderately [ Essentialls Moderatels Much
Trem : : stronger : stronger unchanyed ! ciusier : casier
Loax Drmasn .
Strength of demand for conunercial and
industrial loans!
I Compared with three months carlier. . .. 121 (100) Al (2.5) 52 (43.0) 60 (39.0) O (5.0) 1] (.0
3 Anticipated in nest three months, oL 121 (1ou) 1 [ k1 N RIS 71 (58. D il .1 Y] [J8)]
N o o .
Lotal : Much © Moderately U Essentially Moderately Much
InTrast Rarq Porwey : firmer . firmer unchanged | cisier cilsicr
! ! ’
Standards of creditwor thiness ' ’ - . - ’ ’ )
3 To quality for prime rate... oo 121 (100) | v 17 (14,1 Y7 (BO.2) (] (5.0 0 .0
4 To quality for spread aboyve prime., . . [ (tom 2 .7 s (2.4 92 (70,1 12 0.0y 0 .M
S _ | . - -
l'otal I Considerably 3+ Moderately Fssentially Moderately ‘ Mucl:
greater | vreater " unchanged \ Tess less
1 |
Willingness 1o mahe fived-rate loans i T T - -
5 Shart-term (uader one year) M| (100) 1 7 (5.8) o0 (82,7 XY (8. 1) 3 (2.5)
O Long-term (one year or longen) ! 121 (100 3 12 (10.0) 8L (07.0) 200 (lo.m Bl 4.2)
lotal Much | Moderately bssentialty ‘ Moderarely Much
CRIDET AVAIEABLLITY firmer firmer unchanged casier casier
AND Nonprict Trras : i !
Reviewing credit lives or locn applications i
for
7 Fstablished costomers oo L o121 (100) 0 .M 4 (3.4) S (us. 1) 2 (1.7 4] (.0)
8 New customers B ]| (100) 2 o.n 19 (15.%) Who (79.4) 4 (L.4) 0 (.0
9 [ocal service arei customer: . . 120 (100) Q0 0 S (4.2) e (92,5 4 .4 0 .0)
10 Nonlocal service areit customers, ... ... 1200 (100) 4 2.5 23 (1.2 Ol (75.9) g (2.5) 0 .0
Compensating balance requirements
1T Commercial and industrial loans. .. ... 121 (10O 0 0 4 (1.0 vl (77.7) 13 (1o’ 0 0
12 1 oans o finance companics, ... ... 121 (100) 1 [)) 7 (5.%) 104 (6.0 9 (7.5) 0 (.0)
' fowad ’ Considerably | Moderately I I ssentiadly J Moderately Much
: greater greater 1 unchanged less less
R R A o ~
Willingnesy to mahe other tvpes of loans ‘
13 Secured construction and fand develop- |
ment loans ..o oo [ i (100} 0 .0 6 (5.0) 92 (70,1 2 (I8 l [0)}
Sccured real estate loans
14 1= to d-family residential properties . 120 (100) 0 .M O (5.0 U7 (RO o (ti 4 | (.9
[ Multitamily cesidential property, .. 116 (100) 0 .0 | .Y 9K (R4.5) 17 (14.7) Y] (.0)
1o Commercial and industrial propert 21 (100) 1] .0 0 (5.0) 90 (8.9 4 (1.0 2 (1.7
17 Installment loans o individuals P12t (100) | .0 3 (2.5 104 (86.0) 12 (0.0 t .9
Commerciat and industrial loans !
18 Oune 1o tive yeirs maturity. . ... l 121 (100) 0 [0 9 (7.5) 108 (89,0 4 (3.4 §] .0
19 Over five vears maturiey, ... ... .. [ (100) 4] .0) 5 (4.2 90 (79.4) v (158 | .0
20 Loans o finanee compaies . . ... ... ... (21 Loy 8} M 8] 0 iy 2.6 Y 7.5 0 (.
21 Laoans to securities brokers and dealers. .| 120 (100) 0 [@L] 4 (3.4) 103 (B5.9) B (0.2) 2 (1.7
22 Participation loans with correspondent
banks. ..o 21 (100) 0 .0} 6 (5.0 104 (86.0) 10 (8.3 1 (.9)

1. After allowance for bank’s usual scasonal variation,
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Industrial Production

Released for publication October 16

Industrial production increased an estimated 0.5
pereent in September. largely reflecting a re-
bound in production of motor vehicles. The
index had declined 0.9 percent in August after
gains of 0.1 pereent in both June and July. At
152.3 pereent of the 1967 average. the Sep-
tember index was 2.5 pereent above the level
of a year carlier and 0.5 percent lower than its
recent high in March 1979, The index for the
third quarter of 1979 was (0.2 pereent above the
sccond quarter and at the same lfevel as the tirst
quarter of 1979,

Qutput of consumer durable goods rose 3.2
percent in September, as auto assemblics—at an
annual rate of 7.9 million units—were about S
pereent higher than the sharply curtailed rate of
7.5 million units in August. However. the Sep-
tember assembly rate was still well below the
8.9-million rate in the first half of the year.
Output of home goods rose in September be-
cause of a pickup in production of appliances
from their curtailed level in August. Output of
consumer nondurable  goods, mainly  foods,
increased. Production of business equipment
increased 0.8 percent, reflecting an upturn in
output of heavy trucks. a poststrike rebound in
output of power equipment, and continued
strength in commercial equipment. With pro-
duction of business vehicles up from its low
level in August, the output of transit equipment

8§17

advanced sharply but remained below its July
level, Production of construction supplics was
again about unchanged in September.

Output of durable goods materials was prac-
tically unchanged as the production of parts for
cquipment and  consumer  durable goods in
creased somewhar while output of basic metals,
such as raw steel, declined further. Production
ol nondurable goods materials rose 0.4 pereent.
Output of cnergy materials declined shightly in
September as coal production was reduced.

Sseasonally adjusted. ratio scale. 1967 100
180
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e /,—~' .
/’ 120
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"0 maremiALs
ggﬁ‘ﬁ;ﬁir 160 Nondurable
.
. hal 140 Durable
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e e 4 | w
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e . A . L . Lo
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Products, wtal oo i 1d8.0 149.7 1.6 [ .1 2 R 7 [
Final producis ... .. 457 1471 1.9 1.7 N N 1.2 .0 X
Consumer goods o0 01 8 1-19.9 2.5 1.9 N hl [ 1.0 3
Durable ..o 147.5 152.2 7.4 5.9 [.2 o O 1 3.2 hI
Nondurable ..o | 1SS 149t + S 3 3 1 2 1.4
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Construction supplies. . 150.2 1563 7 K N ] N (B
Materials oo o 1560 156.2 1.2 K .5 i 8 §ob
L
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Statements to Congress

Statement by Emmett J. Rice. Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Commerce, Con-
sumer, and Monetarv Affairs of the Committee
on Government Operations, U.S. House of
Representatives. September 12, 1979,

ftis a pleasure for me to make my first appear-
ance before this subcommittee. 1 look forward
to working with you on our common problems
and objectives.

The purpose of today’s meeting is to review
supervision of bank advertising practices by the
federal financial regulatory agencies. The testi-
mony of the Board of Governors was solicited
on issues dealing with merchandise promotions
and misleading or deceptive advertisements that
fail to disclose relevant information.

For many years the Board has been involved
under its statutory responsibilities with bank
advertising. Regulation Q (Interest on Deposits)
and Regulation Z (Truth in Lending) contain a
number of provisions relating to bank advertis-
ing. These provisions are monitored and en-
forced by the Board through consumer compli-
ance examinations conducted at all state mem-
ber banks by System examiners. In addition,
the Board has established procedures in Regu-
lation AA (Unfair or Deceptive Acts or Prac-
tices) to act on individual complaints received
by the Board or the Reserve Banks.

With regard to merchandise promotions, the
Board has taken the position that the question
as to whether a bank should be permitted to
engage in either the sale or give-away of mer-
chandise is primarily the responsibility of the
institution’s chartering authority. The Board's
principal concern with respect to such promo-
tions has been to determine whether they result
in the payment of additional interest to deposi-
tors in violation of the Board’s rules and limita-
tions on the payment of interest on deposits.

Although the Board has not adopted formal
regulations expressly pertaining to merchandise
promotions (and is not considering such regula-
tions at the present time), it has stated in a
Published Interpretation that a premium given
to a depositor (whether in cash or in merchan-
dise) will not be considered an interest payment,
provided the premium (1) is given only when
a depositor opens or adds to an account, (2)
1s not given to any depositor on a recurring
basis, and (3) has a value (or a cost to the bank)
that does not exceed $5 ($10 for deposits of
$5.000 or more). When the Board last consid-
cred these limitations, it recognized that such
programs may benefit small savers whose mon-
etary returns are limited by law.

Regulation Q, which applies to all member
banks of the Federal Reserve System, contains
provisions that govern advertisements, an-
nouncements, or solicitations relating to interest
paid on deposits. This regulation includes a
number of specific advertising rules—such as
requirements that interest rates be stated in terms
of the annual rate of simple interest and that
any time and amount requirements necessary to
earn an advertised rate be stated conspicuously.
In addition, Regulation Q contains the general
requirement that a member bank’s adver-
tisements must not be inaccurate or misleading,
or otherwise misrepresent the bank’s deposit
contracts.

Under its Truth in Lending authority, the
Board has issued rules regarding the advertising
of credit terms and consumer leases. The regu-
lation requires banks and other creditors who
advertise credit terms to make complete disclo-
surc of related terms. The specific provisions
in Regulation Z are intended to ensure that
consumers are not told one or two favorable
terms only to find out later, when they apply
for the credit, that the overall terms may be a
goaod deal less favorable than represented in an
advertisement.



The Board and s statl are now reviewing
other practices of banks that may be unfair or
deceptive- -practices that include but are not
limited to bank advertising. During this revicew,
a number of issues need to o be explored
thoroughly. including the basic question as to
whether another new regulation is necessary or
advisable at this time. Banks have had to absorb
a large volume of burdensome and costly new
regulations in the last year, particutarly under
the Financial Institutions Regulatory and Inter-
est Rate Control Act (FIRA)Y., which created new
laws governing clectronic fund transfers, the
right to financial privacy. insider transactions,
and so forth.

The cost and burden of u complex regulatory
scheme, which will be borne ultimately by de-
positors and borrowers, must be weighed care-
fully against the perceived benetits to the public.
Before venturing further into the regulatory
morass, alternatives must be considered. We
should resist the temptation to reach all prob-
lems by setting out detailed federal regulatory
standards and should first seck to resolve these
matters  through local clforts. industry  self-
policing, general federal supervision, guide-
lines, and policy statements. We  believe it
would be preferable to try these measures before
considering the adoption of regulations  that
could lead to our policing every bank promotion
and advertiscment.

These issues were discussed by the Board’s
Consumer Advisory Council last February at its
quarterly mecting. There was general agreement
among council members that some banking
practices were troublesome--from misleading
use of the term ““free checking™ to failure to
make adequate disclosure of account terms to
customers. Many council members—both con-
sumers and creditors—were opposed to issuing
new regulations, however, and favored the al-
ternative of gutdelines or policy statements.

The Bouard has taken a number of difterent
approaches in reviewing bank activities that may
warrant further consideration as unfair or de-
ceptive practices. First, the stafl has been in-
structed to monitor consumer complaints re-
ceived by the Board on a continuing basis.
There are problems, however. with trying to
reach any conclusions on the need for action
based on such complaints. Frequently, we have
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found that complaints cither are imprecise about
what the problem is or do not give all the tacts.

Recognizing these difficultics, the Board in
1977 used another approach. Letters were sent
10 400 state agencies and legal service organi-
zations, asking them to identify practices that,
in their experience, were prevalent and that
could be viewed as unfuir or deceptive. After
a review of the responses (about 100) to this
mailing, four practices were selected for further
study:

1. Failing to disclose to new depositors the
contract terms governing use ol their accounts
or to give reasonable advance notification to
existing depositors of any change in contract
terms.

2. Describing checking account services as
being “‘free”” when there are charges for or
preconditions to a depositor’s actually receiving
no-cost checking.

3. Arttaching. freezing, or closing a deposi-
tor’s account without promptly notifying the
depositor.

4. Imposing, as a matter of policy. « longer
waiting period than needed for operational rea-
sons before depositors can  withdraw  funds
deposited in the form of checks.

A survey was conducted in cooperation with
the Office of the Comptroller of the Currency
and the Federal Deposit Insurance Corporation
to determine the prevalence of the four practices
and to develop more information about the way
in which they occur. A questionnaire was de-
veloped and incorporated to the three agen-
cies’ regular consumer compliance examina-
tions covering all banks c¢xamined during a
90-d.ay period in 1978, The agencies thus were
able to vbtam a sample regarding these practices
at 816 financial institutions. The results of the
survey were collected in a report that was pub-
lishexd £ the Board earlier this year. The report
has booas delivered to this subcommittee.

survey results are instructive, although
OLe Losb be cautious in drawing conclusions
frai. - moabout the need for federal interven-
tion, example, 84 percent of the banks
explat ed all or some of their checking account
ter: s ¢ ower orally or in owriting to customers
upc.a e opening of an account. Similarly,
about ha:i the banks that advertise checking
accounts used the term ““free checking.™ In 58
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percent of these. there were some conditions
attached. However. in the vast majority of
cases—90 percent—the conditions were speci-
fically disclosed in the advertisement.

One of the other items that has been of major
interest relates to “*delayed funds availability. ™
This term refers to the practice of placing a
hold on consumers® check deposits for certain
periods, to give the check time to clear the bank
on which it is drawn, or to be returned unpaid.
The Bank Practices Survey found that only 3§
percent of banks surveyed will delay fund
availability either because of the type of check
or because of the location of the bank on which
the check is drawn.

Delayed availability can be a frustrating ex-
perience for consumers. Yet any requirement
that availability delays reflect only *“actual time
for clearing”™ ulso would present a difficult
problem because of the varying times needed
for dishonored checks to be returned to deposi-
tors. The return time for unpaid items is unpre-
dictable. Factors such as the location of the
payor bank, or the nonmembership of a bank
in the Federal Reserve System, may signifi-
cantly affect collections. The Board’s staft is
now working with the Bank Administration In-
stitute on how to improve the timing for returned
items. If this process could be expedited, it
would eliminate the major reason for delayed
availability.

The stall also is investigating a number of
alternatives regarding bank practices that may
warrant action and, if any action is thought to
be appropriate, regarding the form it might take.
The following are some of the areas under
study:

1. Should banks be required to disclose in
writing deposit terms and conditions at the time
an account is opened, and to disclose any sub-
sequent changes that may be regarded as unfa-
vorable to the consumer. Items to be disclosed

might include the simple and effective rates of
interest. account charges and restrictions. and
information relating to delayed tfunds  avail-
ability. It should be noted that the part of the
Electronic Fund Transtfer Acr that goes into
effect in May 1980 includes requirements for
detailed account disclosures as to electronic
fund transfers made to or from a consumer’s
account. At present, there are no parallel re-
quirements as o check transactions involving
the account.

2. Should banks be required to investigate,
within a reasonable time, a customer’s allega-
tion that an error has been made by the bank.

3. Should requirements regarding advertising
be imposed in addition to those now contained
in Regulation Q. with comparable requirements
for checking accounts.

The Board has statutory authority under sec-
tion 18(f) of the Federal Trade Commission Act
to prohibit unfair or deceptive acts or practices
engaged in by banks. This provision parallels
the Federal Trade Commission’s power to de-
clare activities of businesses (other than banks
and savings and loan associations) to be unfair
or deceptive, and therefore prohibited.

Any rule issued by the Board under its sec-
tion 18(f) authority would apply only to banks,
although the Federal Home Loan Bank Board
has recently been granted similar authority for
savings and loan associations by a 1979 amend-
ment to the Federal Trade Commission Act. The
Board believes that whatever action may be
taken concerning bank practices should not
apply only to banks. There should be parallel
provisions applicable to other financial institu-
tions—including credit unions and thrift institu-
tions—to ensure competitive equality. The
Board’s Legal and Consumer Affairs Divisions
are consulting with their counterparts at the
other financial regulatory agencies to ensure full
interagency coordination in this area. (|
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Statement by Willicwn H. Wallace, Staff Direc-
tor for Federal Reserve Bank Activities, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Consumer Affairs
of the Committee on Banking. Finance and
Urban Affuirs. U.S. House of Representatives,
September 25, 1979,

[ am pleased o present the views of the Board
of Governors of the Federal Reserve System on
the new Susan B. Anthony $1 coin. The Federal
Reserve supports the widespread use of the new
$1 coin and the eventual elimination of the $1
bill.

On October 10, 1978, the President signed
into law S. 3036, the Susan B. Anthony Dollar
Coin Act of 1978, authorizing the Secretary of
the Treasury (o replace the Eisenhower dollar
with the “"Anthony dollar.”” Governor Coldwell
of our Board stated in his testimony on May
17, 1978, before the House Subcommittee on
Historic Preservation and Coinage of the Com-
mittee on Banking, Finance and Urban Affairs.
that the Federal Reserve supported this legisla-
tion because of the substantial benefits that
would accrue from substitution of the $1 coin
for the $1 bill.

Because of its superior durability, the Susan
B. Anthony dollar is six and a half times more
cost effective to provide as a circulating medium
than a $1 note. In addition, Anthony dollars
deposited with Federal Reserve Banks can be
processed for recirculation ten times more effi-
ciently than $1 bills. Considering these benefits.
the government could save the American tax-
payer $50 million per year by substituting the
$1 coin for the $1 note. Of this $50 million,
the comparative saving in production costs ac-
counts for $34 million, and the remaining $16
million would result from a decrease in handling
cexpenses at the Reserve Banks.

At some time in the near future, it would be
reasonable 1o assume that $1 coins and $2 notes
could effectively replace the existing pool of
circulating $1 notes. If all existing $1 notes are
replaced by equal proportions of $1 coins and
$2 notes, then the government could still save
$35 million annually in printing and handling
expenses for $1 notes.

Early in the consideration of a new smaller
dollar coin, the Federal Reserve realized that

the full benefit of such a coin could be realized
only if the public were convinced to change
longstanding habits in the use of currency and
coin. As a result. the Federal Reserve commis-
sioned a University of Michigan study in June
1978 to analyze the market acceptance of the
new coin. The Michigan study supports our
conclusion that $1 notes must be withdrawn
from circulation for the new coin to achieve its
full potential. The results of this study were not
available, however, until December 1978, and
by that time the congressional decision to issue
the Susan B. Anthony coin had alrcady been
made.

In February 1979, the Bourd sponsored a joint
meeting of Treasury officials and Federal Re-
serve Bank presidents to discuss the Treasury’s
circulation program for the Anthony dollar. At
this meeting a number of the Reserve Bank
presidents expressed strong reservations about
the coin’s eventual success, given the continued
unlimited availability of $1 notes. Nevertheless.,
the Federal Reserve agreed to support fully the
Treasury Department’s $1 coin circulation pro-
gram with the understanding that serious con-
sideration would be given to the elimination of
the $1 note.

The Treasury specifically requested the par-
ticipation of the Federal Reserve Board in en-
gaging a media consultant to organize an edu-
cational campaign for the new coin. Since the
release of the coin on July 2, the Federal Re-
serve has made a concerted effort to assist the
Treasury Department in informing the public
and promoting the new $1 coin. Press confer-
ences, television interviews, and other media
cvents have been held in Federal Reserve Bank
cities both before and after the coin was issued
on July 2. Further, the Reserve Banks have been
printing and distributing Susan B. Anthony in-
formation Kkits to the press, retailers, and com-
mercial banks. Additionally, DWIJ Associates,
the media consultant under contract with the
Federal Reserve, chosen through a competitive
process, has arranged media meetings for key
Treasury and Federal Reserve representatives.
These appearances, which began on August I,
are designed to increase awareness of the coin
and thus improve its acceptance. DWJ Asso-
ciates has also prepared a videotape describing
the merits of the new $1 coin. To date, this
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videotape has been seen on 51 local television
stations and is expected to be aired on an addi-
tional 100 stations.

The Susan B. Anthony $1 coin has been in
circulation for nearly three months now, and
more than 275 million of the coins have been
shipped to commercial banks. The Federal Re-
serve Banks are currently holding 176 million
coins in their inventories, and since the coin's
release 4.6 million have been returned to the
Federal Reserve by commercial banks. It would

Cost benetits of the Anthony dollar

Amount
liem (dollars unless
noted otherwise)
COMPARISON Wi $1 Noty
Production cost
Anthony dollar oo oo .03
Average life (vears). oo e 15
Average annual cost ($.03 IS yearsy ... L0002
ST NOW o
Average life (vears). ...
Average annual cost ($.02
ST opotes in cirewdanon oo
Annual cost of maintaining $1 notes in
cireulation oo 40.3 million
Annual cost of maintaining $1 coins in
circulation ..
Production cost savings ($40.3 million $6.2
milliony ...ooooo0 . .
Processing cost

6.2 milhon

341 mullion

Currency processing cost per LOO0 notes ..o 3849
Coin processing cost per LOOO pieces.. oo thy|
Annual cost of processing St onotes.... L 17.7 million
Annual cost of processing equivalent number

of ST COINS. oo 1.7 million
Processing cost savings ($17.7 million

SE7 million) oo [P 16 million
lotal cost per vear
CUrreney ..o 58.0 million
Lesstcom oo coe0 7.9 million
Total savings ..o 50,1 million

COMPARISON WITH BISENHOWER DOIL AR

Annual demand tor Eisenhower dollars ... .80 million coins

Production cost of Eisenhower dolac, ..o o0 .08
Production cost of Anthony dollar ... ... ... ... ... .. .03
Net savings per coin (.08 -$.03) ... ... .05
Annual savings (30 million < $.08) ... ............. 4 miltion

be safe to say that the new coin has already
benefited the American taxpayer based on its
production cost compared with the Eisenhower
dollar coin. Had the Eisenhower dollar contin-
ued to be pooduced, it would have cost the
government $4 million more to satisfy annual
demand tor $1 coins than it will cost to satisty
demand with the Susan B. Anthony dollar coin.

The initial demand for the coin has been about
what we forecasted. We have therefore been
disappointed by the instant analysis that has led
many in the media to assume that the coin will
not be successtul. This negativeness makes our
job more difticult. Neither the Treasury nor the
Federal Reserve expected that the coin handling
habits of the American public would instantly
change to adapt to a new coin. We have recog-
nized from the start that the success or failure
of this cffort will be based on the usefulness
of the coin itself to the American people.
Clearly, it will take more than these two and
one-half months for that judgment to be made.

At the same time, we must do all we can
to assure the success of the new coin. Consid-
cring the recent experience with the $2 bill and
the widely held concern that market acceptance
of the $1 coin may not materialize, one available
option that a joint Treasury-Federal Reserve task
force has recently recommended would be to
develop a plan to systematically replace $1 notes
with $1 coins and $2 bills, Whatever future
steps are decided upon, the Federal Reserve
believes that the potential significant cost sav-
ings associated with substitution of a durable
coin for paper money—such as that contem-
plated by issuance of the Susan B. Anthony
dollar—should not be ignored. |

Statement by Paul A. Volcker., Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing and Urban Affairs, U.S. Senate, Sep-
tember 26, 1979.

[ am pleased to testify on several bills designed
to assure the capacity of the Federal Rescrve
to conduct etfective monetary policy over the
years ahead. Each of these bills aims to achieve
that objective in a manner consistent with fair

and equitable ground rules for financial institu-
tions competing in providing depositary services
to the public.

The issues involved are old ones. There have
been many proposals to deal with the so-called
Federal Reserve membership problem and to
restructure federal reserve requirements through
the years, going back in my personal experience
on the Commission on Money and Credit 20
years ago. The matter has been under active,
and sometimes contentious., consideration in the
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Congress for more than three years, as the need
has become more evident. Financial innova-
tions, shifting competitive patterns, strong in-
flationary pressures, and related high interest
rates have all exacerbated existing competitive
inequities, have led to declines in membership
in the Federal Reserve, and ulumately  will
threaten our ability to conduct effective mone-
tary policy.

Now . it is time to act. Morcover, it is possible
to act with a minimum of controversy and
maximum cflectiveness.

[ rcach that conclusion m large part because
of the substantial progress that has been made
in the past year, through hearings and debate
in the Congress and through discussions among
interested parties, in achieving a consensus on
the essential elements of a solution. As T will
discuss later, that solution can be reached within
acceptable Iimits of cost to the Treasury; indeed,
failure 10 act would also cost revenues and in
cumulating amounts as attrition of Federal Re-
serve membership continues. Those issues that
remain are being addressed by virtually all par-
ties in a constructive atmosphere., with aware-
ness of the central need 10 maintain a strong
Federal Reserve. equipped with adequate tools
to do its job.

Itis my judgment, and that of many others,
that only cxpeditious handling of this legislation
can forestatl a new wave of withdrawals from
Federal Reserve membership. Many banks un-
derstandably have been willing o carry the
burden of voluntary membership only so long
as they felt that [legislation providing more
equitable competitive conditions could be fore-
seen. Failure to act now will not make the issue
go away: we would only be forced to return
to it in still more urgent, and potentially more
contentious and divisive, circumstances.

All the legislative proposals need to be judged
first of all against the central objective: We need
1o strengthen our ability 1o implement moncetary
policy in u varicty of possible circum-
stances—-not just in the immediate future, but
for decades ahead. This legislation would pro-
vide the most important structural change in the
Federal
passed, it will not be lightly wmended. As we

Reserve since its foundation; once

fook ahead in that long perspective, effective
monetary control will signiticantly benefit from

broad coverage of competing depositary institu-
tions and from a reserve base suflicient to sup-
port and transmit the effects of Federal Reserve
monetary actions through the financial system.

At the same time. we need to work toward
cvenhanded treatment of all depositary institu-
tions insofar as they compete directly and bear
a reserve burden. It is not only a maitter of
fairness.  Evenhanded  treatment.  including
broader access to System services, rationally
priced. can bring about greater efficiency and
more eflective competition in financial markets.
We should also assure that institutions bearing
the tmplicit cost of reserves do not gradually
lose, for that rcason, business to others, thus
narrowing the scope of Federal Reserve control.

The manner in which reserves are applied is
the source of our present problem. Members of
the Federal Reserve System are currently subject
to a spectal burden —from their point of view,
the equivalent of a special tax—becuuse they
must maintain substantial levels of reserves in
non-interest-bearing balances at Federal Reserve
Banks. Nonmember commercial banks or other
depositary institutions-—cven when their busi-
ness overlaps —have no  comparable  require-
ment. Member banks receive some offset to this
burden because of their access to System serv-
ices, but all studies indicate that the value of
these services is, for the bulk of members, not
sufficient to compensate for the carnings fore-
gone on required sterile balances. In these cir-
cumstances, members leave the System. nar-
rowing our base of control.

The specitic bills before you, which have
originated with members of this committee,
have different points of departure in dealing with
these issues. S, 85, proposed by Chairman
Proxmire, would place mandatory reserve re-
quirements on all depositary institutions, at the
same time opening access to Federal Reserve
services 1o all depositary institutions. S. 353,
proposed by Senator ‘Tower, would instead pre-
serve a fully voluntary system. but would at-
tempt to remove the burden of membership by
mandating that all balances held with the Fed-
cral Reserve to meet such requirements carn
interest at nearly a market rate; acceess to System
services would remain restricted to members
and  other  depositary - institutions voluntarily
maintaining reserves. The legishition passed by
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the House. H.R. 7, is a hybri, initiating a
mandatory reserve structure and open access to
services it a revised voluntary structure fails to
stem membership aftrition.

This threshold question—mandatory against
voluntary-—has been at the center of much past
debate. The voluntary approach has always had
a certain appeal to me and others—it is the way
the Federal Reserve has operated. and I suspect
it has helped encourage professionalism and
cfficiency within the System.

I would not want to see those attributes lost.
But a purely voluntary approach toward reserve
requirements does not seem to be practicable
or possible at this time. The cost of eliminating
the burden of reserves, as would be necessary
in a voluntary system, would be relatively
high—apparently higher than the administration
or the Congress would find tolerable. Full pric-
ing and open access o our services—a key
consideration to many in the Congress and else-
where—would not be feasible. Consequently,
I believe it is more fruitful to concentrate on
the mandatory approaches to reserves: S. 85 and
the basic provisions of H.R. 7. That approach
is consistent with the position preferred by the
Federal Reserve Board for a long time.

These two bills have consistent common ele-
ments. Those elements, with one important ex-
ception, provide an appropriate framework for
speedy resolution of the remaining issues.

. To the extent reserves are required, both
bills would apply them on a consistent basis
against comparable deposits or other accounts
in competing depositary institutions.

2. The reserve structure would focus mainly
on transaction balances, the central element in
the money supply and in monetary control.

3. Access to Federal Reserve services would
be open to all depositary institutions, and the
Federal Reserve would be expected to recover
the full cost of those services through pricing.

4. Voluntary membership in the Federal Re-
serve System, which would continue to have
implications for certain supervisory and regula-
tory matters and for election of Federal Reserve
Bank directors, would remain.

My own understanding is that these basic,
common approaches have wide support among
aftected institutions. What remains to be done
is to reconcile remaining differences and to

provide assurance that the Federal Reserve will
in fact have an adequate base of reserves in all
foresecable circumstances for the effective con-
duct of moncetary policy.

TREATMENT OF
TRANSACTION BALANCES

Both bills would extend reserve coverage of
transaction balances to all established depositary
institutions. ‘The change is clearly consistent
with the emergence of transaction accounts at
thrift institutions, the growth of which can be
expected to accelerate as the powers of those
institutions to operate such accounts are en-
larged. Such coverage assures. first, that larger
and larger portions of the basic money supply
of the nation will not escape direct Federal
Reserve influence; second, that future competi-
tion in markets for transaction deposits will be
conducted without one institution or another
enjoying an unfair competitive advantage. |
would note in that connection that financial
technology does not stand still, and the defini-
tion of a transaction balance—in principle, an
account from which payments to third parties
can be made—is critical. For instance, we can
now observe burgeoning growth of money mar-
ket mutal funds, many of which now ofter
facilities for transfer by draft, raising the ques-
tion of whether such funds do not perform the
economic function of a transaction account.
Providing the Federal Reserve has authority
to define transaction balances, | believe it ap-
propriate to concentrate the focus of reserve
requirements on those accounts, which are, to-
gether with currency, the most active element
in the nation’s money supply. However, we
need to remember that non-interest-bearing re-
serves do have the characteristic of a tax on
those deposits; a high tax will discourage use
of transaction accounts over time relative to
other outlets for liquid funds, lead to innova-
tions in payment mechanisms outside the per-
imeter of the definition of defined transaction
accounts, and promote the growth of money
substitutes entirely outside the traditional do-
mestic banking system, gradually impairing the
base upon which the Federal Reserve operates.
For that reason we should be wary of setting
the requirement too high. The [2-percent ratio



initially set in S. 85 is slightly higher than the
Il percent of H.R. 7. Even il the initial ratio
were to be set as high as that provided in S.
85 in the interests of preserving ‘Treasury reve-
nue, I belicve that ratio should also be the top
of the permissible range. as already specified
in the House bill.

An important difference in the two bills lics
in exemption levels. In S. 85, the reserve re-
quirement would apply to all transaction depos-
its regardless of the aggregate size of the bal-
ances 1n an institution, although the reserve ratio
is set at only 3 percent for the first $5 million
of such deposits. In H. R. 7 the first $35 million
of transaction deposits in an institution are ¢x-
empt from reserve requirements, and that ex-
cmption would be ratcheted upward as deposits
grow. The universal, virtually uniform ratio of
S. 85 seems to us in the Federal Reserve more
congenial to the basic thrust of both bills, which
is to place competing institutions on an equal
footing. In practice, monetary control would not
be significantly impaired by exemption of a very
small amount of transaction balances for cach
institution. However, at some point, an exemp-
tion does have adverse implications for the
reserve base and effective monetary control.

This committee and the Congress will need
to resolbve this practical and philosophical ques-
tion about the exemption level: a requirement
graduated downward for small balances is one
obvious possibility. 1 would emphasize that
most institutions  holding  relatively
amounts of transaction balances—for commer-
cial banks up to $10 million or $15 million—-
will in practice be able 1o use cash held in their
vaults to satisly the requirements of S. 85 with-
out cost; a more smoothly graduated reserve

small

ratio would in practice exempt even more.

TREATMENT OF TIME
AND SAVINGS DEPOSITS

Both bills would exempt all savings and per-
sonal time accounts from reserve requirements.
Because of the strong competition from other
savings outlets outside the banking system, that
exemption is strongly and understandably urged
by both banking and thrift institutions and is
acceptable 1o the Federal Reserve. Both bills
also provide authority to apply such reserves
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against nonpersonal time deposits, but there are
important differences.

S. 85 seems Lo envisage a more or less
permanent requirement on nonpersonal time de-
posits, starting at the substantial initial level of
6 pereent. Such a permanent requirement poses
an important substantive problem. Competition
for funds flowing into nonpersonal time deposits
is mtense and growing. The competitive handi-
cup for covered institutions would be significant,
as it 1s today, when the commercial paper mar-
ket, the Eurodollar market, and money market
funds are growing rapidly. A substantial per-
manent reserve requirement would also place
new burdens on thrift institutions.

For these reasons, the more practicable and
desirable approach would be to maintain limited
authority for the use of reserve requirements on
short-term nonpersonal  time  deposits on a
standby basis as seemed to be contemplated by
H.R. 7. The circumstances for use should be
exeeptional, but not so extreme as stated by a
colloquy on the House floor, which would con-
fine such use only to circumstances in which
other countrics agreed with the United States
to impose parallel requirements on Eurodollars.
For instance, there may be occasions when such
authority would be extremely useful to restrain
excessively rapid growth of near-money and of
bank credit, particularly by large institutions.
Moreover, the borderline between a transaction
balance and a very short time deposit may
become so fuzzy as to suggest more cqual
reserve treatment.

THE QUESTION OF MONETARY
CONTROI. AND THE RESERVE Basr

The key problem | have with the reserve struc-
ture specified in H.R. 7 or in S, 85 (assuming,
in the latter case, no initial requirement on time
deposits) concerns the volume and distribution
of reserve balances that would be held in Federal
Reserve Banks. These balances, and only these
balances, provide the “fulerum’™ for the cffi-
cient conduct of monetary policy.

A few numbers will give you a sense of the
potential problem. Today, some 5,600 banks
hold about $30 biltion of reserves at the Federal
Reserve Banks, and those banks account for
some 70 percent of all commercial bank depos-
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its. Under H. R. 7, only 450 banks would keep
any required reserves with the Federal Reserve;
reserve balances would total only about $7%:
billion; and those 450 banks, while the largest
in the country, would account for only 54 per-
cent of total commercial bank deposits.

While S. 85 would provide much higher cov-
erage, it would achicve that result in large part
by extending substantial reserves to time depos-
its. That arrangement, as [ have just noted,
would create other serious problems if contem-
plated as permanent.

Viewed in another light, the ratio of reserve
balances at the Federal Reserve Banks to the
total of deposits at all commercial banks would
drop to well below [ percent under H.R. 7,
and to about 1% percent under S. 85 (with-
out time deposit reserves). These percentages
arc uncomfortably low, even on operational
grounds, considering the enormous volume of
clearings that go through the Federal Reserve
Banks every day. Large and erratic day-to-day
fluctuations in such operational factors as cur-
rency in circulation or “float’ arising from
check clearings could, with a relatively low
reserve base, have magnitied cffects on the
money supply and weakened monetary control.

I know that the committee has already heard
theoretical debates about whether reserve re-
quiremgnts are essential at all to the conduct
of monetary policy—indeed | have engaged in
such theorizing myself. But we in the Federal
Reserve have the practical responsibility  of
operating monetary policy, and you will prop-
erly hold us accountable. We are not interested
in committing ourselves to the conduct of mon-
etary policy on the basis of untested and con-
troversial theorizing.

In that connection, foreign experience has
often been cited, including the fact that some
industrial countries do not impose legal reserve
requirements. A few of those countries approach
monetary control ¢ither by keeping their banks
continuously in debt to the central banks and
maintaining close control over the level of in-
debtedness as a method of control, or by relying
heavily on direct. quantitative controls on bank
liabilities on assets. Both methods are foreign
to our experience and traditions. Other leading
countries, whether by statute, convention, or
tradition, de facto maintain a significantly higher

proportion of total commercial bank deposits in
central bank balances than would be provided
by the transaction account requirements of either
H.R. 7 or S. 85.

We cannot be certain precisely how large
reserve balances need to be to assure cftective
monetary control and a well functioning banking
system. [ feel quite sure we can do with a
smaller reserve base than we now have. It is
conceivable that the reserve requirements im-
plicit in a modified S. 85 or in H.R. 7 may
be sufficient, but | have grave doubts. Under
H.R. 7, 97 percent of the nation’s banks would
cither be exempt entirely or hold more than
enough reserves in the form of vault cash to
meet their requirements. Some technically cov-
ered banks would voluntarily wish to hold more
reserves than required, and that uncertain
“texcess,” differing from bank to bank and
varying over time, would loosen the relationship
between reserves and deposits. As a conse-
quence, the ability of the Federal Reserve to
control deposits by adjusting the reserve base
could deteriorate, perhaps severely.

[ have discussed both with members of this
committee and with representative industry
leaders a practical approach for dealing with this
problem. This approach would provide the Fed-
eral Reserve with the assurance we need that
reserve balances will be adequate for monetary
control and to support the nation’s depositary
system, while not signiticantly adding to costs
of banks and other depositary institutions, dis-
turbing competitive relationships among them,
or draining revenue from the Treasury.

More specifically, [ propose adding a provi-
sion to the legislation for standby authority to
the Board to call for **supplementary deposits™”
to be held at Reserve Banks by all depositary
institutions up to a specified maximum. The
Federal Reserve would be required to provide
banks with a market yield on those deposits,
the formula for which should be fixed in law
to be comparable to the yields on U.S. govern-
ment securities. One simple way of providing
such a return would be to provide that the
supplementary deposits be invested in carnings
participation certificates in the Federal Reserve’s
own portfolio of U.S. government and agency
securities.

I would not expect this authority to be used
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untless the Federal Reserve found that, in prac-
tice, monetary policy could not be etfectively
implemented with the reserve balances required
under the other provisions of the legislation.
Conscquently. the authority should be viewed
as an Ctinsurance policy’ or “tsafety net,” to
be used only in the event experience demon-
strates the nced for a larger reserve base than
would be produced by other provisions of the
bill. Thus, the percentage of deposits to be held
as  supplementary deposits  probably  would
change infrequently. if at all, over time. if the
authority were used.

As further assurance that the supplementary
deposits would not be introduced lightly, [ sug-
gest that (1) the Board not be permitted to call
for such deposits unless five members of the
Board vote aftirmatively, (2) a report is issued
to this committee, and (3) the determination by
the Board is renewed at, say, two-year intervals.

Arrangements would be made for nonmember
banks and thrift institutions to respond to a call
for supplementary deposits by dealing through
established banking correspondents. The law
should, for instance. specify that such supple-
mental deposits be held with the Federal Home
Loan Banks, in the case of their member insti-
tutions, or with the Central Liquidity Facility
of the credit unions. The thrift institutions
could, in turn, be permitted to count these
deposits toward meeting their existing liquidity
requirecments, but the deposits would  be
““passed through™ to the Federal Reserve Banks
so the funds could become part of the reserve
base. Possible arrangements of this kind have
been reviewed with, and in principle are sup-
ported by, the Federal Home Loan Bank Board
and the National Credit Union Administration
Board.

It would make relatively hittle difference from
the standpoint of monectary control whether
these supplementary deposits are determined as
a pereentage of transaction balances or of all
deposits held at institutions. The maximum per-
centage requirement would, of course., have to
be judged against the base of deposits to which
it applied. For instance, o limit as low as 2
percent would be adequate if the base were to
be total deposits, both transaction and time. If
transaction balances alone are covered---only
about 20 percent of the whole—-—the upper limits

would need to be higher,
depending on exemptions and the level of re-
quirements determined elsewhere in the legisla-
tion, 1o assure an equivalent reserve base. We
would be glad to work with the commitiee in
developing precise legislative language to meet
the need in the way best suited to all interests.

I would emphasize that the receipt of carnings
on the supplementary deposits at a market rate
will, over time, mcean that institutions should
suffer very little, if any, loss in carnings from
any call for such balances. If carnings are de-
termined by the return in the Federal Rescerve
portfolio, those carnings will retlect a mix of
long- and short-term securities. Yield fluctua-
tions would be less volatile than the yield on
shorter-term securitics alone because the port-
folio yield varies less over time than does, say,
the 3-month bill rate. In years of relatively high
short-term rates, banks would be uble to earn
more by investing in the market short-term, but
the reverse is likely to be true in years of
relatively low short-term rates.

[ must also emphasize that a call for supple-
mentary deposits would have no effect on
Treasury revenues. In eflect, the Federal Re-
serve would simply add to existing security
holdings to match the increased liabilities (o
banks and other depositary institutions incurred
from supplementary deposits held at Reserve
Banks. These new security purchases would
provide the income to be transferred to the
banks. And the banks would pay taxes to the
Treasury in about the same amount as if there
had been no supplementary deposits.

proportionately

PROVISION AND CHARGE FOR SERVICES

Both §. 85 and H.R. 7 provide broadened access
to System scervices, including the discount win-
dow, and a mandate to charge for those services
at prices adequate to cover costs. including
imputed capital costs and taxes. In principle,
these provisions are aceeptable to the Federul
Reserve. Intelligently implemented, we believe
this approach can contribute to the cfliciency.
competition, and safety of the financial system.
[ would emphasize, however, that open access
and pricing are practicable only after reserve
requirements are restructured and applied to all
depositary institutions il we are to avoid exac-
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crbating the cost burdens now placed on mem-
ber banks.

Substantial progress has been made within the
Federal Reserve toward developing pricing pol-
icies and schedules for Reserve Bank services.
Those eflorts will be pursued with vigor. |
should note that in this process a number of
difficult  technical and  policy  problems—
problems familiar to those engaged in the pric-
ing of other public services when there 1s an
obligation not only to cover costs but also to
maintain a minimum level of service-—are ap-
parent. For that reason, I would urge that the
legislative language not unduly limit our fiexi-
bility in pricing particular services, while re-
taining the goal of full-cost coverage.

Open access and pricing of System services
likely will induce major changes in existing
banking relationships. It may have difterential
effects on large and small, or city and rural,
institutions. Moving too precipitously to put this
new system into place could cause disruptions
in banking markets. Consequently, I would urge
that the pricing provision allow some tlexibility
in timing and implementation. Moreover it
should be clear that the Federal Reserve need
not precisely match costs and revenues for every
service. Indeed. the Board questions whether a
charge for the receipt and disbursement of cur-
rency is appropriate at all. The government
might normally be expected to provide that
service, and in any event, the Treasury already
carns some $7 billion per year from the provi-
sion of currency through securities held by the
Federal Reserve as collateral.

COILLATERAL FOR
FEDERAL RESERVE NOTES

A technical problem regarding collateral against
Federal Reserve notes does arise in the bill.
Under existing law. currency issued by the
Federal Reserve must be secured by certain
assets of the Federal Reserve specitied in the
Federal Reserve Act. If no changes were to be
made in this requirement, the reserve reductions
implied by the bills that are before you could
be technically unworkable because these reduc-
tions might result in insuflicient amounts of
government securities and other eligible finan-
cial assets to meet the collateral requircments

against the notes. In mid-1979. for instance,
collateral in excess of currency was only $13
billion. In terms of deposits outstanding at that
time, balances at Federal Reserve Banks would
be reduced about $24 billion under H.R. 7 and
roughly $14 billion under S. 85 without the
reserve requirement on time deposits. The re-
duction in government security holdings in the
Fed portfolio that would have to accompuny the
decline in reserve requirements would leave the
System with too few cligible securities to meet
the legal collateral requirements.

S. 85 would mect this collateral problem by
permitting all financial assets held by Federal
Reserve Banks to stand behind the Federal Re-
serve’s currency liability and by eliminating the
requirement to collateralize notes remaining in
the vaults of Federal Reserve Banks. This ap-
proach, while clearly meeting the nced, was
rejected by the House apparently on the grounds
that it might open the way to the Federal Re-
serve acquiring a broader range of assets. To
meet that objection, assets cligible for collat-
eralizing currency might be confined to certain
enumerated market-type assets that may already
be held by the Federal Reserve.

I would suggest adding to the present list only
assets acquired abroad arising from time to time
out of our foreign currency operations- —a rela-
tively small but fluctuating amount-—while re-
moving the requirement for collateral against
notes held by the Federal Reserve itself. In that
connection, the Federal Reserve Act already
permits us to hold foreign bank deposits and
bills of exchange: it would be helpful to us
operationally it short-term foreign government
securities could be added 1o our authorized
holdings—an omission at the time of the origi-
nal Federal Reserve Act when such securities
were not widely available.

THE PHASE-IN

S. 85 and H.R. 7 differ substantially in phase-in
time for the application of reserves to transac-
tion balances of nonmember institutions: four
years for the former, ten years for the later.
The Board teels the S. 85 approach. which
itself provides consideruble time, is more in
keeping with the purposes of the legislation,
particularly for institutions newly enlering or



rapidly expanding transaction account business.
At the same time. we are aware that this com-
mittee and the Congress may be in a better
position to appraise the equities of particular
situations and w0 develop un appropriate coni-
promise.

ErrecT ON TREASURY RiEVENUE

There is understandable sensitivity to the iupli
cation for Treasury revenue trom alternative
monetary improvement plans. particularly in
these inflationary times when the budget is under
pressure.  Anattachment  to this  statement
[available on request] shows the revenue input
from H.R. 7 and S. 85. As can be seen. the
bill acceptable to the House has @ cost of around
$300 million. based on 1977 data. S. 85 would
not cost the Treasury any revenue, but at the
cost of increasing the reserve burden of many
depositary institations. Without a reserve re
quirement on time deposits, as Fhave suggested.
the revenue loss would be significantly smaller
than in the House bill,

I would emphasize that these caleufations are
artificial because., contrary to all expectations.
they assume no revenue loss from rapid attrition
of Federal Reserve membership, if no bill is
passed. The net drain on lreasury revenues
from H.R. 7 or S. 85 ay modified would be
quite moderate. if there were any drain at all.
after account i~ taken of the losses that would
be incurred by the Treasury due to that attrition.
Indeed, the moditication I have proposed to S,
85 would probably still leave the Treasury with
a net gain in revenue over a reasonable period
of time. Morcover. 1 would also note that the
Federal Reserve has indicated its willingness to
transfer to the Treasury part of its ST billion
surplus to cover revenue losses during the tran-
sition period.

CONCLUSION

This committee has before it i1 S. 85 and HUR.
7. nearly all ol the essential clements of con-
structive legislation. 1 hope you will agree that
the major new provision | have proposed
today-—standby authority for supplementary de-
posits- -is a uscful and possibly essential insur-

ance policy for monetary policy. 1 do not believe
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it should be controversial. Consequently, the
way seens oome clear for promptly enacting
legislation with the following muain features:

I. Reserve requirements should be placed on
transaction bualances at all depositary  institu-
tions. Both S. 85 and H.R. 7 adopt this princi
ples what remains is only satisfactory resolution
of exemption levels and the price level of the
requirement.

20 To assure an adequade reserve base for
monctary control and o support the nation’s
depositary system, legislation should provide an
insurance policy in the form of standby authority
for supplementary deposits at Federal Reserve
Banks. with those deposits carning a market rate
ol return,

3. Initial reserve ratios on nonpersonal time
deposits should be set at zero, as in HRD 7.
but with the understanding  that the Federal
Reserve would have some tlexibility 1o apply
reserves to short-term nonpersonal time deposits
il needed o “protect™ the dividing line between
transaction and time accounts or Tor eyelical
purposes. There should be no reserves on per
sonal or long-term time deposits.

4. There should be full pricing and open
access to Federal Reserve services. with ade
quate flexibility . in timing and application. to
minimize the risk ol disruptions in banking
narkets and to protect the availubility ol 4 basic
level of payment services to all institutions.

In passing through the lobby of the Tederal
Reserve building recenty, read again a quota
tion from Woodrow Wilson referring 1o the
original Federal Reserve Act:

We shall deal with our cconomic sysem
as it s and as It may be modified. not as

it might beaf we had a clean sheet of paper

to write upon, and step-by-step we shall

make it what it should be.

A constructive blending ol S0 85 und HLR.
7. combined with the safety valve | have re
quested. can take o big step toward developing
a reserve structure as it should be. The basice
Issuc 18 preserving a strong and etfective central
bank uble to discharge its responsibilities for
monetary policy. The questions have been long
debated. and T sense a convergencee ol views,
Now. this committee has the chance to bring
the loug process to the edge of conclusion. |

urge you to seize that chance. i
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MONETARY PoOLICY ACTIONS

The Federal Reserve on October 6, 1979, an-
nounced a series of complementary actions that
should assure better control over the expansion
of money and bank credit, help curb speculative
excesses in financial. foreign exchange, and
commodity markets, and  thereby  serve 1o
dampen inflationary forees.

Actions taken are as follows:

1. A1 percent increase in the discount rate,
approved unanimously by the Board, from 11
pereent 1o 12 percent.

2. Establishment of an 8 pereent marginal
reserve requirement on increases in T managed
liabilities " —liabilities that have been actively
used to finance rapid expansion in bank credit.
This action was also approved unanimously by
the Board.

3. A change in the method used to conduct
monctary policy to support the objective of
containing growth in the monctary aggregates
over the remainder of this year within the ranges
previously adopted by the Federal Reserve.
These ranges are  consistent  with  moderate
erowth in the aggregates over the months ahead.
This action involves placing greater emphasis
in day-to-day operations on the supply of bank
reserves and less emphasis on confining short-
term fluctuations in the federal funds rate. It was

ary momentum and in inflationary expecta-
tions. Such restraint should help 1o avoid
new uncertainties  about  the  outlook  for
prices and distortions in markets that could
aggravate the process of economic adjust-
ment that is under way. It will help to restore
a stable base for financial, foreign exchange.
and commodity pricing.

Under the provisions of the Humphrey-
Hawkins Act, the Federal Reserve  scets
vearly targets for the monetary aggregates
and bank credit. and reports these trgets to
the Congress. At midyear. the targets for
1979, ¢ncompassing  the period from  the
fourth quarter of 1978 to the fourth quarter
ol 1979, were reviewed and reaflirmed  at
Iy to 4% percent for M-1, 5 1o 8 percent
for M-2. and 6 to 9 percent for M-3.!' These
targets. after allowance for the smaller shift
of demand deposits 1o ATS and NOW ac
counts, still seem broadly appropriate.

However. growth over recent months in
these aggregates and in bank credit has been
more rapid than is consistent with those
targets, and if unrestrained. would clearly
be excessive in terms of our basic econoniic
objectives. Recent Federal Reserve actions,
taking account of inevitable lags, should
work 1o contain money and credit growth
in the months immediately ahead. consistent
with the targered objectives. The actions
announced today are designed to provide
further assurance that those objectives will
be reached.

approved  unanimously by the Federal

Open

The Board also stressed that banks should
avoid loan activity that supports speculative

Market Committee. which comprises all mem-
bers of the Board of Governors and five of the
twelve Presidents of the Federal Reserve Banks.

In announcing these changes. the Board is-
sued the following statement:

activity in gold, commodity, and foreign cx-
change markets.

Discount Rate

[nflation has continued at an exceptionally
high rate over recent months. In part. the
inflation rate reflects sharply rising energy
prices. and those pressures should be sub
siding in the months to come. However,
appropriate restraint on the supply of money
and credit s an essential part of uny program
to achieve the needed reduction in inflation-

In announcing the change in the discount rate,
the Board acted on requests from directors of

Lo The ML target had assumed a shitt of about 3
percent of demand deposits 1o automatic transfer service
(ATS) and negotiable order of withdrawal (NOW) ac-
counts: that shift now appears to be about "2 percent
so the equivalentadjusted targetis 310 6 percent for M- 1.
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the Federal Reserve Banks of New York. Phila-
delphia, Cleveland. Richmond, Minneapolis.
and San Francisco. The discount rate is the rate
that member banks are charged when they bor-
row from their district Federal Reserve Bank.
The change was effective on October 8.

| Subsequently. on October Y. 1979 the Fed-
cral Reserve Board announced its approval of
actions by the directors of the Federal Reserve
Banks of Boston, Atlanta, Chicago, St. Louis,
Kansas City, and Dallas, increasing the discount
rates at those banks from 11 percent to 12
percent. The St. Louis action was cffective
October ¥; the Atlanta, Chicago, Kansas City.
and Dallas actions are effective October Y, and
the Boston action is effective October 10

The Board indicated that, within the general
framework of existing policies regarding  the
administration of the discount window, the dis-
count rate would be managed flexibly to dis-
courage excessive member bank borrowing.

Marginal Reserve Requirement

The marginal reserve requirement adopted by
the Board will apply to all increases in managed
liabilities of member banks. Lidge corporations,
and U.S. agencies and branches of foreign
banks.

This means that these institutions will be
required to put up an additional 8 percent re-
serve against their deposits to the extent that
they increase the aggregate level of their man-
aged labilities above a base amount. These
liabilities include Targe time deposits ($100,000
and over with maturities of less than a year),
LEurodollar borrowings. repurchase agreements
against U.S. government and federal agency
securities, and federal funds borrowings from
a nonmember institution.  (Federal funds bor-
rowings from member banks, Edge corpora-
tions, and U.S. agencies or branches of foreign
banks are exempt i order to avoid a double
counting of reserve requirements.)

The marginal reserves will be in addition to
any reserve requirement already in place for
member banks and Edge corporations. Large
time deposits, for example, are already subject
to & supplemental reserve requirement of 2 per-
cent that was put in place last November. plus

a basic reserve ranging from L opereent to 6
percent depending on maturity.

The current reserve requirement on Eurodol-
lar borrowings is zero while federal funds
transactions and repurchase agreements against
11.S. government and federal agency securities
are currently exempt from reserve requirements.
The marginal reserve will also apply to loans
made by foreign oflices of member banks 1o
U.S. residents and to assets sold by member
banks. Edge corporations. and U.S. branches
and agencies to related foreign oftices.

The base for the marginal reserve will be
$100 million or the average amount of managed
liabilitics held by a member bank, Edge cor-
poration, or family of U.S. branches or agencies
of a foreign bank, as of the two statement weeks
ending September 26, whichever is Targer. Any
increase in managed liabilities above that point
will be subject to the 8 percent marginal reserve.

Since the margimal reserve will upply to the
total aggregate level of managed liabilities tor
cach bank, an increase i one component --large
CDs for example —muay be offset by a decrease
in another without any overall increase in re-
serve requirements.

This action is directed toward sources of
funds that have been actively used by banks in
recent months to finance the expansion of bank
credit. Menmber banks are presently estimated
to hold over $240 billion in such managed
liabilitics. They have increased by ubout $17
billion over the last three months. About half
of the increase in bank credit over that period
has been tinanced by such managed liabilities.

The marginal reserve requirement will also
apply o marginal increases inall repurchase
agreements on LLS. government and agency
sceurities entered into by member buanks. Edge
corporations, and U.S. branches and ugencies
except those entered into with other member
banks, Edge corporations. and U.S. branches
and agencies. A deduction, however, will be
permitted for ULS. government and agency se-
curitics held in an institution’s  trading  ac-
count-—scceurities held for the purpose of resale.
The Board expects that aflected institutions will
not reclassify securities held in their investment
accounts to their trading accounts for the pur-
posce ol avoiding the marginal reserve require-
ment.
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The marginal reserve requirement is efiective
on the increase in managed liabilities in the
statement  week  beginning  October 11 and
maintained in the seven-day period beginning
October 25 Because U.S.  agencies  and
branches of foreign banks will be maintaining
reserves with the Federal Reserve for the first
time, they will begin maintaining reserves the
week beginning November §.

FOMC(C Action

Under the new  procedures adopted by the
FOMC for the conduct of open market opera-
tions  ~the major tool used by the Federal Re-
serve in o its operations—wider  day-to-day or
week-to-week fluctuations in the tederal funds
rate may occur. The federal funds rate is the
rate  that banks pay to borrow
short-term funds  generally  on an overnight

commercial

basis.

Over recent years, the FOMC has fixed a
relatively narrow range for the federal funds
rate. To help achieve better control over the
reserve base, it will now be necessary—within
broad limits —to permit wider fluctuations of
that rate if so determined by market forces.

In its open market operations, the Federal
Reserve, through its trading desk at the Federal
Reserve Bank of New York, buys or sells gov-
ernment securities in the open market. In simple
rerms, o purchase of securities increases the
level of bank reserves while a sale of securities
decreases bank reserves.

CHANGE IN DISCOUNT RATE

The Board of Governors has approved actions
by the directors of the Federal Reserve Banks
of Boston, New York, Cleveland. Richmond.
Atlanta, Chicago. St Louis, Minneapolis,
Dallus, and San Francisco. increasing the dis-
count rates of those banks from 0% pereent
to I'l percent, effective September 9.

Action was taken against the background of
recent increases  in other short-term interest
rates. to bring the discount rate into closer
alignment with short-term rates generally. and

to discourage excessive borrowing by member
banks at the discount window.

The discount rate is the interest rate that
member banks are charged when they borrow
from their district Federal Reserve Banks.

The Board later approved actions by the
directors of the Federal Reserve Banks of Phil-
adelphia and Kansas City, increasing the dis-
count rates at those banks to [l pereent, effec-
tive September 21,

REGUILATION S: ADOPTION

The Federal Reserve Board on September 27,
1979, announced adoption of rules under the
Right to Financial Privacy Act for reimbursing
financial institutions that provide their custom-
ers’ financial records as requested or required
by the federal government.

The act und the Board’s implementing Regu-
lation S became effective October 1, 1979, The
Board adopted Regulation S (Reimbursement to
Financial Institutions for Assembling or Provid-
ing Financial Records) following consideration
of comment received after publication of pro-
posed rules in August. The act (Title XI of the
Financial Institutions Regulatory and Interest
Rate Control Act of 1978) places restrictions
on federal government access to the financial
records of individuals maintained by financial
institutions by requiring that, with certain ex-
ceptions, federal authorities secking such infor-
mation must follow prescribed procedures.

The act also authorizes, with a number of
exceptions, reimbursement to financial institu-
tions for costs associated with providing such
records and directs the Federal Reserve Board
to establish regulatory rules for this reimburse-
ment.

Regulation S has the following provisions:

I. Financial institutions are entitled 10 pay-
ment for the reasonably necessary costs directly
incurred in assembling or providing required,
requested, or authorized customer financial rec-
ords. The federal financial supervisory agencies
are exempt from the act’s restrictions in the
exercise of their supervisory. regulatory, or
monetary functions.



Announcements 833

2. Only financial institutions are entitled 10
such reimbursement. This includes credit-card
issuers. Corporations  and  partnerships  com-
priscd of more than five individuals are not
aflected.

3. The rate of reimbursement for personnel
time is $10 an hour, or $2.50 per guarter-hour,
Reimbursement s limited to the total amount
of personnel time spent in locating, retrieving.
reproducing, packaging, and preparing docu-
ments or information for shipment at the request
or requirement of the federal government.

4. The rate of reimbursement for reproduc-
tion costs is 15 cents a page.

S. Reimbursement for  transportation  costs
is himited to actual costs.

The  August proposal had  suggested  that
reimbursement for personnel costs be at a rate
of $5 an hour or fruction thereol and that repro-
duction costs be reimbursed ut 10 cents a page.

REGULATION 7 :
REVOCATION OF AMENDMENT

The Federal Reserve Board announced that it
will revoke on March 31, 1980, an amendment
to its Regulation 72 (Truth 1 Lending)  that
allowed an exception to the “cooling off ™ pe-
riod for consumers who pledge their homes as
seeurity in open-end credit arrangements.

Truth in Lending requires that when a home
is used as collateral for a consumer loan the
lender must grve notice that the borrower has
a three-day “cooling oft”” period in which 1o
cancel the deal.

The Board's amendment announced in July
1978 individual
open-end credit arrangements (such as use of

exempted advances  under
a credit card) from the requirement of such
notice when the creditor and the seller are not
the same or related persons. The amendment
required that the right-of -rescission notice niust
be given in the case of such open-end credit
transactions secured by a home mortgage when
the credit plan s first opened: when the credit
limit is increased: when the terms of the account
are changed: and when a security interest in a
home is added o an existing open-end credit

plan. In addition, creditors were required  to
remind customers annually that their homes had
been pledged as security for the account.
Following adoption of the amendment. the
Board was urged to reconsider on grounds that
interested partics may not have bheen aware of
the proposed action. Consequently . in February
1979 the  Board
whether the amendment should be repealed.

requested  comment as to

and, after considering some 160 comments re-

cceived inanswer (o its request, it revoked the

amendment and also rescinded related interpre
tations.

REGUILATION L ADDITIONS

The Federal Reserve Board on October 9, 1979,
adopted & number of additional provisions of
its Regulation b
implementing the Elecrronic Fund Transfer Act.

The additions  deal  with  the
(1) requirements for disclosures to consuniers
(2) exemptions for

(Electronmie Fund Transfers)
following:
who use EFT services:
translers made to buy or scll securities and for
transters  of - funds mstitution:
(3) record retention: (B the relation of the
Federal Electronic Fund Transfer Act to state

within  an

law on this subject; and (3) requirements for
compliance with certain provisions of the act
by those offering BT services.

The exemptions (item 2) become effective
November 15, The remainder of the new rules
will become effective upon the cifective date
ol the sections ol the act upon which the rules
are based: May 10, 1980,

MEETING OF

CONSUMER ADVISORY COUNCH,

The Federal Reserve Board announced ameet
ing of its Consumer Advisory Council on Oc
1979,

The Council discussed proposals under the

tober 22 and 23,

Llectronic Fund Transfer Act issued by the
Board for public comment and considered whal
contribution the Council might make to Board
analyses of the cconomic impact ol its regufi-
tions.
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ASSETS AND LIABILITIES
OF OVERSFAS BRANCHES
OF MEMBER BANKS

Combined asscts of the overseas branches of
member banks increased $29.7 billion, or 13.0
percent, during 1978, to a total of $257.6 bil-
lion, the Federal Reserve Board reported on
September 17, 1979,

Excluding claims on other foreign branches
of the same bank, combined assets were $232.0
billion at the end of December. a 13.2 percent
increase from year-end 1977. Branches located
in the financial centers of the United Kingdom
and the Caribbean accounted for 64 percent of
total foreign branch assets and represented 60
percent of the increase during 1978, During the
past two years, the greatest relative increase has
occurred in the Near East and Africa, reflecting
mostly the growth of Bahrain as an international
finuncial center.

At year-end 1978, member banks operated
761 branches in foreign countries and overseas
territories, a net increase of 31 branches during
the year. A distribution of branches by geo-

graphic areas is shown in the accompanying
table.

These data are derived from reports of condi-
tion filed at the end of the year with the Comp-
troller of the Currency and the Federal Reserve
System, and differ in certain respects from other
statistical reports covering aspects of overseas
branch operations. The table reflects changes to
the report form that were implemented at year-
end 1978. Among other changes. the new for-
mat provides greater information on transactions
with affiliates and on the source of branch de-
posits. The demand-time deposit distinction,
which has special meaning for offices within the
United States. has been discontinued. The report
reflects all assets and liabilitics of overseas
branches whether denominated in U.S. dollars
or in other currencies. Nondollar amounts have
been translated into dollars at the refevant ex-
change rate.

REvVISED OTC Stock LisT

The Federal Reserve Board has published a
revised list of over-the-counter (OTC) stocks

Asscts and liabilities of overseas branches of member banks, end of year, 1977 and 1978'

Millions of dollars. unless otherwise indicated

United [ o Near vs
CL C 2D
Kingdom Conunental B"?:I‘:Sl‘“ Latin Fur Fast OVEIEUS
liem and Furop (,,‘\ ] America Fast and areas and Total
! ireland aymans Atrica (rust
\ erritories
T T
1977 191R 1977 97 1977 1978 1977 Lwn 1977 1978 | 1977 I 1978 1977 I 1978 | 1977 1978
ASsEIs
Cashi A7.427 0 ARREG 14400 TLOIS D917 293 [ 1452 192 4918 4710 2,187 322 KRN 6031 79882 X2.531
Loans, net 41T 28205 112,125 1R | 40520 40472 | 6232 R3R6 (19255 21132 ] 1598 5,604 | 2,584 2.687 | 109,135 121,513
Due from other
non-0S. Pranches
of own hank L3980 15,625 | 3464 VASR 2640 32541 127 4891 1,906 202 742 594 Sl 9ny 22913 25611
Due trom head office ‘ !
and U8, branches TS 1SR 69 IS 274 1354 148 24 o 384 46 127 67 135 4431 5988
Due trom consolidated
subsidiaries? 3,502 X6 2218 - 129 .- 991 - 04 . 27 - 7.823
Other assets o 40l 241x 1564 1934 184 745 R98 | 2,731 2854 257 342 423 S72| 11,508 14115
Total 82,726 93812 . 32,475 M.96Y | 64,549 71,165 | 8,705 11,316 129,126 32,163 | 6,831 10,032 | 3,457 4,1221227,868 257,580
[RESUTRYRIRY
Total deposits 6,53 7541 | 273420 27370 | 41370 4K09S | 54500 SR8 13,517 14,073 [ S242 0 7,012 T 284S 3399 1172301 194,225
Deposits o0 other |
banhs* 45,006 18.574 27.07% 2.7n] 6,243 4,389 450 104,501
Other depesity® 42533 K.802 21017 1 Fun? 7.830 2,623 2949 89.724
Due o other |
non-U S, branches i
o own bank 2,386 o4 22860 2623 4.XRY 7449 1 2072 307710716 10473 | 1,264 2,137 26 941 23,639 26497
Due 10 head oftice
and U S, branches 1508 1,357 200 1214 17,207 13737 136 493 486 1,626 163 6l 209 740 20,690 19,111
Due 1o consalidated i
subsidrariey? - 19 - PAY 418 - 129 - 524 - 5 - 476 - 2,524
Other liubilities 2,298 4.250 2,120 2800 L08R 469 845 890 | 4,407 5467 161 269 o ®O| 11,238 15,225
Total $2,720 93812 | 32,475 34909 | 64,549 TI,165 | 8,705 (1,316 (29,126 32,163 | 6,831 10,032 | 3,457 4,122|227,868 257,580
Nuriber of branches [ 62 ' Lo RN 132 142 199 199 138 146 42 48 4% Sl 730 761

Y Data are from Board of Governors of the Federal Reserve System. Details may not add to totals due to rounding. )
2 RBefore 1978, transactions with consolidated subsidiaries were not segregated but were treated as if they were with nonaffiliated organizations.

4 This detail was not provided before 1978,



that are subject to its margin regulations, cllec-
tive September 28, 1979, The list supersedes
the revised List of OTC Margin Stocks that was
issucd on April 2. 1979,

Changes that have been made in the list.,
which now includes 1,229 OTC stocks, are as
follows: 78 stocks have been included for the
first time: 12 stocks previously on the list have
been removed for substantially failing to meet
the requirements for continued listing: and 57
stocks have been removed for listing on a na-
tional securities exchange or because the com-
panies were acquired by another firm.

The list is available on request from Publica-
tions Scrvices. Division of Support Services,
Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

CHANGES IN BOARD STAFF

The Federal Reserve Board has unnounced the
following promotions. effective September 23.

James R. Kudlinski as Director of a reorgan-
ized Division of Federal Reserve Bank Opera-
tions that consolidates the Divisions of Federal
Reserve Bank Operations and Federal Reserve
Bank Examinations and Budgets.

Clyde H. Farnsworth, Jr., Associate Director
of the Division of Federal Reserve Bank Exam-
inations and Budgets, has  been  appointed
Deputy Director.

SUPPILEMENT 1O FEDERAI RESERVE

COMPLIANCE HANDBOOK

The first supplement o the Federal Reserve
Compliance Handbook, which aftects 12 pages
of the Examiner Checklist, 1s now available.

Requests for copies may be sent to Publica-
tons Services, Division of Support Services,
Board of Governors of the Federal Reserve
System, Washington. 13.C. 20551.

STATISTICAL RELEASES

ON COMMERCIAL BANK

ASSETS AND LIABILITIES

In order o provide for prompt publication of

new measures of commercial bank assets and
liabilities. the Board of Governors has revised
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its monthly G.7 statistical release on commer-
cial bank credit and its weekly HL8 release on
commuercial bank assets and liabilitics and inau-
gurated a new monthly G.10 release on com-
mercial bank nondeposit funds. The new statis-
tical series to be published in these releases were
described in an article in the September 1979
Burrering "New Measures  of  Commercial
Bank Credit and Bank Nondeposit Funds. ™
The monthly G.7 release has been expanded
to provide separate information on bank credit

for domestically chartered  banks  and  for
forcign-refated  institutions  including  U.S.

branches. agencies, and New York investment
company subsidiaries of foreign banks and Edge
Act corporations engaged in banking. ‘The ex-
punded series also provides considerably more
loan detail than was avatlable previously. In
addition, the new bank credit series are esti-
mated on a monthly average basis, replacing the
former end-of-month series, and coverage now
incluaes lease tinancing receivables for the first
time.

Formerly. the H.8 release provided estimates
ol bank assets and Habilities including U.S.
branches of foreign banks as well as domesti-
cally chartered bunks, but these estimates were
subject to very large revision and the release
was discontinued after December 1979, Revised
data sources and estimation procedures now
make it possible to resume publication of the
H.8 with coverage of the weekly estimates lim-
ited to domestically chartered banks. In addi-
tion, a monthly supplementary table will be
included in the H.8 release to provide month-
end estimates of assets and liabilities for all
commercial banks including the forcign-related
institutions. ‘The revised H.K release contains
data for a somewhat different list of assets and
liabilitzies than previously provided.

The new G 10 provides monthly estimates of
commercial bunk nondeposit funds, which. 1o0-
gether with deposit lows, constitute the banks’
most important sources of funding of credit
operations. In recent years, commercial banks
have increased their borrowings in the form of
federal funds, security repurchase agreements
(RPs). und other borrowings from nonbank
lenders. including borrowings in the Eurodollar
market that are channeled through directly re-
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Lated institutions abroad. The new release pro-
vides estimates of the amount ol funds raised
from these sources by both the domestically
chartered and the forcign-related banking insti-
tutions that are covered in the revised commer-
clal bank series on credit and on assets and la-
hilities. In addition, the G 10 release provides
monthly estimates of several series for which
movements are closely refated to those ot the
nondeposit funds series. These series include RP
borrowings from nonbanks, U.S. Treasury de-
mand balances at commercial banks. and large-
denomination time deposits as well as some
component series underlying the net FEurodollar
component of the nondeposit funds series.

Back data are available tor the new bank
credit. nondeposit funds, and commercial bank
assets and liabilities series for the period 1973
to date. They may be obtained from the Banking
Section, Division of Rescarch and Statistics.,
Board of Governors of the Federal Reserve
System. Washington. D.C.. 20551,

SYSTEM MANAGEMENT COMMITTEF

The Federal Reserve on October 9, 1979, an-
nounced the creation of a special committee of
senior System management to draw up standards
for services to member banks and other institu-
tions that will apply in all 12 Federal Reserve
Districts.

The role of the commitice will be to achieve
greater consistency of services among Federal
Reserve Districts in such arcas as cheek collec-
ton, cash, and fiscal agency operations.

Members of the steering committee will be
Robert P. Black. President of the Federal Re-
serve Bank of Richmond; Robert H. Boykin,
First Vice President of the Federal Reserve Bank
of Dallas: and William 1. Wallace, Staft
Dircctor for Federal Reserve Bank Activities at
the Board of Governors in Washington.

Special task forces will be established under
the steering committee, which will have re-
sponsibility for sctting standards for Reserve
Bank services. Services 1o be reviewed include
fiscal ageney operations (Treasury and govern-
mentagencey issues and coupons, food coupons,
federal taxes. and Treasury tax and loan ac-
counts. government checks, and securities safe-
keeping and transfers), currency and coin, check
and noncash collection. wire transfers of funds,
automated clearinghouse operations. and mem-
ber bank loans.

The American Bankers Association 1s ¢x-
pected to establish similar groups to work with
the Federal Reserve on these programs.

Frederick H. Schultz,
the Board, said work in establishing service-
level standards will begin within the next several
weeks, and a final report is expected carly next
year.

Vice Chairman  of
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MEETING HELD ON AUGUST 14, 1979

[. Dowmestic Policy Directive

The imformation reviewed at this meeting suggested that real output
of goods and services was continuing to decline in the current quarter;
according to preliminary estimates of the Comunerce Department. real
output had fallen at an annual rate of 3.3 percent in the second quarter.
Average prices, as measured by the fixed- weight price index for gross
domestic business product, appeared to be rising at an annual rate
close to the 104 percent that had been estimated for the second quarter.

Staft projections suggested some further contraction in cconomic
activity and then an upturn beginning in 1980, Over the year ahead
the rise in average prices was projected to moderate a little. The rate
of unemployment was expected to increase substantially.

The dollar value of retail sales edged up in July, but in real terms
such sales were estinated 1o be about 5Y: percent below their De-
cember 1978 peak. A sizable decline in sales of new automobiles
contributed substantially to the recent weakness in retail sales. At the
end of July. dealers” stocks of unsold cars, particularly of the less
fucl-cfticient models. were exceptionally large.

Growth in nonfarm payroll employment slowed considerably further
in July after having expanded at a much reduced pace during the second
quarter. In manufacturing. employment declined for the fourth month
in u row and the average workweek remained at the reduced level
of May and June. However, the unemployment rate. at 5.7 percent,
stayed within the narrow runge that has prevailed since the beginning
ol the year.

The index of industrial production declined 0.3 percent in June,
and availuble data suggested a further small dechine in July 1o a level
close to that of December 1978, The weakness in June and July was
dominated by reduced output of consumer durable poods, especially
motor vehicles.

Manufacturers™ new orders for nondefense capital goods rose mod-
crately in June but remained below their March peak. Contract awards
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for commercial and industrial buildings—measured in terms of floor
space—declined for the fourth consecutive month.

Housing starts rose further in June but, at an annual rate of about
1.9 million, were still moderately lower than in 1977 and 1978. Sales
of both new and existing single-family homes fell substantially in June.

Producer prices of finished goods and of materials rose sharply
further in July, after & much more rapid rate of increase over the
first half of 1979 than during 1978. In July the increases continued
to be especially pronounced in energy-related items. Prices of con-
sumer tinished foods were unchanged. after having declined in the
previous three months. However, producer prices of crude foods and
animal feeds. which had also declined during the second quarter, rose
substantially.

In June consumer prices continued to increase rapidly. The rise
in energy prices accelerated further and increases in homeownership
costs remained large. The rise in food prices moderated further,
however, following cespecially sharp increases during the carly months
of the year. Over the first half of 1979, consumer prices rose at an
annual rate of about 134 percent, compared with 9 percent in 1978,

In July the rise in the index of average hourly carnings of privalte
nonfarm production workers picked up to an annual rate of about 842
pereent. following a marked slowing in the advance during May and
June. Over the first seven months of the year the rise was at an annual
rate of 7% pereent compared with 8% percent during 1978, In the
nonfarm business scctor, the advance in total compensation per man-
hour moderated in the second quarter from the very rapid pace in
the first quarter, which had been affected by increases in social security
taxes at the beginning of the vear. The rise in unit labor costs was
as rapid as in the first quarter, however, as output per manhour declined
significantly further.

In foreign exchange markets the trade-weighted value of the dollar
against major forcign currencies declined somewhat further in the
second half of July. and central banks made additional net purchases
of dollars. The dollar recovered subsequently. but it was still about
314 pereent below its level in carly June. The ULS. trade deficit widened
between the first and sccond quarters. A sizable increase in the value
of oil and other imports exceeded the rise in nonagricultural exports.

Expansion of total credit outstanding at U.S. commercial banks,
which had picked up in June., moderated in July to about the April--May
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pace. Growth in loans also moderated o July after an acceleration
in June. Banks continued 1o add sizable amounts to their holdings
of securities, especially ULS. government obligations. Growth in
commercial paper issued by nonfinancial firms exceeded the strong
second-quarter pace, owing in part to large sales by foreign issuers.

The monetary aggregates-- M-1. M-2, and M-3. —continued to ex-
pand rapidly in July. Growth in M-, at an annual rate of about 10
percent, was moderately lower than in June but close to the average
pace during the second quarter. Inflows 10 commercial banks of
mterest-bearing deposits included in M-2 increased slightly in July.
Net inflows of funds to nonbank thrift institutions moderated some-
what, despite a pickup in net issuance of moncy market certificates
by these institutions.

At its meceting on July [l the Committee had decided on ranges
of tolerance for the annual rates of growth in M-I and M-2 during
the July—August period of 21 to 6 percent and 62 o 10%: pereent
respectively. The Committee had agreed that carly in the intermecting
period the Manager of the System Open Market Account should
continue to direct operations toward maintaining the weekly average
federal funds rate at around 10'4 percent. Subsequently. if the two-
month growth rates of M-1 and M-2. given approximately equal
weight. appeared to be close to or beyond the upper or lower limits
of the indicated ranges, the objective for the funds rate was to be
raised or lowered inan orderly fashion within a range of 92 10 104
pL‘I'L'CIll .

About a week after the mecting, on July 19, projections suggested
that over the July August period growth in M-1T would be above the
upper Limit of the range specitiecd by the Committee and that growth
in M-2 would ubout cqual the upper limit of its range. In those
circumstances. the Manager began to aim for a weekly average federal
funds rate a about the 102 percent upper lunit of its range. On July
20 the Board of Governors announced an increase in Federal Reserve
Bunk discount rates from 92 to 10 pereent.

On July 27. with projections suggesting that over the two-month
period growth of both M-I and M-2 would cxceed the upper limits
of their ranges and with the obiective for the federal funds rate at
the upper limit of its range. the Committee voted to raise the upper
himit of the range Tor the funds rate to 10% pereent and instructed
the Manager 1o aim for a rate within a range of 10" 1o [0 pereent.
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Over the remainder of the intermeeting period the funds rate averaged
just under 104 pereent.

Short-term market rates in general rose during the intermecting
period. In late July most banks raised their loan rate to prime business
borrowers from ' 1o 14 percent. In long-term debt markets,
however. interest rates changed litde during the period, retlecting a
relatively light schedule of new corporate and municipual bond oflerings
and also reactions to further evidence of a weakening economy. In
home mortgage markets. yields on new mortgage commitments de-
clined slightly.

In the Committee’s discussion of the cconomic situation and out-
ook, none of the members expressed disagreement with the stall
appraisal that real gross national product was continuing to dechine
in the current quarter. However, members expressed considerable
uncertainty about the duration and extent of the decline in activity.

On the one hand. it was suggested that a substantial decline in
consumer spending- -generated by high consumer debt and low con-
sumer confidence as well as by energy problems and inflation—could
have a major etfect on business spending for plant and equipment.
Concurrent weakness in those two sectors could quickly produce an
unwanted accumulation of business inventories, a cumulative curtail-
ment in output. and a sharp rise in unemployment.

On the other hand, it was observed. certain elements in the current
situation suggested that the curtailment i output could be limited to
modest proportions. For example, prices of common stocks on the
average had been rising, in contrast with the more usual decline
associated with the onset of recesston, and various measures of risk
premiums in markets for debt instruments had remained low by
historical standards. Morceover, growth of the monetary aggregates had
strengthened in recent months after a period of weakness, whereas
generally in recession growth had weakened and then remained weak.

Members continued to express great concern about inflation. It was
observed that for a long period elements in the economic situation
had seemed to justify expectations ol a reduction in the rise in prices.
Such expectations had been disappointed. Moreover, little reduction
could be expected in the short run because recent increases in energy
prices had not yet fully worked through the price structure. It was
noted that the decline in the rate of inflation projected for the quarters
immediately ahead was small. and much smaller than that associated
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with the previous recession. Thus. inflation might still be at a high
rate when cconomic activity turned ap again. Inflationary expectations
appeared to have worsened in the sense that, more than ever before,
consumers and businessmen scemed to take the inflationary environ-
ment into account in making spending and investing decisions.

In considering policy for the period mmmediately ahead, Committee
members focused on the problems posed by emerging recession and
its potential for substantial increases in unemployment. concurrent with
strong monetary growth, high actual and expected rates ol inflution,
and an cexposed position of the dollar in foreign exchange markets
pending anticipated improvement in the ULS. foreign trade and current
accounts. Any policy course in these circumstances necessarily in-
volved unusual risks: prompt pursuit of a policy atmed at moderating
the effects of the curtailment in output could be perceived as exacer-
bating inflation und thus could have perverse effects on economic
activity and cmployment: a policy directed toward moderating inflation
and lending support to the dollar in the foreign exchange markets
could risk intensifying the recession.

There was little disagreement with the proposition that for the near
term modest measures should be taken to direct policy toward slowing
crowth of the monetary ageregates. Control of monetary growth was
regarded as essential to restore expectations of a decline in the rate
of inflation over a period of time. It was suggested that public
confidence in the determination to direct monetary policy  toward
reducing inflation would have a constructive influence on the course
of long-term interest rates and on sentiment i foreign exchange
markets, and it might also be an element in wage and price determi-
nations. Should developments over the months ahead suggest the
desirability of policy measures aimed at reversing the decline in output,
morcover, such measures would be more effective in an environment
of contidence in the government’s adherence to the fundamental
objective of reducing inflation.

In support of modest measures directed toward restraint, it was
suggested that monetary policy recently had not been so restrictive
as it might have appeared. Monctary growth since the beginning of
the year had been considerably greater than that indicated by M-1,
owing to rapid expansion in close substitutes for demand deposits and
currency. In addition, the increase in interest rates had been less than
that in expected rates of inflation.

841



842

Iederal Reserve Bulletin 71 October 1979

On the other hand. it was noted that interest rates were close o
historic highs. Some doubt was expressed. morcover. that {urther
testraint could have a signiticant etfect on inflation,  particularly in
view of the role of energy in the rapid rate of increase i prices
recently. In the face of clear evidence of weakening in cconomic
activity. it was observed. the need o balance the objective of contain-
ing the recession with the poal of moderating inflation called for a
steady poliey for the time being.

In considering policy specifications for the period  immediately
ahead. the Commitice took note of a stafl analysis suggesting that
the current growth rate of nominal GNP and other influences, including
possibly a temporary accumulation of precautionary balances by the
public in response o unusual uncertainties, were lending to support
the demand for money. On the assumption of continuance of prevailing
money market conditions, therefore. growth of both M-1 and M2
over the August=September period most likely would be high relative
to the Committee’s longer-run ranges. although growth could be
expected to slow substantially from the rapid rates of recent months.,

At the conclusion of its discussion of policy., the Committee decided
to nstruct the Munager for Domestic Operations to direct open market
operations initially toward an increase in the weekly average tederal
funds rate to about 'l percent. Subsequently, the objective for the
funds rate was to be raised or lowered in an orderly fashion within
arange of 104 to T pereent. if M-1T and M-2 appeared to be growing
over the August=Sceptember period at rates close to or beyond the
upper or Jower limits of the ranges specified for those monctary
ageregates. The members decided that the two-month ranges of toler-
ance for the annual rates of growth in M-1 and M-2 should be 4
o & pereent and 7 to L1 percent respectively. They also agreed that
i assessing the behavior of the aggregates. the Manager should give
approximately equal weight to M-1 and M-2.

As Iy customary. it was understood that the Chairman might call
upon the Committee to consider the need for supplementary instruc-
tions before the next scheduled meeting if significant inconsistencies
appeared to be developing among the Committee’s various objectives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this mecting suggests that real output of
voods and services is continuing to decline in the current quarter, while



Record of Policy Actions of FOMC

84

1

Al

prices on the average are continuing to rise rapidly. In July the dollar
value of retail sales edged up: in real terms, sales were stull substantially
below those of Tast December. Growth in nonfarm payroll employment
slowed considerably further. but the unemplovment rate, at 5.7 pereent,
remaied within the narrow range prevailing since the beginning of the
vear. Industrial production declined in June. and it apparently slackened
further i July o about the level of Tast December. So far this year,
broad measures of prices have increased at a much Taster pace than during
1978 although producer prices of foods have declined sinee March. The
rise in the index of average hourly carnings, which had slowed in May
and June, picked up in July.

The rade-weighted value of the dollar against major forcign currencies
declined somewhat further in the second hall of July, and although it
subsequently recovered. it remained below s level of carly June. "Fhe
U.S. trade deficit in the second quarter was larger than in the previous
quarter, reflecting largely the signiticant rise in the price and value of
oil imports.

Growth of M 1, M-2_ and M-3 remained rapid in July. Inflows of
lterest-bearing deposits included in M-2 were slightly stronger than in
June. At nonbank thrift institutions. inflows of deposits declined some
what. Short-term market interest rates have risen over recent weeks. while
long-term rates have changed Litle on balance. An increase in Federal
Reserve discount rates from 9% o 10 percent was announced on July
20).

Taking account ol past and prospective developments in employment.
unemployment, production, investment, real income, productivity. inter-
national trade and payments. and prices. the Federal Open Market Com
mittee seeks o foster monetary and financial conditions that will resist
inflationary pressures while encouraging moderate economic expansion
and contributing 1o a sustainable pattern ol international transactions. Al
its meeting on July 11, 1979 the Committee agreed that these objectives
would be furthered by growth of M-1. M-2_ and M-3 from the fourth
quarter of 1978 to the fourth quarter of 1979 within ranges of 112 10
4l2 percente S to 8 pereent, and 6 to 9 percent respectively, the same
ranges that had been established in February. Having established the range
for M-1 in February on the assumption that expansion of ATS and NOW
accounts would dampen growth by about 3 percentage points over the
year. the Committee also agreed that actual growth m M-1 might vary
in relation 1o its runge (o the extent of any deviation from that estimate.
The associated range for bank creditis 702 to 102 pereent. The Committee
anticipates that for the period from the fourth quarter of 1979 to the
fourth quarter of 1980, growth may be within the same ranges. depending
upon emerging cconomic conditions and appropriate adjustments that may
be required by legislation or judicial developments affecting interest bear-
ing transactions accounts. These ranges will be reconsidered at any time
as conditions watrant.

In the short run, the Committee seeks to achieve bank reserve and
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money market conditions that are broadly consistent with the longer-run
ranges for monetary aggregates cited above, while giving due regard to
developing conditions in foreign exchange and domestic financial markets.
Early in the period before the next regular meeting, System open market
operations are to be directed at attaining a weekly average federal funds
rate slightly above the current level. Subsequently. operations shall be
directed al maintaining the weekly average federal funds rate within the
range of 104 to 11 percent. In deciding on the specific objective for
the federal funds rate the Manager for Domestic Operations shall be guided
mainly by the relationship between the latest estimates of annual rates
of growth in the August—September period of M-1 and M-2 and the
following ranges of tolerance: 4 1o 8 percent for M-1 and 7 to 11 percent
for M-2. If rates of growth of M-I and M-2. given approximately equal
welght, appear to be close 10 or beyond the upper or lower limits of
the indicated ranges, the objective for the funds rate is to be raised or
lowered in an orderly tashion within its range.

If the rates of growth in the aggregates appear to be beyond the upper
or fower limits of the indicated ranges at a time when the objective for
the funds rate has alrcady been moved to the corresponding limit of its
range, the Manager shall promptly notify the Chairman, who will then
decide whether the situation calls for supplementary instructions from
the Committee.

Votes for this action: Messrs. Volcker, Balles, Coldwell,
Kimbrel, Mayo, Partee. Schultz, Mrs. Teeters, Messrs. Wal-
lich, and Timlen. Votes against this action: Messrs. Black
and Rice. (Mr. Timlen voted as an alternate member.)

Mr. Black dissented from this action because, in view of the rapid
monetary growth in recent months. he preferred to specify lower ranges
for growth of M-1 and M-2 over the August—September period in
order to increase the probability of holding growth within the Com-
mittee’s longer-run ranges. While he agreed that open market opera-
tions should be directed toward attaining a slight increase in the federal
funds rate initially in the coming intermeeting period, he believed
that the directive adopted by the Committee allowed for too rapid
monetary growth before a further increase in the funds rate would
be triggered.

Mr. Rice dissented from this action because he believed that an
additional tirming in money market conditions at this time, to restricl
growth of money and credit, in the face of the evidence of weakening
in cconomic activity would risk deepening the recession. In his view,
the cffort 10 balance the goal of reducing the rate of inflation with
the objective of minimizing the impact of the recession called for



Record of Policy Actions of FOMC

845

a policy directed toward the maintenance of prevailing money market
conditions unless growth of the monetary aggregates over the Au-
gust=September period appeared to be substantially faster or slower
than the rates currently expected.

Subsequent to the meeting., in late August, incoming data indicated
that M-1 and M-2 were growing at rupid rates in August. On August
30, projections for the August=September period suggested that growth
of M-1 would be at an annual rate well above the upper limit of
the range that had been specified by the Committee and that growth
of M-2 would be at about the upper Timit ol its range. Over the
preceding week, the Manager for Domestic Operations had  been
aiming for a weekly average federal funds rate approaching the 111
pereent upper Tinit of its specified range. and in the statement week
ending August 29, the rate averaged 1116 percent. In these circum-
stunces, Chairman Volcker recommended that the upper limit of the
range for the funds rate be raised to 1102 percent. but with the
understanding that not all of the additional leeway would be used
immediately s use of the leeway would depend on subsequent behaviot
of the monctary aggregates and on developments in foreign exchange
markets. The Committee voted to amend the domestic policy directive
in accordance with the Chairman’s recommendation.

On August 30, 1979, the Committee moditied the domestic policy
directive adopred at its mecting on August 14 by rawsing the upper limit
of the intermecting range tor the lederal funds rate to 11 pereent and
by instructing the Manager for Donmestic Operations not to raise the
objective for the weekly average funds rate to the new upper limit
immediately but to be guided by the subsequent behavior of the monetary
aggregates and by developments in foreign exchange markets.

Votes Tor this action: Messrs. Voleker, Balles, Black,
Coldwell, Kimbrel. Mavo, Partee, Schultz. Mrs. Teeters.
Messrs. Wallich. and Timlen. Vote against this action: Mr.
Rice. (Mr. Timlen voted as an alternate member.)

2. Authorization for Foreign Currency Operations

The Committee approved an increase from S360 million o $700
million in the System’s swap arrangement with the Bank of Mexico
and the corresponding amendment to paragraph 2 of the authorization
for foreign currency operations, eflective August 17, 1979 With this
change paragraph 2 read as follows:
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The Federal Open Market Committee directs the Federal Reserve Bank
of New York to maintain reciprocal currency arrangements (U swap’’
arrangements) for the System Open Market Account for periods up to
a maximum of 12 months with the following foreign banks, which are
among those designated by the Board of Governors of the Federal Reserve
System under Section 214.5 of Repulation N, Rclations with Foreign
Banks and Bankers. and with the approval of the Committee to renew
such arrangements on maturity:

Amount of arrangement

Foreign bank (millions of dollars equivalent)
Austrian National Bank ... o 0250
National Bank of Belgium ..o .o 1.000
Bank of Canada ... o 2.000
National Bank of Denmark oo o 0280
Bank of England . o 3,000
Bank of France ..o 2,000
German bFederal Bank oo 6,000
Bank of Ttaly 3.000
Bank of Japan ... 5,000
Bank of MeXico o 700
Netherlands Bank oo oo 500
Bank of Norway ..o 250
Bank of Sweden .o 300
Swiss National Bank ..o 1.000
Bank for International Scttlements:

Dollars against Swiss franes. ... 600
Dollars against authorized Buropean
currencies other than Swiss frances ... 1.250

Votes for this action: Messrs. Volcker, Balles. Black,
Coldwell, Kimbrel, Mayo, Partee, Rice, Schultz, Mrs.
Teeters, Messrs. Wallich, and Timlen. Votes against this
action: None. (Mr. Timlen voted as an alternate member. )

This action was taken in light of the increase in recent years in
the scale of cconomic and financial transactions between the United
States and Mexico.

3. Authorization for Domestic Open Market Operations

At this meeting the Committee amended paragraph 2 of the authori-
zation for domestic open market operations, cffective immediately,
to take account of amendments to the Federal Reserve Act enacted
in June 1979, The amendments extended for two years the authority
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for lending to the Treasury through direct purchases of securities. under
more restrictive conditions than formerly, und for the first time pro-
vided for an alternative means of assisting the ‘Treasury in meeting
short-term cash needs in more routine circumstances.

Specitically. the legislation provided authority for the System to
purchase sceurtties directly from the Treasury in unusual and exigent
circumstances. for renewable periods not to exceed thirty days, when
authorized by the Board of Governors pursuant to an aflirmative vote
of not less than five members. The legislation also provided authority
for the System. subject to the approval and rules and regulations of
the Federal Open Market Committee, to lend securities to the Treasury
for sule in the open market. The Treasury would be required to
repurchase the securities and return then to the System not later than
six months after the date of sale. The total amount of securities loaned
10 and purchased directly from the Treasury at any one time may
not exceed $5 billion.

As amended, paragraph 2 read as follows:

The Federal Open Market Comumittee authorizes and directs the Federal
Reserve Bank of New York (or, under special circumstances. such as
when the New York Reserve Bank is closed. any other Federal Reserve
Bank) ;) to lend to the Treasury such amounts of securities held in the
System Open Market Account as may be necessary from time 1o fime
for the temporary accommodation of the Treasury, under such conditions
as the Committee may specily: and (b) to purchase directly from the
Treasury for renewable periods not o exceed thirty days. when authorized
by the Board of Governors of the Federal Reserve System pursuant to
an aflimative vote of not less than five members, for its own account
(with discretion, in cases where it seems desirable, 1o issue participations
to one or more Pederal Reserve Banks) such amounts of special short-term
certificates ol indebtedness as may be necessary from time to time for
the temporary  accommodation of the Treasury, provided that the rate
charged on such certificates shall be a rate of 1/4 of T percent below the
discount rate of the Federal Reserve Bank of New York at the time of
such purchases und provided that the total amount of such certificates
held at any one time by the Federal Reserve Banks shall not exceed
S2 hillion.

Vaotes Tor this action: Messrs. Volcker., Balles, Black.
Coldwell, Kimbrel, Mayo. Partee. Rice, Schulty, Mrs.
Tecters, Messes. Wallich, and Timlen. Votes against this
action: None. (Mr. Timlen voted as an alternate member.)

Records of policy actions taken by the Federal Open Marker Committee e cach
meeting, mothe torme i which they will appear i the Board's Al Repaort,
are made available o few dayvs after the next regularly scheduled mecting and

are subscequently published i the Borer s



Law Department

Statutes. regulations. iterpretations. and decisions

ADOPTION OF NEW REGUT ATION' S

The Board of Governors of the Federal Reserve
System has adopted @ new regulation required by
section THES of the Right to Fianceial Privacy Act
(12U.8.C %
tions for reimbursement of reasonably necessary

3-H1S) that provides rates and condi-

costs, directly mcurred by financial institutions in
assembling or providing customer hmancial records
1o a federal government authority.

Eilective October 1. 1979 the Board amends
Title 12 of the Code of Federal Regulations by
adding & new Part 219 (to be known as Regulation
Sy to read as Tollows:

Recurarion S

Part 219- Reimbursement (o Financial
[nstitutions for Assembling or Providing
Financial Records

Section

I Authority o Purpose and Scope
209.2
21093
2094
219.5
219.6 Payment Procedures
219.7 Eflective Date

Detinitions

Cost Remmbursement
Lxceptions

Conditions tor Payment

Section 2191
Authority, Purpose. and Scope

This Part s issued by the Board ot Governors
of the Federal Reserve System under section TS
of the Right to Financial Privacy Act ot 1978 (the
TACTT) (12 1RSSO § 34
rates and conditions for reimbursement of reason-

establishes the

ably necessary costs directly incurred by financial
institutions in asseimbling or providing customer
financial records to o government authority .

Section 219.2 -Definitions

For the purposes of this Pac. the following
detinitions shall apply:

(z) “Financial institation™ means any oftice of
a bank. savings bank. cind issuer as defined
section 103 of the Consumers Credit Protection
Act (15 ULS.Co1602(n)).

pany. trust company. savings and loan. building,

imdustrial loan com-
and loan, or homestead association (including co
operative banks) . credit union. or consumer fi
nance instituton, located inany state or territory
States. the District
American

of the United ol Columbia,
Puerto Rico.

Virgin Islands.

Cruam. Samoa, or the

(b) T Financial record™ means an original ol

aocopy ofo or mformation known to have been
derived from. any record held by o financial insti-
tution pertaming to a customer’s relationship with

the financial institation.

ic) CGovernment authority 7 means any agency
or department of the United States. or any officer .

cmployee or agent thereot.

(d) “Person™ means an individual or a pariner

ship of five or fewer individuals.

(¢) Customer’™ means auy person or author
ized representative ol that person who atilized o
is wtilizing any scrviee ol a financial mstitution,
or for whom a financial institution i~ acting or has
acted as o ductary . mnorelation o an account
maintained o the person™s name. T Customer™

does notinclude corporations  or partnerships

comprised of more than five persons,

(1) ““Directly mcurred costs™ means costs in
curred solely and necessarily as a consequence of
searching for, reproducing or transporting books,
papers, tecords, or other data, in order o comply
with Tegal process or a tonmal written reguest or
acustomer’s authorization o produce a custonier’s
financial records, The term does not include uny
allocation ol fised costs (overhead. equipment,
deprecianion, cre). o financial institution: has
financial records that are stored at an independent
storage Tacility that charges a fee 1o scarch for
reproduce. or transport particular records e
quested, these costs are considered (o be directdy

incurred by the financial institation.


file:///iion

&850 Federal Reserve Bulletin 11 October 1979

Section 219.3—Cost Reimbursement

Except as hereinafter provided. a government
authority requiring or requesting access to finan-
cial records pertaining to a customer shall pay to
the financial institution that assembles or provides
the financial records u fee for reimbursement of
reasonably necessary costs which have been di-
rectly incurred according to the following sched-
ule:

() Search and processing costs. (1) Reim-
bursement of scarch and processing costs shall be
the total amount of personnel direct time incurred
in locating and retrieving, reproducing, packaging,
and preparing financial records for shipment. (2)
The rate for search and processing costs is $10
per hour per person, computed on the basis of
$2.50 per quarter hour or fraction thercof, and is
limited to the total amount of personnel time spent
in locating und retrieving documents or informa-
tion or reproducing or packaging and preparing
documents for shipment where required or re-
quested by a government authority. Specific sa-
laries of such persons shall not be included in
scarch costs. In addition, search and processing
costs do not include salaries, fees, or similar costs
for analysis of material or for managerial or legal
advice, expertise, research, or time spent for any
of these activities. If itemized separately, search
and processing costs may include the actual cost
of extracting information stored by computer in
the format in which it is normally produced, based
on computer time and necessary supplies: how-
ever, personnel time for computer search may be
paid for only at the rate specitied in this paragraph.

(b) Reproduction costs. (1) Reimbursement for
reproduction costs shall be for costs incurred in
making copies of documents required or requested.
(2) The rate for reproduction costs for making
copies of required or requested documents is 15
cents for cach page. including copies produced by
reader/printer  reproduction Photo-
graphs. films, and other materiuls are reimbursed

processes.

at actual cost,

(¢) Transportation costs. Reimbursement for
transportation  costs shall be tor (1) necessary
costs, directly incurred. to transport personnel to
locate and retrieve the information required or
requested; and (2) necessary costs, directly in-
curred solely by the need 1o convey the required
or requested material to the place of examination.

Section 219.4— Exemptions

A financial institution is not entitled to reim-

bursementunder the Act for costs incurred in assem-
bling or providing the following financial records
or information:

(a) Security interests, bankruptcy claims, debt
collection. Any financial records provided as an
incident to perfecting a security interest, proving
a cluim in bankruptcy, or otherwise collecting on
a debt owing either to the financial institution itself
or in its role as a fiduciary.

(b) Government loan programs. Financial rec-
ords provided in connection with a government
authority’s consideration or administration of as-
sistance to a customer in the form of a government
loan. loan guaranty, or loan insurance program;
or as an incident to processing an application for
assistance to a customer in the form of a govern-
ment loan, loan guaranty. or loan insurance
agreement: or as an incident to processing a default
on, or administering, a government-guaranteed or
insured loan, as necessary to permit a responsible
government authority to carry out its respon-
sibilities under the loan, loan guaranty, or loan
insurance agreement.

(¢) Nonidentifiable information. Financial rec-
ords that are not identified with or identifiable as
being derived from the financial records of a par-
ticular customer.

(d) Financial supervisory agencies. Financial
records disclosed to a financial supervisory agency
in the exercise of its supervisory, regulatory, or
monetary functions with respect to a financial
institution.

(¢) Internal Revenue summons. Financial rec-
ords disclosed in accordance with procedures au-
thorized by the Internal Revenue Code.

(t) Federally required reports. Financial rec-
ords required to be reported in accordance with
any federal statute or rule promulgated thereunder
(such as the Bank Sccrecy Act).

(g) Government civil or criminal litigation. Fi-
nancial records sought by a government authority
under the Federal Rules of Civil or Criminal Pro-
cedure or comparable rules of other courts in
connection with litigation to which the government
authority and the customer are partics.

(h) Administrative agency subpoenas. Finan-
cial records sought by o government authority
pursuant to an administrative subpocna issued by
an administrative law judge in an adjudicatory
proceeding subject to section 554 of Titde 5,
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United States Code. and o which the government
authority and the customer are parties.

(1) Identity  of accounts in limited  circum-
stances. Financial information sought by a gov-
ernment authority . i accordance with the Right
to Financial Privacy Act procedures and for a
legitimate law enforcement imquiry, and limited
only to the name. address. account number. and
type of account of any customer or ascertainable
group of customers associated (1Y with a financial
transaction or class of financial transactions, or (2)
with a foreign country or subdivision thercof in
the case ol a government authority exercising
financial controls over forcign accounts in the
United States under section 5th) of the Trading
With the Enemy Act (50 ULS.C. App. 5(b)): the
International Emergency Economic Powers Act
(Title I1, Public Law 95-223); or section 5 of the
United Nations  Participation  Act (22 U.S.C.
287(¢)).

(1) Investigation of a financial institution or its
noncustomers. Financial records sought by a gov-
ernment authority in connection with a lawtul
proceeding, investigation, examination, or inspec-
tion directed at the tinancial institution in posses-
sion of such records or at a degal entity which
is not a customer.

(K) General Accounring Office requests. Finan-
clal records sought by the General Accounting
Office pursuant to an authorized proceeding, in-
vestigation, ¢xamination or audit directed at a
government authority.

(1) Securities and Exchange Commission re-
quests. Until November 100 1980, financial rec-
ords sought by the Sccurities and Exchange Com-
mission.

Section 219.5.-
Conditions for Payment

(«) Limitations. Payment for reasonably neces-
sary, directly incurred costs to financial institutions
shall be limited to material required or requested.

(b) Separate consideration of component costs.
Payment shall be made only for costs that are both
directly incurred and reasonably necessary. In de-
termining whether costs are reasonably necessary
search and processing, reproduction, and trans-
portation costs shall be considered separately.

(¢) Compliance with legal process. request. or

authorization. No payment shall be made until the-

financial institution satislactorily complies with the
legal process or formal written request, or cus-
tomer authorization, except that in the case where
the legal process or formal written request s
withdrawn, or the customer authorization is re
voked. or where the customer successtully chal-
lenges access by or disclosure o a government
authority. the financial institution shall be reim-
bursed for reasonably necessary costs directly in-
curred in assembling financial records required or
requested to be produced prior to the time that
the government authority notifies the institution
that the legal process or request is withdrawn or
defeated, or that the customer has revoked his or
her authorization.

(dy Htemized bill or invoice. No payment shall
be made unless the tinancial institution submits an
itemized bill or invoice showing specitic details
concerning the scarch and processing, reproduc-
tion, and transportation costs.

Section 219.6 —Payment Procedures

(a) Notice to submit invoice. Promptly follow-
ing a government authority’s  service of legal
process or request, the government authority shall
notily the financial institution that an itemized bill
or invoice must be submitted for payment and shall
furnish an office address for this purpose.

(b) Special notice. It a government authority
withdraws the legal process or formal writien
request, or if the customer revokes his or her
authorization, or if the legal process or request
has been successfully challenged by the customer,
the povernment authority shall promptly notify the
financial institution of these facts, uand shall also
notify the financial institution that the itemized bill
or invoice must be submitted for payment of costs
incurred prior to the time that the financial institu
tion receives this notice.

Section 219.7 —Effective Date

This recgulation shall become cltective October

[. 1979.

AMENDMENT 10O REGULATION Z

Effective March 31, 1980, the Board amends
§ 226.9(g) of Regulation Z (12 CFR Part 226) by
deleting § 226.9(p)(6). 1t also revokes Board In-
terpretation § 226.904 and Ofticial Staft Interpre-
tation FC-0159.
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AvNDMENTS 1O RUTES REGARDING
DErrayviion o AUTHORITY

I'he Board ol Governors has anmended s Rules
Reparding Delegation of Auathority to expand the
scope of authority previously delegated tor bank
holding company Tormations. bank share acquist-
tions by existing bank holding companies. mergers
of bank holding companices. acquisttions and re
tentions ob companices engaged in nonbanking ac-
tivities by bank holding companices. bank holding
compaties cngaging de onovo moactivites deter
mined by the Board 1o be permisable for bank
holding companies and bank mergers.

Fflective September 210 19790 Rules Regarding
Delecation of Authority is anmended as follows:

I Section 205 2¢0 s amended by deleting
subparagraphs (3. ¢ho (). (0) and /). renum
bering subparagraphs 8). () ooy, L. o1 2).
P2yl dIS ooy cF7) s and ¢18) as subpara-
eruphs (3. Cho () o) (D (3 (D oy oDy,
P2y and (13 respectively s and amending sub-
paragraph (2) to provide as follows:
Section 2052 Specific Functions Delegated 1o
Board Emplovees and 1o Federal Reserve Banks

(0 The Seerctary ot the Board (o the Sec
retary s absence. the Acting Secretary ) is author

red:

(2) Under the
IRy of the Federal Deposit Insurance Act 12
U5S.C0 1828y and 1828wy, §8 3t and
48y of the Bank Holding Company Act (12
LS CoIR42000 and 18A3(en&)) and §§ 2253t
and o) and §§ 2254 and by of Regulation
Yool CER 225.3(h) and (o). and 225 4ty and
(hyy. 1o turnish reports on competitive factors
involved i bank merger to the Comptroller of
the Currency and the Federal Deposit Insurance
Corporation. and o approve applications the Re

provisions  of  §§ I8¢ and

serve Bank could approve under subparagraph (2)
ol paragraph () of this section. except for the fact
that condition (i) ol that subparagraph has not
been met because o director or sentor officer of
any holding company . bank. or company 1o be
acquited or retaaned. involved i the transaction.
is o director of o Federal Reserve Bank or branch.

20 Inorder 1o delegation,
§ 2065.2¢0) is amended by deleting subparagraph
(16) and renumberimge subparagraphs (17).0 ¢E8).
(19, 220y, (20, 22y, 23, 24 and (250 as
sttbparagraphs (10), (17)0 (I8 (1Y) (20). (21,
(22, 23y, and (244, Section 265 2¢1) s amended

accomplish this

000280 (29,
(30 (3 32y, (). and 32y, and Toomotes (2.
(. (e (S oy (T 8y s e b and
CE2y and renumibering subparagraphs (2500 20y,
(27130 (35 (300 (37 (38 (3 L (4.
(42, (43 (A S Hoy L GE ey L 50
(3D (3% (-h0 (35 and (56) as subparagraphs
(230 20 (25, (200 (273 280 029) 0 (300 (3 1y,
(325, 033 (3. (35300 (37, (38, (3. b0y
(e 32 A3 (b 33 clor and GEL e
spectively o and amending subparagraph (22) 1o

by deleting subparagraphs (2390

provide as follows:

Section 2057

(o Board Lmplovees and 1o Federal
Banks.

Specific Functions Delegated
Reserve

(hr Fach Federal Reserve Bank s authorized as
to member banks or other indicated orgamzations

headquartered i its districs:

(22) Under the provisions of § I8c) ol the
Federal  Deposit Insurance Act (12 UHLS.C
1828001, §8§ 3cn and Heas) of the Bank Holding
Company ACt (12 LS CO 8200 and 1843(¢)(8))
and §§ 225 3b) and oy, and §§ 225 4 and (b
of Regulanon Y (12 CEFR 225 3(by and (o). and
225 4 and by, to approve applications requir-
ing prior approval of the Board. and under the
provisions of § 18cc)4) of the Federal Deposit
Insurance Act (12 ULS.CLEB28ed) ). to Turnish
to the Comptrotler ot the Currency and the Federal
Deposit Insurance Corporation reports on compet -
iive factors involved moa bank merger required
to be approsed by one of those agencies, unless
one or more of the following conditions is present:

() a member of the Board has indicated an
objection prior 1o the Reserve Bank's action: or

(i) the Board has indicated that such delegated
authority shall not be exercised by the Reserve
Bank i whole or in part: or

(i) a written substantive objection (o the ap
plication has been properly made: o

(iv) the application raises a significant policy
issuc or legal question on which the Board has
not established its position: or
i tormations. bank acquisitions or mergers:

(v the proposed trunsaction involves two or
more bunking organizations:

() that rank among a State™s en largest bunk
g organizations interms of total domestic bank
g assels: o

() cach of which has more than $100 million
of total deposits in banking offices i the same



local banking market that. alter consummation ol
the proposal. would control over 5 per cent of total
deposits in bankimg offices methat locad market,
ot i nonbank acquisitions:

(viy the nonbanking activities imvolved do naol
clearhy Gl within activities thae the Board has
designated as permissible tor bank holding com
panties under § 225 ) ol Regulation Yo o

vy the proposal would ivolve the acquisition
by« bankig organization that has total domestic
banking assets of ST illion or more of a0 non-
banking organization that appears o have o sig
piticant presence i permissible nonbanking ac
tvity.”

LEfiective date: This amendiment is effective on
alb applications peading on September 21 and on
all Tuture apphications.

REVISION OF RUTES OF PRACTICE FOR FIFARINGS

The Board of Governors of the Federal Reserve
System has amended its formerly entitled " Rules
o incorporale

N

ol Practice for Formal Hearing:

certain changes in the Board s hearing procedures.

LAtective September 240 19790 (1) the ttde of
the Board™s Ruies of Practice tor Formal Hearings
(12 C.F.R. Part 263) a8 revised to read Parnt
263 Rules ol Practice for Hearings™ . and (2) Part
203 s revised as Tollows:

Pari 26035 Rules of Practice for Hearings

Subpart A Rules of Praciice for Formal Hearings

See. 26301
() Authoruy
(b) Purpose and scope
See. 2032 Delinitions

Sce. 20633

Authority . purpose. and scope

Appearance and practice before the

Bouard

(h) Conduct durtng hearings

n R
+ #

Sees 20360 Conduct of hiearings

thy Ex patte comnunications

D Wihnle other sitinions nis tnvolve the issue ol sigmifi
vt presence. the Board tegards . as o reneral paidadine. iy

company that ranks among the 10 Lavest mdependent firms

ey industey s having aosienticant preseice
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Subpart B
Assessment and Collection of Civil Penalties

Rules and Procedures for

Sce. 203220 Purpose and scope

Sce. 203,23 - Notice of assessment of civil pen
alty
Sees 26324 Opportumity for informal procecd
gy

Sce. 20325 0 Relevant constderations for assess
ment of civil penalty

See. 203.26 Request for formal hearing on s
SCSSHICH

Sce. 203.27
Sec. 26328
See. 263.29

-Hearimg order on assessnient
Assessment order

Payment ol civil penalty

Subpart € Rules and Procedures Applicable io
Suspension or Removal of a Bank Official
Where a Felony iy Charged or Proven

Sec. 26330
Scee. 263,31

Purposce and scope
Notice or order of suspension. e
moval or prohibition

() Grounds

(h) Contents

() Serviee
Scee. 203.32 - Request for informal hearing
See. 263,33

() Issuance ol hearing order

Order for informal hearing

(b) Waiver of oral hearing

() Hearing procedures

() Authority ol presiding oficer

(¢} Recommendation of presiding officer

See. 26334 Decision of the Board

Subpart A - Rules of Practice for Formal
Hearings

Section 2031 Authority. Purpose. and Scope

) Awthority. This Part s issued under sec
tons Loy, 19, and 29 of the Federal Reserve
Act, as unended (12 VLS O 2480, 5040 and
505): sections S(hy and 8(by of the Bank Holding
Company Act ol 1956, as amended (12 U.S.C
I8-44(b) and 1847(b)): section [O6(Hh)(2)(1) of the
Bank Holding Company  Act Amendments oi
1970, as amended (12 VLS .CU1972(2)(F) )0 seo
tions 7(1) and 8 of the Federal Deposit Insurance
Act, as amended (]2 VLS COIRE7()) and I81¥).
section 13 of the International Banking Aot ol
1978 (12 U.S.C. 310810 and section FSBed) i
the Sceurities Eschange Act ol 1934 as amended
(15 U.S.CL 780-h).

() Purpose and scope. This subpart presceribes
rules of practice and procedure governing adjudi
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cations as 10 which a formal hearing is required
by law or is for other reason ordered by the
Board. These adjudications include:

(1) suspension of a member bank from the use
of credit tacilities of the Federal Reserve System
under section 4 of the Federal Reserve Act (12
U.S.CL301):

(2) termination of 4 bank’s membership in the
Federal Reserve System under section 9 of the
Federal Reserve Act (12 U.S.C. 327);

(3 issuance of a cease-and-desist order under
seetion 11 of the Clayton Act (15 U.S.C. 21

(4) issuance of a ceasc-and-desist order or a re-
moval or suspension order under section ¥ of the
Federal Deposit Insurance Act (12 U.S.CL 1818):

(5) adjudications under sections 2, 3,0 or 4 of
the Bank Holding Company  Act (12 U.S.C.
1841, 1842, or 1843);

(0) issuance of a divestiture order against a
bank holding company under section Sce) of the
Bunk  Holding  Company  Act (12 U.S.C.
1844(0)):

{7y disapproval of a proposed acquisition of
control of a State member bank or a bank holding
company under section 7¢)) of the Federal Deposit
Insurance Act (12 U.S.C. I817()) )

(8) imposition ol sanctions upon any municipal
securities dealer for which the Board is the appro-
priate regulatory agency. or upon any person as-
sociated or seeking to become ussociated  with
such a municipal securitics dealer. under section
ISB(c)(5) of the Securities Exchange Act of 1934
(15 U.S.C. 780-4):

(9) formal adjudications on bank merger appli-
cations under section 18(¢) of the Federal Deposit
Insurance Act (12 U.S.C. [828(¢)): and

(1O) assessment of a civil money penalty for
A violation of any provision of: the Bank Holding
Company Act of 1956, us amended. or any order
or regulation  assued  thereunder (120 ULS.C.
1847(b)y ). sections 19,22 or 23A of the Federal
Reserve Act. or any order or regulation issued
thercunder (12 ULS.CL 504, 505): the termis of a
tinal cease-and-desist order issued under the Fed-
cral - Deposit Insurance Act (12 ULS.C
I8I8(1)(2)): or the provisions of 106(b)(2) of the
Bank Holding Company Act Amendments of
1970, as amended (12 ULS.C. 1972(2(F)).

Section 26032 —-Definitions

Ax used in this Part:
(a) “"Member bank™ means any bank that is a
member of the Federal Reserve System.

(b) "Party™ means a person or agencey named
or admitted as a party. or any person or agency
who has filed a written request and is entitled as
of right to be admitted as a party. A person or
ageney may be admitted for a limited  purpose
without being regarded as o party.

(¢) “'Sceretary” mweans the Scecrctary of the
Board of Governors of the Federal Reserve Sys-
tem.

Section 263.3
Appearance and practice before the Board

(by Conduct during hearings.
in a hearing.
therewith. shall conduct themselves with dignity

and moan orderly and cthical numner. The attor-

All participants
or a conference held in connection

ney or other representative of w party shall make
every effort to restrain o client from improper
conduct in connection with a proceeding. Im-
proper Language or conduct, refusal to comply
with directions, continued use of dilatory tactics,
or refusal to adhere to reasonable standards of or-
derly and ethical conduct constitute grounds for
immediate exclusion from the proceeding at the
direction of the presiding oflicer.

o i is s
Section 263.0- -Conduct of hearings

() Designation of presiding officer.

(1) When evidence is to be taken in a hearing,
the Board or. when duly designated by the Board
for that purpose. one or more of its members, an
administrative law  judge, or other hearing of -
ficer(s) lawfully appointed by the Board miay pre-
side at the hearing. Unless otherwise provided in
the notice of hearing. all hearings for the taking
of evidence shall be conducted as hereinafter pro-
vided.

(2) Except as authorized by law. the presiding
officer shall not be responsible to. or subject to
the supervision or direction of . any ofticer, ¢m-
ployee. or agent of the Board engaged in the per-
formunce of investigative or prosecuting func-
tions.

(3) A designated presiding officer who deems
himself disqualificd may at any time withdraw.
Upon receipt of a timely and suthicient aftidavit
of personal bias or disqualification of such presid-
ing officer, the Board will rule on the matter as
a part of the record and decision in the case.



(hy Ex parte communications. For the purposces
ol this section. means
an oral or written communication that is not on

the public record und for which reasonable prion

TOX parte communication’

notice to all parties has not been given. but does
not imclude requests tor status reports. The fol-
lowing prohibitions against any ¢x parte com-
munication apply from the time of issuance ol a
notice for a formal hearing in the proceeding or
from the time the person responsible for the com-
munication has knowledge that o notice for a
hearing will be issued.

(1) No member of the Board nor the presiding
ofticer nor any other person who is, or may rea
sonably be expected o be. involved in the deci-
stonal process in a proceeding conducted under
this subpart shall make, or knowingly cause 1o be
made. an ex parte communication refevant o the
merits of the proceeding to any interested person
outside the Federal Reserve System. Any member
of the Board. the presiding ofticer. or other person
who receives. makes. or knowingly causes to be
made any ¢ parte communication prohibited by
this paragraph shall place on the public record of
the proceeding:

(1) all such wrilten communications:

(i) memoranda stating the substance  of all
such oral communications: and

(i) all written responses, and memoranda stat-
ing the substance of all oral responses. to the ma-
terials desceribed in clauses (1) and (i) of this sen
tence.

(2) No interested person outside the Federal
Reserve System shall make. or knowingly cause
to be made, an ex parte communication relevant
to the merits of a proceeding conducted under this
subpart to any member of the Board, to the pre-
siding ofticer or to anyone who is. or may reason-
ably be expected to be, involved in the decisional
process in the proceeding. Upon receipt of - com-
munication in violation of this paragraph. the
Board or the presiding officer may require the
party responsible for the ex parte communication
to show cause why that party’s claim or interest
in the proceeding should not be dismissed, de-
nied, disregarded. or otherwise adversely affected
on account of the violation. To the extent consist-
ent with the interests of justice and the policy of
the statute under which the hearing is being held,
a Knowing violation of this paragraph may consti-
tute suflicient grounds for a decision adverse o
the responsible party.

(3) Except as authorized by law, the presiding
ofticer shall not consult any person or party on
any lact in issue unless notice and opportunity is
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civen for all parties 1o participate.

Section 203.7 - Subpenas

(C) Service of subpena.

(h) Service of w subpena may be made by per-
sonal seevice or, exeept as otherwise required by
luw. by registered mail addressed 1o the last
known address of the person named in the sub-
pena and by tendering the fees for one day’'s at-
tendance and mifeage as specitied in paragraph (d)
of this section. In making personal service of a
subpena, the original shall be exhibited 1o, and
wcopy thereol left with, the person named i the
subpena. Service of the subpena and ender of
fees 1o a natural person may also be made by
leaving a copy ol the subpena and fees at the per-
son’s dwelling place or usual place of abode with
someone of saitable age or diseretion. When the
person to be served is not a natural person, deliv-
ery of a copy of the subpena and tender of the
fees may be cflected by handing them o a regis-
tered agent for service or 1o an ofticer, director,
or agent in charge ol any oflice of the person,
or by mailing them by registered mail to such rep-
resentative at that person’s last known address.

(2) Service made by a United States marshal
or his deputy shall be evidenced by that person’s
return on the original subpena. If made by any
make  aftidavit
thereto, describing the manner in which service
wits made. and return the aftidavit on or with the
original subpena. In case of failure 1o make serv-

other person, that person shall

ice, the reasons for the fatlure shall be stated on
the original subpena. The original subpena, bear-
ing or accompanied by the required return, aftida-
vit. or statement. shall be returned without delay
to the Secrctary or, if so directed on the subpena,
to the presiding ofticer before whom the person
named in the subpoena s required to appear.

() Anendance of witnesses.

(D) The atendance ol witnesses and the pro-
duction of documents pursuant to a subpena is
sued in connection with a hearing under this sub-
part may be required from any State or territory
or any other place subject o the jurisdiction of
the United States at any designated place where
the hearing is being conducted. Any person who
is compelled to appear and testify . or who appears
and testities by request or permission, may be ac-
companied. represented. or advised by counscel.

(2) Subpenacd witnesses shall be paid the sume
fees and mileage that are paid witnesses in the
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district courts of the United States. When o sub
pena iy issued upon the Board™s own motion or
at the request of Board counsel, fees and mileage
need not be tendered at the time of service ol the
subpen Fees required by this paragraph shadl be
paid by the person upon whose application the
subpeni is issued.

Section 26038 Depaositions

() Procedure on deposition: objections.

(1) bach witness testifying upon oral deposi
tion shall be duly sworn or shadl attirne. and Board
counsel and any adverse party shall have the right
1o cross-examine the witness. Objections 1o gues
tions or documents shall be in short form, stating
the prounds of objection relied upon. The person
recording the deposition shall not have any au-
thority to rule upon questions of comperency . mau
teriadity. or relevancy of evidence. Evidence ob
jected to shall be taken subject 1o the objpection.
failure 10 object to questions or evidence shall not
be deemed o waiver unless the ground ot the
objection is one which might have been obviated
or removed 1 presented at the time of the question
or submission of evidence.

(2) All questions. answers. and objections (but
not including argument or debate)y shall be re-
corded by, or under the direction of 0 the oflicer
before whom the deposition is taken. The deposi
tion shall be subscribed to by the witness. unless
the parties by stipulation waive the signing or
unless the witness 1s physically unable o sign,
cannot be found, or refuses to sign. The person
recording the deposition shall certity the transeript
of the deposition as true and complete. I the dep
osttion is not subscribed 1o by the witness, the
person recording the testimony shall state this fact
and the reason therefor on the record.

(3) The officer before whom the deposition s
tihen shadl prompily deliver. or send by registered
mail. the original of the deposition, together with
the original of all ¢xhibits, to the Sceretary of the
Board unless otherwise directed in the order au-
thorizing the taking of the deposition or in the no-
tice of ils issuance. Interested parties shall make
their own arrangements with the person recording
the testimony for copies of the deposition and ex-
hibits.

Subpart 8 -Rules and Procedures for
Assesstent and Collection of Civil Penalties

October 1979

Section 20322 Purpoxe and scope

The rules and procedures spectticd in this sub
part and in Subpart A are applicable to proceedings
by the Board o assess and collect civil money
penalties tor a violation of: a) the terms of a final
ceasce-and-desist order issued under the Federal
Deposit Insurance Act (12 LS. COIRIR()(2)): (b
or 23A ol the
Federal Reserve Act. or any regulation or order
issucd thereunder, (12 ULS.CL S04 and S05); (¢)
any provision of the Bank Holding Company Act

the provisions ol sections {90 22,

of 1956, as amended, or any regulation or ordet
issued thereunder, (12 U.S.C0 1847 () or (d) the
provisions of section 106(h)2) of the Bank Hold-
ing  Company  Act Amecndments ol 19700 as
amended (12 ULLS.CU 19722y, The rules and
procedures of this subpart do not apply o the
assessment ol a civil penalty for o violation ol
the Change in Bank Control Act. 12 UL.S.C.
I817(). A civil money penalty lTor a violation ot
that statute may be assessed in accordance with
the procedures set torth in 12 VLS .Co1817()1S).

Secrion 263,23

Notice of assessment of civil penalty

Civil penalty proceedings commence with the
issuance by the Board of a notice of assessment
of civil penalty. The notice of assessiment shall
state: (u) the legal authority for the assessment;
(b) the amount of the civil penalty being assessed:
(¢) the date by which the civil penalty shall be
paid: (d) the matters ol fact or law constituting
the grounds for assessment of the civil penalty:
(¢) the right of the person being assessed to a for
mal hearing to challenge the assessment: and (f)
the tme hmit to request such o formal hearing.
The notice of assessment may be served upon the
person bBeing assessed by personal service, by reg-
istered or certificd mail to the person’s last kuown
address. or by other appropriate means. Such

service constitutes issuance of the notice.

Sccrion 263.24 -
Opportunity for informal proceeding

In the sole discretion ol the Board™s General
Counsel. the General Counsel may., prior o the
issuance by the Board of o notice of assessment
ol civil penalty. advise the aflected person that
the issuance of o notice of assessment of - civil
penalty s being considered and the reasons and
authority for the proposed assessment. The Gen-
cral Counsel may provide the person an opportu-
NIy to present written materials or request @ con-



ference with members of the Board™s stafl o
show that the penalty should noie be assessed or,

it assessed, should be reduced in amount.

Section 2603.25
assessment of civil penalty

Relevant considerations for

In determining the amount of the penalty o be
assessed, the Board will take mto account the ap-
propriateness of the penalty with respect 1o the
financial resources and good faith of the person
charged. the gravity ol the violation, the history
ol previous  violations,  the  ceonontic benetit
derived by the person from the violation, and

such other matters as justice may require.

Section 203.20
Request for formal hiearing on assessment

A person bemng assessed may request a tormal
heartng to challenge the assessmient ol a civil pen
alty. The request must be made within ten busi-
ness days after issuance of the notice ol assess-
ment, and any such request must be filed inowrit
g with the Secretary . Board of Governors of the
bederal System,  Washington,  D.C.
20551, It a request for a formal hearing v not

Reserve

tiled within this ten-day period. the person being
assessed shall be decmed to have waived the right
to a formal hearing, and the notice ol ussessment
shall constitute a final and unappealable assess-
ment order.

Section 262.37 -Hearing order on assessment

After the receipt of a timely request for o hear
ing with respect (o the assessment of w civil pen-
alty, the Sceretary will promptls issue an order
directing a hearing to commence within 30 days
from the date of the hearing order at such place
as the Seeretary may designate with due regard
for the interests of all parties. ‘The hearing order
may require the person requesting the hearing o
file an answer as prescribed inosection 2635 of
Subpart A. The procedures of the Administrative
Procedure Act (5 LS .C. §§ 554557 and Sub
part A of these Rules shall apply to the hearing.

Section 203.28 - Assessment order

(2) In the event of consent of the parties con-
cerned (o an assessment, ot il upon the record
made at u hearing ordered under this subpart, the
Board finds that the grounds Tor having assessed
the penalty have been established. the Bourd may

Law Deparnment

issuc an order ot assessmient of civil penalty. In
iy order. the Board may reduce the amount of
the penalty specified in the notice of assessment.
Any party afforded a hearing under this subpart
who does not appear at the hearing (personally
or by w duly authorized representative) shall be
considered to have waived the right o a formal
hearing and o have consented to the assessment
of the civil penalty specitied in the notice of as-
sessment.

(b) An assessment order is effective immedi-
ately upon issuance. or upon such other date as
may be specitied therein. and shall remain etfec
tive and enforceable unul it s stayed, modified.
terminated, or set aside by action of the Bourd
or areviewing court.

() An assessmmient order may be served by per-
sonal service. by registered or certified mail to the
last known address ol the person being assessed,

or by other appropriate means.,

Scction 263.29 - Pavment of civil penalty

() The date designated in the notice ol assess
ment for payment of the civil penalty will nor
mally be 60 days from the issuanee of the notice.
If. howcever, the Board tinds, in o specific case.
that the purposes of the authorizing statute would
be better served if the 00 day period is changed.
the Board may shorten or lengthen the period o
nutke the civil penalty payable immediately upon
receipt of the notice of assessment. I a0 tinely
request for a formal hearing 1o challenge an as-
sessment ol civil penalty is filed, puyment ol the
penalty shall not be required unless and until the
Board issues a final order of assessment following
the hearing. If an assessnient order is issucd. 1t
will specity the date by which the civil penalty
should be paid or collected.

(b) Checks in payment of cvil penalties should
be made payable w the " Bowrd of Governors ol
the Pederal Reserve System.™
the Board shall forward the amount of the penalty
to the Treasury ol the Untted States.

Uipon collection.

Subpart € -Rules and Procedures Applicable 1o
Suspension or Rewmoval of a Bank Official
Where a Felony is Charged or Proven

Section 203.30- Purpose and scope

The rules and procedurtes set forth i this subpart
apply to informal hearings atlorded to any oflicer,
director. or other person participating in the con
duct of the alluirs of @ State member bank (“"bunk

ofticial ™). who has been suspended or removed
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from oflice or prohibited from further participation
in any manner in the conduct of the bank’s aflairs
by a notice or order issued by the Board upon
the grounds set forth in section 8(g) of the Federal
Deposit Insurance Act (12 U.S.C. [818(g)).

Section 263.31-—Notice or order of suspension,
removal, or prohibition

(a) Grounds. The Bourd may suspend a bank
official from oftice or prohibit a bank official from
further participation in any manner in the conduct
of a bank’s affairs when the person is charged in
any information, indictment, or complaint author-
ized by a United States attorney with the commis-
sion of, or participation in. a crime involving dis-
honesty or breach of trust that is punishable by
imprisonment for a term exceeding one  year
under State or Federal law. The Board may re-
move a bank official from oftice or prohibit a bank
official from further participation in any manner
in the conduct of a bank’s aftairs when the person
is convicted of such an offense and the conviction
is not subject to lurther direct appellate review.,
The Board may suspend or remove a bank ofticial
or prohibit a bank official from participation in a
bank’s affairs in these circumstances if the Board
finds that continued service to the bank or partici-
pation in its atfairs by the bank official may pose
a threat to the interests of the bank’s depositors
or may threaten to impair public contidence in the
bunk.

(b) Contents. The Board commences a suspen-
ston, removal, or prohibition action with the is-
suance, and service upon a bank official, of a no-
tice of suspension from oftice. or order of removal
from oftice. or notice or order of prohibition trom
participation in the bank’s affairs. Such a notice
or order shall indicate the basis for the suspen-
sion, removal, or prohibition and shall inform the
bank official of the right to request in writing,
within 30 days of service of the notice or order,
an opportunity to show at an informal hearing that
continued service to, or participation in the con-
duct ol the affairs of . the bank does not and is
not likely to pose a threat to the interests of the
bank’s depositors or threaten to impair public
confidence in the bank. A notice of suspension
or prohibition shall remain in etfect until the crim-
inal charge upon which the notice is based is fi-
nally disposed of or until the notice is terminated
by the Board.

(¢) Service. The notice or order shall be served
upon the bank concerned, whereupon the bank of-

ficial shall immediately cease service to the bank
or further participation in any manner in the con-
duct of the affairs of the bank. A notice or order
of suspension, removal. or prohibition may be
served by personal service, by registered or certi-
fied mail to the last known address of the person
being served, or by other appropriate means.

Section 263.32—Request for informal hearing

A bank official who is suspended or removed
from office or prohibited from participation in the
bank’s affairs may request an informal hearing.
The request shall be filed in writing with the Sec-
retary, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. The request
shall state with particularity the relief desired and
the grounds therefor and shall include, when
available, supporting evidence. If the bank offi-
cial desires to present oral testimony or witnesses
at the hearing, the bank official must include a
request to do so with the request for informal
hearing. The request to present oral testimony or
witnesses should specify the names of the wit-
nesses and the general nature of their expected
testimony .

Section 263.33—Order for informal hearing

(&) Issuance of hearing order. Upon receipt of
a timely request for an informal hearing, the Sec-
retary will promptly issue an order directing an
informal hearing to commence within 30 days of
the receipt of the request. At the request of the
bank ofticial. the Secretary may order the hearing
to commence at a time more than 30 days after
the receipt of the request for hearing. The hearing
shalt be held in Washington, D.C.. or at such
other place as may be designated by the Secre-
tary. before presiding officers designated by the
Secretary to conduct the hearing. The presiding
officers normally will include representatives from
the Board's Legal Division and Banking Supervi-
sion and Regulation Division and from the appro-
priate Federal Reserve Bank.

(b)y Waiver of oral hearing. A bank ofticial
may waive in writing the oflicial’s right to an oral
hearing and instead clect to have the matter deter-
mined by the Board solely on the basis of written
submissions.

(¢) Hearing procedures.

(1) The bank official may appear at the hearing
personatly, through counsel. or personally with
counsel. The bank official shall have the right to
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introduce relevant written materials and to present
an oral argument. The bank official may introduce
oral testimony and present witnesses only il ex-
pressly authorized by the Board or the Secretary.
Neither the formal rules of evidence nor the adju-
dicative procedures of the Administrative Proce-
dure Act (5 U.S.C. §§ 554-557) or Subpart A of
these Rules shall apply to the informal hearing or-
dered under this subpart unless the Board orders
that they apply.

(it) ‘The proceedings shall be recorded and a
transcript shall be furnished to the bank ofticial
upon request and after the payment of the cost
thereof. Witnesses need not be sworn, unless spe-
cifically requested by a party or the presiding of-
ficers. The presiding officers may ask questions
of uny witness.

(itt) The presiding oflicers may order the rec-
ord to be kept open for a reasonable period fol-
lowing the hearing (normally 5 business days).
during which time additional submissions to the
record may be made. Thereafter, the record shall
be closed.

(d) Authority  of presiding  officers. In the
course of or in connection with any proceeding
under this subpart, the Board or the presiding of -
ficers are authorized to administer oaths and aflir
mations, to take or cause to be taken depositions,
to issue, revoke, quash, or modify subpenas and
subpenas duces tecum, and. for the enforcement
thereof. to apply to an appropriate United States
district court. All action relating 1o depositions
and subpenas shall be in accordance with the rules
provided in sections 263.7 and 263.8 of Subpart
A of these Rules.

(¢) Recommendation of presiding officers. The
presiding officers shall make a recommendation to
the Board concerning the notice or order of sus-
pension, removal. or prohibition within 20 calen-
dar days following the close of the record on the
hearing.

Section 263.34- —Decision of the Board

(a) Within o0 calendar days following  the
close of the record on the hearing, or receipt of
written submissions where a hearing has been
waived, the Board shall notify the bank official
whether the notice of suspension or prohibition
will be continued, terminated. or otherwise modi-
ficd, or whether the order of removal or prohibi-
tion will be rescinded or otherwise moditied. The
notification shall contain a statement of the basis
for any adverse decision by the Board. In the case

of o decision favorable 10 the bank official, he
Board shall take prompt action to rescind or oth-
erwise modify the order of suspension, removal
or prohibition.

(b) In deciding the question of suspension. re-
moval, or prohibition under this subpart, the
Board will not rule on the question of the guilt
or innocence of the individual with respect to the
individual  has  been

crime  with which  the

charged.

FrpeErAl OreN MARKET COMMITTEE
AMENDMENT 10 RuUl ES OF PROCEDURE

The Federal Open Marker Committee of  the
Federal Reserve System has amended its Rules ot
Procedure to delete references to Deputy Manug-
Crs.

Eflective August 140 1979, section 272.3 of

Rules ol Procedure is amended 10 read as follows:

Section 272.3 - Meetings

(D) Anendance ar meetings.  Auendance  at
Committee meetings is restricted to members and
alternate members of the Committee, the Presi-
dents of Federal Reserve Banks who are not at
the time members or alternates, stafl oflicers of
the Committee. the Managers. und such other
advisers as the Committee may invite from time
to time.

(¢) Meeting agendas. The Sceretary, in consul-
tation with the Chairman, prepares an agenda of
matters to be discussed at cach meeting and the
Sceretary transmits the agenda to the members of
the Committee within a reasonable time inadvance
of such meeting. In general, the agendas include
approval ol minutes of actions: reports by the
Managers on open market operations since  the
previous meeting, and ratification by the Commit-
tee of such operations: reports by cconomists on,
and Conunittee discussion of, the ecconomic and
financial situation and outlook; Committee discus
sion of monetary policy and action with respect
thereto: and such other matters as may be consid-
cred necessary.

This action is pursuant to and in accordance with
the provisions of section 552 of Title 5 of the
United States Code.

The provistons of section 553 of Title 5. United
States Code, relating to notice and public partici-
pation and to deferred effective dates, are not
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followed in connection with the adoption of this
action because the rules involved are procedural
in nature and accordingly do not constitute sub-
stantive rules subject to the requirements of such
section,

INTERPRETATION OF REGULATION B

Section 2021104 State laws prohibiting marita)
status inquiries generally are not inconsistent with
the Eqgual Credit Opportunity Act.

The Board has been asked to determine whether
a New Jersey statute that prohibits marital status
inquiries in connection with a credit application
is inconsistent with the Equal Credit Opportunity
Act (IS U.S.Co1691-1691(1), as implemented by
Regulation B (12 CEFR Part 202). and therefore
preempted. The issue is whether an absolute ban
on marital status inquiries is inconsistent with that
portionn of § 202.5(dX 1) of Regulation B that per-
mits marital status inquiries.

The New Jersey statute *generally bars marital
status inquiries in connection with all credit appli-
cations. On the other hand. § 202.5(d)(1) of Reg-
ulation B provides that a creditor may request an
applicant’s marital status when the applicant ap-
plies for credit with another person or relies on
another person’s income or assets or when the
applicant seeks credit secured by collateral. For
the reasons set forth below, the Board has deter-
mined that the New Jersey statute is not inconsis-
tent with the ECOA.

A preemption determination requires a two step
analysis. First, the Board must determine whether
the state law is inconsistent and. sccond, whether

* New Jersey Stat. Annot. 1015 12¢002) provides (emphasis
added):

[t shall be an unlawtul discrimination:

i. For uny person, bank. banking organization, mortgage
company . insurance company or other financial institution.,
lender o eredit institution to - whom application is made for
any loan or extension of credit including but not limited o
an application for financial assistance for the purchase. acqui-
sition, construction, rehabilitation, repair or maintenance of
any real properly or part ot pnl‘liun thereol or any agent or
ciplosee thereof:

* * +

(2) 1o use any form of application tor such loan, extension
of credit or tinanctal assistance or 1o make any record or inquiry
in connection with applications tor any such loan. extension
ol credit or tinancial assistance which eapresses. divectly o
mdirectly, anv limitation, specification or discrinination as
o race. creed, color. national origing ancestey . narital starus.,
~ea of nationality ot any intent o make any such limitation,
specitication or discrimination: wnless otherwise required by
law or regulation to retain or wse sach information.

the state law is more protective of an applicant.
I the Board determines that a state law is not
inconsistent, however, then consideration of the
more protective” issue is not required.

In resolving the inconsistency issue, the first and
key question is whether the New Jersey statute
requires or permits a practice prohibited by the
ECOA. If it does, then clearly it is inconsistent.
But it does not. Indeed, the New Jersey statute
does just the opposite: it prohibits a practice per-
mitted by the LCOA.

Regulation B permits o creditor to ask about
an applicant’s marital status when the applicant
applics for other than individual. unsecured credit.
This regulatory provision implements a statutory
determination that a marital status inquiry made
for the purpose of ascertaining a creditor’s rights
and remedies does not represent marital status
discrimination under the HCOA. Furthermore, the
act and regulation permit creditors to consider state
property laws affecting creditworthiness even if
those faws make distinctions based upon marital
status.

The New Jersey statute under review clearly
prevents a creditor from taking advantage of the
ECOA and Regutation B provisions noted in the
preceding paragraph. In that sease. it might be
considered “inconsistent”” with federal law. The
purposc of the provisions in the ECOA and Regu-
lation B that permit marital status inquiries in
certain circumstances, however, is 1o acconmo-
date state laws that may affect creditworthiness.
Thus, in this case, if the New Jersey statute
banning marital status inquiries precludes consid-
cration of factors under other New Jersey laws that
allect creditworthiness, the inconsistency., in the
Board's opinion, is between the differing New
Jersey laws, not between state and federal Taw.

The New Jersey legislature obviously has made
a policy judgment that collection of information
regarding an applicant’s marital status for the
purposc of determining a creditor’s rights and
remiedies is not necessary. ‘The ECOA leaves that
judgment to state law. Therefore, the appro-
priateness of the New Jersey legislature’s deciston
is not an issue in this matter. Since a New Jersey
creditor can comply with the New Jersey statute
without violating the ECOA. the Board belicves
that the laws are not inconsistent on the basic point
of marital status discrimination.

Two remaining questions relevant to deciding,
whether the New Jersey statute is inconsistent are:

(1) Does the state faw prevent a creditor from
seeking information required for monitoring pur-
poses under § 202,13 of Regulation B or under
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substitute monitoring programs imposed by the
other federal enforcement agencies listed in § 704
of thec ECOA?

(2) Does the state law prevent a creditor from
making inquirics concerning information required
for the establishment of special purpose credit
programs under § 202.8 of Regulation B?

The answer 1o these two questions also is that
it does not. The Board interprets the language in
the last sentence of the New Jersey  statute-
“unless otherwise required by law or regulation
to retain or use such information™ —to provide
specifically for compliance with these provisions
of Regulation B.

Bused on this analysis, the Board has deter-
mined that the New Jersey statute. along with other
substantially similar state laws prohibiting marital
status inquiries in connection with a credit appli-
cation, are not inconsistent with the BECOA and
Regulation B and therefore are not preempited if
those laws permit marital status inquirics in accor-
dance with §§ 202.8 and 202.13 of Regulation B.

BANK HolLDING COMPANY
AND BANK MERGER ORDERS
[SSUED BY 111 BOARD OF GOVERNORS

Orders Under Section 3
of Bank Holding Company Act

First Busey Corporation,
Urbana. Hlinois

Order Approving
Formation of a Bank Holding Company

First Busey Corporation. Urbana, tHinois. has
applied for the Board’s approval under section
) of the Bank Holding Company Act (12
U.S.C. 8§ 1842 (1)) of formation of a bank
holding company by acquiring 100 percent (less
directors™ qualifying shares) of the voting shares
of the successor by merger to Busey First National
Bank, Urbana, Hlinois (*"Bank™"). The bank into
which Bank is 1o be merged has no significance
exeept as ameans to lacilitate the acquisition of
the voting shares of Bank. Accordingly, the pro-
posed acquisition of shares of the successor orga-
nization is treated herein as the proposed acquisi-
tion ol the shares of Bank.

Notice of the application. alfording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(h) of the Act. The time for filing comments and

views has expired, and the application and all
comments received have been considered in light
of the factors set forth i section 3(¢) ol the Act
(12 U.S5.C.§ 1842(0)).

Applicant is a non-operating corporation with
no subsidiaries, organized for the purpose of be-
coming a bank holding company through the ac-
quisition of Bank. Upon acquisition of Bank, with
deposits of $102.3 million," Applicant would con-
trol the 84th largest bank in Hlinois. and hold 0. 14
percent of total deposits in commercial banks in
the state.

Bank is the second largest of 25 banks in the
relevant bunking market.? controlling 14.8 pereent
of commercial bank deposits in the market. While
the proposal involves the transfer of ownership of
Bank from individuals to o corporation controlled
by the sume individuals. the Board notes that
Applicant’s principals are also associated  with
other banks located i the relevant banking -
ket.® The largest of these banks, American Na-
tional Bank of Champaign. Champagn. linois
(" American National™), holds $40.1 million in
deposits, representing 5.8 pereent of conumercial
bank deposits in the market.! The aggrepated de
posits held by Bank and the three associated banks
in the relevant banking market total $158.8 mil-
lion, representing 23,0 percent of  total market
deposits.

In considering applications under section 3 of
the Act. where the bank to be acquired is already
part of a chain of banking organizations, the Board
has considered whether. in the formation ol the
chain. the wcquisition ol one o1 more of those
organizations substantially lessened competition in
a banking market or was antcompetitive at its

1. Banking data are as o! June 30, 1978,

2. The relevant banking market is approsinuated by the
Champaign-Urbana SMSA L which is coterminous with Cham
paipn County. Hlinois

3. The Board notes that certain directors and officers of
Applicant and Bank are also serving i similar positions with
other banking organizations in the Champaign Urbana SMSAL
However, Applicant has committed that prior to consumnution
of the proposal. it will werminate all such interlocking manage
ment relationships that would otherwise become prohibited
under the provisions of the Depository Institutions Munagcement
Interlocks Act and the Board™s Regulation L,oas o result ol
Applicant’s acquisition ol Bank.

4. In addition to American National. Applicant’s principals
are associated with o smaller bank i the market. The State
Bunk of St. Josephi. St Joseph, Hinois ($7.0 million in
depaositsy, and one principal has reccived approsal from the
Comptroller of the Currency pursuant 1o the Change in Bank
Control Act of 1978 (12 UL.S.C0§ I817(1)) to acquire shines
of National Bank of Urbani, Uthawa. Hlinois (59,3 million
in deposits)y.
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inception.” In this connection, the Board notes that
American National was organized by principals of
Bank in 1964, and that in 1971, Applicant’s
principals purchased the shares of Bank together
with those of American National. Thus. it appears
that the nature of the relationship between Bank
and American National is such that little, if any,
meaningful competition has ever developed be-
tween the two banks. and viewed in light of this
relationship, the Board does not regard the ettects
of the proposed acquisition on competition within
the relevant banking market as significant. Finally,
while principuls of Applicant are also ussociated
with 17 other banking organizations, none of these
competes in the relevant banking market. and there
does not appear to be any competition between
Bank and any of these banking organizations.
Based on the foregoing, the Board concludes that
the overall effects of the proposal on competition
would not he significantly adverse.

Where principals of an applicant are engaged
in operating w chain of banking organizations, the
Board. in addition o analyzing the one-bank
holding company proposal betore it, also considers
the total chain and analyzes the financial and
managerial resources and future prospects of the
chain within the context of the Board’s multibank
holding company  standards.  Based upon such
analysis in this case, the financial and munagerial
resources and future prospects of Applicant, Bank,
and the associated banking organizations are con-
sistent with approval of the application. While
consummation of the proposal will not result in
any immediate changes in Bank’™s services, con-
stderations relating to the convenience and needs
of the community to be served are regarded as
consistent with approval of the application.,

After considering the competitive effects asso-
ciated with the application, the financial and man-
agerial resources and future prospects of Applicant
and Bank, and the convenience and needs of the
community to be served. the Board finds that
consummation of the proposal would be consistent
with the public interest. On the basis of the record
and for the reasons summarized above. the appli-
cation i~ approved. The transaction shall not be
consummated before the thirtieth calendar day
following the ceffective date of this Order. or later
than three months after the effective date of this
Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of Chicago pursuant to delegated authority.

SOoClirizens Bancorp e (03 Frprrat Reseryt BerpniN
LORA, TORE (19770

By order of the Board of Governors, effective
September 17, 1979,

Voting for this action: Chairman Volcker and Gover-
nors Wallich, Teeters, and Rice. Absent and not voting:
Governors Schultz, Coldwell, and Partee.

(Signed) GrivrrrH I, GARWOOD.

[sEaL] Deputy Secretary of the Board.

First City Bancorporation of Texas, Inc..
Houston, Texas

Order Approving
Acquisition of Banks and Nonbanking Companies

First City Bancorporation of Texas, Inc., Hous-
ton, Texas, a bank holding company within the
meaning of the Bank Holding Company Act (the
“Act™), has applied for the Board's approval
under § 3(a)(5) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(5)) to merge with New First
Scceurity National Corporation, Houston, Texas
(*New FSN™). the successor in interest to First
Security National Corporation, Beaumont, Texas
("FSN™). New FSN has applied for the Board’s
approval under § 3(a)(1) of the Bank Holding
Company Act (12 U.S.C. § 1842(a)(1)) to become
a bank holding company by acquiring the assets
and assuming the liabilitics of FSN. Since New
FSN has no significance except as a means to
fucilitate the acquisition of FSN by Applicant, the
proposed acquisition of shares of the successor
organization is treated herein as the proposed ac-
quisition of FSN directly by Applicant. Applicant
has also applied for the Board™s approval under
§ 3ax3) of the Bank Holding Company Act (12
U.S.C.§ 1842(aX3)) to acquire 62.5 pereent of
the voting shares of Gateway National Bank of
Beaumont. Beaumont, Texas (" Gateway Bank™),
FSN currently controls 37.5 percent of Gateway
Buank’'s outstanding shares.

Applicant has also applied. pursuant to section
4(c)8) of the Bank Holding Company Act (12
U.S.Coo§ I843(¢)8)) and section 225 4(b)2) of
the Board's Regulation Y (12 CFR § 225.4(b)(2)),
to acquire all of the assets of FSN that provide
bookkeeping and data processing services neces-
sary for its internal operations and the operations
of its subsidiarices, and other functions permissible
under section 225 4(a)(8) of the Board’s Regula-
tion Y: and to acquire FSN Life Insurance Com-
pany. Beaumont. Texas, a subsidiary of FSN, and
thereby engage in the writing of credit accident,
health, and tife insurance directly related to exten-
sions of credit. Such activities have been specitied



by the Board in section 225 4(a)V) of Regulation
Y as permissible for bank holding companies,
subject to Board approval of individual proposals
in accordance with the procedures of section
225.4(b).!

Notice of the applications, altording opportunity
for interested persons o submit comments and
views, has been given in accordance with sections
3 and 4 of the Act (44 Federal Register 36474
(1979)). The time lTor filing comments and views
has expired, and the Board has considered the
applications and all comments received in light of
the Tactors ser forth in section 3(e) of the Act and
the considerations speciticd in section (e )8) of
the Act (12 US.C0 §§ 1842¢0) and 1843(¢cu&) ).

Applicant. the second largest banking organi-
sation in Texas.? controls 32 banks with aggregate
deposits of approsimately  $5.6 billion, repre-
senting 8.2 percent of total commercial bank de-
posits in the state. FSNL the 17th largest banking
organization i ‘Tekas, controls 10 banks with
aggregate deposits of approximately $413 million,
representing 0.6 percent of 1otal commercial bank
deposits in the state. Gateway Buank is the <th
largest bank in the FSN system with $25.4 million
in deposits and is the 291st largest bank in the
state. Upon consummuation ol the proposal. Ap-
plicant’s share ol commercial bank deposits in
Texas would increase to 8.8 pereent, and it would
become the largest banking organization in the
state.

The competitive cffects assoctated with the sub-
ject proposal, in addition to the general effect upon
the structure of banking in Texas, must be consid-
cred within three separate banking markets- -the
Dallas banking market. the Fort Worth banking,
market, and the Beaumont banking market. Ap-
plicant is the fourth largest of 104 banking organi-
zations located in the Dallas banking market (ap-
proximated by the Dallas Ranally Metropolitan
Arca (C"RMAT™)) controlling six subsidiary banks
with aggregate deposits of $722.9 million, repre-
senting 5.4 percent of total commercial banking
muarket deposits. FSN is the market™s 13th largest
banking organization. with four subsidiary banks
holding aggregate deposits of $107.9 million, rep-
resenting (0.8 pereent of market deposits. The three
largest banking organizations in the Dallas market

Lo ESN also has a wholly-owned monigage subsidiary that
has ceased making loans. FSN will dispose of the contracts
the subsidiary currently holds and dissolve it prior o consum-
mation of the subject proposal.

20 Al banking data are as of December 31, 1978 and reflect
bank holding company formations wid acquisitions approved
as of June 30, 1979,

Law Department 863

account for approximately 62 percent ol market
deposits, with Applicant a distant fourth. In addi
tion, cach of Applicant’s subsidiary banks is at
least five miles from an FSN subsidiary bank. In
light of such considerations, it appears that the
proposal would have only a slightly adverse etlect
upon existing competition in the Dallas banking
nurket.

FSN controls the 43rd largest of 49 banking
organizations in the Fort Worth banking market
(approximated by the Fort Worth RMA). holding
$6.7 million in commercial bank deposits, repre-
senting 0.2 pereent of market deposits. Applicant’s
acquisition of FSN's subsidiary bank would give
Applicant only a foothold entry into this market
since Applicant is not currently represented in the
Fort Worth market. Therefore, no existing, and
little 1if any. probable Tuture competition would
be climinated upon consummation of the proposal.

Applicant is not currently represented in the
Beaumont banking market but has previously
sought to enter the market.® FSN. headquartered
in Beaumont, is the largest of 21 banking organi-
zations in the market, controlling four wholly-
owned subsidiary banks, including the market’s
largest bank. FSN also controls 37.5 percent of
Gateway Bank, the 12th largese bank in the Beau
mont market holding 2.0 percent of market depos
its.* Accordingly. FSN s tive banking subsidiarics
in the Beaumont market hold aggregate deposits
of approxinately  $298.60 million, representing
24,1 percent ol Applicant’s
banking subsidiary closest to any FSN subsidiary
bank in the Beaumont market is located more than
25 miles from the nearest FSN bunk and in an
adjacent and separate banking market. Iu light of
the facts of record. it appears that no existing
competition would be climinated upon consum-
mation of the proposal.

Notwithstanding the absence of any
cantly adverse effects of the proposal upon existing

market  deposits.

stgnifi-

3. The Beaumont banking market, previously deternnned
to be approximated by the Beaumont Standard Mettopolitan
Statistical Arca ¢C"SMSA™) . has been redefined to o include
Jetterson and Hardin Courtties and the cities of Vidor and
Bridge City in Orange County. Based upon data futnished by
Applicant, a field investipation conducted by the Dallas Re
serve Bank, and other evidence of record, including commuting
and advertising data, the Board concluded that the Beawmont
Port Arthur -Orange SMSA  (Jeflerson, Hardin, and Orvange
Counties) should be divided into two markets  the Beaumont
banking market described above and the Orange County bank -
ing market consisting of Orange County excluding the cities
of Vidor and Bridge City.

4. Since Applicant proposes to acquire the remaining 62,5
pereent interest in Gateway Bank o market rankings and banking
data have been adjusted as though Guueway  Bank  were
wholly-owned by ESN.
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competition, the Board is concerned with the ad-
verse eltect the proposal would have upon proba-
ble future competition within the Beaumont bank-
ing market, particularly in view ol the sizeable
presence of FSN in the Beaumont market. This
application represeats Applicant’s third overture to
enter the Beaumont banking market: its two carlicer
attempts were abrogated during their preliminary
stages. [t is evident that Applicant possesses the
ability o expand into Beaumont de novo or
through a foothold entry. and based upon its ex-
punsion history. Applicant has to be viewed as
a likely potential entrant into the Beaumont mar-
ket. Finally. de novo entry is a possibility since
the market can be characterized as moderately
attractive to such form of entry. Such factors
would indicate some adverse impact on probable
future competition.

The above considerations, however, are miti-
gated by other fucts of record. While the market’s
deposit concentration is moderate (four-firm ratio
of  64.7 percenty, concentration  has  deelined
somewhat over time and may continue to decline
in light of the market’s attractiveness to de novo
entry. Morcover, tollowing consummation, tive
out of the state’s ten largest banking organizations
would still remain unrepresented in the Beaumont
market, and these organizations may be appro-
priately regarded as potential entrants. Also, al-
ready represented in the market are subsidiaries
of the state’s first, third, sixth, and cighth larpgest
banking organizations. In such an cnvironment,
FSN has not been able to increase to any signifi-
cant extent its market presence and cannot be
viewed as the dominant organization in the market.
In light of the above, the Board is unable to
conclude that consummation of the proposal would
have such adverse competitive ettects as to clearly
warrant denial ol the applications.

As part of the subject proposal, Applicant has
also applied for the Board's permission to acquire
I'SN’s nonbanking subsidiary. FSN Life Insurance
Company. which offers credit-related  insurance
through FSN's banking subsidiaries, and to ac-
quire FSN’s data processing subsidiary. First Se-
curity Financial Systems, which provides book-
keeping and data processing services for FSN_ its
subsidiaries, and for other financial concerns. Ap-
plicant has subsidiaries offering identical services
to Applicant’s customers and, in the case of data
processing. to other financial concerns as well.
Since the credit-related insurance is offered only
to customers of lending subsidiaries of the parent,
there would be no adverse competitive etfects
associated with these insurance activities. With

respect o offering data processing services to
nonaftiliated financial concerns, based upon the
facts of record. it appears that consummation of
the proposal would have some slight adverse
competitive cffects in the Dallas and Houston
arcas. The Board, however. does not find that
consummation would result in undue concentration
of resources, decreased or unfair competition,
conflicts of interest. unsound banking practices,
or other adverse cflects.

In past denials of applications submitted by
some of the larger banking organizations in Texas
to acquire leading banks in the state’s secondary
banking markets. the Board expressed its concern
that approval of such proposals would likely result
in a rapid increase in the share of deposits held
by the state’s largest organizations as well as a
rapid increase in size disparity between those or-
gantzations and the state’s smaller bank holding
companices.® Subsequent o taking those actions the
Board had occasion to review the banking structure
in Texas at large and within several regional Texas
banking markets. While continuing to be of the
view that the effect of a proposal upon statewide
concentration was a matter that deserved studied
attention, the Board approved several proposals
submitted by large Texas banking organizations
after finding that consummation of each of those
proposals would not have such un adverse cffect
upon concentration and probable future competi-
tion as to require denial ¥

The Board monitor  statewide
banking structures in general und, more specifi-
cally, the size disparity between the large banking
organizations operating statewide and the smaller
regional banking organizations. The Board is con-
cerned with the possibility that continued approval
by the Board of acquisition or merger proposals
involving large statewide and relatively sizeable

continues 1o

5. See the Board's Orders denying the applications of First
International Bancshares. Inc.. Dallas, Texas, to acquire Citi-
sens First National Bank ot Tyler. Tyler, Texas (60 FrbeRral
Reserve Burpenin 43 (1974)), and The First National Bank
of Waco, Waco, Texas (00 FEDERAL RESERVE Buri e 290
(1974y): the application of First City Bancorporation of Texas.
Inc., Houston, Texas, to acquire The Lufkin National Bank,
Lufkin, Texas (60 FEDERAL RESERVE BUt LETIN 450 (1974));
and the applications of Texas Commerce Banceshares, Inc.,
Houston, Texas, to acquire The Austin National Bank, Austin,
Texas, and Oak Hill National Bank, Oak Hill, Texas (61
Fepkral ReskRvE Burnenin 109 (1975y).

6. Sce the Board's Orders approving the applications of First
City Bancorporation of Texas, Inc., Houston, Texas, to acquire
Lufkin National Bank. Lufkin, Texas (64 FEDERAI RESERVE
Butirknin 909 (1978)), and of Texas Commerce Bancshares.
Inc.. Houston, ‘Fexas. to acquire BanCuapital Financial Cor
poration, Austin, Texas (63 FEDERAL RESFRVE BULTETIN 500
(1977)).
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banking organizations niuy perpetuate this size
disparity and increase concentration ratios. Under
section 3(¢) of the Act. the Board is not required
Lo tolerate increases in banking concentration since
the underlying purpose of the Clayton Act as
incorporated in the Bank Holding Company Act
is to break the foree of a wend towuard undue
concentration before it gathers momentum  (sec
United States, 370 U8, 204,
317-18). In acting upon the subject proposal the

Brown Shoe Co. v.

Board was nundtul of these considerations and
coneerns.

After constdering the overall impact of con-
summation of this proposal, the Board has con-
cluded that approval of the subject applications
would generally be in the public interest. The
Board recognizes that consunumation of the pro-
posal would have some adverse competitive etfect
upon  probable future  competition
Beaumont banking market. as well as an adverse

within the

cffect upon the banking structure in Texas by
further enlarging the disparitics between  major
statewide and regional bank holding companies.
However, the Board believes that approval ol this
proposal would not have such an eftfect on the
concentration ol banking resources within the
tirst tier™” of Texas bank holding companies and
probable future competition within the Beaumont
market as to require denial ol the proposal. There-
fore, the Board has determined that the section
3 applications should be approved.

[t should be noted that ic s not the Board's
intention (o suggest by this Order thae it will
cenerally approve the acquisition of leading {ocal
market competitors by major statewide organt-
zations. To the contrary . this case approaches the
limits in erms of the size of the banking organi
Zation being acquired and the etfects on competi-
tion and concentration ol what the Board will
regard as approsable in light of present structural
and legal considerations.

The financial and managerial resources and fu-
ture prospects of Applicant and 1ts subsidiaries are
regarded as generally satisfactory. The tinancial
and managerial resources and future prospects of
FSN and its subsidiaries are also regarded  as
cencrally satistuctory . Overall convenience and
needs considerations are viewed as lending such
weight as o warrant approval of the proposal. In
part this will result from the greater expertise and
specialization of services that FSN can ofler it
customers through atlilintion with Applicant, lower
rates on credit insarance that will be offered to
customers ol FSN subsidiaries. and an expansion

of the data processing services offered.

On the basis of the foregoing and other tacts
in the record, and in Light of the Tactors set forth
in section 3(¢) of the Act and the considerations
specified nosection 4eB) of the Act, it is the
Board's judgment that approval of the proposal
would generally be in the public interest. Accord
ingly. the applications to acquite FSNs banking
subsidiaries and to acquire the outstanding shares
ob Gateway Bunk. to merge FSN and New FSN,
and to acquire FSNs eredit insurance and data
processing nonbank subsidiaries are approved for
the reasons summuanized above. The acquisition of
the banking organizations shall not be made before
the thirticth calendar day following the ctfective
date of this Order: and the acquisition of nenther
the banking subsidiaries nor the credit-related in
surance and data processing subsidiaries shall be
made fater than three months afer the effective
date of this Order, unless such periods are oy
tended for good cause by the Bourd or by the
tederal Reserve Bank of Dallas pursaant 1o dele
wated authority. The determination as o Appli
cant’s proposed insurance and data processing
activities is subject to the condinons set forth in
section 225 4¢) of Regulation Y and 1o the
Bouard™s authority 1o require reports by, and make
cxaminations of . holding  companics and  then
subsidiaries and o require sach modilication or
termination of the activities ol a bank  holding
company or any ot its subsidiaries as the Board
finds  necessary o assare complianee with the
provisions and purposces of the Act and the Bouard™s
regulations issucd thercunder. or o prevent eva
sion thereot.

By order of the Board ol Governors. eflective
September 1O, 1979,

Voting tor this actons Chanman Vaoleker and Goses
nors Schultz, Coldwell, and Partee. Voting against this
action. Governors Wallich, Teceters. and Rice  Gover
nors Schultz and Wallteh abscained from voting on the
section -He)8) application to acquire FSN Lite

(Signed) Gricrrra Lo Garwoob,

|Sear ] Depury Secretary of the Board.

Dissenting  Statement  of - Governors  Wallicl,

Teeters. and Rice

We would deny the applications of First Clity
Bancorporation of ‘Texas to acquire First Security
National Corporation. a multi bank holding com
pany. for the reasons set forth in Dissenting State
ments to past actions by the Board approving
applications by muajor bank holding  companies
seeking 1o acquire a banking organization with
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significant presence inone or more markets where
the applicant was not present.' It is our opinion
that consummation of this proposal would have
an adverse effect upon potential competition which
is not outweighed by convenience and needs con-
siderations.

Proposals by statewide organizations to acquire
leading regional organizations are not peculiar to
Texas. We believe that the majority is correct in
concerning itself with undue concentration as it
has developed in Texas, but we believe that the
force of this trend should be broken by denying
this case. Our belief is supported by the fact that
it appears at least two proposals involving large
statewide organizations in Texas 1o acquire strong
regional multi-bank holding companies may be
presented to the Board in the near future, and we
feet that an increasing number of similar proposals
from major multi-bank holding companices in other
states can be expected to be forwarded to the Board
for action.

In the case before us, First City Bancorporation
of Texas, the second largest banking organization
in ‘Texas, is seeking to acquire First Sccurity
National Corporation, the largest banking organt-
zation in the Beaumont banking market. The pro-
posal merely perpetuates a pattern of acquisition
whereby  the  largest banking  organizations in
Texas acquire the leading banking institutions in
the state’s secondary metropolitan areas. [t is our
feeling that continuation of this trend would in-
crease the size disparity between the largest bank-
ing organizations in Texas and all other banking
organizations in the state. In addition, we are quite
concerned that the majority’s decision may con-
tinue to encourage Texas bank holding companies
1o eschew de novo or foothold entry into concen-
trated sccondary markets in Texas and other hold-
ing companices within other states in the belief that
the Board will approve less procompetitive means
of entry. Finally. we feel that acquisition of First
Sccurtty National Corporation by First City Bun-

I See Dissenting Statements accompanying Board Orders
approving the applications of Texas Commerce Banceshares,
Inc.. Houston, Teaus, te merge with The Buncapital Financial
Corporation. Austin, Texas (03 Froperat RestRvVE BULLETIN
S00 (1977y: First City Bancorporation of Texas, Inc.. Hous
ton, Texas. to acquire City National Bank ot Austing Austin,
Texas (63 Fiprrar Resypve BorornN 6074 (19770 DE-
TROITBANK Corporation, Detroit. Michigan. to acquire 1.ake
Shore Financial Corporation, Muskegon. Michigan (63 Frp
FRAL RESERVE BUiteonN 926 (1977100 Northwest Bancor-
poration. Minncapolis. Minnesota, to acquire First National
Bank, Fort Dodge. Towa,in Fort Dodge, fowa (63 Frorrat
REstryE Brrrr s 1096 (1977)); and First City: Bancorpora
tion of Texas, ne., Houston, Texas, to acquire The Lufkin
National Bank. Texas (04 FEperar RESERVE BULLETIN 969
(1978,

corporation will eliminate a banking organization
that has exhibited a willingness to compete in
major Texas banking markets outside of its
“*home™" market. Accordingly, consummation of
this proposal would, in our view, have an adverse
effect upon potential competition without offering
any offsetting  procompetitive benefits or  out-
weighing convenience and needs considerations.

In light of the above, we would deny these
applications.

September 10, 1979

Guaranty Bancshares, Inc..
Mount Pleasant. Texas

Order Approving
Formation of Bank Holding Company

Guaranty Bancshares, Inc., Mount Pleasant,
Texas, has applied for the Board's approval under
section 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(1)) to become a bank hold-
ing company by acquiring 80 percent or more of
the voting shares of Guaranty Bond State Bank,
Mount Pleasant, Texas (“"Guaranty Bank'), and
80 percent or more of the voting shares of The
Talco State Bank, Talco, Texas (**Talco Bank™™).!

Notice of the application. affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for tiling comments and
views has expired, and the Board has considered
the application and all comments received in light
of the tactors set forth in section 3(¢) of the Act
(12 U.S.C. § 1842(¢)).

Applicunt is a nonoperating corporation formed

for the purpose of becoming a bank holding com-
pany through the acquisition of Guaranty Bank
with $40.9 million in deposits and Talco Bank
with $5.3 million in deposits.? Upon acquisition
of the two banks. Applicant would become the
173rd largest banking organization in Texas. con-
trolling 0.07 percent of the total deposits in com-
mercial banks in Texas.
Lo As purt of this ransaction. Applicant will also acquire
shares ot Guaranty Leasing, Inc.. a company  formed by
Applicant to provide data processing services to its subsidiary
banks. Inasmuch as section HOHC) of the Act permits a
bank holding company to acquire a subsidiary solely engaged
in performing services for subsidiary banks without obtaining
the Board's approval it appears that it is not necessary for
Applicant 1o seek the Board™s approval 1o enpage in the
specitied activities.

2. All banking data are as of December 31, 1978, and retlect

bank holding company formations and acquisitions approved
as of June 300 1979,



Law Department 8O7

Both Guaranty Bank and Talco Bank are located
in the Titus banking market.® and rank. respec-
tively. as the second and third largest of three
banking organizations in the market, holding 37.4
and 4.8 pereent, respectively, of commercial bank
deposits in the market. Applicant’s proposal rep-
resents the transfer of the ownership of Guaranty
Bank and Talco Bank from individuals 1o a cor-
poration owned by the same individuals. Inasmuch
as both banks operate in the same market, con-
summation of the proposed transaction would ap-
pear to climinate some  existing  competition.
However, the Bourd notes that Talco Bank was
established by sharcholders of Cuaranty Bank in
1913, and that the two Banks have been closely
aftiliated by common ownership or management
for over 65 years. Moreover, principals of Appli-
cant have controlled both banks since 1969, and
they now own 61 percent of Guaranty Bank and
62 percent of Talco Bank. It appears that the nature
of the relationship between the (wo banks is such
that little, if any . meaningful competition presently
exists between them. But for the history of the
long-established  relationship  between  Guaranty
Bank and Talco Bank, the cflfects on existing
competition would be viewed as more serious, but
when considered in light of that relationship the
effects are only slight. Morcover, while the Titus
banking market is concentrated. in view of the
nature of the market. the Board does not regard
the cffects of the proposal on concentration of
market deposits as being signiticant. Accordingly,
based on the record in this application, the Board
concludes that the overall effects of the proposal
on competition would not be significantly adverse.

The financial and managerial resources and fu-
ture prospects of Applicant, Guaranty Bank, and
Talco Bank are regarded as gencrally satisfactory,
and the future prospects of cach uppear favorable.
While Applicant will incur some debt in connec-
tion with the proposed acquisition, it appears that
Applicant will have sufficient tinancial flexibility
to meet its  debt-servicing  requirements  while
maintaining an adequate capital position for its
subsidiary banks. Accordingly, considerations re-
lating to bunking factors are consistent with ap-
proval of the application. While acquisition of
Banks by Applicant will result in no immediate
changes in the services offered by Banks, consid-
crations relating to the convenience and needs of

3. The Titus banking market, a primnarily rural area, is
approximated by ‘Titus County, Texas.

4. In addition, the Board notes that state and Federal au
thorities have recently approved the establishment of o new
independent bank in the Titus banking market.

the community to be served are consistent with
approval of the application. Based upon the fore-
coing and other considerations reflected in the
record, the Board concludes that consummation
of the proposal would be consistent with the public
interest and that the application should be ap
proved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the cifective date of this
Order or fater than three months after the effective
date of this Order, unless that period is extended
for good cause by the Board. or by the Federal
Reserve Bank of Dallas pursuant (o delegated
authority .

By order of the Board of Governors, eftective
September 24, [979.

Voting for this action: Chairman Volcker and Gover -
nors Schultz, Wallich, Partee, Teeters, and Rice. Ab-
sent and not voting: Governor Coldwell.

(Signed) Grivvrrit L. Garwoob,

[sear] Deputy Sccretary of the Board.

Independent Bank Corporation,
lonia. Michigan

Order Denying Acquisition of Bank

Independent Bank Corporation, lTonia, Michi-
gan, a bank holding company. has applied for the
Board’s approval under section 3(a)(3) of the Bank
Holding Company Act (12 U.S.C. § 1842(a)3)),
to acquire all the voting shares of the successor
by consolidation to The Old State Bank of Fremont
(*"Bank™"), Fremont, Michigan. The bank to be
created by consolidation and the entity with which
Bank is to be consolidated have no significance
exeept as a means to facilitate the acquisition of
the voting shares of Bank. Accordingly, the pro-
posed transaction is treated in this Order as a
proposed acquisition of the shares of Bank.

Notice of the application. aftording opportunity
for interested persons to submit comments and
views has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § 1842(0)).

Applicant, the 36th largest banking organization
in Michigan, controls four banks with aggregate
deposits of approximately $115.2 million repre-
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senting 0.3 pereent of the total deposits in com:
mercial banks in the state.’ Bank is the 215th
largest bank in Michigan. holding approximaely
0.06 pereent of the total deposits in commercial
banks in the state. Upon consummation of the
proposed acquisition, Applicant would become the
30th largest banking organization in the state with
0.37 pereent of total statewide commercial bank
deposits.

The Board has previously concluded that Fre-
mont banks compete within the Fremont-Newaygo
banking market. approximated by the southern
two-thirds of Newaygo County.? Bank is the larg-
est of six banking organizations in that market,
controlling 27.6 pereent of market deposits. Ap-
proval of this acquisition would eliminate existing
competition between Bank and Applicant’s bank-
iy subsidiaries operating in the market. Two of
Applicant’s existing subsidiary banks opetate in
the Fremont-Newaygo banking market: The First
State Bank of Newaygo ("Newaygo Bank™),
Newaygo. Michigan (deposits of $12.9 million).
and  Western  State Bank ("Western Bank™),
Howard Clity, Michigan, which has a branch at
Croton Dum (deposits of ST.60 million). On the

basis of the deposits of Newaygo Bank and West-
ern Bank. which represent 1628 pereent of total
commercial  bank
Newaygo banking market, Applicant is the third
largest banking organization in the market. Con-
summation of the proposal would increase Appli-
cant’s share of total market deposits to 4.4 per-
cent. Applicant would become the Targest banking
organization in the market, and the number of
banking organizations operating within the market
would be reduced 1o five.

Applicant has urged the Board, however. to
revise its view of the relevant geographic market.
It contends that Bank operates in a banking market
approximated by ten Michigan counties.”® Within

deposits in o the  Fremont-

this ten-county arca. Applicant focuses its analysis
on a “four-county banking region™ composed of
Kent, Muskegon, Newaygo, and Ottawa Countics.
Howcever. the Board does not consider that these
suggestions realistically reflect the arca within
which the effects of the proposed transaction will
be direct and immediate. or that they adequately
take into account the local nature of the demand
for most banking services. It is true that residents
of Newaygo County are employed outside  the

Lo AT banking data are as of June 30,0 197X,

2o Independent Bank Corporation. (63 Frprrat Rispryva
Buriy nin 153 (1977)).

A0 Allegan, Barry . Tonia. Kent, Mcecosta, Montealm, Mus-
Kepon. Neway o, Oceana, and Ottawa Counties.

county and there is some other cconomic interac-
tion among the four counties. But with regard 1o
the provision of banking services, the Board s
persuaded  that the Fremont-Newaygo  banking
market is a better approximation of the relevant
geographic market for assessing competitive in-
flucnces. !

Fremont and Newaygo are only 13 miles from
cach other and the distance between Fremont and
Muskegon and Newaypo and Grand Rapids. re
spectiveiy. is considerably greater than the dis
tance between Fremont and Newaygo. In addition.
Fremont is the cconomic and trade center ol the
county. The county’s largest employer. Gerber
Products Company (*"Gerber™™). is located in Fre-
mont, and residents from other parts of southern
Newaygo County commute to Fremont. 'The Board
also notes that banks outside Newaygo County
typically do not advertise in the Fremont or
Newaypo newspapers. Furthermore. a survey of
bankers within the county indicates that they look
to one another as competitors while they do not
consider banks outside the county their competi-
tors.”?

Applicant also argues that the competition for
banking scrvices between Fremont and Newaygo.
where Applicant’s existing subsidiary is located.
is minimized because of the orientation ol these
two towns towards Muskegon and Grand Rapids.,
respectively. It does appear that. to the extent
residents of Newaygo County commute to work
outside the county, those residing near Fremont
tend to commute to Muskegon and those residing
ncar Newaygo tend to commute to Grand Rapids.
In addition. the overlap of the primary service
arcas of Bank and Newaygpo Bank, as defined by
Applicant, is relatively small. However, the arcas
between Fremont and Grand Rapids and Newaygo
and Muskegon. respectively . are targely undevel-
oped and  sparsely  populated.  Fremont and
Newaygo are only 13 miles apart and there is
convenient access between the two towins, so that
a bank in one town is a practical alternative (o
customers located in the other.® On balance the
Board is persuaded that competition between

4o This conclusion is also compatible with the ““market
arca”” definition Applicant used in support of its carlier appli
cation to acquire Newaygo Bank.

S In this regard, Applicant atself has conceded, in s
application to acquire Western Bank, that “*[t]o the extent that
Newaypo Bank responds to competition, 1t does so-almost
exclusively in response to the marketing practices of the banks
located west of Newaygo and the M 37 corridor in the ity
of Fremont.™

O, 10 s also noted that Michigan law permits Bank and
Newaygo Bank o branch into the primary service areas of
one another.
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banks in Fremont and Newaygo is significant and
direct and that the influence of Muskegon and
Grand Rapids is not suficient to alter the integrity
of the relevant market as previously defined.

Based upon the foregoing, the Board believes
that the appropriate geographic arca for assessing
competitive ctiects of this proposal is the Fre-
mont-Newaygo banking market as previously de-
tined, and the Board finds on the basis of the facts
of record that the effect of this proposal on com-
petition in that market would be substantially ad-
verse.

The financial and managerial resources of Ap-
plicant and its subsidiary banks are regarded as
satisfactory. Those of Bank are also regarded as
satisfactory. Accordingly, considerations relating
to banking fuctors arc consistent with but lend no
weight toward approval of the application. While
Applicant proposcs 1o assist Bank in offering ad-
ditional services such as extending Bank's Satur-
day hours, there is no indication that the needs
of Bank’s customers are not cutrently being met.
Accordingly. the Board finds that considerations
relating o convenience and needs of the commu-
nity to be served do not outweigh the substantially
adverse competitive eftfects that would result from
Applicant’s acquisition of Buank.

On the basis of the foregoing and other consid-
crations reflected in the record, it is the Board's
judgment that consummation of  the  proposed
transaction would not be in the public interest, and
the application is denied.

By Order of the Board of Governors. effective
September 21, 1979,

Voting for this action: Chairman Volcker and Gover-
nors ‘Teeters and Rice. Voting against this action: Gov-
crnor Wallich.  Absent and  not voting:  Governors
Schuitz, Coldwell, and Partee.

(Signed) Grirvrri L. GaRwooD,

[SEAL] Deputy Secretary of the Bouard.

Dissenting Statement of Governor Wallich

This case illustrates the limitations of  rigid
market analysis. There are, of course. legal con-
siderations that encourage such wn approach, and
a traditional market analysis is undoubtedly useful
for most cases the Board reviews., However, |
betieve there are some cases, including this pro-
posal, where this approach may tend more to
obscure or distort, rather than illuminate, compet-
ive relationships among banking organizations.

In this case an array of alternative market delin-

cations has been presented for the Board's consid-
cration. Each of them, with the exception of Ap-
plicant’s ten-county market, has some merit, re-
flecting recognized economic and competitive re
lationships. but no one of them is entirely satis-
factory. To view this proposal, for example, as
the acquisition of a relatively small bank in a
four-county market would be to ignore the cle-
ments of economic autonomy that tend to insulate
Newaygo County banks from the effects of com-
petitive changes outside Newaygo County. On the
other hand, the Board’s view of this proposal as
an acquisition of the fargest bank in a small rural
market has the effect of ignoring what interaction
there is between Newaygo County and necarby
urban areas. The possible intermediate or compro-
mise views are no more attractive.

This difficulty in delineating the geographic
market reflects measurement difliculties presented
by rural arcas that are linked to metropolitan arcas.
The southern two-thirds of Newaygo County may
be a convenient point to begin an analysis of this
proposal, but giving weight to the unusual charac-
teristios of this case, 1 conclude the competitive
effects of this acquisition would be only slightly
adverse.

First, this arca of Michigan is one ¢xample
where o proper analysis of competitive cffects
should take particular account of influences ex-
cluded by the geographic market definition. In this
case, there is substantial and increasing commut-
ing from southern Newaygo County into the other
arcas of the large four-county region delineated
by Applicant. In addition, the development of
large regional retail shopping centers  outside
Newaygo County has increased the commercial
integration of this arca. Advertising from Grand
Rapids  and  Muskegon also  broadly covers
Newaypo County. The only television stations and
daily newspapers and most radio stations serving
Newaygo County are located in Grand Rapids or
Muskegon and the major Grand Rapids financial
institutions advertise heavily through these media.

Finally, focusing particularly on actual compe-
tition between Bank and Newaygo Bank, it iy
relevant that despite their proximity there 1s very
little overlap in their primary service areas. To
a certain extent this may reflect the similarity of
their services, so that customer choice may now
be dictated almost exclusively by convenience, but
it also reflects the polarization  of  Newaygo
County, Fremont being oriented toward Muskegon
and Newaygo toward Grand Rapids, that Appli-
cant points out. These geographic considerations
mitigate the competitive eflects of the proposed
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acquisition, and allowances should be made for
them.

Allowances should also be made for influences
excluded by the product market definition. I have
expressed my opinion earlier that thrift institutions
should be included in a competitive analysis to
a much greater extent than is the practice.! Al-
though these institutions are restricted from offer-
ing some scrvices offered by commercial banks
and afthough credit unions in particular are re-
stricted to a confined set ot customers, their com-
petitive influence should not be overlooked. The
products and services of thrifts are offered in direct
competition with those of commercial banks, and
the area of functional overlap between the two
types of institutions, which in recent years has
been expanding, has historically included nonbusi-
ness products and services for which the market
is particularly localized geographically. In this
case. I believe that the presence of a savings and
loan association and three credit unions in southern
Newaygo County. which hold $16.9 million in
savings  deposits and  which inctude the  credit
union in EFremont for employees of the county’s
principal employer. further diminishes the anti-
competitive character of this acquisition.

In addition to acknowledging the influence of
thrift institutions in a market, more recognition
should be given 10 organizational characteristics,
particularly  the  disproportionate  competitive
power of a state’s larger banking organizations
operating in a market. In this case. one Statewide
banking organization has achieved uw significant
position in the four-county region that includes
Newaygo County, aind as u result the competitive
power of its bunk in Newaygo County. which with
deposits of $22.6 million is only slightly smaller
than Bank, is likely to be somewhat greater than
its market share would suggest.?

These three factors, geographic, functional, and
organizational. bear directly on the competitive
ctects of this proposal and lead me to discount
the conclusions that would be reached by a simiple
comparison of market shares among commercial
banking institutions in the southern two-thirds of

1. United Bank Corporation of New York, (04 FrDrrag
Reserve Brurnt 1in 894, 896 (1978))

2. When Old Kent Financial Corporation (7O Kent™).
Grand Rapids. Michigan, acquired Fremont Bank and Trust
Company . (“"Fremont Bank™ ). Fremont, Michigan, in 1973,
Bank s murket share of deposits in commercial banks was 5.7
pereent greater than that ot Fremont Bank  Since that time
the difference in market share conrrolled by the two organi-
sations has narrowed to 1.4 pereent. Since its acquisition by
OId Kent, Fremont Bank has experienced o 56,9 pereent
growth rate in deposits. while tor the same time period, Bank's
growth rate in deposits has been only 40.0 percent.

Newaygo County. On balance, [ believe the com-
petitive eflect of the proposal would be only
slightly adverse and that the new services Appli-
cant proposes to introduce at Bank outweigh that
slightly anticompetitive ctfect.  Accordingly, |
would approve this application.

September 21, 1979

M.S.B. Agency. Inc.,
St. Paul, Minncsota

Order Approving
Formation of Bank Holding Company

M.S.B. Ageney. Inc., St. Paul, Minnesota, has
applied for the Board's approval under section
3a)(1) of the Bank Holding Company Act (12
U.S.C.§ 1842 (1) of formation of bank holding
company through acquisition of 85.1 percent of
the voting shares of Minnesota State Bank of St.
Paul. St. Paul. Minnesota ("Bank™").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired. and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § [842(¢)).

By Order dated December 220 1978, the Board
denied the application of M.S.B. to become a bank
holding company through the acquisttion of Bank.
Thereafter. M.S.B. requested reconsideration of
that Order pursuant to scction 262.3(1) of the
Board’s Rules of Procedure (12 C.F.R.
§ 262.3(1)), and on January 15, 1979, the Board’s
General Counsel, acting pursuant to defegated
authority (12 C.F.R.  § 265.2(b)(7», granted
M.S.B.'s request for reconsideration.

Applicant. a nonoperating corporation with no
subsidiaries, was organized for the purpose of
becoming o bank holding company through acqui-
sition of Bank. the 67th largest banking organi-
zation in Minnesota, which holds deposits of ap-
proximately $25.3 million.' Upon acquisition of
Bank, Applicant would control about 0.1 percent
of total deposits in commercial banks in the state.

Bank is the 33rd largest of 113 banking organi-
sations in the relevant banking market.? and con-

1o AN bankimg duta are as of March 2.0 1978,

2. The relevant banking market is approximated by the
Minncapolis-St. Paui RMA| adjusted (o include all ot Curver
County .



trols 0.3 pereent of ol murket deposits. While
Applicant’s principal is also o principal in several
other banking orgunizations, none of these bunking
organizations compews in the relevant banking
market. Theretore. e appears that no competition
would be celimimated as a result of consummation
of this proposal. Morcover, inasmuch as the pro-
posed transaction involves the transter of owner-
ship of Bank from o individual and several cor-
porations controlled by that mdividual to a single
corporation owned by the individual. it appears
that consummation ol this proposal would have
no adverse effects upon existing or potential com
petition, nor would 11 increase the concentiation
of banking resources in the relevant market. Ac-
cordingly. the Board concludes that competitive
considerations of the proposal are consistent with
approval ol the application.

In its carlicr Order denving the application, the
Board expressed the view thae Applicant lacked
the necessary tinancral flextbility and resources to
mect its annual debt-servicing requirements while
maintaining adequate capital it Bank to mect any
unforeseen problems that might arise at Bank. The
Board also noted the highly leveraged condition
of the other holding companies with which Appli
cant’s principal s associated.

In connection with its  Request for Recon-
sideration and us part of the record i this matter,
Applicant now will be assuming a considerably
lesser amount ol acquisition debe than i the carlier
proposal denied by the Board. Based upon  the
above and other tacts reflected i the record, the
Board is now of the view that Applicant will have
sufticient financial flexibility (o meet its debt-serv-
icing requirements  while  maintaining  adequate
capital at Bank. Although Bank’s growth has been
high in recent years, recent data indicate  that
management has cffected a program to moderate
such growth. Theretore, it appears that at the end
of the 12-year debtservicing period Bank's gross
capital to total assets ratio will be at an acceptable
level. In light of the above facts, the financial and
nuanagerial resources of Applicant and Bank are
regarded as generally satisfactory and the future
prospects for cach appear favorable. Applicant’s
principal has also taken actions . including provid-
ing and making plans to provide additional capital .
to improve the financial conditions of the subsidi-
ary banks of the afliliated holding companices. The
financial and  managerial tesources and  future
prospects of cach of these aftiliated organizations
and their subsidiary bunks are considered gencerally
satisfactory.  Accordingly, banking factors are
consistent with approval of the application.

Law Departinent 871

Although  Applicunt proposes no  immediate
changes in Bank™s  services. convenience  and
needs considerations wre also consistent with ap
proval. Theretfore. it is the Board™s judgment that
the proposed acquisition would be i the public
imterest and that the application should  be ap-
proved.

On the busis of the record the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the eflective date of this
Order or Later than three months after the effective
date of this Order, unless such period is exiended
for good cause by the Board of Governors or by
the Federal Reserve Bank ol Minneapolis, pur-
suant o defegated authority.

By Order of the Board of Governors. effective
September 17, 1979,

Voting for this action: Charrman Volcker and Gover
nots Wallich, Teeters. and Rice. Absent and not voting:
Governors Schultz, Coldwell, and Partee.

(Signed) Grivrrrn o Garwoob,

[Star] Depury Secretary of the Board.,

Missouti Country Banschares, Ine..
Liberal. Missouri

Order Approving Acquisition of Bank

Missourt Country Bancshares. Inc.. Liberal,
Missourt. a bank holding company, has applicd
for the Board™s approval under section 2a)(3) of
the Buank Holding Company  Act (12 U.S.C.
§ I8A2(a)(3)) to acquire S6.77 pereent of the vot-
ing shares of Bank ol Raymondville (7"Bank™).
Raymondville, Missouri.

Notice of the application. aftording opportunity

for interested persons to submit comments  and
views, has been given in accordance with section
3(hy of the Act. The time for fiting comments and
views has expired, and the applicaton and all
comments received have been considered in light
of the factors set forth in section 3(¢) of the Act
(12 U.S.CL § 1842(0)).

Applicant. is the 418t largest banking organi-
zation in Missouri, controlling the ol lth largest
bank in Missouri. which holds deposits of $5.0
million, or 0.02 pereent of the total commercial
bank deposits in the state.' Acquisition of Bank
(7.1 million in deposits) would increase Appli-
cunt’s share ol state deposits by only 0.03 pereent

[ AT banking data are as of June 30, 1978
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and would not result in a significant increase in
the concentration of banking resources in Mis-
souri. Bank is the fourth largest of six banking
organizations operating in the Texas County
banking market. controlling 12.4 percent of com-
mercial bank deposits in that market.® Applicant’s
existing subsidiary bank is located approximately
150 miles west of Bank in a separate banking
market, and no existing competition would be
climinated between Bank and Applicant’s subsidi-
ary bank by this proposal. The Board concludes
that consummation of the proposal would not have
an adverse cttfect upon competition.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiary bank,
and Bank are generally satisfactory, particularly
in light of commitments made by Applicant and
Applicant’s principal in connection with this ap-
plication regarding maintenance of Bank's cupital.
Thus, banking factors lend weight toward approval
of this application.

In rcaching this conclusion, the Board has con-
sidered comments coneerning this application re-’
ceived from Bank's minority sharcholders and
from members of Bank's community. In particu-
lar, one sharcholder, on behalt of owners of 40.4
percent of Bank’s shares (“"Protestants™ ), has
voiced various objections  to  this  proposal,
principally relating to purchase in 1978 of a con-
trolling interest in Bank by Applicant’s principal
and his failure to extend an cqual offer to purchase
minority shares. In this connection, Protestants
allege violations of Missouri law and other impro-
prietics by Bank’s selling sharcholders, and other
actions adversely atfecting minority sharcholders.

Under the Bank Holding Company Act, there
are some limits to the Board's ability to entertain
complaints by minority sharcholders. A Federal
Circuit Court has ruled that the Board may not
deny applications under the Act solely because of
an applicant’s failure to extend substantially cqual
purchase olfers to minority sharcholders. Western
Banceshares, Inc. v. Board of Governors., 480 F.2d
749 (LOth Cir., 1973). However. if the compuany
deals with minority sharcholders unfairly or dis-
honestly . that fact will reflect adversely upon the
integrity of a bank holding company’s manage-
ment. See, Benson Banceshares, Inc., (63 Frp-
ERAL RESERVE BULLETIN 1009 (1977)).

After consideration of the record in this case,
it is the Board’s view that evidence sufficiently
establishing a violation of law or other conduct

2. The relevant banking market is approximated by Texas

County, Missouri.

on the part of Applicant’s or Bank’s present man
agement, or participatton by management of Ap-
plicant or Bank in conduct by others, relevant to
the factors specified in section 3(¢) of the Act.
that would support an adverse tinding with respect
to these factors. including the managerial re-
sources of  Applicant, or warrant further post-
ponement of consideration of this application has
not been presented. It does not appear that the
purchase price paid for Bank’s shares was unrea-
sonable.® and Applicant’s principal exercised some
care in consulting competent state authoritics re-
garding the propriety of his acquisition. Moreover,
other banking factors. including an increase in
Bank’s capital to which Protestants object. lend
weight toward approval of the application. Finally.
the Board belicves the record contains suflicient
information on the financial resources and future
prospects of Applicant and Bank for the Board
to reach a conclusion on those aspects of the
transaction even though, as Protestants point out,
Applicant has only a brief operating history.

While consummation of the proposal would
result in no immediate changes in the services
oftered by Bank, considerations relating to the
convenience and needs of thie communities to be
served are consistent with approval of this appli-
cation. Based upon the foregoing and other con-
siderations reflected in the record. it is the Board’s
judgment that the proposed acquisition is in the
public interest and that the application should be
approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be consummated before the
thirtieth calendar day following the etfective date
of this Order, or later than three months after the
effective date of this Order unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Kansas City pursuant to
delegated authority.

By order of the Board of Governors, effective
September 21, 1979,

Voting for this action: Chairman Volcker and Gover-
nors Schultz, Wallich, Partee, Teeters. and Rice. Ab-
sent and not voting: Governor Coldwell.

(Signed) Griveriin L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

3. The price paid for Bank’s shares was | 5 times their
book value on September 30, 1978, and the premium paid
by Applicant’s principal for the controlling shares approxi
mated 4.5 percent of Bank’s deposits as of that date,
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Order Under Section 4
of Bunk Holding Company Act

Equimark Corporation
Pittsburgh, Pennsylvania

Order Approving Retention of

Nottingham Corporation, Beaver County
Insurunce Agency, Inc.. and

Community Service Life Insurance Company

Equimark Corporation, Pennsyl-
vania, @ bank holding company within the meaning
of the Bank Holding Compuany Act, has applicd
for the Board™s approval, under § 4(¢)(8) of the
Act (12 U.S.C. § 1843(c)8)) and § 225.4(b)(2)
of the Board’s Regulation 'Y (12 C.F.R.
§ 225.4(b)(2)). to retain Nottingham Corporation
(*"Nottingham'"), and its wholly owned subsidi-
aries, Beaver County Insurance Agency. Inc.,
("BCIA™), and Community Scrvice Life Insur-
ance Company (CSLIC’"), all of Pittsburgh,
Pennsylvania. BCIA cengages in the activity of
acting as agent for the sale of credit-related insur-
ance and insurance tfor Applicant’s bank. Equi-
bank, N.A. ("*Bank™"). Pittsburgh, Pennsylvania.
and CSLIC underwrites credit life and disability
insurance directly related to Bank's extensions of

Pittsburgh,

credit. Such activities have been determined by
the Board 10 be closely related to banking (12
C.F.R. §§ 225.4()(9) and (10)).

Notice of the applications, aftording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (44 Federal Register 41.963 (1979)).
The time for Aling comments and views has ex-
pired. and the Board has considered the applica-
tions and all comments received in the light of
the public interest factors set forth in § 40)(8) of
the Act (12 U.S.C. § 1843(c)(8)).

Applicant is the seventh largest banking orguni-
zation in Pennsylvania with total deposits of $1.9
billion. representing 3.6 percent of the total de-
posits in commerciul banks in the state.' Applicant
proposes to retain Nottingham, a shell corporation
that exists primarily to hold the stock of BCIA
and CSLIC and engages in no other activities.®

1. All banking data are as of June 30, 1978,

2. Section 4 ot the Act provides, i relevant part, that
nonbanking activities acquired between June 300 1968, und
December 31, 19700 by a company that became a bank holding
company as a result of the 1970 Amendments to the Act may
not be retained beyond December 310 1980, without prior
Board approval. Applicant became o bank holding company
as o result of the 1970 Amendments and acquired Nottingham,
BCIA and CSEIC between June 300 1968 and December 31,
1970.

BCIA ¢engages in the activities of selling proprie-
tary insurance written for the benefit of Bank,
Applicant and its nonbank subsidiaries,® and in-
surance directly related to extensions of credit by
Bank. specificatly, mortgage life coverage on
Bank's residential mortgage loans. CSLIC engages
in the reinsurance of credit life and credit accident
and health insurance directly related 1o extensions
of credit by Bank. Credit life insurance and credit
accident and health insurance are generally made
available by banks and other lenders and are de-
signed to assure repayment of a loan in the event
of death or disability of a borrower.

Applicant’s direct acquisition of Nottingham, a
de novo subsidiary of Bank, and its indirect ac-
quisition of CSLIC, a de novo subsidiary of Not-
tingham, did not eliminate existing competition in
any relevant market. In addition, prior to its ac
quisition by Nottingham, BCIA was a subsidiary
of a bank that in 1964 was merged into Bank,
pursuant to the approval of the Comptroller of the
Currency. Therefore, it can be concluded that the
transaction did not have any adverse eftects on
competition at that time. Furthermore, BCIA cur
rently competes  with more than 50 insurance
agencies in the Pittsburgh market.! and BCIA.
CSLIC and Nottingham conduct their insurance
ageney and underwriting activities ecither for the
benefit of, or solely in connection with extensions
of credit by, Bank. Therefore, it is unlikely that
Applicant’s retention of these subsidiaries would
have any significantly adverse eflects on competi-
tion.

Applicant’s retention of Nottingham and BCIA
will ensure the continued availability of credit life
and credit accident and health insurance to cus-
tomers of Bank. In addition, in connection with
the underwriting activities of CSLIC. Applicant
is aware that the Board has stated:

To assure that engaging in the underwriting,
of credit life and credit accident and health
insurance can reasonably be expected to be
in the public interest, the Board will only

2. Applicant has committed  that upon approval of  this
application, BCIA will immediately cease acting as agent for
proprictary insurance written for the benefit of Applicant and
its nonbunk subsidiaries. in accordance with the decision in
Alubama Association of Insurance Agents s Board of Gover
nors of the Federal Reserve System. 533 1-.2d 224 (5th Cir,
1976), moditicd on rehearing, S38 F.2d 729 (1977). cert.
denied. 335 U8 903 (1978).

4. The Pitsburgh banking market is approximated by all
of Allegheny County. the western third of - Westmoreland
County . the northern hall of Washington County . the southern
three quarters of Beaver County and the southern fringe of
Buller County, all in Pennsylvania,
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approve applications in which an applicant
demonstrates that approval will benetit the
consumer or result in other public benefits.
Normally such a showing would be made
by u projected reduction in rates or increase
in policy benefits due to bank holding com-
pany pertormance  of this service. (12
C.FR.§ 22540010y, n.7).

In this regard. Applicant has commited to re-
duce rates on credit life insurance by 2 percent
and on credit accident and health insurance by 5
percent upon receiving Board approval to retain
its reinsurance  activities in Pennsylvania.  The
Board is of the view that the availability of this
service at reduced premiums is in the public inter-
est. Furthermore. there is no evidence in the record
indicating that retention of these companies would
result in any undue concentration of resources,
adverse effects on competition, conflicts of inter-
ests, or other effects that would be adverse to the
public interest.

Based upon the foregoing and other consid-
crations reflected in the record. including Appli-
cant’s commitment to maintain on a continuing
basis the public benefits that the Board has found
1o be normally expected to result from this pro-
posal and upon which the approval of this proposal
is based, the Board has determined that the balance
of the public interest factors the Board is required
o consider under § He)®) is tavorable. Accord-
ingly. the applications are hereby approved. This
determination is subject to the conditions set forth
in § 225.4(¢) of Regulation Y and to the Board's
authority to require such modification or termina-
tion of the activities of a holding company or any
of its subsidiarics as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulation and
orders issued thereunder, or to prevent evasion
thereof .

By order of the Board of Governors, eflective
September 280 1979,

Voting tor this action: Chairman Volcker and Gover -
nors Coldwell, Partee. Teeters, and Rice. Present und
abstaining: Governor Schultz. Absent and not voting:
Governor Wallich.

(Signed) Grirrrin L. GaRwoOD,

[SEatr ] Deputy Seeretary of the Board.

Order Approved Under Bunk Merger Act

Walker Bunk and Trust Company,
Salt Lake City. Utah

Miltord State Bank.
Milford, Utah

Order Approving
Application for Merger of Banks

Walker Bank and Trust Company. Salt Lake
Cuty, Utah ("*Applicant™™), a state member bank
of the Federal Reserve Systemi. has applied for
the Bouard’s approval, pursuant to the Bank Merger
Act (12 U.S.C. § 1828(¢)), of the merger of
Applicant with Milford State Bank, Milford. Utah
("Milford Bank™"), under the charter and title of
Applicant. As an incident to the proposed merger,
the existing oflices of Milford Bank would become
branch offices of the resulting bank.

As required by the Bank Merger Act, notice
of the proposed transaction was published in a
form approved by the Board, and reports on com-
petitive effects were requested from the United
States Attorney General, the Comptroller of the
Currency. and the Federal Deposit Insurance Cor-
poration. The Board has considered the application
and all comments and reports received in light of
the factors set torth in the Bunk Merger Act.

Applicant is the sole banking subsidiary of
Western Bancorporation, Los Angeles. California
(*Western™), in the State of Utah. Applicant, the
third largest bank in Utah, controls deposits of
$566 million, representing 12,1 percent of total
deposits in commercial banks in the state.! Miltord
Bank is the 25th largest bank in the state. with
deposits of $16 million, representing 0.4 percent
of statewide commercial bank deposits, and its
acquisition by Applicant would not alter Appli-
cant’s statewide rank or significantly increase its
share of deposits in the state. Accordingly. con
summation of the proposal would not have an
apprectable etfect on the concentration of banking
resources in Utah.

Milford Bank is the only bank in the relevant
banking market. which is approximated by Beaver
County. Utah. No significant competition exists
between Applicant and Milford Bank. since none
of Applicant’s banking offices is located in the
Beaver County market, and no oflice of Applicant
is closer than 48 miles from any oflice of Milford
Bank. It also appears unlikely that any significant
competition would develop between Applicant and

I AL bunking data are as of September 30, 1978,



Bank in the tuture. Applicant is prevented by
Utah's home oflice protection Laws from establish-
mg a branch i Beaver County, and Western is
prohibited by scction 3¢d) of the Bank Holding
Company Act (12 U.S.Co§ IR420d)) from estab-
lishing another subsidiary bank in Utah. Thus,
consummation of the transaction would have no
stgnificant adverse etlects on competition.

After examining information ol record concern-
ing the finuncial and managerial resources of Ap
plicant, Miltord Bank, and Western. the Boward
concludes that the financial and managerial e
sources and future prospects ol the institutions
imvolved are satistactory. The tinancial and mana-
gerial resources and future prospects of the result-
ing institution would also be satistactory . Aflilia-
tion with Applicant would aftord Milford Bank
access 1o Applicant’s financial and  managerial
resources, and provide its customers with access
to an expanded line of banking services. There-
fore. considerations relating 1o the convenience
and needs of the community to be served lend
some weight oward approval ot the application.
Based upon the foregoing and other considerations
retlected in the record, it is the Board's judgment
that the proposcd acquisition is in the public inter-
est and that the applicaton should be approved.

On the basis of the record and for the reasons
summarized above. the application to merge and,
incident thereto, o establish branches, is ap
proved. The transaction shall not be consummated
before the thirticth calendar day following  the
cifective date of this Order or later than three
months after the date of this Order. unless such
period is extended for good cause by the Board
or by the Federal Reserve Bank of San Francisco
pursuant to delegated authority

By order of the Board of Governors, eftective
1979,

Voting tor this action: Chairman Volcker and Gover
nots Wallich, ‘Teeters, and Rice. Absent and not voting:
Governors Schultz, Coldwell, and Partee.

September |4,

(Signed) Gruverin Lo GarwooDb.,

[skaL] Depury Secretary of the Board.

Order Under Section 2
of Banking Holding Company Act

Conunerce Southwest, Inc..
Dallas. Texas

Order Granting Derermination
Under the Bank Holding Company Act
- Commerce

Commerce  Southwest,  Inc.

Southwest™™). Dadlas, Texas. a bank holding com
pany within the meaning of the Bank Holding
Company  Act. has requested o determination
under section 2(g)3) of the Act (12 ULS.C.
§ 1841 (2) 3. that Commerce Southwest is not in
fact capable directly or indircctly of controlling
Mr. Clint W. Murchison, Jr. ¢"Murchison™ ), an
individual residing o Dallas, Texas, notwith-
standing the fact that Murchison s mdebted o
Bunk. This request has been made in connection
with a sale to Murchison by Applicant™s subsidi
Biank of Commerce  ("Bank ™).
Dallas. Texas, of 916 percent of the outstanding
voting shares of Datlas/Forth Worth Airport Na
tional Bank (" Aldrport Bank™"), Dallas. "Texas.
Under section 2c2)(3) of the Act. shares trans
1966, by uny bank holding

ary. National

ferred after January 1.
company to a transferee that is indebted 1o the
transferor are deemed to be owned or controlled
by the transferor unless the Board, after opportu
nity for hearing, determines that the transferor is
not in fact capable of controlling the transterec.
Although the shares of Airport Bank sold o Mur
chison were owned and transferred by Bank, a
determination respecting Comnierce Southwest is
necessary because, under section 2(g) 1) ol the
Act, it is deemed o own indirectly shares owned
by its subsidiary bank." Commerce Southwest has
not requested a hearing, but it has submitted to
the Board evidence 1o support its contention that
it is not in fact capable of controlling Murchison.
cither directly or through Bank.

On the basts of the following facts ot record.
it is hereby determined thar Commierce Southwest
is not in fact capable ol controlling Murchison.
Commerce Southwest acquired indirect ownership
of shares ol Airport Bank when it became @ bank
holding company by acquiring Bank. Bank has
acquired the shares of Adrport Bank in satisfaction
of a debt previousty contracted in good fuith. The
record reflects that the sale ol Airport Bank (o
Murchison was negotiated at arms length: that
Murchison is not an officer, director, or share
holder of Applicant or any of its subsidiaries: and
that there are no oflicer or director interlocks
between Applicant or Bank and Airport Bank. It
appears that Murclhison purchased the shares of
Aidrport Bank as an investment for his own account
and not as o nominee or representative of any other
party. The terms governing the debt relationship
between Murchison and Bank are generally limited

Lo Tihns request was made by Applicant purswant o s
cantnitment in connection with its application to beconie o
hank holding company . Cononerce Southwest, Ines con Lin

TR Restrye Buorn o 66 o o9 o),
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1o those reasonably required. in accordance with
sound and accepted banking practices. to secure
Bank’s extension of credit. Bank™s board of direc-
tors hus adopted a resolution that it does not, and
will not attempt to, exercise control over Airport
Bank or any of ity officers, directors, or share-
holders. In addition, Murchison has filed an afti-
davit to the effect that he is not, and will not be,
controlled by Applicant or Bank. and will not
represent their interests in his management of
Airport Bank.

Furthermore. although Murchison is indebted to
Bank for a substantial portion of the purchasing
price, it appears that he has suflicient personal
resources 1o resist an attempt to control him or
influence his management of Airport Bank, and
to minimize the possibility that it may become
necessary for Applicant to reacquire shares of
Airport Bank as a result of default.

Accordingly. it is ordered that the request of

Commerce Southwest for a determination pursuant
1o section 2(g)(3) is granted. This determination
is based on representations made to the Board by
Commerce Southwest and Murchison. In the event
that the Board should hereafter determine that facts
material to this determination are otherwise than
as represented. or that Commerce Southwest or
Murchison has failed 1o disclose to the Board other
material tacts, this determination may be revoked.
and any change in the facts and circumstances
relied upon in making this determination could
result in the Board's reconsideration of this deter-
mination.

By order of the Board of Governors, acting
through its General Counsel. pursuant to delegated
authority (12 C.F.R. § 265.2(b) 1)), cllective
September 4. 1979,

(Signed) Grirtrit L. GARWOOD,

[sEar] Deputy Secretary of the Board.

ORDERS APPROVED UNDER BANK HotDING COMPANY ACT

By the Board of Governors

During October 1979 the Board of Governors approved the applications listed below. Copies are
availuble upon request to Publications Services, Division of Support Services, Board of Governors
of the Federal Reserve System, Washington, D.C. 20551.

Section 3

Applicant

Board action

Arapahoe County Funding Company.
Englewood, California

Basalt Bancorp. Inc..
Basalt, Colorado

Cabool Banshares, Inc..
Chestertield. Missouri

Continental Banksystem. Inc..
St. Paul, Minnesota

First Osmond Corporation.
Osmond, Nebraska

Kilgore Bancshares, Inc.,
Kilgore, Nebraska

Marion Bank Holding Company,
Marion, North Dakota

Meno Banceshares, Inc..
Meno. Oklahoma

(elfective
Bunk(s) date)

Arapahoe Bank and Trust, September 14, 1979
Englewood, California

Bank of Basalt, September 24, 1979
Basalt. Colorado

Cabool State Bank. September 17, 1979
Cabool, Missouri

St. Anthony Park State Bank, September 20, 1979
St. Paul. Minnesota

Osmond State Bank, September 12, 1979
Osmond, Nebraska

Farmers State Bank, Scptember 10, 1979
Kilgore, Nebraska

State Bank of Marion, September 25, 1979
Muarion. North Dakota

Meno Guaranty Bank., September 20, 1979

Meno, Oklahoma
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Section 3

Applicant

National City Corporation,
Cleveland, Ohio

SCB Financial Corporation.
Smith Center, Kansas

Sencca Banceshares, Inc.,
Wichita, Kansas

Southwest Florida Banks. Inc..
Fort Meyers. Florida

Victoria Bankshares, Inc..
Victoria, Texas

Section 4

Applicant

R & B Management Corporation

Washington, Illinois

By Federal Reserve Banks

Bauk(s)

The Citizens National Bank,
Bryon, Ohio

The Smith County State Bank and
Trust Company, Smith Center.
Kansis

Sceneca State Bank of Wichita,
Wichitit, Kansas

The Palmetto Bank and Trust Company.

Palmetto. Florida
The First State Bank of Taft,
Taft. Texas

Nonbanking
company
(or activity)

Sale of msurance

Board action
(effective
date)

September 28, 1979

September 12, 1979

Scptember 26,0 1979

September 701979

September 25, [979

fflective
date

September 26, 1979

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of
the orders are available upon request to the Reserve Banks.

Section 3

Applicunt

Bank of Virginia Company,
Richmond. Virginia

First Bane Group ol Ohio.
Inc.. Columbus. Ohio

Sun Banks of Florida,
Orlando. Florida

Community Bank and Trust

Fardin National Bank,

Cape Coral Bank and

Reserve
Bank(s)

Richmond
of August County,

Verona, Virginia

Cleveland
Kenton, Ohio

Adanta
Trust. Cape Coral,

Flonda

Bank

Efiective

date

September 26, 1979

September 40 1979

September 25, 1979
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ORDERS APPROVED UNDER BANK MERGER AcCT

Applicant

Bank(s)

Reserve Eftective
Bank date

Central Fidetity Bunk,
Baileys Crossroads,
Fairfax County. Virginia
United Virginia Bank/Common-
weilth, Richmond, Virginia

Central Fidelity Bank
NA, Herndon, Fairfax
County. Virginia

Umted Virginia Bank,
Richmond. Virginia

Richmond September 7, 1979

Richmond September 27, 1979

PENDING CASES INVOIVING THE BOARD OF GOVERNORS

Does not include suits against the Federal Reserve
Banks in which the Board of Governors is not
named a party.

Donald W. Riegel. Jr. v. Federal Open Muarket
Conunittee. filed July 1979 UL.S.D.C. for the
District of Columbia.

Conncecticur Bankers Association, et al.. v. Board
of Governors, filed May 1979, ULS.C AL for
the District of Columbia,

Ella Jackson et al.. . Board of Governors. tiled
May 19790 LS. C AL for the Fifth Cireuit.
Memphis Trust Company v. Board of Governors.

filed May 1979, UL.S.C AL for the Sixth Cireuit.

LS. Labor Party v. Board of Governors. filed
April 1979 U.S.C AL for the Scecond Cireuit.

LLS. Labor Party v, Board of Governors. filed
Aprif 1979 U.S.C A for the Second Clireuit.

Independent Insurance Agents of America, et al..
v Board of Governors. filed May 1979,
ULS.COA L Tor the District of Columbia.

Independent Insurance Agents of America. et al..
v Board of Governors, tiled  April 1979,
ULS.C. AL for the District of Columbia,

tndependent Insurance Agents of America. et dl..
v. Board of Governors. tiled March 1979
LLS.CUAL for the District of Columbia.

Credit and Conunerce American Investment, et
al.. v,
LS. CUAL for the District of Columbia.

Consumers Union of the United Stares. v G
Willicon Miller. et ai.. filed December 1978,
LES.D.CL Tor the District of Columbia.

Manchester-Tower  Grove  Copununity  Oreani-

2alion/ACORN v, Board of Governors. filed

Board o] Governors. filed March 1979

September 1978, ULS.C AL for the District of
Columbia.

Beckley v, Board of Governors. filed July 1978.
U.S.C.A. for the Northern Distriet of Hlinois.

Independent Bankers Association of ‘Texas v. First
Nationat Bank in Dallas. et al. iled July 1978,
LS .CLA L for the Northern District of “Texas.

Mid-Nebraska Bancshares, Inc. v. Board of Goy-
ernors, filed July 1978, U.S.C.A. for the Dis-
trict of Columbia.

United States League of Savings Associations v.
Board of Governors, filed May 1978 11L.S.D.C.
for the District of Columbia.

Security Bancorp and Security National Bank v.
Board of Governors.  filed  March 1978,
U.S.C.A. for the Ninth Circuit.

Wisconsin Bankers Association v. Board of Gov-
ernors, filed January [978. U.S.C.A. for the
District of Columbia.

Vickars-flenry Corp. v Board of Governors. tiled
December 19770 US.C AL for the Ninth Cir-
cuit.

Investment Company Institite v. Board of Gover-
nors. tiled September 1977, UL.S.D.C. for the
District of Columbia.

Roberts Farms. Inc. v Compiroller of the Cur-
rency, et al.. filed November 1975, U.S. D.C.
for the Southern District of California.

David R. Merrill. et al.. v. Federal Open Market
Commirtee of the Federal Reserve Svstem, filed
May 1975, ULS.D.C. for the District of Colum-
bia.
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Domestic Financial Statistics A3

MONETARY AGGREGATES AND INTEREST RATES

1075 1979 ; 1979
Ttem i ‘
! i ' ' |
ORI Q4 Q1 QY | Aprn ‘ May Junc | Juzy Auy.
, , I . b o -
! Monetary and credit ageregates
i Gnnusl rates of chanpe, scusonadly adjusted in pereentytd
! —_ - = - B —_ - -
Member bank reserves | .
FTotd oo | 8.6 2.3 2.9 4.9 | 4.9 4. B 1 12,0 7.2
2 Required . o 8.0 2. 2.8 4.8 5.5 1.9 41 12,8 7.0
3 I\nnhurm\ud ...................................... . 0.0 4.0 . 3.3 §.8 2.9 0.0 8.9 2000 10,0
4 Monetary hase b oo oo 9.3 8.4 57 4.0 4.9 Aol 6.1 o 12.1
) 4.1 20 i 17.7 7 i4.% TN
. 2.7 - 5.0 7 14 | 1203 LN TEIR [(F]
.8 7.0 1.8 L 4.1 S 4.2 [ .o
R Y. 4.7 7.4 1.8 1.9 (R 1 9.0
} 1
AR 12,3 8.4 1.2 2.1 1.4 L3 12.2 4.6
. L9 .2 9.6 il 0 2 7.% 0.4 6.0
()(IlLr[ll“L‘ . 9 18.2 15,6 Is. s 1.8 v 17.6 181 9.4
12 Ihnltuleulmn\‘ ...................... N .o . K.Y 6.8 5.6 4.1 8.3 9.3 8.3
13 Total Joans and investments it commercial banks#4 3 12,7 13.2 1.9 113 ‘RN AR R i 1.6
! R LA S L — e o L
‘ 1978 1979 1979
! | '
| Q4 Ol : Q2 Q3 May June v July Auyg. ’ Sept
I : !
| Inteiest vates (levels, percent per aanum)
Short-term rates - | [ i i ; ) | ST
14 Federal fundsSo oo G.58 10.07 | 10,18 1 10,94 0. 24 10,29 5 104/ lo.94 143
I5 Federal Reserve discount 9,09 V.50 | 9,50 10.21 Y.50 9. 50 969 0 10,24 10,70
16 Treasury bills (I-month market yield)?7. ..o 8.57 V.38 9,38 v.67 9.01 900 9.2 90521 1026
17 Commercial paper (90- to 119-day)7.8.. ... ... ... | 9,83 10.04 | Y, 85 10,64 J,08 9.76 DURT i 1043 ‘ 11.63
T ong-teim rates ‘ ’
Bonds | ‘ ; : l
18 U.S. government?. . ... 8,78 .03 9. ()\ 9.03% 0,21 8§.91 5.2 R.U7
19 State and local gosermment '€ C0.28 0.37 0. . 0.25 613 6.1 6.20 ‘
20 Aaa utility (new issue) bVl o o ! 9,23 Y.58 9, ()(\ | na. U 83 950 .88 9. 48
21 Conventional mortgagest2, .o o oo oo TN 10,33 | 10,35 i ‘ 1,30 10.90 10,95 i 1. 1o ‘ n.a
L. Includes totil reserves (member bank reserve balances in the current 6. Rate Tor the Federal Reserse Bank of New York.

week plus vault cash hield two weeks earlier); currency outside the ULS.
Treasury, Federal Reserse Banks and the vaults of commercial banks;
and vaull cash of nonmember binks.

2, M-1 equals currency plus privite denund deposits adsusted,

M-l equals M-t plus savings deposits at commercial banks, NOW
accounts at banks and thrift instcoutions, credit union share dralt ac-
counts, and demand deposits at mutual savings banks.

M-2 cquils M-1 plus bunk time and savings deposits other than large
negotiable certificates ol deposit (CIs).

M-3 cyuals M-2 plus deposits at muatuad savines banks, savings and
loan ussociations, and credit union shares.

3. Savings and loan associations, mutual savings banks, and credit
UIIOnS,

4. Quarterty changes caleulated from figures shown in table 1,23,

5. Seven-day averages of daily cffective rates Guverage of the rates on
a given date weighted by the v ‘olume of transactions at those rates |,

7. Quoted vn i bank-discount basis,

8. Beginning Nov, 1977, unweivhted average ol oflering rutes quoted
by at least five dealers. Previously, most representative rate quoted by
these dealers.

9. Market viclds adjusted to i 20-vewr maturity by the UGS,

10, Bond Buyer series for 20 issues ol mixed quihity,

L1, Weighted averages of new publicly oftered bonds rated Awa, Aa,
and A by Moody's Investors Service and adjusted 1o an Aaa basis,
Federal Reserve compilations,

12, Average rates on new commitnents for
on new homes in primary rkets, unw
5 basis points, from Dept. i ind Urban Development.

13, Unless otherwise noted hange are caleulated from average
amounts outstanding in preceding month o guacter. Growth rates tor
member bank reserves are sidjusted for discontinuitios inoseries that result
from chunges in Regulations D and A1

Freasary.

comentional first mortgages
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1.11 FACTORS AFFECTING MEMBER BANK RESERVES
Millions ot dollars
AMonthly averages of duaily 1
figures Weekly averages of daily figures for weeks ending - -
tactors ) ) o T
1979 1979
| | I ' 20
July Aug. " Sept.r b Aug 1S 0 Aug 22 | Aug. 29 | Sept. S | Sept. 12 | Sept. 197 | Sept. 267
StvppyiNG Risirvi Fusos | !
I Reserve Bank credit outstanding. . . .. 131,585 131,441 : 133,598 | 131,144 | 132,427 | 131,884 | 132,989 | 131,834 | 133,949 | 134,188
2 ULS. povernment securitient .. 109,921 11,639 ‘ 112,967 i 10,829 4 112,394 | 112,887 | 113,147 | 110,041 112,599 | 114,746
3 Bought outright. . ..., .. 108,673 | PEL.O44 | 112,421 110,362 1 111.446 | 111,967 | 112,666 | 110,041 | 112,388 | 113,478
4 Held under repurchise : '
MENts . L . 1,248 | 59§ 546 467 948 - 920 431 0 211 1.268
5 Federal agency SeCUTIties ., oo 8,377 ¢ 8.519 §.524 8.366 8.729 © 8,757 8.381 8,234 8,373 8,626
6 Bought outright. ... ... ... ... .. 7.854 8.243 §.229 8.243 §.243 8,243 8,242 8,234 : §.224 8,224
7 Held under repurchiase m.ru- )
NS . Lo e 523 276 298 123 486 514 139 0 149 402
8 Acceptances 77 ! 388 116 411 572 429 434 0 102 382
9 Loans 1179 1.097 1,345 1 1.023 1.386 1117 1.340 1,230 1,763 1,161
10 Bloat. ..o ... 5.758 7 4.884 5.906 5.241 4 818 4,218 5.072 . 7,423 6,648 5,163
L1 Other Federal Reserve assets 5.63} 4918 4,540 5.274 | 4,527  4.475 4,614 4.905 4,464 4,110
ll.;_ aow b1 266 1E,239 0 11,259 11,259 11,259 11,259 i1,255 11,228 it,228
. 1.800 [, 800 1,800 1. 800 1. 800 1,800 1,800 1,800 1,300 1,800
14 12,446 12,533 12,627 12,501 12.551 12,564 12,672 12,610 12,631 12,645
ABRSORBING Ristrve FuNos
15 Currency in circulation. ..., ... 117,704 118,248 | 119, 092 , 118.512 | 118.362 | 118,051 119,057 | 119,683 | 119,236 | 118,642
16 1rua\ur\ cash holdinugs. . LRI 265 288 267 266 265 269 268 289 307
Dep , other than member bank | !
reserves, with Federal Reserve ! '
Banks i
17 Treasury. . ... .. 3.303 3,021 4,073 2,957 3,183 2.986 3,359 3,348 3,460y 4,553
18 Foreign,......... o .. 288 294 319 294 293 277 335 354 321 262
19 Other. ..o i 761 034 716 608 562 607 722 616 876 622
20 Other Federal Reserve liabilities and
capital, oo 4.551 4,572 4,697 4,387 4,718 4,856 4.837 4,327 4,612 4,848
21 Member bank reserves with Federal
Reserve Banks, . ... ... ... ... 30,191 30.0006 ' 30,079 29,680 i 30,653 30,467 30,141 28,902 ; 30,805 30,628
Lnd-ot-month figures Wedm.sduy hguru
1979 1979
July Aug. Sept./ Aug. 1S | Aug. 22 | Aug. 29 SLpt 5 Snpt 12 | Sept. 192 Sept. 26+
SteeryiNG Resirve Fusns - ey [P - R — | ——
22 Reserve bank credit outstanding. . . .. 131,474 | 132,299 | 135,389 | 131,667 | 132,129 | 135,907 | 131,694 j 127,731 | 129,718 | 135,433
23 ULS. government securitiest, ... 111,445 ) 113,027 | 115,458 | 109,801 | (14,222 ) 115,135 3 111,168 ) 105,786 | 109,812 | 115,005
24 Bought outright. . . 109,366 | 112,635 | 114,596 | 109,801 | 111,222 | 113,028 | 111,168 | 105,786 | 109,812 [ 113,852
25 Held under I't.plll'{,h.lSL
ments . . 2.079 392 862 0 0 2,107 0 [} 0 1,153
26 Federal agency securities, 8.881 8.395 9,323 8,243 8,243 8,999 8,242 8,224 8,224 8,532
27 Bought outright... ... 8,243 8.242 8,224 8,243 8,243 8,242 8,242 8,224 8,224 8,224
28 Held under repurcha
MENIS . Lo 638 153 1,099 0 0 757 0 0 [} 308
29 Acceptances. ... 1,159 415 1,053 0 0 699 0 0 0 684
30 Loans . 852 1.572 1,157 2.707 1,509 919 1,060 2,532 964 1,820
31 Float. 3.896 4.200 3,049 6,456 6,681 5,575 6,197 6,453 6,112 5,200
32 Other Federal Res S5.241 4,621 5.349 4,460 4,474 4,580 5,027 4,736 4,606 4,192
33 Gold stock. ..o oo 11.290 11.259 11,228 11,259 11,259 11,259 11,259 11,229 11,228 11,228
34 Special drawing rights ¢
ACCOUNL. Lo 1,800 1.800 1.800 1,800 1,800 1,800 1,800 {,800 1,800 1,800
35 Treasury currency outstunding. .. .. 12,599 12,724 12.645 12,521 12,560 12,589 12,608 12,615 12,634 12,645
ABSORBING RestrvE FunDs
36 Currency in circulation. ... .. ... 117.896 | 118,914 | 118,550 | 118,834 | 118,427 [ 118,708 | 119,779 } 114,891 | 119,164 | 118,954
37 Treasury cash holdings. ... ... ... . 262 208 324 268 264 272 268 277 306 306
Deposits, other than member bank
reserves, with Federal Reserve
Banks . . ;
38 Treasury. ... .. 2.765 3,542 6,489 3.805 2,851 3,176 2, 853 3,126 2,786 5,483
373 325 348 312 262 308 317 259 275
036 663 780 674 534 541 (;8() 568 686 571
41 Other Federal Reserve liabiliti
capital, ..o . 4 .951 4.870 5,086 4,510 4,717 4.993 4,378 4,493 4,597 4,855
42 Member bunk reserves with Fede n
Reserve Banks. ... . 30,279 i 29,493 29,485 28,844 30.693 33,558 29,092 24,702 27,581 30,662

1. Includes securities loaned

tully guaranteed by U.S. government

securities pledged with Federal Reserve Banks—und excludes (it any)
securities sold and scheduled to be bought back under matched sale-

purchase transactions.

NoTE,
112,

For amounts of currency and coin held as reserves, see table
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Milfions of dollars

RESERVES AND BORROWINGS

Member Banks

Member Banks

AS

Reserve classification

All member banh s
Reserves
At Federal Reserve Banks, ...
Curreney and coin . .
Total heldt,,
Required. .
Excess!

hA e —

Borrowings at Federal Reserve
Banks2
Total
Scasonal

~>

Large hanks in New York City

Reserves held, o000 o000
Required. ...
Excess. ..

Borrowings?

Large banks in Chicago
Reserves held
Required
Excess. ...,
Borrowings?

Other lurge bunks
Reserves held
Required
Excess. ...
Borrowings2

All other banks
Reserves held
Required .
Excess. ...
Borrowings 2

All member banks
Reserves

24 At Federal Reserve Banks.. o ooo 0
25 Currency and coin

26 Total held!, ..., . ..

27 Required, |

28 Excess!. ... ... ... o

Banks2

Large banks in Chicago
Reserves held
Required..... ..
EXCess. -l
Borrowings?

Other large banks
Reserves held
Required
Excess.........
Borrowings?

42 Borrowings2......... ..ot
All other banks

Reserves held
44  Required
45  Excess.......
46 Borrowings2

43

1978

Dee.

7,120
99

£,907
1,900
7

10

16,440
16,342
104
276

16,099
15,962
137
489

July 25

30,616
10,427
41,200
41,214

- 14

16,479
16,524
—45
694

to,413
16,323
90

584

Monthly averages of daily figures

1979
Jan. ‘ feb. Mar. Apt, May }
i - - - !
31,918 10,485 30,399 30,675 30.208
11,093 10,074 9.776 9.737 10,044 |
43,167 40,703 40,316 40,546 40,382
42,365 40,494 . 40,059 | 40,548 40,095
302 209 257 2 287
) 994 973 vYY 897 1,777
12 114 121 134 173
7,808 . 6,995 6,892 0,804 6.658
7,690 ' 0,976 0,845 6,837 6,544
L8 19 47 - 33 114
P71 0 45 61 150
2,011 1,824 1,822 L.801 1,730
2,010 1,823 1,809 1,824 1,712
1 1, |R] -23 18
23 10, 26 18 60
16,942 | 16,055 . 15,844 | 15948 | 15.920
16,923 | 16,018 | 15,802 | 16,004 | 15.893 |
19 37 42 - 60 33
269 275 215 271 721
16,406 | 15,829 * 15,758 ; 15,993 ; 16,008
16,242 15,677 . 15,603 15.873 ¢ 15,940
164 152 155 120, 122,
585 688 713 547 i 840 i
Weekly averages of daily figures for weeks ending
1979
— - S T
Aug. | Aug. 8 | Aug. IS | Aug. 22 | Aug. 29
30,185 29,286 29,650 30,653 30,407
10,804 10.813 10,888 9,846 10.484
41,146 40.256 40,727 40,657 41,108
40,856 40,115 140,428 40,643 40,738
290 141 299 14 370
946 | 762 | 1,023 1,386 | 1,117
173 176 169 174 180
6,608 6,349 ! 6,482 6,475 6,472
6,544 6,323 | 0,489 6,447 0,419
64 26 i -7 28 53
0 24, 209 14 50
1
1,691 1,694 1,761 L. 685 1,693
1,663 1,691 1,749 1,696 1,687
28 3 12 -1l 0
64 0 0 0 29
16,478 16,170 16,388 [6, 304 16,537
16,438 16,181 16,297 i 16,377 16,438
40 —11 91 | -73 99
308 256 360 846 427
16,369 | 16,043 | 16,096 | 16.193 [ 16.400
16,211 15,920 15,893 16,123 16.194
158 123 203 70 212
574 482 454 526 ol!

June
!

29 822 30,191
10,154 - 10,552
40.105 40,900
39 884 40,710
221 190
1,396 1,179
188 168
6,340 6,605
6.415 0,586
69 19
78 97
1,726 1,709
L.697 1,743
29 4
04 45
[5.989 16,374
15.377 16,339
112 35
586 517
16,044 16,212
15.895 16,072
149 140
668 520

Sept. 5 Sept. 12
30,141 28,902
10,590 11,134
40,3894 40.193
40,489 40,005
405 98
1,340 1,230
172 153
6,603 6.230
6.470 6.292
133 - 56
214 139
1.734 L.678
1,733 1,679

1 -1

4] 0
16,280 Lo, 160
16,231 16. 188
49 -28

505 512
16,277 16. 19
16,055 15,936
222 183
621 579

30,006

10,523

40.687
40.494
193

1,097
177

6,408
6.427
L9
79

1,694
1.706
12

6

16,370
16,321
49

484

16,215
16,040
175
528

Sept. 192

30,805
10,169
41,124
40,711

413

1,763
207

16.276
16,613
--337
860

16177
16,179
5

560

Sept.”

30.079
L. 727
40,958
40,860

9y

1,345
178

6,359
6,378
19
87

1,697
L. 760
63
80

15,900
16,487
587
603

16,302
16.235
67

578

Sept. 20

30,628
10,838
41,615
41,522

93

L, el
180

6,279
6,395
o

29

1,719
1.803
¥4

Q0

15.945
16,730
785
587

16.656
16,594
62

545

[. Adjusted to include waivers of penalties for reserve deficiencies in
accordance with Board policy, eftective Nov. 19, 1975, of permitting
transitional relief on a graduated basis over a 24-month period when a
nonmember bank merges into an existing member bank, or when a

nonmember bank joins the Federal Reserve System. For weeks for which
figures are preliminary, ficures by class of bank do not add to total

because adjusted data by class
2. Based on closing tigures.

are not available,
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Domestic Financial Statistics ©

¢ October 1979

FEDERAL FUNDS TRANSACTIONS Money Market Banks

Millions of dollars, ¢xcept us noted

[ R——

4

x>

Y
V]

o —

28

9

RIY
3

32
13
14

Rh}
3o

37
RE
39

Type

Busic reserve position

Fxeess reservesto oo o

[1ss:

Borrowings at Lederal Reserve
Banks.........

Net mluhmk deral funds

|(,)\ NEH \hl surplus, or \luhut( )

Amount.

Percent (\:" v
FESCTVEeS . L.,

Intevbank federal fundy transactions
Gross transactions
Purchasces. .
Sales. ...
I'wo-way transactions?
Net transactions
Purchases of net buying banks. ...
Sales of netselling banks.... .

Related transactions swith U.S.
gavernment securities dealers

[oans to dealersd o000 oo

Borrowings trom dealers4. . ...

Netloans. .o

Busic reserve position

Pixcess reserves!o. oo oo oL
Liss:

Borrowings ut Iederal Reserve

ank tederal

transactions. .. ... ..
£Quars: Net surplus, or deficit (
Amount. .. ... e
Percent of average required

TOSUIVES . L e

Interbank federal funds trausactions
Gross trapsactions

Purchases

Sales. . ..

Net trans. g
Purchases of net buying banks
Sules ot net selling Danks .

Reluted transactions with
governnment securitivs deaiers
[oans to dealers?
5 Borrowings from de 4
Netdouans...oooo oo

Ifnu rescrve position
reserves b,

Bulrnmm,s at Pederal Reserye

Banks.. . ... oo
Net interbank federal tunds

Transactions. ...
I.Quars: Net surplus, or detici
AOUNT. . oo
Percent of averuge uquuul

PESCIVES o v e e

Intevbank federal funds transactions
Giross transactions

Purchases. ...

Sales. ...
Two-way transactions?
Net transactions

Purchises of net buying banks. ...

Sales ot netselling banks, ...

Related transactions with U8,

governnent securities dealers
L oans to dealerss,
Borrowings trom dealers4. ... .. .
NCLTOMIS. e

Aug. | ‘ Aug. 8

S8

173
18,0066

- 18181

106,2

26,167
8.101
6,312

19,854
1,789

2,529
2,146
383

5.412
5,405

92,4

6,359
940
947

1,613
727
386

19808
7.154
5.366

14,442
17849

916
4L
502

69

29,853

7,023
6,386

23,473
1,237

3,959

47

0
6,539

- 6,492

114.0

7,453
914
Y14

6,539
0

2,735
I, 952

04
15,690

~15,739

141.6

22,405
6.709
5.472

16,934
1,237

1979, week ending Wednesday

Aug. 15 Aug. 22 Aug. 29 Sept. § ‘ Sept. 12
Totul, 46 banks

32 30 173 226 S7

238 318 174 296 300

[

21.508 20,972 17,549 20,563 25.011

21,663 | --21.251 17,549 | - 20,634 | - 25,168
126.4 124.6 102.8 121.0 150.8
30.034 28.941 26.823 30,397 33,008
8,527 7,909 v,275 9,833 8,087
6,075 5,846 6.460 7,573 6,513
23,959 23,098 20,346 22,823 26,286
2,452 2,123 2,815 2,260 1,274

2.730 3,246 2,646 3,519 4,780
I \883 2.240 1,980 1,970 2,069
847 1,007 660 [.544 27912
8 banks in New York City
17 9 85 139 3
205 14 0 14 125
5,505 5.378 3,675 5.831 7.4
—5,093 5,353 - 3,591 5.757 7.225
97.5 92.0 62.0 UK. 4 120.8
6.509 6.225 5,174 7,512 8,306
1,004 847 1.499 1,681 1
1,005 847 1.336 1,681 |
5.505 5,377 3,838 5.831 7,094
4] 0 163 0 (0
1,732 2,199 1,615 2.25% 3,401
823 667 789 855 821
0y 1,532 826 1,403 2,580

38 banks outside New York City

66 (4] 8Y 37 -5t

33 304 (74 (82 175
16,003 15,595 13.874 14,732 17,197

- 15,970 | —15.898 - 13,958 | —-14.877 18.143

141.4 141.4 123.7 132.8 162.6
23.525 22,716 21,0649 "2.885 24.782
7,522 7,121 7.776 8,15 6,865
5,070 4,998 5.124 s, 8‘)’ 5.591
18.455 17,718 16,525 16,993 19, 191
2.452 2,123 2,652 2.200 1.274

998 1,048 1,031 1.261 1,380
1,060 1,572 1,190 LIS 1.248

--63 --525 - 160 140 132

Sept. 1V

30,764
8.941
6.280

24,484
2,001

3,581
2,418
1.163

160

5.791
5,774
104.2

7,745
1,955
1,208

6,538
747

2,408
1.339
1,008

45

6492
16.032
16,678

t45.1

23,018
6,973
5.072

17.946
1,914

1173
1,078
95

Sept. 26
4

209
19,838

20,102
115.4

28.475
8.637
6.338

ta
=10

Cf.\

2,805
1917
948

29

5,602

6,700
1,098
1,082

5,017
16

1,842
1,031

240
14.230

- 14,478
124,06

16,519
2,284

1,023
1,106
-83

For notes see end of table.
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Continued

Federal Funds

A7

40

4

oo

ENEN
o

S0

|2

53

a4

»
2

2

59
ol

Ot

[ERe

¥}

63
O4
08

7 Percent ol aye

Lype

Basic reserse position
I aeess resenes!
Lrss:
Bortowings

Banks.

Foderal Reserve

Y Nt interbank Iu\u i \mnh

transactions. ... ..

Fouars: Netsurplus, o deficit ¢y

Amount.....o. ..

Percent of average |\.(|Illlk\|
FUSCIVES L

tnrerhanhk tederal finds iransactions
Ceross Lrnsactions

Purchases.... ..

Sales

Net transactions
Purchases of net buying hanks. . ...
Sales ot net selling bunks o0 Lo
Related transactions with 1.5
sovernnient secnrities dealers
1 oans to dealers b
Bortowmes trom dealeess .
Net loans. ..

Basic reserve position
Ixeess reserves b
Liss:
Borrowings at Federul Keserve
Banks..
Netinter by

Fotars: Netsurplus, or deticit ()
Amount

FUSCIVUN oL e e

Tuterbaed foderal Fands transactiony
Giross transactions
Purchas
Sales. .
Two-way tr
Net trapsactions
Purchiases ot net buying banks. ...
Sales of net selling banks. ... ...

ansactions”

Related transactions witi LS.
government securities dealers
Loans to dealersd. .
Borrowings from deateisd |
Net loans. ...

Auyg.

10

62

5968

S.U90

INK. 0

7.3717
I.409
1.409

5,968
4]

16

11
0.080

6. 781

69 .0

12,451
5.740
3,957

§.474
1.789

789
1.365
576

Aug. 8

17

i

6,729

0,713

426.0

8,308
1.579
1.579

6.729
0

144
138

04
8,967

- 9.027
946

14.097
S5.130
3,893

10,204
1,237

1,080

i Aug. 5

17

G
8.076

¥.059
493.7

9,314

1,238

8,076

120

115

7.912

8.9

14.211
0.284
3.832

L379
,452

[}

878

1,025 |
S5

1,055
- 177

1979, week ending Wednesday

Aug. 22 ! Aug. 29
|

S banks in City of Chicago

Sept. S

0 I8 3
0 AL 0
130 7.901 8,228
8,130 7.972 8,22
514.4 507.9 5000
9,535 Y.073 V.53
1.405 102 [.302
1.405 1112 1,302
8,130 7,961 8,228
0 4] 0
184 230 247
42 31 15
142 149 232
33 other banks
0 71 34
ii 304 145 182
7.408 5.913 6,504
7,768 5.987 - 0,682
30.4 6l 6 09.4
13,182 12.570 1,354
5.717 0,004 6,850
3.594 4,012 4,590
9,588 8,504 8,705
2,123 2,652 2,260
864 800 L.014
1.531 boloy 1100
- 667 309 8BS

Sept 12

v.407
I ’87

8.120
O

329

277

- 50

175
9,797

10,022

104.4

15.376
5,579
4.305

11,071
1,274

1051
1,196
145

Sept. 19

14

343

6,922

8,403
1,481
1.481

6,922
4]

198
187

59

349
4y, 1o

9,400

95.5

14,615
5,500
3,591

11,024
1,914

978
1.067
92

Sept. 20

&.400
1.302
1,302

7,104
O

190
170
20

3,370
0,238
3,955

J.415
2,284

834
936
103

ot |>um11m~. tor reserve defic
of the Board of Governors ¢fl
A from averaves for individual anks for entire week.
i tes extent o which the bank’ average purce

Based on reserve balances, lelnllnu adjustments to include waiv
cies inaccordance with changes in policy

tive Nov,

es are oflsetting,

1975,

TS

Figure

deral tunds loaned, net funds supplicd to cach dealer by clearing

h.ml\w repurchase 'u.luunun\ (purchases (rom dealers subject to resale),

or nlhcn ending

rangements.

4. Federal tunds borrowed,
clearing banks, reverse
dealers subject to repurchase),
by L.S. government or other s

NoTt.

August 1964 Burnir pp.

net funds ¢
repurchase

Weekly averages ob duily hgures,
! 944 53
the Board®s Annwal Statistical Digest, 19

B

rauired from each dealer
agreements (sales of securit
sale agreenmients, and borrowings secured
ceuritics.

by
to

S

For description of series, see
data tor 46 banks appear in
—1975, table 3.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Domestic Financial Statistics = October 1979

Current and previous levels

Loans to member banks
| Loans to all others
Under sec. 10(b)2 under see. 13, last par,#
Federal Reserve Under secs. 13 and {34! . O .
Bank
Regular rate Special rate3
i ;
Rate on | Effective | Previous | Rate on | Effective [ Previous | Rate on | Effective | Previous | Rate on § Effective | Previous
9i30;79 . date rate 9130;79 date rate 973079 date rate 9/30;79 date rate
Boston . .. .. oo 1 9/19/79 0% | 1y 9/19/79 11 12 1Y 14 9/19/79 13
New York. ... .. 11 9;19:79 101, 1Y 9:/19/79 11 12 11, 14 9/19179 1314
Philadelphia. ... .. R 21079 10Y, 1) 9i21;79 Il 12 11, 14 942179 131
Cleveland. ... i )79 0%, A 91979 i1 12 11t 14 9/19i79 1315
Richmond. .. .... I 19179 10Y, [BE7) 9:19/79 Il 12 1Y) 14 9/19{79 131,
Atlanta. ... . 11 9419i79 1014 11, 9:19/79 1 12 [RR 14 9/19{79 1314
Chicago. .. ... .. 11 104, 1y, 9/19/79 11 12 111, 14 9/19179 1315
Stolouis. ... It 1014 1Y, 9/19{79 11 12 11, 4 9/19/79 1315
Minncapolis.. .. .. 11 ! 10V, 11V 1 12 iy, 14 9119179 13y,
Kansas City ... .. 11 079 10'A 1114 [ 12 1y, 14 9/20i79 1315
Dallis. ... 11 9719179 1014 A 11 12 1, 14 971979 131/,
San Francisco. ... I 9i19:79 1014 1y, I 12 11, 14 9{/19{79 131
Range of rates in recent yearss
Range F.R. Range I.R. Range F.R.
Effective date {or level)—! Bank Lffective date (or level)—| Bank Etfective date (or level)—| Bank
All E.R. of All F.R. of All E.R. of
Banks N.Y. Banks N.Y Banks NY.
In effect Dec. 31, 1970..... 514 51 | 1973—July 7 7 1977—Aug. SU4-5% 514
Aug. 7-1% 7% SY4-53% 534
1971 -—Jan. 5Y4-51 5Y 7% 7% Sept. 53% 5%
5V4 S5Y4 Oct. 6 6
5-514 54 1974—Apr. 715-8 8
5-514 s 8 8 1978 Jan. 6-61 614
5 5 Dec. 7%-8 7% 6lh 64
lieb. 434-5 5 7% 734 May 6147 7
4% 4% 7 7
July 4%-5 5 1975—Jan. TV4-7% 7% July 7-7% 7Y
S 5 TYa=13% 7% 7% 7Y%
Nov 434-5 5 7% 74 Aug 734 7%
43, 434 Feb. 63%4-TY 6%, Sept 8 8
Dec 415-4% 434 6% 6% Oct 8-814 8lh
414 -4%4 414 Mar. 614-634 64 8L 815
% 414 614 6% Nov 815914 914
May 6-614 6 914 914
1973—Jan. 5 5 6 6
Feb. 5-515 514 1979  July 10 10
Mar. L 514 1976—Jan. 514-6 514 Aug. 10-10%% 10V,
Apr. 514-534 S5lh 514 54 1014 101
May Y4 534 Nov. 544514 Sl Sept. 10%5-11 It
5%-6 6 514 54 i1 1
6 6
June 5-614 614 In eflect Sept. 30, 1979, .. 1 11
6l; (3%

1. Discounts of eligible paper and advances secured by such paper or by
U.S. government obligations or any other obligations eligible tor Federal
Reserve Bunk purchase,

2. Advances secured to the satisfaction of the Federal Reserve Bank.
Advances secured by mortgages on 1- to 4-tamily residential property
are made at the section 13 rate.

3. Applicable to special advances described in section 201.2(e)(2) of
Regulation A,

4. Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U.S. government or any
agency thereol.

5. Rates under secs, 13 and 13a (as described above). For description
and carlier data, see the following publications of the Board of GGovernors:
Banking and Monetary Statistics. 19/4-1941 and 1941-1970; Annual
Statistical Digest, 1971-1975, 1972-1976, and 1973-1977.



Policy Instruments A9

1.15 MEMBER BANK RESERVE REQUIREMENTS!
Percent of deposits
Requirements in effect Previous requirements
September 30, 1979
Type of dcpomt and deposit interval _ o . o
in millions ot dollars .
' Effective date eat Effective date
i
|
Net demand® |
i 7 12/30/76 714 2/13/75
: 914 12/30/76 1o 2/13/75
- 113 12/30/76 12 2/13/75
100-400 . 1234 12/30/76 13 2/13/75
Over 400, ... L LTI 1614 12/30/76 16V, 2/13/75
Time and savings2: 3.4
Savings, ... 3 3/16/67 k3% 3/2/67
Times
0-5, by maturity
30- 179 days. 3 3/16/67 k)% ; 3/2/67
180 days 10 4 years 21 ! 1/8/76 3 ' 3/16/67
4 VEUES OT MNOTC . L Lot e ey 1 ! 10/30/75 3 | 3/16/07
Over 5§, by maturity |
30- 179 days..oooooo o 6 12/12/74 5 ! 10/1/70
180 days to 4 years 2V, 1/8/76 3 . 12/12/74
dycarsormore. ... 1 10/30/75 3 | 12/12/74
| - - l el il ool
. fegal limits
!,,_,,,__ e e el
; Minimum Maximum
Net demand |
Ruc.rvc Lil\ banks .. 10 22
7 14
. 3 10
Horrm\mbs from toreign binks. QO 22

1. For changes in reserve requirements beginning, 1963,
Annual Statistical Digest, 1971-1975 and for
Annual Repore for 1976, table 13,

2. (a) Requirement \t,hululn are graduated, and each deposit interval
dpplus to that part of the deposits of cach bank., Demand deposits
subject to reserve requirements are gross demand deposits minus cash
items in process of collection and demand balances due trom domestic
banks,

(b) The Federal Reserve Act specifies ditterent ranges of requirements
for reserve city banks and for other banks, Reserve ¢f are designated
under a criterion dduptul effective Nov. 9, 1972, by which a bank having
net demand deposits of more than $400 mlllmn is considered to have the
character of business of a reserve city b.ml\ The presence of the head
office of such 4 bank constitutes designation of that place as a reserve
city. Cities in which there are Federal Reserve Banks or branches are also
reserve cities, Any banks having net demand deposits ot $400 million or
less are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in rve cities. For details, see the Board's Regutation .

(¢) Eftective Aug. 24, 1978, the Regulation M reserve requirements

see Board's
prior changes, see Board’s

-

on net balunces due from domestic banks to their toreign branches and
on deposits that toreign branches lend to U.S, residents were reduced to
zero from 4 percent and | percent, respectively. The Regulation D reserve
requ rement on borrowings from unrelated banks abroad wus also reduced
to zero from 4 percent.

(dr Effective with the reserve computation period beginaing Nov. 16,
1978, domestic deposits of BEdge corporations are subject to the same
reserve requirements as deposits of member banks.

Negotiable order of mlhdr.m.ll (NOW) accounts and time deposits
sudl as Christmas and vacation club accounts are subject to the sume
n,qunnunt.s vings deposits.

. The average reserve requirement on savings and other time deposits
mus[ be at least 3 percent, the minimum specified by law,

5 Effective Nov. 2, 197:«, a4 supplementury reserve requirement ol 2

was imposed on time deposits of $100,000 or more, obligations
()I affiliates, and ineligible acceptances.

Nortt. Reguired reserves must be held in the form of deposits with
Federal Reserve Banks or vault cash,
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1.16  MAXIMUM INTEREST RATLES PAYABLE on Time and Savings Deposits at Federally Insured Institutions
Pereent per annum
: Commercial banks Suvings and loan associations and
| mutual savings banks
Type and maturity of deposit ‘ tneffect Sept. 30, 1979 Previous maximum Ineflect Sept. 30, 1979 | Previous maximum
T - i
1 fercent { ftective Percent ! Percent Eifective Percent | Filective
I date date | date
I o= - [P — . .- . i o
_ e - - | i -
1 Savings. . ... .. e Sly 7:1579 5 7i473 S5 70479 - Si4 ' (7
2 Negotiable order nt mllnlnm.ll ) !
accounts! Lo L s ) 171:74 (8) [T 5 1;1,74 (8) J .........
: i : .
Time accounts? '
Fixed ceiling rates by nmlunty
330 B9 days. . Shy 9179 5 (&) (8.3
4 vodaysto Lyear. oo ' SYy 7:1,73 5 IS4 (7) i St 121770
S Lo 2 yearsd. o : ;S ; | 1 . Sy 121570
6 2102, yearedo oo oo L 5% ;o M % 121770
7 2V tod yearst ... . i [ 5% 6% (1 ! 6 12170
8 dto6yearsd. ... I TV (10) A% V73 0 S T D
Y 6 to 8 yeurs4. . 1 i A 7% 12;23;74 I VA 1173
10 8 years or B l A %) 3 6178 [ T P
11 [ssued to governmental units (all {
MAtUrtes). oo e s 0178 1% 1212374 % 01774 1%L 1212374
12 Individual retirement docounts .md I ! :
Keogh (H.R. 1) pldm ' :
(3 years ormore}d, oo ! 3 i G178 TYs 7:6i77 8 6:1;78 734 7i6{77
| '
Special variable ceiling rates by maturity ‘ :
13 6 months (money market tine I .
Aeposits)o . .o (th : (1 () | (' (' (Ll (- (it
14 4 years or more.. ... .o (L] (1) () | (5] (R3] (L) -2) (12)
: |
1. For authorized states onfy. bFederally insured commercial banks, in 4 years or more with minimum denpominations o $1,000. There is no

snmp» and loan associations, cooperative banks, and mutual savings
banks in Massachusetts and New Hampshire were fiest pernitted to otler
negatiable order of withdruwal (NOW) accounts on Jan. [, 1974,
Authorization to issue NOW accounts was extended to similar institutions
throughout Nu\ England or Feb, 27, 1976, and in New York State on
Nov. [0, 19

2. bor '.\Lx.pllﬂl\.\ sith respect to certain foreign time deposits see the
Frorrat Reskrve Burni i for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

3. No minimum denomination. Until fuly 1, 1979, a minimum of
$1,000 was required for savings and loan associations, except in areas
\\th mutual savings banks permitted fower minimum denominations.
This restriction was removed for deposits maturing in less thyn U year,
etfective Noy, 1, 1973, .

4. No minimum denomination. Until July 1, 1979, minimum denomina-
tion was $1,000 except for deposits IL[)TL\LI"]IH_, turds contributed to an
Individual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code. The $1,000 minimum
requirement was removed tor such accounts in December 1975 and No-
vember 1976, respectively.

5. Accounts maturing in less than 3 years subject to rngulur ceilings.

6. Must have a maturity of exactly 26 weeks and a minimum denomina-
tion ot $10,000, und must be nonnegotiable.

7. July 1, 1973, tor mutual savings bank; July 6, 1973 for savings and
loan associtions.

8. No separate account category.

9. Multiple maturity: July 20, 1966; single maturity: September 26,
1966.
10. Between July [, 1973, and Oct. 31, 1973, there was no ceiting tor

certificates maturing in 4 years or more with minimum denominations
of $1,000; however, the amount of such certiticates thut an institution
could issue was lintited to § percent of its total time and savings deposits,
Sales in excess of that amount, as well as certificates of less than $l 000,
were limited to the 64 percent ceiling on time deposits maturing in 2'/1
)’c s OF MMore,
Ettective Nov,

L 1973, ceilings were reimposed on certificates maturing

limitution on the amount of these certificates that banks can issuce,

1. Commercial bunks, savings and loan associations, und mutuul
savings buanks were authorized to otfer money market time deposits eftec-
tive June 1, 1978, The ceiling rate for commercial banks is the discount rate
on most recently iss 6-month U.S, ‘Treasury bills. Until Mar. 15,
1979, the ceiling rate tor s.zvmg,s and loan associations and mutual savings
h.mks was L4 percentage point higher than the rate tor commercial banks.
Bq_mnnm Mar. 15, 1979, the Y4 percentage pmnl interest  differential
is removed when the 6- munth Treasury bill rate is 9 percent or more.
The tull dittereatial is in etfect when the 6-month bill rate is 8% percent
or less. Thrift institutions may pay a maximum9 pereent when the 6-month
bitl rate is between 8% and 9 percent. Also effective March 15, 1979,
interest compounding was prohibited on money market time dek)\lt-
at all offering mslmnmm For both commercial banks and thrift institu-
tions, the maximum allowable rates in September were as follows: Sept. 6,
9.775; Sept. 13, 10.294; Sept. 20, 10.315; Sept. 27, 10,114,

12, Eftective July 1, 1979, commercial banks, suvings and loan associa-
tions, and mutual savings bunks are authorized to offer variable ceiling
accounts with no required minimum denomination and with nmturmu of
4 years or more. The maximum rate for commercial banks is 114 percent-
age points v the vl;ld on 4-year U.S. Treasury securities; the ceiling
rate for thrift institutions is % percentage point higher than that for com-
mercial banks. In September, the ceiling was 8.25 percent at commercial
banks and 8.50 percent at thrift institutions.

Nott. Maximum rates that can be paid by tederally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors ol the Federal Reserve System,
the Board of Directors of the Federal Deposit Insurance («)rpmd(mn
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 526, respectively, The maximum rates on time de-
posits in denominations of $100,000 or more with maturitics of 30-89
days were suspended in June 1970; such deposits maturing in 90 days or
more were suspended in May 1973, For information regarding previous
interest rate ceilings on all types of accounts, sce ecarlier issues of the
Frotrat Resiryt BubornN, the Federat Home Loan Bunk Board Journal,
and the Annual Report of the Federal Deposit Insurance Corporation,
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

1979
1976 977 1978 - S R
Type of transaction
Feb. Muar. Apr. May June July Aug.
U.S. GoveRNMENT SECURITTES
Outright (ransuctions (excluding matched sale -
purchase trunsactions)
Treasury bills
1 Gross purc 14,343 [ 13,738 | 16,628 4] 2,012 | »2.301 0 18 2,252 2.351
2 Gross sales 8.462 7,241 13,725 228 475 100 251 623 0 180
3 Redemptions., . 25,017 2,136 2,033 400 400 | 21,240 200 0 0 0
Others within 1 year!
4 Gross purchases 472 3,017 1,184 48 2,600 0 0 42 218 57
5 Gross sales. . 1] 0 0 (4} 0 0 0 0 0 4}
6 Exchange, or maturity shitt. 792 1 4,499 | 5,170 30 724 439 [ 4,000 | 1,152 33 1.526
7 Redemptions. o vv oo venvenan 0 2,500 0 0 0| <£3.,240 0 0 0 0
1 to 5 years
8 Gross purc 23,202 2,833 4,188 420 3} 640 0 0 237 699
9 Gross sales. . 177 [{] 0 Q0 Q0 0 0 0 0 0
10 Exchange, orr -2,588 | —6,649 — 178 2,205 - 724 439 5,209 | —=1.,152 33 [.591
5 to 10 yvears
Il Gross purchases. .. .......... 1,048 758 1,526 134 Q0 0 0 0 I 140
12 Grosssales............oouunon. ] 0 Q0 0 0 0 0 V] [} 0
13 Exchange, or maturity shift., .. 1,572 584 2,803 2,975 0 0 150 0 4] 240
Over {0 years
14 Gross purchiases. . ... ... oo o 642 553 1,063 93 0 0 0 [} 142 81
15 Grosssales...........ooovinonn 0 0 0 [} 0 0 0 0 0 4]
16 Exchange, or maturity shitt................. 228 1,565 2,545 800 0 0 200 0 0 308
Al maturities!
17 Gross purchases. .. ... ieeveenann e 219,707 | 20,898 | 24,591 700 4,612 [ 23,000 0 561 2,945 3,327
18 Gross sules, 8,639 7.241 | 13.725 228 475 100 251 623 Q0 380
19 Redemptions. oo vviiinn et 25,017 | 4,636 2,033 400 400 | 24.480 200 0 0 0
Matched sate—purchase transactions
20 Grosssales.. .. ... 196,078 (425,214 |501,126 | 56,291 | 61,669 | 62,362 | 54,343 | 52.640 | 40,310 | 35,159
21 Gross purchases. . ..., oo v i 196,579 (423,841 |510,854 | 58,426 | 63,707 | 61.968 | 53,692 | 52,949 | 40,300 | 35,480
Repurchase agreements
22 Grosspurchases...........vvienniaa. 232,891 (178,683 (151,618 0,931 | 11,817 5.784 2,188 [ 15,531 | 18,464 | 10,539
23 Grosssales.. ..o 230,355 (180,535 |152,430 6,931 10,137 6,163 3,488 | 12,220 | 19,690 | 12,226
24 Net change in U.S. government securities. . . .. 9,087 5,798 7,743 2,207 7,454 2,352 2,403 3,552 1,708 1,582
FLDERAL AGENCY OBLIGATIONS
Qutright transactions
25  Gross purchases. 891 1,433 301 0 [ 1] V] 371 482 0
26 Grosssales................ L 0 0 173 20 0 [V} (¢} 0 0 0
27 Redemptions............ccooeeeensn e 169 223 235 . 23 . 40 33 0 -
Repurchase agreements .
28 Grosspurchases...............covii i 10,520 | 13,811 | 40,567 1,152 2,851 1.173 1,149 4.443 7,247 4,057
29 Grosssales..........iiiuiiiiiaiiiniai. 10,360 | 13,638 | 40,885 1,152 2,482 1,392 1,298 3.6017 7,434 4,544
30 Net change in federal agency obligations. . .... 882 1,383 - 420 - 20 345 219 189 1,164 29§ 487
BANKERS ACCEPTANCES
31 Qutright transactions, net................... — 545 — 196 0 0 0 0 0 [§] o 0
32 Repurchase agreements, net, . o..vcovereve ... 410 159 — 3606 0 204 48 252 1,400 —241 684
33 Net change in bankers acceptances, .......... —135 -37 - 366 0 204 48 252 1,400 -241 -084
34 Total net change in System Open Market
ACCOUNt. Lo venn i v iiiiinirrannnaiennas 9,833 7,143 6,951 2,187 | 8,003 2,524 | -2,844 6,115 t,761 412
1. Both gross purchases and redemptions include special certificates bills, Each of these transactions is treated in the table as both a purchase
created when the Treasury borrows directly from the Federal Reserve, and @ redemption.
as follows (millions of dollars): Sept. 1977, 2,500; Mar. 1979, 2,600. )
2. In 1976, the System acquired $189 million of 2-year Treasury notes NoOTE. Sales, redemptions, and negative figures reduce holdings of
in exchange for maturing bills. In April 1979, the System acquired $640 the System Open Murket Account; all other figures increase such holdings.
million of 2-day cash management bills in exchange tor maturing 2-year DPetails may not add to totals because of rounding.

notes. New 2-year notes were later obtained in exchange for the maturing



Al12  Domestic Financial Statistics 0 October 1979
1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements
Millions of dollars
Wednesday End of month
Account 1979 1979
Aug. 29 | Sept.5  Sept. 12 | Sept. 197 | Sept. 26» | July | Aug. Sept.»
Consolidated condition statement
ASSETS
1 Gold certificate acCoUnt, . v .« « et veeerertanenas 11,259 11,259 11,229 11,228 11,228 11,290 11,259 11,228
2 Special drawing rights certifi 1,800 1,800 1,800 1,800 1,800 1,800 1,800 1,800
3 Coinueuennnnininreneiin, . 437 436 426 436 444 397 441 454
Loans
4 Member bank borrowings. ... ... vl 919 1,060 2,532 964 1.820 852 1,572 1.157
5 Other......ooiiiiiviin it 0 Q 0 0 0 0 0 0
Acceptances
6 Boughtoutright...........coivnn. P 0 0 0 0 0 0 [4] 0
7 Held under repurchase agreements. ......... v 699 0 0 0 684 1,159 475 1,053
Federal agency obligations
8 Boughtoutrightu.v..voviiviiieenn o, §.242 8,242 8,224 8.224 8.224 8,243 8.242 8,224
9 Held under repurchase agrcemems eeseearena 757 0 4} 0 308 638 153 1,099
U.S. government securities
Bought outright
10 LS . s o et e e et e 43,298 41,438 36,056 40,082 44,122 40,612 42,905 44.232
1 Certificates—Special, .o ..oovvviiiiiiia, 0 0 0 0 0 0 0
12 ther.. ... coviiviiiiiiian. ¢ (4} i} Q [} [ 0
13 NOLES. ceu v v v riiannnn s 55,645 55,645 55.645 55,645 55,645 55,055 55,645 56,179
14 Bonds, 14,085 14,085 14,085 14,085 14,085 13,699 14,085 14,185
15 Totall. .. 113,028 111,168 105,786 109,812 113,852 109,366 112,635 114,596
16 Held under epuruhasc agrecmcms.. 2,107 0 0 1,153 2,079 392 862
17 Total U.S. government securities.............. 115,138 111,168 105,786 109,812 115,005 111,445 113,027 115,458
18 Total loans and securities............ocoovey.. 125,752 120,470 116,542 119,000 126,041 122,337 123,469 | 126,991
19 Cash items in process of collection............. 11,704 14,459 13,578 13,646 12,262 11,712 9,938 9,381
20 Bank premises.....c.ueveivecininaanniaains 400 400 400 400 400 399 400 400
Other assets )
21 Denominated in foreign currencies2............ 2,229 2,146 1,989 1,761 1,480 2,182 2,213 1,536
22 AllOther......c.ivvvnniriernennaanerneannis 1,951 2,481 2,347 2,445 2,312 2,660 2,008 3.413
23 Total asSets.....vovuieiiirereireriiiiinaany 155,532 153,451 148,311 150,716 155,967 152,777 151,528 155,203
LIABILITIES
24 Federal Reserve notes. ... .ovvvevviviennn.. 106,827 107,874 107,980 107,273 107,059 105.957 106,900 106,683
Deposits
25 Me[mbcr DANK rESEIVES. . vvvr ieverenerern.en 33,558 29,092 24,702 27,581 30,662 30.279 29,493 29,485
26 U.S. Treasury—Geaeral account . 3,176 2,853 3,126 2,786 5,483 2,765 3,542 6,489
27 Foreign........coiiiinvnirireernniranaan 308 312 317 259 275 373 325 348
28 Other........covveviiiineenns 541 680 568 686 571 636 663 780
29 Total deposits. ... ....ooovorviciereeeirirns 37,583 32,937 28,713 31,312 36,991 34,053 34,023 37,102
30 Deferred availability cash items............... 6,129 8,262 7,125 7.534 7,062 7,816 5.729 6,332
31 Other liabilities and accrued dividends3. 1,979 1,969 1,916 1,826 1,897 1,884 1,813 2,078
32 Total liabilities. . . .. ..covvren i 152,518 151,042 145,734 147,945 153,009 149,710 148,465 152,195
CAPITAL ACCOUNTS
33 Capital paid ine.ov v 1,131 1,131 1,131 0,132 1,134 1,129 (13 £,135
34 Surplus................. e it 1,078 1,078 1,078 1,078 1,078 1,078 1,078 1,078
35 Other capital accounts.......oovevvvearun P 805 200 368 561 746 860 854 795
36 Total liabilities and capital accounts............ 155,532 153,451 148,311 150,716 155,967 152,777 151,528 155,203
37 MrMo: Marketable U.S. government securities
held in custody for foreign and international
account. ... PR 81,902 81,935 82,566 82,288 81,981 82,405 82,132 82,703
Federal Reserve note statement
38 Federal Reserve notes outstanding (issued to
Bank).......ooiiiiiiiiiieiena PR 121,377 121,616 121,738 121,951 122,434 120,035 121,408 122,457
Collateral held notes out. i !
39 Gold certificate account. 11,259 11,259 11,229 11,228 11,228 11,290 11,259 11,228
40 Special Drawing Rights y , 1,800 , y 1,800 1,800 1,800
41 Eligible paper ..........co00eanns L . 699 743 1,823 711 1,413 652 1,090 848
42 U.S. government and agency securities........| 107,649 107,814 106,886 108,212 107,993 106,293 107,259 108,581
43 Total collateral......... e eeiie e 121,377 121,616 | 121,738 121,951 122,434 120,035 121,408 122,457

scaunues pledged with Federal Reserve Banks—and excludes (if any)

. Includes securities loaned—fully guaranteed by U.S. government

securities sold and scheduled to be bought back under matched sale-
purchase transactions.

2. Beginning December 29, 1978, such assets are revalued monthly

at market exchange rates.

3, Includes exchange-translation account reflecting, beginning December
29, 1978, the monthly revaluation at market exchange rates of foreign-
exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings

Millions of dollurs

Al3

Wednesday , f'nd of month
Type and maturity 1979 1979
Aug. 29 Sept. S0 Sept. 12 Sept. 19 Sept. 26 | July 31 Aug. 31 Sept. 30
e - - ) . 0 - - .- [
!
1 LOUS 4 v v e s ee e et e e e e 917 1060 1 2,532 956 1,820 851 1.572 1157
2 Within 15 days...... 873 Y44 2.424 853 1.758 786 1,441 @ 1,079
3 16 days to 90 days. . 44 116 108 103 02 05 131 78
4 Yldaysto lyear.............. 0 0 [§] 0 0 ¥} 0 8}
5 Acceptances . . ... 69 (. O O 084 1, 159 475 1,053
6 Within 15 days...... 699 4] 0 0 084 1,159 475 1,053
7 16 days to 90 days. ... 0 0 0 0 0 [ 0 0
8 Oldaysto lyear........oovovveiiinannne. 0 0 0 0 0 (U 0 0
9 U.S. GOVernment SCCUritics. oo vuueneenn.an.s 115.135 P 68 105.786 10v.812 115,005 1+ 111,445 Lo113.027 115.458
10 Within 15 days! 6,187 3.090 4,505 4,086 6.051 5.8510 ¢ 2.821 3.481
1 16 days to 90 day 22.632 21,860 16.317 19.651 23,011 19,553 ¢ 23419 25171
12 91 days to 1 year. 35.008 34,902 33.594 34,765 34.633 1 34,125 315.477 34,983
13 Over 1 year to 5 year 26.791 26.793 26,793 26,793 26.793 27.685 26,793 27,1406
14 Over 5 years to 10 ye 12,221 12,2210 12,221 12,221 12,221 12,321 12,221 12,294
15 OverlOyeurs. ... vuiiiieiiiiinininns 12.296 12.296 12.296 12,296, 12.296 11.910 12.296 12,383
16 Federat agency obligations 8.999 8.242 8.224 8,224 : 8,532 8,881 8,398 9,323
17 Within 15 days!...... 885 6Y 0 54 RUN] 678 281 1. 186
18 16 days to 90 days. . 185 254 310 256 I 223 377 L§S 223
19 91 days to 1 year.. 1.242 1.233 [.369 1,369 1,369 1, (85 [.242 i.369
20 Over I year to § years. . 4.452 | 4,452 4,376 4,376 4,376 4,340 4.452 4,376
21 Over 5 years to 10 year. e 1.439 | 1,492 1.427 1.427 1,427 1,505 1,439 1.427
22 Over O years....oovvvvei i 796 742 742 742 742 796 796 742
i
{. Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity ot the agreements.
1.20  BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
| 1979
Bank group, or type 1976 i 1977 1978 _ o
of customer : :
‘ | Apr. May June July Aug.
Debits to demand deposits 2 (seasonally adjusted)
1 All commercial banks........ 29,180.4 34,322.8 ’ 40.300.3 ’ 46.612.2 l 47.545.4 : 50.388. 3 52,102.7 - 52.402.5
2 Major New York City banks. . 11,467.2 13,860.6 15.008.7 * 16.898.7 16.960.3 i 19.747.4 20.480.5 . 20.357.2
3 Otherbanks.............ov.. 17,713.2 20,462.2 | 25.291.0 ‘ 29.713.5 l 30.585.2 i 30.641.0 31.,622.2 32.045.3
Debits to savings depositsd (not seasonally adjusted)
! T i s |
4 Allcustomers. ... |eiinnnn.. ; 174.0 ! 4181 698.0 764.4 658.8 ' 732.8 735.8
5 Business!..... 21.7 ' 56.7 71.7 [ 72,0 74.1 78.2
6 Others...................... 152.3 | 361.4 626.4 695.0 SKO.2 658. 8 0657. 0
I
Demand deposit turnover? (seasonally adjusted)
7 All commercial banks.,....... 116.8 129.2 139.4 ‘ 156.8 1603 167.3 171.9 1731
8 Major New York City ban 411.0 503.0 541.9 ¢ 018.4 6191 085.4 717.7 709.1
9 Otherbanks................. 79.8 85.9 ] 96.7 : 1o.1 1t3.6 H2s 1 115.2 116.9
i ! S A R S
Savings deposit turnover3 (not seasonally adjusted)
10 All customers. .....oo..vvune. . 1 L6 I 1.9 3.2 3.6 3.0 3.4 3.4
11 Business!. ... 4.1 5.1 7.0 6.8 7.2 | 7.2 7.4
12 OherS. v vvvvnaiaeiaannnnn DRI 1.5 1.7 3.0 3.4 2.9 ) 3.2 3.2
|

I. Represents corporations and other profit-secking organizations (ex-
cluding commercial banks but including savings and foan associations,

mutual savings banks, credit unions, the bBxport -Import

federally sponsored lending agencies).
i A

Rep

Bank, and

sents accounts of individuals, partnerships, and corporations,

and of states and political subdivisions.
3. Excludes negotiable order of withdrawal (NOW) accounts and
special club accounts, such as Christmas and vacuation clubs.

Notr. Historical data - estimated Tor the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSAs, which were

available through June

1977

are aviailable from Publications Seevices,

Division of Support Services, Board ot Governors of the Federal Reserve
System, Washington, 1D.C. 20551, Debits and tureover data for savings
deposits are not availabte prior to July 1977,
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billicns ot dollars, averages of daily tigures
! ' 1979
1975 1976 1977 1978 _ -
Dec. Dec, Dec. Dec. I
Item Mar Apr. | May ‘ June ‘ July Aug.
Scay?n.ﬂly adjusted
—_— - |
Mrasuris! H
1 295.4 313.8 338.7 361.2 359.0 364.3 364,5 369.0 372.1 374.3
2 456.8 517.2 560.6 587.2 579.6 585.1 r584.1 r590. 1 r595.1 5%8.3
3 6648 740.6 80Y.4 875.8 879.5 889.8 893.8 v04.4 914,14 922.5
4 F,092.4 1,235.6 | 1,374.3 | 1.500.00 | £,517.5 1 1,530.8 | 1.537.0 | 1.552.3 171,567.0 | 1,579.9
5 . 745.8 803.0 8831 972.4 978.5 984.8 984.4 89,3 998.7 | 1,008.4
6 M-S 1,173.5  1,298.0 | 1,448.0 [ 1.596.7 | 1.616.5 | 1,625.9 | 1.627.6 | 1,637.2 |[71,651.7 | 1,665.8
COMPONENTS
T Curreney. o 73.8 80.8 88.6 97.5% 99.4 100.2 100.7 101.5 r102.4 t03.6
C ercial bank depo:
8 l_)’:"r’wl::xl:(][)(,",z. ‘”,Ifl, .(,‘,’,m 221.7 233.0 2501 263.7 2595 264, 1 263.8 267.5 269.8 270.7
9 Time and 450.3 489.2 S44.4 611.2 6195 620.6 619.9 620. 3 626.6 634.2
10 Savings. .. 1607 2021 219.7 223.0 217.7 217.7 216.4 217.8 219.5 220.7
11 Negotiable 81.0 62.4 73.7 96.6 PNV 95.0 90.6 84.9 84.7 85.9
12 Other time 208.6 224.7 251.0 291.8 302.9 307.9 313.0 7.6 322.4 327.6
13 Nonbank thrift institutions3. .. .., .. 427.7 495.0 564.9 0624.4 638.0 641.0 643.2 647.9 652.9 657.4
Not seasonally adjusted
Mieastrrs!
3039 322.6 348.2 371.3 353.7 307.4 359.1 308.2 374.0 371.6
463.6 5242 568.0 5952 575.6 590.7 TS8O0 6 r591,0 r598.8 595.6
670.0 745.8 814.9 881.5 878.2 896.8 892,1 906.0 917.0 919.3
1,095.0  1,238.3 | 1,377.2 | 1,502, 8 | 1.517.4 | 1,540.8 | 1.536.4 | 1.556.3 {r1,573.0 | 1,576.7
753.5 810.0 890.8 981.0 975.7 989.5 981.1 uo0.4 1 1,001.0 | 1.005.7
1,178.4 1,302.6 | 1,453.2 | 1,602.4 | [.014.9 | [,633.5 i 1.625.4 | 1.640.7 ,71,657.0 | 1,663.1
i
COMPONENTS ! |
20 CUFTENCY o 75.1 82.1 90.1 9.1 8.6 99.9 . 100.6 101.8 103.2 103.9
Commercial bank deposits )
21 Demand........ ..., 228.8 240.5 258. 1 272.2 25501 267.5 258.5 1 266.4 r270.9 267.7
22 Member 162.8 169.4 177.5 183.0 170.4 178.5 171.38 177.1 180.5 178.5
23 Pomestic nonmember, 62.6 67.5 76.2 8S5.2 80,6 85.1 82.6 84,3 86,1 45.3
24 Time and savings. 449 .6 487.4 542.6 609.7 622.0 622.1 622.0 622.2 4 627.0 634.1
25 Savings....... 159.1 206.2,  217.7 220.9 218.9 220.1 | 218.2 219.4 ¢ 221.4 220.7
26 Negotiable CDs 83.5 . 64,3 ¢ 75.9 Yo 8 97.5 92.6 ! 88.9 84.4 84.0 86.4
27 Othertime.... ... 207 .1 2229 249.0 2892 30s.5 309.3 314.9 318.3 321.6 327.1
28 Other checkable deposits4, .. ... .. .. 7 1.4 2.1 3.0 3.0 3.2 .3 r3.3 3.4 3.4
29 Nonbank thrift institutions 424.9 , 492.5 562.3 621.4 6392 6440 (x44 3, 650. 3 7656.0 657.4
30 U.S. government deposits (all \ H
commercial banks).............. 4.1 ! 4.4 5.1 10.2 6.5 5.3° 8.4 i 10.8 13.2 9.8
|
1. Composition of the money stock measures is as follows: M-4: M-2 plus large negotiable CDs,
1: Averages of daily figures for (1) demand deposits at commercial M-5: M-3 plus large negotiable CDs.,

lmnkx other than domestic interbank and U.S. government, less cash items
in process ot collection and Federal Reserve float: (2) l}n‘ci‘__’n demand
balances at Federal Reserve Banks; and (3) currency outside the Treasury,
Federal Reserve Banks, and vaults of commercial banks,

M-1-+ 0 M-I plus savings deposits at commercial banks, NOW accounts
at banks and thritt institutions, credit union share draft accounts, and
demand deposits at mutual savings banks.

M-2: M-I plus savings deposits, time deposits open account, and time
certificates of deposit (CDs) other than nepotiable CDs of $|00 000 or
more at large weekly reporting banks.

M-3: M-2 plus the average of the beginning- and end-of-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thritt).

NOTES TO TABLL 1.23:

I. Includes domestic chartered banks, U.S. branches, agencies, and
New York investment company subsidiaries of foreign banks; and Edge
Act corporations.

2. Excludes loans to commercial banks in the United States.

3. Loans sold are those sold outright to a bank’s own Iorengn branches,
nonconsolidated nonbank affiliates of the bank, the bank's holding
company (if not a bank), and nonconsolidated n(mb.\nk subsidiaries of
the holding company.

4. United St‘ltes includes the 50 states and the District of Columbic

5. As of Dec. 31, 1977, as the result of loan reclassifications, bu s
loans were ruluced by $(l 2 billion and nonbank financial loans by $0.1
billion: real estate loans were increased by $0.3 billion.

6. As of Dec. 31, 1978, mml loans and investments were reduced by
$0.1 billion. **Other securities” were increased by $1.5 billion and total
loans were reduced by $1.6 billion largely as the result of rec 'snhwtlons
nt certain tax- -exempt obligations. Most of the loan reduction was in

“all other loans.”

2. Negotiable time CDs issued in Jenominations of $100,000 or more
by large weekly reporting conunercial banks,

3. Average of the bzgmmm,- and end-of-month figures for dcpnsl(s of
mutual savings banks, for savings capital at savings and loan associations,
and for credit union \l\aru

4. Includes NOW accounts at thrift institutions, credit union share
draft accounts, and demand deposits at mutual savings banks.,

Norr. Latest monthly and weekly figures are available from the Board’s
H.6 (508) release. Back data are available from the Banking Section,
Division of Research and Statistics.

7. As ot Dec. 31, 1978, commercial and industrial loans were reduced
$0.1 billion as a result of reclassifications.

8. As of Dec. 11, 1978, commercial and industrial loans sold outright
were increased $0.7 billion as the result of reclassifications, but $0.1
billion of this amount was offset by a balunce sheet ruiuumn of $0.1
billion as noted above.

9. As of Dec. 31, 1978, nonbank financial loans were reduced S0.1
billion as the result of reclassitications.

10, As of Jan. 3, 1979, as the result of reclassifications, total loans and
investments and totat loans were increased by $0.6 billion. Business loans
were increased by $0.4 billion and real estate loans by $0.5 billion. Non-
bank financial loans were reduced by $0.3 billion.

Notr. Data are prorated averages of Wednesday data for domestic
chartered banks, and averages of current und previous month-¢nd data for
foreign-related institutions.
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1.22  AGGREGATE RESERVES AND DLEPOSITS  Member Banks

Billions of dollars, averages of daily figures

19749
Ttenm 1976 977 1978
Dec. Dec. Dec. | | i i
Jan. U obeb, Mar. | Apr, Nay June |daly PoAup,
- - i ' i |
Seasonally adjusted
| |
I Reserves!. ... ... ... ... ... .. 34.89 | 36,10 ) 41.27 | 41.48 | 40.75 | 40.81 | 40.65 | 40.45% ; 40.42 | 40.82 ) 41.07
2 Nonborrowed 34,84 | 350530 40,40 [ 4048 1 3078 | 39821 073 W72 3900 | 3965 3,98
3 Required. 34,0010 | 35,91 D 41,04 | 41,20 1 40.54 | 40,66 | 40,47 | 4034 | 40.20 40,61 | 40.85
4 Monctary base? IS4 | 1278 § 142,31 1434 ] 143, 3 | [43.9 | 1.5 ] 1449 1 1450 | 140.9 % 148, 4
5 l)cpu\lls Sul)]t‘kt to reserve requirementss, ... 528.0 | S68.6 | 016.7 ] 621.1 | 619.7 ] 6l6.4 | 618.6 | 613.9 | 613.1  618.7 | (23.7
6 Time and savings. . ... oo oL 35401 ] 38O.7 429,41 4335 | 430,10 [ 434 | 4320 ) 4287 | 4259 429.4 | 434.4
Demaund | ’
7 Private. ... 170.5 178,58 I35.1 I85.6 { 1819 | 180.5 | 1847 IRI N 184.8  I87.5 i 187.1
8 U.S.government. ... 3.0 3.5 2.3 1.9 1.8 1.y 1.3 17 2.4 1.8 . 12
1
Not seasonally adjusted
9 Monetary base2. ..o oo 12003 ) 1208 | 144,06 | 1444 | 141,09 | 142,35 | td4d 2 | (444 | 1450 | 1479 ! 148, 4
10 Deposits subject to reserve requirements?. ... ... ... S34.8 | §75.3 | 624.0 | 627.1 | 614.3 | 6143 | 621.1 | 610.9 | 613.9 | 619.2 : 620.4
Il Time and savings. . ... ... ... ... 353.6 | 33064 [ 429,06 | 433.8 [ 434.2 | 434.9 | 4323 | 429.8 | 427.2 | 429.8 | 434.1
Dem.md
12 177.9 | 1850 [ 1909 P A9LS P A78.2 | 1775 | 1808 | 1792 | 183,99 | 187.8 | Ix4.5
13 3.3 3.8 2.5 [ 1.8 1.9 2.0 1.8 .8 1.6 1.7
L, Series reflects actual reserve requirement pereentages with no adjust- 3. Includes total time and sivings deposits and net demand deposits as

men( 1o climinate the etfect of changes in Regulations 1D and M. There
are breaks in series hm.luw of cha: 1Lu i reserve requirements etlective
Jan. 8 and Dec. 30, 1976 and Noy, LO78. [ addition, etfective Jan. |,
1976, statewide hrzl:whing in New York was instituted. The subsequent
merger ol @ number of banks raised required reserves because of higher
reserve requirenents on aggregate aeposits at these banks.

2. Includes total reserves (member bank reserve balances in the current
week plus vault cash held two weeks carliery; currency outside the U.S,
Treasury, Federal Reserve Banks, and the vaunlts of commercial nanks;
and vault cash of nonmember banks.

defined by Revuation D). Private demand deposits include all demand
deposits except those due to the LS, governmeni, less cash items in
process of collection and demand bakinees due trom domestic conmumercial
banks.

Notr, Back data and esdmates of the inipact on required  reserves
and changes in reserve requirements are shown in table i4 ot the Board’s
Annual Statistical Digest, 19711975,

1.23  LOANS AND INVESTMENTS All Commercial Banks!
Billions of dollars; averages of Wednesday tigures
i
. tv79 : H 1979
Category 1977 1 1978 [ R 1977 1978
Dec, 1 Dec. Dece. Deeo
: Juner ;o July# Aug.” | Junes o Julys Al
' | ' | ‘
Sceasonally adjusted Not seasonally adjusted
- — . - .- . - - - S
I Total loans and sccuriti 89f. 1 |o1,014.3 [ 1,079.8 | [,091.8 102.4 899.1 |01,023.8 |1 081 31 1,093.3 .4
2 U.S. Treasury securit 9y, s 93.4 94.8 PANR] 941 100, 7 94.06 N Yl.6 2.2
3 Other securities . 159.6 0173, 1 1821 183.4 185.3 160.2 01739 8’.7 183.3 L0
4 Total loans and 1g.| 6321 6747, 8 10302,9 811.1 823.0 638.3 6755.4 TUB0S. 4 816, 5 2
S Commercial and indastrial k s211.2 7246.5 | 10270.0 275.8 250. 4 S212.6 7248.2 | 02721 277.2 L2
O Real estate loans. . ......... 17802 210.5 102258 228.7 2323 *175.38 20,9 Lo235.5 2289 L0
7 Loans to individuals 138.2 164.9 176.9 177.8 178.8 139.0 165.9 176. 4 178.2 .5
8 Security loans........ 20,6 9.4 REN? 23.7 23.0 22,0 20.7 23.2 20,1 L0
9 Loans to nonbank financial
institutions. . ... ..o, 225.8 927.1 27,9 29,2 29,4 220,13 927,06 U 29.5 RIS
10 Agricultural loans. . 25.8 28.2 2901 29,1 29,2 25.7 28.1 29,2 29,5 29.8
1 Lease financing reccivables 5.8 7.4 8.1 8.3 8.0 5.8 7.4 3.1 8.3 8.6
12 Alt other foans........... ... ... 20.5 643,60 41.4 40. 5 42.3 Js 646. 0 42.8 44.7 3v.4
MEmo:
13 Total lo.un and investments plus loans
sold- 2 o oo oo 895.9 [01,018.1 | = 1,083.5 | 1,095.5 { [,106.1 903.9 |01,027.6 {WLUBT.0 : 1,097.0 | 1, 106.1
14 Total l().ms plus loans sald 2.3, .. 036.9 0751.6 LO306.7 816.8 826.7 043.0 0759.2 ‘0'{0‘1. 2 820.2 828.Y
1§ Total loans sold to afliliatesd. ... 4.8 a8 3.8 3.7 3.7 4.8 3.8 1.8 3.7 3.7
16 Commercial und industrial loans plm
loans soldd. ... ... S213.9 8248.5 10273, 4 278.6 283.1 *215.3 8250, 1 10275.0 280.0 282.9
17 Commercial and industrial loans
sold3, . 2.7 8.9 2.8 2.8 2.8 2.7 1.9 2.8 2.8 28
18 Auq)ldnus reld .. 7.5 6.8 7.5 8.1 8.0 8.6 7.5 1.5 7.9 7.5
19 Other commercial and industrial
5203.7 239.7 2063.0 267.6 272.4 5203.9 240.9 204,06 269.3 2727
20 S193.8 226.6 246.3 250.5 254.3 *93.7 220.5 248.0 252.3 254.7
21 . addressees. 599 13.1 16.7 17.7 18.1 SOL3 14,4 16,06 17.0 18.0
22 Loans to foreign banks, . .. 13.5 21,2 20.8 20.7 0.6 14.0 23.0 21.6 210 20,4
23 Loans to commuercial bank
United States, ... 54.1 57.3 67.0 068.9 70.9 560.9 00, 3 00,1 05.0 ()

For notes sce bottom ot opposite page.
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1.24 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Serics

Biltions oY doltars except for number ot banks

1478 979
Account R . S R - -
|
Nov Dec. Jan.” Feb.# 5 Mar.» Apr.» May» Juner Julyr Aug.? Sept.?
- = - —_— —_ — |- — PSR (P e — — P P -
DoMesticALLy CHARTFRED
COMMERCIAL BANKS! ;
1 Loans and investments. ............. 1.005.5 [1,030.4 |1.018.9 [1,025.2 [1,031.4 |1,048.3 [1,059.4 [1,071.3 .1,081.8 |1,094.3 [[,112.1
2 Loans, gross. .......... .. 741.2 | 761.46 750.4 755.6 759.8 773.9 785.3 797.49 807.6 819.4 833.8
3 Interbank. 41.5 " 45.3 41.3 42.1 42.3 44.4 45.9 46.3 48.1 50.3 53.6
4  Commercial and industrial. ... 218.0 221.6 221.9 225.3 227.8 233.2 236.8 241.1 242.6 244.7 250.1
5 Other.....o i 481.6 494.7 487.2 488.2 489.6 496.3 502.6 510.6 516.8 524.4 530.2
6 U.S. Treasury 93.3 93.1 921 93.1 93.6 94.2 93.2 9L.6 92.1 90.6 91.9
7 Other securities 171.0 175.7 176.4 © 176.5 178.0 180.2 181.0 181.7 182.1 184.3 186.4
8 Cash assets, total, ... oL, 140.9 177.3 139.8 147.1 135.8 139.9 158.8 146.3 | 140.2 145.7 148.5
9 Currency and coin. .. 16.6 15.5 15.2 ! 15.0 15.2 15.6 16.0 ! 16.3 16.1 16.8 16.7
10 Reserves with Federal Reserve Banks 32.6 34.4 298 29.7 30.0 33.9 32.8. 32.6 29.6 33.7 3.6
11 Balances with depositary institutions 38.3 52.3 40,2 42.5 36.8 39.0 44.6 40.8 41.2 41,1 40.7
12 Cashitems in process of collection. .. 53.5 1 5.1 54.6 59.9 1 53.7 51.4 65.4 56.5 53.4 1 541 59.5
: : | :
13 Otherassets. ..o, 62.5 60.9 64.0 62.4 | 58.9 55.8 52.7 55. 53.9 53.8 57.5
14 ‘Total assets/total liabilities and capital.|1,208.8 1,268.6 ‘ll,222.7 1,234.8 :I ,226.1 (1,244.0 21.270.9 1,272.7 |1,275.9 11,293.8 [1,318.2
15 Deposits v, 948.5 1.011.3 961.3 969.2 | 954.9 964.4 975.5 971.3 975.2 982.9 996. 6
16 Demand....... 345.7 3992 347.5 352.1 . 335.0 348.0 357.8 352.4 352.6 352.4 358.7
17 Time and saving: 602.8 612.1 613.8 617.1 . 619.8 616.4 617.8 618.9 622.0 630.5 637.9
18 Savings...... ... na. 219.7 215.2 215.2 216.8 215.9 215.5 216.4 218.3 216.6 213.4
1w Time. ... Tona. 392.4 398.6 401.9 403.0 : 400.5 402.3 402.5 404.2 413.8 424.5
20 Borrowings 117.4 114.6 110.8 .9 115.2 ‘! 123.5 132.0 137.1 137.2 140.1 147.0
21 Other lubilities. . .. 54.7 49.1 56.6 59.0 60.9 60.8 65.4 65.5 64.9 69. 71.2
22 Residual (assets less lmhllmo) ....... 88.2 93.6 94.0 94.7 95.1, 95.3 98.1 98.9 - 98.7 101. 1 103.3
Mimo:
23 U.S. Treasury note balances included
in borrowing............. ... . ... 12.4 2.0 4.0 4.8 5.9 4.9 12.9 1.9 8.6 17.8
24 Number of banks 14.602 | 14,586 | 14,593 | 14,597 | 14,610 | 14,616 | 14,620 | 14,584 | 14,607 | 14,616
ALl COMMERCIAL BANKING
INSTIIUTIONS 2
25 Loans and investments. .. ... .oo. . 1,067.2 1.097.0 [1.080.6 [1.087.7 |1,101.4 |1,114.8 |1,131.0 |I,146.7 [1,152.8 [1,169.5 -
26 Loans, gross e 800.2 © 825.5 809.7 815.6 827.2 837.7 854.0 870.5 875.9 891.8
27 Interbank................ 55.2 57.6 52.1 53.5 56.1 57.3 61.8 60.4 60.7 63.8
28 Commercial and industrial. .. 246.5 251.2 251.8 255.6 259.8 264.9 269.2 275.2 277.5 280.9
20 Other........ 498.5 516.8 505.9 506.5 5t1.3 515.4 523.0 534.9 537.7 547.0
30 U.S. Treasury 94.6 94.5 93.3 4.3 94.9 95.6 94.6 93.1 93.5 91.9
31 Other sccurities 172.3 1 177.0 177.6 177.8  179.4 181.5 182.3 1831 183.5 185.7 |
32 Cush assets, total. . .. 157.1 v 196.8 158.2 166.8 | 157.0 156.4 1 176.4 168.0 160.8 166.4
33 Currency and coin 16.6 15.5 15.2 15.1 15.2 15.6 l6.1 16.3 l6.1 16.8 !
34 Reserves with Fed Ruscrw Banks 33.0 . 35.0 30.2 30.3 30.7 ¢ 34.5 33.4 33.4 30.4 34.5 -
35 Balunces with depositary institutions 52.5 69.9 56.8 60.3 56.0 | 53.7. 60.1 60.5 59.7 59.9
36 Cashitems in process of collection. .. 55.0 76.4 56.0 61.3 55.1; 52.5 66.8 57.7 54.6 55.2
37 Otherassets. ..., 76.3 ¢ 75.9 78.3 76.8 74.0 70.5 67.3 71.3 69.4 70.5
: ; n.a.
38 Total assets/total liabilities and capital. |1,300.6 .1,369.7 |1,317.1 1,331.4 ,1,332.4 |1,341.6 |1,374.6 1,386.0 /1,383.0 1,406.5
|
39 Deposits. 979.9 11,0490 | 994.3 I, ()07, 5 994.0 | 997.0 |1,012.5 11,015.6 '1,012.1 |1,020.6
40  Demand. . 359.5 418.9 363.2 368. 1 355.7 301.7 375.1 376.4 369.6 368.8 H
41 Time and savings. 620.4 630.0) 631.2 634.4 638.3 635.3 637.4 639.2 642.5 651.8 .
42 Savings. oo na. 220.1 215.9 215.9 218.0 1 216.9 216.7 217.2 219.10 217.6 .
43 TiMe. ..o n.a 409.7 415.2 418.4 420.3 418.5 420.6 422.0 423.5 434.2 !
44 BOrrowings. .. ...ooveueeininiin, 142.6 144.0 138.0 138.0 141.7 150.4 159.4 165.4 165.8 169.6
45 Other labilities., . 88.0 81.2 88.8 94.4 99,7 97.0 102.8 104.0 104.3 3.1
46 Residual (assets fosy Imh|llt|¢.s) 90.0 95.5 96.0 96.6 97.1 97.1 100.0 100.9 100.8 103.2 k
i |
Minmo: |
47 U.S. Treasury note balances included -
in borrowing . 7.5 12.4 ; 12.0 4.0 4.8 5.9 4.9 12.9 11.9 8.6 .
48 Number of banks................ ... 14,932 | 14,923 | 14.913 | 14,926 | 14,930 | 14.946 | 14,954 | 14,968 | 14,933 & 14960 {

1. Domestically chartered commercial banks include all commercial and Agreement corporations, and New York state foreign investment

banks in the United States except branches of foreign banks; included are corporations.
member and nonmember banks, stock savings banks, and nondeposit .
trust companies. Note. Figures are partly estimated except on call dates. They include

all bunk-premises subsidiaries and other significant majority-owned

2. Commercial banking institutions include domestically chartered S
domestic subsidiaries.

commercial banks, branches and agencies ot foreign banks, Edge Act



Millions ot dollars, except for number of banks

25 COMMERCIAL BANK ASSETS AND LIABILITIES  Call-Date Series

Commercial Banks

Al7

30
31

Account
Looans and investiments, gross, oo o oL
L ouny
LT
Neto o

Iivestirents

U.S. Treasury securities. .. ... ...
Other, oo o
Cash ASSClS . e s

‘Total assets/total linbilitiesT................. ..

Deposits
Demand
ULS. government
Interbank . .. ...

Time and savir
Interbank. .
Other. ..o

Borrowings.......... oo
lFotal capital accounts. ... o o o

Mirnmo: Number of banks. ..o

Loans and fnvestinents, gross. ..
1 ouns

L
Net..
Investimenty

U.S. Treasury securities
her

Total assets/total liabilities .. ....... ...

DIeposits e
Demand

U.S. government
Interbank

Time and savin
Interbank . . i
Other. .o e

Borrowings. .. ...... ... .. 0.
Fotal capital accounts, ... o o oL

MeMo: Number of banks., ...t

Louns and investments, gross., ..o
loanys

GGTOSS .t e

Net, .
Investments

U.S. Treasury securitivos. oo

Cash assets.......

Total assets/total liabilities!...................

Deposits ..o
Demand

U.S. government
Interbank

Time and savings
Interbank
Other, ..o

Borrowings. ..
Total capital accounts

MEMO: Number of banks.oooooooiiaiioet,

1976 1977 1978
Dec. 31 Junce 30 Dee. 3 June 30
Toral insured
|
827,690 8BS4,733  9[4.779' 950,431
S78.734 601,122 657,509 095,443
500,077 581,143 030,318 072,207
100,461, 100,568 99,333 97.001
147.500 153,042 157,936, 163,986
120,562 130,720, 159.204:  157.393
: I
1,003,9707 1,040,945° 1,§29,712° 1,172,772
825,003 847472 922,057 945,874
3,022 2.817 7.310 7,956
44,0064 44,965 49,843 47,203
285,200 284.544  319.873 312,707
. . i
8,248 7,721l 8,731 8,087
484,467 507,324 536.8991 509,020
| ! i
75.201! 81,137 89,3391 98,351
75,001 75.502 70‘0525 83,074
14,397 14,425 14,397 14, 3%1
[T R [
State member  (all insured)
|44,(m0f 144.597| 152,514 157 404
102,277 102,117 110,243 115,736
99,474! 90 173]  107,2050 112,470
18,849 19,296 18.179" 16,886
22,874 23,183 24,091: 24 841
32,859 35,918 42,305 43,057
189,579; 195,452 210,4421 217,384
149 491 152,472 163,430, 167,401
429 371 1,241 1,158
19,295 20,568 22,340 23,117
52,204 52,570 57,605 55,550
2,384! 2.134 2,026 2,275
75,178 76.827 80,216 85,301
17,3100 1u,97] 21,736 23,107
13,199 13,441 14,182 14,670
1,023 1,019 1,014| 1,005
‘ . 1
Noninsured nonmember
18,819 22,940 24,415 28,699
16,330 : 22,686 26.747
16,209 22,484 26.548
i
1,054 993 879 809
1,428 1,081 849 1.082
6,496 8,330 9,458 9.360
26,790 33,390 36,433 42,279
13,325 14,658 16,844 19.924
|
4 8 10 8
1,277 1,504 1,868 2.067
3.236 3,588 4,073 4,814
1,041 1,164 1,089 1.203
7,766 8,392 9,802, 11,831
4,842 7,056 6,908 8.413
818 393! 917, 962
275 293 310! 317

1976

Dec. 31

476,010

340,691
129,971

55.727
80,191
76,072
583,304
409,377
1.676
23,149
163,340

4,907
276,296

54,421
41,319

4,735

207,085,
i
135.766
130,630
26.884
44 434
20,611

i
231,086,
200,144
a1

[ .(1|"|
69, 648!

Y56
132,993

3,559
17,542

8,063
!

225,904

152,103
146,840

27,938
45,803
27,127
257,877
219,460
921
2,896
72.884

1,997
140, 760

8,401
18,360

8,914

1477 |

|
Junce 30 |

Nutional (all insured)

Dec. 31

488,240 523,000
ISEAI0 384,722
339955 172,702
53,345 52,244
83.583 86,033
74,641, 92 050!
599,743 651 ,_wu}
476, 381 5:().1(.7}

1,632 4,172
22,876 25,6406.
161,358 181,821

4,59 5.730
285,915 302,795
S7.283 63.218]
43,142, 44, 994|

4,701 4,654:

Insured nonmember

1 ]
221,890/ Z,W,Z(.Si

147,694 162,543
142,015 150,411
27,926, 28,909
46,275  47.812
20,166 24,908
245,748 207,910
2inst0l 239088
813 1,896
1.520 1,84
70,615 80,445
988, 973
144,581 153,887
4,155 4, 384!
15,919 19,905
!

i

1

8,705) 8,729
|

Total nonmember

244.837| 263,081
168,559 185,230
162,694 178,896
28,919, 29,788
47,3571 48.002.
23.407‘ 34,307
279,139 304,343
2331770 255,898
%22 1,907,
3,025 3718
74,203 84,518
2,152 2,063
152,9741 I(;J.()‘)()i
I

1,202, 11,293
190812 20,823
8,998 9,03y

1978

June 30

542,218

403 812
390,630

50,519
87,8860
90,728
671,160
520,932
4,483
22,4106
176,025

5,791
318.215

68,948
47,019

4,010

256,749

175,894
169, 106

29.595
51,259
23.600
284,221
251,539
2,315
1,669
81,131

920
105,502

6,235
21,384

8.760

285,448

202.641
195,655

30,4065
52.341
32,967

326,501
271,463
2,323
3.736
85.940

2,123
177,334

[. Includes items not shown separately.

For Note see table 1,24,
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1.26 COMMERCIAL BANK ASSETS AND LIABILITIES Detailed Balance Sheet, September 30, 1978
Millions of dollars, except for number of banks
! | Member banks!
, Insured ! | Non-
Asset account commercial Large banks i member
banks S banks!
Total All other
New York i City of Other
City Chicago large
i
I Cash bank balances, HEns i Process. v ve e 158,380 ! 134,955 43,758 5,298 47,914 37,986 23,482
2 Currency and coin. ..o N 12,135 X,B(»(v 867 180 ¢ 2,918 4,901 3 7()8
3 Reserves with Federal Reserve Banks. . 0 28,043 28,041 3,621 1,152 12,200 1,007
4 Demand balances with banks in United Stat | 41,104 25,982 12,821 543 3,672 8,945 15, 177
5 Other balances with banks in United States. . ... .. . 4,648 2,582 601 15 648 1,319 2,066
6 Balances with banks in foreign countrie e 3,295 ¢ 2,832 331 288 1,507 : 705 463
7  Cash items in process of collection.. oo vvvvaien L.t 09,156 66,052 25,516 3,119 26,969 11,049 2,504
8§ Total securities held  Book value. . ... o oo oo I 262,199 179,877 . 20,808 7,918 58,271 92,881 82,336
9 US. Treasury. ..ooovvinenn. .. i 95,068 65,764 | 9,52 2,690 22,051 31,499 29,315
10 Other U.S, government agenc 40,078 25,457 | 1,828 1,284 7,730 14,616 14,622
{1 States and political subdivisions 121,260 85,125 9,166 3,705 27,423 44,831 36,136
12 All other securities. ... 5,693 3,465 291 1,048 1,887 2,234
13 Unclassified total. . ... 94 06 | 19 47 28
14 Trading-account SCCUrities. ... ... 6.833 6.681 3.238 708 2,440 290 151
15 U.S. Treasury............ 4,125 4,103 2,407 408 1,210 78 23
16 Other U.S. government agenc 825 816 401 82 278 55 9
17 States and political subdivisions 1,395 1,381 363 ! 117 794 107 14
18 All other trading account securities 394 - 316 67 : 101 145 3 78
19 Unclassified. . ..., 94 66 fo 19 - 47 28
20 Bank in\(‘stmtut portfolios. .. ... . ... 255,366 173,196 . 17.570 [ 7.210 55,825 | 92,591 82,185
21 Treasury......oooooe.. 90,943 - 01,661 7,117 2,282 20,840 | 31,422 29,293
22 Other U.S. gowrnmnnt ag 39,253 24,6041 | 1,426 1,201 7,452 14,561 14,613
23 States and political subdiv . e 119,865 . 83,745 8,803 3,588 20,029 44,724 36,123
24 All other portfolio securities,........... oo 5,305 1 3,149 224 138 903 1,884 2,156
25 Federal Reserve stock and corporate stock.......ovvo.. ... 1,656 1,403 311 It 507 475 253
26 Federal tunds sold and securities resd 41,258 31,999 3,290 1,784 16,498 ! 10,427 9,365
27 Commercial banks. 34,256 . 25,272 1,987 i 1,294 12,274 . 9,717 9,090
28 Brokers and dealers . .. 4,259 4,119 821 396 2,361 | 541 140
P B O 1 1T 2,743 2,608 i 482 94 1,863 ! 169 135
30 Other loans, gross............... 675,915 i 500,802 79,996 26,172 | 190,565 . 204,069 | 175,113
31 Less: Unearned income on Io‘lns. . 17,019 It,3s5 675 107 3,765 ¢ 6,809 5,064
32 esecves lor loan loss ., 7,431 5,894 1,347 341 2,250 1,949 1 1,537
33 Other LoRaS, Bet. vttt e et e e e © 651,405 483,553 77,974 25,724 184,544 195,314 167,912
Other loans, gross, by category
34 Real estate 1oans. ... oo oo oo . 203,386 138,730 10,241 2,938 52,687 72,863 ! 64,656
35  Construction and land development. . ... 25,621 19,100 2,598 685 9,236 6,581 6,521
36 Secured by farmland. ..... ... . ..., 8,418 3,655 23 34 453 3,146 4,763
37 Secured by residential properties . 117,176 81,370 5,362 1,559 3,212 43,236 35,3806
38 I- to 4-fumily residences. .. ... .. Il 674 77.422 4.617 1.460 29.774 41,570 34,252
39 FHA-insured or VA- L,uummet.d . 7,503 6,500 508 44 3,446 2,502 1,003
40 Conventional, ..o oe i nenn 104 171 70,922 4,109 1,417 I 26,328 19,068 33,249
41 Multitamily 1'csidcn 5,502 3,948 746 99 1.438 1,665 1,554
42 FHA-insure 399 340 132 27 88 92 59
43 Conventioaal. . . X 5,103 3,609 613 72 1,350 1,573 1,495
44 Secured by other Properties. . .v. oo ineeinen. .. 52,171 34,605 2,258 660 11,786 19,901t 17,566
45 Loans to financial inStitutions. ... .o oo e 37.072 34,843 12,434 4,342 15.137 2,930 2.228
46 REITs and mortgage companics........ 8,574 8,162 2,060 801 4,616 680 412
47 Domestic commercial banks, 3,362 2,618 966 165 1,206 281 744
48 Banks in foreign countries. . 7,359 7,187 3,464 268 2,820 635 171
49 Other depositary institutions, .......... 1,579 1,411 290 76 785 261 167
50 Other financial institutions. . .. 16,198 15,465 5,049 3,033 5,710 1,073 733
51 Loans to security brokers and dealers. 11,042 i 10,834 6,465 1,324 2,846 199 207
52 Other loans to purchase or carry securit 4,280 | 3,532 410 276 1,860 985 747
53 Loans to farmers except real estate. ... . 28,054 | 15,296 168 150 3,781 11,196 12,758
54 Commercial and industrial loans. .. ... oo 213,123 171,815 39,633 13,290 67,833 51,059 41,309
55 Loans to individuals, .o, oo e e 161,599 110,974 7,100 2,562 40,320 60,993 50,624
56 lmmllnu‘nt loans. J L. .. 131,571 90,568 5.405 1,711 33,640 49 811 41,003
57 senger automobiles. ..o Lo oL .. 58,908 37,494 1,077 209 11,626 24 582 21,414
58 ential repair dnd modernization. . ........ | 8,526 5,543 "33 60 2,088 3,064 2,983
59 Credit cards and related plans................ .. 21,933 19,333 2,208 1,267 9,736 6,062 2,605
60 Charge-account credit cards, o....vvvvn.. .. S0 17,900 16,037 1,573 1,219 8,192 5,053 1,803
(3] Check and revolving credit plan: | 4,038 3,296 695 47 1,545 1,009 742
62 Other retail consumer goods . B 19,689 13,296 427 57 5,242 7,570 6,393
63 Mobile homes. . .. L 9,642 | 6,667 179 | 19 2,563 3,905 2,976
64 (o3 T S P 10,047 ;6,629 249 | 18 2,678 3064 3,407
65 Other installment loans, e oo 22051000 14,902 1,302 ¢ 119 4,948 8,533 7,608
66 Single-payment loans to individuals. . ........ ... ..., .. | 30,027, 20,406 1,694 851 6,680 [, 182 9,621
67 Allother loans. . ... ..ot iiiii i | 17,360 14,778 3,545 1,290 6,100 3,844 2,582
i
68 Total loans and sccurities, net. .. ... ;956,579 | 696,833 102,383 35,536 259,820 | 299,094 | 259,867
69 Direct [ase fiNanCING. v et vttt et et ‘ 6,717 6,212 , 145 90 3,931 1,041 505
70 Fixed assets—Buildings, turniture, real esta 22,4438 16,529 "‘J}Z 795 6,208 7,133 5,926
71 Investment in unconsolidated subsidiaries . 3,253 3,209 1,642 188 1,282 96 46
72 Customer acceptances outstanding. . .. 16,557 16,036 8,315 1,258 6,054 409 521
T O e S 34,559 30,408 1,323 1,000 112,810 5,275 4,249
i
T4 TOtAL ASSELS . o v oo e ettt e e il‘ws,ws 904,182 | 170,899 ; 44,170 | 338,079 | 351,034 | 294,595

F'or notes see opposite page.



1.26 Continued

Commercial Banks

Al9

Member banks!
Insured Non-
Liability or capital account commercial Large banks member
banks R L _ banks!
Total All other
New York [ City of Other
City Chicago large
75 Demand (h.pusil\ e 369,030 282,450 06, ()15 10,690 100, 7 1" 104,988 86,591
76 Mutual savings bu . 1.282 1.08Y 527 | \ 305 194
77  Other individuals, mrtnerslup 279.651 205.591 3. 422 7.804 79. 4 “) 86,876 74,061
78  U.S. government. 7.942 5.720 S69 188 1,987 2.977 1,202
79 Suates and political subdi S 17.122 11.577 764 252 3. 446 7.116 5,545
80  Foreign governments, central banks, et 1,805 1.728 [.436 1o 211 62 77
81  Commercial banks in United States. 39.596 38.213 21.414 1,807 10.803 4,189 [EUR]
82  Banks in foreign countries. ... .. . 7.279 7.217 5.4061 207 1,251 298 162
83  Certified and officers’ checks, etc.. oo 14,253 11.315 4.443 152 3,354 3,160 2,927
84 TIme deposits . . oo e 368,502 206.490 ,U86 15,954 98 525 113,93 102,066
85 Accumulated for personal loan payments. . 79 60 0 0 1 05 13
86 Mutual savings banks. ... ....... ... ... 99 392 177 40 148 27
87  Other individuals, partnerships, and corporatiol 292,120 210.439 29.209 12.074 76,333 2,824
88 US. government ........................ "No4 68Y 61 40 356 23
89  States and political subdivisions 59.087 40.010 952 1.554 16,483 20,020
90  Foreign governments, central banks, cte. 6.672 6.450 3.780 L. 145 1.401 124
91 Commercial banks in United States. . . . 7.961 7.289 2,077 999 3,585 6249
92 Banks in foreign countries . . . ...l 1.381 1,161 829 103 2109 U]
93 Savings deposits. . ..o 223,126 152,249 10,632 2,604 84,825 84,188 71,077
94 Individuals and nonprofit organization 207.701 141,803 9. 878 2,443 SE.i6l 78,316 65.897
95  Corporations and other profit organizations 216 7.672 S1Y 148 3. 195 3.809 3,544
96 U.S. government 82 63 2 R} 24 35 17
97  States and political subdivisions 4.298 2.082 215 4 437 2 025 1.610
98  Allother.................. 30 27 18 * H 2 3
99 Total deposits. ... e 960,918 701,198 114,753 29,248 254,087 303,107 259,733
100 Federal funds purchased and securities sold under agreements
to repurchise, 91,981 85,582 21,149 8,777 41,799 13,857 6,198
10l Commercial banks ... oo e 42,174 39.607 6.991 5,235 21609 5.773 2,566
102 Brokersand dealers.. ... o it 12.787 11,849 2130 1.616 6. 381 1.722 9349
103 Others........ P 37,020 34.126 12,028 1.926 13.809 6.362 2,894
104 Other liabilities tor borrowed MONEY. .o vcvvun v eenn 8.738 8.352 3.031 300 R DIt L228 86
105 Mortgage Indebtedness. .o v i t.767 1,455 234 27 701 491 36
106 Bank acceptances outxt.mdm;., e s 16,6001 16.140 ¥, 398 1.260 0.070 412 s21
107 Other Habilities. . .. ..o i 27.124 23.883 8.360 1,525 9.020 4.477 3,494
108 Total liabilities. ..., e 41,107,188 836,607 157,026 41,144 314,868 323,569 270,849
109 Subordinated notes and debentures. ... P 5.767 4.401 .00l 79 2.033 287 1,366
HHO Equity eapital. oo 85,540 63.174 12,871 2,947 24,477 26,178 ’2,380
THE Preferred stock. oo vv e 88 36 Q Q0 S 34
112 Common stock.. ..o v s 17.875 12,816 2,645 570 4,007 5.594 5 1)(.4
3 Surplus, -« v voiei e e e 32,341 23,127 4.541 [.404 8. 148 9.034 v.217
114 Undivided profits.. ..o i i e 33.517 26,013 5.554 “z21 8.080 10,858 7, 509
[15 Other capital Feserves.coo .o iiii it 1.719 1.182 132 52 337 661 538
116 ‘Total liabilities and equity capital. .. ....... .. ... ... ... 1,198,495 904,182 170,899 44,170 338,079 351,034 294,595
MEMO:
17 D&.mund deposits adjusted2, ... oo, el [ 252,037 171,864 18,537 5.570 60,978 86,774 80,472
Average for last 15 or 30 days
118 Cash and due from bank. ... 146.283 124910 36,802 6,030 45.731 36,291 210379
119 Federal tunds sold and secur
ments to resell, 43,873 33,682 4.272 | 887 16.007 1.517 10. 307
120 Totul loans 651.874 433,310 76,750 25,722 184,790 [96.054 168,558
121 Time depo! 183,614 150. 160 32,196 13.210 65.770 38,972 33,454
122 Total deposits......... ... 944,593 637.543 107,028 28.922 250.3804 300,784 257.002
{23 Federal funds purchiused and securit
ments to repurchase. . ... .. 92,685 86.615 22,890 9.473 40,541 13,728 6,053
124 Other liabilities tor borrowed mumy 8,716 8.326 3.679 170 3.201 1,067 390
125 Stundby letters ot credit outstanding. ... ... o ool 18.820 17.658 10,063 {477 4,820 1.297 1.162
126 Time deposits of $100,000 or more [86.837 152.553 32,0654 13.486 60,68 39,724 34,284
127 Certificates of deposit, .. . 160,227 129667 27.950 1,590 560,383 33,741 30,560
128 Other time deposits. . . 26.610 22,880 4.704 1896 1o, 301 5.985 3,724
129 Number of baoks. ... ..o 14.390 5.593 12 4 153 5.419 83100
{. Member banks exclude and nonmember banks inctude 13 noninsured NoOTH. l\.\m nclude ummhd.nu{ reports, including tigures tor all

trust companics that are members of the tederal Reserve System.

2. Demand deposits adjusted are demand deposits other than domestic
commerciat interbaak and U.S. government, less cash items reported
as in process of collection.

bank-premis
nmestic subsidi

tions of valuation reserves.

ubsidiaries and

previous issues of the BuLLrtiN,

other significant

majority-owned  do-
:s, Securities are reported on i gross basis betore deduc-

Back data in lesser detuil were shown in
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1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of §750 Million or More on
December 31, 1977, Assets and Liabilities

Millions of dollars, Wednesday figures

ra—

67
08
69
70

71

72

2 Lease financing receivibles,

Account

Cash items in progcess ot collection, ... ... ... ..
Demand deposits Jue from banks in the United
SEIECS Lo
All other cash and  due  from  depositary
ImStretions. o oL oL
Total loans and secorities. . ..................

Securities
U.S. Treasury securities e

Trading account, ... .. . .
Investment account, by matur v ........
One year or less. ., [P
Over one through lnt H.-lr\ P
Overfivevears. ... oo oo oo
Other securities. ..o i

1rading account, , .. .. e
Investment account. ... ...
U.S. government agencies,
States and politicat subdivision, by nmlunty
One year or less. ., .
Qvuer ane year,
Other bonuds, unrpun

Loans
Federal tunds soled oo oo oo oo
T'o commercial banks . .
To nonbank brokers and dediers in securitics.
Toothers. oo oL
Other loans, gross. ... .. .
Commercial and industric
Bankers™  acceptances  and  comme
PAPET L L e
Allother. . ... ... oo oo
US.addresses.oo oo oo
Non-US. addressec .
Reatestate ..o oo oo
To individuals tor persenal expenditures, .. ..
To financial institutions
Commercial banks in the United States. ...
Banks in forewgn countries., .. ....... ...,
Sales tinance, personal finance compani

[ (AP .
Other financial institutions. . ... ..
T'o nonbank brekers and dealers in securities.
o others tor purchasing and  carrying
SCCUMITIEN 2. Lo
To finance agricultural production
Allother. ...l ..
LESS: Unearned income,
Loan loss reserve.
Other loans, neto ... ... ..

All othier assets.,
Total assets. . ...

Deposits
Demuand deposits. oo
Mutual savings banks. ... Lo L .
Individuals, partnerships, and corporations. .
States and puhm.ul subdivisions
U.S, government
Commercial banks in the United States. . .
Bunks in foreign countries. .. ... ...
Foreign governments and offictal institutions ,
Certified and ofticers’ checks . oo oo oo
Time and savings deposits. . ...
SUVINES .
Individuals and nonprofit organizitions. ...
Puartnerships and corporations operated tor
profit. ... o
Domestic governmental un
All other.
Time,
Imlm\ d P
States ..nd l‘Ull(lLdl S
U.S, government. ..., ...,
Commercial banks in the United States. . .
Foreign goveenments, oflicial institurions,
and banks ... o
Federal funds purchasedd, ... ... .. .. ...
Other Il.\hl)llu.\ for lmrr(n\u\ nmm)

Treasury tax-and- lu.m NOLES, o e en .
All other Habilities tor borrowed money . .. ..
Other liabilities and subordinated note and
debentures. oo i e
Total liabilities. .. ...............

Residual (rotal assets minus total liabilities)4, ..

Aug. 1

50,230
15,178

28,963
486,737

5,178
4.770
30,408
8.380
17,861
4. 166
68, 384
4,020
64.363
14,024
47.589
6,150
41,439
2.750

25.764
18.135
5.942
1.688
368.756
147.453

4 236
143,218
136.913

6,304
90.467
66,052

3.351
6,058

10.076
15,488
9,504

2,512
4.950
12,245
6,453
4,891
357.412
6.940
57.083
645,136

187,144

783
130,254
5.438
750
32,02i
7,502
1.407
8.989
249,006
77.638
72,613

4,227

5,477
90, 140

810
5,971
15,290

52,974
601,341

43,795

Aug. 8

41.630
13,492

26.241
489,030

34.651
4.291
30.360
8.505
17.685
4.170
68.962
4.287
64.675
14.006
47.940
6,279
41.662
2.728

28.291
18. 136
7.171
2.984
368.590
147.431

3.876
143,555
137.243

660,455

2.853
6.453

10,130
15,668
9,324

2,540
4.989
11.949
6.515
4.949
357.125
7.023
56.662
634,078

174.430

77.770
72,694

4,279
775

22
172,063
140.388
21,279
481
4,608

5,307
94,892

380
3,092
15,190

52,367
590,186

43,892

Aug. 15

47,118
14.111

28.863
490,377

35.004
4.449
30.615
8.337
17.878
4.400

27.522
19.694
5.897
1.931
370.218
147,240

3.497
143,744
137,396

6.347

91,260
66,738

3.048
6.411

9,862
15,747
10,128

2,560
4,947
12.277
6.566
4.941
358.712
7,042
58,292
645,808

172,503
140,853
21,187
481
4,592

5.390
93,479
2.100
2,232
15,888

53,937
601,938

43.869

Aug. 22

43,733
13,487

30,248
489,230

35.037
4,570
30,467
8.282
17,814
4,372
69,200
4.109
65.091
14,274
48,122
6,366
41,756
2.695

25.922

37() 650
147.676

3.654
144,022
137,672

6.350

91,581
67,082

3. 164
6,412

9,770

56,143
639,891

174,395
002
124,909

54,760
596,051

43,840

1979

Aug. 29

44,092
14,633

34,722
489,835

34.676
4,081
29,995
8,092
17.517
4386
69,787
4,211
65.575
14,598
48,272
6,361
41,910
2,705

25,708
17.730
5.906
2.072
371,283
147,618

3.625
143.993
137,511

6,481

92,045
67,526

3,182
6,777

9,734
15,933
2,070

2,581
4,924
(1,892
6,652
4.967
359.664
7.081
56,268
646,632

177,448
2

77,129
72,002

4,339
757

30
175,005
143,119
21,662
507
4,419

5,298
95 1275
256

4.922
15,910

56,703
602,648

43,984

Sept. 5¢

55,652
16,658

31,650
503,699

36,756
5.335
31.421
8,669

65,629
14,550
48,366
6,373
41.993
2,713

31,249
20,692
8,018
2,539
376,524
149,882

4.014
145,868
139,235

6.632

92,443
67,785

3.2
6.927

10,288
16.316
9.734

2,556
4.940

671,841

198,104
2

824
138,917
4,831
1,013
35,583
7,308
1,470
8.157
252,344
77,451
72,349

4,325
756

22
174,893
143,293
21,522
496
4,348

5,235
101,817

642
1,158
16,452

57,123
627,641

44,200

Sept. 120

52,000
15,413

26,589
501,250

37.014

2, 716

29,337
18.014

150,293

3,924
146,369
139,772

6.597

92,942
67.964

3,268
7,068

10,100
16,554
8,449

2,550
4.953
(1.912
6.673
5.024
364,357
58.563
661,000

189, |87
722
134 580

7.897
254.414
77.248
72,132

4,301
792

23
177.167
145,055
21.677
501
4,674

5.260
95,763

15,980

56,885
616,662

44,338

52,399
16,988

29,154
506,460

35.976
4.928

is1, 1994

3,844
148,151
141,542

6,609

93,504
68,223

3,050
7,150

9,999

16,540
9,807

670,587

191,696
08

5,207
94,791
434
9,075
16,295

58,504
626,354

44,232

Sept. 19

Sept. 26#

49,020
14,540

31,963
501,760

35.7|7
4,939
30.778
7.915
IR.SH’I

152,459

4,155
148,304
141,642

6,601

93,727
68,291

3,027
7.033

9,108

16,134
8,036

662, 1433

181,665
34

5,210
92,534

1,071
11,596
16,634

57,979
618,217

44,210

1. Includes securities purchased under agreements to resell,

2. Other than financjal institutions and brokers and dealers.,

3. Includes securities sold under agreements to repurchase.

4. This is not a measure of equity capital for use in capital adequacy
analysis or for other analytic uses.



Weekly Reporting Banks A2l

1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $§1 Billion or More on
December 31, 1977 Assets and Liabilities

Millions of dollars, Wednesday figures

1979
Account . —— o - . — I - - -
Aug. | Aug. 8 Aug. 15 | Aug. 22 | Aug. 29 | Sept. 5 | Sept. 122 bo.pt 19 hcpt 20#
I Cash items in process of collection. . ..., ... 47,918 39,707 44 766 41,637 42,144 52,628 49,593 49,834 46.585
2 Demand deposits due from banks in the United
SUECS L e 14,426 12,800 13,35t 12,799 13,875 15.600 14,787 16,218 13,833
3 All other cash and due from  depositary
INSTEUCIONS . oo v 27.403 24,708 27,309 28,552 32,901 30,216 25,106 27,331 30,180
4 Total loans and securities. .. ... . ... ... 455,518 | 457,699 | 459,109 | 457,779 | 458,454 | 471,950 | 469,123 | 474,625 | 469,765
Securities
5 US. Treasury Securitios , ... oooooieioan.., 32.817 32.295 32,694 32,690 32,321 34,390 34,650 33,609 33.352
6 I'rading account. .. ........ 4,725 4,250 4,400 4,528 4,634 5,286 5,508 4,887 4,896
7 Investment account, by maturi y .. 28,092 28.039 28,294 28,162 27,687 29,104 29.142 28,722 28,456
] One yearorless. ... ... 7,828 7,950 7.803 7.758 7,565 8.149 8,137 7,671 7,374
9 Iver one through five years. ... .. 16.402 16,222 16,396 16,336 16,039 16,897 17,028 17,070 17,088
10 rfive years. ... oL 3.801 3.866 4,095 4.068 4,083 4,058 3,976 3,981 3,995
1§ Other securities. .. .. 03,120 63,679 63,817 61,942 64,495 65,543 05,296 65,486 65.510
12 Trading account. . . .. . 3.938 4,205 4,080 4,030 4,104 5,071 4,772 4,492 4,368
13 ll\vcslmu\l kl«.umnl ....... 59,182 59.474 59,737 59,912 60,391 60,472 60,524 60,993 61,142
U 13,005 12.988 13,203 13,246 13.570 13.535 13,555 13,946 13,994

42,603 43.935 43.982 44,148 44,295 44,396 44,417 44,522 44.638
5,574 5.699 5.730 5,791 5,782 5,793 5,774 5,739 5.759
38,029 38,236 38,252 38,356 38.511 38,603 38,643 38,783 38,879
2,574 2,551 2,552 2.518 2,528 2,541 2,551 2,525 2,511

23,760 26,179 25,587 22,851 23,804 29,072 26,778 29,125 20,515
16.471 16,437 18.162 16,362 16,264 18.872 16,041 19,226 18,181
5.638 6,819 5,562 5,553 5,544 7.724 8,082 7,250 5,926
1,652 2.923 [,863 £.936 2,002 2.477 2,655 2,649 2,408
346.350 | 346,162 | 347 694 | 348 048 ) 348,620 | 353,741 | 353,266 | 357,337 1 355,307
140.038 | 139,986 [ 139,784 | 140.198 | 140,138 | 142,349 | 142,770 | 144,483 144,903

Other loans, gross. ..
24 Commercial and ind

1l

25 Bunkers’  acceptances

PAPET + v o ee e 4,170 3,806 3,421 3.567 3,538 3,917 3,834 3,741 4,050
26 All other. 135.868 | 136,180 | 136,363 | 136,631 | 136,603 | 138,432 | 138,936 | 140,742 | 140,854
27 U.S. addresses . 129,614 ] 129,918 | 130,069 | 130,330 | 130,170 | 131,854 | 132,392 | 134,179 | 134,238
28 Non-U.S. addre: 6,254 6,262 6,293 6,302 6,433 6,578 6,543 6,563 6,615

29 Real estate ... 84,966 85.296 85,731 86.053 86,504 86,889 87,372 87,895 88,107
30 To individuals for personal expenditures. . ... 58.458 58,824 59,055 59,356 59.766 | 60,001 60, 167 60,378 60,425

To finuncial institutions
31 Commercial banks in the United States., . 3,281 2,782 2,981 3,083 3,107 3.184 3,184 2,979 2,954
32 Banks in foreign countries. .. ... .. .. 6,060t 0,408 0,360 6,366 6,724 6.880 7,008 7,089 6,964

33 Sales finance, personal finance companie

9,897 9,938 9.669 5,579 9,543 10,097 9,915 9,808 8,9tl
ial institutior . 15,026 15,216 15,304 15,264 15,479 15,851 16,077 16,066 15,647
35 To n(mhank brokers and dealers in \LLllI‘l[lLs. 9,377 9,197 9,998 9,736 8,v41 9,591 8,325 9,707 7,936
36  To others tor purchasing and carrying

SECUTILIES2 . L Lo e 2,294 2,320 2,338 2,347 2,356 2,356 2,350 2,345 2,332
37 To tinance agricultural production . 4,778 4,817 4,772 4,755 4,748 4,762 4,776 4,822 4,843
38 Allother.... .. ... ... 11,634 11,377 11,696 11,312 11,315 11,780 11,322 Lt,765 12,284

5.910 5,967 6,014 6,074 6,097 6,001 6,115 6,170 6,180
4,620 4.679 4,669 4,679 4.694 4,735 4,751 4,762 4,740
5.820 | 335,516 | 337.011 | 337,295 | 337,828 | 342,945 | 342,400 | 346,404 | 344,387
6,751 6,835 6,854 6,862 6,893 6,919 6,995 7,023 7,039
S
7

39 Less: Unearned income
40 Loan loss reserve
41 Other loans, net, .
42 Lease financing rec

43 All other assets 5 :533 55,165 56,820 54,653 54,682 55,506 57,046 56,877 56,397

44 Total assets 607,550 | 596,884 | 608,209 | 602,283 | 608,948 | 632,819 | 622,649 | 631,959 | 623,799
Deposits .

45 Demand deposits ... 175,922 1 163,830 | 173.091 | 163,842 | 166,790 | 186,259 | 177,935 | 180,454 | 170,699

46 Mutual savings banks. ... oL 742 650 742 574 627 781 690 585 609

47 Individuals, partuerships, und corporations. .| 121,634 | 116,131 122,644 | 116, 503 | 1 15.882 | 129,760 | 125,691 121,357 | 1 17,837
48  States and polmml subdivis § 4,831 3,710 4,360 3,926 3,765 4,332 3,829 3,779 4,016

49 U.S. BOVEINMENL . o v vvoe e e en 673 503 1,138 507 528 v02 1,475 2,728 1,680
50  Commercial banks o the United States.. .. ..] 30,618 26,946 | 27.677 26,918 | 29,460 33,928 | 29,864 34,171 29,730
51 Banks in foreign countries. .. ... ... ..., 7,421 7,389 7,269 6,878 7,117 7,244 7,497 7,296 7,726
52 Foreign governments and oflicial institutions . 1,401 1,248 1,574 1,375 1,662 1,469 1,267 1,562 1,380

8,601 7.252 7,688 7,162 7,750 7.843 7,621 8,976 7,720
232,028 | 232,774 | 232,972 | 234,323 | 234,787 | 234,920 | 236,973 | 238,182 | 239,300
72,063 72,176 72,030 71,892 71,599 71,894 71,693 71,224 70,638

53 Certitied and oflicers’ checks. o000 000 L
54 Time and savings deposits
55 Savings. ...

56 individuals and nonprofit un,,dnl/.umm .| 67,431 67,514 67.370 67,227 66,873 67,191 66,991 66,626 66,069
57 Partnerships and corporations operated for
PEOME . v e et e et e 3,906 3,958 3.936 2.965 4,010 4,002 3,983 3,867 3,848
58 Domestic governmental units, ... . ... 704 684 701 676 686 681 698 710 697
59 Allother. . ... . . 23 21 22 24 29 20 21 20 24
60 Time 159,964 | 160,598 | 160,942 | 162,431 163,188 | 163,025 | 165,281 166,958 | 168,662
6l [udividuals, partnesships, and corporations| 130,452 | 131,102 | 131,507 | 132,943 | 133,557 | 133,643 | 135,404 | 136,951 | 138,428
62 States and politica: subdivisions. .. 19,257 19,330 | 19.204 14,420 19,634 19,527 19,670 19,656 19,786
63 U.S. government . . .......o..... e 435 474 474 469 500 489 494 492 488
64 Commercial banks in the United States. | .. 4.355 4,398 4,377 4,303 4,207 4,140 4,462 4,660 4,757
65 Foreign governments, oflicial institutions,
and banks . ... ... L .. A 5,466 5,296 5,379 5.296 5,289 5,226 5,25t 5,198 5,203
66 Federal funds purchasedd oo o 0o 85,648 89,956 88,682 87,245 90,314 96,556 90,724 89,708 87,483
Other liabilities tor borrowed money
67 Borrowings tfrom l'ederal Reserve Banks. ... 778 358 2,023 790 208 631 1,908 429 1,038
68  Treasury tax-and-loan notes.......... .. . 5,517 2,873 2,068 4,898 4,606 1,058 2,237 8,447 10,770
69 All other liabilities for borrowed money . . ... 14,809 14.776 15,481 16,539 15,485 16,051 15,615 15,923 16,246
70 Other liabilities and subordinated note and
debentures, . ... ... 51,808 51,180 52,772 53,568 55,546 55,911 55,708 57,364 56,786
71 Total liabilities. . ............. ... ...... ... 566,510 | 555,747 | 567,090 | 561,205 | 567,741 | 591,386 | 581,101 | 590,506 | 582,321

72 Residual (total assets minus total liabilities)4. .| 41,040 41,136 41,120 41,078 41,207 41,433 41,548 41,453 41,478

L. [ncludes securities purchased under agreements to resell. 4. This is not a measure of equity capital tor use in capital adequacy
2. Other than financial institutions and brokers and dealers. analysis or for other analytic uses,
3, Includes securities sold under agreements to repurchases,
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY

Millions of dollars, Wednesday figures

Asscts and Liabilities

Account
I Cash items in process of collection. . ... ...
2 Demand deposits due from banks in the United
SIS ettt e e
3 All other cash and due from depositary
INSHTULIONS .oy e
4 Total loans and securities!. . .................

Securitics

S U.S. Treasury securities®. ... ... nn
6 Trading account2, . ..
7 Investment account, by maturity e
8 Oneyearorless.. ...
9 Over one through tive years, ... ... ..
10 Over five years., . .......... .

11 Other securities2, ., .o i
12 Trading account2, ... ..
13 Tavestment account. . ...

4 U.S. government agencies.

LS5 States and political subdivi

16 One year or less.... ..

17 Oser one yedr, ........

18 Other bonds, corporate stocks and securities

L.ouns
19 Federal funds solds o000 00
20 To commercial banks. ... ...

21 To nonbml\ brokers and dealers in securities.

23 Other Ioans BEOSS o 0 vt eennan e

24 Commiercial and industrial. ... ............

25 Bunkers’  acceptances  and  commercial
paper.

26 All other.

27 U.S. addressecs

28 Non-U.S. addressees
29 Real estate

30 To individuals for personal expenditures. ...
To financial institutions

3l Commercial banks in the United States.

32 Banks in foreign countries

33 Sales finance, personal finance mmpumu.

34 Other tinancial institutions, , .. .
35 I'o nonbank brokers and dealers in securities.
36  To others tor purchasing and carrying

SCCURILESY . Lo s
37 To finance agricultural production
38 Allother......o.o i
39 Less: Unearned income. .
40 Loun loss reserve.

41 Other loans, net. . .
42 lLease tinancing recei

43 All other assetss. . e
44 Totalassets.. ... .. ... oo

Deposits
45 Demand ngp(mls ........
46 Mutual suvings banks
47 Individuals, p.lrtucr\hlps and u»rpnnumus ..
States and political subdivisions .. ..... ..
49 LS. government, . ...
50 Commercial banks in the United States,

51 Banks in foreign countries . ... ... ... ... |

52 Foreign governments and oflicial institutions.
53 Certified and oflicers’ checks. . .
54 Time and savings deposits.

55 SAVINES . o oe e e .

56 Individuals and nonprofit organiza mns.

57 Purtnerships and corperations operated tor
PrOfit. oo s

58 Domestic governmental units... ..

59 Allother ..o oo oo

60  Time

0l Individuals, partnerships, and corporations.

62 States and political subdivisions

63 U.S. government

64 Comntercial banks in the United States. | | .
65 Foreign governments, ofticial institutions,
and vanks. ..o oL o ool o

66 Pederal tunds purchasedo
Other liabilities for borrowed mone

67 Borrowings from Federal Reserve Banks, .. .. .
68  Treasury tax-and-loan notes, ........... .
69 All other liabilities for borrowed money. .. ..
70 Other liabilities and subordinated note and
debentures, ..o oo
70 Total Rabilities . ............ .. ... ... ...

72 Residual (total assets minus total labilities)7. .

Aug. |

18.006
10.152

105,387

11,033
1.746

£.945
4,439
2.032
473
83,515
42,519

12
41,407
39.205

2,202

11,435

7,820

1104
3,069

3,814
4.450
5.916

455
205
2.724
458
1,513
81.144
1,308
27.765
168,462

59.892
410
30.073

20.132
154,985

13,507

Aug. 8

14.76Y
8.978

6.257
104,959

7.140
3.696
2.434
1,010
82.984
42.540

1.007
41.533
39,350

2.184

11.510

7.859

861t
3.041

3,919
4.493
5.588

452
203
2,518
867
1,542
80,575
1.348
27.818
164,130

54.499
345
27,826
398

58
15.900
5.603
874
3,492
40,939
9,984
9.412

406
155

10
30,955
25,164
£.430

60
1.314

2,988
27,931

100
616
7,183

19,349
150,616

13,513

Aug. |5

15,759
9167

6,262
105,683

11.556
7,917

1,053
2,990

3.683
4.618
6,244

450

203
2,857
870
1.541
81,694
1.354
28.714
166,941

30,997
25,172
1.472
65
[,309
2,979
24,776

1,435
433
7,184

20,575
153,391

13,550

Aug. 22

14,821
8,837

7,081
104,973

164 002

53,661
297
27.984
424

74

1,290

2,871
25,746

100
1,083
7,922

20,854
150,499

13,503

1979

Aug. 29

16,424
9.685
8,917

105,198

11,269
1,892
§.819
1,348
7.471

558

7,292
4,606
2,053
632
83.265
42,712

1,000
41.712
39,485

2,227
11,613

8,012

968
3,248

3,506
4,775
4,901

456

168 013

56.736
275
27.462

9,306

401
165

19
30,175
25,521
1,511
83
1,189

2.870
26,480

21,412
154,515

13,498

Sept. 52 | Sept. 120
16,952 17,340
10,129 10,503

7.471 5,522

109,217 | 107,588

6,522 6,644
1,320 1,450
4.644 4,636
558 558
11,359 11,421
1,912 1,920
8,900 8.958
1,361 1.374
7,539 7.584
548 544
8,015 6,858
3.698 3,054
3.452 2,959
865 845
85,784 85,149
44,013 44,186
1,182 1,158
42,831 43,028
40,594 40,910
2,236 2,118
11,649 11.696
8,040 3,084
1,031 236
3,226 3.320
3.940 3,821
4.796 4,834
5,656 4,559
476 479
226 236
2,720 2.691
892 903
1,571 1,581
83,321 82,665
1.381 1,385
27,533 29,081

172,683 | 171,426

60,875 58,509

405 365
31,854 29,494
658 385
118 348
17,768 17,595
5,391 5.721
1,114 925
3,566 3,676
40.552 41,146
9.930 9,924
9.361 9,364
407 400
151 149

It 3
30,622 31,222
25,048 25,495
1.510 1,564
70 69
1,170 1,244
2,824 2,844
29,369 | 28.555
......... Y30
138 516
7,827 7,694
20,327 20,428

159,088 | 157,779
13,595 13,647

Sept. 19»

19,311
11.588

4,868
112,263

2,544
ul2
1,579
84,266

l77 176

63.735
306
29,004

) "l)t)

392
156
10

1,764
7,993

21,279
163,551

13,625

Sept. 267

17,624
9.335

7.060
107,559

1,563
82,459
1,397
26,794
169,770

57,383
327
27,727
406
356
17,635
5,923
1.075
3,934

9, 1201

390

160

14
32,035
26,171
1,599
59
1,384

2,822
26,640
200
1.867
8,134

20,246
156,272

13,498

1. Excludes trading account seeurities.
2. Not available due to confidentiality.
3. Includes securities purchased under agreements

to resell,

4. Other than financial institutions and brokers and dealers.

5. Includes !mdlm. account securities,
6. lng]udu securities sold under agreements to repurchase.
7. This is not a measure of equity capital for use in capital adequacy
analysis or for other analytic uses.
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1.30 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda

Millions of aollars, Wednesday figures

1979
Cutegory
Aug. [ Aug. 8 | Aug. 15 [ Aug. 22 | Aug. 29 { Sept. 5# [ Sept. 127 | Sept. 19# | Sept. 26~

BANKS wirn Asstrs oF 3750 Mitton or Mok

I Total loans (gross) and investments adjusted ' ] 476,595 | 479,505 | 479,141 | 479,575 | 480.542 | 491,356 | 491,665 | 494 156 | 490,481
2 Total loans (gross) adjusted o000 oL 373,034 | 375,892 | 374.998 | 375.338 | 376,078 | 383.809 | 384,109 { 387.434 | 383.990
3 Demand deposits adjusted 2. .00 o000 L 104,144 | 104.026 | 106.806 | 101.968 | 102,035 | 105,855 | 104,395 | 100,82! 99 825
4 ‘Time deposits in accounts ot $100,000 or more.| 115,606 | 116,209 | 116,390 | 117,576 | 118,349 | LI18.028 [ 119,996 | 121,194 | [22. 441
5 Negotiable CDs .o 81,446 81,995 §2.297 83,525 84,261 83.836 85.708 86,707 87.803
6 Other time deposits . . 34,160 34214 34,093 34,051 34.088 34,192 34,288 34,486 34 .638
7 Louans sold outright to aftiliatesd, .00 L. 3.783 3.753 3.620 3,680 3,716 3,757 3.747 3,704 3.724
8  Commercial and industrial 2.866 2.813 2.706 2,723 2,769 2,770 2,742 2,751 2,772
9 Other....... o i . 916 940 920 Y57 4946 987 1,006 953 952
BaNks wirt Asstis or $1 Biirion ok Monre
10 “Total loans (gross) and investments adjusted 1., .| 446,295 | 449,095 | 448,050 | 449,088 | 449 475 | 460,690 | 460,764 | 463,353 | 459,549
11 Total loans (gross) adjusted oo o 0L 350.358 | 353.122 | 352,139 | 352,455 | 353,059 | 360,757 | 360,818 | 364,257 | 360.687
12 Demand deposits adjusted 2, ..o oL 96,714 | 96,674 | 99,510 | 94,780 | 94,658 | 98.80l 97,002 | 93,670 | 92,703

13 Time deposits in accounts of $100,000 or more.| 108,312 | 108,820 | 108,932 | 110,044 | 110,679 | 110,312 | 112,274 | 113,5(8 | 114,685
14 Negotiable CDs . . ] 76.513 76.881 76.928 77,926 78,522 78,063 79.948 80,982 81,983
15 QOther ume deposits ., . 31.800 31,939 32,004 32,118 32,157 32,250 32,325 32,537 32,702

16 Loans sold outright to aniiliatesd, ... ... . ... 3.740 3.709 3.581 3,626 3,669 3,708 3,694 3,653 3,672
17 Commercial and industrial, . . 2.847 2,793 2,686 2,702 2,750 2,751 2,722 2,730 2,750
I8 Other.......o i 892 916 894 924 919 954 972 923 923

BANKS IN Nbw YOrk Ciry
19 Total toans (gross) and investments adjusted 14| 102,215 [ 102,810 | 103.083 | 102,575 | 102,069 | 106,952 | 105,782 | 107,345 | (04,632
20 Total loans (gross) adjusted ..o ooo oo 84,917 85.566 85.770 85,332 84,982 89,070 87,717 89,106 86,813
21 Demand deposits adjusted 2. ..o o 23,918 23,771 26,309 23.499 22,541 26,036 23.219 22,226 21,768

22 Time deposits in accounts 01 $100,000 or more.] 24,660 24 934 24 912 25,019 25,023 24 431 25,0006 25,298 25,683

23 Negotiable CDs. ... 17,304 17.416 17.304 17.466 17,650 17,022 17.467 17,741 18,108
24 Other time deposits. ... ..o 7,356 7,518 7,608 7,553 7.372 7,459 7,539 7.554 7.575
1. Exclusive of loans and federal tunds transactions with domestic com- 3. Loans sold are those sold outright to a bank’s own foreign branches,
mercial banks. nonconsolidated nonbank athifiates ol the bank, the bank's holding com-
2. All demand deposits except LS. governmient and domestic banks pany (it not a bank) and nonconsolidated nonbank subsidiaries ot the
less cash items in process ot collection, holding company.

4, Excludes trading account securities.
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1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Domestic Classified Commercial and Industrial
Loans
Millions of dollars
Qutstanding Net change during
Industry classification 1979 1979 ‘ 1979
May 30 | June 27 | July 257 | Aug. 29 | Sept. 267 Q2 Qln | July Aug. Sept.»
[ Durable goods manufacturing. .. ... 20,048 20,905 21,521 21.703 ¢ 23.594 1,324 2.689 6106 182 1.891
2 Nonduriable goods manufacturi 17,303 17,403 17,612 18,441 18.907 36 | 1.504 209 82y 466
3 Food, liquor, and tobacco., ., 4,365 4 371 4,348 4,598 4,906 -440 1 535 23 250 308
4 Textiles, apparel, and leather. 4,547 4,701 4,860 5.090 5.029 495 328 158 231 62
5 Petroleum refining. ... ...... 2,067 1,967 1.929 1.841 1,972 30 6 - 37 - 88 131
6  Chemicals and rubber 3496 3.448 $.437 3041 3.6027 - 62 179 X 204 14
7 Other nondurable goods. .. ...... 2,827 2,916 3.038 3,270 3,372 230 450 122 232 102
8 Mining (including crude petroleum
and natural gas) . . ..., 10,888 11,008 11,221 11.442 [i.681 ERE 673 213 221 240
i
9 Trade. ..o oo 23,574 23.976 25,532 24 g9y 25,164 1.496 1.188 1.556 | 634 266
10 Commodity dealers, 1,957 1.917 2,100 1.67S t.859 25 - 58 182 424 184
11 Other wholesale, .. .. t1,401 11,741 12,075 12.038 11,940 778 199 | 314 37 -9y
12 Retail. ... oo 10,216 10,318 1,357 L1185 11.365 693 1.046 | 1.039 172 180
13 Transportation, communication, and ‘
ather public utilities . 14,610 15,324 15,396 15,788 16.761 1,262 1.436 71 393 v72
14 Transportation, , . 6,405 6,451 6.495 6,691 6.834 185 382 44 s 143
15  Communication, 1,886 2,050 2,100 2,139 2.325 199 274 56 33 186
16 Other public utilities. .. ... ... 6,319 6,823 6,794 6.959 7.602 877 779 28 164 643
17 Construction. . ...o.voiin .. 5,744 5,583 5.801 1 5,808 5.891 210 308 278 56 86
18 Services L6, 86Y 17,250 17,822 18,082 18,359 1,180 1.1 572 260 277
19 Ali other 14.847 15.444 I 13.7137 14,010 13.881 i.481 - 1,563 707 273 129
20 Total domestic loans. . ............. 124,483 | 126,894 ‘ 128,703 | 130,170 | 134,238 7,724 7,344 1,808 1,467 4,068
21 Mimo: Tenm loans (original maturity |
more than 1 year) included in ' i
domeste loans, ... 63,328 64,474 @ 63,572 65,275 67.375 3,900 2,901 902 ¢ L7020 2,100
! !
1. Includes commercial and industrial foans at a few banks with assets with domestic assets of 31 hillion or more as of December 31, 1977 are

ot $1 billion or more that do not clussify their loans.

an;. New oseries, The 134 large weekly reporting commercial banks

1.311

Mouthly averages, billions ot doltars

included in this series.

The revised series is on a last-Wednesday-ot-the-
month basis,

MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'!

December outstanding Outstanding in 1979
Source . _
1976 J 1977 1978 Jany# | Feb.v | Mar,e | Apr.e | Maye § Junee | Julys | Aup.r
- e o J [ L - - - [ -
Total nondeposit funds i !
I Seasonally adjusted 2. .............. . . ... 55.4 1 62.7 34.9 83.1 95.8 | 100.7 | 104.8 | (11.2 ] 115.7 | [1u. 4| 129,
2 Not seasonally adjusted . 54.2 ¢ 61.3 83.9 82.2 93.7 98.4 1 102.5 | 113.3 ! LIS, | 1182 | 1311
Federal funds, RPs, and Mher hurro\unp from
nonbanks l i i :
3 Seasonally adjusted Y. ..o oo 47.1 ¢ 58.4 74.8 73.2 80.2 80.9 82.3 84.1 | 84.4 | 86.5 92,1
4 Not seasonally adjusted 45.8 i 57.¢ 73.8 72.3 78. 1 78.6 1 80.0 86.4 84.2 1 854 93.7
5 Net turodollar borrowings, not seasonally adjusted. 4.51 0.5 6.3 6.3 12.0 16.3 18.9 23,20 27.5 0 2u.1 13.8
6 Loans sold to attilintes, not seasonally adjusted 4, 3.8 4.8 3.8 3.6 3.6 . 3.5 3.6 3.7 3% 3.7 3.7
MEMo [
7 Security RP borrowings, seasonally adjusteds. .. .. 27.9 36.3 43.8 43.8 42.9 42,7 43.0 42,2 | 45.0 42,8 40.9
8  Not seasonally adjusted . .............. . ... 27.0 35.1 42.4 40.8 41.4 42.2 42.5 44.8 44 5 2.5 42,5
9 U.S. Treasury demund balan !
adjustedd. .. . 4.4 5.1 10.2 1.9 8.3 6.5 5.3 8.4 1 0.8 13.2 9.8
10 Domestic chartered banks net positions with own i
toreign branches, not seasonally adjusted7. ... - 6,0 ;—12.5 10.7 [ -10.1 -6.3 4.5 —(.9 2.0 5.8 6.3 8.4
L Gross due from balances. .. ... L 12.8 1 21.1 25.5 24.0 23.3 22.5 21.6 9.7 20.0 20. 1 19.2
12 Gross due to balances. ... ... .. oo, 6.8 i 8.0 14.8 14.5 17.0 18.0 19.7 22.3 7 258 26.4 8.1
13 Foreign-related msmulmns net posmom with X '
directly related institutions, not seasonally ' : X
adjusteds. . .. . 9.7 1,1 17.0 16.4 18.3 20.8 20.8 | 20,60 21.7 ’ 228 24.9
4 Grossdue frontbalances. ... .oo oo .3 10.3 14.2 (5.4 (5.0 5.3 (5.7 5.9+ (7.6 17.6 (6.2
15 Gross due to batances. ... o oo (8.1 21. 3.2 3.7 333 36,0 36.5 6.8 I 3.3 i 40.4 41.0
i ! i

L. Commercial banks are those n the 50 states and the District of
Columbia with national or state charters plus U.S. branches, agencies,
and New York investnent company subsidiaries ot toreien battks d.nd
Ldge Act corporations.

2. Includes seasonally adjusted Federal funds, RPs, and other borrow-
ings from nonbanks and not seasonally .ld)uxtul net Eurodollars and
loans to aflitiates. ncludes averages of Wednesday data for domestic
chartered banks and averages of current and previous month-end data for
foreign-related institutions.

3. Other borrowings are borrowings on any instrument, such as a
proniissory note or due bill, given tor the purpose of borrowing money
tor the baoking business, This includes borrowings from Federal Reserve

Bank+ and irom toreign bunks,
bank balances, loan RPs,
averages of daddy figures for membec banks and s
previous month-end data tor toreign-related institutions,

4.

O.

7.
call report figures tor nonmember banks,

8.

term federal funds,
and participations in pt

overdrawn due ltom
led loans,
wes of current and

Includes

Loans initially booked by the bank and later sold to affiliates that
are still held by affiliates. Averages of Wednesday dati.
S.

Bused on dml} average data reported by 46 large
Includes U.S
faotes at comnier
Includes ave

ial banks.

banks,

. Treasury demand deposits and Treasury tax and loan
i Averages of daily data,
wes of danly figures for member banks and quarterly

Inctudes averages of current and previous month-eod dita,
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1.32 GROSS DEMAND DIEPOSITS of Individuals, Partnerships, and Corporations!
Billions of dollars, estimated daily-average balances
Comnyercial banks
Type of holder , . 1977 1978 1979
1974 1975 1976
Dec. Dec. Dec, | |
\ Peu. M | June } Sept Pue. Mar. June
- ! | i
[ All holders [Individuals, partnerships, and | | i
COrporations.. .................. .. . 225.0 236.9 I 250.1 274.4 | 262.5 ' 2712 278.8 294.6 270.4 | 285.0
2 Financial business 19.0 20.1 22,3 ! 25.0 24.5 25.7 24,4, 254
3 Nonfinancial busin [18.8 125. 1 130.2 | 142.9 131.5 137.7 1359 | 1451
4 Consumer...... 73.3 7%.0 82.6 1 9l1.0 91,8 92,9 93,9 98.6
5 Foreign. . ) 2.3 2.4 2.7 2.5 2.4 2.4 2.7 - 2.8
6 Other. . .7 1.3 12.4 12.9 12.3 12.4 13.5 13.7
[ mm e e e e — L, S o
W«.ekly reporting banks
L o
i 1978 1979V
14975 1976 1977
© Dec. ; Dec. | Dee. | H .
. : | Aug. Sept. | Oet. Nov. Dec. Mar. , June
| I i !
7 All holders  Individuals, partnerships, and : ' |
corporations.. ... . ...l . 124.4  128.5 139.1 137.7 139.7 141.3 |, 1427 147.0 121.9 128.8
i |
8 Finuncial business............... . ..., 5.6 i 17.5 18.5 9.4 18.9 M.l 19.3 [v.8 16.9 i (3.4
9 Nonfinuncial business. 0.9 69.7 76.3 0 72,0 740 75.0 0 15.7 T 0 64,0 ¢ 681
10 Consumer,. . e . 2091 31.7 34.6°  36.8° 371 37.5 37.7 8. R 33.0
T Foreign. ..o i 2.3 ! 2.6 2.4 2.4 2.4 2.5 2.5 _’.5 2.6 2.7
12 Other..... e Lo6le 7.1 7.4 1.1 7.3 7.2 7.5 7.5 6.7 6.0
1. Figures include cash items in process ol collection. Pstimates of gross 3. Atter the end of | kly reporting bank pancl was

deposits are based on repores supplied by a sample of commercial banks.
Types of depositors in cach category are deseribed in the June 1971
BoLLiTIN, p. 400,

2. Beginning with the March 1979 survey, the demand deposit ownership
survey sample was reduced to 232 banks from 349 banks, and the estima-
tion procedure was moditicd slightly. To aid in comparing estisnates
based on the old and new reporting sample, the tollowing estinutes in

; e
changed to 170 large commercial banks, cach of which had total assets in

domestic oﬂic_cs exceeding $750 million as of Dec. 31, 1977, See “An-
nouncements,” p. 408 in the May [978 BuirniTine Beginning in March
1979, demand  deposit ownership  estimates for these  Large  banks

are constructed yuaarterly on the basis of 97 sumiple banks and are not
comparable with carlier data. The following estimates in billions ot dollars
tor December 1978 have been constructed tor the new Jaege-bank pancl:

billions of dollars for December 1978 have been constructed using the new financial business, 18.2; pnoptinancial business, 07.2; consumer, 2.8,
smaller sample: financial business, 27.05 nonfinancial business, 1469 foreign, 2.5: other, 6.8.
consumer, Y8.3: forcign, 2.8 umd other, 15,1,
1.33 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollars, end of period
7 ;
! I 1978 1079
11970 1977 i
tosirument Dec. Dece, H i
‘ Pec. teb, I Mar. l Apr. May June July Aug.
Comntercial paper (seasonally adjusted)
i P ) i |
1 Allissuers. .. ................. e Lo 52,971 | 65,101 | 83,665 | 87,358 | 90,796 ! 725 | 96,1006 Il()I.SI(: 102,447 (103,907
Financial comparices!
Dealer-pluced papey
20 Total. 7,201 8.884 | 12,296 | 13.419 | [4.247 | 14 9061 | 15,551 6.537 | 17,042 | 17.37%9
3 Bank-related. ... o oo oL 1,900 2,132 3.52) 3.96Y9 3.793 4,251 4.141 l HZ( 3,051 4,002
Directly pluuzl paperd |
4 Total 32,511 40,484 | 51,030 | 54,580 | 55,053 | 55313 | ST.880 | 01.256 | 60,532 | 60,402
5 Bank-related. . ... .. 5.959 To02 | 12,314 | (2,166 | 12,642 | 12,788 | 13,799 [ 15,130 | 14,722 | 15.817
6 Nounfinancial companiest, ., oo oo oL (3,099 [ (1S.733 [ 19,739 [ (9,353 [ 20.896 [ 22450 | 22 669 ¢ 23.723 | 24 873 | 26,126
I N DU I Y DR i Lo
Bankers dolliar aceeptances (nog seasonally adjusted)
T Total. ..o 22,523 | 25 450 ] 33,700 | 34,337 | M oef7 | 34,391 | 35,286 | 36,989 | 39,040 | 42,354
Holder
R Accepting bunks. o000 oL 10,442 1 10 434 %,579 7,748 7,045 7.535 7,844 3180 9,275 7.994
9 Own bils. 8,769 g.018 7.65) ; 6,708 0,535 6,085 4,895 0,950 7,499 7,138
10 Bills lmughl 1,673 1519 v27 1.007 (] 349 950 1.224 1.777 850
Federal Reserve Banks
11 Own account, 991 as4 { O 204 252 [§} 1.400 1.159 475
12 Foreign u)rrupnudum 375 362 064 750 793 301 V40 971 952 957
I3 Others. ..o oo 10,715 | 13,204 | 24.450 |25.872 | 25,975 ¢ 25,744 | 206,501 | 27.837 | 27,654 | 32,928
'
i
Busis i
14 Imports into United States 4,992 6,378 8.574 9,114 9,281 R.079 v.007 0202 9.499 V. 847
15 Fxports from United States 4,818 5,863 7.580 7.858 8.104 | 8087 © K. 1067 8.599 8.784 9,578
16 Allother.. .. ..o oo 12,713 13,209 | 17,540 | 17,365 | 17,232 | 17,025 | 17,012 | 19,189 | 20,756 | 22.929
|
Imutnlwns engaged primarily in activities sach as, but not limjted to, 3. As reported by financial companies that place their paper directly

umnnun.u 5 B

tinaneing; factoring, tinance leasing, and othert

underwriting; and other inw\mwnl activities.
2, Includes all tinancial company paper sold by dealers in the open

market.

o8, pcrwnul, el morgs
business lending; insurance

with investors,

4. Includes oublic utilities and tirms engaged primarily in activities such
ay communicitions, construction, manufacturing, mining, wholesale and
retail trade, transportation, and services,
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1.34 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

! N 1
Month Average Month ' Average
Effective date * Rate Effective date Rate rate I rate
R S . | -
1978- Oct. 13....... 10 1979 June 19....... 11 7.93 1979 Jan............. IS
27,00 1014 ) 8.00 Feb, .. 1.75
July 27...... .0 1134 8.00 Mur... 1.75
Nov. l....... 1014 8.00 Apr...... 1.75
6.. . 1034 Aug. 12 8.27 May 1.75
7.0, 1 28 124 8.63 June 1.65
24, [ 1ty : 9.00 July 1.54
! Sept. T....... P12y 9.01 Aug 1.91
Dec. 26....... 1% 4., .. 13 9.41 Sept 2.90
21. 13V 9.94
28....... : 13V, 10.94
i | 11.55
1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, August 6-11, 1979
Size of loan (in thousands of dollurs)
[ an S - ,
ftem | sizes : | | : :
! i | 1,000
1-24 i 25-49 50-99 1 100-499 500-999 and over
e o e e e e S [ —— ot imiem e e =T - . - S
SHORT-TeRM COMMLRCIAL AND | ’
INDUSTRIAL LOANS | .
{ Amount of loans (thousands of dollars)...... i 8,295,363! 881,138 521,863 461,301 1,402,779 678,498 4,349,784
2 Number of loans..................... 148,187, 115,179‘ 15,657 7,224 7,779, 1,063 1,286
3 Weighted average maturity (months). . 7 3.2 2. 3.1 3.2 2.9 2.3
4 Weighted uverage interest rate (percent per :
ANOUIM) . s e 12.31 12.23 12,44 12,53 12.42 12.61 12.21
5  Interquartile range! ... 11,75-12.82( 11.02-13.65 10.60-13.69| 11.75-13.520 11.75~13.25 11.99-13.03) 11.75-12.40
Percentage of amount of loans ! ‘
6 With floatingrate................. ........ 49.0; 19.6 21.4 32.3 41.6 57.8 61.0
7 Made under commitment. ..o 46 .0‘ 26.5 42.8 40.2 45.3 59.9 49.0
LONG-TERM COMMERCIAL AND
INDUSTRIAL LOANS
—
8 Amount of loans {thousands of dollars)......I 1,888,708 358,723 169,065, 120,865 1,240,055
9 Numberofloans...................... A 29,692 28,087 847| 177 581
10 Weighted average maturity (months). . 45.1 44.9 45.4 51.2 44.5
11 Weighted average interest rate (percent pt.r
ANOUIN) . ottt et e e i ein e e 12,25 12.57 12.82 12.91 12.02
12 Interquartile rangel.................. ... L 11.57-12.97 11.00-14.09 12.00-13.75, 12.25-13.75; 11.57-12.50
Percentage of amount of loans |
13 With floating rate, . .....coo ittt 48.8, 32.8 S8.1 08.2 50.3
14 Made under commitment.................. 49.2, 26.3 56.1 67.4 53.1
CONSTRUCTION AND )
LAND DEVELOPMENT LOANS
e
15 Amount of loans (thousands of dollars).. 895,394 139,974 88,809 66,913 186,534 413,165
16 Number of loans.................... .. .. 21,106 16,444 ,503 968 966 5
17 Weighted average maturity (months).,....... . 7.4 5.4 4.0 7.2 8.8! 8.7
18 Weighted average interest rate (percent per
ANNUM) . . e 12.52 11.49 12.49 12,79 12.95. 12.64
19 Interquartile rangel, .. ... . ... ... 11.3)0-13.75| 10.34-12.40 H.46—12.96‘ 12,00-13.75. 12.34-14.00 1L.00-13.75
Percentage of amount of loans ' i
20 With floating rate, ... ... ..o e . 60.6, 14.3 24.9 57.1 68.8 80.7
21 Secured by real estate, , . | 91.0! 82.4 96.5 95.9 85.7 94.2
22 Made under commitment. ... .. ... j 71.5 63.2 66.8 67.9, 75.0 74.3
Type of corstruction |
23 l-tod-fumily......o oo f 40.1 82.5 84.8 53.8 41.9! 13.1
24 Multifamily . 9.4 1.8 5.1 13,5 13.8 10.3
24 Nonresidential, 50.5i 15.6 10.lw 32.7 44.3 76.6
! ' ‘
X 250
| 1-9 10-2 50-99 ¢ 100 -249 ‘ and over
LOANS TO FARMERS l b e — L _\ o P
| .
26 Amount of loans (thousands of dollars) 817,603 150,832 126,103! 116,791 150,651 184, 649‘ 88,578
27 Number of loans....... s 59,186 42,815 8,970 3,574 2 363 1,280. 184
28 Weighted average maturity (months)....... .. | 6.2 6.9 6.6] 8.0: 5.6 4.2| 4.5
29 Weighted average interest rate (percent per ’
ANNUM) L.t | 11.28 10.86 11.08 10.89 .12} 1. 7 12.4
30 Interquartile rangel..................... i 10.34-12.00! 10.25-11.41) 10,34-11.52| 10,25-11,501 10.25~11, 61| 11.00-12. 11 11.00-13,54
By purpose of loan i ‘
31 Feeder livestock. . ........... ..o i 11.18 10.61 11,12 10.39 11,36 ll.OS’ 12,58
32 Other livestock................ Sl 11,08 10.81 10.58 11.49 10.58 12,29 r
33 Other current operating expenses. ; 11.37: 10.89 11.06! 10.93 12.51 12.12
34 Farm machinery and equipment. e 10.87: 10.83 10.98 11.15 | n (2)
35 OMREr. ouee et n e | 11.50\ 10.98 11.67 10.87, 1150, |1.32‘ 12,59
|
I. Interest rate range that covers the middle 50 percent of the total 2. Fewer than [0 sample loans.

dollar amount of loans made. Note. For more detail, see the Board’s E. 2 (416) statistical release.
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1.36 INTEREST RATES Money and Capital Markets
Averages, percent per anoum
‘ 1979 1979, week ending
Instrument L1976 1977 1978 o A [ - -
‘ June July Aug. l Sept. | Sept. | | Sept. 8 [Sept. 15]Sept. 22Sept. 29
I Money market rates
- [ - o
tobederal tundsto Lol oo II 5.05 5.54 7.94 | 10.29 | 10.47 | 10,94 l (L4330t te 11,02 ) 11,30 | 11,37 1 1l.6t
Prime commercial paper2:d ] I
2 90- to 119-day. :5.24 5.54 7.94 9.76 9.87 | 10.43 | 11,63 | 10.88 | 11.24 | (1,73 ) 11.78 | 11.68
3 4-to 6-month 5.35 .60 0 7.99 9.71 9,82 10,39 | {L.60 | 10.87 | 11.24 | 11.70 | 11.74 | 11.64
4 Iinance company paper, direetly placed, | .
3-to6-month2. 4, . oo 5.22 5.49 7.78 9.44 9,39 . 9.82: (0.59 | 10.07 | 10.30 | 10.58 | 10.64 | 10.78
5 Prime bankers acceptances, Y0-day 34, 5191 5,59 8. 11 9.79 1 9.99 10,62 " (1.70 | .11 | 1L.SC| (175 | 11.82 | 11,69
Certificates of deposit, secondary marke , ! i | ,
6 l-month e T 5.07 5.48 7.88 | 9.94 0 10.04 : 10,58 | t1.70 1 1£.00 | 11.35 | I1.76 | 11.86 | I1.78
7 3-month, . ..o 5.27 5.64 8.22 0 9.95 1 10,11 10,71 ° 11.89 , (1.24 | 11.58 | [1.99 | 12.05 | 11.87
8  6-month. . 5.62 5,92 .60 ; 9,98 .10.23 , 10,86 j 12.00 | 11,45 | 11.77 | 12.07 { 12,15 | 12.00
9 Burodoliar dep , d-montho, oo 5.57 6.05 8.74 10,52 | 10,87 | 11.53 | 12,61 | 12,10 | 12,19 | 12.61 ! 12.83 | 12.64
|
U.S. Treasury bills 3.7 | i
Market yiclds !
10 I-month. .o o498 5.27 7.19 9.06 :+ 9.24 | 9.52 1 10,26 | 9.74} 10.20 | 10.45 | 10.26 | 10.14
11 G6-month. .. .. . 5.26 5.53 7.58 9.06 9,24 9.49 | 10.20 9.70 1 10,15 | 10.27 | 10.23 | 10.16
12 I-year . 5.52 5.71 7.74 8.81 8.87 9.16 9.89 9.41 9,84 9.96 9.90 9.87
Rates on new issue ®
13 Jemonth, ..o 4.989 1 5,265 | 7.221 | 9.045 | 9.262 | 9.450 (10.182 1 9.680 | 9.855 [10.531 [10.353 | 9.989
14 G-month.......... ... 5.266 | 5.510 | 7.572 | 9.062 | 9.190 | 9.450 |10 125 | 9.645 1 9.775 [10.294 [10.315 (10,114
(.‘upitul market rates
U.S. TrREASGRY Noris ann Bonnps ’
Constant maturities¥
15 8.34 9.57 9.64 9.98 | 10,84 | 10,28 10.75 | 10.91 | 10.89 | (0.8l
16 8.34 9.22 9.14 9.46 | 10.06 9.75 | 10.04 | 10.06 [ 10.08 | 10.05
17 8.29 8.95 8.94 9.14 9,69 9.40 9.68 9.66 9.72 9.71
18 8.32 8.85 8.90 9.06 9.41 9.27 9.42 9,36 9,41 9.45
19 8.30 8.86 8.92 9.05 9.38 9.23 Y.38 9.34 9,37 9.41
20 8.41 8.91 8.95 9.03 9.33 9.17 9.33 9,31 9,32 9. 38
21 8.48 8.91 8.92 8.97 9.21 9.04 9.18 9,19 9.19 9,26
22 %() -year 8.49 8.92 8.93 8.98 | 9.17 9.05 9.16 | 9.15 9.16 | 9.21
Maturing inlo !
23 JlOSyears. oo vv i 6.94 6.85 8. 30 8.89 §.88 9.08 9.56 9,30 9.52 9.51 9.59 v.61
24 Over 10 years (fong=term). .. .......... 6.78 7.06 7.89 8.32 8.35 8.42 8. 68 8.51 8.64 8.606 8.68 8.73
Starr aNp Locan Norks anb BONDS
Moody’s series !t
5,606 5.20 5.52 5.54 5.58 5.72 5.90 5.85 5.85 5.90 5.90 5.95
7.49 6.12 6.27 6.19 6. 11 6,36 6.75 6.50 6,70 6.80 6.75 6.75
0.64 5.68 6.03 6.13 6.13 6.20 6.52 6.30 6.47 6.49 6.57 6.56
Corrorart Boxbs
28 Seasoned issues, all industriestd, ... 0. 9.0l §.43 9,07 9.81 9.69 9.74 9.93 9.79 9,83 9.89 9,95 | 10.02
By rating groups )
29 Aaa.... §.43 §.02 8.73 9.29 9.20 1 9.23 V.44 | 930 [ 9 34| 9.42 9.49 9.50
30 Aa. 8.75 §.24 8.92 9.66 9.49 9.53 9,70 9.57 9.62 9.65 9.72 9. 80
31 AL 9,09 §.49 9.12 9.89 9.75 9.85 | 10.03 9.91 9.97 | 10.00 | 10.03 | 10.08
32 Baa v.75 8.97 9,45 ) 10,38 ) 10.29 | 10.35 ] 10.54 | 10.37 | 10.41 | 10.48 | 10.57 | 10.08
Aaa utility bonds 14
33 New issue. ..o o I ¥.48 3.19 8.96 9.50 9,58 9.48 9.83 9.62 ..., .| 9.84 9.97 9.98
34 Recently offered issues.o...o0 oo i 8.49 3.19 8.97 9.50 v.53 9.49 9. 87 9.54 9.70 9,87 9,92 9.97
Mismo: Dividend/price ratio!»
35 Preferred stocks. .o oL 7.97 7.60 8.25 8.87 8.93 9.02 9.16 9.09 9.19 9.13 9.13 913
36 Common stocks, ...l 3.77 4.56 5.28 5.53 5.50 5.30 5.31 5.22 5.37 5.30 5.32 5.24
1. Weekly figures are 7-day averages ol daily effective rates for the week 9. Yield on the more actively traded issucs adjusted to constant

uulm[_ Wednesday; the daily effective rate is an average of the rates on
a given day \\elghted by the volume of transactions at these rates,

2. Beginning November 1977, unweighted averuge of offering rates
quoted by at least five dealers (in the cuse ol commercial paper), or
tinance companies (in the case of finance paper). Previously, most repre-
sentative rate quoted by those dealers and finance companies.

3. Yields are quoted on a bank-discount basis.

4. Average of the midpoint of the range of daily dealer closing rates
offered tfor domestic issues.

5. Five-day average of rates quoted by five dealers (3-month series was
previously a 7-day average).

6. Averages of daily quotations for the week cnding Wednesday.

7. Except for new bill issues, vields are computed from daily closing
bid pric

8. Rutes are recorded in the week in which bills are issued.

maturities by the US. Treasury, based on daily closing bid prices,

10. Unweighted averages for all outstanding notes and bonds i in maturity
ranges shown, based on daily closing bid prices. “Long-term” includes
all bonds neither dllL nor callable in less than 10 years, including several
very low yielding “flower™ bonds.

I'l. General obligations only, based on figures for Thursday, from
Moody’s Investors Service.

[2. Twenty issues of mixed quality.

13. Averages of daily figures from Moody's Investors Service.

14. Compilation of the Board of Governors of the Federal Reserve
System,

Issues included are long-term (20 years or more). New-issue yields
are based on quotations on date of offering; those on recently offered
issues (included only for first 4 weeks after termination of underwriter
price restrictions), on Eriday close-of-business quotations.

5. Provided by Standard and Poor's Corporation,
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1.37 STOCK MARKET Sclected Statistics

October 1979

1979
Indicator 1976 1977 7y | T T
Mar. | Apr May June July Aug. Sept.
Prices and Irading {averages ot daily figures)
Common stoch prices
1 New York Stock Exchange (Dec. 31, 1965 -- 50). 54.45 53.67 53.76 56.18 57.50 56.21 57.61 58.38 61.19 61.89
2 Iedustrial, oo L 60.44 57.84 58. 30 61.89 63. 64 62.21 63.57 04.24 67.71 09,17
3 Transportation . 39,57 41.07 43.25 43,22 45.92 45.60 47.53 4%, 85 52.48 52.21
4 Utility........ . . oo 36,97 40.91 19,23 38.94 18.63 37.48 18.44 38.88 39.26 38.39
S FInance. ... 52.94 55.23 56,74 57.65 59.50 58.80 061.87 64,43 68.40 67.21
6 Standard & Poor’s Corporation (1941-43 =10)t.. 102.0t 98.18 96.11 | 100.11 | 102.10 99.73 | 101.73 | 102.71 | 107.36 | 108,60
7 American Stock Exchange (Aug. 31,1973 = 100).| 101.63 | 116.18 | 144.56 | 171.S1L | 181.14 | 180.81 | 196.08 | (97.63 | 208.29 | 223,00
Vaolume of trading (thousands of shares)
8 New York Stock Exchange. . ...ooooaonn 21,189 | 20,936 | 28,591 | 29,536 | 31,033 | 28,352 | 34,662 | 32.416 | 35,870 | 37,576
9 American Stock Exchange. .. oovvveiioiia s 2,565 2,514 3,922 | 4,105 1 4.2062 3,388 5.236 3.890 | 4,503 5,405
i _ [ N N .
Customer financing (end-ot-peciod batunces, in millions ol dollars)
10 Regulated margin credit at brokers/dealers2. . 8,166 9,993 | 11,035 | 11,056 | 11,416 | 11,314 | 11,763 | 12,019 | 12,236 +
11 Murgin stock 3. . .. 7,960 9,740 | 10.830 | 10.870 | 11.220 ¢ 11,130 | 11,590 | 11,840 | 12,060
12 Convertible bonds. 204 250 205 185 194 183 172 178 176
13 Subscription issues 2 3 | ! 2 | | { * n.a.
Free credit balances at brokerst
14 Margin-account. . 585 640 835 830 835 840 895 885 910
15 Cash-account. ... ...t vt 1.855 2,060 2.510 2,490 2,550 2,590 2.880 3,025 2,995 .
Margin-account debt at brokers (percentage distribution, end of I\erd)
16 Total. ..o i e 100.0 100.0 ; 100.0 100.0 100.0 100. 0 100.0 100.0 100.0 1
By equity class (in percent)s
17 Under40.... . ..o e 12.0 18.0 33.0 21.0 23.0 22.0 210 19.0 14.0 :
18 40-49.. N 23.0 36.0 28.0 29.0 29.0 30.0 28.0 28.0 26.0 ..
19 50-59, 35.0 23.0 18.0 25.0 23.0 23.0 26.0 28.0 31.0 i
20 60-69, 15.0 1.0 10.0 12.0 12.0 12.0 12,0 12.0 14.0
21 70-79. 8.7 6.0 6.0 7.0 7.0 7.0 7.0 7.0 8.0
22 80 or more 6.0 5.0 5.0 6.0 6.0 6.0 6.0 6.0 7.0 .
Speciai miscellaneous-account halances at brokers (uul of pumd)
23 "Fotal balunces (millions of dolars)6. .. ... ..... 8,776 9,910 | 13,092 | 13,147 | 13,218 | 13,099 | 13,634 I ........
Distribution by equity staius (pereent) !
24 Neteredit SIUS . vvv et i 41.3 43.4 41.3 43.2 42,1 41.3 42.6 na. na Lo
Debit status, equity ot
25 60 percent OF MOTE. . ... i vnienens 47.8 44.9 45.1 46.8 47.6 48.6 47.3 0 e
26 Less than 60 percent. ..o, 10.9 .7 (3.6 10.0 10.3 10.1 |4 T A A
Muargin requirements (percent of market value and eftective date)7?
1 - . - - - - - . _
Mar. 1, 1968 ; June §, 1968 | May 6, 1970 Dece. 6, 1971 | Nov. 24, 1972 Jan. 3, 1974
27 Muargin stocks . . 70 80 65 55 65 ! S0
28 Convertible bonds. H 50 60 50 50 i 50 50
29 Shortsales. ..o o 70 80 | 65 55 65 50
: i

1. Ettective July 1976, includes a new financial group, banks und in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 tinancial.

2. Muargin credit includes all credit extended 1o purchase or carry
stocks or related equity instruments and secured at least in part by stock.
Credit extended is end-of=-month data for member firms ot the New York
Stock Exchange.

In addition to assigning i current loan value to margin stock gencerally,
Regututions T and U permic speciul loan values for convertible bonds
Alnd stock acquired through exercise of subscription rights.

3. A distribution of this total by equity class is shown on lines 17-22,

4. Free credit balances are in accounts with no untulfilled commitments
to the brokers and are subject to withdrawul by customers on demand.

5. Each customer’s equity in his collateral (market value of collateral
less net debit balance) is expressed as a percentage of current collateral
values.

6. Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transfers based
on toan values of other Lollau,rdl in the customer’s margin account or
deposits ot cash (usually sales proceeds) occur,

7. Regulations G, T, and U of the i ab Reserve Board ol Governors,
prescribed in accordance with the Securities Exchange Act or 1934,
[imit the amount of credit to purchase and carry margin stocks that may
be extended on securities as collateral by prescribing a maximum loan
value, which is a specified percentage of the market value of the collateral
at the time the credit is extended. Margin requirements are the ditterence
between the market value (100 percent) and the maximum loan value. The
term “‘margin stocks’ is defined in the corresponding regulation.




1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities

Millions of dollars, end of period

Thrift Institutions

A29

Account 976
IoAssets. ..o S1391,907
2 Mortgages. . oo ool 323,005
3 Cash and investment
securities? ..o oo 15.724
4 Other..... 33,178
S Liabilities and net worth. .. (391,907
6 Savings capital............. 335912
7 Borrowed money 19.083
8§ FHLBB................ 15,708
9  Othero.oooooooion] 3.375
10 Loans in proce e 6.840
11 Otheroooooaooiai ¥.074
12 Networth2o oo 21.998
13 Muimo: Mortgage loan com-

mitments outstanding?. | 14,

826

ASSCLS . oo 134,812
Loans
81,630
5,183
U.S. government ... ... 5,840
State and local government.| 2,417
Corporate and other, ... 33,793
Cashoooooooiini 2,355
Other assets. oo ... 3,593
Liabilities .. . ... .. L[134,812
Deposits. oo 122,877
Repular 5. S[121,961
Ordinary savings. 74,535
Time and other. ... 47,420
. . 916
5 .| 2,884
General reserve accounts.. . .| 9,052
MiMo: Mortgage loan com-
mitments outstandinge, .| 2,439
|
!
i
ASSCES . o 321,552
Sceurities
Goverrment......... 17,942
United States7. .. 5.368
State and local, . o] 5,594
Foreignd........ o 6,980
Business. oo 187 246
..... 122,984
...... 34,262
..... 91,552
..... 10,476
..... 25,834
Other assets. .............. 18,502
Total assets/liabilities «
capital........o L 45,225
Federal................... 24,396
State 20,829
Loans outstanding 34 384
18,311
16,073
39,173
) 21,130
State (shares and deposits). | 18,043

‘ 1978 1979
1977 . )
Nov, i Dec. I Jun. ‘ feb. Mur, Apr, May
| ! !
Savings and loan associations
459,241 li!().(;’.’? 523,649 !52‘),82() !554,]68 l-S.W,7I5 !543‘459 1549 181
: i i !

JEI 103 1429420 432,858 435,460 437.905 441,420 1445 705 1451.054
39,150 L 45,809 44 855 0 47,653 | 49018 | 50,130 1 48 674 | 48 257
38,928 450388 | 45,930 : 46,707 | 47.245 | 48,165 © 349,080 | 49.870

459,241 520,677 (523,649 529 820 [S34.168 |S39,715 543,459 |S49,181

86,800 425,207 (431,009 [435.752 438,033 |4406. 981 |445 831 |447 .872
27 840 40,981 42,960 | 42 408 | 41,368 | 41,592 1 43,765 | 44180
19,945 30,322 [ 31,990 | 31.758 | 31.004 | 31.123 32,389 | 33.003

7.895 10,659 10,970 10.610 10,364 10.469 11.376 11,377
9.0 1E.0ls 10,737 10.445 10.287 | 10.340 10,706 | 11130
9,56 14,666 998 | 1LoTl 14.250 | 10919 & 12,971 15,283
25,184 28,808 : 29,025 | 29.284 | 29.630 | 29.877 @ 30,180 10,510
i
: i
19 875 20.738 ' 18.911 18,053 19,038 | 21,085 1 22,923 | 23,509
. : i .
Mutual savings banks9
| | - ! |
147 287 157,436 (158,174 158,892 (160,078 [161,866 1 1‘ T
BY, 195 | 94 447 | V5157 ICERER ‘ 95.821 | Yo. 130 !
6,210 1 7.921 7.195 7.744 8.455 9421 ’
S.95 T S.015 | 4959 . 4838 4801 | 4814 N
2428 3.307 .33 3.328 3167 3,120 !
37,918 30,679 | 39.732 | 40,007 | 40.307 | 40.658
2,401 1 3033 3,665 3.274 3.3006 3,410 |
3,839 3.0062 4,131 4.149 4.222 4.300 | !
| H | :

147,287 (157,436 |[158,174 [158,892 (160,078 |[161.866 i I

134,007 [E41 155 [142,701 [t42, 879 |143 539 145,650 [145.096 145,050

132,744 [139.697 1141170 [141.388 [142.071 144,042 (43.210 :143.271
78,005 1 72,398 1 7TH8I6 , 69.244 | 6B BIT 1 68,829 1 67.758 | 67.577
54,739 0 067.299 | 69,354 1 720145 T 73.254 | 75.213 | 75,452 | 75.694

1.272 ¢ 1.458 1.531 I 491 I.403 1.608 1.880 1.784
3,292 ¢ S.411 4.565 5.032 0 S.485 5.048 5.050 5,172
9,978 10.870 | 10.907 10,980 1 11,054 | 11,167 11.085 1153
4,060 4.843 4.400 4,160 4.453 4 482 4 449 7 4,152
Life insurance companies
i : :

351,722 '386.375 (389,924 (394,185 (396,190 (399,579 ‘402,963 ‘405,627

19,553 1 20,000 | 20,009 | 20.244 | 20,222 | 20.463 | 20.510 | 20.381

5,315 4,866 4 .822 5,063 5,114 5.234 5.272 | 5,14y
6,051 6.388 6,402 6,348 6,255 6,259 6.268 6.272
8,187 8.740 8.78S 8.833 8.853 8.970 8,970 8.960

175,654 [198, 188 [198.105 '201.861 [202.843 204 395 (206,160 |207.77S

141,891 [163.422 |162.587 166,093 [167.548 [168.622 [169.817 [171.762
33,763 | 34,766 | 35,518 | 35.768 | 35.295 | 36,273 | 16.343 | 36.003
96,848 103,942 106,167 |106,654 107,385 [LO8.417 [109. 198 [110,023
11,060 | L1667 | 11,764 11862 1 11,943 | 11484 | 12,086 | 12,101
27,556 | 29.779 30,146 | 30.409 ¢ 30.778 3160 | 31,512 | 31.832
20,051 | 22,799 [ 23,733 [ 23,095 | 23,019 | 23,160 | 23,497 | 23 SIS

Credit unions
i 1 ;
S4,084 1 61,614 ] 62,595 | 61,756 | 62,319 | 63,883 | 63,247 | 64,372
20574 | 34215 | 34,681 [ 34165 | 34.419 | 35.289 | 34,653 | 35.208
24 510 | 27.399 | 27914 | 27,591 27,900 [ 28,594 [ 28.594 | 29,104
42,055 | 51,103 | 51,807 | S1,526 | 51,716 | 52,480 [ 52,542 | 53.100
22,717 1 28,031 | 28,583 | 28,340 | 28.427 [ 28,918 | 28.849 | 29 109
19,338 1 23,072 | 23,224 | 23,186 | 23,289 | 23,562 | 23.643 | 23.9ul
40,832 | 52,418 | 53,048 | S1,916 | 52,484 | 54,243 | 53,745 | 54,638
25,840 | 28 992 | 29,326 | 28,427 | 28.743 | 29.741 | 29.339 [ 29755
20,983 | 23.4206 | 23,722 | 23,489 | 23,741 | 24,502 | 24 406 | 24.883

} June

f
555,574

456,629

48,231
50.711

555,571

454,738
47,051
34.206
12,785
11.278
11,708

30 801

22777

146,057
144 161
C 68,104
I 76,057
1,896
4.545

|
n.it.
|

l4uo,355

6.241

200,804
173130
36.674
1123
12,199
32,131
24199

65,603

35,986
29.617
53,831
29 525
24,306
155,948
30.563
r25.386

212

20,397 ¢
5178 ¢

8,978 |

July ‘ Aug.”

561,209 lseo,ooz

561,209

456,756
48.495
35,280
13,200
11.328
13.530

i 31100

22,306

v

145.757
143,843

1.914
5,578

‘ n.a.

ard,020

20,468
5.228
6.243
8.7

212870
175.854

37.022
112,120
12351
32390
23918

66,563

36738
29,830
54160
29,674
24,486
56,512
30.857
25,655

07.537 !
76,306 -

11,264

460.710 |464,702

49.477
51.022

50.001
51,089

566,692

457 .976
50,531
35,952
14,579
11,065
15.714

31,4006

22,114

67.271

37,045
30,226
55,110
300179
24 031
56.701
30.890
25,811

For notes see bottom of page A0,



A30 Domestic Financial Statistics & October 1979

1.39 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Transition - - -
quarter Fiscal Fiscal
Type of account or operation (July- year year 1978 1979 1979
Sept. 1977 1978 R B . i . I,
1976)
HI H2 HI June July Aug.
U.S. budget
T Receiptst ..o 81.773 357.762 401,997 210.650 206.275 246,574 53.910 13.208 39,353
2 Outlays!..... 94.729 402.725 450.830 222.561 238,186 245,616 40.087 40.482 54,279
3 Surplus, or defic - 12,956 44 963 | -48.839 | —11.912 | 31912 958 13.223 7.214 | —14.926
4  Trustfunds..................... —1.952 9.497 12,693 4.334 11,754 4,041 1.981 3.805 -4.673
5  Federalfunds2................ .. -11.004 54.460 61,532 | —16.246 | —43.660 --4,999 11,241 - 3,408 | - 10,254
Off-budget entities surplus, or
deficit (—
6 Federal Financing Bank outlays. .. .. -~ 2.575 —§.415 | —10.661 - 5.105 -5.082 7.712 1.723 - 809 —908
7 Other3.................. e 790 264 355 - 790 1.843 - 447 —264 143 -169
U.S. budger plus off-budget, including
Federal Financing Bank !
8 Surplus, or deficit ( =), ..o o] - 14,748 53,642 | -59.145 1 17.806 1 —35.151 -7.201 236 8,166 | —16,003
Financed by
9 Borrowing from the public........ 18,027 531.516 59.115 23.378 30,314 6.039 1.458 4,831 3.268
10 Cash and monetary assets (de-
crease, or increase (- N4, ... 2.899 2.247 3.021 - 5.098 3,381 8.878 13.044 4.711 6,535
It Others, ... ... e 387 2,373 3.051 -474 1.456 10.040 3.266 1.376 6,200
MEMO:
12 Treasury operating balance (lwv..l
end of period).. .. o 17,418 19,104 22 444 17.526 16.291 17.485 17.485 13.530 6,950
[ Federai Reserve B.m e H I] 2‘)‘) 15.740 16,647 11.614 4,196 3.290 3.290 2.765 3,542
14 Tax and loan accounts. .. ... coeed Nt 3.364 5.797 5.912 12.095 14,195 14.195 10.765 3,408
1
1. kitective June 1978, earncd income credit payments in excess of 5. Includes accured interest payabie to the public; deposit funds; mis-
an ividual’s tax liability, formerly treated as income tax refunds, are cellaneous Imlnllly (including checks outstanding) and as accounts;
classified as outlays retroactive to January 1976, seignorage; increment on gold; net gain/loss tor U.S, currency \mlu.xtmn
2. Half-year figures calculuated as a residual (total surplus/deficit less ddjll\ln\(,nl. net gainfloss for lMl— valuation adjustment; and profit on
trust fund surplus/deticit). the sule of gold.
3. Includes Pension Benefit Guaranty Corp. ; Postal Service Fund; Rural
Electrification and Telephone Revolving Fund; and Rural Telephone SOURCE. “Monthly Trc asury Statement of Receipts and Qutlays of
Bank. the U.S. Government,” Tremurv Bulletin, and the Budget of the United
4. Includes U.S. Treasury operating cash accounts: special drawing States Government, Imal Year 1980,

rights; gold tranche drawing rights; loans to International Monetary
Fund; and other cash and monetary asscts,

NOTES TO TABLLE 1.38

k. Savings and loun associations: Estimates by the FHLBB for

I. Holdings of stock of the Federal Home Loan Banks are included in
” all associations in the United States. Data are based on monthly reports

. des net undistributed income, which is accrued by most, but not of federally insured associations and annual reports of other associations.
all, associations. Even \\h'.n rwxsui, data for current and preceding year are subject to
3. Excludes figures for loans in process, which are shown as a liability, further revision.
4. Includes securities of foreign governments and international organiza- Mutual savings banks: Estimates of National Association of Mutual
tions and nonguaranteed issues of U.S. government agencies., Savings Banks for all savings banks in the United Stares. Data are re-
5. Excludes checking, club, and school accounts. portcd on a gruss-m'-\‘uluutio eserves basis.
6. Commitments outstanding (including loans in process) of banks in Life insurance mm,mnw : Estimates of the American Council of Life
New York State as reported to the Savings Banks Association of the Insurance for all life insurance companies in the United States. Annual
State of New York, figures are annual-statement asset values, with bonds carricd on an

7. Direct and guaranteed obligations. Lixcludes federal agency issues amortized basis and stocks at year-end market value. Adjustments for
not guaranteed, which are shown in this table und business” securities, interest due and acerued and for differences between market and book
8. [ssues of foreign governments and their subdivisions and bonds of the \’;lluc\ are not nmdc on each item separately but are included, in total, in

[ntermmunal Bank for Reconstruction and Development. “other assets.

. The NAMSB reports that, effective Anril 1979, hd|dn(,L sheet data Credit unions : Estimates by the National Credit Union Administration
t\rg not strictly comparable with previous months, lhls largely retlects: for a group of federal and state-chartered credit unions that account for
(1) changes in FDIC reporting proceedures; and (2) reclussification of about 30 percent of credit union assets, Figures are preliminary and

certain items, revised annually to incorporate recent benchmark data.



1.40 U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of dollars

Federal Finance A3l

Transition
quarter
Source or type July-
Sept.
1976)
Recrues
L Al sources! . ..o 81,773
2 Individual income taxes, neto...o... . 38,801
3 Withheld, ........ e 32,949
4 Presidential Election Campaign
bund.................. 1
5 Nonwithheld . 6,809
9 Retundst. ..o oo 4958
7 9,808
I 1,348
9 E
HORS, RCL o 25,700
1y Payroll employment t:
contributions 21,534
11 Sclf-employment taxes
contributions 4., .. ... chee 209
12 Unemployment insurance......... 2,698
13 Othernetreceipts 4. ............. 1,259
14 LXCISC tAXES.n v vt eaeen e . 4,473
istoms deposits ... ... e 1,212
ate and gift taxes. L. 1,455
17 Miscellaneous receipts 5........ - 1,612
Ovrravs
I8 Alltypes! .. ... ... .. ... 94,729
19 National defense. ................. 22,1307
20 Internationul af 2,197
21 General science, spuce, und
technology PN 1. tol
22 Foergy........ . e . 794
23 Natural resources and environment, . 2,532
24 Agriculture. ..., Lo, 81
25 Commerce and housing credit. ... ... 1392
26 Transportation.................... 3,304
27 Community and regional
development. ................. 1340
28 Fducation, training, cmployment,
and social services. . ... oL S.162
29 Health. . ... ... .. K.721
30 Income sccurity!. .. .. 32,797
31 Veterans benefits and services. . $.902
32 Administration ol justice. . 859
33 General government. .. KR
34 General-purpose fis 2,092
35 Interest ... .. .. 7.216
36 Undistributed oflsetting receipts 607, 2,507

Liscal
year
1977

357,762

157,626
144,820

37
42,002
29,293

00,057
5,164

108,083
48,190

4,014
(1,312

102,725

97,501
4.813

4.677
4.172
10,000
5,532

44
14.630
6,286

20,985
18,785
137,915

18,038
317600
1,374
9499

8,009

15,053

Fiscs
year
1973

401,997

180,988
165,215

39
47,804
321070

65,380
50428

123,410
99,626

4,267
13,850
5,668

18,1376
6,573

450,830

LOS . 186
5.922

4.742
S.¥01
10,925
7.731

3,328
15,444

11,000

26.403
43,676
146,212

18,974
3,802
3777
9001

439606

15.772

Calendar year

1978 1979 1979

HI 12 1 June July Aug.

210,650 206,275 240,574 53,910 33.268 39,353
90,330 PLIFLE) T 003 25,508 17.086 17,215
82,784 90, 148 98.683 18080 1o, 714 16, v52

RIB R 2 4 0 3
17,584 10.777 44 116 §.424 1.241 1041
30,068 2,075 3228 940 BOY 781
38,4960 42,427 16.0t6 2518 1,061

2,782 2. 8RY 176 499 293
06,191 75,009 9.475 10.500 17.104
51,6068 89298 8,374 8.857 13,577
3,892 RID) 4.010 122 0 O
7,800 6.727 8,021 188 1,204 2,847
2,831 2917 1072 491 504 740
8,835 YRy 8.984 .04 1.659 f.498
3,320 1,748 1,082 637 647 689
2,587 24691 2,687 414 4014 534
3,607 4.200 4.501 811 828 880

222,561 238, 1806 245,010 40,687 40,482 54,279

52,53 55.124 57.043 0973 10,397 1}, 057
1.347 2,060 31.838 482 427 944
2,395 2,343 2 401 401 433 503
2.721 4,279 4.417 189 AR 789
4,690 6,020 5.672 Q00 I. 154 1,394
2,435 4.967 3.020 325 360 218

443 3,292 [8]) us {73 SY
7.2158 8,740 7.088 1. 340 1.552 1.702
5,500 5.844 4.499 o122 702 943

13.218 14,247 14 467 2193 2.472 2,645

21.147 23,830 24 860 4.20% ETH 4.632

75.370 73.127 81,173 13,5958 13,6069 21,659
Y.625 9.532 10,127 2497 667 2,559
1,945 1.989 2.090 324 130 97
1,845 2.304 2,291 4058 65 432
4.678 4,610 3,890 76 [ 53

22.280 24 036 206,934 7.834 3.49i 4.240

4.931 753 1,103

7.945 8,199 | 8.999

I.
indi
classified as outlays retroactive to January 1970,

Effective June 1978, carned incone credit paynients in excess ofan
idual’s tax Gability, tormerly reated us tacome tax retunds, are

2. Old-age, disability, and bhospital insurance, and railroad reticement

accounts,
3. Old-age, disability, and hospital insurance.

4. Supplementary medical insurance preniums, I'cduru] cniployee re-
tirement contributions, and Civit Service retirement and disability tund.
5. Deposity of carnings by Federul Reserve Banks and other miscel-

luncous receipts.

6. Eftective September 1976, “Interest”” and " Undistributed Oftsetting

Receipts™ retfect the accounting conversion for the interest on special
issues {or US, governmient accounts {ron an aceruald basis to o caste basis,

7. Consists of interest received by trust funds, rents and royalties on
the Outer Continental Shell, and U.S. government contributions {or
cmpioyee redirement.

Souvrer. “Monthly Creasury Statement of Receipts and Outlays of the
Government” and the Budget of the (.8, Government, Fiscal Year
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1.41 FEDERAL DERT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1v76 1977 1978 1979
Item T, - P - — e e = - VS
|
Dec. 30| June 30 : Sept. 30 | Dec. 31 | June 30 Stp( 30 | Dec. 3t | Mar. 31 | June 30
- - - -— l- i— -~ - —_— - : —_— - - [ - . - - -
1 Yederal debt outstanding. ........... 665.5 ! 685.2 '\ 709.1 729.2 758.8 780.4 797.17 804.6 812.2
!
2 Public debt securities. .. .o 683, 5 674.4 698.8 718.9 749.0 771.5 789.2 796.8 804.9
3 Held by public 506.4 523.2 543.4 564.1 587.9 603.6 619.2 630.5 626.4
4 Held by agenc 1471 151.2 155.5 154.8 161.1 168.0 170.0 166.3 178.5
5 ALCDCY SCCUTILICS Lo 12.0 10. 8 10.3 10.2 9.8 8.9 8.5 7.8 7.3
6 Held by public.................. 10.0 9.0 8.5 8.4 8.0 7.4 7.0 6.3 5.9
7  Held byagencies. oo | 1.9 1 1.8 1.8 1.8 1.8 1.5 1.5 1.5 t.5
8 Debt subject to statutory limit. . ... .. 654.7 675.6 | 700.0 | 720.1 750.2 172.7 790.3 797.9 806.0
9 Public debt securities, .. ... ... L . 652.9 ¢ 673.8 698.2 718.3 748.4 770.9 788.06 796.,2 804.3
10 Otherdebt!, ... ..o 0o, 1.7i 1.7 1.7 .71 1.8 1.8 1.7 1.7 1.7
11 Memo: S:atutory debt limit, ... 682.0 | 700.0 700.0 752.0 . 752.0 798.0 798.0 798.0 830.0
1. Includes guaranteed debt of government agencices, specified participa- NoTr. Data from Treasury Bulletin (U.S. Treasury Departiment).
tion certificates, notes to international lending organizations, and District
ot Columbia stadium bonds.
[.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billicns ot daollars, end ot period
!
1979
Type and holder 1975 " 1976 1977 1978 | . __ . . . e
. 1
% May | June ! July Aug ; Sept
1 576.6 683.5 718.9 789.2 804.8 804.9 | 807.5 813.1 826.5
2 I 575.7 1 652.5 715.2 782.4 803.8 7999 ®06.5 812,1 819.0
3 363.2 421.3 459.9 487.5 506.9 499 .3 507.0 509.2 506.7
4 157.5 164,0 161.1 161.7 163.1 159.9 159.9 160.5 161.4
5 167.1 216.7 251.8 265.8 276.1 272.1 278.3 277.6 274.2
6 38.6 : 40.6 47.0 60.0 67.7 67.4 68.8 1.1 71.1
7 Noumarketable! oo oo oL 212.5 | 231.2 255.3 294.8 296.9 300.5 299.5 302.9 312.3
8  Convertible bonds 2.3 1 2.3 2.2 2.2 2.2 2.2 2.2 2.2 2.2
9 State and local governnient series . 1.2 4.5 13.9 24.3 24.0 24.1 24,2 24.6 24,6
10 Foreign issues 3 20.6 | 22.3 22.2 29.6 25.2 26.8 28.0 27.7 28.1
11 Government, 21.6 22.3 22.2 28.0 21.0 22.17 23.9 23.5 24.0
12 Public, .. ... 0| 0 0 1.6 4.2 4.2 4.2 4.2 4.2
13 Savings bonds and notes 67.9 ¢ 72.3 77.0 80.9 80.8 80.8 80.9 80.9 80.0
14 Government account series? 119.4 129.7 139.8 157.5 164, 6 166.3 163.9 167.3 176.4
15 Non-interest-bearing debr.. ... ... e 1.0 i 1.1 3.7 6.8 1.0 5.1 1.0 1.0 7.5
By holders ' : _ »
16 U.S. government agencies and trust funds. .. .. 139.1 147.1 154.8 170.0 177.1 178.6 176.3
17 Federal Reserve Banks. 9.8 97.0 102.5 109,6 106.2 109.2 11,4 i
I8 Private investors,. ... .. 349.4 ;4095 401.3 508.6 521.5 516.6 519.8 !
19 Commercial banks. ......... ... o 0, 85.1 | 103.8 101.4 93.4 98.5 95.0 93.4
20 Mutval savings banks..... ... ... L. . 4.5 [ 5.9 5.9 5.2 5.2 5.0 4.7
21 Insurance companies .. 9.5 12,7 15.1 15.0 14.7 14.5 4.5
22 Other corporations....... v 20.2 . 27.7 22.7 20.6 26.2 24.0 21.2 n.a. n.a.
23 State and local governments. . . 34.2 ¢ 41.6 55.2 68.6 69.2 68.0 69.9
Individuals : H
24 Savingsbonds.. ... ... ..o 67.3 72.0 76.7 80.7 80.6 80.6 ‘ 80.7
25 Other securities. . ............ 24.0 | 28.8 28.6 30.0 31.8 31.8 | 32,0
26 Foreign and internationale, . . ... 66.5 ) 78.1 109.6 137.8 118.0 119.5 i 122.2
27 Other miscellaneous investors? 38.0 38.9 46.1 57.4 77.5 78.3 ! 81,1
I. Includes (not shown separately): Securities issued :o the Rural 6. Consists of the investments of foreign balances and internatiopal

Electrification Administration, depositary bonds, retirement plan bonds,
;md individual retirement bonds.

These nonmarketable donds, also known as In\nlmun Series B
Bonds may be exchanged (or converted) at the owner’s option for 114
percent, S-vear marketible Treasury notes. Coavertible hunds lh‘ll have
been so exchanged are removed from this category and recorded in the
notes cutegory above.

3. Nonmarketable dollar-denominated and foreign currency denomin-
ated series held by toreigners.

4, Held almost entirely by U.S. povernment agencies and trust funds,

5. Data for Federal Reserve Banks and U.S. government agencies and
trust tunds are actual holdings; data for other groups are Treasury
estimates.

accounts in the United States. Beginning with July 1974, the figures exclude
non-interest-bearing notes issued to the International Monc.t.uy Fund.

7. Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain government
deposit accounts, and government sponsored agencies.,

Nott. Gross public debt excludes guarantecd agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues.

Data by type of security from Monthly Statement of the Public Debt of
the United States (U.S, Treasury Department); data by holder trom
Treasury Bulletin.



Federal Pinance

(8]

1.43  US. GOVERNMENT MARKETABLE SECURTTIES - Ownership, by maturity
Par vilue; millions of dollars, end of period
l ) 1979 i 1979
Tupe ol holder ] 1978 ‘ 1977 1978 |
i June ' July ‘ June ‘ July
All maturities I to 5 years
| !
LA holders. ..o 0 oo © 459,927 487,546 499 343 506,994 | 151,264 162880 | 155,150 100,350
2 ULS, povernment apenvies and trust funds. oo oo 14,420 ° 12,0695 | 522 a4 4,788 ‘ L3I 20508 ’ 2404
3 bederal Reserse Banks. oo o o oo o0 oL oo 1ot 191 109,616 HW L2 L1448 27,012 A28 WL 204 28.430
4 Private investors. oL oo L L0 oL L PO 3s 0 305,218 77.050 , AN3U10L ] 119 G 128,203 124 444 120 4602
5 Comumercial DanKs - - oo 75,363 68,890 67,790 67,332 38,691 REARUTT 30,028 | 37004
6 Mutual savings banks..ooooo oo 4,379 34y 22T 3278 2,012 IR E 1,708 1.707
7 INSUFANCE COMPANILY s o v 12,378 11,635 11,012 11,728 4,729 4,004 | 4,657 4.029
8 Nonfinancial corporations. .. 9,474 ¥.272 SR26 0 T,597 3,188 3,035 1068 2001
9 Suvings and loan association 4,817 3.835 | 1669 1.587 © 2,308 - ARSI 20030 2040
10 State and local governments ... 15,495 I§.81S © I8.023 0 18.040 3,875 3.997 4,016 4049
TL AL Others. .o 222,409 250.288 264,442 7 27153 04,505 73443 72,896 77,215
Total, within | year 5 to 10 gears
12 ALholders. ..o e e 230,691 228,516 . 243171 | 244204 45,328 A0.400 47,561 47,5560
13 U.S. government apencies and trust ftunds. oo oo 1,900 |.488 l 2.280 20318 2,129 1,949 - 1,765 1.705
14 Federal Reserve Banks.ooooo0 oo o0 oo 56,702 82801+ Se.778 S8 OO 10,404 L4804 i 2430 12,438
i :
I5 Private investors. .. ..., 172 084 174,227 © (84 (14 | (83,277 12,795 14,601 33,359 £3, 495
16 Commercial banks . . 29,477 20,608 21,906 20,604 6,162 7,490 7308 703
17 Mutual savings banhs 1,400 X7 804 8OO 584 490 BRIt 453
I8 Insurance companics 2,398 1,813 ; 1860 1,924 3,204 2899 2,750 2. 805
19 Nonfinancial menr.umn\ . 5,770 4.048 5.069 4,230 307 369 154 381
200 Navings and loan associition 2,2}(» 1.414 1 .499 1.395 14} K9 82 75
21 State and local L,nvu.lmcnl\. 7,917 R.104 1 0,082 6,270 1,283 Losgs o Looud 1,659
22 All others. FE -4.,885 C 137,300 0 140,293 | 148,054 20,112 20,671 | 20,650 20,930
. i : !
Bills, within | year 10 to 20 years
23 Allholders. . ... o ToL,081 | 161,747 | 159 8Y0 | 159,938 12,906 19,800 24,922 | 26,341
24 ULS. government agencies and trust funds. oo o000 32 2 * * 3,102 870 LSMOL 4520
25 Federal Reserve Banks..ooo o oo oo i 42,004 | 42.397 H0.309 41,338 1,510 1 2,088 1127 4204
)
20 Privale mnvestors .. oo 119,038 I 119,348 119,580 [ 118,600 8.295 13,830 17,271 15,617
27 Commercial banks ., . 11,996 5.707 0,036 5,030 450 986 1,093 1,162
28 Mutual savings bank 484 150 130 126 137 143 139 Ly
29 Insurance companic 1,187 753 412 189 1,245 I 60 1,489 L4508
30 Nonfinancial corporation 4,329 ‘ 1.792 2,602 1.632 133 Ror 219 231
31 Savings and loan 806 ! 262 248 27 54 o() 60 00
32 State and local governments 6,092 © 5,524 3,770 362 80 . 1420 1,762 1.908
330 Allothers. ..o 94,152 105.161 | 106, 382 I()I 763 5,380 . 9.711 12,508 131,604
|
Other, within t year Over 20 years
‘ -
34 AlLholders. ... 69,610 | 66,769 83,282 84,265 19,738 25,944 28,538 28,538
35 U.S. government agencies and teust funds. oo 00000 1,874 1.4587 2,280 20318 2,495 2,031 [, 380 1,380
30 Federal Reserve Banks.. oo o oo o o oL 14,6098 © 10,404 1,469+ 17.270 5,504 8.03S ¥, 090 ( N.767
37 Private InvestOrS . . oo e 53,03 54,879 o4 534 64,077 11,679 5.278 18,401 1 18,391
38 Commercial banks. . 15,482 14.901 | 15,870 15,575 578 1. 446 ! 1,400 1,304
39 Mutual savings banks 916 667 674 0674 146 120 17 17
40 Insurance companies. .. 1,21t (LT 1.447 1.535 802 774 856 | 915
41 Nonfinancial corporation 1,441 2,256 2‘4(,7 2.59% 31 145 17 142
42 Savings and loan assoc 1,430 1.152 V251 1177 16 (WA s 16
43 State and local governments ... ... .. 1,825 2,670 ‘ ‘)I 2 3,908 1,530 ; 3.6010 3869 , 4,104
44 Allothers. ... o 28,733 R W 9l ! 40,290 K 526 ’ v o4 £2 088 1,732
| | | | |
Note, Odvect public issues ondy . Based on Ereasury Survey of Owner - (1) 5,449 coneronad banks, 401 mutual savaines banks, and 723 insurance

ship from Lreasury Bulletin (U.S, Treasury Departiment).
Diata complete tor U5, government agencies and
Iederal Reserve Banks,
ot those institutions that report,
category, the number and propostion reporting as of

trust

July

3,

tunds and
but dita tor other groups include only holdings
I he following figures show,

tor cach
1979

LOmp

s, cach about 80 percent, () 432 nonfinancial corporations al

485 savings and loan associations, cach about SO percent; and (3) 490
state and local governnients, about 40 pereent.

“All others,™

a residduad,

includes holdines of all those not reporting

in the Treasury Survey, including investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

Item 1976 1977 1978 -
June
I LS. government sccurities. . .| 10,449 | 10,838 | 10,285 | 15,284
[y nratur ity
2 Bills.. ..o 6.676 6,746 6.173 9,286
3 Other within | .. 210 237 392 4438
4 | 5years.. ... .. 2.317 2.320 1.889 2,562
55 10 years 1.01Y 1.148 965 1,472
6 Over 10 years 229 388 860 1.516
By type of customer
7 U.S. government securities
dealers. ... 0. 1.360 1,267 1,135 1,335
& U.S. government
brokers. .. ... . 3.407 3.709 3.833 6.112
Y Commercial banks 2.426 2,295 1,804 2,447
[0 Al otherst ..o 0oL 3.257 3.5608 3.508 5.390
Il Federal agency securities. .. .] 1,548 1,729 1,894 3,232
|

1979 1979, week ending Wednesday
Julyr Aug June 20 { June 27 | July 4 | July 1 | July I8 | July 25
11,113 | 12,256 | 14,476 | 14,453 | 13,343 | 11,543 | 9,799 | 12,763
6,738 6,787 9,546 8,365 7,716 7,096 5,761 7,843
398 466 415 479 467 342 323 309
1.979 2,326 2,310 2,968 2,288 2,029 1,868 2,291
907 1.272 1,106 1,319 1,052 998 757 1,095
1,092 1,405 1,099 1.321 1.820 1,078 1,091 1,225
1,086 1,480 1,298 1,063 1,303 1,038 961 1,041
4,491 4,693 5,645 5,892 5,091 4,962 3,943 5,298
1,797 1.639 2,121 2,338 2,251 1,815 1,459 2,259
1,740 4.443 5,412 5,160 4,699 3,729 3,437 4,164
2,511 2,343 2,477 3,061 3,189 2,276 | 2,384 | 2,663

L. Includes, among others, all other dealers and brokers in commodities
and securities, foreign banking agencies, and the Federal Reserve System,

NoO . Averages tor transactions dare based on number of trading days
in the period,

Transactions are market purchases and sales of U.S. government
securities dealers reporting to the Federal Reserve Bank of New York.
The figures exclude allotments of, and exchanges tor, new U.S. government
seeurities, redemptions ot called or matured securities, or purchases or
sales of securities under repurchase, reverse repurchase (resale), or similar
contracts.

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing
Par value; averages of daily figures, in millions of dollars
1979 1979, week ending Wednesday
ftem 1976 (977 1978 — _ . - .. . - -
June July Aug. May 30 | June 6 | June 13 | June 20 | June 27 | July 4
Positions2
I U.S. government securities. . .| 7,592 5,172 2,656 | 7,167 | 72,979 1,128 8,115 7,919 8,382 6,656 5,950 6,180
2 Billser e e 6.290 4.772 2,452 | 77.446 3,634 1,306 7,677 7,925 8,759 7.41S 6,035 5,937
3 Other within | ye 188 99 260 101 52 - 23 4 —139 12 101 286 315
4 1 Syears..... .. S15 60 —92 [ T 436 —=513 -299 -367 -419 -551 --671 — 109 --409
S 5 A0 years. ... .. 402 92 49 223 46 312 154 376 234 195 165 {50
6 Over [0 years. ... 198 149 4 167 —240 - 168 405 177 -73 - 383 --427 s
7 Federal agency securities . . . . 729 693 606 2,168 | 71,983 1,975 2,284 2,424 2,368 2,005 1,915 2,262
Financing3
8 Allsources. oo 8,715 9,877 | 10,204 | 17,111 | 16,217 | 16,173 | 17,211 | 17,389 | 18,640 | 18,096 | 14,821 | 15,814
Commercial banks

9 New York City 1.896 1,313 599 1.638 1.266 773 1,279 1,252 1,818 2,137 1,440 1,576
10 Outside New Yorl Ci 1.660 .u87 2,174 2.883 2,324 2.562 3,615 3,728 3,421 2,826 2,152 1,968
LT Corporations!t. ... .. .. 1.479 2.423 2.370 3.410 3,434 3.979 3,603 3,761 4,100 3,142 2,930 2,886
12 Allothers. . ..ot 3.681 4.155 5,052 9,180 9,193 8.859 8,714 | 78,648 9,300 9.990 8,298 9,384

1. All business corporaticns except commercial banks and insurance
companies,

2. New amounts (in terms of par values) ot securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase, The maturities 0 some re-
purchase agreements are sulliciently long, however, to suggest that the
securities involved are not available for trading purposes. Securities
owned, and hence dealer positions, do not include securities purchased
under agreements to resell.

3. Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer departments of commercial banks against U.S. govern-
ment and federal agency securities (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such securities. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that is, a matched agreement.

_ Nott. Averages for positions are based on number of trading days
in the period; those for financing, on the number of calendar days in the
period.
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146 FLEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES  Debt Outstanding
Millions of dollars, end of period
] ;
I 1979
Agericy 1976 - 197/ 1978
) ! | |
‘ ‘ Jan. Feno 0 AL | Apr ‘ My ‘ June
| Federal and federally sponsored agencies!. 103848 | 112,472 | 137,003 | 138,726 | 140,999 | 143,205 [ 145,530 146,429 | 149,012
2 bederal apencios. .o o 2241 ‘ 22760 0 23 ANE 23 43 24,485 23,507 23,5603 23300 240170
3 Detense Department- .o [ R 983 868 ¢ R{(R} ]S4 Riu 807 TG
4 Export-lmport Banh 4.4 . 8.574 8.071 §.711 S 84949 8,120 X107 ER VIS
5 Tederal Housing Administrations. 575 581 hht 386G SR80 508 562
6 Government National Mortgage A\\nu.uum i ) ) )
participation certilicutese H S ] 3.74% R RS Pold L [N LLOun 10
7 Postal Se . 2,998 2.431 2,304 2304 2,364 BN N 2,202 2202
8 I'ennes: 4.938 6.015 7460 7.620 7.690 7.900 R.oIa3 | &.138
9 United States Ra ul\\ ay Associ ation” 104 336 %0 345 40 387 428 430
1O Federally sponsored agencies!. ... 81,429 BOUTIZ T I3STS 0 118298 - L7814 | 1Y 75 L 123,003 | 125,342
I Federal Hlome Loan Banks, . ......o..... RN 18,345 1 27,563+ 27.077 | 28.447 | 28208 ‘N.l 2E ) 28577 2RU7SK
12 Federal Home Loan Mortgage Corporation. . 1,690 - l.(,'x(, 2202 0 2262 s (_:_ ; | ’ijg
13 Federal National Mortgage Association ... .. 30,565 31,890 41080 41917 | 41,023 -h 775
14 Pederal Land Banks. . ... oo oo oo 17,127 v.L1y 200360 ¢ 19,275 P 18,389
N ) " B ) 3 hl
IS Federal Intermediate Credit Bank . 10,494 1,174 11.469 ‘)_u7}: L7890 S
16 ILmI\s for Cooperatives......... 4,330 4,434 4843 4. J._\S‘I W 785
17 Farm Credit Banks T o 2,548 5081 R.877 13987 20,019
18 Student Loan Marketing A\s()gl-tlmn“ . 410 512 ‘)l.j ‘ll: I.IU(‘) 1,140
19 Other. e 2 - 2 2 2
Mimo: R .
20 Federal Financing Bank debt7.9 .. ... .. .. 28,711 38,580 | 51,298 $2,154 53,221 55,310 60,816
Lending to federal and federally sponsored ‘ i
agencies \ . - _ o ,
21 En t-1 rt Bank+ 5.208 5,834 06.898 0,898 6,898 7. 70311 7.131 7.84¢
22 {’(‘:i’l‘i’l’l‘ﬁé:‘]&:"{:l. ........ . 2,748 2,181 2.114 20014 R EE: 2.ll4 2olld 1,952 1982
23 Swident Loan Marketing As 410 SIS 915 918 980 1.030 [.050 1 1.05S 1. 140
24 Tennessee Valley Authority 3. 100 4,190 5.615 5798 5.865 6.075 6,200 1 6.430 6.610
25 United States Railway Association?. ... .. 104 336 560 345 40 387 400 ; 428 430
I
Other lending 10 |
26 l"ill'I‘I:cl'(S”"l’(,:‘:‘llc Administration. .. ... 10.750 | 16,095 23,825 24.445 . 2x0160 ‘ 25 U85 6.890 | 28,050 29,200
27 Rural Electrification Administration. ....... 1415 1 2,647 4,604 4,680 4735 5 4002 S22 5,283 3497
28 Other. o 4,966 | 6.782 6951 6.962 T.0123 l 7.0506 T 643 7.847 | %, 141
L. In Seprember 1977 the Parm Credic Banks issaed thesr first consoli- Departiment of Housing and Laobun Deselopment: Small Business Ad-
dated bonds, wid in January 1979 they began issuing these bonds on i uinistration: and the Veterans Administration.
regulir basis to repliace the tinancing activities o the Federal Land Banhs, 7‘ ()‘ﬂ-'llud;;c[. ) )
the Federal Intermediate Credit lidl\k~ and the Banks tor Cooperatives., 8. Unlike other tederally sponsored  agencies, the Student T oan
Marketing Association may borrow trom the PFederal Financimy Bunk

Line 17 represents those consolidated honds outstanding, as well as any
discount notes that have been issued, Lines [ and 10 reflect the addition
of this item.

2. Consists of mortaves assumed by the Delense Departinent between
1957 and 1963 under family housing and homeow ners assistance programs.

3. Inctudes participation certificates reck wsiticd as debt beginning
Oct. 1, 1976,

4. Off-budget
thereafter. . .

S, Consists of debentures issued in payment ot bederal Housing Ad-
ministration insurance claims. Onee issued, these seeurities may be sold
privately on the securities market. ) .

6. Certificates of participation issued prior to tiscal 1969 by the Govern-
ment National Mortgage Association acting as trastee for the Farmers
Home Administration; Department of Health, Education, and Welture;

17 through  Sept. 30, 1976, on-nudget

Aug. 1974,

(FEB) since its obligations are guaranteed by the Department ol “ulllh
1 dumlmn, and Welture,

Fhe I'EB, which began operations in 1974, 15 authorized (0 purchine
or x;ll Ul)lly.lllnll\ ssued, sold, or guaranteed In other tederal agencies
Since FEB incurs debt \(»ld\ for the purpose ol lending to other 'Lll(.lL\
its debtis not included in the nuin portion of the table in order to avoid
double counting.

10, Inctudes FEB purchiases of agency assets and guaranteed foans:
the Lutter contain foans wuaranteed by numerous  agencies with the
guarantees of any particular agency being g.:cncr:lll) small. The Farmers
Home Admin ttion item consists exclusively of ageney assets, while the
Rural Blectrification Administration entry contains both agency asscts
and guaranteed loans.
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1.47 NEW SECURITY ISSUES of State and Local Governments

Millions ot dollars

‘ : ‘ 197y
Type of issue or issuer, I 1976 | 1977 1078 ) .
rouse
¢r use ; I | ! Feb.r l Mar. " r Apr.” ’ May " Juner July
! i ! _ R
| ' i |
I Allissues, new and refunding Uoooo oo 35,313 : 46,769 48,607 | 2.59Y | 4,048 3,512 3,032 4,578 3,265
1ype of i I ‘ ; | i
2 Geoeral obligation, ..o 00 Lo © 18,040 1 18,042 17.854 955 1 1,060 1,258 1.137 1,527 703
3ReVENUC. ... 17,140 . 28.655  30.658 1,640 3,580 2,243 1,893 3.032 2,409
4 Housing Assistance Administration 2 IR e R R, B R B P T [T
S LS gosernmient louns. oo 133 ‘ 7214 s 4 8 8 2 0} 3
. i | .
Iype of or H
o S[;\,IL'. .. ,,\.m. ' ...................................... ! 7,054 ‘ 6,354 ; 6.632 580 | 430 298 205 642 234
7 Special district and statutory authority . . ... ... TR 15,304 121,717 F 24056 1 1,178 | .’.23() 1.709 1.404 1.911 1.532
8 Municipulities, counties, townships, school disteicts. ... .. , 12,845 18,623 17.718 838 ' 1.274 1,495 1,361 2,005 1,497
9 Issues for new capitaly total . oo ‘ 32,108 l 36,189 - 37,629 2,572 ‘ 4,635 3,482 3,023 4,233 3,087
Use of praceed )
10 l'.duculilmll. .. .\. S ¢ 4.900 1 5,076 5.003 420 l 281 562 665 527 392
11 Transportation. .. 2,586 2,951 3.460 223 . 204 134 125 278 1 (41
12 Gtilities and cons 1 o9lsea | w119 0 9,020 735 | 1,134 508 590 981 881
13 Social welfare. ..., .. .. 16,566 @ 8,274 10.494 730 2,036 0 1,499 582 1.332 1,180
14 Industrial aid . o . 483 4,676 3.526 197 RIENE 182 199 321 253
IS OCE PUIPOSUS . oottt e 7.979 ; 7,093 6. 120 206 665 ‘ 597 662 794 240

. Par amounts of long term issues based on date ot sade.

2.0ndsy bonds sold purstiaet to the 1949 Fousine Act, wiiich are secured
by contract requiring the Housing Assistance Administration to make
annual controutions to the local authority,

1.48 NEW SECURITY ISSUES of Corporations

Millions of dollars

Sourct. Punlic Securities Association.

‘T ype of issue or issucer, 11976

or use i

i

; _ - SRR
{ Allissues 1oL P <.l 53,488
2 Bonds. .. 42,380

Type of oftering

3 Public,......... 20,453
4 Private placement 15,927
industry growp
S Manufacturing. ... ... .. 13,264 .
6 Commercial and mi 4,372
7 ‘Lransportation. ... 4,387 ¢
8 Public utility. .. . 8,297 |
9 Commumcation. ... . . 2,787
10 Real estate and tinancial. ..o oo, 'o9,274
Tl OStOCKS . oot e e 11,108 l
Iype | |
12 Preferred 2,803 |
13 Common 8,305 |
Industry wroup ‘ '
T4 ManufCturing . ..o v et 2,237
15 Commercial and miscellaneou i 1,183
16 Transportation............. ' 24 |
17 Public utility. ... 6,121
18 Communication . 776 |
19 Real estate and financial, . oo o oo oo o e 771

I : 1979

1977 1978

53,792 | 47,230 3,770 r 3,170 4,401 4,311 4,107 6,044
42,015 : 36,872 3,106 2,257 3,729 ; 3,732

| .
Jun. 1 beb. Mar. ! Apr. May " June

-
n
2
W

5,163

19,815 1,282 i 1,336 1.904 2,984 1,999 4,140

24,072 |
17.943 ) 17,057 1.824 vl | 1,825 748 | 1,570 | 1,017
12,204 | 9,572 891 278 ¢ 739 534 | 1,208 | 1,096
60.234 i 5,246 494 279 362! 26 207 561
1996 2,007 ¢ 142 266 245 - 264 205 433
8.262 7,002, 400 | 517 721 866 638 | 1.054
3063 0 3,373 % 259 558 s17 261 102 379
10.258 | 9,586 ’ CRLE 59| 1,145 ) 1,779 | 1,154 | 1,040

|
11,777 | 10,358 664 913 672 579 592 881

i
3ulo | 2,832 171 201 231 155 174 278
7.861 | 7,526 493 712 441 424 418 603
1189 | 1,241 4] 121 24 36 85 41
1,834 © [ 816 109 93 114 . 210 ( 203 303
456 263 SS ool 9 1
5.805 | 5,140 335 ¢ 257 227 248
1,379 264 65 ... 7 30
1,049 ‘ 1,631 79 | 78 21 200

. Figures, which represent pross proceeds of issues maturing in more
than one year, sold for cash in the United States, are principal amount or
number of units multiplied by otlering price. 'xcludes offerings ot less
than $100,000, secondary olferings, undefined or exempted issues as
defined in the Securities Act of 1933, employee stock plans, investnent

companies other than closed-end, intracorporate transactions, and sales to
foreigners.

Source. Securities and Fxchange Commission.
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1.49 OPEN-END INVESTMENT COMPANIES Nct Sales and Asset Position
Millions of dollars
1979
Itemn 1977 1978
Ieb. Mar. Apr. Muay June July Aug.
. ii_i I e |
INVESTMLNT Conmpanis !

I Siles of own shares? .. 6,401 6.645 | 451 523 594 549 676 744 675
2 Redemptions of own shares 6,027 7.231 548 040 761 715 667 706 K2
3 Netsales. ., ov e e 357 580 97 <123 175 166 9 RE 157
4 Assets4.. .. 45,049 44,980 45,016 47,051 47,142 46.431 48,004 48,77 50,793
5 Cash po 3.274 4.507 4,851 4 740 4.862 4,309 5,012 5,052 4.924
6  Other. . . 41775 40,473 | 40,165 42.305 422380 41,562 43,052 43,719 45,869

{, Excluding moncey market tunds, 5. Also includes all U.S. government securities and other short-term
2. Includes  reinvestment ot investment income dividends. Excludes debt securities.

reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

3. Excludes share redemption resulting from conversions from one fund

to another m the sane group, o
4. Market value at end o3 period, less current Liabil

ities,

NoTe, Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly tormed companies atter their initial offering of securities.

1.50 CORPORATI: PROFITS AND THEIR DISTRIBUTION

Billiony of dollars; quarterly data are at seasonally adjusted annual rates,

Account

1 Profits before tax. ... ... ... ... ... ..........
2 Profits tax liability
3 Profits after tax....
4  Dividends.......
5  Undistributed profits.
6 Capital consumption allowance: ves
7 Netcashtlow.....oooviiiniiiiiiiin i,

1976

1977

177.1

72.6
o4,
42.
062,
109,
171.7

b —n

1977 1978 1979

1978 .
|

Q4 Q! Q Q3 Q4 Ql Q2
206.0 | 183.0 | 177.5 | 207.2 | 212,01 227.4| 233.3| 227.9
84,5 75.1 70.% 34.7 87.5 1 95.1 91.3 88.7
1205 | 1079 0 106.7 | 122.4 | 124.5( 132.3 | 142.0 | 139.3
47.2 | 434 | 4s.1 160 | 478 497 s1.5 52.3
74.3 64,5 6.6 76.4 76.8 82.6 90.5 87.0
1198 | 1130 | 116.5 | 11901 | 2006 | 12300 1255 | 13004
Wal | 17706 | 1781 19505 | 197.3 | 20507 216.0 | 217.3

SOURCE. Survey of Current Business (U.S, Department of Commerce.)
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities

Billions of dollars, except for ratio

‘ 1977 | 1973 1979
Account 1975 {1970 ;
i | .
| 02 | Q3 Q+ LoQu o2 Q4 Ql
e — - : | !
I Current assetS....o.v.vvviveeniiinonirnneeenns 759.0 | 826.3 i 858.5 . 841.8 900.9 | 925.0 | 954.2 992 6 il.l)ZtLI “,078.2
| . i
2 Cash. .o e 82,0 87.3 83.3 1 83,5 94,3 83. 8 O3 ul.6 | 103,57 1022
3 U.S. government securities. .. [N U 21,6 1.0 | 9.3 ‘I 18.7 8.6 (7.3 tot 17.8 4 19,1
4 Notes and accounts receivable 27201 l 2913 30 3260009, 12500 1374 356.0 176.4 ARLLY l 405.0
5 Inventories. .. ooovvii i S 9 3429 35909 308.3 i 375.% 90,5 WY 3 IS8 42803 452.6
€ 14 69,4 79.21 825 83,8 i 87.3 89,0 90 3| vy 96, 5 ‘ 99,3
7 Current liabilities................... ... 451.6 1 4927 | S14.1 533.2 | 546.3  574.2 | S93.5 0 6263 662.2 | T01.8
! . : H
8 Notes and accounts payable ..o 264.2 282.0 2959 300,11 313.7 125.2 37,9 7 356.2 ¢ 375,10 392 0
9 Other. .o e ‘ 187.4 210.6 218.1 227.1 233.1 249.0 I55.60 270.0 | 287.1 309.2
| : !
10 Net working eapital, ... ......ooooooeiiia... 307.4 ‘ 333,61 3451 8.6 3541 | 3507 360.7 1 366.3 i 365.9 i 376.4
11 Memo: Current ratiol. oo oo 1.681 ‘ 1.677 1.670 { 1.654 " 1.06438 | tooll 1608 © 1,585 ' 1.552 | 1.536
i |
1. Ratio of total current assets to total current labilities. All duta in this table have been revised to refiect the most current

benchmarks, Complete data ar vailable upon request from the Ilow
Nort. For a description of this series, see “Working Capital ot Non- of I unds Section, Division of Research and Statistics.
finuncial Corporations™ in the July 1978 BULLITIN, pp. 533-37.
Sourar, Federal 'Trade Commission,

1.52 BUSINESS EXPENDITURES on New Plant and Equipment

Biltions of dotlars; quarterly data are at seasonally adjusted annual rates,

|
] 1978 1979
Industry W77 | 1978 | [ ) T Ty o T
o o2 Q3 Q4 0l Q27 1 Qir: | Q4re
. T, - L) L — ' R .
I Allindustries. . ... 135.72 | 153.60 | 144.25 | 150.76 155.41 | 163.96 | 165.94 | 173.48 | 175.29 | 179.56
Munufacturing :
2 Durable goodsindustries. . ........covvvuunnn. 27.75 i 31.59 28.72 31.40 32.25 13.99 34,00 36.86 38.03 40. 38
3 Nondurable goods industries. .. .......o.. ... 32.33 35.80 32,86 35.80 35.50 39.26 37.56 39.56 40.27 41.58
Nonmanufucturing
4 Mining.................. PPN Cereeaaea 4.49 4.81 4.45 4.81 4,99 4.98 5.40 5.3 5.30 5.58
Transportation
5 Railroad 2.82 3.33 3.35 3.09 3.38 3.49 4.02 3.66 4.13 3.92
6 Air.. .. 1.63 2.34 2.67 2.08 2.20 2.39 3,35 3.26 2.92 3.15
7 2.55 2.42 2.44 2,23 . 2.47 | 2.55 2.71 2.79 3.24 3.08
8 21.57 24,71 23,15 23.83 24.92 26.95 27.70 28.06 28.52 27.46
9 4.21 4.72 4.78 4,62 4.70 4.78 4.66 5,18 4.74 5.33
10 15.43 I8.15 17.07 ] 18.18 . 18.90 18.46 18,75 20.29 |1 48.13 49 08
8} 22.95 25.67 24.76 1 24.71 26.09 27.12 27.73 28.51 |f T '
i ;
L. Includes trade, service, construction, finance, and insurance. agriculture; real estate operators; medical, legal, educational, and cultural

2. Anticipated by business. service; and nonprotit organizations.

Notr. Estimates tor corporate and noncorporate business, excluding Source. Survey of Current Business (U.S. Dept. of Commerce).
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.53 DOMESTIC FINANCLE COMPANIES  Assets and Liabilitics
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' | 1978 1979
Account 1973 1974 1975 1970 1977 . _ . _ o .
: Q2 Q3 Q4 Qt Q2
Asstis
Account receivabie, pross
| Consumer, P 134 361 36.0 8.0 44.0 47.1 49,7 52.6 54.9 58.7
2 Busmess. oo oo 1203 37.2 39.3 44.7 55.2 59.5 58.3 63.3 06,7 70.1
3 [otal B 67.7 73.3 75.3 §3.4 9y, 2 100. 6 108.0 116.0 121. 0 128.8
4 LissiR ves Tor uncarned inconme and tosses. 8.4 9.0 9.4 10.5 12.7 14,1 14.3 15.6 16,5 17.7
S ACCounts receividhle, net, oL 59.3 04,2 065.9 72.9 86.5 92.6 93.7 100. 4 105.1 DRI}
O Cashand bank deposits. .. 2.0 3.0 2.9 2.0 2.6 2.9 2.7 3.5
7 Securitics. oo P 8 .4 1.0 | .9 1.3 1.8 1.3 123.8 24.0
8 Allother.. oo o 10.6 12,0 11,8 12,6 14,13 16.2 7.1 17.3 ]>
O lotal assets. o 73.2 79.6 81.6 89.2 104.3 112.9 115.3 122.4 128.9 135.8
LIABILLILS
10 Bunk loans. . ... ... ... 7.2 9.7 8.0 6.3 5.9 5.4 5.4 6.5 6.5 7.3
LT Commercial paper... ... Lo 19.7 20.7 22,2 23.7 29.0 3.3 29, 34.5 38.1 41.0
Debr
12 Short-term, e oo 4.0 4.9 4.5 5.4 6.2 0.0 0.8 .1 6.7 8.8
S Lonp-term, e 4.6 26.5 27.6 2.3 36.0 40. 1 41.3 43.6 .5 46.0
14 Other,. oo J 5.6 5.5 6.8 8.1 1.s 13,0 15.2 12,6 15.1 14.4
ES Capital, surplus, and undivided profits. ... .S 12.4 12.5 13.4 15,1 16.0 17.3 17.2 13.0 18.2
16 Totul linbilities and capital. ... 73.2 79.6 81.6 89.2 104.3 112.9 115.3 122.4 128.9 135.8
L. Beginning, Q1 1979, asset items on lines 6, 7, und 8 are combined.
Nori. Components nuy not add to totals due to rounding.
1.54 DOMESTIC FINANCE COMPANIES  Business Credit
Millions of doliars, seusonully adjusted except as noted
Changes in accounts Extensions Repayments
Accounts receivablie
receivable i
Type outstanding
July 31, 1979 1979 1979
9791 -
Muay June July My June July May June July
Llotal. .o 70,271 892 1,361 1,234 | 17,432 | 16,788 | 15,453 | 16,540 | 15,427 | 14,219
2 Retail automotive (conmunercial vehicles). ... . 15.482 17 32 25 b, 167 I, 16 1,118 1,150 1,148 1,143
3 Wholesale automotive -l 16,567 757 655 20 0,790 5,919 5,804 6,033 5,264 5,278
4 Retail paper on business )
farm equipment. ... ... .. ... ... 16,862 —95 | 449 31 1,084 1,075 1,171 1,179 620 1,202
5 Loans on commerciul accounts recei { : -4
6 Factored commercial accounts rece l 0,313 4 Lis I 6,191 0,097 5.004 0,187 0,232 3,095
7 All other business credit, .. oo 14,847 209 i 424 455 2,200 2,581 2,356 I 1,991 2,157 [,501

L. Not seasonally adjusted.

2. Beginning January 1979 the categories *Loans on commercial ac-
counts receivable™ and “Factored commercial accounts receivable’ are
combined.
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1.55 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

Domestic Financial Statistics o October 1979

| 1979
Item 1976 1 1077 | 1o -
| ‘ . Mar, Apr. Muay June July Aug.
e [V S S O A B
Terms and yields in primary and secondary markets
—— ! - e
PRIMARY MARKETS i
o
Conventional mortgages on new homes i !
Terms! | :
1 Purchase price (thousands ot dollars).......... 48.4 | 54.3 62.6 68.1 75.4 72.3 73.7 74.3 80.0
2 Amount of foan (thousunds of doifars). .. 35.9 | 40.5 | 45.9 49,9 54.9 51.4 52.5 52.7 56.9
3 Loan/price ratio (percent). v..ovvensen.n 74.2 76.3 75.3 75.4 75.1 73.2 73.5 73.0 73.1
4 Maturity (yeuars). ... o.oviirn i a. . 27.2 27.9 28.0 28.5 29.0 28.2 28.4 28.1 28.1
5 Fees and charges (percent of loan amount)2. 1.44 1.33 1.39 1.65 1.75 1.59 1.53 1.63 1.60
6 Contract rate (percent per annum). ....... 8.76 8.80 9. 30 10.02 10.06 10.20 10. 3y 10.49 10.73
Yield (pere
7 FHLBB series? 8.99 9.01 9,54 10,30 10. 36 10.47 1. 66 10.78 11,01
8 HUD series4, ..ot 8.99 8.95 9.68 10,35 10.55 10. 80 10.90 10.95 1. 10
SLCONDARY MARKITS
Yield (percent per annum) ! !
9 FHA mortgages (HUD series)S 8.82 | 8.68 i 9. 70 10. 19 n.a. 10.61 10.49 10.46 10,58
10 GNMA sccuritiesb, ... ...... 8.17 8.04 ! 8.98 9.70 9.79 Yv.89 9.78 9.77 9.91
FNMA auctions?
11 Government-underwritten loans, ,.......... 8.99 8.73 9.77 10.42 10.59 10. 84 19.77 10. 66 10. 66
1 Conventional loans. . ........o..oiivn... 9.11 8.98 10.01 10.94 11.03 11.35 11,57 11.52 11.52
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage }ml(img'\ (end r)j /wrm(l)
13 Total,. 32,904 34,370 43,311 46,410 47,028 47,757 48.206 48,539 48,909
14 l-HA SU 18,916 18.457 21.243 22,601 22,773 23,008 23,204 23,378 23,526
15 VA- L.uuranlced 9,212 9.315 10,544 10,616 10,591 10,543 10,502 10,450 10,386
16 Conventional...........c.oooioi i 4,776 6,597 11,524 13,193 13,664 14,206 14,500 14,710 14,997
Mortgage transactions (during period)
17 Purchas 3,606 4,780 12,303 1,291 883 1,023 739 602 646
I8 Sales. ..o ouiini i e e 86 67 5 0 0 0 0 0 0
Mortgage commitments8
19 Contracted (during period) 6,247 9.729 18.960 565 1,075 1.400 634 354 593
20 Outstanding (end of period),.... 3,398 4,698 9,201 6,573 6.656 6,862 6,476 5,912 5,692
Auction of 4-month commitments to buy
Government-underwritten loans
21 Offeredd.........coiiviiiiiiiinieininan. 4,929.8 | 7.974.1 12,978 508.4 | 1.322.7 426.3 2199 133.2 162.3
22 Accepted. ... 2,787.2 | 4,846.2 | 6,747.2 284.4 638.5 185.0 99.9 69.6 82.7
Conventional loans
23 Offered®.........coveeviinenin, R 2,595.7 | 5,675.2 | 9,933.0 144.9 661.9 458.6 357.5 93.5 245.9
24 Accepted. ... .t 1,879.2 | 3,917.8 | 5,110.9 113.5 363.6 214.3 195.3 69.9 184.1
FEDERAL HOME LOAN MORIGAGE CORPORATION
Movrtgage holdings (end of period)10
25 Total ... o 4,269 3,276 3,064 3,510 3.317 3,310 3,334 3,487 3,568
26 FHAIVA...... 1,618 1,395 1.243 1,260 1,198 1,186 1,171 1,156 1,145
27  Conventional 2,651 1,881 1.822 2,250 2,180 2,124 2.163 2,331 2,423
Mortgage transactions (during period)
28 Purchases. . .v.veviviiieie i 1,175 3,900 6,524 50 358 560 447 518 636
29 SaleS. i e P 1,396 4,131 6,211 116 Jo4 572 382 321 554
Mortgage comniitments!!
30 Contracted (during period). . 1,477 5,546 7,451 547 540 652 528 528 655
31 OQutstanding (end of period). . 333 1,063 1,410 1,342 1,487 1.541 1.590 1,572 1,536

I, Weighted averages based on sample surveys of mortgages originated
by major institutional lender groups. Compiled by the Federal Home
Loan Bank Bouard in cooperation with the Federal Deposit Insurance
Corporation.

2, Includes all fees, commissions, discounts, and
borrower or the seller) in order to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepay-
ment at the end of 10 years.

4. Average contract rates on new commitments for conventional first
mortgages, rounded to the nearest 5§ basis points; from Department of
Housing and Urban Development.

5. Average gross yiclds on 30-year, minimum- downpaylmnl Federal
Housing Administration insured first mortgages for immediate delivery
in the private secondary market. Any gaps in data are due to periods of
.ldjustmt.nt to changes in maximum permissible contract rates,

6. Average net yields to investors on Government National Mortgage
Association guaranteed, mortgage-backed, tully modified pass-through

*points” paid (by the

securities, ussuming prepayment in 12 years on pools of 30-year FHA/VA
mortgages carrying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month.

7. Avcm;,e gross yields (before deduction of 38 basis points for mort-
gage servicing) on accepted bids in Federal National Mortgage Associa-
tion's auctions of 4-month commitments to purchase home mortgages,
assuming prepayment in 12 years for 30-year mortgages. No adjustments
are made for FNMA commitment fees or stock related requirements.
Monthly figures are unweighted averages for auctions conducted within
the month.

8. Includes some mulnfdmﬂy and nonprofit hospital loan commit-
ments in addition to 1- to 4-fumily loan commitments accepted in FNMA'’s
free market auction system, and through the FNMA-GNMA tandem
plans.

9. Mortgage amounts offered by bidders are total bids received.

10. Includes participation as well as whole loans.
L. Includes conventional and government-underwritten loans.
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1.56 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period
T i T
| I ! 1978 1979
Type of holder, and type of property 1978 1976 ‘. 1977 1978 . o S T _.
. ' Q3 Q4 Qtr Q2
I Allholders. ...ooo oo #01,537 889,327 | 1,023,505 | 1,172,502 | 1,133,699 1,172,502 | 1,205,290 | 1,249,743
I H !

2 1-to 4-fumily............ el 490,761 556,557 656,566 | 761,905 734,740 © 761,905 784,299 814,976

3 Multifamily... . . 100,601 104,516 1,841 | 122,004 119,442 | 122,004 124,003 125,984

4 Commercial. . PP 159,298 171,223 189,274 212,597 ¢ 205,744 | 212,597 217,563 224,526

SFamm. ..o e 50,877 57,031 65,824 75,99 . 73,773 75,996 79,425 84,257

6 Major financial institutions. ........... 581,193 647,650 745.011 847,910 | 822,184 © 847,910 866,036 894,471

7 Commercial banks!,, 136,186 151,326 178,979 213,963 | 205,445 i 213,963 220,063 229,564

8 I- to 4-family. . 77,018 86,234 105,115 126,966 121,911 126,966 130,585 136,223

9 Multifamily...................... ! 5,915 8,082 9,215 | 10,912 10,478 10,912 11,223 11,708
10 Commercial.......oovvnvenenn... 46,882 50,289 56,898 67,056 64,386 67,056 - 68,968 71,945
11 Farm.....ooooiiiiiiiiiiinonnn, 6,371 6,721 7,751 9,029 8,670 9,029 9,287 9,688
12 Mutual savings banks,,............. v 77,249 81,639 ‘ 88,104 95,157 93,403 95,157 96,136 97,155
13 I-tod-family.................... 50,025 53,089 57,037 62,252 61,104 62,252 62,892 63,559
14 Multifamily..........oooiieennan. 13,792 14,177 15,304 16,529 16,224 16,529 16,699 16,876
15 Commercial . ..., ..o, ‘ 11,373 14,313 £5,110 16,319 16,019 16,319 16,488 16,663
16 Farm............. 0l , 59 | 60 53! 57 56 : 57 57 sk
17 Savings and loan associations 274,590 323,130 381,163 432,858 420,971 432,58 441,420 | 456,029
18 1- to d-family 223,903 | 260,895 310,686 356,156 345,617 350,156 363,774 . 377,587
19 Multitamily.. | 25,547 28,436 32,513 36,057 35,362 36,057 36.682 37,078
20 ComMETCiAl s o vvvreeeerarnrennn, 29,140 33,799 37,964 40,645 39,992 40,645 40,964 41,964
21 Life insurance companies. .. ..., ... . L8y, 168 91,555 96,765 105,932 102,365 105,932 | 108,417 1,123
22 1- to 4-family......... . 17,590 16,088 14,727 14,449 14,189 14,449 14,507 14,489
23 Multifamily,... ' 19,629 19,178 18,807 19,026 18,803 19,026 ! 19,080 19,102
24 Commercial ., 45,196 48,864 | 54,388 | 62,086 59,268 62,086 63,908 66,055
25 Farm.............ooooiiiii. N 6,753 7,425 | 8,843 : 10,371 10,105 10,371 10,922 11,477
26 Federal and related agencies. . ... ... " 66891 66.753 70.006 : 31,853 78,672 81,853 86,689 90,095
27 Government National Mortgage A 7,438 4,241 3,660 3,509 | 3,560 3,509 3,448 3,425
28 1- to 4-family. . i 4,728 1,970 1,548 877 1 897 877 821 800
29 Multifamily............ooooeina.. 2,710 2,271 2,112 2,632 . 2,663 2,632 2,627 2,625
30 Farmers Home Administration, .., .. 1,109 | 1,064 1,353 926 1,384 920 956 1,200
31 I- to4-family.................... 208 454 626 288 460 288 302 363
32 Multifamily........ooviveiiennn . 215 218 275 320 240 320 180 75
33 Commercial, Chieenaae 190 72 149 101 251 101 283 278
34 Farm., . .ooiiieiieineinna, 496 320 303 217 433 217 191 484
35 Federal Housing and Veterans Admin. 4,970 5,150 5,212 5,419 5,295 5,419 5,522 5,597
36 1- to 4-family 1,990 1,676 1,627 1,641 1.565 1,641 1,693 1,744
37 Multifamily. . 2,980 3,474 3,585 3,778 3,730 3,778 3,829 3,853
38  Federal National Mortgage Association 31,824 I 32,904 34,3069 43,311 41,189 43,311 46,410 48,206
39 I-to d-family.........oocviunen.. 25,813 | 26,934 28,504 ; 37,579 35,437 37,579 40,702 42,543
40 Multifamily,........oveevneiean 6,011 5,970 5,865 | 5,732 5.752 5,732 5,708 5,663
41 Federal Land Banks. . .............. 16,563 19,125 22,136 25,624 l 24,758 25,624 26,893 28,459
42 1- to 4-family . 549 601 670 927 819 27 1,042 1,198
43 Farm..... ..o oo 16,014 18,524 21,466 24,697 23,939 24,697 25,851 27,261
44 Federal Home Loan Mortgage Corp,., . 4,987 4,269 3,276 3,064 2.486 3,004 3,460 3,208
45 1- to 4-family...... .. 4,588 ! 3,889 2,738 2,407 1.994 2,407 2,685 2,489
46 Multifamily.............oooaiat. 399 380 538 657 492 657 775 719
47 Mortgage pools or trusts2. . ..., ... 34,138 49,801 70,289 38,633 82.730 88,633 94,551 100,599
48  Government National Mortgage Assn.: 18,257 30,572 44 896 24,347 50,844 54,347 57,955 61,340
49 I-tod-family.................... 17,538 29,583 43,555 52,732 49,276 52,732 56,269 59,586
50 Multifamily...........ooooiiat 719 989 1,341 615 1,568 1,615 1,686 1,754
51 Federal Home Loan Mortgage Corp.., 1,598 2,671 6,610 : i1,892 10,511 11,892 12,467 13,708
52 1- to 4-family . 1,349 2,282 5,621 9,657 . 8.616 9,657 10,088 11,096
53 Multifamily..........oooeiinnt. 249 389 989 2,235 1,895 2,235 2,379 2,012

|
54 Farmers Home Administration. 14,283 16,558 ' 18,783 22,394 21,375 22,394 24,129 25,551
55 1-tod-family............... 9,194 10,219 11,379 13,400 ; 12,851 ' 13,400 13,883 14,329
56 Multifamily................... 295 i 532 759 L6 [, 116 1,116 1,465 1,764
57 Commercial .. .....coovvenno... 1,948 2,440 2,945 3,560 3,369 3,560 3,660 3,833
58 MM, i e 2,846 3,367 | 3,682 4,318 4,039 4,318 , 5,121 5,625
i | ;
59 Individuals and others3. ... .. ... 1tY,.315 125,123 138.199 . 154. 106 ‘ [50.113 154, 1U6 158,014 164,578
60 1- to 4-family. ... 56,268 62,043 72,115 82,574 80,004 82,574 85,056 88,970
61 Multifamily. .. 22,140 20,420 20,533 21,395 21,119 21,395 21,670 22,155
62  Commercial. . 22,569 21,440 21,820 212,830 22,459 22,830 23,292 23,789
63  Farm........ 18,338 20,614 23,726 27,307 26,531 27,307 27,996 29,664
L. Includes loans hield by nondeposit trust companies but not bank trust Noti. Based on data trom various institutional and government

departments,

2. Outstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated.

3. Other holders include mortgitge companices, real estate investment
trusts, state and local credit agencies, state and local retirement tfunds,
noninsured pension funds, credit unions, und U.S. agencies for which
amounts are small or separate data are not readily available.

sourees, with some quarters estimated in part by the Federal Reserve in
conjunction with the Federal Home Loan Bank Board and the Depart-
ment of Commerce. Separation of nontarm mortgage debt by type of
property, it not reported directly, and interpolations and extrapolations
when required, are estimated mainly by the Federal Reserve. Multi-
family debt reters to loans on structures of five or more units.



A

42 Domestic Financial Statistics 1. October 1979

1.57 CONSUMER INSTALLMENT CREDIT!

Millions ol dollars

Total Outstanding, and Net Change

1974
Holder, and type of credit 1976 1977 1978
! 1
Feb. } Muar. l Apr, May } June } July fOAug.
Amounts outstanding (end of period)
|
TTotab oo 193,977 | 230,829 | 275,629 | 276,019 | 278,453 | 282,575 | 287,315 | 291,856 | 295,052 | 299,813
1 muajor holder
2 Commercial banks. . .oo oo oo 93,728 | 112,373 | 136,189 | 136,671 | [37 445 [ 139843 0 142 102 0 144 035 | 145,169 | 147,312
3 Finance compin 38,919 44,868 54,298 55.929 | 56,991 8,334 S O Y90 ;62,403 03,362
4 Credit unions 3069 1 370605 1 45,939 | asie6t 46,301 | 260322 477478 0 477727 48631
5 i . 19,260 23,490 24,876 23,240 22,929 23,097 23,672 28,713 24,114
6 S 3 6,246 7,354 ¥, 194 8,488 8,671 B.833 9,290 9.425 [ 9.760
7 Gasoline compani 2,830 2,963 3,240 3.274 3,292 1,383 3,704 3.872 4,048
8 Mutual savings banks 1,825 2,176 2,693 2,750 2,824 2,703 2,081 2,638 2,580
By major type of eredit
9 Automobile. oL i 67.707 82911 ; 102,408 03780 | 105,426 | 107,186 | 109,211 LEO, 930 | LLE,952 | 113,351
10 Commercial banks. ... 39,621 49,577 60,504 61,053 61,742 2,800 63,891 G4, 480 64,826 065,389
Lt [ndirect paper. . ... . 22,072 27,319 33,850 34.201 34,592 15,322 35,917 36,251 36,475 36, ,¥87
2 Direct loans. . 17,549 1 22,198 | 26,714 | 26,792 27150 | 27,544 | 27.974 | 28,229 | 28,351 | 28,502
13 Credit unions. . . .. 15,238 18,099 21,967 21,834 22,140 22,150 22,394 22,703 22 844 23.255
14 Finance companies. ... 12,848 15,235 i9.937 20,893 21,544 22,170 22,920 23,747 24,282 24,707
15 Revolving, .o i 17,189 19,274 47.051 45,586 45.240 45,781 46,489 47,458 47 .894 49 270
16 Commercial banks. ... 14,359 18,374 24 434 24 502 24 442 24,767 25,054 25,652 25,927 26,782
17 Retatlers. ... oo b 17,937 19,377 17.810 17,506 17,631 17,898 18,102 18,095 18,440
18 Gasoline companies. ... ... ..., 2,830 2,963 3,240 3.274 1,292 3.383 3,537 3,704 3,872 4,048
19 Mobite home. ... oo 14.5713 15.141 16.042 16,008 16,092 16,198 16,453 16,607 16,719 16,972
20 Commercial banks ... oL 8,737 9,124 9,553 9.495 9,509 9,549 9,702 9,759 9,801 9,912
21 Finance companice 3,263 3,077 3,182 3,147 ! 3,148 3,159 3,177 3,191 3,212 3,231
22 Savings and loar 2,241 2,538 2,848 2,880 2,942 2,997 3,076 3152 3,198 3,312
23 Credit unions....... 3R 402 489 4860 493 493 498 505 508 517
24 Oher. o e e et 44,508 93,503 | FLO,068 | 110,645 [ LLI,095 § 113,410 | 115,162 | {16,861 18,487 | 120,220
25  Commercial banks. ... ... 3,011 35,298 41,638 41,621 41,752 42,661 43,455 44 144 44 615 45,229
26 Finance companies. . L] 22,808 26,556 31,209 31,889 32,299 33,005 33,532 34,058 34,969 35.424
27 Credit unions. . .o vovee v o 15,599 19,104 23,483 23341 23,6068 23,679 23,940 24,270 24,420 24,859
28 Retailers,......oovviiiiiiiiin s 19,260 5,553 5,499 | 5.436 5,423 5,466 5,523 5,570 5,618 5.674
29  Savingsandloans............... 4,005 4,816 5,546 5.608 5,729 5,836 5,990 6,138 6,227 6,448
30 Mutual savings banks............ 1,825 2,176 2,693 2,750 2,824 2,763 2,722 2,681 2,038 2,586
Net change (during period)3
31 Total. .o 21,647 35,278 44 810 3,563 3,625 4,105 3,306 2,558 2,443 2,446
By major holder
32 Commercial banks., . .............. 10,792 18,645 23,813 1,630 1,465 2,117 [,605 984 662 866
33 Finance companies. ......ooovuu. - 2,940 5,948 9,430 1,460 1,228 1,378 893 913 1,185 549
34 Credit unions.....coooveiieein s 5,503 6,436 8,334 402 £28 139 124 144 342 391
35 Retailers! . 1,059 2,654 1,386 --221 143 306 283 288 180 332
36 Savings und loan . e 1,085 1, et 1.041 RO 173 158 280 240 120 253
37 Gasoline companies. o....o.ooouns 124 132 276 68 20 73 96 R 2 16
38 Mutual savings banks.............. 138 352 530 138 08 - 06 - 35 50 48 -6l
By major type of credit
39 Automobile . ..o 10,465 15.204 19,557 1,565 1,486 1,387 1,225 690 6l6 594
40  Commercial banks. . ............ 6,334 9,956 10,987 9 o7 740 633 123 72 172
41 Indirect paper. . .......oooe. .. 2,742 5,307 6,471 530 290 482 389 87 51 188
42 Direct 1oans. ..o v e nne- 3,592 4,649 4,516 209 27 258 244 36 21 —16
43 Creditunions.........oooovoo.nn 2,497 2,861 3,868 190 245 04 60 45 183 177
44  Finance companies, ............. 1,634 2,387 4,702 616 624 583 532 522 RIA 245
A5 RevolVIng. .. et 2,170 6.243 7.776 37 742 918 749 796 429 787
46 4,015 6,060 492 S88 605 418 494 303 365
47 Retailers.......... 2,101 1,440 243 134 240 235 2063 124 306
48  Gasoline companies . . 132 276 08 20 73 96 39 2 (16
49 Mobife home. . ....ooviiiii ol 140 563 897 56 108 32 234 102 72 182
50 Commercial banks.............. 70 387 426 15 31 21 125 12 17 59
St Finance companies,............. —182 —189 74 9 I 6 13 14 11 13
52 Savingsandloans............... 192 297 310 28 59 56 94 74 41 106
53 Creditunions................... 60 70 87 4 7 1 2 2 3 4
54 Other..ooooooiiii i §.872 13,261 16,580 1,625 1,289 1,718 1,093 970 1,320 883
55 Commercial banks.............. 2,342 4,287 6,340 384 229 751 489 355 270 270
56 Finance companies.............- 1,494 3,750 4,654 815 593 789 343 377 813 291
57 Credit UNiONS.e e e v oreeeeeennnns- 2,946 3,505 4,379 208 276 76 62 97 156 210
58  Retailers. ... ...l 1,059 553 - 54 22 9 60 43 25 56 26
59 Savings and loans............... 893 814 731 58 14 102 186 166 79 147
60 Mutual savings banks............ 138 352 530 138 68 06 RN -50 48 6l
1. The Board’s series cover most short- and intermediate-term credit NoTE. Total consumer noninstaiiment credit ovutstanding —credit

extended to individuals through regular business channels, usually to
finance the purchase of consumer goods and services or to refinance
debts incurred for such purposes, and scheduled to be repaid (or with
the option of repayment) in two or more installments,
2. Includes auto dealers and exciudes 30-day charge credit held by
travel and entertainnmient companies.
3. Net change equals extensions minus liguidations (repayments, charge-
offs, and other credits); figures tor all months are seasonally adjusted.

scheduled to be repaid in a lump sum, including single-payment loans,
charge accounts, and service credit— amounted to $64.3 billion at the end
of 1978, $58.6 billion at the end of 1977, $54.8 billion at the end of 1976,
ar}d $50.9 billion at the end of 1975, Comparable data tor Dec, 31 1979,
will be published in the February 1980 BULLETIN, ’ !
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1.58 CONSUMLER INSTALLMENT CREDIT Extensions and Liquidations

Miilions of dollars

1979
Holder, and type of credit 1970 1977 1978
Feb. Mar. Apr. \ May June July Aug.
Lixtensions
L Total .. ..o 201,028 | 254,071 | 298,351 26,452 26,533 27,009 27,901 26,139 | 26,848 27,583

By major holder

2 Commercial banks. ..o oo eeenen.. 97,397 | 117,896 | 142,720 12.430 12.412 13,101 13.400 12.278 12,292 12,700
3 Finance companies 36,129 41,989 50.505 5,072 4.958 5.239 5.186 4,641 5.353 50133
4 Credit unions.,... 29,259 34,028 40,023 3.238 3.250 2,753 3,124 2.986 3.282 1,361
5 Retailers!...... 29,447 0 39,133 41,619 3.400 $.611 3,742 3,721 3.853 3,687 1921
6 Savings and loans 3,898 4,485 5,050 408 583 559 723 082 592 728
7 Gasoline companic: | 13,387 14,617 16,125 1.486 1,493 ,505 1,613 1.589 1.525 1,040
8 Mutual savings banks.............. 1,511 1,923 2,309 298 226 100 134 1o 117 100
By major type of credit
9 Autonwobile, . ... L 03,743 75,641 88.987 7.756 7,794 7,999 8,260 7.178 7.447 7.6007
10 Commercial banks . 37,886 46,363 53,028 4.430 4.424 4.707 4.680 3,952 3,936 4,085
11 Indirect paper. . 20,576 25,149 29,336 2.472 2.449 2.635 2,684 2. 146 2,151 2.276
12 Direct loans 17,310 21,214 23,692 1.958 1,975 2,072 1,996 1,800 1,785 1.809
i3 Credit unions.. . . 14,688 16,616 19,486 1,624 1.587 1,415 1,566 ,485 1.6t 1.6061
14 Finance companies. . ............ 11,169 12,662 16.473 1,702 1.783 1.877 2,014 1,741 1.900 1,921

1S Revolving 43,934 86,756 | 104,587 9,357 9.714 9,722 10,039 1o, 136 9,856 10,371

16 Commercial S. .. 30,547 38,250 51,531 4,860 5.024 4,923 5.154 5,106 5.078 5.280
17 Retailers....... B N 33,883 36,931 3.011 3.197 3.294 3,272 3.381 3.253 3.451
18  Gasoline companie: 13,387 14,617 16,125 1,486 1.493 1.505 1.613 1,589 1,525 1,640
19 Mobile home 4,859 5,425 6,067 454 518 510 668 547 519 0655
20 Commercial banks 3,004 3,466 3,704 295 296 304 411 304 297 362
21 f'inance companies 702 643 886 60 63 50 58 59 71 67
22 Savings and loans. . 929 1,120 1,239 81 139 134 182 167 133 206
23 Creditunions,,................- 164 190 238 18 20 13 17 17 18 20
24 Other, oo oo 98,492 36,249 98,710 8,885 8.507 8.778 8.934 8.278 ! 9,026 5.890
25  Commercial ban 25,900 29,811 34.457 2.845 2,668 3.177 3,155 2,856 1  2.98l1 2,973
26 Finance compan 24,258 28,684 33,146 3.310 3112 3,303 3114 2,841 3,382 3.145
27 Credit unions, 14,407 17,216 20,299 1.596 1.643 I, 325 [,541 1.484 1,653 1. 680
28 Retailers. ., .. 29,447 5,250+ 4,688 444 414 448 449 472 434 470
29 Savings and lo 2,969 3,365 3,811 387 444 425 541 515 459 522
30 Mutual savings banks, 1,511 1,923 2,309 298 226 100 134 110 117 100

Liquidations 2

24,405 25,137

3 Totalooove oo 189,381 | 218,793 [ 253,541 22,889 22,908 22,904 24,595 23,581

By major holder

32 Commercial banks ., . .............. 86,005 99,251 | 118,907 10.800 10.947 10,994 L1735 0 11,294 11,630 § 11,834
33 Finance compani 33,183 36,041 41.075 3.612 3.730 3,861 4.293 3,728 4,168 ’ 4.584
34 Credit unions,. . 23,756 27,592 31,689 2,836 2.722 2.014 3,000 2,842 2,940 2.970
35 Retailers!, .. ... 28,388 36,479 40,233 3.081 3.408 3,430 3.438 3.505 3.507 3.589
36 Savings and loan: 2,813 3,374 4,009 3382 410 401 443 442 472 475
37 Gasoline compan 13,203 14,485 15.849 [.418 1,473 1.432 1.517 1,550 1,523 1,524
38 Mutual savings banks 1,373 1,571 1.779 160 158 166 1649 160 105 161
By major type of credit
30 Automobile. oL 53,278 60,437 69 .430 6. 191 6. 308 G612 6.48% 6.831 7.073
40  Commercial banks . 31,552 36,407 | 42.04) 3,691 3.807 3.067 3.829 3.864 RIDIE]
41 Indirect paper, . 17,834 19,842 22.865 1.942 2.159 20153 2.059 2,100 2,088
42 Direct loans 13,718 16,565 1176 1,749 1,648 I.814 1,770 1,764 1,825

43 Credit unions. 120190 | 13,755 | 15.618 1.434 1342 1.351 1440 1.428 1,484

44  linance Compumcs............j: 9,535 10,275 11,771 1.066 1. 159 1.294 1219 1.539 1,076
45 Revolving, . ... oo 41,764 80,508 96,811 9,040 8.972 §.804 9.290 9,340 9.427 9,584
46 Commercial banks. 28,501 34,241 45.471 4.368 4.430 4.318 4.736 4.672 4,775 4,915
47 Retailers, .. ..o oo 31,782 35.491 3,254 3,063 1,054 3.037 J.118 3.129 3,145

48  Gasoline companies 13,263 14,485 15.849 1.418 [.473 1.432 {517 1,550 1,523 1,524

49 Mobijle home. ..... ... ........ 4.719 4,860 5.170 398 410 428 434 445 447 473
50 Commercial ban 2,994 3,079 3.278 280 265 283 286 292 ¢ 280 303
51 Finance compan 884 832 812 51 52 AR 45 45 60 54
52 Savings and loan 737 823 929 53 80 78 88 93 92 100
53 Credit unions.... 104 126 ISt 14 13 14 15 15 15 16
54 Other.... ..o ..o 89,620 72,988 82.130 7.260 7.218 7.060 7.&36 7.308 7.700 8,007

23,558 25,524 28.117 2.461 2.439 2,426 2,660 2.501 2,711 2,703
22,764 24,934 28.492 2,495 2.519 2.514 2.706 2,464 2,569 2,854
11,461 13,711 15.920 1,388 1,367 1,249 1,479 1,387 1,497 1,470

55  Commercial banks
56 Finance companie:
57  Credit unions.. ..

58  Retailers........ 28,388 4,697 4,742 427 405 182 401 447 378 444

59  Savings and loans............... 2,076 2,551 3.080 329 330 323 155 349 380 375

60 Mutual savings banks............ 1,373 1,571 1,779 160 158 166 169 160 165 [o1
UIncludes auto dealers and excludes 30-day charge credit held by 2 Monthly figures are seasonally adjusted,

travel and entertainment companies.
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.59 FUNDS RAISED IN U.S. CREDIT MARKLTS

Billions of dollars; (uarterly data are at seasonally adjusted annual rates,

DmCCN—BION AN CCCoXNRC D

SISO —C

NS~ CN®

[ R S A L 1

woNLNa =T =L

ks
chANSRNNBRSAULO

i : : ! 1976 1977 1978
Transaction category, or sector 1973 | 1974 | 1975 | 1976 i 1977 | 1978 - o N
: Hl 112 HI H2 H1 H2
3 A b o B
Nonfinancial sectors
; ; , ,
I Total funds raised. .. ..o oo 203.1 | 191.3 , 210.8 | 271, 338.5 1 400.3 12706 | 273.2 1 298.4 | 378.7 | 383.9 : 416.
2 Excluding equities, ., ..o 195.4 | 187.4 *© 200.7 | 261.1 | 335.4 : 398.2 | 257.0 | 265.2 | 297.2 | 373.6 | 386.5 t 410.
v osector and instrument ) '
LS. BOVErMMENt. . . ..o et . 8.3 11,8 85.41 69.0 | 56.8| 53.7 i 79.4 [ 58.7 | 46.3 67.2 | 61.4 | 46
4 Treasury securities. ... ... 7.9 12.9 : 85,2 a9 1! 5748 5?1 7‘).,;‘ 5‘).3) . 40,9 ()?]ig I 62.4 47
5 Agency issues and mOrtgages. ... - .2 4 Sl e "E . = —-0 - Sl B
© Al other nonfinancial sectors. - o .10l | 19479 | 17975 | 12574 120209 | 2808 | 34606 | 1912 | 204’6 | 25200 | 311.5 | 3225 | 370
7 Corporate equitics . . . . 7.7 3B 000 1008 30 T2 36| 8 1.2 s =26 6
8 Debt instruments . .« . 187.2 1 175.6 | 1153 | 192.0 | 278.6 © 344.5 | 177.6 | 206.5 | 250.9 | 306.4 | 325.1 | 304
9 Private domestic nonfinancial sectors. 188.8 _ 164.1 ; 112.1 | 182.0 | 267.9 | 314.4 | 170.6 | 193.5 | 241.3 : 294.4 | 301.7 | 327
10 COrPOTALE QUILIES v vesoe s 7.9 41 99 10.5 274 2.6 1337 7.7 54y | 8 7
1" Debt instruments ., .. ... .. P 180.9 160.0 1021 171.5 ) 265.1 311.8 157.2 ; 185.8 1 240.8 ' 289.5 | 303.5 | 320
12 Debt capital instruments, ... ........| 105.1 98.0 1 8.4 | 123.5 | 175.6 | 196.6 1 119.9 ] 1272 159.3 1 192.0 | 187.8 [ 205
3 Stute and local obligations, . ......, 147 16.5 6.1 1 15.7 + 23.7 28.3 ¢ 20.1 1.3 : 22.0 25.3 27.8 28
(4 Corporate bonds.. . ..., 9.2 ‘ 19.7 27.2 ‘ 22.8 21.0 20.1 22.3 23.4 16.6 25.4 1 20.5 19
Morigages s
15 LM s 47 348 3905 63,7 96.4 | 104.5( S7.7| 69.7 | 90.5|102.3| 99.8 { 109
16 Multifamily residential, . o 6.9 o1 7.4 1 10,2 . 31 6.4 8.4 6.3 | 11
17 Commercial 15,107 11.0 13.4 18.4 23.3 14.3 12.5 4.8 21.9 21.2 25
18 Farm 500 46| 6.1 8.8 1 10.2 50, 7.3 9.0 g 93] 1
19 Other debt instruments 62.0 3.8 48.0: 8y.5 ! 115.2 37.3 58.6 ] 81.5 97.5 , 1157 | 114
20 Consumer credit. .. . ol 9,71 25.61 40.6 1 50.61 2360 27.6 1 36.60 44.5| s0.1] si
21 Bank foans n.e.c...... 3.7 1-12.3 0 4.0 27.0 37.3 0 =3.7 1.6 26.2 27.8 | 42.5 32
22 Open market paper. . . [ 261 40, 2.9 5.2 5.7 2.3 3.4 2.4 5.3 3
23 L 1 T R [PLT| 90 a4 1901 2221 1LT |70 153 228 | 1781 26
24 By borrowing sector., ... ... 1641 2,10 132,0 i 267.9 | 314.4 | 170.6 | 193.5 | 241.3 | 294.4 | 301.7 | 327
25 State and local governments 15,5 13,71 15.2) 20.4 23.0 18.4 12,1 15.4 25.3 21.0 26
26 Households 51.2 49.5 0 90.7 1399 ] 162.6 | 82.Y 98.5 | 130.0 | 149.9 | 156.2 | 169
37 Farm o 8.0 8.8 1 10,9 § 147 1811 (0.0 (L.7( 16.3( 1327 152 20
28 Nonfarm noncorpo 7.7 2.0 i 5.4 12.5 15.7 3.4 7.5 12.6 12,5 16.8 14
29 Corporate 81.7 8.1 598 80.3 | 94.5 55.8 63.7 67.0 | 93.51 v2.4 96
30 FKoreign o154 13.3 20.8 13.9 1 32,3} 207/ 21.0 10.7 17.4 20.8 43
3l Corporate equities . i .2[ -2 .2 .3 4 —.5 3 3 6 .2 —.8 —.
32 Debt instruments . . . 6.3 18,7 13.2 20.5 13.5 32.8 20.4 20.7 10.1 16.9 21.6 44
33 Bonds,....... 1.0} A 6.2 8.6 5.1 4.0 7.4 9.7 4.4 5.7 5.0 3.
34 Bank 1OU0S LoeuCorvee e ee s reeennns 2.7 4.7 3.9 6.8 3.1 18.3 8.5 5.0 N 6.3 9.4 27.
35 Open market paper... ..o .- L9 7.3 .3 1.9 2.4 6.6 i 1.5 2.4 2.7 2.2 1.6 9.
30 U.S. government loans. .......... .. 1.7 1.6 2.8 3.3 3.0 3.9 i 2.9 3.6 3.1 2.9 1.6 4.
i
Financial sectors
37 Total funds raised...................... 44.8 39.2 2.7 | 24.1 54.0 | 81.4 18.2 ([ 29.9 45.9 62.1 80.7 | 82
By instrument
I8 US. government refated ..o A9 231 13.5 8.6 26.3 | 41.4 16.5 1 20.7 22.6 1 299 38,51 44
39 Sponsored credit agency securitie 16.3 16.6 2.3 3.3 7.0 23.1 2.4 4.3 7.1 6.8 21.9 24
40 Mortgage pool securities. . ... .. 3.6 S8 10.3 15.7 20.5 8.3 14.2 17.2 17.9 23.1 16.6 20
41 Loans from U.S, government......... 0 .7 .9 -4 —=1.2 [§] * .71 =23 0 0
42 Private financial sectors, .. 24.9 [6.2 .8 5.5 27.7 40.0 1.7 9.3 23.2 32.2 42.2 37
43 Corporate cquities . . . . 1.5 .3 .6 1.0 9 1.7 -2 2.3 .9 .8 2.2 1
44 Debtinstruments. .. ... o oo 23.4 1£9 ] ~1.4 4.4 26.9 38.3 1.9 7.0 22.3 31.4 40.0 36
45 Corporate bonds,...........oo00o 3.5 2.1 2.9 5.8 10.1 7.5 6.0 5.7 9.5 10.7 8.5 6.
46 Mortgages. o oo L2y —1.3 2.3 2.1 3.1 .9 1.4 2.8 3.1 3.0 2.1 -
47 Bank loans necooonvv oo i e 9.0: 4.61 =3.7| 3.7 -3 2.8 —2.5] —-4.9) =2} 1.8 2.6 3.
48 Open market paper and RPs........ 4.9 3.8 1.1 2.2 9.6 4.6 | —1.0 5.4 9.2 10.1 13.5 15.
49 Loans from FHLBS................ 7.2 6.7 —4.0| —2.0 4.3 12,5 —1L.Y9 | =2.0 2.9 5.8 13.2 1t
By sector
50 Sponsored credit agencies ... ... ... 16.3 17.3 3.2 2.9 5.8 23.1 2.3 3.5 4.7 6.8 21.9 24
51 Mortgage pools... ... 3.6 5.8 10.3 15.7 ] 20.5 18.3 14,2 17.2 17.9 23.1 16.6 | 20
52 Private financial sector 249 16.2 -8 5.5 27.7 40.0 1.7 9.3 23.2 32.2 42.2 37
53 Commercial banks, 1.2 [.2 1.2 2.3 1.1 1.3 2.4 2.1 .3 1.5 1.5 1
54 Bank aftiliates. .. .. 2.2 3.5 .3 —.8 1.3 6.7 —1.3 -.3 1.3 1.2 S8 7
55 Savings and loan associations, . 6.0 4.8 1 -2.3 .1 9.9 14,3 —.3 .4 8.2 1.7 16.4 12
56 Other jnsurance companies. .5 .9 1.0 9 .9 1.1 .9 .9 9 1.0 t.0 1
57 Finunce companies. ... .. 9.5 6.0 .5 6.4 17.6 18.6 4.4 8.5 15.0 20.2 18.9 18
S8 REITs................... - 6.5 60 -4 24| 2.2 —LOF =200 =271 - 24 =20 —-1.0) —1
59 Open-end investment companies., . ... .. - 1.2 -.7 J —.1 —1.0 -9 | —1.0] —2.4 .4 6| =13 - 50 —1
All sectors
: |
60 Total funds raised, by instrument. . . 248.0 | 230.5 51 481.7 | 288.8 | 303.2 | 344.3 | 440.8 | 464.6 | 498
61 Investment company shares. . ... - 1.2 -.7 S -4, --2.4 .4 -6 =03 —.5 ) —1
62 Other corporate equities. . 10.4 i 4.8 .8 4.7 15.8 9.9 2.6 7.2 a
63 Debt instruments. . ... ... 238.8 ) 226.4 .8 478.0 | 275.4 | 292.8 | 342.2 | 434.9 | 465.0 | 491
64 U.S. government securitie . 28.3 ¢ 34.3 L2 95.2 ( 96.0: 80.2 71.4 97.2 1 100.0 { 90
65 State and local obligations., ... 4.7 1 16.5 N 28.3 20.1 11.3 22.0 25.3 27.8 28
66  Corporate and foreign bonds., . 13.6 1 23.9 4, 3.6 35.7 38.7 30.6 41.7 34.0 29
67 MoOrtgages. o venevve .. 79.9 60.5 L2 149.0 78.8 95.3 | 123.7 i 144.2 | 141.6 | 156
68  Consumer credit. . ... 26.0 9.9 7 50.6 23.6 27.6 36.6 44.5 50,1 51
69  Bank loansnec............. 48.8 41.0 .2 58.4 2.3 11.7 23.7 35.8 54.5 62
70 Open market paper and RPs, . 8.3 17.7 .2 26.4 6.2 10.1 15.3 14.6 22.4 30
71 Other loans........... e veeeee] 1901 22.7 7 38.6 12,6 18.0 18.9 31.4 34,06 42




1.60 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT

Flow of Funds  A45

MARKETS

Billions of dollars, except as noted; quarterly data are at seasonally adjusted annuul rates,

1976 1977 1978
‘Transaction category, or sector 1973 1974 1975 1976 1977 1978 R _ . _ o
H1 H2 1t H2 i1 H2
{ Total funds advanced in credit markets to
nonfinancial sectors. ................ 195.4 | 187.4 | 200.7 | 261,01 [ 335.4 | 398.2 | 257.0 | 265.2 | 297.2 | 373.6 | 386.5 | 410.0
By public agencies and forcign
2 Total net advances. ..., .. 3.8 53.7 44.6 54.3 85.1 | 109.7 40.0 62.5 61.8 | tOR.4 | 102.4 | 116.9
3 U.S. government securit 9.5 .y 22.5 26.8 40.2 43.9 21.4 32.2 23.9 56.5 43.6 44,1
4 Residential mortgages. . 8.2 14.7 16.2 12.8 20.4 26.5 10.7 14.9 18.4 22,5 2.2 30.7
5 FHLB advances to S& 7.2 0.7 -4.0 ) —=2.0 4.3 12.5 1.4 2.0 2.9 5.8 13.2 1.8
6 Other loans and securities. . ........... 6.9 20.5 9.8 16,6 ; 20.2 26.9 15.8 17.5 16.7 23.7 23.4 30.3
Totals advanced, by sector
7 U.S. government . . .. 2.8 9.8 5.1 8.9 11.8 20.4 5.8 12.0 5.4 18.3 19.4 21.5
8 Sponsored credit ¢ 19,1 26.5 14.8 20.3 26.8 44.6 18.5 22.2 21.6 32,0 39.4 49.8
9 Monetary authorities. . 9.2 6.2 8.5 9.8 7.1 7.0 12.0 7.7 8.2 6.1 13.3 .6
10 Foreign. oo vvreveeennnnnen. 6 1.2 6.1 15.2 19,4 37.17 9.8 20.6 26.6 52,1 30.4 45.1
11 Agency borrowing not included in line 1..| (9.9 | 23,1 13.5 8.6 | 26.3| 41.4 16.5 ] 20.7 1 22,6 | 29.9| 38.5]| 44.3
Private domestic funds advanced
12 Total net advances 183.6 | 1S6.8 | 169.7 5.4 | 276.5 | 330.0 | 227.5 [ 223.3 | 258.0 | 295.( | 322.5 | 337.4
13 U.S. government 8.8 22, 75.7 .3 441 51.3 74.6 48.0 47,6 40.7 56.4 46.3
14 State and local obligations. . ...... 14,7 16.5 [6.1 .7 23.7 28.3 20,1 1.3 22.0 25.3 27.8 28.7
15 Corporate and foreign bonds 10.0 | 20,9 ¢ 32.8 5] 2205 22,5 28,8 2.3 18.0 | 27.0| 239 | 21.1
16 Residential mortgages, ... 48.4 26.9 23.2 7 83.3 88.2 47.% 57.8 8.4 88. 1 86.8 89.6
17 Other mortgages and loans............| 98.8 76.8 7.9 3.3 1 107.3 | 152.2 54.6 | 72,0 94,9 | 19,7 | 140.8 | 163.5
18 Less: FHLB advances. ... ... 7.2 6.7 -4.0 .0 4.3 12.5 | -1.9| -2.0 2.9 5.8 (3.2 1.8
Private financial intermediation
19 Credit market funds advanced by private
financial institutions, .. ... ... o lel 3 12505 1 122.5 1 190.3 | 255.9 | 296.9 | 176.9 | 203.8 | 242.4 | 269.3 | 301.0 | 292.8
20 Comumercial banking, 84.6 60,6 29.4 59.6 87.6 | 128.7 47.8 71.5 79.1 96.1 | 131.8 | 125.7
21 Savings institutions. . ........... 35.1 24.2 53.5 70.8 82.0 75.9 72.8 68.8 82.5 81.5 75.8 75.9
22 Insurance and pension funds. .. 237 29.8 40.6 49.9 67.9 73.5 51.8 47.9 65.2 70.6 76.9 70.2
23 Other finance...ovvvvviiri s 17.9 4.8 | —L.0 10,0 18.4 18.7 4.6 15.5 15,7 21.1 16.6 2019
24 Sources of funds. ... oL oL oL t61.3 | 125.5 | 122.5 | 190.3 | 255.9 | 296.9 | 176.9 | 203.8 | 242.4 | 269.3 | 301.0 | 292.8
25  Private domestic deposi 97.3 67.5 92,0 | 124.6 | 141.2 | 142.5 | 118.2 | 131.0 | 141.4 | 141.1 | 138.6 | 146.4
26  Credit market borrowing. . 23.4 15,9 | --1.4 4.4 26.9 38.3 [.9 7.0 22.3 3.4 40.0 36.7
27 Othersources, ... ................ 40.6 42.1 32.0 601.3 87.8 | 116.0 56.4 65.8 8.7 96.9 | 122.5 | 109.6
28 Foreign funds .. ............... 3.0 10,3 | —8.7 | —4.6 1.2 6.3 | --6.3 | —2.8 1.6 .8 5.7 6.9
29 Treasury balances, ........... - 10 —5.1 -7 - 4.3 6.8 4.1 - 4.3 1.2 7.4 2.0 1.6
30 Insurance and pension reserves. , . ... 8.4 26.2 29.7 34.5 49.4 62.7 35.8 33.2 45.3 53.4 66.2 5.2
31 Other, Netu, . ev i i 20.2 10.6 12.7 31.4 32.9 40.3 23.2 39.7 30.7 35.2 48.6 32.0
Private domestic nonfinancial investors
32 Direct lending in credit markets, .. ..., ... 45,7 47.2 45.8 39.5 47.5 71.4 52.5 26.6 37.9 57.1 [P 80.3
33 0J.S. government sccurities 18.8 18.9 24.1 16.1 23.0 33.2 26.7 5.6 18.3 27.8 2.4 34.1
34 State and local obligations. 5.4 9.3 8.4 3.8 2.6 4.5 8.7 - 1.0 —-.9 6.0 7.1 2.0
35  Corporate and foreign bonds 2.0 5.1 8.4 5.8 --3.3 —1.4 4.5 7.1 -7 5.9 - 3.9 1.2
36 Commercial paper......... e 9.8 5.8 --1.3 1.9 9.5 16.3 I Lo 8.0 Lo 8.5 24.1
37 (6§10 P 0.7 8.0 6.2 1.8 15.7 18.7 10.7 13.0 13.2 18.2 17.5 20.0
38 Deposits and currency, ... 0., to1.2 73.8 98.1 | 131.9 | 149.5 | 150.8 | 124.3 | 139,5 | 147.2 | 151.8 | 149.0 | 154.06
39 Security RPs. A 1.0] -2.2 .2 2.3 2.2 7.5 1.5 3.2 4.3 2 9.8 5.1
40 Money mdrku fund shares. ... 2.4 1.3 * .2 6.9 - .5 .5 —.5 .9 6.1 1.7
41 Time and savings accounts. .. .. 75.7 65.4 84.0 [ 113.5 ( 121.0 | 115.2 | 105.3 ( 121.6 | 117.6 | 124.4 | 110.8 | 119.6
42 Large negotiable CDs. .. .. 17.8 18.4 |- 14.3 | -13.0 9.0 10.8 |- 19.3 | --7.8 4.5 22.6 10.1 1.4
43 Other at commercial banks 20,5 25.3 18.8 57.9 43.0 43.3 57.3 58.6 51.4 34.6 42.3 44 .4
44 At savings institutions, 28.5 21.8 59.4 69.1 69.0 61,1 67.4 70.8 70.8 67.2 58.5 63.38
45 Money. ..o 14.5 8.2 12.6 16.1 26. 1 22,2 18.0 14,2 25.8 26.4 22.2 22.1
46 Demand deposits. . ....... .. 10.6 1.9 6.4 8.8 17.8 12.9 12,0 5.7 20.0 15.7 11.8 14.0
47 CULTENCY  ttu ettt it e eieinannnns 3.9 6.3 6.2 7.3 8.3 9.3 0.1 8.6 5.8 10.7 10.5 8.1
48 Total of credit market instruments, de-
posits and currency. .. .............. L 146.9 | 121.0 | 143.9 | 171.4 | 197.0 | 223.2 | 176.8 | 166.1 | 185,2 | 208.9 | 210.5 | 235.9
49 Public support rate (in percent)....... 6.3 28.7 22.2 20.8 25.4 27.5 17.9 23.6 20.8 29.0 26.5 28.5
50 Private financial intermediation (in per-
COME) e vt v v e i e 87.9 80.0 72.2 84.4 92.5 90.0 77.8 91.2 94,0 91.3 93.3 86. 8
51 Total foreign funds, . ................. 3.6 21.5 | --2.6 10.6 40.5 44.0 3.5 17.8 28.2 52.9 36.1 52.0
Memo: Corporate equities not included
above
52 Total net issues. 9.2 4.1 10.7 11.9 4.0 3.7 3.4 10.3 2.1 5.9 —-.4 7.9
53 Mutual fund shares 1.2 —-.7 -. 1| =1.0 -9 =10 2.4 .4 —.6 =1.3 =.5| --1.5
54 Other equities, . .. 10.4 4.8 10.8 12,9 4.9 4.7 .8 v.9 2.6 7.2 t 9.4
55 Acquisitions by financial institutiops,.....| (3.1 5.8 9.6 12.3 7.4 7.6 .7 1.y 6.8 8.1 4 14.7
56 Other net purchases.................... -39 =17 1.1 —.4| —-3.4] —3.8 7| —t5 ) —4.7 --2.2 8| --6.8
N()TH BY LINE NUMBER. 29, Demand deposits at commereial banks.
Line 2 of p. A-44. 30, Excludes net investment of these res s in corporate equities.
2. Sum of lines 3-6 or 710, 31. Muainly retained earnings and net miscelluneous liabilities.
6. Includes farm and commercial mortgages. 32. Line (2 less line 19 plus line 26,
11, Credit market tunds raised by federally sponsored credit agencies, 33-37. Lines 13-17 less amounts dacquired by private finunce, Line 37
and net issues of federally related mortgage pool securities, Included includes mortgages.
below in lines 3, 13, and 33, 45. Mainly an oftset to line 9.
12, Line 1 less line 2 plus line 11, Also line 19 less line 26 plus line 32. 46. Lines 32 plus 38, or line 12 less line 27 plus line 45,
Also sum of lines 27, 32, 39, and 44 47. Line 2/line 1.
17, Includes farm and commercial mortgages, 48. line 19/line 12,
25, Sum of lines 39 und 44, 49, Sum of lines 10 and 28,
26, Excludes equity issues and investment company shares. Includes 50, 52, Includes issues by financial institutions,
line 18 N(m Full statements for sectors and transaction types quarterly,
28, Foreign deposits at commercial banks, bank borrowings trom foreign and annually for flows and tor amounts outstanding, may be obtained

branches, and liabilities of foreign bunking agencies to foreign af-
filiates.

from Flow of Funds Section,

Division of Research and Statistics, Board

of Governors of the Federal Reserve System, Washington, D.C. 20551,
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures

1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

Measure

Industrial production!......... ... ... ... i

Market groupings
Products, totat,
Final, total. .. .....
Consumer gOOds
Equipment
Intermediate, . .
Materials........

NS Ubw

Industry groupings
Manufacturing, ... ...... . l

ce

Cupacity utilization (percent)t 2
9 Manufacturing, ............ .
Industrial materials industries..... e

f=2"-

1
Construction coMtracts3, cu . voiu e eraiinns s i
12 Nonagricultural employment, total4...............
13 Goods-producing, total....ovveneen..
14 Manufacturing, total................

15 Manufacturing, production-worker,
16 Service-producing......... Ceerereae

17 Personalincome, totalS.........................

18 Wages and salary disbursements.................
19 Manufacturing. . ... i

2

(=

Disposable personal income........ ...y
21 Retail sales6........... [ P .
Prices?

22 Consumer, ...........
3 Producer finished goods

[§]

1976 | 1977 ' 1978

120.7 |

100,
97.
95.

131,

220.

208.
177.

176.

Tuwaro

X Cta

w

=
wu

181,
180.

L9
L9

W R dXton

NS

.6

3.0

bFeb. ;) Mar,

146.1 : 152.0 ! 153.0
144.8 | 149.9 © 150.8
142.2 | 146.8 | 148.2
1491 ; I5E.5 | 1529
132.8 ' 140.4  141.7
154.1 , 161.4  160.4
148.3 | 155.2 : 156.3
146.8 | 153.3  154.5

( .f

84.4 1 86.7 ' 87.1
85.6  87.8 88.3
174.3 ‘ m.o, 186.0
r131.4 [7134.8 7135.3
“109.8 1113.5 |r114.2
1105.3 'r108.1 17108.4
17102,8 ,7105.7 '7105.9
T143.2 |7146.5 7146.9
274.1 | 295.5 . 298.8
258.1 | 278.0 | 281.2
222.4 | 242.3 | 244.7
207.7 | 234.7 |.......
248.0 | 271.8 | 275.3
195.4 | 207.1 | 209,
194.6 ! 207.7 | 209.1

}_

. 1597

Apr.

150.8

148 .4
145.4 ¢
1491
140,4

154.5

1506 ;

1979
. -
My Juner | Julyr I Aug.r
152.4 | 152.6 1 152.8 ' 151.5

|

150.3 | 150.2 ¢ 149.9 | (48.6
147.8 | 147.6 | 147.4 | 145.7
152.0 0 151.8 ;1511 ) 148.4
141.9 | 141.9 ; 142.2 | 142.0
159.5 | 159.5 | 159.3 | 159.4
155.7 | 156.5 | 157.2 | 156.0
153.8 | 153.9 | 154.0 | 152.3
86.3 | 86.2 | 86,0 | 84.8
87.4 | 87.5| 87.7 ] 86.8
178.0 | 177.0 | 165.0 | 164.0
T135.9 | 136.2 1 136.3 | 136.3
r114.3 | naa ey 4.
r108.3 | 108.3 | 108.4 | 107.8
7105.6 [ 105.5 | 105.5 | 104.6
T147.7 | 148.1 | 148.2 | 148.5
r301.9 | 304.0 | 308.0 | 309.3
r283.2 | 285.5 | 287.5 | 288.4
7244.8 | 245.9 | 247.5 | 246.2
239,00 (..o n.a
274.8 | 274.4 | 276.5 | 285.1
214.1 | 216.6 | 218.9 | 221.1
212.4 | 213.4 | 215.8 | 217.3

Sept.

152.3

N
w
KQ&-—C—\I

85.
86.

a-

.
136.

114,
107.
104.
148,

w

o Tt

n.a.

. The industrial production and capacity utilization series have been
er:sed For a description of the changes see the August 1979 BuiLeniN,

pp. 603 07.

2. Ratios ot indexes of production to indexes of capacity. Based on data
from Federal Reserve, McGraw-Hill Economics Department, and De-

partment of Commerce.

lnformations Systems Company, F. W, Dodge Division,

Index of dollar value of total ‘.ons(ruulmn contracts, including
residential, nonresidential, and heavy engineering, trom McGraw-Hill

4. Based on data in Employment and l:':zr/nir:ys (U.S. D_cpanmcnt of
Labor). Series covers employees only, excluding personnel in the Armed

Forces.

S. Based on data in Survey of Current Business (U.S. Department of

Commerce). Series for disposable income s quarterly.

6. Based

on Bureau of Census data published in Survey of Current
Business (U.S, Department of Commerce),

7. Data without seasonal adjustment, as published in Aonthly [abor
Review (U S. Department ot Labor). Seasonally adjusted data for changes
in the price indexes may be obtained from the Bureau of Labor Statistics,
U.S. Department of Labor,

NoTE. Basic data (not index numbers) for series mentioned in notes
4,5, and 6, and indexes for series mentioned in notes 3 and 7 may also be
tuund in the Survey of Current Business (U.S. Department of Commerce),

Figures for industrial production for the lust two months are preliminary
and estimated, respectively,

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATIONA

Seasonally adjusted

1978 1979 1978 1979
Series RPN S — e
s | o ‘ Q2r | Q3 | Q4 | , Q2 1 Q3
i
Output (1967 = 100) Cupdut) (percent of 1967 output)
1 Manufacturing. ................. ... 151,7 | 153.4 | 153.1 | 153.2 | 175.6 I 176.9 | 178.2 | 179.5
2 Primary processing. . .. 162,22 ) 162.1 ) 161.9 | 163.2 | 181.2 182,7 | 1842 | 185.7
3 Advanced processing 146.1 | 148.7 | 148.5 | 147.9 | 172.7 173.8 | 175.0 | 176.2
4 Materials. ........... ..o 154.6 | 155.5 | 155.6 | 156.5 | 175.4 176.8 | 178.1 ) 179.8
5 Durablegoods...................ouuue 157,3 | Is8.4 | 157.7 | 158.1 | [80.1 181.5| [83.0 | 184.6
6 Metal materials......... L1132.2 ) 124.7 ) 124.3 n.a. 139.6 139.8 | 140.3 n.a,
7 Nondurable goods........... 170.3 | 172.2 ] 173.4 | 175.4 | 190.2 191.9 | 193.7 | 195.7
8  Textile, paper, and chemical. 17700 17900 181.3 | 183.8 | 197.9 199,61 201.5 | 203.8
9 Textile...ooviineiinn, Lo T19.5 [ 118.2 119.6 n.a, 136.6 136.9 137.3 n.a.
10 Paper. . 138.1 ] 136.9 | 140.7 n.a. 147.8 - 148.7 | 149.9 n.a.
11 Chemical. 218.0 | 222.7 | 224.8 n.a. 244.6 247.4 | 250.6 n.a.
12 Energy.oovveinnnnn 128.9 ) 127.9 } 128.1 } 129.2 | 145.7 146.7 | 147.5 | 148.3

1978

Q4

86.

84,
84,

88.

87.
94
89,
89,
87.
93.
84,
88.

NmBe b (ST XV I

Ql

86.

88.
85.

3
o

Srerex
[ NNCRCR-EN]

‘)(l.

e

Mo —e

7

7
6

=

1979

Q2

r

Q3

Utilization rate (percent)

85.

87.
84.

9

\C\xc—cu.u.l\l w o

85.3

87.9
84.0

87.0
85.7
na.
89.6
90.2
n.a.
n.a.

n.d.
87.1

A The capacity utilization series has been revised. For a description of

the changes, see the August 1979 BUuLLETIN, pp. 606-07.
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.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

‘Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

Labor Market

A47

Category

NS e W N =

o

BLUN—C <

|
1
|
1
1
15

16
17

HOUSEHOLD SURMEY DaTA

Noninstitutional population!. .. .....
Labor torce (including Armed
Forces)L. oo
Civilian labor foree..............
Employment
Nonagricultural industries?. ..
Agriculture.. ...
Unemployn:ent
Number...................
Rate (percent of civilian Jabor
foree) oo,
Not in labor force.............. ...
ESTABLISHMENT SURMVEY DaTaA
Nonagricultural payroll employment3
Manufacturing. ... .. .oove e cien
MIRINE ., oo e e
Contract construction. ... ...
Transportation and public utilities.
Trade.

Fina
Service. ..o
Government. .

1976

156,048
V6917
94,773

84,188
3,297

7,288

7.7 ¢

59,130

79,382

18,997
779

{977

158,559

99,534
97,401

87,302
3,244

6,855

7.0
59,025

82,423

719,682
"813
73,851
4,713
"18.516
74,467
715,303
15,079

1978

iol,058

102,537
100.420

91,031
3,342

6,047

6.0
58,521

86,446

r20.470
T851
4,271
r4.927
19,499
4,727
116.220
15,476

162,909

104,804
102,714

93,499
3.343

5,871

5.7
58,105

789,039

r21,073
r94()
4,614
'S, 116
120,054
T4 899
716,833
15,510

163,008

104,193
102,111

92,987
3,180

5,937
5.3
58.815

789,036

21,066
940

T4 559
r5.024
r20.088
4915
r16,880
"15.504

163,260
104,325
102.247

PARRE)
3,184

5.929

5.8 0

58,935

89,398

r21.05Y
944
74,0648
5,130
20,129
74,936
16,954
T15.598

1979

June

163,469
104604
102,528

93.494
3.260

5,774
AN}
59,865
89,626

21,003
949

|
|

4,662 "
750190 ;
r20. 110

14,958
T17.051
T15.637

163,685

105,141
103,059

()_‘ . Yy 4\)
3.202

5.848
s.
58,545

789,713

21,079
956
4,688
15,169
r20.122
4,972
r17.092

163,891

105,139
103,049

93,578
3,2

6,149

6.0
58,752

789,718

120,962
rH6S

4 6068
75,190
r20.112

75,005

17,147

15,635 1 15,669

Lod, 106

105,590
103,498

94,113
3,400

5.985

5.8
58,518

89,853

201,986
74
4.655
5,169
20,164
5.018
17.245
15,642

1. Persons 16 years of age and over. Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day:
annual data are averages ol monthly figures. By definition, sceusonality
does not exist in population tigures. Based on data from Employment
and Earnings (U.S. Dept. ol Labor).
2. Includes self-employed, unpaid tamily, and domestic service workers.

3. Data include all fuli- and parct-time employees who worked during,
or received pay for, the pay period that includes the 12th day of the
month, and exclude proprictors, selt-ciployed persons, donestic servants,
unpaid family workers, and members ot the Armed Forces. Data are
adjusted to the February 1977 benchmark. Based on data from Employ-
ment and Earnings (U.S, Dept. of Labor),



A48 Domestic Nontinancial Statistics = October 1979
2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are sceusonadly adjusted,
F o7 1978 l 1979
Grouping pro- 1978 .. L _ . et e o
' por-  aver- : H | !
i tion age July  Aug. | Sept. ‘ Jan. Feb,  Mar. | Apr. | May | June | July | Aug.| Sept.
' - . - - - - ——— - —_— e —_— e —e =
Index (1967 = {00)
Major Marknt - - - - -
1l H H
I Total index. ... 1471 I48.l)! l48.6= ISI.SI 152.0° 153.0f 150.8| 152.4, 152.6| 152.8] 151,5] 152.
2 Products.. .. ... 145.6 146.6) 146,91 149.2] 149,91 150.8] 148.4] 150.3 150.2{ 149,90 148.0| 149.7
3 Final ;umluux ___________ 143.2 144,21 144.5. 146. 1 146.8 148, 2| 145.4| 147.8) 147.6| 147.4] 145,7] 147.1
4 Consuner goods, L. 149, 8 150.6] 150.8 150.6] LS1.51 152.9] 149,01 152,01 151.8 151.1] 148.4] 149.9
S Pquipment.o oo oL 134.0 135.3] 135.97 1399, 140.4| 141,7] 140.4| [41.9! 141.9| 142.2] 142.0| 143.1
O Intermediate products 154.7 (55.6! 155.6 I()().XI 161.4| 160.4| 159.7] 159.5' 159.5] 159.3| 159.4| 159.4
7 OMateriads. oo 1493 150.20 [St.2] 155.0| 155.2| 1S6.3| 154.5 155.7; 156.5| 157.2| 156.0| 156.2
Consumer goods !
8 Durable consumer goods, oL 7.890 1592 162.1 161.5 160.5; 160.4| to1.1| 163.6/ 151.6/ 160.5| 158.6] 157.0| 147.5{ 152.2
9 Automotive products, .. 280 (7991 183.8 183.5) 179.5; 181.4] 179.3] 186.8| 163.0| 182.70 175.9] 169.8| 147.5| 158.9
10 Autos and utility sebue 2,03 172.5) 176.7 174.9 17().()! 173.2: 170.3; 178.8| 147.4| 176.3 167.4| 155.6] 125.6| 141.3
| AUtoS. oo 1,90 148.6) [52.7. 150.2| 144.2, 145.8; 144 9! 153,8] 128.6| 153.1; 148.0; 141.8 118.5| 128.5
12 Auto parts wd allied goods.., oo H(l" 198, 5 201.9 205.5] 203.7 2()‘.2’ 202.21 207.2) 202.7! 199.0] 197.5) 205,9] 203.2 .
R Home poods o000 o oo s 060 147.7) 150.0] 149.2] 149.9 143.6] 150.9] 150.6] 145.2) 148.1i 148.8 .5
14 Appliances, ACyand TV F.400 133,30 138.8) 132.4) 136.2| 124.0; 129, 8] 128.4/ 115.6] 128.4| 129.3 .
[N Appliances and TV, L33 135,40 141.3) 133,10 137.5) 124.8° 131.4] 130.3| 116.5] 130.2| 131.2 4
16 Carpeting and furnitere ... ... 07 164.20 168,21 167,10 167.9 170.7: 171.8| 173.5] 170.7] 170.2! 170.6
17 Miscelluncous bome goods, ... 2,59 148.0! 148.6] 150.9] 149.9 ISZ.X; 153.7; 153.2] 150.8 14‘),61 150.5
18 Nondurable consumer goods., .. 19.79) 145, 1| 144,91 146.3| 147.0 I4().7: 147.7| 148.6] 148.0| 148.7 149,
19 Clothing. ... ... .o . 4.290 130,01 130,47 133.3) 135.0] 13017 £30.7] 130.9] 127.7] 128.6{ 130.7
20 Consumer staples 15,50 148.9] 148.9. 149.9| 150.3| 151.3; 152.4| 153.6| 153.7} 154.2! 154.2
21 Consumer (oods and tobacceo. . 8,33 140.6) 1411 141.9] 141.4] 141.8] 142.4 145.1] 145.2] 1457 146.2
22 Nonfood staples, ..o o oo 7.07) 158.5) 158.0{ 159.2| 160.6| 162.4| 164.0| 163.4] 163.5; l6d4. 1] 163.5
23 Consumer chemicul products 2,63 192,71 1933 194, 1] 196.1] 200.3| 203, 1| 202.8] 201.6f 205.2| 205.9
24 Consumer paper products, 1920 1184 1I7.8] 118,40 119.8] 119.2{ 122.7| 121.4] 120.9] 121.3, 121.t
25 Consumer energy products Lo 2062 153,60 152.3] 154,00 155.0] 156.01 155.2| 154.7] 156.4| 154,31 152.0
26 Residentiab utifities, .. ...o.0 o0 LA45] 10201 161,77 166.7] 162,2] 166.2] 167.7] 167.9] 169.1] 167.8] 162.3
Fuipnent
27 Business. ... o 12063116003 161.7] 163.4] 163.8] 168. 1 169.0] 170.8] 168.7| 171.4| 171.5| i71.4]| 171.0] 172.4
28 Industrial.. o000 oL S 6,77 14581 147.0] 148.0[ 147.6, 151.4| 152.5| 152.8 150.4| 151.81 152.0) 51.5| 151.9] 153.3
29 Building dn\‘| mining. . ....... . 1.44| 207.3, 210.3] 209.0 2()8.4% 208,38 207.9( 20S.2| 204.2| 203.7° 205.3| 207.4| 210.9| 211.3
30 Manutucturing ... L. coo A8S lll.:i 121.4] 123,2] 122.8, 127.4f 129.1] 130.3] 128.0{ 130.1 (30.1[ 130.3| 131,0] 131.4
R Power. oo | 1.47] 149.4; 1S1.7] 153.3] 153.0' 157.8] 159.1] 160.2| 156.0 157.7: 156.8] 152.0] 148.9| 153.7
32 Comuercial teansit, taroy oo Is.86] 177.2] 178.8] 181.2] 182.5] 187.4 188. 1] 191.6] 189.9] 193,9! 194.0] 194.5] 193.0] 194.4
3 Commercial | 3.26) 212,00 214,41 215.3] 217.6[ 220.8| 221.2] 224.4] 223.0| 224.9 226.4| 227.0| 229.0| 229.9
34 Transit, ... .. | 1930 (3308 134,71 139.2) 139.5] 146.8] [46.6] 150.5| 148.8| 156.7 155.3| 155.0| 147,7{ 151.0
35 Barmooooo oo e 070 132.8] 132.4} 136.0| 135,7| 142.0{ 146.9{ 150.0| 147.7} 150.8 148.1| 150.0{ 148.0}......
|
36 Defense and space. ... oo ©7.51 Bo.5| 87.5] 87.9] 89.0] v2.4] v2.41 v2.9] 92.9] 92.5] 92.3| 93.3] 93.4| 94.0
Intermediate products X
37 Construction supplies .. .. ............. 6,42 IS1.7] 152,4| 153.8) 153.5] 159.1] 159.3| 157.1] 156.0[ 156.4| 156.3| 156.4] 156.2| 156.3
38 Business supplies. .o oo . 16,47 {56.5] 156.9( 157.4] 157.7( 162.5] 163.6[ 163.8 163.2 162.5 162.6] 162.2( 162, 7{......
39 Conuncrcial encrgy products, ... | 1.14 (()8.2! 167.8] 169.5] 170.2] 173.6] 173.7) 173.5] 174.6{ 172,6| 169.4] 169.3] 169.6|......
Marerialy !
40 Durable goods materials, . ... .. 20,35 (49,0 150.5) 151.9] 153.4| 158,11 158.0 159.2| 155.7| 157.9| 159.5| 159.9| 157.1| 157.3
41 Durable consumer parts 4.58( 140.8 1423} (42.1] 145.1] 148.5| 146.0( 145.8] 136.9| 142.5; (41.8] 136.8[ 129.0| 131.0
42 bBquipment parts,. . 5.44) 166.5 169.4[ 168.8! 170.7| 182.2| 184.4( [86.8| 187.0| 188.0( 191.0[ 192.1f 190.0] 190.7
43 Durable materils nue.ce s e 110, 34| 143.3 144.2) 147.3| 148.0| 149.7] 149.4] [50.6] 147.7| 149.0| 150.8| 153.2[ 152.2| 151.4
44 Basic metal m.u:n.n]s .............. ; 5.57) 1202 12201) 126.5) 127.0) 124.4] 124,1) 126.7) 123.2) 122.9) 126.1} 129.0} 127.6|......
45 Nondurable voods materils ., . .. 10,470 165.6 164.5) 165.3) 167.8] 171.0[ 172.4| 173.1] 173.0] 173.8| 173.4| 175.2| 175.2] 175.9
46 Fextile, paper, and chemical materials. i 7.62] 17L.8 1713 170.7| 174.6| 177.5} 179.6| 180. 1| 180.7| 181.5| 181.7| 183.4] 183.6| 184.4
47 'I'L‘x!ilc materials., oo 1.85] 116.9 115,85 115.6] 116.8| 118.3] 117.4] 119.0] 117.0] 118.8 122.9{ 122.4| 120.7
48 Paper materidls, .. ... 1.62] 137.0 134.6[ 130.0] 137.7| 133.3] 137.4] 139.9] 140.8] 140, 1| 141.1] 145.2| 143.9]..
49 Chemical materials, .. 4,15 210,0 210.7| 211.2] 214.9] 221.2| 223.9| 223.0| 224.7f 225.7| 223.9| 225.6| 227.2/..
50 Containers, nondurable, 1,70 1598 154.2) 162.6] 160.7] 167.8) 165.8] 167.3] 162.0] 163.3] 159.2) 163.1] 162.6]..
51 Nondurable materials newc oo o Lo14) 132,70 134,20 133.7) 132.5) 132.5 134, 1] 135.6( 138.2] 138.4) 139,0] 138.2| 137.9
52 Pnergy nuterials, §.48| 125.3 127.7| 127.5 125.6) 127.8] 127.1] 128.7| 128.4] 127.7] 128.3] 128.6| 129.6
53 Primary encrgy .. 4.65 IIZ‘()I 116,50 115,60 111.5 111.9) [10.6] 114.06f 113.0] 111.7| 112.4] 112.6] 114.0
54 Converred fuel materials, ..o 0. . 3,82 140.8; 141.5] 141.9] 142.7| 147.0| 147.2| 145.9{ 147.1| 147.2| 147.6| 148.0| 148.5]......
Supplementary groups
55 Home goods and clothing........oco, 9,350 140.0] 141.0] 141,9] 143.0] 140.1{ 141,06 141.6[ 137.2] (39.1]| 140.5| 139.3] 138.4| 138.6
56 Encrpy, total 12.23] 135.4] 136.7 137, 1] 136.0] 138.}] 137.5; 138.4| 138.7) 137.6, 137.2] 137.4/ 138.1] 138.1
57 I’n!duuls 3.76] 158,00 IST.01 158.7| 159.6! 161.4| 160.8| 160.3] 161.9] 159.9| 157.3| 157.4| 157.5]......
S8 Materials. ..o o §.48 125.3) 127.7f 127.5 I’S.(v‘ 127.8( 127.1] 128.7| 128.4| 127.7| 128.3| 128.6[ 129.6| 129.4

For notes see oppuosite page.
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2.13  Continued
I i !
| l 167 ‘ 1978 l 1979
Girouping | SIC pro- | 1978 ! H . . . B . e
code | por- l aver- | | A
| | tion ager [ July | Aug, 4‘ Sept, | Jan. Feb. . Mar. | Apr. ‘ May |l June | July ! Aug.v; Sept.¢
e _ B A _ i S N .
Index (1967 = 100)
Masor INDUSTRY
' B | ' i
{ \lmmL and utilitios . L. T205 141,70 143 0f 143.2 142.6 143.9° 143.0 l4.¥.,‘i|| 14,3,}\’! 143.4] 143.0° 144,3] 145.3] 145.06
20 Mining. .o 6,36 124,00 12711 126,27 124,47 1238 120.9] 122.% 1227 122.8] 123,49, 125.0! 126.6] 126.8
3 Ulities. . oo 5,090 16148 162 01 162,21 163.0. [66.2 167.7| 167.1; 167.4 166.5| 164.2| 1658 166.1] 166.7
4 Fleewic oo VOBRIOI82.20 183.2| 183.3) 184.5 188.4 189.9 ISK.K: IX‘).()i 186.4| [82.4] 184.0{......].... ..
' i :
S Manufucturing, ..o oo oo 87,050 146,81 147.7] 148.¢| 149,06, 152.5 153.3| 154.5: Iﬁl‘h% IS3.8] 153.9] 154,0| 152.3| 153.2
[ Nonduribie 35.97, 156,90 157.2] 158.4] 159.3. 160.7; 162.0] 163. ()l 161.7. 162.8] 163.0] 163.9] 164.1] 164.4
7 Durabie..... .. STL9%: 139.7] 141, 1] 141.8] 142.9] 146.8. 147.2] 148. 0 l44‘hi 147.6] 147.0] 147.2] 144.1) 145.5
Mining B . N | PR
B Metad oo ;e L18. 0| 115.6 ll4.2| 125.3 126,90 128,97 123,17 123, 2] 128.8] 125, 1], .....
9 Coal..... L, 12 . 125,91 114,01 115,97 104.5) 124.0, 130.1; 133,41 1375 (37,1 145.8] (41,1
[0 Oit and . 13 4. 126,21 125.4; 123.0, 120.4 119,30 1186 118,67 119.6] 120.7; 121.8] 1228
L Stone and earth minerals.. .. ... . 14 . 132, l| 133.70 135.9; 135.7| 135.01 135.3) 137.8] 137.3) 1306.4] 137.9]. .
Nomdurable manfuctiners ! i
12 boads. oo 201 8.7 143.9 3. LS| t47.60: 147.0; 149.2] 149,51 149,47 148.7). ... ..
13 Tobacco products. ... ... 210 . 118, 5] 20, J20 12303 120000 12002] L1837 LI8. 9. o]t
14 festite will products. ... 2 2. 137.1] 138, L9 142,30 141.2] 141.5) 114.6] 144,31 142.7
1S Apparel products, .., 23 3. 137.7) 139.6) 130.3 133.5| (36,5 130.8] 128.2| 132.0] 130.70......1 ... .
16 Paper and products. ... . ...... 26 §.2 142.2] 144.2) t44. 60 144.6| 149.0| 148.7| 147.9] 148.0) 153.0! 152.7} 152.8
17 Printing and publishing .. ... .. .. 27| 4.7 130,90 132,67 135.6] 138.2] 137.3] 135.7] 136.8] 136.9] 135.2 137.(); 137.4
18 Chemicals and products., 280 7. 199, 3] 201,31 206.5] 208.6| 107.4] 207.7| 209.7| 207.8] 209.7] 212.0.......
19 Petroleam products., ., ... 29 . 146.,0) 147.6! 147.01 146.0) 143.8) 145.4) 142.4) 143.9) 144.6) 143.7) 1438
20 Rubber and plastic products. . o) 2.2 203.4| 260.9; 267.4: 267.5| 270.4] 265.5) 270.0! 270.0| 276.0} 27141 ... ..
21 Leather and products. ... ... ... “ 31 . 733 72.9r 74,8 73.4| 7297 69.6] 72.3 70.1] o9.7f 67.7.
|
Durable manufucturey H
22 Ordnance, privite and govern- |
MENL. e C19,900 34 7370 74010 74,00 738 74,90 5.8 TS.ip 7S.0p 75030 75,1 75.5) T6.3] 76,5
23 lLumber and products. ., 24| 1 L0341 136.3] 136.2] 136.0] 136.2| 137.3] 137.2| 137.70 137.2] 136.1. 136.8| 135.2] 136.2(......
24 Furniture and fixtures . . . ' 250 1.37) 155.8] 159.3] 159.5] 160.7| 161.7) 163. 1] 163.0] 159.4) 159.6] 159.6! [59.5] 160.3..., ..
25 Clay, glass, stone products . ... .. ! 320 2,740 187.2] 157.0| I157.6] 159.8| 167.4| 166.9] 164.9] 1o1.2]| 163.8] 162,71 1633 162.5}......
26 Primary nﬂLl\lh ,,,,,,,,,,,,,, 33 0.57] 1199 122.5] 124,97 127.4) 123.4| 120.4 123.7i 120.7) 121.0] 124.3" 120.8] [21,0{ 119,7
330,20 420 H13.2) TI6.S) LR 30 120,30 113,30 110.8] 116.20 115.8. 114.3] 118, 1 (19,0 1L1.5]......
ated le.II products 34i 5.93| 141.6] 1428 143.7| 144.20 149.1| 150.8 ISU.:I 148.8° 150.3 149.3) 149,3 [48. 1" 148.9
29 Nonclectrical machinety, 35 9.15| 153.6( 154.7] 155.5| 156.4; 161.2] 162.9| 164 “i 161.8 164.3| 164.5, 165.5| 165.6 166.2
30 Flectrical machinery. .. ... .. 3ol 8,05 159.4] 162.5) 1615 163.3; 170.9] 173.2| 174.2; 170.6! 174.7| 175. li 174.4; 172 Ii 173.7
31 Pransportation equipment. . ... .. 371 9.27) 132.5] 133.4] (34, 2] 134,9) 141,21 {39.9 l4.\.7‘l L3, 6) 14191 139,45 135.5 124.0!, 130.4
32 Motor vehicles and parts.. ... 3710 4.50] 1699 1715 170.6) 171.0] 177.9] 173.1 I7"<7? 156.0] 176.3] 169.6: 160.2] 136.7: 149.4
33 Acrospace  and miscetlaneouns . i f
transportation equipment. .. | 37290 4770 9721 97,51 98,9 100.9] 106,6° 108.6] 109,70 108.6] 10v. 6| 1I1.0{ 112.2] 112,0] 112,06
3 Instruments. ..o IR 241 1671 167.7] 170.3] 170.4 l75.2i 176.01 177.3° 176,31 174.7| 175.9t 174.0| 173.9] 173.8
35 Miscellancous manutuctures. .. .. 391 1.S1| IS1.0[ 150.6] 151.8 151.}| I52.0| 154.0 I54‘5’ lSZ.Ji 150.7 152,7i 153.7| 155.6] 154.0
i !
Gross value (billions of 1972 Iull.us, annual rates)
Major Markt 1 _ - o Ll - - S .
. | . | :
36 Products, total. 1507.4| 610.2| 610.8] 613.9 ‘ 617.2] 626.8 627.3 636.1] 620. 8“ 632,Ji 628.7| 625.3) 612.7° 621.2
37 Final.oooooooooo “1390.9] 471.0] 471.2| 474.0' 476.8] 481.7| 482.0" 491.0)| 47(».4: 488,20 485.1| 481.7| 469.06| 477.8
38 Consumer goods, . i1277.5[ 326.6| 326.0| 327.5; 329.9 328.9| 329.4 334.7| 323.9: 331.5. 329,81 324.7| 319.8] 324.4
Lquipment L3 4 144.4( 145.1( 146,51 146,91 152,91 152.6 156,3] 152.5 156.7 155.41 153.0 149.9( (53.4
...... 6.6 139.2) 139.7 13‘).‘}| 140.4 145.1! 145.3 145.1: 144.4. 144.2: 143.6] 143.5| 143.0] 143.5
' | i ! |

1. 1972 dolars.

NoTe. Published
shown separately.

groupings
For description and  listorica:

data,

see

include some series and subtotals not
Industrial

Production -
System:

A The industrial puuluumn series has been revised,
see

of the

changes,

-1976 Revivion (Board of Governors of the
Washington, 1).C.}, December 1977,

Federa! Reserve

“Revision of Industrial Production Index”
August 1979 Burrrkun, pp. 603-05.

Fora l'L\kl‘lpll\)ll

in the



AS0 Domestic Nonfinancial Statistics 0 October 1979

2,14 HOUSING AND CONSTRUCTION

Monthly figures are at scasonally adjusted annual rates except as noted.

New UNiis

| Permits authorized
2 l family.
3 2-or-more- hlm.l\

4 Started ..o
5 I family.
6 2-0r-more- hmnl\

7 Under construction, end of period 1,
8 I family..o oo
9 2-or-more-famuly. oo

10 Completed . ..o oo .

1 1 family.
12 2-or-more-fu nmI\

13 Mobile homes shipped, . ... . ...,

Aerchant builder activity in L-fumily

units
14 Numbersold. oo oo oo
15 Number for sale, end of period1,....
Price (thousands of dollars)?
Median
16 Unitssold....oooioiioi oo
17 Units forsalec oo oo oo
Averape
18 Unitssoldooooooooooooooooon s

ExastinGg Usirs (F-fumily)

19 Numbersold............ e
Price of units sold (thous. of dollars)?
A Median, oo

CONSTRUCTION

22 Total putinplace. ................
23 Privitle, oot
24
25

Buildings
26 Industrial . ...oovviiinn s
27 Commercial. . .
28 Other....
29 Public utilitics and other..
30 Public, ...

31 Militar
32 Highwa
33 Conservation and development, ..
34 Otherd,.....ivviiiiiiiiiannnn

1979
1976 1977 1978 L. —. R _
Feb. : Mur. Apr. May June \ July \ Aug.
I |
—_—_———— - - l. - _————— e — ———
Private residential real estate activity
(thousands of units)
I- N e —
i
1,290 1,677 1,801 1,425 1,621 1.517 1.618 1.639 1,528 1,614
894 1,126 1,182 881 1,056 | 1.036 1,047 1.012 1,001 Y94
402 §51 619 544 565 481 571 627 r527 620
|
1,538 1 1,986 2,019 1,381 1,786 1,745 1,835 1,023 | r1.791 1,783
1,103 | 1,451 1,433 951 1,266 1,278 1,226 1,288 "1.225 1,209
317 535 580 428 520 467 609 638 7566 574
1,147 1,442 1,355 1,344 .304 1,256 1,244 r1.246 1.239 n.a.
"655 829 1,378 791 770 793 729 1722 716 n.a.
492 613 553 551 534 519 515 7524 523 n..
1,362 ° 1,652 1,866 1,894 1,957 2.015 2,029 1,871 1,746 n.a.
1,026 ¢+ 1,254 1,368 t,376 1.412 1,438 1,347 '1,343 1199 n.a.
336 398 49 518 545 571 682 r528 r547 n..
246 277 276 272 270 273 271 279 1282 257
639 819 817 697 784 709 709 7692 7804 702
433 407 423 410 424 425 430 418 417 417
44.2 48.9 55.9 o1.2 60.4 62.6 63.0 04,1 "63.2 63.06
41.6 48.2 n.a. n.a, . i na. n.i. n.u. n.a.
48.1 54.4 62.7 68.7 68.5 71.1 71.8 r74.3 r71.5 73.7
3,002 3,572 3,905 3,620 3,650 3.760 3,860 ¢ 3,560 3,770 3.850
38.1 2.9 48.7 51.9 53.8 54.7 55.9 56.8 1 57.9 57.7
42.2 47.9 55.1 59.5 61.8 62.5 64.2 66.1 | 66.7 66.3
H I
Value of new construction 4
(millions of dollars)
- Tt~ !
148,778 172,552 | 202,219 |7210,927 |"216,676 | 216,212 |r223,205 224,686 |"232,747 | 229,246
110,416 134,723 | 157,455 [7169.340 [7172.672 |r171,692 |7174.803 |7178,703 {181,711 | 180,347
60,519 80,957 93,088 | 197,794 | 196,460 | 795,496 | 94,963 | 97,339 | 198§ 814 98,722
49 897 53,766 64,367 | 771,546 | 76,212 | r76,196 | 779,840 | 81,364 | 782 897 81,625
7,182 7,713 10,762 13.401 15.201 14,034 14,504 14,697 15,547 14,109
12,757 14,789 lb,’lts(l 18.985 20.990 21,463 23.601 24,785 24,785 25,164
6,155 6,200 6,659 6.511 7,071 7,150 7,141 7.306 7.441 7.519
23,803 25,004 28,666 32,6040 32,967 33.325 34,101 33,958 34,135 3.591
38,312 37,828 44,762 41,587 44.004 44,823 48,402 45,983 51,036 48.899
1,521 1,517 1,462 1.059 1,983 1,550 1,531 1.787 1.459 1.702
9,439 9,280 8,627 8.863 8.882 9,875 11.674 10.250 n.a. n.a.
3,751 3,882 3,697 4.443 4,854 | 4.417 5.383 3.572 n.a. n.a.
23,601 2§ 149 23,503 27,222 28,285 30.376 29.814 30.374 n.a. n.a.

. Not at annual rates,
. Not seasonally adjusted.

:l‘awu——

. Bn.gmmng January 1977 Hu,hw.l\ imputations are included in Other.
Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques. For a description of these changes
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976.

Notk, Census Bureau estimates for all series except (a) mobile homes
which are private, domestic shipments as repor ted hy the Manufactured

Housing Institute and se

sonally adjusted by the Census Bureau, and

(b) sales and prices of existing units, which are published by the Na-
tional Association of Realtors. All back and current figures are avail-
able from originating agency. Permit authorizations are those reported
to the Census Bureau from 14,000 jurisdictions through 1977, and 16,000
jurisdictions beginning with 1978.
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2.15 CONSUMLR AND PRODUCER PRICLS

Percentage changes based on seasonally adjusted data, except as noted

12 months to 3 months (at annual rate) to I month to
oo - _ Index
. level
ltem 1973 1979 1979 Aug.
1578 | 1979 o 1979
Aug. 1 Aug, ; ' . (167
' Sept. Dec. Mar. June Apr. May | Junc July Aug. 1003
|
Cansuoar Pricest ‘ ‘
TAN BCMS. v oo et oo R 7.9 1.8 8.5 8.5 13.0 13.4 1.1 1.1 ! 1.0 1.0 f.0 ] 22101
. ; )
2 CoOMMOdIES . L e e s 7.4 1201 7.3 9.0 14.5 13.3 1.2 9 1.0 9 VI BRI
30 bh00de i e 0.3 9.7 4.8 10.2 17.7 ¢ 7.5 1o 7 2 l 0 236.3
4 Commodities less food. ..o 6.2 3.2 8.3 9.6 12.9 15.8 1.3 Ly 1 1.2 [P I DO
5 Durable, .. ..o ive i T 1000 9.1 1.3 1.0 9.1 L .5 \ .8 7 A IR
[ Nondurable. ..o e .81 17.1 6.9 0.7 16.5 258 (I 1.8 201 2.1 1.9 | 205.4
T SCINICUS L s et e 8.7 1.3 ] 10.3 7.2 106 13,8 L 1.3 | 1.0 [ 1.2 ] 33706
¥ T 7.5 7.3 7.7 3.6 8.7 L5 1.0 .5 8 W9 177.5
D} 9.0, 12,0 10.8 7.1 1.7 14.5 [ 1.%i i1 1.2 L3 ] 2488
; i
Other groupings | ' :
10 Allitems lessfood. oo oo e TS 122 9.3 8.5 12.0 14,9 1.2 1.2 | 1.2 | 3] 2169
L1 Al items less food and ener L T.0 9.9 9.7 7.7 9.3 1.2 W ) W8 . Lo ] 200.4
12 Homeownership, ..o oo 1.2 16.0 4.6 10,9 16.7 18.0 1.4 1.3 14 1.4 1.7 ] 267.6
ProODUCER Pricrs . .
i
I3 Finished goods. oo, . T 1.1 7.4 10.5 4,3 6.8 v 4 o4 L. 1.2 217.3
14 Consumer.....oooov i iiiic i 7.7 12.2 7.5 It 16.0 6.1 .7 1.4 R 1.2 1.6 | 217.2
15 Foods. .. 8.4 8.4 4.9 15.3 21.0 1.l Al s o1t | (),()l .21 223.2
16 Pxciuding foods, oo i 7.3 14,2 3.8 3.8 13.4 160.8 [ LSO b 1o 821200
17 Capital equipment. . ¥.2 0 8.0 7.0 8.8 10.3 0.2 1l L rd 8 27
I8 Materials oo 8.6 14.5 7.5 13.0 17.9 [N e 8 L0 1.7 1.0 ] 2539
19 Intermiediate- 0.6 13.8 6.9 .2 14.0 14.3 1.6 Lo 8 .o 1.4 ] 248.0
Crude i ! |
20 Nonfood...ooo i Il 21.4 16.9 9.8+ 29.2 22,00 - .5 2 3 1.4 ! L5 oas3
21 Food...oooo i 7.6 ‘ 14.3 2.8 21.2 3.0 - 7.1 L4 reL2 ; 1.2 2.1 21 2430
i .
L. Figures for consumer prices are those for all urban consuniers., 3. Not scasonally adjusted.

2. Excludes intermediate muaterials for food macufacturing and manu-
factured animal feeds. SOURCE. Bureau of Labor Statistics.
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16 GROSS NATIONAL PRODUCT AND INCOME

Domestic Nonfinancial Statistics 2 October 1979

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Mg —

[

47

» Gross private domestic investment

2 Compensation of employees

Account

GRross National PRopUCT

By source

Personal consumption expenditures. ... ..
Durable goods. . ...............
Nondurable goods, . v .
SerVICES e o vni et s

Fixed investment
Nonresidential ., .., ...
Structures.......ovviiiiiean.
Producers’ durable equipment. . .
Residential structures. . .

Nontarm.............
Change in business inventories. ............
Nonfarm...oooiiiiiiiiii e, cees
Net exports of goods and services
Exports....... R .
IMpOrts. v e i i

Government purchases of goods and services, .,
Federal,.........oiiiiiiviiiiens ..
State and local. ... oo,

By major tvpe of product
Final safes, total, . o000 o oo
Goods, .

Services. . ...,
SEIUCHUIIES ¢ v vt iiniineenenanennas

Change in business inventories. .. .
Durable goods.
Nondurable goods

Memo: Total GNP in 1972 dollars. ..........
NATIONAL INCOME

otal, .ot

Wages and salaries. ... .
Government and government enterprises. .
Other. . oo i

Supplement to wapres and sularci
Employer contributions for social

insurance, ce
Othet labor

come.

Proprictors” incomel, [ o L oo e
Business and professional!,
Farm!.. ..o

Rentalincome of persons2. .. .o.vvieeenen...

Corporate profitsl. . ............ .. ..
Profits before tax3 . . ..., .......
Inventory valuation adjustment... ..
Capital consumption adjustment............

Net interest. . oo uuiiieeeearerananensns

1976

1,702.2

1,089.9
157.4
443.9
488.5

243.0

P
s

1977

20.

-9,
175.
185.

390.

251.

1,528,

1. 156,
984,
200,
782.
172,

81
91

100.
80.
19,
24,
150,
177,
15,
12

94,

o B

T hwL NS

.5

1978 N
Q1

2,127.6 | 2,011.3
1.350.8 | 1,287.2
200.3 185.3
530.6 505.9
619.8 596.0
350.5 327.0
3291 304.1
2211 203.7
76.5 66.9
144 6 136.8
108.0 100.5
104.4 96.8
22.3 2.8
21.3 22.0

- 10.3 -22.2
207.2 184.4
217.5 206.0
435.6 419.4
152.6 150.9
283.0 2068.5
2.105.2 | 1.98%.5
930.0 873.0
380.4 358.7
549.6 S514.3
969, 3 9341
228.2 204.2
22, 22.8
13.9 s, 0
8.4 4.2
1,399.2 | 1,367.8
1,724.3 | 1,621.0
1,304.5 | 1.244.0
L HO3.S5 | 1,052.0
218.0 212.3
885.5 836.7
201.0 192.0
94,6 91,0
106.5 1oLt
116.8 1091
89.1 83.4
27.7 25.7
25.9 25.2
167.7 141.2
206.0 177.5
25.2 - 23
13.1 - 12.4
109. 5 101.5

1978

Q2 Q3
2,104.2 | 2,159.6
1.331.2 1 1,369.3
200.3 203.5
521.8 536.7
609. 1 629, 1
352.3 356.2
326.5 336.1
218.8 225.9
75.2 79.7
143.6 146.3
107.7 110.2
104.3 106.4
25.8 20.0
25.3 18.5
- 7.6 -~ 6.8
205.7 213.8
213.3 220.6
428.3 440.9
148.2 152.3
280.1 288.6
2,078.4 | 2,139.5
922.5 940.9
378.0 182.6
544.5 558.3
956.2 9g1.7
225.6 237.0
25.8 20.0
3.1 10.3
12.7 9.7
1,395.2 | 1,407.3
1.703.9 | 1,752.5
1.288.2 | 1.321.1
1.090.0  1.117.4
215.3 209.2
874.06 898. 1
198.3 203.7
93.6 95.5
104.7 108.2
115.0 117.4
87.3 9l.3
27.7 26.1
24.4 26.3
169.4 175.2
207.2 2120
25,1 -23.0
12.6 -13.38
106. 8 111.9

1,820,

1,364,
1154,

228

929!
210.

8.
.,

125,
94,
3.3

27,
184,
227.

28,

13.

17,

RIS

clxp—xn

xox mcwn

WRWHEN CwWDwXia

w

<>

- e

XN

—ra
[§)
Ny
[

586.
234,
1y.
18,

1,430.

w— kS

G T B

PSP

“no —

T hNAX T

o ukE-—

S K palo

[SY-3

—_

2 —

)

9
s

2,329.8

1,475.9
208.7
581.2
686.0

395.4
361.9
2491
90.5
158.6
2.9
109, 1

35.4
32.6

=81
243.7
2519

466.6
61,7
304.9

2,296.4
1,018, 1
422.4
595.7
1,064.2
247.5

33.4
24.3
y.1

1,422.3

1,897.9

1,439.7
1,211.5
231.2
980, 3
228.2

107.9
120.3

129.3
9s5.5
33,7

26.8

176.6
227.9
=36.6
- 14,7

125.0

1. With inventory valuation and capital consumption adjustments.

2. With capital consumption adjustments.

3. bor after-tax profits, dividends, and the like, see table 1,50,

SOURCE. Survey of Current Business (Department ot Commuerce).



2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted,

National Income Accounts

AS3

— e
CUVRAWN—=OL® NNAUNEWE

18
19
20
21
22

27

28
29
30

31
32
33

35
36

3

-

38
39
40

41

Account l

PERSONAL INCOME AND SAVENG ‘

Total personalincome. ...................... :

Wage and salary disbursements,. ... .. ... ‘
Commodity-producing industri .. R
Manufacturing. ........... . |
Distributive industri
Service industries............
Government and governmernt €

Other laborincome., ...,
Proprictors’ income! ...
Business and profe
Farm!. ... o oo,
Rental income of persons2
Dividends..............
Personal interest income
Transfer payments. . ..
Old-age survivors, disability, and health
insurance benefits. . ...

Less: Personal contributions for social
INSUTANCE, . ...t v et ataerennnconanas

LQuALs: Personal income., ...,
Less: Personal tax and nontax payments. ...

EqQuaALs: Disposable personal income. . .......
Less: Personal outlays..... PPN

EqQuALs: Personal saving....................

MreMo:

Per capita (1972 dollars) ’
Ciross national product. ... ., e
Personal consumption expenditures., . ..

I)jspusuhlc personal income.. .. ....... .
Saving rate (PErcent). voven e v

GROSS DAVING

Gross private Saving. .. . oo e |
Personal saving........ ... .. e e
Undistributed corporate profitst. . .......

Corporate inventory valuation udjustment. .., ..}

Capital consumption allowances
Corporate. . .............

Noncorporate. ..
Wage accruals less disbursements

Government surplus, or deficit (- ), national

income and product accounts, ... L.
Federal . ..o viiiieinnen,

State and local.

Capital grants received by the United States,
T

Investment. ... .. oL
Gross private domestic., .. . ..
Nt fOreIgn . i i i i e et

Statistical discrepancy. ...ovovee ..

1976 1 1977
1,381.6 ' 1.531.6
890.0 984.0
307.2 . 3431
237.4 266.0
216.3 239.1
178.5 200. 5
188.0 201.3
77.4 91.8
89.3 1002
71.0 80.5
18.3 1.6
22.1 24.7
37.5 421
127.0 141,7
193.8 208.4
92.9 5.0

!

55.6 ol
1.381.6 | 1,531.0
197.1 226.4
11845 1,305.1
11159 ’ 1.240.2
63.6 65.0
5.916 6. 181
3.813 3.974
4.144 4.285
5.8 5.0
271.9 1 295.6

6%.6 65.

25.5 RER

14.6 15

o€t

N
N
T

[- RN RPN )

9
2
—L T — A

%
~
&
=

[SRVR]
[ =N N}

1978 ‘__

a mmoLan=—

.0
3.9
.6
.6

6.277
4.051

4,390 |
S.

308.

3

[SYSH

1978 1979
— - _‘ - - - - —— —_
Q 1o Q4 ioQl Q2r

i
D 1,689.3 | 1,742.5 | 1,803.1 | 1,852.6 | 1,892.5
| 109000 | 11168 | 1.154.3 | 1.189.3 1 1,212.4
383.4 393.7 408. 6 423.0 431.7
294.1 300, % 112.7 324.8 328.5
265.9 27205 281.6 2911 295.8
225.4 231.9 239.4 247.2 252.8
215.3 218.7 224.7 228.0 232.1
104.7 108.2 1.y 116.0 120.3
115.0 117.4 125.7 129.0 129.3
87.3 y1.3 94.4 94.8 95.5
27.7¢ 26.1 3.3 34.2 33.7
24.4 | 26.8 27.1 27.3 26.8
46,0  47.8 49.7 515 52.3
159.4 - 167.2 1743 181.0 187.6
218.8 | 228.3 231.8 237.3 243.6
112.4 I 9.8 | 121.5 123.8 127.1
! :
69.0 70,2, 71.8 8.7 79.8
1.689.3 | 1.742.5 | 1,803.1 { 1.852.6 | 1,892.5
252.1 266.0 278.2 280.4 290.7
1.437.3 1 1.476.5 | 1,524.8 | 1,572.2 | 1,601.7
1,306, 1) 1,405.6 | 1,453.4 © 1.493.0 | 1,515.8
71,2 0.9 71.5 79.2 5.9
6.392 6,433 6.506 6.514 6,459
4.099 40138 4.197 4197 ' 4155
4.426 4.462 4,522 4536 4.510
5.0 4.3 4.7 5.0 5.4
!
324.2 330.4 336.1 | 345.2 360.5
71.2 709 | 71.5 79.2 ¥5.9
BT 4000 40.1 36.1 35.6
5.1 - 2300 28.8 ' 39,91 —36.0
131.7
82.7
5.0 2.3 10.8 5.8 12,7
24,0 20.4 16.3 1.7 7.0
29.6 22.7 27.1 27.6 19.7
........................... |.|‘ i1
3308 30,5 ’ 3510 362 8 373.1
3523 156.2 370.5 373.8 | 95.4
20.8 - 19,6 tv.4 - 10 io-22.3
2.3 \*)’ 4.1 (;! - 1.3

1. With inventory valuation and capital consumption adjustments,

2. With capital consumption adjustment.

SOURCE. Survey of Current

Biusiness (Department of Commerce).



A5 International Statistics 1 October 1979

3,10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions ol dollars; quarterly data are secasonally adjusted except as noted.!

1978 1979
1977 1978 . e [
Q2 Q3 Q4 Ql Q2
14.092| 13,895 - 3.426 3.227 33 415 965
................... ~2.858 | —5.955 722 1,731 -85
- 8.012 6,369 6,115 | -7.716
36.491 | 39,315 | 41,348 | 42,792
1—44.50% |- 45.684 | -47.463 |- 50,508
! 247 239 34 ~92
i 4.952 6.599 6,864 7,398
819 1.010 95 827
- 1.994 1.001 1,737 417
1,895 -1.934 -486 - 463 ! 524 | -517 -485
—-2.775, —3.152 827 - 770 - 790 —805 ~897
S 3,693 4.056] ~1,263 | —1,390 —994 | 1,094 [ - 1,000
375 732 248 s ! 182 © —3,585 343
118 65 0! 0 —65 0 0
120 1.2401  —104 -43 1,412 1,142 6
294 4.231 437 195 3,275 - 86 78
158" - 4,683 —85 —37 | —4,440 | --2,357 | 415
31,725 —-57,033|  4.451 | -8.774 1=29.442 | 2,958 | -14,811
-11.427| —33.023 715 © —5,488 21,980 6.572 | - 7,147
1,940 3.353 315 . --29 - —1,898 | - 2,719 n.a.
-5.460] - 3.4870 ~1,095 —475 —918 | —1.056 --639
12,8981 - 16.670| --4,386 | —2,782 | —4,646 | -5.755 | —7,025
36656 33.758] —5,265 4,641 | 18.764 9,390 . -$.515
30,230 23.542° ~5,813 3,029 | 13,422 . —8,872 '—12,737
2,308 636! 211 ; 443 —115 5 94
1.240 2.7540 =136 122 2,045 - 164 154
773 5.411 —164 963 3,156 563 2,829
2,105 1,395 637 84 256 213 145
14,1670 299561 6.207 ' 10,717 | 10.475 | 10.868 | 13,931
6.719r 16,975 1,865 7,958 7,556 7,157 7 11,299
473 1.640 315 1,004 . —177 - 651 n.a.
s.;4| 2, 180) 803 | — 1,053 1 1,549 2,583 " 239
2713 2.867) 1,347 528 540 ; 790 893
3.7280 6.294)  [.877 2,280 1,008 989 ¢ 1,978
|
0 0 0 0 1,139 0
a3 7,950 § —2,082 1,328 4,606 12,016
[ . 517 -2,716 1,301 985 748
Lm‘ 11,139 7,433 634 27 3,621 | 11,268
i
|
-375 732 248 115 182 3,585 343
35.410 31,004 —5 129 4,519 16,719 | -9,227 | —9.669
H . i
1
6.351 727 2705 | - 1,794 1,803 | - 1,916 676
204 259 50 6y ! 63 | 31 ‘ 48
1 .

Item credits or debits 1976
L (- _
I Balance on Current accoUnle . ..o ov e one e 4.605
2 Not seasonally adjusted. ... oo N
3 Merchandise trade balance2. ..o S - 9.306
4 Merchandise exports. . .. St 114,745
S Merchandise imports. . Po124.051
6 Military trdns.ulluux, net 674
7 Investment income, netd, 15.975"
8 Other service transactions, net. 2.260)1
Y Mimo: Balance on goods .lnd str\lus‘ 4 ’ 9.603
10 Remittances, pensions, and other transfers. ... -1.851
n U.S. government grants (excluding military) .. o000 ‘ . 3.146
12 Change in U.S. zovernment assets, other than official |
reserve assets, net (increase, =)o ..o \ 214
13 Change in U.S. official reserve assets (increase, - 2.558
14 Gold . v Q0
15 Special drawing rights (SDRs) 78:
i6 Reserve pmm(m in International Monetary Fund. 2.212
17 FFOPEIgn CUTFeNCICS Lot it ce e iee e —"()8?
18 Change in U.S. private assets abroad (increase, 3.0, .. | 44.408!
19 Bank-re| mrtul claims : 21.368
20) orted cla o - 2.296
21 ¢ of toreign securities, net, - R.885
22 .S, direct mvcsmlcms abroad, net3. ... o 11.949
23 (‘Imm.,u in tnrugn official assets in the United States |
e S : 17.573
24 9319
25 Other U§ L,(wernmv..nl obligat 573
26 Qther U.S. government ImmhuesS 45074
2 Other ULS. liabilities reported by U. 969!
28 Other foreign oflicial assetsé .. ... ... i 2.205
29 Change in foreign private assets in the United States
(increase, + )3, P C 18.826:
30 U.S. bank- rennrtul lia 10.990
3l U.S. noubank-reported liabilities . . PN . S78
32 Foreign private purchases of U.S. 1 ury scecurities, i
Tl SO 2.783
RR] Foreign purchases of other U.S. securities, net., ., 1.284
34 Forcign Jdirect investments in the United Statu net ‘ 4.347
35 Allocation ol SDRs. ..
36 Diserepancy. ...
37 wing to seasonal adj
38 Statistical discrepancy in ruorded data before seasonal
adjustment. . oL e 10.265
Mimo:
Changes in «)Ihcml d\\tl\
kD U.S. ofticial re »assets (increase, — 2.558
40 Foreign officia s in the United States (inc . 13.066!
41 C h.uu,u in Organization ot Petroleum Expor ting C nun- .
tries official assets in the United States (part o7 line 28
ADONC) . e | ‘).581’
42 Fransters under military grant programs (excluded from !
lines 4, 0, and T above). ..o ii e ' 373,
! |
I. Seasonal factors are no longer calculated for tines 13 through 42,
2. Data are on an international accounts (IA) basis. Ditters from the

censius basis primarily because the TA basiy includes imports into the
U.S. Virgin Islands, and it excludes military exports, which are part of
line 6.

3. Includes reinvested earnings of incorporated afliliates.

4. Differs from the definition of “nct exports of goods and services
the national income and product (GNP) account., The GNP definition

makes various adjustments to merchandise trade and service transactions.
5. Primarily associated with military sales contracts and other transac-
tmns arranged with or through foreign oflicial agencies.
. Consists of investments in U.S. corporate stocks and in debt securi-
tlc\ nt private corporations and state and local governments,

NoTE. Data are from Bureau of Feonomic Analysis, Survey of Current

Business (U.S. Department of Commerce).



Trade and Reserve Assets

3.11 U.S. FOREIGN TRADE
Millions of dollars; monthly data are scasonally adjusted.
1979
Item 1976 1977 1978 R _ _
Feb. Mar. 7 Apr. May June July Aug.
I EXPORTS of domestic and foreign
merchandise excluding  grant-aid
shipments. . ... ... . ... 115,156 | 121,150 143,574 13,507 14,452 13.883 13,862 | 715,038 15,609 15,821
2 GENERAL IMPORTS including
merchandise for immediate con-
sumption plus eateies into bonded
warchouses. ... ... . 121,009 | 147,685 172,026] 14,806 15,273 16,036 16,342 16,937 16.777 18,177
3 Irade balance............ ... 5,853 26,535 28,452 - 1,299 - 821 2,153 | - 2,480 1,900 | - 1,108 | - 2,357
Norr. Bureau of Census data reported on a4 free-alongside-ship and are reported separately in the “service account™). On the import

(f.a.s.) value basis, Effective January 1978, major changes were made in
coverage, reporting, and  compiling  procedures.  The international-
accounts-basis data adjust the Census basis data for reasons of coverage
and timing. On the export side, the largest adjustments are: (a) the addition
of exports to Canada not covered in Census statistics, and (b) the exclusion
o’ military exports (which are combined with other military transactions

3.12 U.S. RESERVLE ASSETS

Millions of dollars, end of period

side, the largest single adjustment is the addition of imports into the
Virgin ls!undn (largely oil for a retinery on St. Croix), which are not
included in Census statistics.

Sourer. FT 900 “*Summary of U.S. Export and Import Merchandise
Trade™ (U.S. Department ot Commerce, Bureau of the Census).

!
Type 1976 1977 1978

1 Totall. oo 18,747 19,312 18,650
2 Gold stock, including FExchange

Stabilization Fund?. .......... .. 11,598 11,719 11,671
3 Special drawing rights 3, ... ... .. 2,395 2,629 1.558
4 Reserve position in  International

Monetary Fund ... ... ... ..., 4,434 4,946 1,047
5 Foreign currencies*, . . ... ... 320 18 4,374

1979

Mar. Apr. May June July Aug. Sept.

[ | e

|

21,658 21.403 22,230 | 21,246 20,023 20,023 18,534
11,479 [1.418 11,354 ‘ 11,323 11.290 11,259 11,228
2,667 2.602 2,624 1 2.670 2.690 2,689 2,725
1,121 1.097 P,193 1.204 1.200 1,277 1,280
6.391 6,286 7,059 | 6.049 4,843 4.798 3.301

I. Beginning July 1974, the IMF adopted a technique for valuing the
SDR based on a weighted a ge of exchange rates for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position in
the IMFE also are valued on this basis beginning July 1974,

2. Gold held under carmuark at Federal Reserve Bunks tor foreign and
international accounts is not included in the goid stock of the United
States; see table 3.24.

3. Includes allocations by the International Monetary Fund of SDRs as
tollows: $867 million on Jan, 1, 1970; $717 million on Jan. 1, 1971; $710
million on Jan. 1, {972; and $1,139 million on Jun. 1, 1979; plus net
transactions in SDRs.

4. Beginning November 1978, valued at current market exchange rates.
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3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars, end of period

Asset account

OPXIATL AW

41

42
43
44
45
46
47

48
49

50
5l

Total, all currencies

Claims on United States
Parent bank..

Claims on foreigners............... ;
Other branches of parent bank....!
Banks..............ooooiii
Public borrowers!
Nonbank foreigners

Other assets. ... ...........v0ns ot
Total payable in U.S. dollars........
Claims on United States........... 4

Parent bank

Other brdm.hes ot parent bank..
Banks,......cooiiiiiiiiinn
Public borrowers!.. .
Nonbank forengners. e

Other assets

Total, all currencies................
Claims on United States
Parent bank
Other...

Claims on foreigners...............
Other branches of parent bank....
Banks. .
Public borrowers!
Nonbank foreigners

Other assets. . ........... Cereeseaee
Total payable in U.S. dollars........

Claims on United States............
Parent bank..

Other

Ciaims or foreigners, . Co
Other branches ofpdrem bdnk.. o
Banks............. i !
Public borrowers!
Nonbank foreigners

Other assetS. . .ooveurviinnneesesns .

Total, all currencies

Claims on United States............;
Parent ban i
Other. .

Claims on foreigners......
Other branches of
Banks,.........
Public borrowers!..
Nonbank torelgnera

Other assets . .

1976 1977
219,420 © 258,897 .
7,889 ' 11,623
4323 7,806
3,566 0 3,817
204.486 238,848
45,955 . 55,772
83,765 . 01,883
10,613 14,634
64,153 ; 76,560
7.045 1 8,425
167,695 | 193,764
7.595 | 11,049
4,264 | 7,692
3332 30357
156,896 i 178,896
37,909 | 44,256

70,786
120632
51,222
P3,820
1
81, 466 | 90,933
3,354 5 4341
2376 | 3,518
978 823
75,859 | 84,016
19,753 © 22,017
39,899
21206
15,895
2,253 | 2,5%
61,587 = 66,635
1275 4,100
2,374 0 3,431
902 669
57.488 © 61,408
17,249 , 18,947
28,983 | 28,530
846 | 1,669
10,410 1 120263
824 0 1,126
\
i... . _\_ —_ -
66,774 | 79 052
3.508 | 5,782
1,141 | 3,051
203671 2,731
62.048 | 71.671
8,144 | 11,120
25,354 | 27,939
7.105 | 79,109
21,445 | 23,503
1,217 | 1,599
62,705 73,987

Total payable in U.S. dollars....... ‘

19782

306,795

|

I7,340.'

12.811
4,529

278,135
70,338
103,111
23,737
80,949

(1,320
224,940

16,382
12,625
3,757

203,498
55,408
78,686
19,567
49,837

5,060 .

106,593

5,370
4,448
922

98,137
27,830

69,416
22,838
31.482

3.317
11,779

1.331

91,735

9,635
6,429
3,206

79,774
12,904
33,677
1,504
21,679

2,326
85,417

296,604

16,210
711,659
4,551

r268,715
66,934
98,257
23,768
79,756

1,679
r215,625
r15,376
711,466

3,910
194,846
52,020
731930
19,818
r49 ,078

75,403

100,786
3.960 |
21930
1,030

93,690

25.911

20,699
3,136

70,502
3,738
2.878

860

65,364

21171
29113 ¢

3.342
11,738

1,400

88,767

10,621
7,514
3,107

75,792
11,475
31,640
(1.392
21,285

2,354
82,423

1979
! Feb. Mar ' Apr
All l‘orelgn countries
296,983 |7307,688 r303,799
716,094 | 722,894 19,959
11,207 | 717,300 714,233
4,877 5,594 5,726
268,649 |7271.828 7270.946
64,518 | 765,257 64,076
199,720 |T101,840 r101,772
24,586 | 24,895 24,828
779,825 | 79,836 80,270
712,240 | 712,966 712,894
r214,590 |7224,453 221,904
715,159 | 722,029  r18,989
710,987 | 717,108 . r13.994
4,172 4,921 . 4,995
7193,717 17196,496 [7196.404
49,364 | 50,077 | 49,615
"74,861 | r77,236 | 777,528
20,338 | 21,091 | 20,851
748,654 | 748,092 | 48,410
5,714 | r5,928 | 76,511
United ngdom
101,179 i 102,144 | 102,876
39121 5,019 5,268
2,689 3,544 3,679
11223 | 1475 | 10589
94.032 | 93,840 94,120
24.474 | 24,911 | 24,435
44,032 | 42,964 | 43,308
4,548 4,608 4,547
20,978 | 21,357 | 21,830
3.235 3,285 3,488 |
70,525 | 71,499 | 72,015
[
36181 4,710 4,946
2,610 3.488 3,612
1,008 : 1,222 1.334
' 65,416 1 65.214 1 65,356
19,884 1 20,370 © 19,866
30.185 | 29,393 29,924
1.414 3,523 3,429
11,933 ’ 11,928 12,137
1,491, 1,575 1,713
Bahamas and Caymans
88,999 97,509 93,832
10,000 | 15,774 v 12,859
6,786 | 12,158 | 9,332
3,214 3,616 1 3,527
76,507 | 79,057 77,992
11,341 | 12,086 11,756
31,534 | 33,821 33,524
12,125 | 12,573 12,360
21,007 | 20,577 20,352
2,492 2,678 2,981
82,616 91,184 87,875

Mayr™

June

311,051

24,527
17,917
6,610

274,207
65,908
103,242
24,690
80,367

12,317
228,311

23,579
17,735
5,844

198,547
50,738
79,002
20,815
47,992

6,185

21,782
3.346
73,480

5.981
4.374
1.607

65,968
20.505
30.211

3.331
11,921

1.531

98,057

16,360
12,244

4,116
78,869
11,886
34.063

12,703
20,217

2,828
91,829

326,732

29,292
22,633
6,659

284,326
69,349
107, 564
24,834
82,579

13,114
237,903

28,222
22,379
5,843

203,345
52,884
81,316
20,552
48,593

6,336

112,881

7,517
5,495
2,022

101,668
29,158
44,800

4,872
22,838

3,696
78,155

7,058
5,386
1,672

69,426
23,999
29,803

3,396
12,228

[.671

103,387

19,979
15,952
4,027

80,601
11,295
36,560
12,445
20,301

2,807
97,028

325,923

26,573
19,682
6,891

286,013
69,775
107,767
24,543
83,928

13,337
234,097
25.504
19,42¢
6,078
202,121
53,396
79.920

20,149
48,656

6,472

115,213

3,775
79,244

7,957
6,065
1,892

98,864

16,610
12,539
4,071

79,504
11,847
34,997
12,301
20,359

2,750
92,241

For notes see opposite page.



3.13 Continued

Overseas Branches

AS7

Liability account

52 'T'otal, all currencies

S3 To United States. .. .

54  Parentbank............
55 Other banks in United Stat
56  Nonbuanks.....ovoiiin i
57 Foreigners. ..o
58  Other branches of parent bank
59 Banks.....................
60 Ofticial institutions
61 Nonbank foreigners. .. ... ...
62 Other liabilities, ..o
63 Total payable in U.S, dollars........
64 To United States, ... ... ...
65 Parent bank
06 Other banks in United States,
67  Nonbanks..................0ns
o8 To foreigners. ... ..o
69 Other branches of parent bank. . ..
70 Banks..,...................
Tt Official institutions
72 Nonbank foreigners. ...
73 Other Habilities ... .....oooai e
74 Total, all currencies. ..............
75 To United States. ... ..
76 Parentbank.................
77 Other banks in United States
78  Nonbanks.....vooiiiiiiiin
79 Totoreigners. ..o
80 Other branches of parent bank . ..
1 e
$2 ,
83  Nonbank foreigners
84 Other linbilities. ... ..o v v -
85 Total payable in U.S. dollars.......

86 To United States.

87  Parent bank......

88  Other banks in United States. ..
89  Nonbanks.......

DO TOOreigners. covueewn o ov oo on
91 Other branches ot pacent bank . .
92 Banks

93 Officiyl ins .

94 Nonbank torciguers. .

95 Other liabilities . . ..

96 Total, all currencies.

97

98  Purent bank
99 Other banks in United State
100 Nonbanks, ..
1OV To lorcigners. .

(02 Other branciy

103 Banks.....

104 Oflicial institutior
105 Norbank toreigner:
106 Other liabilities . . ..

107 Total payable in U.S, dollars...... -

To United States. oo o.o

1976

219,420

A7
19,773
i 2,940
179,054
44,370
83,880
25,829

25,877
6,747

173,071

31032
19,559

} 12,373

137.0612
37,008
60,619
22,8738
17,017

1,527

81,466

5007
1,198

} 4,798

73,208 ¢

7,092
36,259
17,273
12,0605

2,241
63,174

S840

1,182

b 4067

56,372
5,874

66,774

22,721
16,101
} 6,500

42899 ¢
13,801 ¢

21,760
4,573
3,765
1,154

63,417

79,052

1977

258,897
44,154
24,542
19,613

206.579
53,244
94, 140

28,110
31,085

8,103
198,572

42 881
24,213
18,069

{51,363

90,933

7,753 ¢

1,451
0,302

80.736

9,376
37,893
18,318
15,149

2,445 |

67,573

7.480
1,416

6,004

s§.977

7,505
25,608
15,482
10,382

1,116

32,176
20,956

11,220

45,292
12,816
24,717
31000
4,759

1,584
74,463

o7y

306,798

S§7.948
28,564
12,338
17.046

238,912
67.496
9771l
3936
41.769

PRURE

230,810

16y . 927

51,306

61,000
26,404
27.127

2072

106,593

G730
1. 887
4.232
1011

V1202
12,786
917
20,963
19,530

3,601
77,030

9.328
1,330
4. 144
3,348

66,2106

9.638
25.287
17.091
14,203

1. 480

91,735

30431
20,456

6,194
12.776

S50.447
16,094
23104
4,208
7.041

1.857
87,014

»

'

,

1979
Jan. [ Feh. ’ Mar. ‘ Apr.
All foreign countrics
|
296,604 |7296,983 |7307.688 303,799
53,340 | S4.731 | 56.447 56,039
25,445 | 24,529 | 21,484 231992
8,200 V106 | 112,547 7O . 83Y
(9.704 | 20,006 | r22.416 [ 122,159
233,253 [r232.280 240,968 |7237.377
'G5 01| 102,410 | H2 43 rol 982
TO3.013 | r94 312 [1102,346 7100, 148
L1370 320028 | 34,275 0 33000
44,092 | 143,530 | "41.916 . 142 241
|
710,002 9966 | TH0.273 0 10,383
221,355 | r221,051 {229,706 226,464
SUL3IA [ 52,577 | 540357 54,070
24.462 | 23,523 [ 20,452 . 23,048
7.939 R.8S5 | 712,302 1 1y, 685
18,9102 200099 | r21,603 121,337
{64,654 (7163.029 {7169 665 2 {66,928
SO0TS | 48411 | 48,134 48,371
58.520 | 59.226 | 65,597 63.977
25,507 | 26.413 | 28,524 27,108
729 S¥3 | r28.979 | 27,410 027,472
5,388 r5.445 5,084 r5.471
United Kingdom
|
100,786 | 105,179 + 102,144 | 102,876
R.118 v.214 10,086 | 10,751
1,588 1,731, 1,401 1.814
2,093 326 3677 1,541
R840 | 4307 ’ 4048 | 5420
¥8,942 1 88122 7 38,008 | 88,174
12.712 11,303 10910 1 11,023
16,142 36,655 38,318 | 3039l
19.700 | 20.637 21845 [ 20115
20. 388 14,527 16.995 17.045
3,720 1.843 3990 102
72,048 | 72,293 - 72,639 | 72,653
7.730 B85S 0 9756 | 10439
1,539 1694 | 1.418 1,780
2,601 3 ‘ 162600 31492
3,590 4039 1 4712 5.167
02,029 6l 724 61215 i 60.689
“ 890 8.393 7985 1 7,700
2006042 | 210001 23,007 0 24,002
15.834 16,368 | 18.030 16,197
15.203 14.557 1 12,183 12,784
1083 ¢ 1709 1 1.608 1.525
o i |
Bahamas and Caymans
SRR |
88,767 0 88,999 | 97,509 ; 93,832
37.795 37.552 I®,672 1 17,098
18.336 1 16,732 | 14,877 16.627
4.275 | 4.803 17,044 15,224
15. 184 [5.957 | 216,751 7 [5.847
49,153 | 4u.534 | s0.742 0 54,024
14,260 13.697 13.923 14.716
22,290 | 23,299 | 24,749 ¢+ 25.904
4,002  4.429 SOI81 5,328
7.995 © 8,109 8,889 1 ®.ll6
{.819 1913 2,095 2.010
84,020 i 84,337 [ 92,673 | 88,942 |
|

May

|

r311,051 ¢

157
123

D)
24

242
63
1ol
34
42

H1l

1232,

’85
122

"
123

170

98,

73R,
"6,
5.

7

r57,

L5
"2
“+
"7

4

42,

LHOR
440
904
,324

186
L7709
L7179
o7
591

197
240

L5306
L503
L6071
362

J528
420
250

3

27.548

76

J915

697
NER
380
L2204

L7906
LU3
AT
L3112
BRI

422
W27
200
L047
421
L8312

948

7.777

O84S
ARG
01

979

057

Tod
057
404
L3303

497

1

133 ]

599

+.970

507
oo
797

June

326,732
61.056
19,362
14.988
26,706

253.784
66,537
109,180
34,377
43,690

11,892
243,093

S8.516
18,340
14.690
25.486

178.217
51,007
70.848
28,117
28,245

6.360

112,881

12.779
1.505
4,265
7.009

95.385
16,353
42.297
23.140
18.595

4.717
79.256

12,109

1,400
4,194

0.545

05,081

7.711
25.436
19,093
12.841

1.976

103,387
40,0063

12.286

8,973 -

18,804
61,176

17,104 ¢
3,662
4.074

8,330

2,148 ¢

97,993

July»

325,923

60,038
20,2065
11,968
27.805

253.228
67.6906
105.400
15,364
44.708

12.657
240,097

57.39%
19.229
11,662
26.507

176,321
52.004
66,090
29,4984
28,729

6.178

115,213

13,621
1,704
4,840
7,077

96,259
11,168
41,677
24,017
19,397

5.0
80,426

13,074
1,637
4,775
6,602

05,434

7.353%
24,270
20,288
13,523

1,918

98,864

37.888
12.246

5,856
19,786

54,800
18,223
28,268
4,370
7.933

2,176
93,495

1. In May 1978 a broader catepory of claims on foreign public bor-
rowers, including corporations that are migority owned by foreign govern-
i the previous, more narrowly defined claims on foreign

ments, repliced
oftictal institutions,

2, In May 1978 the exemption level for branches required to report

wis increased, which reduced the numiber of reporting branches.,
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period
i |
: 1979
[tem ’ 1976 1977 1 19787
i : i ! |
l | feb.r | Mar.' + Apr.” May’ | June’ | Julyr 1 Aug.r
- - - — ; e
By Type I i i i
LI T L U " 95,634 131,097 162.390! 160,103 153,937 14:«.044% 140,752| 143,972 147.725‘ 148,375
; . ' ' i |
2 Liubilities reported by banks in the United | i . i | I i
States 2. e 17,231 18,003, 23,122 23179 ZZJN‘)\ 24,048 25,3847 25.34%: 25.604  25.111
3 U.S. Treasury bills and certificates 3, .., ........ 37,725 47.820  67.671 65,803 59.774| S1.614  43.737  40.304 49,427 50,140
U.S. Treasury bonds and notes | i : i
4 Marketable.......oL o oliL 11,768 32.164; 35,907 35,538 36,063 36,305 36,156, 36.454 37487 38,000
5 Nonmarketable4 20,048 20,443 209700 20912 20,471, 20.467 20.407, 20,697 19.797. 19.547
6 U.S. securities other than U.S. Treasury 1 | i
SECURIICS 0Lt s 8,242 12,067 14,720 14,671 14,9300 15.010 14971 15.169: 15.437| 15.571
1 ' : !
By ARta } ! | ‘ I ! |
! | :
TTotal, .o 95,634 131,097 162,390 160,103 IS\.‘).‘»7I I48.(l441 140,725! 143,972 147,752| 148,375
8 Western Europel......o.ooiiiiiiiiiii . 45‘882! 70,748 92 9847 Y2 467 YO, tur: 85.040] K0.99S K_LS(D(}’ 86,601 86.327
9 Canada 3.400 2,334 2,486 1.908 3,088 .L()44I 1.993 I A‘)7‘!I 2.6 2. 185
10 4,920 4,649 5.020 4.402 420010 4.773 4802 4,5‘)()| 5.3470 4.477
11 Asia....... 37,767  S0,693  S8.707  57.766  S3.650° 51,824 49,518 S0.573 50.330; 51.735
12 1,893 1,742 2,443 2371 2,135 2.529 2.604 2.60104, 2.618 3.237
13 Other countries®. 1,760 931 744 789 672 834! LR 7t6| 690 414
1 | i
1. Includes the Biank tor International Settlements. 5. Debt securities o US. government  corporations and  federally

2. Principally demand deposits, time deposits, bankers acceptances,
commiercial paper, negotiable time certiticates of deposit, and borrowings

undet re nure hase aureements

3 Includes nonmarketable certiticates ot indebtedness (including those
pavable in foreign currencies through 1974) and Treasury bills issued to

ofticial institutions o toreign countries,

4, Excludes notes issued to toreign ofticial nonreserve agencies. neludes

bonds and nates payable in foreign currencies,

sponsored ageacies, and U.S, corporate stocks and bonds,
0. Includes countries in Oceania and Fastern BEurope.

Nott. Based on Treasury Department data and on data reported to
the Treasury Department by banks (including Federal Reserve Banks)
and securities dealers i the United States.

3.15 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies
Millions of dollars, end of period

197% 1979
item 1976 1977 1978 i
Sept. i Dec. Mar. June
1 Banks’ own liabilities 781 925 2,235 1,772 2.235 1.933 ! [,986
2 Banks’ own claims! 1,834 2,350 3.547 2,957 3.547 2.620 2.530
3 Deposits. ..., 1,102 941 1.672 1,375 1.672 I, 139 1.345
4 Otherclaims..........o.ooiiui... 731 1,415 1.875 1,582 1.875 1.481 | 1,185
5§ Claims of banks’ domestic customers2................ e e ' 307 446 367 476 | 521

Notr., Data on claims exclude foreign currencies held by U.S. mone-
tary authorities,

1. Includes claims of banks’ domestic customers through March 1978,

2. Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting bunks
for the accounts of their domestic customers.


file:///icies

Bank-reported Data  AS59

3.16 LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Payable in U.S. dollars

Millions of dollars, end of period

1979
Holder and type of lubility 1976 1977 1978 i
Feb., Mar. Apr. Muy June July" Aug.»
1 Al foreigners......... ... ...covivinnnnnnonns 110,657| 126,168 167,050 7163,972|7166,594|7159,801| 158,320| 167,855 168,932 190,818
2 Banks’ own liabilities. .. .. ... .coviii i e 78,9591 T77.178| 85.242| 85,727 92,910 100,018] 97.235| 117,008
3 Demand deposits. . 16,803 18,996 19,2011 17,201 16.696| 18,367 18,091 19,326] 19.088] 18.898
4  Time deposits!. . 11,347 11,521 12,473 12,145 12,389] 12,520 12,738] 12,735 12.610| 12,948
5 OtherZ.....oiieneeiianiiaiarerenenes]irenensfoiniaans 9,615 9.247 8,321 10,000  13,290| 12.440| 12.760{ 12,154
6  Own toreign olhcc ....................................... 37,669 38,585] 47.836| 44,840 48,791 55,517 52.776] 73,008
7 Bunks’ custody liabilities4. ... ...... R E R T h R  T88,091( r86,794| r81,352) 17.4074| 65,410 67,837 7T1.697 73,811
8  U.S. Treasury bills and certificatesS.......... 40,744 48,906° 68,202 766,597 60,709 r$3.434| 45,123 47,425 51.469] 52,347
9  Other negotiable and rcadily transferable i
instruments ¢ P < T17,396: T18,035) r18.474] r(8,491] 18,083| 18.115| 18.0131 19,178
10 Other..oe oo niaaeiniaees 2,493 20162 2,169 2.150 2,203 2.296 2.215 2,285
i
11 Nonmone i
OFEANIZAONST o o o oo oo e e .. §,714] 3,274  2,6170 2,095 2,364 2,300 2,757 2,851 3,437 3,551
12 Banks’ own liabilities. ........cooove ot 916! 506 769 791 1.306 [.500 844 603
13 Demand deposits 330: 272 276 270 298 264 216 154
14  Time deposits!.. 94 102 99 100)] 8S 87 79 87
15 OtherZ, ... i i 492 131 RIS 422 923 1,150 549 362
16 Banks' custody liabilitics* ) 1,701 1.589 1,595 1.509 1.451 1,350 2.593 2,948
17 U.S. Treasury bills and certificates .. . L. 2, 201 93 211 212 175 199 1.345 1,531
18  Other negotiable and readily trans \ble |
instrumentso, e 1,499 1.395 1,382 1.294 1,274 1,151 1.247 1,416
1 ] 2 2 1 1 | 1
*90,537| 88,825 r82,473) 776,262 69,13t 71,653 75,031 75,257

21 Banks’ own liabilities. .. ... oL 1960 11,275 10.425) 12,411 13.647| 13,305 14.210] 12,753
22 Demand depos .. 3.390 2.759 2,864 3.583 3.170 3.196 2.850 2,406
23 Time deposits ! 2,546 2,365 2.524 2.491 2.572 2,506 2,590 2,587

24  Other2......... . - 6.024] 6151 5.036] 6.337]  7.905| 7.e04| 8770, 7.759
25 Banks’ custody liabilities4. . ......oooovio o e " 78,5771 *77,551| 72.049| 63,850 55.484 S8.,3471  60.821] 62,504
26  U.S. Treasury bills and certificatesS.......... 37,725 47,820: '67,415; 165,647 759,774 t51,614) 43.7471 46,304| 49.427) 50,146
27  Other negotiable and readily transferable j

INSEIUMENSO. . . venerraecnnrnnnononscelonierenn]ienennes T10,9921 7118491 r12,232( r12,197| 11,667 12,003{ 11.343] 12,306
28 L0 8 3T e : 170 ss 43 40 70 40 50 52
29 Banks?. . ... e 37,174| 42,335: 57,873| 56,637 65,915 64,192| 69,679 76,465 73,293 94,845
30 Banks' own labilities. ... ... e I 53.088)  SL.929f 61,005] SY.225) 64,517 71.434] 68.342] 89 8206
31 Unattiliated foreign b‘mka P B 115,419 13.344] 13,169 14,385 15,720] 15,917 15.565 16,818
32 Demand deposits. . 9,104| 10,933, 11.239 9,426 9.3491 10,202 10,265 11.138] 11.361 11,731
33 Time dcposllsl .. 2,297 2,040 1,479 1,322 1,262 1.306 1,315 1.398 1.211 1,523
34 (013 1T o 2 P P 2,700 2,596 2.558 2.877 4,140 3,382 2.994 3,564
35 Ownforeignoftices?........cvveeevi oo 37.669|  38.585] 47.836| 44,840 48,791 55,517| S52.776] 73,008
36 Bunks’ custody liabilities4. ... ... oo fia 4.785 4,708 4.910 4.967 5.108 5,031 4 951 5,019
37  U.S. Treasury bills and certiticates.......... 119 141 300 3499 425 456 508 407 347 344
38  Other negotiable and readily transferable

instrunmentso, , I 2.425 2,336 2.421 2,489 2,593 2,430 2.556 2,508
39 Other.......c.coivniiiiiiinnenanenas e ceveeles] 2,060 1,973 2,004 2.022 2.066 2145 2048 2127
40 Other foreigners...........coovevennnenenenas R 16,023 16,415 15,842 17,047| 16,753 16,886 17.170] 17,165
41 Banks' own liabilities. .. ... i e PO12,9950 13,469 13,044 13,299 13.446 13,778 13.839] 13,826
42  Demand deposits. vee e .. 4,242 4.744 4.207 4.312 4.358 4,729 4.662 4,607

8,353 8.357 8.504 8.623 8,766 8,744 8.730 8,751

43  Time deposits!..
399 308 333 364 22 305 447 408

44  Other2.........

45 Banks’ custody liabilities* 3.028 2,940 2.798 3.748 3.307 3,108 3,332 3,338

46  U.S. Treasury bills and certificates........... 198 240; 285 358 299 1,152 693 516 350 285
47  Other negotiable and readily transferable
INStFUMENES O . ot et s i eeenrecnnenanscenafonnannor|eaaannns 2.481 2,455 2.439 2.511 2.549 2,482 2.867 2,947
48 Other......o.ivveeiiinine i e 262 133 60 85 66 L 115 106
49 MeMo: Negotiable time certificates of deposit
held in custody for foreigners........oo.ooo|oiiiiii e FOLL,007) 10,992 rE1,231] r11,133) 10.809 10,633 10,704] 11,075
l. Excludes negotiable time certificates of” deposit, whugh are included 5. Includes nonmarketable certificates of indebtedness (including those
in "Other negotiable and readily transferable instruments.” Data tor time payable in foreign currencies through 1974) and Treasury bills issued to
deposits prior to April 1978 represent short-term only. ofhcial institutions of foreign countries,
2. Inctudes horrnwum under repurchase agreements. &. Princip. ors acceptances, commercial paper, and negotiable

3. U.S. banks: includes amounts due to own foreign branches and time certificates of deposit.
foreign subsidiaries consolidated in “Consolidated Report of Condition™ 7. Principally the International Bank for Reconstruction and Develop-

filed with bank regulatory agencies. Agencies, branches, and majority- ment, and the Inter-American and Asian Development Banks.

owned subsidiaries of foreign banks: principally amounts due to head 8. Foreign central banks and foreign central governments and the

office or parent foreign bank, and foreign brunches, agencies or wholly Bank for International Scttlements.

owned subsidiaries of head oftice or parent foreign hank 9. Excludes central banks, which are included in “Oflicial institutions.”
Fin: 1l claims on residents of the United States, other than long-

term securities, held by or through reporting banks.
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3.16 LIABILITIES TO FOREIGNERS Continued

Area and country 1976
L Total...oo oot inenees 110,657
2 Foreign countries........ocovivevernnnneraanns 104,943
3 EUTOPC . e 47,076
AUSITIA . . vt ciia i ens 346
5 Belgium-Luxembourg, 2,187
6 Denmark. 356
7 Finland, 416
8 France................. 4,876
9 Germany,.............. 6,241
10 Greece. . ovenininnns 403
L S L 3,182
12 Netherlands............ 3,003
13 Norway... 782
14 Portugal . 239
1S Spain......oovevenn... 559
16 Sweden.,.....ooo.ou.., 1,692
17 Switzerland, 9,460
18 Turkey.. 166
19 United Kingdom, 10,018
20 Yugoslavia........... 189
21 Other Western Europel 2,673
22 USSRl .. 51
23 Other Eastern Europe2, ... o0oiioininnen 236
24 Cunada. .. oo e 4,659
25 Latin America and Cuaribbean, ............... 19,132
26 Argentina, 1,534
27 Bahamas 2,770
28  Bermuda . 218
29 Brazil........... 1,438
30 British West Indies. 1,877
31 Chile............. 337
32 Colombia,........ 1,021
33 Cuba,............ 6
34  Ecuador.,. 320
35 Guatemalad. ..o e
36 Jamaicald.......... S P
R S 1S 1L 2,870
38 Netherlands Antilles4 158
39 Panama,.......... 1,167
40 Peru.............. 257
41 Uruguay 245
42 Venezuela 3,118
43 Other Latin America and Caribbean 1,797
44 ASIdL . e e 29,766
China
45 Mainland 48
46 Taiwan. 990
47  Hong Kon}, 894
48 India.... 638
49  Indor 340
50 dsracl....oe 392
50 Japan................. 14,363
52 Korea 438
53 Philippines............. 628
54 Thailand 277
55 Middle East oil-exporting countries s, .. 9,360
56 Other Asia....o.ooineiiiiii it 1,398
2,298
333
87
141
36
Oil-exporting countries®, . .. 1,116
63 Other Afficil.ouuie it 585
64 Othercountries . ... o o oo 2,012
65 Australia. ... 1,908
66 All other 107
67 Nonmonctary international and regional
OFZUIIZALIONS .o Lo e es 5.714
68 International........ 5,157
69 Latin American regiona 267
70 Other regional7. .. o o oo 290

1977

126,168
122,893
60,295
318
2,531

7

14,125
232
1,804

98
236

4.607

23,670
1,416
3,596

321
1,396
3998

360
1 221

243
2,929
2, 167

30,488

53
1,013
1,094

961
410
559
14,616
602
687
264
8,979
1,250

2,535
404
66
174
39
1,155
698

1,297
t, 140
158

3,274
2752
278
245

1978

167,050
7164,433

85,502
513
2.552
1.946
346
9.208
17.286
826
7.674
%.402

3.821
1.760

r36.381

67

502
1.256
790
449
674
21.927
795
644
427
r7,437
1.414

2.886
404
32
168
43
1,525
715

1,076
8138
239

2.617
1.4385
808
324

Feb.

Mar.

7163,972|7166,594
161,878|7164,230

82.050!

505]

6.813

32,671
1.789
7.6495

464
1.150
6.845
358
1.867
13

274

736,403
105

r7,828

934
202

2.095
919
865
311

81

[SYS)

—10 N

t2

—

[
[

-1

.899

524
443
131
361
891
997
671

. 142

766
572
27

763

520
18,

15,
L2584

563
132
370
176

(()
2%

044

067
.534
078

3375

137
L4971

343

\925

6
330
339

75

178

38

L9138

403
236

211
669

.498

280
600

254

857
479
608

10

748
642
277

J3o4
249

650

320
43
242
50

.256

724

072

862
211

304
S18Y

872
303

r159,801
157,501

77.241
484
2.359
1.596
367
9,291
9.364
656
8,939
2.816
1.477
231
950
2.596
15.587

3,426
1.809

r31,223

45
667
1.459
329
567

1,149
957
192

2.300
1,128
872
300

1979

158,
155,
75,

.282
526

2

—_toc —

™

"~

(™)

—

™

—x

]

—~12

[y )

320
563
187
475

399

J155
.619

673

,751
889
.456

244
897

.524

730
127

.679

184

L664

58
254

.9%80

907
886
Jl64

330

June ‘

July»

I67,HSS\
165,004,

2(),513i

46,
739
1.555
940
409!
706
12.572
809!
690!
413
9,003,
1.632!

3,237,
306]
45
316
56
1,566
948!
1,181 !
8ol
290"

Z‘XSI‘
1.738
829

234;

168,932
165,494

81,502
467
2,470
1,560
4606
9.614
10.724
760
8,458
2,355
1,263
303
1,107
2,227
16,744
193
18,760
159

3,548
63
260

7.610

41,380
1.693
13,020
339
1.294
7.936
598
2,292

30,614

42
769
1.452
873

Aug.?

190,818
187,267

85.762
486
2.668
1.412
508
9.981
10.426
695
9.676
2.626
1.320
411
1.042
2.368
15.718
161
22.418
149
3,350
50

277

8.377
56,460

49
2,461
810

826
621
205

3.551
2,516
793
242

I Includes the Bank for [nternational Scttlements.

Beginning April

1978, also includes Eastern European countries not listed in line 23,

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, German

Democratic Republic, Hungary, Poland, and Romania.

3. Included in “Other Latin America and Caribbean®

1978.
4. Includes Surinam through December 1975,

through March

and United Arab Emirates (Trucial States).

6. Comprises Algeria, Gabon, Libya, and Nigeria.

S. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

7. Asian, African, Middle Eastern, and European regional organizations,

“Other Western Europe.™

except the Bank for International Settlements,

which is included in
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3.17 BANKS' OWN CLAIMS ON FOREIGNERS Rceported by Banks in the United States
Pavable in LS. Dollars
Millions of dollars, end of period
1979
Arca and country 1970 1977 1978
feh, Mar. Apr. May June July”? Aug.r
T Totalo e e 79,301 90,206 115,030 103,933 108.736 105,266 105, G(H 115,297 113.391] 125,949
2 Foreign countries. . . .. cvvevvvn e, 79,26[’ 90,163; 114,974] 103,894 108,690. 105, 2’0' 105 .457 115,252 113.344| 125,898
{
3 Burope. ... Lo14.776 18,114, 24.231 20.474)  21.299  20.890:  20.285 24377 24106 25.893
4 Austria, ., 63 65 140 115 177 130 150 169 188 223
5 Belgium-Luxembour; 482 5011 1.200 1.378 | .804‘ 1.377 1.330 1 .689 1.657 1.483
6 Denmark.,...... 0 133 173! 254 170 |(1(\ 204" 168 140 137 141
7 Finland, . . ... 199 172 30S 264 297 250 184 186 226 247
8 France......... 1,549 2,082 3.742 2,286 2,921 2.907i 2.701 3.517 3.205 3.240
9 Germany. oo 509! 644 900 707 207 806 792 843 939 H8R
10 Greece 279 206 164. 169 192 t70] 185 167 130 267
11 ltaly. 993 1,334 1.504]  1.39s| 310 1.4200 0 1.4300  1.332  1.196| 1.474
12 Netherlands. . .. 315 338 680 01Y 581y 542 531; NI 797 559
13 NOFWUY ot e e e v 136 162 299 282 206 242 196, 200 181 227
14 Portugal.................. 88, 175 171 173 209 208 190 172 235 297
15 Spaine.......oooiian, 745 722 t.rto 1103 LOY 86 Y24 Hy4 Yy, 969
16 Sweden.. ..o o 206 218 hRY) 368 2 300, 231 247 401 482
17 Switzerland,............ 379 564 1.2813 970 F.068 874 9549 1.071 1.027 714
18 Turkey.,....... 249 360 283 132 144 148! [RE] 135 [Nk 148
19 United Kingdom - 7,033 8,964; 10.156 8BGO 8.575 R.684 8.546  (1.272 10.6Y7| 12.4%¥7
20 Yugoslavia............. 234 31t 363 4019 44% 47s 492 535! 541 571
21 Other Western turope! 85 86 122 1o 124 424 I7li 1871 199 216
22 S.S.R 485! 413 366 309 39 298! 29 300 282 292
23 Other 613 566 652 628 628, (\.‘.\i 713 7()4‘, 953 969
24 Canada 3,319) 3,355 s.1as| s.0an] Soislp 40775 4708 408990 S.085]  5.003
25 Latin America and Caribbean. ... .. ... 38,879 45,850| 56.850] 50,3791 54,1497 52,055 52.5841 57328  S3.988| 62.908
26 Argentina 1,192 1,478 2.274 2,359 2,753 3.008 3.406) 3.200 3.3 3.410
27  Bahamas, 15,464 19,858 201.116[ 18,6401 19.899" IR 715 18 825] 19113 16.572| 19,935
28 Bermuda, | 150 232 189 158 150 135 1uR 126 1u2 1606
29 Bruzil...... 4,901 4,629  6.351|  6.254]  6.291 6198 6274  6.121  6.164]  6.536
30 British West lnu S 5,082 6,481 9,508 5.122 7.438 5.524 4,895 9,221 6.515) 10,490
31 Chile.....ooo . 597 675 968 939 V64 970, 1058 1.089: 1.120 1,173
32 Colombia... ... ... 675 6717 1.0120 1019  1.004 945] 1017 L0890 L1960 1.220
33 Cuba. ... 13 10! * * 4 4 4 4 4 P
34 Beuador. . ..o oeants 375 517 705 708 839 903 877! 908 916 921
35 Guatemalad. ... e 94 110 89 9s to1 95 9% 100
36 Jamaicad . ... e 40 48 61 63 64 40 47 30
37 Mexico. o oouiiiiin 4,82207774.909)  s5.417|  S.398]  5.562  S.77R 6,024 6.424  7.168  7.049
38 Netherlands Antilles4,, .. 140 224 373 217 282 203 234 280, Ju2 304
39 Panamid,............... 1,372 1,410 3.074 }.493 2.900 3,504 3.728 3600 4186 4.375
40  Peru..... 933 962 Y18 840 834 839: 744 720, 727 730
41 Uruguay. 42 80 52 44 46 48i 6l 58 50 66
42 Venezuela .. [,428 2,318 3.474 3.481 3.527 3.555 3,601 3,793 3814 4,043
43 Other Latin America and Cuaribbean, ... ... .. 1,293 [,394 1.487 1.487 1.512 1. 408 1.472 1.447 1.483 1.724
19,204 19,236| 25.538 25.088 25.131 2-Ln4|: 24,947 25,535 271081 29.040
45 MAINLANG + + oo 3 10 4 0 16 20! 22 9 20, 14
46 Taiwan . 1,344 1,719 1.499 1.767 1. 841 823 1.812 1. 882 1.889 1.990
47  Hong K0n|., 316 543 1.573 1.960 2.036 1,717} [.993 2,108 1,965 1652
48 i 09 53 54 00 52 731 56 82 43 75
49 218 232 143 123 124 135 138 138 13] 156
50 755 584 872 896 900 781 524 842 805 857
51 11,040 9,839 12.739[ 12196 12811  12.121) 12,342 {2,523 (3,928 15.190
52 1,978 2,336: 2.277 2.478 2.546 27128 2,966 3.360 3.465 3.612
53 li 719 594 680 692 660 710! 705 078 743 797
54 Thailand, 442 633 758 832 778 7640 336 RUS I Y19
55 Middle Eay 1,459 1,746 3.135 2,487 1,939 2,437 1.723 I.586 f. 783 1.763
56  Other Asiu............coooiiin.. 863 947 1.804 1.585 L4109 1.352 1.531 1.429° 1.367 2.022
! i

ST AITICH . oo et 2,311 2,518 2.221 2.092 1.ves. 177l L.967; 2,128 2,043 1.969
L S P S 126 119 107 83 73 104 121 17 115 136
59 MOFOCCO. . ot ttieciastetnareanan.., 27 43 82 .33 60 64 46 37, 14 31
60  South Africa....... ...l 957 1,066 860 760 701 680 719 745| 745 730
61 ZAIMC. oo v s 12 98 164 155 1ss 151 15t 151 189 151
62 Oil-exporting countri cen c. 524 510 452 450 455 462 460, 478 452 398
63 Other........iiiiiiiiiiii i 565 682 556 550 S8 Sto 471 539 508 533
64 Othercountries. ... oo 772 1,090 98K LR 961 8K2 986 984 1.013 029
65  Australia....... 597 905 877 704 830 758 789 779 765 756
66 All other. 175 186 11 108 131 127 167 205 248 173

67 Nonmonetary international and regional :
organizations” .. ... oo L 40 43 56 M 40 46 4(,’ 45 47 51

{. includes the Bank for International Scttlenents. BLHnnmL April
1978, atso includes Eastern European countries not listed in line 23.

2. Beginning April 1978 comprises Bulgaria, Czechoslavkia, German
Democratic Republic, Hungary, Poland, and Romania.

3. Included in *Other Latin America and Caribbean’ through March

78.

4. Includes Surinam through December 1975,

5. Comprises Bahrain, [ran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States),

6. Comprises Algeria, Gabon, Libya, and Nigeria,
7 Excludes the Bank for International Settlements, which is included
*Other Western Europe.™

Nori. Data for period prior to April 1978 include claims of banks’
domestic customers on loreigners.
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3.18 BANKS OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the
United States
2ayable in U.S. Dollars
Millions ot dollars, end of period
1979
Type of claim 1976 1977 1978 . _ _ I . . L
]
Feb. ' Mar. Apr. May June July Aug.
| | - P | ——
I Total.......... e P, .| 79,301 90,206) 126,139). ... ... | 120,384 . 128,845
|
2 Banks' own claims on foreigners. . 115.030] 103938 (08.736] 105.266) 105.503{7115.297| 113.391] 125,949
3 Foreign public borrowers. .. .. .... 10,095 10.509 10774 11.000] 10.534] "11.268] 11,616 12.366
4 Own foreign oflices!. .. 41,217 35.583, 36931 36.206 34,701 137.347) 36.218] 40,349
5 Unafliliated foreign ban 40,381 34,759 37.388| 34.509 35.530| ‘41.512) 38.862] 45,170
6 DIEPOSIES. .ot s e 5.064 5.3971 6.340 5.698 5.500| 17.3840  6.988 7.946
7 T I 3471600 29,362 310480 28811 29 904 1341280 31.874] 37.230
8 All other foreigners...... ... oo e e P 23,338 23.081; 13.043] 23.552) 24,738 25.16Y] 26.695] 28.058
9 Claims of banks’ domestic customers?......... ..oovvifoenn, PP TP V0 ! PELO48|. .. 13.548|........]. ... ...
10 Deposits DL ) P R T | P O 1438 ..o
11 Negotiable and readily transterable in-
strumentsd .. ... e e e 4.762(........ 4863 6.230). .o
12 Outstanding collections and other claims4..... 5,756 6,176 §.383 ... ST 3 N I 5879 oo
13 Memo: Customer liability on acceptances... ... o, 14917 ....... ISC008) ... ClO838
Dollar deposits in banks abroud, reported by ! !
nonbanxing business enterprises in the United H H | .
SN S e e i ........ i .(;74‘ IS,S()JI 15,7497 10,472 17.340[ 14.970 n.t. n.a.
|

1. LS, banks: includes amounts due from own toreign branches and
foreipn subsidiaries consolidated in “Consolidated Report of Condition™
tiled with bank regulatory agencies. AAgencies, branches, and majority-
owned subsidiaries of foreign banks: principaily amounts due (rom head
offlee or parent foreipn bank, and toreign branches. agencies, or wholly
owned subsidiaries o1 head office or parent foreign rank,

2. Assets owned by customers of the reporning bank located in the
United States that represent claims on toreigners held by reporting banks
for the account of their domestic customers.,

3. Principally negotiable time certificates of” deposit and bankers ac-
ceptances,

4. Data tor March 1978 and tor period prior to that are outstanding
coflections only,

5. Inchudes demand and time deposits and negotiable and nonnegotiable
certificates of deposit enominated in U.S. dollars issued by binks abroad.
For description o changes in data reported by nonbanks, sce July 1979
BurLenN, p. 850,

NoTi. Beginning April 1978, data tor banks’ own claims are given
on a monthly basis, but the duta for claims o banks™ domestic customers
are available on a quarterly basis only,

3.19 BANKS OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end ot period
1978 1979
Maturity; by borrower and arca _ . _ -
June Sept. Dec Mar. June Sept

LTotal. oo 55,470 59,948 73,557 71,539 77,339 [l

By borrower
2 Maturity of T oyear or Jess b 44,138 47.097 58.277 55.350 539,763 |
3 Foreign public porrowers. .. oo oo 3.067 3.702 4.558 4,027 4550 ..o
4 All other foreigners. ..o oL F 41.071 43,395 53.719 50.729 55,202 ... ...
5 Maturity of over | vear! 11.333 12.850 15.280 16,183 17,575 | ..
O Boreign public DOTOWCIS. . L 1.226 4.230 5.328 5,937 6,372 | ... ..
7 AT 0T FOrCIENe IS . L e e e e §.107 8.620 9.952 10.246 TE204 (...l

By arcea

Maturity of I year or lesst
8 L rOpe 9,631 10.46) 15.116 12,373 13,998 |l
Y Canada 1.598 1.948 2.670 2,512 2,678 ...,
1o 17.221 8.775 20.850 21.647 22937 [
I 12,707 13,756 17.575 16.993 18,166 |..........
12 1.457 1,515 1.496 1.290 1423 |
13 523 sul 569 541 503 |

Maturity of over | year!
14 Furope... .o, 2.920 3102 3,152 3,108 3.484 Lo
15 Cuanada, | . . 344 794 1.426 1,450 1.212 ...,
16 1atin America and Caribbean, S. 889 6.859 8.452 9.336
17 Ania 1.298 1.305 1.401 1.473
18 Africa e 631 S&0 036 629
19 Allotherd ... oo o ... 252 211 214 180

L. Remaining tine (o maturity, NoTE. The tirst available data are for June 1978,

2. Includes nonmonetary international and  regional organizations,
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3.20 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Oftices and Foreign Branches of U.S.-Chartered Banks!
Biltions of dollars, end of period
l 1977 197y 1979
Area or Country 1975 1976 N _ B
| !
June Sept. Dece, Mar.  June’ | Sept. Dec. Mar, June
_ ! - . . | R
I . .
ITotal, oo P 167.0 | 207.7 : 217.8 1 226.7 239.4  247.0 ‘ 245.7 , 246.7 | 265.3 2634 273.6
2 G-10 countries and Switzetland, ... oo R0 | 100. 1 ! tod, 1 108.8  LIS.3 , Tlooe v 11208 117 D 1249 118.8 124,58
3 Belgium- luu.mhouu. ...................... B 5.1 6.1 : 6.3 7.1 8.4 8.1 §.1 §.4 0.0 9.4 9.2
4 France 8.5 10.0 . 10.6 10.5 1.0 1.4 ‘l 1.4 7122 |8 I A U
S German : 7.8 8.7 8.2 R.6 v.6 V.ol 9.1 9.7 114 .5 108
6 482 581 6.4 6.0 6.5 6.6 6.4 6.0 6.0 s.7 6.1
7 : 2.8 2.8 R 3.0 3.5 j. 4 3.4 45 4.4 .8 4.0
8 1.0 1.2 1.7 [ 1.9 2.¢ 201 2.2 L I 2.0 ! 2.0
Y | 2.4 4.0 3.0 3.3 3.3 40 4.0 4. 5.4 i 4.5 4.8
10 United Kingdom.. ... ... 63 oans 41.4 . 441 46,5 46, ¢ 45.0 1 444 47.2 46.4 ;30,2
FE Canala e ven oo | 38 iU 64t 6o s8] 6wl sy 49| so| ssy s.s
120 Japan.. ... o149 15.9 17.0 17.06 18,8 19,1 17.9 18.6 | 20.7 DN DN
13 Other duclupu\ COUNTEICS o0 e e et e ‘ 10.7 15.1 6.9 18,1 18.6 20,4 9.3« K. 2 18.3 18,8
14 Austri [Ty 1.2 1.3 [ 1.5 BRI - RN 12
I5 l)andlk ..................... L6 ! 1o t.4 t.5 L6 L.e 1.7 I, A) 2.0 2.0
16 | ol 1 [T DO I O R D A N L1
17 -1 i.4 1.7 1.8 2.0 2.2 2.7 R 2. A 2.3 2.2
18 ! 1.4 1.5 1.7, 1.8 1.9 1.9 R 2 R 2.1 2010
1y Portugal. ... o AR 4 .8 .6 L6 Ll L6 . L6 O .5
20 Spain.. ..o [ 2.8 3.2 - 3.5 3.0 3.6 36 3. 4 . 3.0 o
21 Turkey.............. ... Lo 1.3 1.4 1.4 1S 1. 1.4 I. S 1.4 1.4
22 Other Western burope L6 7 .8 1.2 .9 1.4 1.2 1. [} [ 1.2
23 South Africa. . ... .. 1.2 2.2 2.3 2.3 2.4 2.5 2.4 2, 0 1.7 . [
24 Austrubia. ..o [ | ‘ 1.2 | 1.5 1.5 1.4 1.9 [ S 4 1.3 1.3
: H
25 Oil-exporting countries 6.9 12,61 150 16.s . 17.6 19.2 lo.t 20, 8 22,97 2206
26 Feuador. 4 .7 .9 | 1.1 [} 1.4 l. i 1.5, Lo
27 Venezu 2. 4.1 4.0 5.1° 5.5 5.¢ 5.6 0. 2., 7.2 7.5
28 Indone 1.6 2.2 2.2 2222 21 1.9 1. 0 Lyt 1
29 Middle East countri 1.6 4.2 5.5 6.3 0.9 8.1 X.3 8. .S 0T ]
30 African countries. . .o 10 1.4 1.8 Lo 1y 2.0 1.v 2, .5 2.6 1 20
31 Non-oil developing countries. ..o 4.2 43.1 | 45.8 | 47.6, 50.0 | 499 48.9 49, .4 = 53 So.1
; :
Latin America : i . !
32 Argentina. . 17 1w 2 24 200 30| 3o 20 a0l 20l s
33 Brazil.. ... ! 8.0 [ S N 1.8 12.7 ° 13.¢ 3.3 140 1491 146 15.0
34 Chile. : .5 8 .7 .8 L9 [ loay 1 Loy .7 1.8
35 Colomibia . 1.2 [ 1.2 1.2 [ 1.1 l.,(: [ 1! [ 1.5
36 Menico, 9.0 b7 . 12,2 2.6 9 11,2 .o 10.7 .8 ' 1wl (o
37 Peru. - A 1.4 1.8 2.0 1.9 1.9 1.7 1.8 1.8 1.7, [.6 1.4
38 Other Latin America 2.6 2.7 | 2.4 2.5 2.7 3.5 3.3 3. 3.6 ’ .S 3.3
Asia | ‘
China : ‘ |
39 Maintand. ... ... .. L. * . * . . * * * * L a
40 Taiwan. . 1.7 2.3 2.7 2.9 3.1 2.5 2.4 2.4 2.9 i1 3.3
41 India....... ... ..., 2 .2 L2 L3 23 L4 .2 3 2 .2 .2
42 sract. ... 9 1.0 8! .7 .9 .8 .7 ) 1.0 9
43 Korea (b()u(h) 2.4 31! 3.4l 3.6 3.9 3.7 N Q) 3.5 3.9 4.2 5.0
44 Malaysia ) LS L7 .7 7 Kt L6 N L0 0 .7
45 l’hlllppmcs 1.7 2.2 2.3 2.4 2.5 ! 2.6 2.7 2.8 2.8 3.2 3.7
46 “Uhailund, YA LT ] 9 L7, 1 1.1 1.1 1.2 1.2 1.4
47  Other Asia 4 .4 .3 .4 .3 .4 A .3 L2 .3 .4
Africa
48 bgypt....... 4 .4 .4 .4 K] A L4 4 .4 .4 L
49 Morocco. i o L2 3 .4 .5 4 .5 -5 .6 .6 .5
50 Jaire ., ... O L3 L2 L3 3 .3 3 L2 2 L2 L2 L2
51 Other Africat | .5 L6 L0 1.2 1.2 () 1.2 1.3 1.4 1.4 1.5
i
52 Bustern BUrope, ... oo 3.7 5.2 5.5 5.5 6.5 6.3 0,4 6.0 ! 0.9 6.7 6.7
53 USSR..... 1.0 1.5 t.5 1.5 .o 1.4 1.4 () 1.3 [ L9
54 Yugoslavia L6 .8 L9 1.0 1.1 t.2 1.3 1.3 1.5 1.6 1.7
55 Other. ..o 2.t 2.8 3.1 3.0 3.8 3.7 3.7 LY 4.1 4.0 - 4.1
56 Oftshore banking centers. ... ... 19.4 26.2 25.4 25,3 260.1 29.0 M fo2m.2 30.0 REN 35.0
57  Bahamas.. 7.3 .8 9.5 9.9 9.8 1.3 1.8 [ u.v 12,8 13.2
S8 Bermuda. .5 .5 .5 ) L6 L0 .7 .7 .7 L6 .7
59 Cayman Islands and mhu' 2.5 3.8 4.8 4.3 3.8 4.5 0.4 0.2 0.9 7.3 7.1
60 Netherlands Antilles. .. .. b L0 .S .6 7 7 b O .8 7 8
6l Panama 2.6 2.7 2.9 2.8 3.1 3.2 3.2 3.1 AN i3 3.4
62 Lebanon 2 L .2 N .2 L2 .1 N | L .1
63 Hong Kong. 1.6 § 2.3, 2.8 RNy 3.7 4.0 4.1 4.0 4,3 4.7 St
64  Singapore. 3.8 4.4 42 3.9 3.7: 4.0 38 2.0 3.9 4,1 4.2
05 OthersS. oo al * * B .S .8 .5 .5 s .5 4
60 Miscellaneous and unallocated®. ... ... .. ... 4.1 S.4 s.1 5.0 5.3 5.7 8.1 8.6 | 9.5, 9.9
i

. The banking offices covered by these data are the U.LS, ofli and
foreign branches ot U.S.-owned banks and of U.S. subsidiaries of toreign-
owned banks. Offices not covered include (1Y ULS. agencies and branches
of toreign banks, and (2) toreign subsidiaries ot U.S, bunks, To mininize
duplication, the data are adjusted to exclude the claims on foreign branches
held by a U.S. office or another foreign branch of the same banking
institution. The data in this table combine foreign branch claims in table
313 (the sum of lines 7 through 10) with the claims of U.S. offices in table
317 (excluding those held by agencies and branches of foreign banks
and those constituting claims on own foreign brunches), However, see
also footnote 2,

2, Includes Algeria ,Bahrain, Gabon, Iran, Irug, Kuwait, Libya, Nigeria,

Oman, Qatar, Saudi Arabia, and United Arab Friirates in addidon
countries shown uulnulu.nll)

3. Foreign branch claims only through December 1976,

4. Excludes Liberia,

5. Foreign branch claims only,

6. Includes New Zealand, Liberia, and international and regional
Organizations,

7. FFor June 1978 and subsequent dates, the claims of the U.S. oflices
in this table include only banks’ own claims payable in dollars, For
edrlier dates the claims of the U.S. oftices abso include customer claims
and foreign currency claims (amounting in June 1978 to $10 billion).
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3.21

Millions of dollars

International Statistics 0 October 1979

MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions

Country or area

I Estimated total!

Foreign countries!. .. ... .. ... ... ... ... ...
Europe!
Belgium-Luxembourg......
Germany!
Netherlands .
Sweden
Switzerland. .
United Kingdom
Other Western Europe
Fastern Europe
Canada

PmOCEmatLmaL K

Latin America and Caribbean.
Venezueld, .. ..oovvvnieniion... o
Other Latin ‘American and Canbbean. .
Netherlands Antilles |

Asia

Nonmonetary international and regional
organizations

International.. .. .. e
Latin American regional

24
25
27
28

Total) .. oo s
Foreign countriest ..o 0o oo i
Official institutions
Other foreign?

l’\'nnmunemry thrnationul and regional

MEMo: Oil-exporting countries
Middle East 2
Affica 3. .. e

29
30

1979 1979
1977 1978 N . o - I
!
i '{‘:Jl_,, Feb. Mar. ‘ Apr. l May June July# Aug.
Holdings (tm.l of period)4
38,640 | 44,938 |........ 45,667 | 47,529 | 48,131 | 47,218 | 47,494 | 48,991 | 49,571
33,894 | 39,817 f........ 40,963 | 42,932 | 43,177 | 43,055 | 43,454 | 44,544 | 44,975
£3,936 1 17,072 |........ 18,502 | 20, l72 20. 5‘)3 20,667 | 21,047 | 22,213 | 22,557
19 19 19 19 19 20 24 24 24
3,168 8,860 | 10,216 | 10,812 | 10.828 | 10,751 | 10,781 | 10,951
911 1,517 1,587 1,637 1.672 1.695 1,655 1,577
100 355 360 415 479 484 481 525
497 1,508 1,537 1.510 1,458 1.582 1,843 2.048
8,888 5.823 5.991 5,735 5,697 6.016 6,938 6,895
349 420 461 464 513 496 491 538
4
288 146 166 226 216 227 232 233
551 417 418 397 387 387 537 539
199 183 183 183 183 183 183 183
183 72 72 52 42 42 192 192
170 162 162 162 162 162 162 165
21,210 | 21,488 | 21,273 ] 21.097 | 21,103 | 20,874 | 20,957
12,422 | 12,729 | 12,982 | 13,014 | 13,040 | 13,090 | 12,818
........ 691 691 691 (71 691 691 691
........ -3 -3 -3 3 -3 -3 —4
4,746 S.121 |........ 4,704 4,597 4,954 4,163 4,040 4,447 4,596
4,646 5.089 |........ 4.666 4.560 4.915 4.114 3,993 4,400 4,551
100 330, 38 38 38 48 48 48 4
Transactions (net purchases, or sales (- ), during period)
22.843 6,297 4,634 - 543 1,862 602 -913 217 1,497 580
5.921 5,158 378 1,968 246 - 122 399 1,090 431
3.734 2,093 - 517 524 242 - 149 298 1,033 Si3
2.188 3,065 141 1.443 4 27 101 57 —83
1,713 375 —523 165 — 106 356 - 791 - 121 407 149
4.451 [- 1,785 {—1,618 —-0693 --31 —452 — 190 8 —193 394
— 181 329 |

I. Beginning December (978,
issued to private foreign residents.

2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria.

includes U.S. Treasury notes publicly

4. Estimated ofticial and prlvatc. holdings of marketable U.S. Treasury

securities with an original maturity of more than | year. Data are based

on a benchmark survey of holdings as ot Jan.

31,

1971,

and monthly

transactions reports. Excludes nonmarketable U.S. Trc.lsury bonds and
notes held by official institutions of foreign countries.

3.22 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

Assets 1976 1977 1978 | __ o .
Mar. Apr.
I DepPOSItS. v v et e e 352 424 367 303 388
Assets held in custody
2 U.S. Treasury securities!, ............. v 66,532 | 91,962 |117,126 |107,854 | 99,674
3 Earmarked gold? 16,414 | 15,988 | 15,463 | 15,426 | 15,406

May

407

91,327
15,381

1979

June

326

95,301
15,356

July

372

99,004
15,322

Aug.

325

98,794
15,296

Sept.#

347

100,383
15,294

1. Marketuble U.S. Treasury bills, notes, and bonds; and nonmarketable

U.S. Treasury securities payable in dolldrs and in torugn currencies.
i

The value of earmarked gold increased because of the changes in
par value of the U.S. dollar in May 1972 and in October 1973,

of the United States.

NoTe. Excludes deposits and
national and regional organizations. Farnurkcd gold iy gold held for
foreign and international accounts and is not included in the gold stock

U.S. Treasury securities held for inter-
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3.23 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
b7 1979
Transactions, and area or country 1977 1978
i /{an‘ltl;"../' Feb. Mar. | Apr. ! My i June Julyr r Aug.#
LS. corporate securities
STOCKS H
]
1 Foreign purchases......................... .. 14,155 20,142 13.806! 1.384 1.941 1.014 1.57% 1.860 1.766 2301
2 FOTEIBN SAIES 2 .« o v et eae e 11.479) 177230 12.640:  (,264] 1.437]  1.520] 1.3go|  1.794) 1774 20103
f
3 Net purchases, orsales ( =)................... 2,676 2,420 1, l()()% 120 504 94 191 66 -8 137
4 Foreign countries. . . ... .. 2,661 2.466 1, MSE 104 501 94 191 67 8 138
S BUTOPE . . o i e 1,006 1.283 186 S2 104 2 1306 I 42 60
6 France. ...... 40 47 190} 16 33 31 48 41 18 9
7 Germany. .. 291 620 =133 20 2 59 1 16 v 39
8  Netherlands. .. 23 22 -96. 15 v 10 7 15 8 2
9 Switzerland. ... ... 152 S¥S 70 12 12 17 18 3 52 86
10 United Kingdom [AR] 1,230 429 19 v 52 74 5 12 v7
11 68 74 277: [} 57 30 47 13 30 78
12 127 151 46. 28 16 22 IR 28 17 43
13 1,390 781 392, 46 242 48 20 15 -7 44
14 59 187 250, 30 61 3 9 3 32 RR]
15 . S 13 103 [} I R 2 3 4 4
16 Othercountries ... ..o 8 3 5: | 1 2 | | 1 7
17 Nonmonetary international and regional
OFpEANIZALIONS . . v v v o v et e 15 46 21 16 3 1 * 1 * 2
Boans?
18 Foreign purchases. . - . .. 7.739 7.9558 5.787 453 581 S8Y 863 1.081 853 726
19 Foreignsales. ... oo i 3.560)] 5.509 5.153 547 489 378 922 ™3 647 672
20 Net purchases, orsales (=)......... ... ...... 4,179 2,446 634° 94 92 210 59 288 206 sS4
21 Foreign countries. .. ..., 4,083 2,037 8854 28 19 [\ 87 254 207 o8
22 BUFOPE. v o oo e, 1,850 915 711! 110 1 13y 121 (03 143 s
23 brance................. 34 30 1 * 13 2 ! 8 34 3
24 Germany. ..., =20 68 71 13 4 19 6 24 27 10
25  Netherlands...... 72 19 158 10 27 20 37 32 9 19
Switzerland. .. ... ..l 94 100 19 6 12 8 41 ! 4 -8
1.690 930, 777 93 27 134 151 169 232 24
141 102 80 10 RR) 6 4 * 8 ¥
64 78 81 9 24 9 7 10 1 8
. 1.695 310 108 106 25 - ol 73 52 40 50
Other Asia. . 338 131 120 4 3 14 28 48 5 ¥
32 Africa...... [{) 1 1 | * * * * * -
33 Other countries * 1 * * ! ! * * * .
34 Nonmonetary international and regional
OFZANIZALONS . . . o oottt ie e 96 409 251 - 122 13 104 146 RE] -1 14
Foreign securities
35 Stocks, net purchases, orsales (). ... . ... 410 527 153 28 2 13 67 - 18 67 132
36 Foreign purchases. . ................ 2,258 3.666 2.811 232 331 RIEV) 554 403 329 329
37 Foreignsales........ 2,665 R RD] 2.964 260 329 3560 487 421 96 462
38 Bonds, net purcha -5.090 4.017) —2,553 322 39 21 S 68Y - 4o 541
39 Foreign purcha: . 8,040] 11,044 8,200 942 1182 879 851 1011 984 1,575
40 Foreignsales.. ... ... ... . o L. 13,130 15.061 10,759 1.204 1.220 900 847 1,700 1.329 20110
41 Net purchases, or sales (—) of stocks and bonds. .| - 5,506 3,490 - 2,705 349, 37 8 71 707 412 674
42 Foreign countries. 3,949 - 3.313 2,075 - 141 19 21 T4 425 - 436 590
43 Furope.... 1. 100 40 1,140 - 42 3 174 kY 144 308 322
44 - 2.404 32371 -1,149 — 184 =228 10 35 -221 - 178 127
45 - 82 201 378 70 54 55 26 53 30 30
46 v7 350 — 169 19 152 84 14 114 16 172
47 2 441 8 ] 8 2 4 4 * 1
48 267 146 13 2 7 2 1 4 2 2
49 Nonmonetary international and regional |
OrgaAMiZAtioNS . . . . . . vt - 1,557 C-177 --631: - 209 17 13 1 282 24 83
1

States),

1. Comprises vil-exporting countries as follows: Bahrain, Iran, Irag,
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial

2. Includes state and local government securities, and securities ot U8,
government agencies and corporations. Also includes issues of new debt
securities sold abroad by U.S. corporations organized to tinance direct
investments abroad.
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3.24 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States A

Millions of dollars, end of period

1978 1979
I'ype, and areu or country 1976 1977 . _ L
June Sept. Dec. Mar. June Sept. Dec.
TTotal, ... 10,099 11,085 11,870 12,786 13,888 © 13,370 .........[........ (. voiunnnn
2 Payable indolars. ... .. ... oo 9,390 10,284 11,044 11,955 11,166 10,930 [l
3 Payable in foreign currencies? ... ..o L. 709 801 825 831 2,723 2,440 ..o e
By type
4 Financial habilities. ... ... o oo ool 5,407 5,238
5  Payable in dollars.... ... . R L. 3,405 3,419
6 Payable in foreign currencies. . ............. e 1,942 1,819
7 Commercial liabilities. . ... .. 8,481 8.131
8 Trade payables, . ........... . . e 3.930 3.431
9 Advance receipts and other liabilities, .. .. ... EERREREEE 4.552 1 4,700
| i
10 Payableindollars. oo o oo o 7.701 TS50V e
1 Payable in foreign currencies. .« .o.ovviiien cun.n 780 620 | ...
By area or country
Financial liabilities
(2 Furope..
13 clgi Luxembourg . .
14
15 Germany ...
1o Netherfands. ..o ..
17 Switzerland .. .. ...
18 United Kingdom. .. ... .. . o i v
19 Canada, ..o i e e e e 208 233 e e
20
21 Bahamas . 422
22 Bermuda . 56
23 10
24 122
25 77
26 46
27 754
28 671
29 48
30 5
31 2
32 5
Commercial liabilities
33 EUROP, e e e e 2.927
34 Belgium-Luxembourg . o R A A ] .. 73
35 brance. .. ... ....... .. 312
36 Germany. ... N . 519
37 Netherlands. . P A P Y .. 206
38 Switzerland .. ... .. .. 321
39 United Kingdom. ., ... o i i ciiieeen 760
40 Canada,, ..o e e 653
41 Latin America, .o o e 1,031
42 Bahamas, . ..... .. .. 25
43 Bermuda. . ... 95
44 Brazl......... 75
45 British West Indie s3 |
46 Mexico. .. ..., . 130 |
47 Venezueld ..o 306 I
A8 AN, e 2,942 i
49 Japan.. .. .. .. 430 |
50 Middle Fast oil-exporting countries?. ., 1,543 |
L N e DI P P R D 724 | 754 |
52 Oil-exporting countries3 ..o eee e oo RIK! 345 [
53 Aflothert. ..o 206 £ 230l
!
L. Prior to December 1978, foreign currency data include only Jiabilities 3. Comprises Algeria, Gabon, Libya, and Nigeria.
denominated in foreign currencies with an original maturity of less than 4. Includes nonmonetary international and regional organizations.
one year,
2. Comprises Bahrain, Iran, fraq, Kuwait, Oman, Qatar, Saudi Arabia, A For a description of the changes in the International Statistics

and United Arab Emirates (Trucial States). tables, see July 1979 BuLLinn, p. 550.
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3.25 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States A

Millions of dollars, end of period

1978 1979
Type, and area or country 1976 977 o e - - :
June Sept. Dec. Mar, June Sept. Dec.

FTotal. oo e 19,350 21,298 23,229 23,260 27,138 29,859 ..o

2 Payablemdollars. ... 0 18,300 19,880 21,665 21,292 24160 27.036 | ... I ................ .

3 Pavable in foreien curtencies! ... 1,050 1,418 1,564 1,968 2,978 2823 Lo

By type

4 Financial claims. o000 oo o oLl 15.843 19,097

5 D ePON IS e e 10,735 13,989

6 Payable in dollars v, 694 13.087

7 Payable in foreign ¢ 1.041 903

8  Other tinancial claims 5. 108 5.108

9 Pavable in dollars., 3.528 3.573

1o Payable m toreign currencres. ... 1,580 1.535§

I Commercl claims. oo o000 o o oo e 11.295 10,762

12 lrade receivables. oo o e 10.647 10.008
13 Advance pavments and other claims 647 754
14 Pavable mmdotlars, oo o0 o0 e e 10.938 10.377
15 Payvuble in foreign currenvies, ..o oo 357 RER)

By arca or country
Finuncial claims
16 LUurope. ... .o 5.054 5.333
17 Belgium-Luxembou 48 63
18 France. ... 179 180
19 Giermany .. . . o [ I . . . . 5249 268
20 Netherlands, ... 0. . . 107 91
21 Switzerland ..o oL oLl e . 98 96
22 United Kingdom , . ..., .. 3.850 4,409
23 Canada..ooooo ool o 4,454 5,130
24 Latin America and Curibbean, ... ..., T PN . 5.197 7.566
25 Rahamas. . ..... .. 2,836 4,124
20 Bermuda 80 02
27 Brazl. .. 151 137
28 British W 1,231 2,394
29 Mexicoo oo Lol s e 146 145
30 Venezuello oo oo e . 1449 142
31 ANMUL o 918 25
32 Japan - . . . 306 206
33 Middle Fast oil-exporting countries? RN e }] 17
34 AITICA. oo e P T 180 203
as Oil-exporting countries3 . ... ... ... o 1 10 20
36 Allothera .o e 41 M
Commercial claims

37 BUrope. ... s 3.u3s 3,800

38 Belgium-Luxembourge .00 oL 145 172
39 brance ..o oo o 607 487
40 Germany ... ... .. e 392 495
41 Netherlands. ..o oo oo oo oL 256 270
42 Switzerland ..o oooo o oo MR} 253
43 United Kmgdom ... ... . ... ... ..., 802 678
44 Canada...ooo ool 1.102 1,106
45 Latin America and Caribbean. ..., ... 2,535 2.461
46 Bahamas 109 7
47 Bermuda 215 241
48 Brazil.. . ... ... 6024 489
49 British West Indies. ... ... ... _.. ... . 9 10
50 Mexico. . St3 497
54 Venezueh 243 273

2 AN 3.087 2,748
53 Japan. ..., . . B P, 978 894
54 711 665
S5 Africa...... S I I I 449 445 |
56 Oil-exporting countriesd ..o o0 o e e 137 32 o
ST Albotherd . oo e T Y 187 00 |

1. Prior to December 1978, toreign currency data include only liabilitics 3. Comprises Algeria, Gabon, Libya, and Nigeria.
denominated in foreign currencies with an original maturity of less than 4. Includes nonmonetary international and regional organizations,
one yedr.
2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, A For a description of the changes in the lnternational Statistics

and United Arab Emirates (Trucial States). tables, see July 1979 BurLenn, p. 550,
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3.26 DISCOUNT RATFS OF FOREIGN CENTRAL BANKS
Percent per annum
’ Rate on Sept. 30, 1979 i Rate on Sept. 30, 19749 i Rate on Sept. 30, 1979
Country T : Country - 7 7 Courtry . 1 T
| Per- 1 Month Per- Month boPer- Month
cent | cffective cent eftective | cent . eflective
- - N tL— — - _ — - [, — [
! .
Argentina . ............ | 8.0 I Feb. 1972 France.. .. Y9 Aug. 1977 Norway...... | 7.0 Feb, 1978
Austria. .. .. o 3,75 Jan. 1979 Germany, Fed. Rep. of.l 5.0 July 1979 | Sweden..... 8.0 | Sept. 1979
Belgium . ‘ 9.0 June 1979 [taly RO Sept, 1978 Switzerland . .......... 1.0 Feb. 1978
Brazil...... 13.0 : Nov. 1978 Jupan 5.25 | July 1979 United Kingdom......| 14.0 June 1979
Canada..... 12,25, Sept. 1979 Mexico 4.5 June (942 Venezuela. .., ........ | 7.5 \ July 1978
Denmark, . ...o.ooun. [L.00 Sept. 1979 Netherlands ... .o L I 8.0 July 1979 l l
\

NoTe. Rates shown are mainly those at which
discoants or makes advances against eligible com

1w central bank cither
mercial paper and:or

government seeurities lor commercial banks or brokers. for countries with

more than ore rate applicable to such discounts or advances, the rate
showr is the one at which it is understood the central bank transacts the
targest proportion of'its credit operations.

3,27 FOREIGN SHORT-TERM INTERLEST RATES
Percent per annum, averages of daily figures
1979
Country, or type 1v76 1977 1978
Apr. i My | June Jaly 1 Aug. ! Sept.

1 Furodollars . .. . 5.58 65.03 8.74 10. 60 10.75 10,52 i 10.87 [1.53 12.04
2 United Kingdom [1.35 8.07 9.18 1164 .76 13.02 13.87 ¢ 14.00 . 14.11
3 Canada........ 0.39 7.47 8.52 [ E B P 1z 11.29 .78 1 11.89
4 Germany....... 4,10 4.30 3.67 ., 5.50 5.89 0.40 6.77 7.04 1 7.82
5 Switzerland 1.45 2.56 0.74 0.93 1.54 [IA ! .19 1.67 1.94
6 Netherlunds. ..o oo o i 7.02 4.73 6.53 7.23 . 7.82 R.55 9.53 ! V.51 9,82
7 France....... 8.65 V.20 8.10 6.6 7.63 ¢ 8.63 9.90 10. 85 L1, 67
8 ltaly......... 16,32 14.26 [1.40 11.52 11,37 tE27 11,46 11.50 Li.5t1
9 Belgium...... 10,25 6.95 . 7.14 7.63 .16 9.09 Mg . 11.42 11,88
10 Japan. ..o 7.70 6.22 4.75 513 §.2§ 5.40 6.26 ¢ 7.00 - 7.00

Nott. Rates are for 3-month interbank loans exe
Canada, finance company paper; Belgium, time d

3.28 FOREIGN EXCHANGE RATES

Cents per unit of foreign currency

opt tor tae following:
cposits o 20 million

francs and over;

being held over a

and Japan, loans and discounts that can be called after

minimum of two month-cnds,

|
Country/currency 1976 1977 1978 |
i Apr.

I Australia/doltar, ., ....... 122,15 110.82 114.41 110,85

2 Austrig/schilling.......... 5.5744 | 6.0494 6.8958 7.1862

3 Belgium/franc. 2.5921 ¢ 2.7911 3.1809 3.3271

4 Canada/dollar, 101 .41 94,112 §7.729 87,238

5 Denmark/krone 16.546 16,658 18.150 18.958

6 Finland/markka.......... 25,938 24.913 24.337 ‘ 24.976

7 France/franc, .. 200,942 20,344 22.218 22.9607

8 Germanyfdeutsche mark...| 39.737 43.079 49 867 52.745

9 India/rupee. .. 11.148 11.406 12.207 12,191
10 Ireland/pound. . 180.48 174.44 191.84 201.97
1 ftaly/lica,c.. oot . 12044 11328 11782 11858
12 Japuanjyen 33741 L37342 47981 .46241
13 Mualaysia/ringgit 139,340 40.620 43.210 45.023
14 Mexico/peso. ... ...... 6.9161 4.4239 4.3896 4.3780
15 Netherlands/guilder. .. .. .. 37.846 40.752 40,284 43.794
16 New Zealand/dollar. . ... .. 99,118 96.893 103.04 104.96
17 Norway/krone........ 18.327 18,789 19.079 19,444
18 Portugalfescudo 3.3159 ! 2.6234 2.2782 2.0482
19 South Africajrand. . .. 114.85 L 114,99 i 115.01 117.94
20 Spain/peseta............. 1.4958 1.3287 ! 1.3073 1.4067Y
21 Sri Lankal/tupec.... ... ... 11.908 11964 1 6.3834 0.4455
22 Sweden/krona. ........... 22,957 0 22,383 - 22139 22,772
23 Switzerland/franc. ...... .. 40,013 41,714 56.283 ©58.220
24 United Kingdom/pound...i 180,48 174 .49 191.84 ) 207.34

MEMO:
25 United States/dollar!......| 105.57 103. 31 L9239 89.49
1

1979
May June July |
I
110. 57 I ST 112.83
7.1222 72080 1 7.4028
32732 33048 1.4240
86,534 | 85.290 85,920
18.562 & 18.401 19,072 1
24,974 25,250 20,040
22,691 22914 1 23,535
52,422 | Si.084 . S4.8(7
12,000 ¢+ 12.317 12,651
198.43 20001 206,79
11744 ‘ 11828 12192
45797 45750 - 46189
44,934 | 45,474 46,422
4. 3805 4.3767 4.3767
48,132 i 8.374 49,821
104,37 | 103,29 102,04
19.270 | 19,398 19,824
20204 52,0192 2.0551
118,22 1831 118,46
1.5131 15131 1.5118
6.4239 6. 4059 6.3786
22,758 23,028 1 23687
57,804 S8.884 60,650
205,87 TITY 225,98
90, 31 8Y.56 86.93 ‘

|
Aug. ! Sept.
P - P —
112,383 1 H2.63
7.4786 7.7211
3. 4140 3.4684
85.425 85.814
18.964 19.279
26,075 26.242
23.491 23.826
54. 666 55.758
12,484 12,289
205.79 209.18
Li2219 L 12320
L45890 .44963
46.363 46. 382
4. 3804 4.3858
49.805 50,635
101.40 100. 28
v.877 20.080
2.0332 2.0297
119,38 119,91
1.5132 1.5135
6.4174 6.4120
23.693 23,860
(). 349 62.087
223.08 219.66
87.24 86.73

1. Index of weighted average exchange value o’ U
rencies of other G-10 countries plus Switzerland.
Weights are 1972 76 global trade of each of the

revised as of” August 1978. L'or description and bac

S, dollar against cur-
March 1973 100,
{0 countries. Scries

k data, see “Index ot

the Weighted-Average Exchange Value of the U.S. Dollar: Revision” on
page 700 of the August 1978 BuLLitin,

NoTe. Averages of certified noon buying rates in New York for cable

transfers
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Tabular Presentation and Statistical Releases

GUIDE 10O TABUL AR PRESENTATION

Svmbols and Abbreviations

¢ Corrected 0 Culealivted 1o be zero

g Fstmated n.t. Not avutluble

p P'refimimary n.e.d Not clsewhere classitied

r Revised e Notation appears on column head 1PCs Individuals. partmerships. and corporations
g when more than halt of figures in that RETTS Real estate invesuanent trusts
column are changed RPs Repurchase agieciments

Amounts insignificant in terms of the Lust SMSAS Standard metropolitan statistical areas

decimal plice shown in the table for e Cell not applicable

example. desy than 500000 when the
stadlest unit given is millions)

General Information

Minuy signs are used o indicate 11w decrease, 2 as owell as direct obligations ol the ‘Treasury . " Suue

a negative figure. or €3 an outtlow . and Jocal government™ also includes municipalitics,
LSS government securtties” iy include guaran special districts, and other political subdivisions.

teed dssues of UUS0 government agencies othe tlow of In some of the tables details do not add 1o 1otals

tunds tigures also include not fully puaranteed issues: because of tounding

STATISTICAL RELEASES

List Published Semiannually, with Latest Bulletin Reference
Issue Puge

Anticipated schedule ol release dates tor individual releases oo June 1979 A-76
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branch, or facility Zip
BOSTON®._......._..02106
NEW YORK™ .......... 1045
Butialo ............... 14240
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CLEVELAND® . ... ... 44101
Cinvinnati ... 35201
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RICHMOND® ... 23261
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and Records Center 22701
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Birmingham ..., 35202
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New Orfeans oo .. 70161
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Little Rock .......... 72203
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Maceo AL Sloan
Sieven Muller

I b Killian

Robert o Elberson

Clhiltord M. Kirtland, Jr.

William AL Fickling, Tr.
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Joseph H. Williams
AL L. Feldman
Christine H. Anthony
Durwuard B. Varner
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AT Losee
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Lioyd E. Cooney

|

\

l
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First Vice President i‘
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Walter H. MacDonald
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Mark H. Willes
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Vice President
in charge of branch

John 'I'. Keuane
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. L s ' - - -

TAdditionad oflices of these Banks e Jocated at Tewiston, Maine 042400 Windsor Tocks. Connecticat 060962 Crantond.,
New Jersey U701600 Jericho, New York 117530 Unca at Oriskany - New York 13420 Celumbus, Ohio H32 160 Columbia. South
Caroling 292100 Charleston. West Voginta 233010 Des Moines, lowa 5030600 Iidanapolis. Indima 46204 and Milwankee,

Wisconsin 31202,
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Available from Publications Services. Division of Sup-
port Services. Board of Governors of the Federal Re-
serve Svstem, Washingron, D.C. 2055]. Where
charge is indicated. remittance should accompany re-

The  FrpeRal RESERVE  SYSIEM - PURPOSES  AND
FuNcioNns., 1974, 125 pp.

ANNUAL REPORLL

Freperal RESERVE Burrrrin. Monthly., $20.00 per
sear or $2.00 cach in the United States, its posses -
stons, Canada, and Mexico: 10 or more of same
Issue to one address, $18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

BANKING AND MONEIARY Sratisties, 19141941,
(Reprint of Part 1 only) 1976, 682 pp. $5.00.

BANKING AND MONETARY Stansiies, 1941-1970.
1976, 1,168 pp. $15.00.

ANNUAL STAS1CAL DIGESY
1971 -75. 1976, 339 pp. $4.00 per copy for cach
paid subscription to Federal Reserve Bulletin
all others $5.00 cach.
1972 .76, 1977. 338 pp. $10.00 per copy.
1973 -77. 1978, 361 pp. S12.00 per copy.

Fiperal RESERVE CHARD BOOK. Issued four times a
year in February, May., August. and November.
Subscription includes one issue of Historical Chart
Book. $7.00 per year or $2.00 cach in the United
States. its possessions, Canada, and Mexico. Else-
where, $10.00 per year or $3.00 cach.

Histortcar Cnart Book. Issued cnnually in Sept.
Subscription to Federal Reserve Chart Book 1
cludes one issue. $1.25 cach in the United States.
s possessions, Canada, and Mexico: 10 or more
to one address, $1.00 cach. Elsewhere, $1.50 cach.

CAPtIAl MARKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 cach in the United States, its posses-
sions, Cunada, and Mexico; 10 or more of same
issue to one address, $13.50 per year or $.35 cach,
Elsewhere, $20.00 per year or $.50 cach.

SELECTED INTEREST AND EXCHANGE Ra1ES-— WEEKI Y
SERIES OF CHARTS. Weekly. $S15.00 per yeur or
$.40 cuch in the United States, ity possessions,
Canada, and Mexico: 10 or more of same issue
to one address, $13.50 per year or $.35 cach.
Llsewhere, $20.00 per year or $.50 cach.

Toe Froerat RESERVE A, as amended through De-
cember 1976, with an appendix containing provi-
sions of certain other statutes attecting the Federal
Reserve Systeni. 307 pp. $2.50.

REGUI ATIONS OF THE BOARD OF GOVERNORS OF THE
FrpErAal RESERVE SysiEm

PUBLISHED INTERPRETATIONS OF THE BOARD oF GOv-
ERNORS, as of Dec. 310 1978, $7.50.

Inbusirial Probuciion —1976 Epttion. 1977, 304
pp. $4.50 cach: 10 o1 more to one address, $4.00
cach.

quest and be made pavable 1o the order of the Board
of Governors of the Federal Reserve Svstem. Remit-
tance from foreign residents should be draven on a 11S.
bank. (Stamps and coupons are not accepted.)

BANK CREDIT-CARD AND CHECK CREDIT PLaNs. 1968,
102 pp. $1.00 cach; 10 or more o one address,
$.85 cach.

SCRVEY OF CHANGES IN FAMILY FINANCES. 1968, 321
pp. $1.00 cach: 10 or more to one wddress, $.85
cach.

REPORL OF THE JOINT TREASURY-FEDERAL RESERVE
Stepy or 1HE ULS. GOVERNMENT SECURITIES
MARKEL. 1969, 48 pp. $.25 cach: 10 or more to
one address, $.20 cach,

Jorny TREASURY TEDERAL RESERVE S1UDY OF THE
GOVERNMENT SECURHIES MARKET: STAFE ST1UD
1ESs -Part 1. 1970, 86 pp. $.50 cach: 10 or more
to one address, $.40 cach. Part 2. 1971, 153 pp.
and Part 3. 19730 131 pp. Each volume $1.00:
10 or more o one address, $.85 cach.

OPEN - MARKET POLICIES  AND  OPERATING  PROCE-
DURES—STArr Srupies. 19710 218 pp. $2.00
cach; 10 or more to one address, $1.75 cach.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNI
MECHANISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972. 220 pp. Euach volume $3.00:
10 or more to one address, $2.50 cuach.

The ECONOMEIRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth ed. $5.00 cach; 10 or more
1o one address, $4.50 cach. Paper ed. $4.00 cach;
10 or more o0 one address, $3.60 cach.

FEDERAL RESERVE STAFF S1UDY: WAYS 10 MODERATE
FrLuctuations IN - HOUSING  CONSIRUCTION
1972. 487 pp. $4.00 cach: 10 or more to one
address, $3.60 cuch.

LENDING  FUNCHIONS  OF  THE  FEDERAL  RESERVE
Banks. 1973. 271 pp. $3.50 cach: 10 or more
to one address, $3.00 cach.

IMPROVING THE MONETARY AGGREGATES: REPORT OF
1HE ADVISORY COMMITIEL ON MONETARY Sta-
nsies. 1976, 43 pp. $1.00 cach: [0 or more to
one address, $.85 cach.

ANNUAL PERCENTAGE RaTE Tares (Truth in Lend-
ing —Repulation Z) Vol. I (Regular Transactions).
1969. 100 pp. Vol. I (lrregular Transactions).
1969. 116 pp. Each volume $1.00, 10 or more
of same volume o one address, $.85 cach.

Frprral RESERVE MEASURES OF CAPACITY AND Ca-
PACILY Utiiizanion. 1978, 40 pp. $1.75 cach,
10 or more to one address. S1.50. cach.

T BanK HorpinGg CoMpaNny MOVEMENT 10 197X
A CompeNpium. 1978, 289 pp. $2.50 cach, 10
or more to one address, $2.25 cach.

IMPROVING  1THE MONETARY AGGREGAITES:  SIAFF
Papers. 1975, 170 pp. 34.00 cach, 10 or more
to one address. $3.75 cach.

1977 CONSUMER CREDIT SURVEY. 1978, 119 pp. $2.00
cach,
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CONSUMER EDUCATION PAMPHILETS
(Short pamphlers suitable for classroom use. Multiple

copies available withouwt charge.)
Thr BOARD OF GOVERNORS OF THE FEDERAL RESERVE
SYSITEM

CoNSUMER HaNDBOOK TO CREDIT PROTECTION ToAaws,

i EQuar CrEDIE OPPORTUNTIY ACT AND Al

Uik Hovar Creptr OppoRIUNIEY ACT AND
CrEDEL Riarirs iy HouvsiNe,

T BEotar Creprr OpporRIUNITY ACT AND
Docrors. T awvirs, Sviatt Reraners. w\p
O HERS Wio May Provioe Incioestal CriDI,

Tie Fouvar Creprr OppORITUNITY  ACT AND
WONEN .

Fair CREDIT BiniNg.

The Feperal OpeN MaRKE 1T COMMIT TEF
Frperal RESERVE BANK BOARD OF DIRECTORS
FEDERAL RESERVE BANKS

A GUIDE 1o FepeRrRal REsprVE R1EGUT ATIONS.
How 10 Fur A CoNSUMER CREDIT COMPEAINT
[t You Borrow To Buy Srock.

I+ You Usk A Crrbit Carb.

TRUTTH IN L ASING.,

LS. CURRENCY.

Wiriat TRUTr N LENDING NMEANs 10 You,

STAFF STUDIES
(Studies and papers on cconomic and financial sub -
jects that are of general interest.)

Summuaries Only Printed in the Bullenn

(Requesty to obtain single copies of the full 1ext or
to be added 1o the mailing list for the series may be
sent (o Publications Services. )

THE BEHAVIOR OF MEMBER BANK REQUIRED RESERVE

RAT10S AND 1HE BEFrECES 0F BOARD ACTION,
1968 -77, by Thomas D). Simipson. July 1978, 39
pp-

FOOTHOLD ACQUISITIONS AND BANK MARKEL SIRUC-

IURE, by Stephen AL Rhoades and Paul Schiweit
zer, July 1978, 8 pp.

INTEREST RATE CEILINGS AND DISINTERMEDIATION, by
Edward . McKelvey. Sept. 1978, 105 pp.

Tue Rerattonsire BErwrers RESERVE RATIOS AND

THE MONETARY AGGREGATES UNDER RESERVES

AND Froerat Funps Rare OpreRaTING TARGELS,

by Kenneth J. Kopecky. Dece. 1978, 58 pp.

INS BEIWEEN  1THE GRANTING OF CREDIL AND

SALES OF INSURANCE BY BANK HOL DING COapa -

NS AND OrHER LENDERS. by Robert AL Eisenbeis

and Puul R Schweitzer. Feb. 1979, 75 pp.

GFOGRAPHIC EXPANSION OF BANKS AND CHANGES IN
BANKING SIRUCTERE, by Stephen AL Rhoades,
Mar., 1979, 40 pp.

IMpAacT o i Dot ar Depreciation oN ik ULS.
PRICE TEVEL: AN ANALYHICAL SURVEY OF EM-
PIRICAL EstiMates, by Peter Hooper and Barbara
R. Lowrey. Apr. 1979, 53 pp.

INNOVATIONS IN BANK LOoAN CONIRACTING: RECEN]
Evibencr, by Paul Wo Boltz and T S, Camp-
bell, May 1979, 40 pp.

MEASURFMENT OF CApractty UniiizarioN: PROBLEMS
AND Tasks, by Frank de Lecuw, Lawrence R.

Tk

Federal Reserve Board Publications A TS5

Forest, Jr.. Richard . Raddock. and Zoltan F.
Kengsey. July 1979, 204 pp.

THe MARKET 10R FrpERaT FUNDS AND REPURCHASE
AGREEMEN IS, by Thomas Do Simpson. July 1979,
106 pp.

[MPact orF Bank HorDiNG CoMpasits oN COMPE (1
HON AND PERFORMANCE IN BANKING MARKEILS,
by Stephen AL Rhoades and Roger . Rutz. Aug.
1979, 30 pp.

Printed in Full in the Bullerin

(Included wnder " Reprines. )

REPRINTS

tlixeept for Staf] Papers. Staff Studies. and some
leading articles. wmost of the articles reprinted do not
exceed 12 pages.)

MEASURES OF SECURLTY CrEDEE. [2/70,

REVISION Or BaNk Crepie Series. 12/71,

ASSELS AanD Liasunnies or FOREIGN BRANCHES OF
LS. BANKS. 2/72.

Bank Desirs, Deprosirs, aND Deposir TURNOVER

REVISED SERIES. 7/72.
Y1ELDS ON NEwT Y [sstED CORPORATL BONDS, 9772,

RECENT ACTIVITES OF FORFIGN BRANCHES OF LS.
Banks. 10/72.

ONE-Bank Horping Cosmeantes Berore 11 1970
AMENDMENIS. 12/72.

YiEi s ON RECENTLY OFFERED CORPORATE BONDS.

5/73.

RATES ON CONSUMER INSTALMENT LoaNs. 9/73.

NEw SERIES FOR LARGE MANUFACTURING CORPORA

HIONS . H)/T73,

ENERGY  SuppLiks aND Uses, Staff Economiic

Study by Clayton Gehiman. 12/73.

Tie StruUCTURE Of MARGIN CrEDIE. 4/75.

NEW STATISTICAL SERIES ON LLOAN COMMITMENTIS AL
SELECTED LArGE COMMERCIAL Banks. 4/75.

AN ASSESSMEN T or BANK HOLIING CoMPANIEs, Stuff
Economic Study by Robert . Lawrence and Sam-
uel H. Talley. 1/76.

INDUSTRIAL ELECIRIC POWER Usk. /76,

REVISION O MONEY S10CK MEASURES. 2/76.

SURVEY OF FINANCE CoMpPaNIEs, 1975, 3/76.

LS.

REVISED SERIES FOR MEMBER BANK DEPOSITS AND
AGGREGA TE RESERVES. 4/76.

INDUSTRIAT PRODUCTION 1970 REVISION. 0/70.

FEDERAT RESERVE OPERATIONS IN PAyMENT MBECHA-
NISMS: A SUMMARY. 6/76.

Niw BEstiMates o Capaciry Urninizaron: MaNu-

11/76.
DEVELOPMENTS

FAC TURING AND MATERIALS.

BANK HO1DING COMPANY FINANCIAL
IN 1976, 4/77.

SCRVEY OF TErRMS oF Bank LENDING
S/77.

THE COMMERCIAL PAPER MARKEL. 6/77.

Thre Frorral Bupail N i 1970°s. 9/78.

SUMMARY MEASURES OF 1HE DOLEAR'S FOREIGN 1ix
CHANGE Var o, 10/78.

SURVEY OF TIME AND SAavVINGS DEpPoOsiis a1 COMMER-
Cral BANKS, January 1979, 5/79.

REDEFINING THE MONETARY AGGREGATES. 1/79.

LS. INTERNATIONATL TRANSACTIONS IN 1978, 4779,

NEW SERIES.


file://H:/MllllKlk
file:///Sl.NO
http://ndi.no
http://Ri-.sr.Kvi-
file://l:/cepl

A76

Index to Statistical Tables

References are to pages A-3 through A-68 although the prefix A’ is omitted in this index

ACCEPTANCES. bankers. 1. 25, 27
Agricultural loans. commercial banks, 13, 200 220 26
Asscts and liabilities (See also Foreigners)

Bunkhs. by classes. 160 17,18, 20 23, 29

Domestic finance companies, 39

Federal Reserve Banks, 12

Nontinancial corporations. current, 38
Automobiles

Consumer instalhiient credit, 420 43

Production. 48, 49

BANKERS balances. 16, 18, 20, 21, 22
(See also Foreigners)
Banks for Cooperatives, 35
Bonds (See also U1US. governmient securities)
New issues. 30
Yiclds. 3
Branch banks
Assets and Habilities of foreign branches ot ULS
buanks. S0
Liabilitics of U1.S. banks to their foreign
branches, 23
Bustness activity, 46
Business expenditures on new plant and
cquipment, 38
Business Joans (See Commercial and industrial
loans)

CAPACELY utilization. 46
Capital accounts
Banks. by clusses, 1o 17,19, 20
Federal Reserve Banks. 12
Central banks, 68
Certificates of deposit, 23, 27
Commercial and industrial toans
Commercial banks. 15, 18, 26
Weekly reporting banks, 200 2. 220 23 24
Commercial bunks
Assets and labilities. 3, 15--19, 20-23, 69-72
Business loans, 26
Commercial and industrial oans, 24, 26
Consuwmer loans held, by tvpe, 420 423
Louns sold vutright, 23
Number. by classes, 100 17019
Real estate mortgages held. by type ot holder and
property. 41
Comunercial paper. 3, 25, 27, 39
Condition statements (See Assets and habilities)
Construction, 46, 50
Consumer installment credit, 42, 43
Consuner prices, 46, 51
Consumption expenditures, 52 53
Corporations
Profits. taxes, and dividends, 37
Scecurity issues, 306, 65
Cost of living (See Consunmer prices)
Credit unions, 29, 4243
Currencey and coin, S0 10018
Curreney in circulation, 4. 14
Customer credit, stock market, 28

DEBITS to deposit accounts. 13
Debt (See specific types of debt or securities)

Demund deposits
Adjusted, commercial banks, 13,0 15, 19
Banks, by classes, 16, 17, 19,20 23
Ownership by individuals, partnerships, and
corporations, 258
Subject to reserve requirements. 15
Turnover. 13
Deposits (See also specific 1vpes)
Banks, by classes, 3, 16,17, 19,20-23,29,69-72
Federal Reserve Banks, 4, 12
Subject to reserve requirentents, 15
Turnover, 13
Discount rates at Reserve Banks (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 37

EMPLOYMENT, 46, 47
Eurodoltars, 27

FARM mortgage loans, 41
Farmers Home Administration. -1
Federal agency obligations, 40 11, 120 13, 34
Federal and federally sponsored credit agencies, 35
Federal finance
Debt subject to statutory Hmitation and
types and ownership of gross debt. 32
Receipts and outlays, 30, 31
I'reasury operating balance. 30
Federal Financing Bank. 30, 35
Federal funds, 3, 6, 18, 20, 21, 22, 27, 30
Federal Home Loan Banks, 35
Federal Home Loan Mortgage Corporation. 35, 10, 41
Federal Housing Administration, 35, 40, 41
Federal Intermediate Credit Banks, 35
Federal Tand Banks, 35, 41
Federal National Mortgage Association. 35, 40, 41
Federal Reserve Banks
Condition statement. 12
Discount rates (See Interest rates)
LES. government sccurities held, 4. 120 130 32, 33
Federal Reserve credit, 4.5, 12, 13
bederal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies
Assets and liabilities, 39
Business credit, 39
Loans, 20, 21, 22 42 43
Paper. 25, 27
Financial institutions. loans to. 18, 20 22
Float, 4
Flow of {unds, 44, 45
Forcign
Currency operations, 12
Deposits i LS. banks, 4. 120 19, 200 21, 22
Fxchange rates, 68
Trade. 55
Forcigners
Claims on, 56, 58, 61, 62, 63, 67
Liabtlities to. 23, 56--60), 64-66

GOLD

Certificates. 12

Stock. 4, 55
Government National Mortgage Association, 35, 40, 41
Giross national product, 52, 53



ATT

HOUSING. new and existing units, 50

INCOMLE:, personal and national, 46, 52, 583
Industrial production, 46, 48
Installment loans. 12, 13
Insurance companies, 29, 32,0 33 41
Insured commercial banks, 17, 18, 19, 69-72
Interbank loans and deposits, 16, 17
Interest rates
Bonds. 3
Business loans of banks, 260
I'ederal Reserve Banks, 3.8
toreign countrics, 68
Money and capital markets, 3. 27
Mortgages. 3, 30
Prime rate. commercial banks, 26
Time and savings deposits, 100 72
International capital transactions ot the United
States. 56 67
International organizations. 56 61, 64 67
Inventories, 52
Investment companies, issues and assets, 37
Investments (See also specific types)
Banks, by classes. 160 17,018, 20,0 21, 22,29
Commercial banks, 3. 15, 16, 1718
Federal Reserve Banks: 12, 13
Life insurance companies, 29
Savings and loan associations, 29

1.LABOR force, 47

Life insurance companies (See Insurance companices)

Loans (See also specific tvpes)
Banks., by classes. 160 17, 18, 20 23,29
Commercial banks, 3015 18, 20 23, 24, 26
Federal Reserve Banks, 3,040 5.8, 12, 13
Insurance companies. 29, 41
Insured or puaranteed by United States, 40, 4
Savings and loan assoctations. 29

MANUFACTURING
Capacity utilization, 46
Production, 46, 49
Margin requirements, 2%
Member banks
Assets and liabilities, by classes. o, 17
Borrowings at Federal Reserve Banks. S,
Number. by classes. o0 17,019
Reserve position, basic. 6
Reserve requirements. Y
Reserves and related items, 304, 5, 1>
NMining production, 19
Mobile home shipments, 50
Monctary aggregates, 3, 15
Money and capital market rates (See Interest rates)
Money stock measures and components. 3. 11
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutaal savings banks, 30100200 2229323341

18

12

NATIONAL banks, 17
National defense outlays. 31
National income. 52
Nonmember banks, 17, (¥, 19
OPEN market transactions. 11

PERSONAL

Prices
Consumer and producer, 6, 51
Stock market, 28

Prime rate, commercial banks. 20

Production, 46, 48

Profits, corporate, 37

income., 51

REAL estate loans
Banks. by classes. 18, 20 22,
Life insurance companies, 29
Mortgage terms, yields, and activity, 3, 40
Type of holder and property mortgaged, 41
Reserve position, basic, member banks, 6
Reserve requirements, member banks. 9
Reserves
Commercial banks, 16, 18, 20, 21, 22
Federal Reserve Banks, 12
Member banks, 3, 40 5.0 15, 16, ¥
U8, reserve assets. 55
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 460

209, 41

SAVING
Flow of funds. 44, 45
National income accounts, 53
Savings and loan assns.. 3, 10, 29,
Savings deposits (See Time deposits)
ySavings istitutions. selected assets, 29
Securities (See also ULS. governmient securities)
Federal and federally sponsored agencies, 35
Foreign transactions. 65
New issues, 36
Prices. 28
Special Drawing Rights, 4,
State and local governments
Deposits, 19, 200 21, 22
Holdings of UL.S. government securities, 32, 33
New security issues, 36
Ownership of sceurities of 18, 20, 21, 22, 29
Yiclds of sceurities, 3
State member banks, 17
Stock market, 2%
Stocks (See also Sceurities)
New issues. 36
Prices. 28

35, 41, -4

12, 54, 55

TAX receipts, tederal, 31

Time deposits, 3, 10, 13,15, 16, 17, 19, 20, 21,
22,23, 6972

Trade. forcign, 55

Treasury currencey. Treasury cash, 4

Treasury deposits, -1 12, 30

Treasury operating balance. 30

UNEMPLOYMENT . 47
LS. balance of payments. 54
LS. government balances
Commercial bank holdings. 19, 20, 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4.
.S, government securities
Bank holdings. 16, 17, 18, 20,
32033
Dealer transactions. positions. and tinancing. 34
Federal Reserve Bank holdings, 40 120 13, 32,
Foreign and international holdings and
transactions. 12, 32, 64
Open market transactions, T
Outstanding, by type and ownership. 32, 33
Rates, 3. 27
Utilities, production, 49

12,30

R ERRIRL)

VETTERANS Administration, -H0 . 41

WEEKLY reporting banks. 20 24
Wholesale prices, 46, 51

YIEEDS (See lnterest rates)

AR
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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Reserve System

Federal Reserve Bank Facility



file://�/Memphis

