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SAVING IN THE DEFENSE ECONOMY

Abatement of inflationary pressures since
March has accompanied and been accom-
panied by a return to more normal savings
patterns on the part of the American people.
In contrast to the excited markets of last
summer, when inflationary pressures were
rampant despite the low level of defense
expenditures, many markets in recent months
have tended to be sluggish even though de-
fense expenditures have been mounting
rapidly. Several factors have contributed to
this contrast. One of the most important
is the fact that consumers, after the earlier
period of scare buying, have returned to
more traditional patterns of thrift.

This illustrates the key role of saving and
thrift in the maintenance of the value of
the dollar in this country during the defense
build-up ahead. Avoidance of inflation over
the long run depends essentially on a three-
pronged approach—pay-as-we-go on defense
expenditures, credit restraint, and saving. A
high level of current saving and retention of
past savings by individuals, together with
careful conservation of these funds for essen-
tial uses, are as necessary in an adequate
program of inflation restraint as anti-infla-
tionary Government fiscal, credit, and other
policies.

The United States Treasury is currently
conducting a nationwide Defense Bond
Drive to stimulate interest in individual
thrift and to promote the use of regular bond
purchase plans for systematic saving. In an-
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nouncing the details of the Drive, the Secre-
tary stated, “The Drive will directly aid
financial preparedness for defense, and it
offers an answer to the question so many
people have been asking, “What can I do to
help in this emergency?’ . . . The answer
is that every individual can start his own
thrift program, and the period of the De-
fense Bond Drive is an excellent time to
begin such programs. . .”

THE PLACE oF Saving
AS AN ANTIFINFLATIONARY WEAPON

Avoidance of inflationary pressures in the
current defense period can be accomplished
only by restricting nondefense demand for
goods and services sufficiently to bring it into
line with the volume of goods and services
available after defense requirements have
been met. Basically, this must be done by re-
stricting or immobilizing purchasing power
for nondefense buying. Direct controls,
such as price and wage controls, can also
be useful in smoothing the transition to a
defense economy and as a backstop against a
rapid inflationary run-up, especially in areas
where defense demands hit particularly
heavily.

Measures for curbing the total volume of
spending for nondefense purposes include
primarily restrictive fiscal action, credit con-
trols, and promotion of permanent saving
and their conservation for essential purposes.
Each is important and necessary to a suc-
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SAVING IN THE DEFENSE ECONOMY

cessful program for preventing inflation in
this defense period.

On the fiscal side, the United States Gov-
ernment ended the first full year of the
Korean effort with a large cash surplus. The
Treasury collected in tax revenues and other
cash receipts 7.6 billion dollars more than it
paid out for goods and services and for other
purposes. This surplus arose in part from
higher tax payments due to the sharp expan-
sion of incomes, which reflected both in-
creases in output and employment and the
inflation of prices after Korea. The surplus
also reflected, however, two timely and sub-
stantial increases in tax rates as well as cur-
tailment of Government programs not
closely related to defense. The budget out-
look for the present fiscal year, however, is
less favorable. If Government outlays are to
be matched by receipts as defense outlays
expand, substantial further tax increases will
be necessary. :

Credit restraints curb private demand for
goods and services by limiting additions to
current buying power from credit expansion.
The program of credit restraint that has been
developed during the defense period rests
on three kinds of measures. General credit
instruments — open market operations,
changes in reserve requirements, and changes
in the Federal Reserve discount rate — have
been used to curtail the total volume of credit
available. Selective credit measures, which
are designed to discourage borrowers in par-
ticular credit areas, have been applied to re-
strict loans for buying consumer durable
goods and new houses and for purchasing or
carrying securities. Voluntary credit restraints
have been developed through a program in
which all major lending groups are cooperat-
ing voluntarily to curtail lending for non-
essential purposes.

Avoidance of further inflationary pressures
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during the current defense period will de-
pend on the will of the people to save and to
retain savings already accumulated as well as
on a vigorous program of fiscal and credit
restraint. The need for funds to finance the
defense build-up will not be confined to the
requirements of the Treasury. For some time
to come there will have to be large expendi-
tures for private plant and equipment for
defense purposes. These outlays will have to
be financed in part by borrowing or by rais-
ing equity capital, since internal sources of
business funds —retained earnings and de-
preciation allowances—will not be fully
adequate. In addition there will be a demand
for investment funds for a variety of non-
defense purposes.

Prevention of inflation will thus require
a willingness of the people to save and
careful conservation of the savings that are
available. If genuine savings are not sup-
plied and used to finance the investment
essential to establish security, then this invest-
ment will have to be financed to a dispropor-
tionate degree by resort to the credit facilities
of the banking system, which would lead to
an undue expansion of the total money
supply. This process would result in a rise
in prices faster than in incomes of the bulk
of consumers, who would be forced to restrict
their consumption. A balance between saving
and investment demands would thus be
achieved through the “vicious spiral of in-
flation” rather than through voluntary saving
by individuals and the curtailment of invest-
ment programs to those most essential to the
public welfare.

CuHaNGEs IN ToraL PersoNAL Saving

Statistically, the dollar amount of current
personal saving is measured by the excess of
current personal income after taxes over cur-
rent expenditures for consumer goods and
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SAVING IN THE DEFENSE ECONOMY

services. As thus measured, personal saving
amounted to about 12 billion dollars in 1950.
Saving was at an annual rate of less than 5
billion dollars during the third quarter, how-
ever, and following an increase in the late
months of the year dropped sharply again in
the first quarter of 1951, as is shown in the
chart. The sharp fluctuations in total per-
sonal saving since mid-1950 have reflected
primarily waves of scare buying as many
consumers drew on past savings or increased
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their instalment indebtedness in the several
months following the outbreak of hostilities
in Korea and to some extent again in early
1951 after the intervention in Korea by the
Chinese. In the second quarter of 1951 per-
sonal saving rose to the high annual rate of
21 billion dollars. This increase reflected a
further growth in disposable income of in-
dividuals and a sharp curtailment in spend-
ing for consumer goods.

SeprEMBER 1951

An increase in the dollar amount of per-
sonal saving is not in itself necessarily anti-
inflationary. The effect depends on what
forms the savings take, as is discussed below.

ANTI-INFLATIONARY SIGNIFICANCE OF VARIOUS
Forms anp Usks oF SAVINGS

Savings can be held or used in many differ-
ent ways. They may be invested in capital
assets, either ‘directly such as in housing or
personal business enterprise, or indirectly
such as through the market for corporate
securities. Savings may be held in the form
of accumulated cash balances in demand de-
posit accounts or as currency holdings. They
may be channeled into savings institutions
through increased ownership of dollar claims
such as savings deposits or shares, or through
the building of equities in pension funds,
annuities, or life insurance. Savings may also
be kept in savings bonds or other kinds of
Government securities. Each of these major
kinds of savings has a different significance
from the standpoint of inflation restraint.

Personal saving invested directly in capital
assets may have little anti-inflationary value
and may actually contribute to inflationary
pressures, especially in the short run. New
housing construction and inventory accumu-
lation by noncorporate businesses and
farmers, for example, are included in the
personal saving total, and these may at times
have an inflationary impact. On the other
hand, savings of businessmen or farmers that
are used to buy equipment needed to expand
output of essential goods and services, or
savings used to buy corporate securities
issued to finance such investment, are likely
eventually to have anti-inflationary value.

Accumulations by individuals of currency
or demand deposits over a particular period
may represent genuine personal savings, or
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SAVING IN THE DEFENSE ECONOMY

they may be additions to holdings of cash
working balances called for by an expansion
in incomes and economic activity. They are
thus a form of personal saving of uncertain
economic significance. Such funds may actu-
ally be in the process of active current use,
passing from one holder to another, thus in-
creasing inflationary pressures. Or they may
be held awaiting disbursal, heightening
the threat of immediate inflationary pres-
sures. If the funds are held idle, however,
and if they do not cause their holders to
spend more freely out of future income or
past savings, such accumulations are at least
temporarily anti-inflationary. It was the ex-
perience of World War II and the postwar
period, however, that accumulations of funds
in the form of demand deposits and currency
tend to return to the active money stream
when attractive spending opportunities arise
and may become highly inflationary. Al-
though genuine savings held in this form are
anti-inflationary in the short run, they may
complicate the problem of avoiding inflation
over a sustained period of time.

Savings placed in savings accounts at com-
mercial and mutual savings banks, savings
and loan shares, pension funds, annuities,
and life insurance tend to be more perma-
nent additions to the supply of long-term
capital. Savings used to repay outstanding
debts to these institutions likewise add to
the current supply of loanable funds. It is
important, however, that these savings be
conserved by the savings institutions to give
first priority to essential uses. This is the ob-
jective of the cooperative effort of major
lending groups under the Voluntary Credit
Restraint Program.

Savings bonds or other Government secu-
rities purchased by individuals are a form of
saving with special anti-inflationary value. If

1056

the Government defense budget is kept on a
pay-as-we-go basis, such funds would be
available to the Treasury for retiring short-
term debt held by the banking system and
particularly by the Federal Reserve Banks.
Replacement of that debt by savings bonds is
a debt management move that is anti-infla-
tionary in that it operates to contract the
money supply and to restrain lending by
commercial banks. Should there be a Gov-
ernment deficit, its inflationary effect could
be substantially offset to. the extent that it
was financed out of genuine long-term sav-
ings.

REceENT Savings TRENDs

Recently there has been an increase in
certain forms of savings with potential anti-
inflation significance. Time deposits at com-
mercial and mutual savings banks were ex-
panded 700 million dollars in the second
quarter of 1951, as is shown in the table. This
growth, which was larger than that of the
corresponding period of other recent years,
followed a 9-month period of net with-
drawals or small increases. There was a fur-
ther increase in savings deposits during July.

SaviNng IN SELECTED Forwms

[Changes in amount outstanding, in millions of dollars]

Time deposits
Total, Savings
Period selected and
savings Com- Mutual loan
forms mercial | savings shares
banks banks
4196 +313 +424
-+292 4232 +409
—192 +168 +188
+46 +173 -+425
+354 +427 +447
+219 +223 +491
~519 —23 —4
+114 +110 +553
—114 +90 +306
-$-400 +-300 4621
Nine months ending:
March 1950........ 42,036 +208 4768 | +1,060
March 1951........ +513 —519 +177 +855

NoTE.—Accumulation of interest is included as new savings.
Estimates for changes in time deposits in 1951 are preliminary.
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SAVING IN THE DEFENSE ECONOMY

Savings and loan shares have also ex-
panded sharply in recent months. This sav-
ings form, which has grown rapidly in im-
portance in the last few years, showed net
withdrawals only in July of last year.
Growth in the first quarter of 1951 was at a
slackened rate, however, reflecting heavy
withdrawals in January presumably in con-
nection with the scare buying of consumer
goods in that period. In the second quarter
of this year shares increased by a record
amount.

Contractual saving through pension plans
and with life insurance companies has been
maintained at a high level and has even in-
creased somewhat since mid-1950. In 1950
saving by individuals through life insurance
and annuities was 4.3 billion dollars, and
saving through private pension funds prob-
ably amounted to about 2 billion. There is
also a large volume of loanable funds becom-
ing available currently to savings institutions
through contractual repayment of mortgage
and other debt by individuals. The large in-
stitutional investors as a group have been in-
vesting more in mortgages and corporate
securities than they have been receiving cur-
rently and have sold Government securities.
In recent months, however, such sales of
Government securities have been substan-
tially curtailed.

Savines OuTLOOK

Prospects are good that saving in anti-
inflationary forms will continue at a high
level, at least if a strong inflationary trend
does not develop. Usual savings patterns are
being re-established following the spending
sprees after the outbreak of hostilities in
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Korea and the intervention by the Chinese
communists in the Korean fighting. Many
of those who interrupted their current saving
programs or used accumulated savings to
buy greatly in advance of their needs may
regret that action in the light of subsequent
market developments. They have seen that
markets can move two ways as prices of
many consumer goods have reacted down-
ward in recent months. Supplies of certain
articles that were expected to become scarce
have actually expanded so much as to glut
the market temporarily. Confidence that the
value of the dollar can be maintained has
strengthened. Whether inflation is avoided
in the future will depend on the adequacy of
saving and on the administration of those
funds by savings institutions, as well as on
the adequacy of the effort for avoiding, or at
least limiting, Government deficit financing,
and on the success in curbing credit expan-
sion.

Derense Bonp Drive

A Defense Bond Drive is now under way.
Volunteers from labor, management, agri-
culture, finance, education, and other sectors
of American life are joining to urge in-
creased participation in this aspect of the
defense program. The immediate focus of
the Drive is on encouraging regular and sys-
tematic purchases of Defense Bonds through
the Payroll Savings Plan or the Bond-A-
Month Plan. Its broader purposes, however,
are to extend the distribution of public debt
ownership and to mobilize the power of in-
dividual thrift and saving behind the na-
tional defense effort.
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STATUS OF THE VOLUNTARY CREDIT RESTRAINT PROGRAM
SEPTEMBER 11, 1951

At a meeting held in Washington on Septem-
ber 5, 1951, the National Voluntary Credit Restraint
Committee concluded that the Voluntary Credit
Restraint Program is achieving significant results.
The feeling among the members of the Committee
was that the underlying inflationary potential in
the economy is very real and that a continuing
policy of restraint on the extension of less essential
credit is appropriate under the circumstances. The
Committee also scheduled a joint meeting of the
chairmen of the 43 regional committees and the
National Committee for October 15 and approved
the wider distribution of digests of opinions ren-
dered by the various regional committees.

Since the Voluntary Credit Restraint Program
was originally conceived and initiated as an anti-
inflation measure, the Committee appraised the Pro-
gram against the background of recent economic
trends and the economic outlook. It is not possible
to measure in quantitative terms the factors that
have contributed to the lull in general business ac-
tivity and to the declines in some commodity prices
in recent months. Doubtless many factors are in-
volved including the apparent improvement in the
military situation in Korea, some waning of the
war psychology which was so prevalent a year ago,
a decline in consumer buying from the record
levels of the “scare-buying” days, abundant crops
of important agricultural commodities, increased
taxes enacted last year, the imposition of some
measure of restraint on wage and price increases,
and the great productive power of American in-
dustry which permitted the accumulation of record
levels of business inventories. While recognizing
the importance of these underlying factors, the
Committee was of the opinion that developments
in the credit field, including the Voluntary Credit
Restraint Program, have also made an important
contribution to the recent easing of inflationary
pressures.

During the normally slack summer months, the
Program has been quietly but effectively expanded
in coverage and increased in effectiveness. The Na-
tional Committee, which is largely concerned with
policy matters, has issued a series of bulletins de-
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signed to set forth principles by which the appro-
priateness of proposed financing may be appraised.
Bulletins have been issued covering inventory
financing, financing of business capital expendi-
tures, borrowing by State and local governments,
loans on real estate, international financing, and
loans on stocks and bonds. The general objective
of these bulletins is to limit financing to defense,
defense-related and essential civilian activities, and
to encourage the postponement of less essential
financing and of financing which is not related to
an increase in production.

The regional committees are the sinews of the
Voluntary Credit Restraint Program. They are
the groups to which lending institutions refer loan
applications in case they have some question as to
whether proposed financing is in accord with the
Principles of the Program. As of today, 43 regional
committees have been established and close to 375
representatives of lending institutions have been
enlisted in the Program either as members of com-
mittees or as alternates. Represented on the Na-
tional Committee and on the regional committees
are commercial and savings banks, life insurance
companies, investment bankers, and savings and
loan associations. The Committee members take
their responsibilities seriously and the minutes of
the various regional committees indicate that re-
quests for opinions are processed with facility.

In the Program a conscious effort has been made
to avoid the promulgation of elaborate and detailed
rules and regulations. Rather, the intention has
been to present the objectives of the Program and
some broad general principles for the guidance
of the regional committees, relying upon them to
adopt a realistic point of view in passing on loan
applications within the spirit of the Program. This
policy has worked out satisfactorily. While some
minor differences of opinion are unavoidable among
the committees, a review of the opinions submitted
to the National Committee discloses a remarkable
degree of uniformity of thought and judgment.

It is quite impossible to measure statistically the
effect of the Voluntary Credit Restraint Program
upon the volume of outstanding bank credit or

FeperaL Reserve Burrerin



STATUS OF THE VOLUNTARY CREDIT RESTRAINT PROGRAM, SEPTEMBER 11, 1951

upon the volume of mortgage and security financ-
ing, or to guess what might have developed in these
fields in the absence of the Program. The Program
is only one of the credit measures operating dur-
ing the period, and it must be recognized that
underlying economic and business trends are of
primary importance in determining the need for
credit. Nevertheless, there is evidence that the
Program and the other credit measures are having
their effects. The commitments of the life insur-
ance companies have been declining slowly but
consistently in recent months. In commitments to
business firms, declines are evident in commitments
for nondefense purposes, while some rise is notice-
able in the case of defense and defense-supporting
activities, The commitment data will only gradu-
ally show the effects of the Program, since a large
backlog of such obligations was outstanding when
the Program was initiated.

The investment banking committees have screened
a large number of proposed security issues, in-
cluding corporate and State and local government
issues. A substantial volume of financing has been
postponed as the result of adverse findings by the
regional committees; in other cases, the regional
committees have been able to obtain reductions in
the size of proposed issues before granting their
approval. While no data are available as to the
amounts involved, it is generally known that a
good many other pieces of proposed financing were
dropped or postponed before being presented to
the regional committees because of the belief that
a favorable decision would not be forthcoming
from the committee.

In contrast with the rapid expansion which be-
gan in mid-1950, bank loans have evidenced litte
change in recent months, notwithstanding an in-
crease in lending for defense. Real estate loans
have continued their gradual ascent, but at a slower
rate than prevailed some months ago. In the case
of loans to business, the seasonal repayment of
loans by commodity dealers and food processors was
of substantial proportions this spring and early
summer. Loans to defense and defense-supporting
activities have risen rather steadily throughout the
year. Since the end of July, the volume of busi-
ness loans has increased, due, in part to the be-
ginning of the usual seasonal rise in loans to com-
modity dealers and food processors as well as to
a continuing volume of new lending for defense
purposes. However, loans to sales finance com-
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panies have dropped somewhat in recent weeks.

In interpreting these trends in the credit field, it
is important to keep in mind that the purpose of
credit policy in general, and of the Voluntary Credit
Restraint Program in particular, has not been to
prevent the use of private credit. In a period when
less than 15 per cent of the production in the econ-
omy is going for military purposes, there will con-
tinue to be a substantial need for credit to finance
the civilian economy. The objectives of credit
measures are not to prevent the necessary and de-
sirable use of credit, but to attempt to stop the
use of credit for speculative purposes, to channel
credit into defense and defense-supporting activi-
ties, to reduce the credit made available for post-
ponable and less essential civilian purposes, and to
engender a more cautious and careful lending pol-
icy on the part of lending officers. The Voluntary
Credit Restraint Program is making an important
contribution to the attainment of these objectives.

Perhaps the single most important contribution
of the Program is that it has given lending officers
new benchmarks to use in their appraisal of loan
applications; it has broadened their horizon be-
yond the fairly limited objective of appraising the
credit-worthiness of a prospective borrower; it
has made them increasingly aware of the importance
of credit policy in an economic stabilization pro-
gram; and it has contributed to prudence in lending.
Equally important, these have been achieved with-
out shutting off the supply of credit to borrowers
with needs in accord with today’s part-defense, part-
peacetime economy, and without imposing upon
lending operations a burdensome harness of de-
tailed and specific rules and regulations. This has
helped to reduce the injustices and inequities which
are inescapable in a series of detailed regulations,
no matter how carefully drawn, and has preserved
the flexibility of movement required by financial
institutions if they are to serve the needs of the
economy.

The National Voluntary Credit Restraint Com-
mittee believes that the threat of inflation has not
been removed, although it is not possible to predict
when the next upsurge in inflationary pressures
will occur or what proportions it may assume.
Business inventories are at peak levels and the pres-
sure to reduce them still continues. The produc-
tive capacity of the country is tremendous and
the record levels of plant and equipment spending
are augmenting that capacity month by month.
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Nevertheless, it is not clear that production can be
increased sufficiently fast to cover the increased
takings for military equipment that are in prospect,
without some reduction in supplies available for
the civilian market. Defense spending is rising
rapidly and a growing percentage of our defense
outlays is going into “hard” goods for which basic
materials are short. This rise in defense spending,
with unemployment already at very low levels, poses
the prospect of continuing upward pressures on
wage rates and increases in personal income. Busi-
ness spending for plant and equipment, at record
levels, will remain high for some time to come.
The consumer remains a big unknown in the
outlook. Following the two “scare-buying” waves
of mid-1950 and early 1951, consumers reduced
their spending and increased their savings sub-
stantially in the second quarter of this year. Cur-
rently, consumers are spending a significantly
smaller portion of their income than was customary
in the postwar years. But, it is not certain how
long it will be before money will again start to
burn holes in the pockets of consumers. The large
inventories of goods in consumers’ hands, resulting
from the overbuying during the past year, will
gradually disappear with the passage of time. With
personal income at record levels, and likely to in-
crease further, and with large holdings of liquid
assets widely distributed, the basic ingredients for
an upturn in consumer spending are present in
the economy. Even without adverse developments
on the international front, consumer spending is
likely to increase; given deterioration in the foreign
situation, the rise in consumer spending might
assume large proportions. Consequently, it is the
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view of the National Voluntary Credit Restraint
Committee that the economic outlook warrants
continued emphasis upon the need for prudence,
care, and caution in the extension of credit, and
continued emphasis upon the limitation of credit to
defense, defense-supporting and other essential
purposes.

At the joint meeting of the National Committee
and the chairmen of the 43 regional committees
scheduled for October 15, 1951, the course of the
Program will be appraised in greater detail and
opportunity will be provided to discuss the ques-
tions and problems that have risen in the regional
committees in connection with the Program. Op-
portunity will be provided to exchange information
and points of view and to bring to the attention of
the National Committee such matters of broad pol-
icy as are in need of determination,

The National Committee also decided to under-
take a wider distribution of the digests of the
opinions of the regional committees, Each re-
gional committee has provided the National Com-
mittee with minutes of its meetings and with a
record of the decision rendered on each inquiry pre-
sented to it. Opinions in selected cases have been
digested by the staff of the National Committee
and copies of these digests have been provided to
the members of each regional committee for their
information and guidance. The National Com-
mittee has now decided that a wider distribution
of these digests would contribute to a better under-
standing of the Program among financial institu-
tions, the press, and the public. Copies of digests
should be available within the next few weeks.
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1951 SURVEY OF CONSUMER FINANCES

Part IV. Distribution of Consumer Saving in 19501

Approximately 32 million of the 52 million
spending units in the nation saved some of their
incomes in 1950. About 17 million units spent
more than their incomes while approximately 3
million lived just within their incomes. The aver-
age amount saved was considerably larger than in
1949.

As defined in the Survey of Consumer Finances,
consumer saving is the difference between current
income and the sum of current expenditures for
consumption and tax payments. Consumption ex-
penditures are defined to include not only expendi-
tures for nondurable goods and services but also
purchases of automobiles and other consumer
durable goods except houses, which are regarded
as capital assets. Expenditures to reduce debt are
counted as saving and increases in debt are de-
ducted from saving.

Since the total amount of current expenditures is
not obtained by the survey, and since for some
purposes a direct estimate of saving has numerous
advantages over a residual figure, total saving is de-
rived by ascertaining year-to-year changes in cer-
tain types of consumer assets and liabilities. This
procedure yields a direct estimate of changes in
net worth exclusive of capital gains and losses.
Additions to and withdrawals from different types
of assets and liabilities are summed to obtain an

1This is the fourth in a series of articles presenting the
results of the 1951 Survey of Consumer Finances sponsored
by the Board of Governors of the Federal Reserve System
and conducted by the Survey Research Center of the Univer-
sity of Michigan. The first article in the series appeared in
the June Burrerin and covered the economic outlook and
liquid asset position of consumers. The second article, de-
voted to durable goods expenditures in 1950 and buying
plans for 1951, appeared in the July BuLLeTiN. The third
article analyzing the distribution of consumer income ap-
peared in the August BurLeriv. A final article analyzing
holdings of nonliquid assets will appear in a subsequent
issue of the BULLETIN.

The present article was prepared by Tynan Smith and
John A. Frechtling of the Consumer Credit and Finances
Section of the Board’s Division of Research and Statistics.
The authors have necessarily maintained a close working
relationship with the staff of the Survey Research Center at
all stages of their work and in their analysis of survey tabu-
lations have had the benefit of many suggestions from the
Center’s staff, particularly John B. Lansing and Harold W.
Guthrie.
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estimate of net saving or dissaving for each spend-
ing unit. Units that on balance have increased their
net worth are referred to as positive savers, net
savers, or simply savers, and units that have re-
duced their net worth are referred to as negative
savers or dissavers, Aggregate saving is the differ-
ence between total saving of the positive savers and
total dissaving of the negative savers.

The proportion of spending units that dissaved
declined from 34 per cent of all spending units in
1949 to approximately 32 per cent in 1950, in con-
trast to the trend toward more frequent dissaving
that had been evident in prior years. The decline
in dissaving reflected widespread increases in in-
come that outweighed increased consumer expendi-
tures for automobiles and other consumer durable
goods as well as an increase in expenditures for
nondurable goods and services. Reduction in the
proportion of dissavers was most pronounced at
income levels below $3,000.

The distribution of net saving among income
deciles (division of the population into tenths ac-
cording to size of income) changed considerably in
1950 and resumed the pattern that had prevailed in
1947 and 1948. During 1949 each of the four
lower income deciles had net dissaving, but with
improved conditions in 1950 only the lower two
deciles dissaved, and the amount they dissaved was
somewhat smaller than in 1949. As in former years
most of the net saving was accounted for by spend-
ing units in the top four income deciles.

Saving through increasing liquid assets was more
frequent in 1950 than in 1949, although the fre-
quency of large increases in holdings declined. The
proportion of spending units that saved by reducing
consumer indebtedness was larger in 1950 than in
the preceding year, but continued to be smaller
than the proportion that dissaved by increasing this
form of indebtedness.

SavERs AND Dissavers

Income exceeded consumer expenditures for 61
per cent of all spending units in 1950, leaving them
net savers, and consumer expenditures exceeded in-
come for 32 per cent, leaving them net dissavers.
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The remaining 7 per cent of the spending units
neither saved nor dissaved on balance and were
zero savers. When compared with corresponding
figures for 1949, these proportions indicate a break
in the postwar decline in the frequency of saving
and at least a temporary reversal of the postwar in-
crease in the frequency of dissaving.

Savers. Approximately 32 million of the 52 mil-
lion spending units in the population covered by
the survey were positive savers in 1950. Of these
approximately 5 in 10 saved $500 or more and
5 in 10 saved less than $500. More than one-third
of all spending units had net saving amounting to
at least 10 per cent of their 1950 incomes (see
Table 1).

In 1950, as in other postwar years, the proportion
of positive savers increased progressively from the
lower to the higher income groups. It amounted
to only 34 per cent of the spending units with in-
comes of less than $1,000 and to 87 per cent of
those with incomes of $7,500 or more (see Table
2). In addition to saving more frequently, high-
income spending units tended to save larger pro-
portions of their incomes and larger amounts than
did the lower income groups. More than 3 in 10
spending units with incomes of $7,500 or more
saved 30 per cent or more of their incomes in 1950
as compared with 1 in every 10 spending units
with incomes of less than $5,000 (see Table 3).

TasLE 1

PosiTivE AND NEGATIVE SAVING As A PERCENTAGE oF INcoME?

[Percentage distribution of spending units]

Positive and negative savers 1950 | 1949 | 1948 | 1947 | 19462
Positive savers—total.......... 61 60 63 64 65
Percentage of income saved:

50andover. ............... 4 3 4 5 6

8 7 8 7 9

9 8 9 8 10

16 15 14 14 16

24 27 28 30 24

7 6 6 8 8

Negative savers—total......... 32 34 31 28 27
Dissaving as a percentage of

income:

1-0, i 13 12 12 11 9
10-24. ... cooviiiii 9 8 8 8 7
25andover......o.0uinn... 10 14 11 9 11

All cases.....oovvenn. .. 100 | 100 } 100 | 100 | 100
Number of cases........ PR 3,415{3,512(3,510(3,562/3,058

1 Spending units having negative incomes have been placed with
those whose dissaving equaled 25 per cent or more of income.
b ’gavmgs in 1946 do not include interest accrued on Series E
onds.
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TasLE 2
CoMPARISON OF PosITIVE AND NEGATIVE SAVERS WITHIN
IncoME anp OccupaTioNnaL GRroups

[Percentage distribution of spending units within groups]

Positive Zero Negative
savers ! savers savers ?
Group characteristic
1950 [ 1949 | 1950 { 1949 | 1950 | 1949
All groups....vevuvnn. 61 60 7 6 32 34
Income:
Under $1,000........... 34 31 30 24 36 45
$1,000-$1,999........... 53 49 10 10 37 41
$2,000-82,999........... 59 59 5 2 36 39
$3,000-$3,999........... 67 70 1 1 32 29
$4,000-8$4,999........... 69 71 1 ® 30 29
$5,000-87,499........... 75 76 [C) *) 25 24
$7,500 and over......... 87 85 ®) (3) 13 15
Occupation of head of
spending unit:
Professional and semi-
professional........... 65 69 ® 2 35 29
Managerial and self-em-
ployed............... 73 71 1 25 28
Clerical and sales........ 67 65 2 4 31 31
Skilled and semiskilled. . .| 65 64 3 2 32 34
Unskilled and service....| 52 55 14 9 34| 36
Farm operator.......... 60 55 6 3 34 42
Retired. .. ...ttt 45 50 21 24 34 26

1 Spending units with money incomes in excess of expenditures.
2 Spending units with expenditures in excess of money incomes.
3 No cases reported or less than one-half of 1 per cent.

Tabulations made for the first time this year in-
dicate that about three-fourths of the spending
units headed by persons who had full or part
ownership of a business during 1950 were positive
savers and that for other occupational groups the
proportion was two-thirds or less. Business owner-
ship probably increases the incentive to save by
providing a direct investment outlet and in recent
years has yielded a relatively high income from
which to save. This incentive probably applies
to farm operators also, but in 1950 the propor-
tion of positive savers was smaller in this group
than in any other occupational group except the
unskilled and service workers and the retired.
This probably reflects the large proportion of low
incomes among farmers. Among the 60 per cent
of farm operators who were positive savers there
were many who saved relatively large amounts,
and over one-half saved more than $500 in 1950
(see Appendix Table 2). One-half of the farm
operators who saved had saving equal to 30 per
cent or more of their money incomes (see Table 3).
About 3 million spending units
spent their entire incomes and neither saved nor
dissaved in 1950. This was approximately the
same number as in 1949 and 1948. The zero
savers were not primarily spending units whose
withdrawals from savings happened to equal their

Zero savers.

Feperal, Reserve BuLLETIN
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additions to savings. Rather, for the most part,
they appear to have been spending units with in-
comes too small to provide a margin for saving or
a basis for incurring substantial amounts of con-
sumer debt, and with no liquid assets to draw upon.
As will be noted later in the discussion of principal
forms of saving, nearly all zero savers reported
having no contractual saving and no change in
liquid assets or consumer indebtedness.

Most of the zero savers had very low incomes.
More than 5 in 10 had incomes of less than $1,000
and nearly 8 in 10 had incomes of less than
$2,000. Nearly one-fourth of the zero savers were
retired persons, most of whom had low incomes

and small or no holdings of liquid assets. Un-
skilled workers were about one-fifth of the zero
savers and the miscellaneous group, many of whom
are housewives and students, were one-sixth.

Dissavers, About 17 million spending units or
32 per cent of all consumers dissaved in 1950. This
was a reversal of the previous postwar trend toward
an increasing proportion of negative savers from
27 per cent in 1946 to 34 per cent in 1949,

Amounts dissaved by dissavers were on the aver-
age smaller than the amounts saved by savers ($740
as compared with $840).

Most of the dissavers were in the lower income
groups, where much of the dissaving was associ-

TasLE 3

PERCENTAGE 0OF INCOME SAVED or Dissavep By SpeENDING UNiTs WiTHIN SPECIFIED Groups, 1950

[Percentage distribution of spending units)

All cases Posi Percentage of income saved N inigfleené?é:.\?id
0si~ ega-
Group characteristic tive . si?g's tive .
Num-| Per [[SVerSiis0 and savers 25 and
ber cent over 30-49 | 20-29 | 10-19 | 1-9 1-9 | 10-24 over
All spending units.............. 3,415 100 61 4 8 9 16 24 7 32 12 10 10
Income:?
Under $1,000.................. 418 100 34 3 4 5 7 15 30 36 6 5 25
$1,000-81,999........ ... ... 514 100 53 4 6 5 12 26 10 37 13 13 1
$2,000-82,999.................. 567 100 59 4 7 7 14 27 s 36 14 11 1
$3,000-$3,999. ... 601 100 67 2 8 8 21 28 1 32 15 10 7
$4,000-$4,999. ..., 441 100 70 3 8 13 19 27 1 29 14 11 4
$5000-$7,499. ... ...l 538 100 75 4 13 14 23 21 ®) 25 11 5
$7.500 andover...........o0n.. 294 100 87 15 19 15 21 17 ® 13 6 4 3
Occupation of head of spending unit
Professional and semiprofessional.| 269 100 65 2 10 9 26 18 * 35 13 12 10
Managerial and self-employed.. .| 485 100 73 11 16 13 15 18 2 25 10 8
Clerical and sales..... 477 100 67 2 7 9 20 29 2 31 13 10
Skilled and semiskilled. .ol 902 100 65 1 5 8 21 30 3 32 15 10 7
Unskilled and service,.......... 289 100 52 2 6 8 12 24 14 34 15 14 5
Farm operator................. 388 100 60 13 18 11 8 10 6 34 6 6 22
Retired. .......coovvvinn it 219 100 45 2 4 5 8 26 21 34 7 7 20
Age of head of spending unit:$
8-24. . i 269 100 60 1 6 8 14 31 6 34 17 11 6
25-34. . .t 711 100 61 3 7 9 19 23 3 36 15 12 9
35-44. ... 781 100 65 5 10 9 16 25 4 31 14 9
A5-54. .0 i 659 100 63 3 9 11 19 21 6 31 10 12 9
S55-64... ... 540 100 66 5 10 8 17 26 6 28 9 9 10
G50rover. ... ..oovvviivuanenn.. 434 100 46 5 6 5 10 20 19 35 8 6 21
Family status of spending unit: ¢
Single person:
Age 18-44. ... ... il 419 100 63 3 7 6 17 30 7 30 14 8 8
AgedSorover..........oouun.. 461 100 49 4 7 5 12 21 18 33 8 7 18
Married:
Age 18-44, no children under 18..] 304 100 56 1 5 10 18 22 2 42 18 16 8
Age 18-44, 1-2 children under 18.} 705 100 65 5 9 9 18 24 2 33 14 10 9
Age 18-44, 3 or more children
under 18.......... .. ... ... 291 100 64 4 9 11 15 25 5 31 16 9 6
Age 45 or over, no children under
18. e 756 100 64 5 9 9 16 25 7 29 10 8 11
Age 45 or over, 1 or more children
under 18.............iiiun. 391 100 65 2 10 12 21 20 4 31 8 15 8

1 Positive savers are spending units with money incomes in excess of expenditures and negative savers (dissavers) are spending units

with expenditures in excess of money incomes.

1 Excludes spending units for which income was not ascertained and thus adds to less than 3,415 cases.

3 No cases reported or less than one-half of 1 per cent.

4 Excludes spending units for which occupation of head was not ascertained and also spending units headed by housewives, students,

unemployed persons, and farm laborers; totals less than 3,415 cases.

s Excludes cases where age of head of spending unit was not ascertained and thus adds to less than 3,415 cases.
¢ Excludes cases for which family status was not ascertained and thus totals less than 3,415 cases,
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SAVING AND DISSA¥ING WITHIN INCOME QUENTELES, 1950

QUINTIE Percentage of Spending Units

HIGHEST
2nd
3ud
4th
/ // :. P
LOWEST ‘ / % o
0o 10 60 80 100
B sovers 7 Savers, Dissavers

ated with declines in income. More than 1 in 10
dissavers, however, had incomes of $5,000 or more,
and: these spending units tended to dissave large
amounts, in most cases $500 or more. Dissaving in
this group was usually associated with the purchase
of consumer durable goods.

Spending units headed by self-employed business-
men and managerial employees had the smallest
proportion of dissavers of any occupational group
(25 per cent). Dissaving of $500 or more was sub-
stantially more frequent (about 5 imn 10) among
dissavers in the professional, farm operator, and
retired groups than among dissavers in other occu-
pational groups. Dissaving to the extent of 25 per
cent or more of income was most frequent among
farm operators. This reflected in part the “feast
or famine” introduced into farming by local crop
failures and other sporadic factors, and in part the
fact that the survey’s definition of income excludes
noncash income important to farmers, such as prod-
ucts produced and consumed-on the farm and
changes in inventories.

Causes oF SaviNng anNp DissaviNe

The previous discussion has indicated some of
the factors which influence the saving or dissaving
of individual spending units. There are numerous
influences which may act singly or in combination
to determine the saving of a particular spending
unit during any given period. The more import-
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ant of these factors may be grouped into six general
classes.

Level of income. First, the absolute level of in-
comes is a major influence upon saving. Spending
units with low incomes must spend most of their
incomes on necessities and have relatively little op-
portunity to save. Most of the units in the very
low income groups are either zero savers or dis-
savers in any one year. It is important to note that
some of those in the low-income groups in any one
year are there because of declines in income. In the
high-income groups, a majority of the units are
positive savers. There is, however, a substantial
proportion of dissavers within the upper income
groups each year, primarily because of expenditures
for durable goods and emergencies.

Changes in income. A second factor influencing
saving is changes in income. Changes that appear
to be more or less permanent have a different effect
from those that are temporary in nature, such as
those arising from sickness, unemployment, or
variations in business or farm income. A tempo-
rary decline in income is likely to cause either a re-
duction in saving or dissaving. Am increase that is

TABLE 4

PosiTivE SAVERs As A PERCENTAGE oF ArL Spenpineg UNiITs
Having SPecCIFIED CHARACTERISTIC AND SPECIFIED
Cuance 1IN IncoME?

Change in income

De- No
cline* | change?

Small Large

Group characteristic increase 4] increase &

195011949/1950{1949{1950/1949{1950{1949

All cases. . ...| 53148 159161646668 62

Income:
Under $1,000. . ...... 3012213413333 |(®]39]45
$1,000~$1,999...... .. 56143 ] 51|49 | 50| 53 | 58 { 60
$2,000-$2,999........ 47 | 50 1 60 ] 66 | 62 | 60 [ 65 | 45
$3,000-$3,999........ 66 | 61 | 67 { 72 1 67 | 69 | 67 | 78
$4,000-$4,999... ... .. 68 [ 63 168 73| a8 | 62| 77 | (9
$5,000 and over...... 71 |68 | 74 { 78 ; 78 | 80 | 83 | 78

Occupation of head of
spending unit:
Professional and semi-

professional........{ () | (&) | 66| 71 | 67| 75 | (8) | (5)
Managerial and self-

employed.......... 56 | 56 | 73 | 68| 82 | 70 | 77 | 82
Clerical and sales. ... . 601 53|63 |67169168) 73| 69

Skilled and semiskilled| 65 | 54 | 64 | 68 } 65 | 66 { 66 | 59
Unskilled and service.} 55 | 46 | 45 | 65 | 55| 62 | 61 | (%)
Farm operator....... 47 | 42 1 63 | 581 66 | 74 | 72 | 74
Retired. ............ ®& | 46| 481 (®) | (&) | 58 | (9

! Information is furnished only for groups of 65 or more having
specified characteristic and change in income from preceding vear.

2 Decline of 5 per cent or more:

2 Less than 5 per cent of change.

4 Increase of 5-24 per cent.

8 Increase of 25 per cent or more.

¢ Not shown since number of cases is less than 65.

FeperaL Reserve Burrerin
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TaBLE 5

NEGATIVE SAVERS As A PERCENTAGE OF ALL SPENDING UNITS
Havine SpeEciFIED CHARACTERISTIC AND SPECIFIED
CHANGE 1IN INcomE*

Change in income

De. No

Small Large
cline? | change?

Group characteristic increase 4| increase 5

1950{1949|1950/1949(1950{1949(1950|1949

All cases. .. ... 39144132127 |31]30] 28] 3%
Income:
Under $1,000........ 48 | S8 | 35|34 ({29 (| 36] 33

$5.000 and over. .

Occupation of head of
spending unit:
Professional and semi-

professional........ ) 1 ()| 34723133241 (%](®
Managerial and self-

employed.......... 42 | 37 |26 |21 | 18 | 27 | 21 | 17
Clerical and sales. . 34139367125 (31|31 122]28

Skilled and semiskilled | 33 | 40 | 33 | 28 | 31 | 32 ) 32 | 36
Unskilled and service.] 32 | 45 { 30 | 28 1 39 | 34 | 29 | (9
Farm operator
Retired............. @Gi®|30 2G| GO

1 Information is furnished only for groups of 65 or more having
specified characteristic and change in inceme from preceding year.

2 Decline of 5 per cent or more.

3 Less than § per cent change.

4 Increase of 5-24 per cent.

% Increase of 25 per cent or more.

¢ Not shown since nurmnber of cases is less than 65.

expected to be sustained may encourage dissaving
through the purchase of durable consumer goods
in anticipation of the continued higher level of in-
come or may lead to increased saving because the
margin of income over outlays for maintaining the
previous living standard is increased. A decline in
income that is expected to reduce the level of in-
come for an extended period may bring a readjust-
ment of the spending pattern and, therefore, involve
less dissaving than when the income decline is ex-
pected to be temporary.

In 1950 there was an increase over 1949 in the
proportion of savers and a decrease in the propor-
tion of dissavers among spending units with in-
come declines (see Tables 4 and 5). Such a change
did not occur, however, among spending units
headed by managerial and self-employed persons. A
larger proportion of spending units with large in-
creases in income were positive savers in 1950 than
in 1949, Of the units with either no change or a
small increase in income, a smaller proportion
were positive savers in 1950 than in 1949 and a
larger proportion were negative savers,
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Changes in prices and taxes. Price changes are a
third factor influencing saving. Changes in prices
of consumer goods and services may either offset or
reinforce changes in money income. If income
remains unchanged and prices rise, the effect upon
saving is similar to that of a decline in income.
The impact of price changes upon the saving of
individual spending units varies both because price
changes differ from commodity to commodity and
because spending patterns differ among consumers.

Changes in income tax rates have an effect upon
consumer saving that is in many respects similar
to that of price and income changes. The impact
of income taxes also varies among spending units
because of the progressive increase of rates from
low to high incomes.

The life eycle. Fourth, the different stages of the
life cycle of the family bring significant variations
in saving and dissaving. The changing pattern of
family income is one aspect of this picture and the
changing pattern of expenditures is the other.
Saving by young single persons, while frequent, is
generally limited by insufficiency of income. Mar-
riage and the setting up of a household are usually
accompanied by numerous expenditures for durable
goods and a high frequency of negative saving.
After children are born, the frequency of positive
saving tends to increase and that of negative saving
to decline. Purchases of life insurance and houses
tend to increase the importance of contractual
saving at this time. After the children have left the
home, there is somewhat less incentive to save and
usually less income, particularly when retirement
has been reached. At this stage of life, relatively
low income and limited access to credit tend to in-
crease zero saving. These generalizations are illus-
trated in Table 3.

Unusual expenditures. Large and irregular ex-
penditures for special purposes, such as the pur-
chase of an automobile or other consumer durable
goods or expenditures for medical treatment, edu-
cation, or travel, constitute a fifth factor which
influences saving or dissaving. While such ex-
penditures are associated in part with the life
cycle of the family, to a considerable extent they
are independent and merit separate considera-
tion. To the extent that such expenditures can be
anticipated, saving may be undertaken in advance.
But when the expenditures are made, they usually
involve dissaving either by reduction of liquid
assets or increase of debt, or both. Unless the
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purchase or expenditure is offset by positive saving
within the year, the spending unit is classed as a
negative saver. Approximately 7 in 10 dissavers
bought consumer durable goods in 1950 as com-
pared with 5 in 10 savers and 3 in 10 zero savers.
Over one-half of the spending units that made
durable goods expenditures of $500 or more in

cushion for business losses. The large proportion
of positive savers among business owners and the
relatively large amounts saved have been discussed
previously. Among farm operators the proportion
of positive savers is relatively small and the pro-
portion of dissavers relatively large in part because
of the extreme fluctuations in income from year to

TasLE 6

RELATION OF SAVING To DURABLE Goops EXPENDITURES

[Percentage distribution of spending units]

Amount of expenditure !
Saving class None Under $200 $200-$499 $500-$999 $1,000 and over
1950 1949 1950 1949 1950 1949 1950 1949 1950 1949
Postive savers2.................... 65 65 68 64 68 60 49 44 41 44
$1,000 andover................. 12 11 7 7 18 13 20 11 19 21
$500-8999. ... ..l 11 11 15 15 15 12 10 10 7 8
$100-8499. .. ... ...l 25 24 25 26 26 23 13 16 12 12
$1-899. . .. 17 19 11 16 9 12 6 7 3 3
Zero savers..... e 12 11 6 4 2 1 ® 1 ® ®
Negative savers ¢ 23 24 26 32 30 39 51 55 59
$1-$99. . .t 5 6 8 13 6 9 9 8 3 2
$100-$499 10 9 13 13 17 21 28 23 17 10
$500andover..........ooiiunnn 8 9 5 6 9 14 24 39
Allcases.........ooovnuune. 100 100 100 100 100 100 100 100 100 100
Numberof cases.................... 1,491 1,661 362 473 655 547 364 319 508 491

i Net of trade-in allowances. .
2 Spending units with money income in excess of expenditures.
3 No cases reported or less than one-half of 1 per cent.

4 Spending units with expenditures in excess of money incomes.

1950 were dissavers, while for the rest of the popu-
lation the proportion was approximately one-
fourth (see Table 6).

Ownership of a business or farm. A sixth factor
of importance to saving is the full or part owner-
ship of a business or a farm. Such ownership pro-
vides a direct investment outlet for saving and for
this reason acts as an incentive to saving. The
business owner may also wish to save other than
by investing in his business in order to provide a

2The 14 billion dollar estimate of aggregate saving in
1950 obtained from the Survey of Consumer Finances dif-
fers from the 12 billion dollar personal saving estimate of
the U. S. Department of Commerce used in the Leading
Article of this BuLLETIN both because of a difference in the
universe covered and differences in definition. The universe
of the survey is somewhat narrower than that of the Com-
merce saving aggregate in that the survey excludes non-
profit institutions, citizens living outside continental United
States, members of the armed forces living on military reser-
vations, residents of hospitals and other institutions, and
transient population. Among the chief differences with
respect to definition are the inclusion by the survey of pay-
ments to Government life insurance and retirement funds
other than social security payments and all payments made
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year and from farm to farm and in part because of
the large number of low-income farmers.

AMOUNT oF SavinG

Aggregate saving of consumers amounted to 14
billion dollars in 1950, as estimated from survey
data.? This is a substantial increase from the 9
billion dollar estimate for 1949, and represents a
reversal of the downward trend in total net saving
during other postwar years (see Table 7). The

in connection with private life insurance and retirement
systems; the Department of Commerce includes only the in-
crease in the reserves of life insurance and retirement funds.
Furthermore, the personal saving concept of the Department
of Commerce includes the following items not included, or
included only in part, in the estimate of saving obtained by
the Survey of Consumer Finances: depreciation on farm and
nonfarm houses, changes in the assets of private trust funds,
changes in farm inventories, and changes in personal cur-
rency holdings.

A more detailed description of survey methods and defini-
tions is presented in the Appendix to “Distribution of Con-
sumer Saving in 1948,” Federal Reserve BurLeTIN, January
1950, p. 33.

Feperar Reserve Burreriv
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TasLe 7

SAvERs AND DissavERs: AGGREGATE AND MEAN SavING

Item 1950 | 1949 | 1948 | 1947
Spending units (millions):
Yeases........ooonnnn 52 52 51 49
Positive savers............... 32 31 32 r31
Zero savers. . ....ooevenunnn 3 3 3 4
Negative savers.............. 17 18 16 14
Aggregate saving (billions of dollars):
Positive savers. . ....... ... 27 23 24 r25
Negative savers................ —-12 | —14 | —12 yr—11
Net saving of all spending units
(billions of dollars).............. 14 9 11 14
Mean saving (dollars per spending
unit):
Positive savers................. 840 750 750 790
Negative savers. ....coovevenn. —740 | —790 | —~800 | —760
Mean net saving of all spending
units (dollars).................. 270 180 220 290

r Revised,

NoTE.—Details may not add to totals because of rounding.
increase in net saving in 1950 as compared with
1949 reflected both in increased amount of saving
by positive savers and a reduced amount of nega-
tive saving by dissavers.

The distribution of total net saving of consumers
among the income deciles returned in 1950 to the
pattern of 1948 after the sharp increase in the share
of net saving of the top decile and the large increase
in the net negative saving of the lowest income de-
cile which occurred in 1949, as shown in Table 8.

As in previous years, the bulk of net saving was
done by spending units in the top four income
deciles. On balance, there was little saving or dis-
saving in the fifth to ninth income deciles. The
lowest income decile had a substantial amount of
negative saving in 1950, but less than in 1949 and
approximately the same as in 1948. The net nega-
tive saving of the lowest income decile year after
year reflects primarily the inclusion in this group of
spending units with temporary reductions in in-
come because of business or farm losses, sickness,
or other special circumstances.

All major occupational groups increased the
amount of their net saving in 1950 as compared
with 1949. Spending units headed by managerial
employees had the largest relative increase. All
age groups except the oldest increased the amount
of their net saving.

ForwMs or Saving anp Dissaving

Saving, as computed for the survey, includes 20-
odd components which are not homogeneous in
their impact on the economy, in their behavior
during fluctuations in economic conditions, or in
their influence on consumer allocation of income.
For some analytical purposes, groupings of certain
components of saving are more useful than the
sum of all. The survey’s procedure of arriving at
saving by directly obtaining component elements

TasLE 8

PrororTiON OoF TorarL Money IncoMmE, PostTivE Saving, NEGATIVE SAVING, AND NET SAVING AGCOUNTED FOR BY EACH
TeNTH oF THE NaTIoN’s SpENDING UNITs WHEN RANKED BY SizE oF IncoMEe®

Percentage of total accounted for by each tenth
Spending units ranked Money i 3 Positi o3 N . P N ok
by size of income v income ositive saving egative saving et saving
1950 | 1949 | 1948 [ 1947 | 1950 | 1949 | 1948 | 1947 | 1950 | 1949 | 1948 | 1947 | 1950 | 1949 | 1948 | 1947
Highest tenth................... 29 30 31 33 45 47 45 52 13 9 14 19 73 | 105 78 77
cond. ... 15 15 15 15 15 15 15 14 10 9 11 11 20 26 19 16
Third. . 13 12 12 12 10 10 i1 8 9 8 9 10 11 13 15 6
Fourth. 11 11 10 10 8 8 8 7 7 8 9 10 10 8 6 6
Fifth. 9 9 9 9 6 7 7 6 10 10 7 11 4 1 6 3
Sixth. .. 8 8 8 7 S 5 5 5 12 8 9 6| —1 (% 2 4
Seventh. 6 6 6 6 5 4 4 4 9 9 8 5 1] =41} —1 2
Eighth. . . . 5 5 s 4 3 2 2 2 6 9 7 7 "4 -8 =3} —1t
Ninth.......... ... .. .o .. 3 3 3 3 2 2 2 1 S 7 9 6| —2 -6 | —5 -2
Lowest tenth................... 1 1 1 1 1 (®) 1 1 19 23 17 15 |—16 [—35 | =17 | —11
Allcases..........cooeune.. 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 } 100 | 100 | 100 } 100 { 100 | 100

! Income and saving data are based on interviews in January-March of the year following the one specified.
cannot be used to measure precisely changes in income and saving because of the limited size of the sample.
that the data show with reasonable accuracy the nature of certain broad changes in income and saving during these years.

The figures in this table
However, it is believed
The surveys

for 1947 through 1949 differ somewhat in their definitions of saving, as discussed in ““The Distribution of Consumer Saving in 1949,”" Appen-

dix I, Federal Reserve BULLETIN, November 1950.
2 Annual money income before taxes.

# Positive saving comprises the saving of all spending urits with money incomes in excess of expenditures.
¢ Negative saving comprises the dissaving of all spending units with expenditures in excess of money income.
5 Net saving (plus or minus) is positive saving less negative saving for the combination of all units in each income decile.

¢ Less than one-half of 1 per cent.

SepTEMBER 1951
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1951 SURVEY OF CONSUMER FINANCES

makes it possible to divide the total saving of the
spending unit into contractual saving, changes in
liquid assets, changes in consumer indebtedness,
nonfarm business saving, and a miscellaneous
category.

The survey’s data on the various forms of saving

are subject to response errors and biases, to biases
introduced through difficulty of distinguishing cur-
rent expense from saving, and to the large sam-
pling errors associated with estimates based on rela-
tively few cases. Certain of the biases are known
to be of opposite effect on total saving although
their relative magnitudes cannot be precisely de-
termined.
Participating in a contribu-
tory retirement plan, contracting for life insurance,
or incurring mortgage indebtedness with amortiza-
tion requirements in the purchase of real estate
commits a consumer to saving over a period of
years. Payments made as a result of such commit-
ments are classified in the survey as contractual
saving. Repayment of instalment debt is not in-
cluded in this category since instalment credit con-
tracts are usually of much shorter term than con-
tracts involving mortgages, life insurance, and pen-
sion funds.

Contractual saving of the individual spending
unit is somewhat overstated in the survey because
the total value of a life insurance premium is classi-
fied as saving. As a result, amounts more properly
charged to current insurance expense are included
as saving. On the other hand, interest accruals on
insurance reserves are not included as saving (or
as income). In the case of payments on mortgages,
only the reduction of the principal is included.

In 1950, a larger proportion of spending units
had contractual saving (77 per cent) than had any
of the other types of saving mentioned above (see
Table 9). More than 85 per cent of positive savers
and more than 70 per cent of dissavers were con-
tractual savers in 1950 (see Table 10). As would
be expected, relatively few zero savers (2 per cent)
had contractual saving.

Within each occupational group contractual
saving was more frequent and amounts saved were
larger for the higher income levels than for
the lower (see Table 11). Among occupational
groups, however, there were certain differences
in the pattern of contractual saving. Spending
units headed by farm operators reported contract-
ual saving less frequently than any other occu-

Contractual saving.
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TaBLE 9

PercENTAGE oF SPENDING UNiTs REPORTING VaRrious TYPES
OF ADDITIONS TO AND WITHDRAWALS FROM SAVING

Additions } Withdrawals
to saving from saving
Type
1950 | 1949 | 1950 | 1949
Consumer indebtedness:
Increases..........oovvivvi i fen e cee..l 26 30
Decreases.........eooovn.. .| 18 10 |0
Contractual saving 1. .. LT 77 ool
Life insurance:
Payment of premiums........... 72 £ T P DU
Full cash payment received from
POliCY v v i il e 3 3
Liquid asset holdings: -
Increases?............ ... 29 26 |0 ).l
Decreases. ...oovvvvvnviinn oo, 31 31
Real estate:
Purchases of homes for own use
(nonfarm). .................. 5 3 (...
Purchases of other real estate (in-
cluding farms) . .............. 2 2 ... N N
Mortgages taken out for home
purchases...........ooovvvunutivan.. e 4
Mortgages on other real estate. ..[......[...... ®) 1
Sales of houses, farms, and lots. . .|......}...... 4 3
Payments on home mortgages (in-
cluding full payments)........ 24 17 oo,
Home improvements............ 20 14 |
Retirement funds:
Payments to such funds......... 15 12 |......
Securities transactions (excluding
Federal):
Increases in holdings............ 2 2 Jeeeeiifoan..
Decreases in holdings........... RSP PO 1 1
Unincorporated business (excluding
farmers):
Profits left in business........... 3 /2 DU RN
Businessloss............ooovao oot 1 1
Personal investment in business. . 2 3 |
Withdrawals of business invest-
MENE.ere o e eeeereeanonnnennenforeneaiennns [O) 1
Farm equipment purchases........ 4 L T R T

1 Includes life insurance premiums, payments to retirement
funds, and payments on mortgage principal.

2 BExcludes cases in which liquid assets increased solely because
of interest accrual on U. S. Goverment savings bonds. These
cases accounted for about 6 per cent of all spending units in 1950
and 8 per cent in 1949.

3 Data not available.

4 No cases reported or less than one-half of 1 per cent.
pational group except the miscellaneous group.
The difference was especially large at incomes of
less than $3,000. At this level, only one-half of
the farm spending units, in contrast to three-
quarters of the skilled and clerical groups, reported
contractual saving. The lower frequency of this
form of saving among farm spending units may be
the result of a reluctance to enter contractual ar-
rangements because of the instability of their in-
comes. Provision for life insurance and /or retire-
ment annuities may be less essential when a farm is
available for sale or as security for borrowing in

case of emergency, and when older members of
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the farm family continue to draw income from
farm operations. The third element in contractual
saving, mortgage payments, was proportionately
less important among farm owners than among

Forms oF SAvING wITHIN SAvVING GRoUPS

TasrLe 10

[Percentage distribution of spending units within saving groups]

nonfarm home owners. The previous year’s survey
indicated that early in 1950 about 25 per cent of
farm owners had debt secured by their farms; in
contrast, about 45 per cent of nonfarm home owners

Positive savers

Negative savers

Zero
savers
Form of saving $500 and over | $100-$499 $1-$99 $1-$499 $500 and over
1950 | 1949 | 1950 | 1949 | 1950 | 1949 | 1950 | 1949 | 1950 | 1949 | 1950 | 1949
LIQUID ASSETS !

Increase............ 61 59 50 47 33 28 1 2 14 13 13 18
$1.000 andover. . .......oviiiiaia... 13 14 )] r(?) 1 (&) 2 ?) 1 1 5
$500-8909 . . ... .. 14 16 1 2 (@) 1 1 () 2 ® (&) 2
$200-8499. .. 14 11 14 14 (?) 1 (%) )] 2 2 2 3
$1-$199 . . 20 18 35 r31 32 26 0] 2 9 10 8 8

No change. ..... 18 18 30 33 50 57 95 9% 34 36 14 15

Decrease............. 21 22 20 2¢ 16 15 3 3 52 51 73 67
$1-$100 . . . 7 8 7 9 10 8 2 1 18 17 4 5
$200-$409 . ... ... 4 4 8 5 3 3 1 2 21 23 9 12
$500-$999. .. 4 3 3 2 2 2 (%) (?) 8 6 22 20
$1.000 andover. ...t 6 7 2 4 1 2 [©) (G 5 5 38 30

Not ascertained. ........ ()] 1 ® ® 1 ) 1 1 ] ® @ Q]

Allcases......ccovivevenan.. 100 100 100 100 100 100 100 100 100 100 100 100
CONSUMER INDERTEDNESS ?

Decrease............ooivvnnn 32 19 26 15 10 8 1 1 7 5 8 2
$1.000 andover. ... .ot 6 4 @ (2) (%) (%) * (%) *) 1 2 (O]
$500-$999. . ... 9 5 1 ) ® O] (O] (] 1 2) 1 1
$200-8499. . . ... 10 6 9 4 1 1 *) ?) 2 1 2 )
$1-$109. . ... 7 4 16 11 9 7 1 1 4 3 2 1

No change. ...... 56 64 53 62 74 69 98 97 36 39 47 46

Increase....... 12 16 21 23 16 22 1 2 57 56 45 52
$1-§t99. . e e s 5 9 14 15 12 15 1 1 25 30 7 6
$200-$499 . . 3 3 5 5 2 5 (2 1 22 20 7 i1
$500-$999. . ... . . .. 1 2 1 2 1 1 ) ¢ 9 5 19 18
$1000 andover. . ..o ... 3 2 1 1 1 1 ) (%) 1 1 12 17

Not ascertained. . .. ®) 1 ® ) ® 1 ® ® ® ® ® ®

Allcases............ovun.. 100 100 100 100 100 100 100 100 100 100 100 100
CONTRACTUAL SAVING 4 '

None...............ooont 10 10 13 12 2t 17 98 95 30 30 21 28

Some................ 90 20 87 88 79 83 2 5 70 70 79 72
$1-$199. . .. 34 33 54 7 72 72 1 3 52 53 45 42
$200-$499. . . ... 29 25 27 33 5 7 ?) 1 14 14 24 18
$500-$999. . . ... 19 20 6 5 2 2 1 (%) 3 2 6 7
$1,000-$1,999. .. ... 6 7 (%) 1 (2) 1 () (%) 1 (%) 2 2
$2,000 andover. .. ...l 2 3 (2 ) (2) ® ) ® (&) Q) 2 1
Undetermined amount.................. &) 2 O] 2 ® 1 O] @ H ® 2

Not ascertained. .. ® ® ® ® ® ® (] @ ® ® O] (]

All cases...... 100 100 100 100 100 100 100 100 100 100 100 100

Number of cases........c.ocvveieeinnenen.. 971 878 671 699 347 433 198 184 611 664 431 483

r Revised.

t Includes all types of U. S. Government bonds, savings accounts, and checking accounts.
2 No cases reported or less than one-half of 1 per cent. . .
3 Includes debt arising from instalment purchases of consumer goods and from instalment and single-payment loans granted by

banks, small loan companies, and other lending agencies or individuals.

¢ Includes premium payments on life insurance policies, mortgage payments on residences and other real estate, and payments to

retirement funds.
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TasLe 11

CONTRACTUAL SAVING IN RELATION TO OccupatioN anp Income, 1950

[Percentage distribution of spending units]

Amount of contractual saving
Number
Occupation and 1950 money income before taxes of
cases ! All None $1— $200~ $500~ | $1,000 | Not ascer-
cases $199 $499 $999 |andover| tained?

Professional and semiprofessional:

All income groups 269 100 8 32 32 16 9 3

Under $5,000..... 128 100 13 48 29 8 ) 2

$5000and OVer. .. ..o hiiii i 134 100 1 12 317 28 20 2
Managerial:

Allincome groups. . . ......iitiii it 235 100 10 27 25 28 10 ®

Under $5,000. ... ... i 90 100 17 44 24 13 2 ®)

$5,000andover. ... 143 100 3 10 25 42 19
Self-employed:

All income groups. . .. .o.oiiiiniiii e 250 100 14 41 21 15 8 1

Under $5,000. ..., 132 100 17 53 16 10 2 2

$5,000and over. .. ...t 109 100 10 26 28 20 16 @)
Farm operator:

All income groups. .. ...ovvvunernneneeeneannenn 388 100 38 45 11 3 ®)

Under $3,000...... 0ot 263 100 47 40 8 2 2

$3,000andover. . ... 122 100 18 53 20 5 ®)
Clerical and sales:

All income groups. . ... ...ooviiiiiei i 477 100 14 49 25 8 2 2

Under $3,000..... 183 100 24 64 9 ®) @) 3

$3,000-$4,999. . . 158 100 7 41 3s 15 1 1

$5,000and over. . ... ..ottt i 129 100 5 28 44 16 7 ®)
Skilled and semiskilled:

All income groups. .. .....ociiiinerrnnnunenan. 901 100 13 51 24 9 1 2

Under $3,000. ... ..o it 253 100 26 60 10 3 ®) 1

$3,000-84,999. ... ... i 447 100 9 48 29 11 1 2

$5,000 and Over. ......ooiiiiiii i 199 100 4 45 36 12 3 ®
Unskilled 4. .. .ovvven i 289 100 35 51 11 2 ® 1
Other: 8

All income groups. . .. .2 .o iiiuieiinnaruennnn. 587 100 42 39 12 2 2

Under $3,000.......... 431 100 50 39 8 1 1 1

$3,000 and over 147 100 15 35 29 10 6 5
All spending units:

All INCOME GroUPS. . . vt vttt i neneiininn. 3,415 100 23 44 20 8 3 2

Under $3,000.. ... ittt 1,499 100 38 50 9 2 ®) 1

$3,000~-84,990 . . . ... e 1,042 100 10 46 29 11 2 2

$5000and over.. ... ... e 832 100 6 29 33 20 11 1

1 Details may not add to totals because latter include cases for which income or occupation was not ascertained.
2 Includes cases for which the presence or the amount of contractual saving was not ascertained,

3 No cages reported or less than one-half of 1 per cent.
4 Includes farm laborers.
was impracticable.

Since 72 per cent of this group had incomes of less than $3,000 in 1950, a breakdown by income classes

$ Includes students, housewives, protective service workers, and retired and unemployed persons.

had debt secured by their homes. The difference
may have been accounted for in part by a decade of
relatively high farm income, and in part by the
more rapid increase in nonfarm home purchases
relative to farm purchases in recent years.
Spending units headed by unskilled workers re-
ported contractual saving less frequently than units
headed by other employed personnel. The tend-
ency of unskilled work to be casual as well as rela-
tively low paid may reduce the willingness, ability,
and opportunity of this group to enter contractual
saving arrangements. Contractual saving was least
frequent among spending units headed by students,
housewives, protective service workers, and un-
employed or retired persons. Most persons in
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these categories, except for protective service
workers, have neither the amount nor regularity of
income required for contractual saving, and usually
their positions do not present opportunities to save
contractually.

There is little difference with respect to contrac-
tual saving between the managerial, the self-
employed, and the professional and semiprofessional
groups with incomes below $5,000. At $5,000 or
more, the frequency of contractual saving was less
among the self-employed group than among the
managerial and professional groups. Findings
based on small subgroups indicate that contractual
saving of $500 or more was more frequent among
the managerial group with incomes of $5,000 or
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more (61 per cent) than among the self-employed
at the same income level (36 per cent). The dif-
ference may be accounted for by retirement plans
among the salaried group and by the opportunity
for business investment among the self-employed.
Clerical and sales personnel and skilled and semi-
skilled workers had very similar patterns of con-
tractual saving at comparable income levels. In
both groups about 95 per cent of the spending units
with incomes of $5,000 or more saved contractually.
‘This was approximately the same proportion as for
professional, managerial, and self-employed persons
at the same income level.

The proportion of spending units having con-
tractual saving did not increase in 1950 but some
spending units apparently added to their commit-
ments. Payments into retirement funds and repay-
ments of mortgage principal increased in frequency
‘while life insurance premiums remained at about
the same frequency as in 1949 (see Table 9).

Contractual saving appears to have a stabilizing
influence upon total saving. The survey indicates
that spending units with incomes of less than $5,000
are more frequently net savers in the face of income
«declines if they have some type of contractual sav-
ing arrangement. Once it is undertaken there seems
to be reluctance or inability to discontinue this
type of saving, or to draw down or borrow against
the assets accumulated by past contractual saving.

Consumer indebtedness. Variations in the propor-
tions of spending units increasing or decreasing
their consumer indebtedness and in net changes in
aggregate consumer indebtedness have been pro-

nounced since 1947. The principal element of
consumer indebtedness as defined by the survey is
instalment debt arising from the purchase of auto-
mobiles and large household items. All other forms
of personal debt, except charge accounts and mort-
gage debt, are also included. Charge accounts are
not covered by the survey and mortgage debt is
excluded from consumer debt in order to limit this
category to relatively short-term debt.

The proportion of spending units that increased
their total consumer debt during the year declined
in 1950 and the proportion that reduced this form
of debt increased (see Table 12). Spending units in
the lowest and the highest income groups made use
of consumer credit less often than did spending
units in the intermediate income ranges.! Only
12 per cent of the spending units with incomes of
less than $1,000 and 20 per cent of those with in-
comes of $7,500 or more increased their consumer
debt, whereas the percentage for all spending units
as a group was 26, Decreases in consumer debt
were also less frequent in the income groups men-
tioned above than in the population as a whole.
The consumer indebtedness of more than one-half
of all negative savers and about 15 per cent of all
positive savers increased during 1950.

Liquid assets, The proportion of spending units
that reported adding to their liquid assets during
1950 by means other than accrual of interest on
savings bonds increased from 26 per cent in 1949

#See “Purchases of Durable Goods and Houses in 1950
and Buying Plans for 1951,” Federal Reserve BuLLETIN, July
1951, pp. 760-71.

TasLE 12

Cuance 1N CoNsUMER INDEBTEDNEss oF SpEnpinG Units witHiN INcomE Groups?

[Percentage distribution of spending units within income groups)

Total N Not

o . o
Decrease change Increase ascertained

Income grouping Number of cases Per cent

1950 1949 1950 1949 1950 1949 1950 1949 1950 1949 1950 1949
All groups. ... 3,514 3.512 100 100 18 10 55 759 26 r30 1 1
Under $1,000................ 418 479 100 100 8 5 79 74 12 20 1 1
$1,000-$1,999. . ............. 514 604 100 100 16 10 59 62 24 27 1 1
$2,000-$2,999. .............. 567 672 100 100 17 11 53 54 29 34 1 1
$3,000-$3,999. .. ............ 601 615 100 100 21 11 45 55 33 33 1 1
$4,000-$4,999. .. . 441 397 100 100 22 15 45 46 32 38 1 1
$5,000-$7,499. .. A 538 437 100 100 23 10 49 56 27 33 1 1
$7,500 and over.............. 294 269 100 100 16 6 64 74 20 19 @) 1

r Revised.

1 Includes debt arising from instalment purchases of consumer goods and from instalment and single-payment loans granted by banks

:small loan companies, and other lending agencies or individuals.
2 No cases reported or less than one-half of 1 per cent.

SeptemBer 1951
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to 29 per cent in 1950 (see Table 9).* An addi-
tional 6 per cent increased their holdings through
accrual of interest on savings bonds during 1950.
There was no change in the frequency (31 per
cent) of those drawing down liquid assets.’
Increases in liquid assets were much more fre-
quent among savers of $500 or more (61 per cent)
than among savers of less than $100 (33 per cent),
as shown in Table 10. Less than 15 per cent of
the net dissavers had any increase in liquid assets.
About 50 per cent of the dissavers of less than
$500 and more than 70 per cent of the dissavers
of $300 or more reduced their liquid assets during

* Liquid assets as defined by the survey comprise all types
of U. S. Government bonds, checking accounts, savings ac-
counts in banks, postal savings, and shares in savings and
loan associations and credit unions, Currency is excluded.

5 For a listing of types of liquid assets and a more exten-
sive discussion of changes in holdings during 1950, see “The
Economic Outlook and Liquid Asset Position of Consumers,”
Federal Reserve BuLiLetiN, June 1951, p. 638.

Survey data permit two estimates of the change during
the year in the aggregate liquid asset holdings of con-
sumers. One is the difference between estimates of current
aggregate holdings obtained in two successive surveys.
Since survey estimates of holdings have been fairly stable
in recent years, though somewhat lower than outside esti-
mates, which have also been stable, estimated changes based
on the aggregates have agreed on the whole with outside
estimates.

The second estimate of change in aggregate liquid asset
holdings is derived by working from data regarding
present and year-ago holdings of liquid assets supplied
by individual respondents in a single survey. Estimates
obtained in this manner showed decreases in liquid assets
of about 3.5 billion dollars in 1947 and about 6 billion in
each succeeding year. This method of estimating enters the
computation of saving.

1950. Reduction of liquid assets, however, was
not uncommon among savers (about 20 per cent).
The relation between the ability to save and to dis-
save large amounts is illustrated by the finding that
14 per cent of all spending units reduced liquid
assets acquired through previous saving by $500
or more. lLarge reductions in liquid assets by
spending units that were net savers may be ac-
counted for by purchases of homes, other real
estate, or securities which were financed by drawing
down liquid assets as well as from current income.

Business saving. The frequency of positive non-
farm business saving (defined as profits left in an
unincorporated business or privately held corpora-
tion plus personal investment in such enterprises
minus losses and withdrawals from such businesses)
did not change significandy from 1949 to 1950,
after declining from 1948 to 1949 (see Table 9).
Since, on the average, business saving, where there
is such saving, is much larger than other forms of
saving, its importance in the aggregate of consumer
saving is much greater than its relatively low fre-
quency (less than 5 per cent) may imply.

Allocation of income. By use of survey data re-
lating to saving along with that referring to in-
come, tax liability, and expenditures on durable
goods, it has been possible to obtain the major
outlines of the use of income by consumers. A
necessary qualification is that the data relating to
expenditures on services and items other than dur-
able goods are residuals and are therefore subject
to greater error than the other, directly estimated,
data.

TasLE 13
ReLATION OF SaviNG To OTHER CONsUMER Uses oF MoNEY INCOME WITHIN INCOME QUINTILES
{Per cent}
Al Expenditure as a percentage of aggregate income of each quintile
spending
units Lowest Second Third Fourth Highest
quintile quintile quintile quintile quintile
1950 | 1949 [ 1950 | 1949 | 1950 { 1949 } 1950 | 1949 | 1950 | 1949 | 1950 | 1949
Netsaving.......oooiiiiiiiiiiin i, 8 s |-32 -57 1 -6 1 (1) 7 5 16 16
Federal income tax2............. ... ... ..... 9 8 1 2 4 4 5 5 7 6 13 12
Automobiles and other selected durable goods?.| 11 11 10 16 10 11 12 11 11 10 i0 L)
Other consumer expenditurest. .. ... ......... 72 76 121 139 85 9t 82 84 75 79 61 63
Total. ... il 100 100 100 100 100 100 100 100 100 100 100 100

1 Less than one-half of 1 per cent.

2 Estimated Federal personal income tax liability on income, apart from capital gains and losses.
3 Includes automobiles, furniture, radios, television sets, and household appliances such as refrigerators, ranges, washing machines,

vacuum cleaners, home freezers, and other miscellaneous appliances.
4 Covers expenditures for all goods and services not included in selected durable goods (see footnote 2).

Expenditures net of trade-in allowances in both years.
Includes food, housing,

clothing, medical care, other living costs, State and local taxes, recreation, transportation and education, as well as expenditures for durable
goods such as floor coverings, jewelry, fur coats, and other miscellaneous items.
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TasLe 14

PostTive aAND NEGATIVE SavERs WITHIN IncomME QUINTILES®

[Percentage distribution of spending units]

Spending units ranked All Positive Zero Negative
by size of income units savers 2 savers savers 3
All units:
1950. . 100 61 7 32
100 60 6 34
100 63 6 31
100 64 8 28
100 65 8 27
100 62 5 33
100 78 *) 22
100 78 (4 22
100 74 O] 26
100 77 [Q] 23
100 85 ) 15
100 80 “ 20
100 69 1 30
100 70 1 29
100 69 1 30
100 67 2 31
100 75 3 22
100 69 1 30
100 63 2 35
100 64 1 35
100 66 3 31
100 68 3 29
100 61 3 36
100 66 1 33
100 57 7 36
160 50 7 43
100 61 7 32
100 61 9 30
100 61 10 29
100 57 5 38
100 39 23 38
1060 37 21 42
100 44 20 36
100 47 24 29
100 43 23 34
100 38 19 43

1 Income and saving data for the postwar years are based on the
annual Survey of Consumer Finances made in the first quarter
of the year succeeding that for which data are given. The 1941
data are estimated from information obtained from Family Spend-
ing and Saving in Wartime (Bureau of Labor Statistics, Bulletin
No. 822), April 1945,

2 Spending units with money incomes in excess of expenditures.

3 Spending units with expenditures in excess of money incomes.

4 No cases reported or less than one-half of 1 per cent.

NoTE.—The figures in this table cannot be used to measure
precise changes in the relation of saving to income. However, it
is believed that the data show with reasonable accuracy the nature
of certain broad changes in the pattern of income and saving
during these years.

The 1941 data were obtained by a process of freehand graphic
interpolation of cumulative frequency distributions based on data
for various income size groups.

‘The survey covering 1941 and the surveys covering 1946 through
1950 differed somewhat in their definitions of money income, sav-
ing, and the spending unit, in the universe covered, as well as in
sampling methods. The surveys for 1946 through 1950 also
differed somewhat in their definition of saving, as discussed in
Appendix I to “The Distribution of Consumer Saving in 1949,”
Federal Reserve BULLETIN, November 1950, p. 1452,

SepreMeer 1951

The findings relate to the disposition of the aggre-
gate income of consumers within income quintiles
(division of the population into fifths according
to size of income) and should not be interpreted
as typical patterns of behavior. Many factors be-
side income affect the spending unit’s expenditure
and saving. The level of income, however, is the
most important factor in influencing the allocation
of income.

The increase in the proportion of consumer in-
come saved in 1950 over 1949 for the entire popula-
tion is accounted for, in large part, by the decline
in dissaving of the two lowest income quintiles
(see Table 13). Many of those in the two lowest
income quintiles in 1949 were there because they
had experienced temporary reversals, such as busi-
ness losses and unemployment. The general im-
provement of economic conditions in 1950 reduced
the frequency of these temporary reverses and thus
reduced the number of spending units that dis-
saved. The lowest income quintile also reduced
the proportion of income used to purchase durable
goods.

The distributions of income, saving, and various
expenditures among various income quintiles are
summarized in Table 15. Supplementary data re-
lating to saving within income quintiles, the dis-
tribution of saving among age and occupational
groups, and the saving of family units is shown in
Tables 14, 16, and 17.

Use of Government insurance dividends. Many
spending units include former servicemen who re-
ceived sizable dividends on their national service
life insurance during 1950. Of the spending units
that received a dividend, about one-third either re-
duced their debts, increased their liquid asset hold-
ings, or paid taxes from the proceeds. Over one-
half reported using the dividend to purchase goods
or services. The remaining spending units in the
group reported both types of use or were not able
to single out any specific use of their dividends. No
information was obtained to indicate the effect of
the dividends upon the use of other funds by the
spending units.
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TasLe 15

DisTRiBUTION OF CONSUMER INcoME AND Various CoNsUMER QUTLAYS, BY INcome QUINTILES

[Per cent]
: Selected
Money income | Federal personal Disposable d Other consumer :
. . p s 3 f urable goods : N Net saving
fg&r{lgéngyu;lztes before taxes income tax income expenditures ¢ expenditures
of income 1
1950 1949 1950 1949 1950 1949 1950 1949 1950 1949 1950 1949
Highest quintile. . . 44 45 65 68 42 43 42 41 37 38 92 131
Second. ..... PN 24 23 19 17 24 24 25 23 24 24 21 21
Third. . ... 17 17 10 9 18 17 19 18 19 18 3 1
Fourth........... 11 11 5 s 12 12 10 12 13 13 1 —-12
Lowest quintile.... 4 4 1 1 4 4 4 6 7 -17 —41
All cases...... 100 100 100 100 100 100 100 100 100 100 100 100

and other miscellaneous appliances.

! Annual money income before taxes.

* Estimated Federal personal income tax liability, apart from capital gains and losses.
3 Disposable income is defined as money income less estimated Federal personal income tax liability.
4 Includes automobiles, furniture, radios, television sets, and household appliances such as refrigerators, ranges, washing machines,

Expenditures are net of trade-in allowances.
§ Covers expenditures for all goods and services not included in selected durable goods (see footnote 4).
clothing, medical care, transportation, recreation, education, and State and local taxes, as well as expenditures for durable goods such as
floor coverings, jewelry, fur coats, and other miscellaneous durable items.
directly estimated items,

Includes food, housing,

These estimates are residual items and are less reliable than the

TasLe 16
PropORTION OF PosITIVE, NEGATIVE, AND NET SAVING ACCOUNTED FOR BY AGE AND OccuPATIONAL GROUPS
Proportion of population Positive Negative Net
in specified group saving ! saving ? saving 3
Group characteristic
1950 1949 1948 1950 | 1949 | 1948 | 1950 | 1949 | 1948 | 1950 | 1949 | 1948
Age of head of spending unit:

B-24. . ...t 9 10 11 3 3 4 6 8 10 2 —4 -3
25-34 . i e 22 23 21 19 18 19 23 23 27 15 9 12
35-44. . .. e 22 22 22 28 27 28 23 29 24 32 25 32
45-54 18 18 20 24 24 27 18 18 16 28 33 38
55-64.... 15 14 15 19 19 16 16 11 13 22 31 18
65 or over. .. 13 12 11 6 8 6 14 10 10 ) 4 2
Not ascertaine 1 1 *) 1 1 ® O} 1 ) 1 2 1

All Cases....oovvevnninnaenns 100 100 100 100 100 100 100 100 100 100 100 100

Occupation of head of spending unit:

Professional and semiprofessional . . 6 7 7 9 12 10 9 12 6 9 12 15
Managerial and seli-employed. .... 13 12 12 35 31 31 14 16 17 54 54 45
Clericaland sales................ 13 13 14 12 10 10 11 8 17 13 14 3
Skilled and semiskilled........... 30 27 27 21 19 21 21 17 21 20 21 21
Unskilled and service 5............ 9 12 14 4 6 6 6 7 3 3 5
Farm operator..........c..oo.... 9 10 9 12 15 15 15 20 12 9 7 18
Allother®. ... ... ... ... ... ... 20 19 17 7 8 7 24 21 20 -8 |—11 -7

Allcases..............eut. 100 100 100 100 100 100 100 100 100 100 100 100

t Positive saving comprises the saving of all spending units with money incomes in excess of expenditures.

2 Negative saving comprises the dissaving of all spending units with expenditures in excess of money income.
2 Net saving (plus or minus) is positive saving less negative saving for the combination of all units in each group.

4 Less than one-half of 1 per cent.

& Farm laborers were classified in the unskilled category in 1949 and in the “all other” category in 1948 and 1950.
¢ Includes farm laborers (for 1948 and 1950 only), students, housewives, protective service workers, retired and unemployed persons,
and those for whom occupation was not ascertained.
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TasLE 17

DisTRIBUTION OF POSITIVE AND NEGATIVE SAVERS ACCORDING TO RELATION OF SAVING To INCOME
By INcomME Groups oF FamiLy Unrrs, 1950

[Percentage distribution of family units within income groups]

Family income groups1
Positive and negative savers
All Under | $1,000- | $2,000- | $3,000- | $4,000- | $5,000- | $7,500
groups | $1,000 | $1,999 | $2,999 | $3,999 | $4,999 | $7,499 |andover

Positive savers—total...................ooiiiii.. 61 30 51 55 66 66 74 86
Percentage of income saved:

S50and OVer....oiiiririiiierriiaaecieir et 4 3 5 4 2 2 3 10

L PPN 8 3 5 8 8 8 11 16

20-29 . i i e i e i e 9 4 4 7 7 12 13 15

B L S 17 6 13 13 20 20 23 23

D 23 14 24 23 29 24 23 22
Zerosavers—total. ... ...t 6 31 12 6 ® 1 ® ®
Negative savers—total 3. ................coiiiieiin. 33 39 37 39 34 33 26 4
Dissaving as a percentage of income:

1-9.... 12 5 11 15 16 16 13 7

10-24.. 10 4 13 12 11 12 8 5

25 and 11 30 13 12 7 5 5 2

All CABES. v i vv it ieni it 100 100 100 100 100 100 100 100

Number of cases. .......ovueuvuueuna. et tae s 3,029 335 397 420 495 399 595 388

1 Based on 1950 money income before taxes.

2 No cases reported or less than one-half of 1 per cent.

# Family units with expenditures in excess of money income.

ALTERNATIVE DEFINITION OF SAVING

The definition of saving as income minus con-
sumption is equivalent to the definition of saving
as the change in the net worth (total assets minus
total liabilities) of the spending unit. This formu-
lation of the definition suggests the procedure
used by the Survey of Consumer Finances in com-
puting saving. Thus, saving is obtained as the
sum of changes—apart from capital gains or losses
—in various items which may be described as com-
ponents of a consumer’s balance sheet. The sum
of these changes is, of course, equal to the change
in net worth. Changes during the year in the liquid
asset holdings of the spending unit, in its short- and
long-term indebtedness, in its holdings of corporate
stocks, and in its other assets and liabilities are ob-
tained through the survey interview and combined
to obtain an estimate of the year’s saving of the
spending unit.!

When calculating saving from changes in various

1 For a complete listing of the component elements enter-
ing the survey’s calculation of saving, see Appendix to “The

Distribution of Consumer Saving in 1948,” Federal Reserve
BuLLETIN, January 1950, pp. 33-34.

SerTEMBER 1951

assets and liabilities, the question arises as to which
items should be included. Its answer requires de-
cision regarding the appropriate distribution of
outlays between current consumption and saving.
In general, the items in the survey’s computation
of saving include only those usually characterized
as financial, ie., dollar claims by or against the
spending unit. Exceptions arise, however, in the
inclusion of purchases and improvement of real
estate as saving items and the sale of real estate
as a dissaving item. Included as real estate are
homes, which may be characterized as assets di-
rectly useful to consumers rather than as sources
of money income or as reserves against emergencies.

Obviously, many other assets owned by con-
sumers share the characteristics of homes in fur-
nishing direct services over an extended period of
time. Therefore, it is not entirely proper to view
the depletion of liquid assets, the assumption of
consumer indebtedness, or the use of income for
the purchase of such items as dissaving items for
the year of purchase without recognition of the
fact that the life and value of the asset will not be
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exhausted in that year. Correct accounting pro-
cedure in years following the purchase would in-
clude as an expense, ie., an offset to saving, an
amount equal to the decrease in the value of the
longer-lived assets as the result of their use during
the year,

Any attempt to carry out in detail the procedure
outlined above soon meets with many obstacles.
The items to be included among consumer assets,
the values to be assigned to them, and the rates at
which they are to be depreciated raise many diffi-
cult questions. In the calculation of an alternative
saving concept in the 1950 survey, it was found
practicable to take into account only depreciation
on homes, purchases and sales of automobiles, and
depreciation on automobiles purchased during the
year.? In this survey, depreciation is included for
all cars rather than only cars purchased during the
year. The difficulty of obtaining a fairly complete
list of other durable goods and, to an even greater
extent, the difficulty of valuing them argue against
any attempt to formulate a definition of saving in-
cluding a longer list of assets. It may also be
argued that automobiles and homes are unique
when compared with other durable goods used by
consumers in that markets for them are much
better organized.

A summary of the adjustments made to obtain
the amount of saving by each spending unit under
the alternative definition follows. Nonfarm home
owners were charged with depreciation equal to
one and one-half per cent of the value they esti-
mated for their homes. No depreciation charge
was made on homes purchased during the year.

Any purchase of an automobile or any sale of one
by a spending unit that bought an automobile dur-
ing the year was considered as a saving or dis-
saving entry respectively. The amounts involved
were actual dollar amounts obtained in the inter-
view. Trade-ins were also considered as dissaving
items. Sales of cars by spending units that did not
buy a car during 1950 were not obtained by the
survey and could not be included as a dissaving
entry.

Depreciation on automobiles bought prior to
1950 was considered as 25 per cent of an estimated
end-of-year.value for cars 12 years or less in age.
This procedure was based on the assumption that
a car’s value is approximately 10 per cent of its

28ee Appendix II, “Distribution of Saving in 1949,” Fed-
eral Reserve BuLLeTiN, November 1950, pp. 1453-55.
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original cost by the end of 10 years. Estimates
of year-end values were made for four-door sedans
of the next to lowest price line of each make and
model-year, Make and model-year of the car (or
cars) owned by the spending unit were obtained in
the survey interview. Spending units owning a
car for only a portion of a year were charged with
one-half the depreciation charged for a full year’s
ownership.

Certain limitations imposed by the use of a
simple, practical procedure are obvious. Neverthe-
less, the alternative definition of saving is useful
in furnishing a guide to changes in the economic
position of consumers. Obviously, the position of a
consumer who draws down his liquid assets to buy
an automobile has not deteriorated to the same
extent as that of one who has used his liquid assets
to pay for medical expenses. The definition of
saving used in the main body of the article does not
distinguish between these two cases.

Saving, under the alternative definition outlined
above, amounted to approximately 18 billion dol-
lars, or about 4 billion dollars more than the esti-
mate under the standard definition. The inclusion
of amounts paid for automobile purchases as saving
items outweighed the effects of depreciation on
automobiles and nonfarm homes. Concentration
of the amount of saving within the income group
$7,500 or more was somewhat less under the alter-
native than under the standard definition (see Ap-
pendix Table 1). This is the result of greater dis-
persion of automobile purchases (the dominant ele-
ment in the adjustments) than of saving under the
standard definition and of greater concentration of
depreciation on houses among the upper income
groups.

ApPENDIX TaBLE 1

Proror1ioN OF NET SAVING AccoUNTED For BY INCOME
GROUPS UNDER STANDARD AND ALTERNATIVE DEFINITIONS,

1950
Definition
Money income before taxes
Standard Alternative

Under $1,000...................... —16 —14
$1,000-81,999. ... ... ..., —1 —~1
$2,000-$2,999. . ........ ..., ™ 3
$3,000-$3,999 . ....... .. ... 10 13
$4,000,$4,999 ... .. ... ... .. ... 15 15
$5,000-87,499. ... .. ..., 29 29
$7,500 andover................... 63 55

All Cases..oovveeveinnnneenn.nn 100 100
Amount of saving (in billiens)....... $14 $18

1 Less than one-half of 1 per cent.
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ApPENDIX TaBLE 2

SAVERs WITHIN INCOME AND OccUPATIONAL GROUPS UNDER STANDARD AND ALTERNATIVE DEFINITIONS OF Saving, 1950

[As a percentage of spending units within group}

Amounts saved
All positive
savers
Groups of spending units $1,000 and over $500-$999 $200-$499 $1-$199
Stand- | Alter- || Stand- | Alter- | Stand- | Alter- | Stand- | Alter- | Stand- | Alter-
ard native ard native ard native ard native ard native
All spending units............... 61 62 15 16 12 13 14 15 20 18
By income before taxes: !
Under $1,000..................... 34 28 ) G ® ® 7 5 27 23
$1,000-81,999. .. ....... ...l 53 50 1 6 15 17 30 25
$2,000-82,999. . ........ .ol 59 61 7 8 12 13 16 15 24 25
$3,000-8$3,999. . ........ ..ol 67 70 11 12 17 16 20 23 19 19
$4,000-84,999. . ... ... 69 72 20 19 18 23 17 16 14 14
$5,000-87,499. ... ..., 75 81 37 37 19 23 10 13 9 8
$7,500 and over.......oiiiiiinnL 87 86 73 74 6 7 6 4 2 1
By occupation of head of unit:?
Professional and semiprofessional. . . 65 68 27 24 13 18 12 14 12 12
Managerial and self-employed...... 73 73 39 38 13 17 10 9 10 9
Clerical and sales. ................ 67 72 14 18 10 11 21 22 22 21
Skilled and semiskilled............. 65 69 10 10 17 18 16 19 22 22
Unskilled and service.............. 52 55 7 7 10 11 12 15 23 22
Farm operator. . . 60 62 24 25 12 11 10 14 16 12
Retired.........coooviiiiinnn. 45 32 6 5 2 5 7 3 30 19

1 Excludes spending units for which income was not ascertained.

2 No cases reported or less than one-half of 1 per cent.

8 Excludes spending units for which occupation of head was not ascertained and also spending units headed by housewives, students,
unemployed persons, and protective service workers.

ArPENDIX TaBLE 3

Zero SAVERs AND Dissavers wITHIN INCOME AND OccuPATIONAL GROUPS UNDER STANDARD AND ALTERNATIVE DEFINITIONS
oF Savines, 1950

[As a percentage of spending units within group}

Amounts dissaved
All zero All
savers dissavers
Groups of spending units $1-3$99 $100-$499 $500 and over
Stand- | Alter- | Stand- | Alter- Stand- | Alter- | Stand- | Alter- | Stand- | Alter-
ard native ard native ard native ard native ard native
All spending units............... 7 4 32 34 6 9 14 15 12 10
By income before taxes:!
30 18 36 54 7 19 14 18 15 17
10 5 37 45 10 16 20 21 7 8
5 4 36 35 7 16 17 13 10
1 1 32 29 6 6 15 13 11 10
1 1 30 27 5 7 13 13 12 7
Q] ® 25 19 2 8 7 15 10
@ [©) 13 14 1 ® 2 5 10 9
By occupation of head of unit:3
Professional and semiprofessional. . . ® @ 35 32 7 6 11 11 17 15
Managerial and self-employed. ..... 2 1 25 26 5 6 9 11 11 9
Clerical and sales. . .....c.ovvnu.n. 2 2 31 26 6 6 13 11 12 9
Skilled and semiskilled. . 3 2 32 29 4 7 17 14 11 8
Unskilled and service... 14 12 34 33 8 11 19 17 7 5
Farm operator........ccovvuvnenn. 6 5 34 33 4 5 11 14 15 14
Retired.............c0vne e 21 11 34 57 4 22 14 17 16 18

1 Excludes spending units for which income was not ascertained.

2 No cases reported or less than one-half of 1 per cent.

3 Excludes spending units for which occupation of head was not ascertained and also spending units headed by housewives, students,
unemployed persons, and protective service workers.
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The frequency of dissavers among the whole
population was slightly larger under the alternative
definition than under the standard definition. Zero
savers became less frequent as the result of the ad-
justments in definition. No significant shift was
shown in the frequency of positive savers in the
whole population. The effects, however, were not
uniform throughout all income groups. The ad-
justments increased the frequency of dissaving very
noticeably in the two lowest income groups but
decreased it or did not affect it significantly in the
$2,000 or more income group. The frequency of
both positive and zero savers in the two lowest
income groups fell off with the change in definition.
At incomes of $2,000 or more, the frequency of
positive savers increased, while that of zero savers
showed little change.

Among occupational groups, the most striking
change was found among the retired, for whom the
frequency of dissaving rose from 34 to 57 per cent
as a result of the change in definition. The high
frequency of home ownership and therefore of
depreciation on houses among the retired group
accounted for this sharp rise. The retired are
the only occupational group for which the fre-
quency of dissaving increased as a result of the
adjustments. In all other occupational groups,
except farm operators, there was a tendency toward
a greater frequency of saving and a lesser fre-
quency of dissaving. It should be noted that de-
preciation on farms was not included as a dissaving
entry for farm operators since it properly belongs
with farm operating expenses.

CURRENT EVENTS AND ANNOUNCEMENTS

Federal Reserve Meetings

The Federal Advisory Council held a meeting in
Washington on September 16-18, 1951, and met
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with the Board of Governors of the Federal Reserve
System on September 18, 1951.
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THE CURRENT POSITION OF AGRICULTURE

by

Pumir T. ArLEN

Moderation in demand for farm products and
prospective increases in supplies—especially of
cotton—have contributed to an easing of prices
received by farmers this spring and summer. In
mid-August the average level of prices received
was 7 per cent below the record reached in Feb-
ruary but still about 20 per cent above the level pre-
vailing during the first half of 1950 before the
outbreak of hostilities in Korea. Prices paid by
farmers were up by about three-fifths that amount.
Net incomes of farmers have been maintained at
sharply advanced levels since this spring, as have
incomes in most other major sections of the econ-
omy. Farm real estate values have continued tc
rise sharply to new peaks.

Consumer expenditures for foods and prices of
foods have been sustained at record levels since last
winter. Buying of other consumer goods, how-
ever, has been below the peak rate reached in the
summer of 1950 and again last winter and also
low relative to the high level of personal incomes.
As a result, large inventories have accumulated
and activity in numerous consumer goods indus-
tries has been reduced considerably from earlier
record levels. The effect on total activity of cur-
tailments in consumer goods industries has been
about offset by expansion in business plant and
equipment and in munitions production and, with
wage rates continuing upward, personal incomes
have risen somewhat further.

The sharp expansion in demand for farm prod-
ucts following the Korean outbreak came at a time
when harvests were moderately curtailed and
smaller carryovers of farm commodities were in
prospect.  Subsequently, however, the advanced
level of prices, together with other factors, has
encouraged expansion of farm production, and
weather conditions have continued generally fa-
vorable this year. Total marketings of livestock
have not yet increased but the number on farms is
being expanded at a rapid rate. Larger crops may
result in some small rebuilding of stocks, and more
adequate stocks would be in keeping with defense
preparations in other sectors of the economy. Im-
proved supply prospects in agriculture and the
moderation in demand have contributed to the de-
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fense effort by making the various inflation control
measures less difficult to administer.

Expansion in foreign demand for farm products
has contributed to the advanced level of prices for
foodstuffs in this country. Exports, however, of
cotton were limited during the 1950-51 season by
Federal quotas designed to maintain domestic
supplies.

The expanding defense effort and the earlier
rapid advance in farm prices led to various Federal
measures to influence agricultural developments,
accompanying actions in other areas. Restrictions
on production were generally removed and a num-
ber of other steps were taken to expand output.
Federal price support holdings of a number of
major commodities were released to the market.

Under the general price freeze established in
January ceilings were not applicable to farm prod-
ucts until after the initial sale by farmers. Prices
of meats have remained close to Federal ceilings,
while cotton, oil crops, and some other farm
products are now substantially below ceiling levels
and, with the grains, are close to Federal support
levels. Support levels, currently a more impor-
tant factor in price developments than last year,
are higher, reflecting the increase in prices paid by
farmers, and Federal bholdings of some of these
products may increase this year.

The larger rise in prices received by farmers
than in prices paid and the various other factors
which have resulted in a sharp increase in farmers’
net earnings, together with expectations that these
earnings would be sustained, have contributed to
a near record rate of advance in farm real estate
values during the past year. An increased pref-
erence among some buyers for land as a form of
investment was also evident in farm real estate
developments.

High farm incomes and concern over possible
shortages have contributed to a sharp expansion in
demand for farm machinery during the past year.
Larger acreage in crops and shortages of labor have
added to this demand. Enlarged purchases have
been facilitated by a substantial increase in farm
debt. Short-term loans of banks and Production
Credit Associations started to increase rapidly last
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autumn and by the end of June were about 30
per cent higher than a year earlier. Farm mort-
gage debt increased about 8 per cent to a level still
below that prevailing before World War II.

INcrREASED SuPPLIES

Earlier concern over the adequacy of agricultural
supplies lessened this summer as prospects for this
year’s harvests improved. At the same time, how-
ever, crop developments in Western Europe indi-
cate a volume of output somewhat below the
postwar high reached last year and world stocks
of crops generally are not large, especially consider-
ing the international situation. Livestock produc-
tion in this country has increased, with a further
marked addition to beef cattle herds. This may
lead to an expansion in marketings later this year
or next year. Output of milk and eggs has changed
little but increased demand has led to a shift in
utilization of available supplies.

Output of all crops this year, as shown in the
table, is expected to be 10 per cent larger than last
year, when less was produced than consumed and

AcricuLTuraL PropucTion 1N 1951

Percentage change from:

Item
1947-49 1935-39
1950 average average
Production—total.. ... 6 6 46
Crops. ..oovenunnn 10 3 49
Cotton. . .....ooovveunnn. 73 21 3t
Qil-bearing crops.......... 13 13 142
Tobacco. . ............... 13 14 58
Feed grains and hay....... 5 6 85
................... 4 -17 56
Fruits and vegetables... ... -1 1 25
Livestock and products.. ... 2 7 43
Wool............. . 5 -2 -36
Meat animals. . .. 2 4 4
........... 1 8 68
Daxry products 0 2 18
Related factors:
Acresincrops.............. 4 2 4
Yield peracre.............. 2 2 31
Milk cows on farms......... 1 -1 2
Chickens on farms. ......... -3 1 135
Tractorsonfarms........... 7 30 230
Horses and mules on farms...| -9 ~26 —57
Farm employment.......... —4 —8 —16

Nore.—Data calculated from U. S, Department of Agriculture
reports. Production changes refer to output for sale and farm
home use, with estimates for 1951 based on July 1 indications—
August 1 reports indicated somewhat smaller grain crops. Produc-
tion totals include some items not shown separately. Cottonseed
is grouped with oil-bearing crops.

Acreage and yield relate to planted acres. The number of live-
stock and tractors on farms is as of January 1-—latest changes
relate to Jan. 1, 1951. Farm employment includes family and
hired labor; percentage changes for this series are based on data
for the first half of each year.

1080

stocks were drawn down. This volume of crop
output would be only 3 per cent less than the 1948
record volume. In that year there was an accumu-
lation of stocks, but since that time the population
has increased by 5 per cent, urban real income has
risen, and defense needs for reserve stocks and for
current use of certain farm products have grown
considerably. The decline in total crop output in
1950 and the recovery this year have reflected for
the most part changes in cotton preduction; output
of most other crops has continued to show little
change from the advanced level reached in the
1948 season.

Production of farm crops in the aggregate may
approximate consumption this year, with an increase
in cotton stocks from a low level offsetting declines
in the fairly substantial carryovers of other com-
modities. The likelihood of important shortages—
such as occurred last year for cotton—is thus
reduced.

Yields per acre are expected to be 2 per cent
above last year and a third above prewar, as shown
in the table. Acreage planted to crops this year
has been increased 4 per cent above last year and
the 1935-39 average. Last year Federal acreage
restrictions—placed in effect before the increase in
needs accompanying the turn in international
events became evident—were an important factor
in the reduced output of cotton and grains. This
year acreage restrictions were replaced by Federal
goals calling for substantially increased output.
Acreage planted to cotton increased 59 per cent
and exceeded the goal by 3 per cent. Acreage in
feed grains, however, was 3 per cent below the goal.

Higher prices provided a major incentive for
expanded crop output. Cotton prices at planting
time were two-fifths higher than in the correspond-
ing period of the previous year, and prices of most
other crops were favorable. For potatoes, where
the Federal support program was dropped and
prices were lower, a 20 per cent decline in output is
indicated.

Labor shortages have been reported in many
areas this year as farm workers have taken advan-
tage of enlarged industrial opportunities or have
been added to the armed forces. The number of
agricultural workers employed this summer was
less than a year ago, a significant change in view
of the larger volume of farm output. The high
level of farm machinery production has permitted

FeperaL Resgrve BurLrerin



THE CURRENT POSITION OF AGRICULTURE

further marked expansion in the number of tractors
and other equipment on farms.

Grains. It appears that harvests of feed grains
will be a little smaller than last season despite the
removal of acreage allotments and generally
favorable growing conditions. With feed uses
rising, total consumption will probably again some-
what exceed output. Grain carryovers are large,
however, and are expected to be drawn down only
moderately, as indicated in the chart. Despite
favorable prices for livestock in relation to feed
costs, the increase in livestock production since
the large feed stocks were accumulated in 1948
has been modest, perhaps reflecting earlier doubts
among producers that livestock prices would con-
tinue at high levels. Hay production this year is
expected to be 6 per cent above last year and
pasture conditions have been good.

STOCKS OF FARM COMMODITIES

End of Season, in Millions
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U. S. Department of Agriculture data with some figures
estimated in part by Federal Reserve. The shaded portions
refer to commodities acquired by the CCC from price support
operations or which were under price support loan,

Wheat has remained in liberal supply even
though production this summer and last was
about one-fifth below the exceptionally high level
in the earlier postwar period. Exports of wheat,
while considerably expanded in the past season,
were 150 million bushels or so below the high rates
in 1947 and in 1948 when world needs were very
large. The winter wheat crop this summer was af-
fected by severe drought in some areas and this
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acreage was abandoned, but with a 25 per cent in-
crease in spring wheat indicated, total output will
be about 1 billion bushels and wheat reserves are
likely to remain adequate. A large part of the
abandoned wheat acreage was replanted to sor-
ghum grains for livestock feeding. For this season’s
plantings a goal slightly larger than for last season
has recently been announced.

Cotton. Cotton supplies will be much larger this
year than last when the small harvest and expanded
domestic mill activity, notwithstanding a reduced
volume of exports, resulted in a 4.5 million bale
draft on stocks, lowering them to about 2 million
bales. In the season now commencing, an expected
17 million bale harvest added to the carryover will
result in total supplies of around 19.5 million bales.
Exports were limited by quotas during the past
season to 4.2 million bales, as compared with an
average of 5.3 million in the two previous seasons
when exports were not restricted. A near record
domestic mill consumption of 10.5 million bales
during the past season reflected in part an increase
in inventories of cotton goods which led to a
marked reduction in mill activity this summer. If
total disappearance were to equal last year’s, there
would be a doubling of carryover stocks in this
country as of August 1, 1952. Probably some in-
crease in stocks will occur abroad.

Livestock and products. One of the most signifi-
cant developments in the agricultural supply situ-
ation this year has been the continuing rapid in-
crease in numbers of beef cattle on farms, It is
estimated by the United States Department of
Agriculture that the increase in all cattle on farms
during 1951 will be 5% to 6 million head, with
most of the increase in beef cattle. The probable
number of all cattle on farms on next January 1
would be a new record of around 90 million head,
slightly above the earlier high reached in 1945 and
one-third above the 1935-39 average.

Price incentives to expand cattle herds have been
strong, and these incentives have probably been
accentuated by the withholding of breeding stock.
Total cattle and calf slaughter in the first half of
the year was 8 per cent under last year. One-
fifth fewer calves were marketed than in the first
half of last year, even though more calves were
raised this year. The increase in cattle numbers
on farms is the main factor in the greater rise in
total livestock production than in meat slaughter,
as shown in the chart on the following page.
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LIVESTOCK PRODUCTION AND MEAT CONSUMPTION

501 gt ANIMALS %0
. SLAUGHTER
&5 N Millions of Pounds — 45
40 40
PRODUCTION ON FARMS
35 Millions of Pounds 35
//
re
1 O B
MEAT OUTPUT AND USE .
180 77 TOTAL QUTRUT PER CAPITA 180
// N Pounds
/ N
/ NS
160 / \ 160
/ AY
/
—
~
10— % ~—— CIVALIAN USE PER CAPITA 140
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120 [ e R 120
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U. S. Department of Agriculture data. Figures for 1951
are partly estimated. Production on farms refers to the live
weight farm production of cattle, sheep, and hogs whether
sold off the farm or held for herd increase. Slaughter figures
are also in live weight, Total output per capita is slaughter,
on a dressed weight basis, divided by the total population includ-
ing the armed forces. Civilian use per capita is the amount
consumed by civilians divided by the civilian population.

With cattle and calf slaughter down and with
lamb slaughter also smaller, only a 9 per cent in-
crease in hog slaughter has maintained the total
at the year-ago level. Hog numbers and market-
ings have increased substantially in recent years
and currently provide a larger share of the total
meat supply.

For 1951 as a whole, meat supplies available to
the civilian population will probably be litde larger
on a per capita basis than they were in 1940 and
will be below the level during most of World
War II and the record of 155 pounds in 1947, as
shown on the chart. During most of the war years,
production and slaughter of livestock were at higher
levels than at present and, with consumption by
the smaller civilian population restricted by ration-
ing, large supplies of meat were made available to
the military and for lend-lease. This year there has
been some increase in military takings which,
together with the growth in population, has offset
the small increase expected in slaughter accompany-
ing the rapid buildup of herds. It is estimated
that meat supplies would have been larger by 10
pounds per person if the increase in cattle herds
had been marketed this year.
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Milk and eggs. Output of milk and eggs has re-
mained about the same this year as last, but food
market supplies of both have been more adequate
than production figures indicate. There has been
an increase in the proportion of milk marketed in
fluid form accompanying a decline in output of
manufactured products—principally butter. This
was the reverse of the change in 1949-50, when the
declining consumption of fluid milk led to increased
output of manufactured dairy products and to
large Federal purchases of these products under
the price support program. This year Federal
purchases have been negligible and Commodity
Credit Corporation stocks bave been sold. The
effect of the smaller supplies of butter—production
was one-sixth lower in the first half of 1951 than in
1950—has been lessened by larger production of
colored oleomargarine, now being sold without
Federal tax. About four-fifths as much oleo-
margarine as butter was produced in the first half
of this year.

Consumption of eggs increased in 1951 by an
amount almost equal to the 6 per cent of output
that was purchased in dried form for price sup-
port in the previous year. Also, cold storage stocks
were not accumulated in the heavy producing sea-
son this spring to as large an extent as last year
or earlier years. Numbers of chickens are increas-
ing this summer, with prospects of a somewhat
larger than seasonal increase in egg output later
this year and next year. Production of broilers
rose substantially this year and for the entire year
chickens will furnish about 30 pounds of meat per
person as compared with 27 in 1950.

Supplies under price support. The Commodity
Credit Corporation reduced its large price support
holdings of farm products by about one-half dur-
ing the fiscal year ending June 30, 1951, as shown
in the table on page 1083. Sales considerably ex-
ceeded direct purchases of commodities and the
acquisition of commodities taken over from price
support loans, In addition, few new price sup-
port loans were made in the year and more loans
than usual were redeemed before maturity. As a
consequence of these developments the CCC re-
duced its price support loans and inventories dur-
ing the year by 1.8 billion dollars, an amount equal
to about 6 per cent of cash receipts from farm mar-
ketings. This was in marked contrast with de-
velopments in the previous year, when loans and
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inventories of the CCC rose by about 1.2 billion
dollars.

Price SupPORT INVESTMENTS

[In millions of dollars]

Fiscal year 1951 Fiscal year 1950
X Out- X Out-
Commodity |stand-| Change during year |stand- Change
ing on ing on | 4 g
June June ceart
30, Total Second | First 30, v
1951 | “°8 1l “half | half | 1950

Total....... 1,767f—-1,7711|—1,123{ —-648] 3,538 1,166

Cotton,......... 17 —685 -2]—683 701 92

Wheat.......... 508 ~320 —513| 193 826 256

Corn........... 8231 —241 —66| —175| 1,064 577
Feed grains

excluding corn. 86 —97 —132 35 183 88

Oil and oilseeds. . 87| —143 —162 19 230 -6

Dry edible beans. 5t -36 —291 -7 86 45

Potatoes........ 0 -1 0 —t 1 -1

Dairy products. . 5 —160 —125! =35 165 151

Eggs........... 40 —63 —67 4 103 22

Wool. .......... 0 0 0 0 0 -75

All other........ 154 —25 -26 1 179 16

Note.—Commodity Credit Corporation data. Investments
refer to the cost value of commodities owned by the CCC under
the price support program, and to all loans on commodities for
price support purposes, including loans held by other lending
agencies and guaranteed by the CCC as well as loans held directly
by the CCC. On June 30, 1951 the CCC had invested 1,716
million dcllars in commodity inventories and in direct loans.

The various operations that led to the decline in
CCC price support investments of 1.8 billion dollars
resulted in about 1 billion dollars of receipts by the
CCC. Receipts by the CCC were less than the de-
cline in loans and inventories, partly because sell-
ing prices of some products were less than cost and
partly because large repayments were made to
banks that held a part of the price support loans.
Altogether, from mid-1948, when CCC price sup-
port activities again became important, until June
30, 1951, Federal price support outlays exceeded
Federal receipts by about 2.3 billion dollars. About
three-fifths of this amount was still invested in
CCC-held loans and inventories at midyear 1951,
while the remainder was represented by realized
losses amounting to 850 million dollars in the
period.

The decline in CCC price support loans and in-
ventories in fiscal year 1951 affected all major com-
modities. The largest decrease was in cotton
holdings and these stocks were practically ex-
hausted by October 1950. There were also impor-
tant declines in holdings of corn, wheat, and dairy
products. The decline in some of the holdings
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reflected an increased preference of producers to
hold stocks. Although CCC loans and inventories
of wheat, for example, declined by 155 million
bushels, total wheat stocks declined only 30 million
bushels, as is evident in the chart on page 1081. The
availability of the large CCC supplies of various
commodities and their release during the year were
factors in moderating the price rise for farm com-
modities.

The table gives only a limited view of CCC oper-
ations for some perishable commodities such as
potatoes. Potatoes are disposed of scon after ac-
quisition and hence only a small part of total pur-
chases appears as inventory on a given date. Losses
on potato support were 63 million dollars in fiscal
year 1951 compared with 75 million in the previous
year. Losses on sales and donations of dried eggs
and dairy products were also large, and altogether
losses on these three products were about three-
fourths of the 346 million dollar total realized loss
during the year. Payments of 67 million dollars
on cotton—the amount of receipts in excess of
costs—were made to growers under a pooling ar-
rangement. Support operations are no longer in
effect for potatoes and eggs, and with demand for
milk increased and CCC stocks sold, support oper-
ations are currently of small influence in dairy
markets.

Loans on the new wheat crop have been larger
so far this year than in the corresponding period
a year ago, and with cotton prices close to the 90
per cent of parity level, support loans for cotton
are expected to be in larger volume this fall. The
CCC still holds large amounts of grain, however,
and for this reason, if grain carryovers are lowered,
net sales of CCC grain seem likely.

Federal support levels for commodities included
in the program were on the average 10 per cent
higher at midyear than a year ago. A few of the
support levels have been set higher than the mini-
mum provided by statute to encourage larger
output.

Rise v ExporTs

Exports of farm commodities from this country
rose in the last half of fiscal year 1951 to a level
not far below the record volume in earlier postwar
years when world food production was smaller and
when foreign aid financing was greater. An im-
portant factor in the increase in exports was the
improved gold and dollar position of many foreign
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countries because of larger sales of goods to the
United States following the Korean outbreak.

The physical quantity of agricultural shipments
in the first half of fiscal 1951 had been moderately
reduced so that for the year as a whole exports
were only 4 per cent below the level of fiscal year
1950. This level was 8 per cent below the postwar
1947-49 average, but two-thirds above prewar years,
as shown in the table. Exports are a more im-
portant part of agricultural production than they
were before the war and are currently close to
one-tenth of production.

ExporTs oF FARM COMMODITIES

Fiscal Fiscal -
. 1947-49 | 1935-39
Commodity i’g’g‘{ {3;‘8 average | average
Physical quantities
(1935-39=:100)

Total..........ooovtnn 163 170 175 100
Wheat......ovvveninnnns 655 555 801 100
Other grains............. 351 327 269 100
Cottont..ovvvviuineeinnns 78 106 66 100
TobacCo, . vovvvvniivnnns 115 119 116 100

alue

(In millions of dollars)

Total,........oovivnen 3,409 2,978 3,649 748
Wheat........ovovivinn 729 660 1,179 52
Other grains. ............ 509 374 420 43
Other foods.............. 649 548 1,030 178
Cotton.......oovvuvnnnn. 941 949 584 318
Tobacco....oovvveeiinen. 274 235 252 128
Allother.............. .. 307 221 191 29

NoTE.—U. 8. Department of Agriculture figures. Physical

quantity indexes converted to 1935-39 base by Federal Reserve,
Value figures shown for 1935-39 are for calendar years. Grain
sorghums are not included in the quantity index of “other grains,”’
and exports of grain sorghums increased very sharply in 1951,

Value of farm exports in fiscal year 1951, as is
also shown in the table, reached 3.4 billion dollars,
an increase of 14 per cent from the previous year.
With volume not quite as large, the increase re-
flected the higher level of farm prices. Although
a substantial portion of exports was again financed
with United States aid, as shown in the table
opposite, large increases in purchases financed
by foreign countries more than offset the smaller
aid shipments. Even though foreign countries
spent larger sums for purchases of agricultural and
other goods, they were able to add substantially to
their gold and dollar reserves in fiscal 1951, as is
also shown in the table.

In fiscal year 1952 appropriations for military
aid will be greatly expanded and appropriations for
economic aid will be reduced. For foreign economic
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aid, the Administration has requested 2.2 billion
dollars as compared with about 2.8 billion in fiscal
1951, and a House-Senate conference committee is
considering a bill for 1.3 billion. On the other
hand, foreign countries may have less desire to add
further to their gold and dollar assets because of
the -substantial improvement that has already
occurred. There are other important considerations
which will influence the course of their reserves
and their imports, such as price prospects, their
current stocks of imported materials, concern over
expansion of hostilities and stockpiling preparations,
and current dollar earnings. Such earnings, which
had been rising sharply since early in 1950, were
moderately lower in the second quarter of 1951
than in the preceding quarter, reflecting mainly
a smaller volume of sales to this country.

The strength in foreign demand for wheat in
fiscal 1951 was indicated by the early fulfilment of
the United States quota under the International
Wheat Agreement, four months before the end of
the season, while the year before shipments had
been somewhat less than the quota. Payments by
the United States on wheat exports in this second
year of the Agreement were 180 million dollars.

Wheat exports in the year ending June 30, 1951
were 360 million bushels, one-fifth more than in
the previous year, and exports of other grains, in-
cluding grain sorghums, were a fourth larger.
The larger grain shipments reflected in part re-
duced export supplies in other exporting countries.
Under the India Emergency Food Act of 1951 a
loan has been approved to aid India in alleviating
the effect of a severe food shortage, and about
70 million bushels of wheat and other grains are

FinancING OF AGRICULTURAL ExporTs

Fiscal year
Item
1951 1950 1949
Value of exports (billions of dollars) . . 3.4 3.0 3.8
Percentage financed with:
Foreignaid..................... 35 64 65
Foreign balances................ 65 36 35
Increase in foreign gold and dollar
holdings (billions of dollars)...... 3.4 1.9 0.1

NoTe.—Value of exports are U. S. Department of Agriculture
compilations. Foreign gold and dollar holdings are estimates of
Federal Reserve. Percentages shown are estimated principally
from reports of the Economic Cooperation Administration, and
from information provided by the Department of the Army relating
to the program of Government and Relief in Occupied Areas.
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scheduled for export to that country during fiscal
1952,

Food production in Western Europe reached a
postwar high last season but is expected to be
somewhat lower in the current season. Imports
from Eastern Furope have continued to be greatly
restricted compared with prewar years. Production
of grain in Argentina and Canada was hampered
by unfavorable weather in the past growing sea-
son. Wheat prospects in Canada indicate a record
crop 120 million bushels larger than the previous
harvest. Cotton exports, with quotas lifted, are
expected to increase,

DemManp anp Price SHirts

Reflecting the easing in demand and prospects
of larger harvests, the average level of prices re-
ceived by farmers in mid-August 1951 was 7 per
cent below the record level reached in February,
but 9 per cent higher than a year earlier and 18
per cent higher than in the month prior to the out-
break of Korean hostilities, as shown in the ac-
companying table. The decline in prices since

CHaNGEs IN Prices or FarM Probucts axp RELATED ITEMS

Percentage change to
August 1951 from:
Item
Feb. 1951 | Aug. 1950 | June 1950
Prices received by farmers,
total....... ... ... -7 9 18

Crops.covv v -14 2 8
Qil-bearing crops....., . -~22 0 16
Fruits and vegetables. ... —20 3 -1
Cotton................. —17 -6 i6
Wheat................. -7 4 6
Tobacco. .............. —2 8 11
Corn..........ooo.. 3 15 21

Livestock and products -1 15 25
Wool ~29 32 37
Dairy products —3 15 22
Hogs......... -4 -2 16
Beef cattle. . 0 20 23
Poultry and eg 13 21 48

Prices paid by farmers. . . 2 10 11
Wholesale prices:

All commodities. .......... -3 7 13
Farm products.......... —6 8 15
Foods................. 0 7 15
Other commodities. ... ... -3 7 12

Textile products. . .... —8 11 22
Consumer prices:

All items........ . s 7 9

Foods................. 1 8 12

Data calculated from U. S. Department of Agriculture and
Bureau of Labor Statistics reports. Wholesale and consumer
prices for August, 1951 are Federal Reserve estimates.
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OF AGRICULTURE

February, while continued for six months, has been
gradual and of a fairly selective nature, as shown
in the chart. By August prices for major crops
were close to Federal support levels, which are up
about 10 per cent from last season reflecting the
advance in the level of the index of prices paid by
farmers. This index, including commodities, in-
terest, taxes, and wage rates, has changed little
since March.

PRICES RECEIVED BY FARMERS

Per Cent 1935-36-100 Per Cent
400 400
I AL
80 P Mear s | %0
\ /
A / T\
300 a¥jl -// \ ,.,l { 306
20 ' 20
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00 —25 “ DAIRY ANp~] 200
4 POULTRY
150 L. | 150
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400 — Y 400
N L
COTTON \
%0 H 1——| 350
! (]
!
%00 | 300
7
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150 /i———— %0
100 1""\/ 200
A i OTHER CAOPS
0 i t 150
1946 1047 1048 1949 1950 1951

U. S. Department of Agriculture data regrouped in part by
Federal Reserve.

Since the beginning of 1951, developments in
agriculture as well as in other parts of the economy
have reflected in part a reaction from the overly
stimulated buying situation which developed last
year, when international tensions were increasing.
The establishment of price and wage controls this
year and the tightening of anti-inflationary meas-
ures in the credit field, as supplies of civilian goods
remained large, contributed to the shift in the de-
mand situation.

Consumer demand for food has been sustained
this year and average food prices both in wholesale
and retail markets have been steady at close to the
Federal ceiling levels established at the end of
January. Despite a high and slightly rising level of
incomes, however, consumer buying of most other
goods, including those made from materials origi-
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nating in agriculture, were at reduced levels during
the spring and early summer. With distributors’
inventories sharply increased by the continued very
high rate of output through the early months of
this year, distributors’ demands for nonfood items
were down considerably at midyear. In durable
goods industries the eflect of these reductions and
of limitations on the use of materials for consumer
purposes was offset by the very high and rising
rates of expenditures for new business plant and
equipment and for munitions. Also, the generally
high and rising levels of employment in these lines
and in Government supported the demand for
foodstuffs. Since most foods are produced for cur-
rent consumption, anticipatory buying of these com-
modities can be done to only a limited extent and
hence shifts in inventory demands have a less
pronounced effect on foods than on nonfood items.

On the other hand, buying of some other farm
products which are used to produce semidurable
goods has been considerably curtailed by the reduc-
tion of inventory demands on the part of manu-
facturers and distributors and to some extent house-
holders. This development has been evident in
the markets for cotton, wool, fats and oils, and
hides and skins, and prices of these materials have
declined substantially this year following a rapid
rise last year.

Textiles and other nonfood materials. The cycle
of excessive buying, subsequent overproduction,
and then curtailment has been most pronounced
in the textile industry, and large changes in raw
cotton supplies last season and in the current season
have been an important factor in accentuating these
developments. Prices of new crop cotton futures
began to decline in March of this year but spot
prices held at the ceiling level of 45 cents per pound
until early July. Spot market prices weakened
slightly at that time and then, after the official
acreage forecast was released on July 8, declined
sharply. By early September prices had reached
34 cents, which was the same as in June of last
year and about 2 cents above the higher Federal
support level for this season. Prices of foreign
cotton had risen considerably more than domestic
cotton prices and have declined very sharply since
it became apparent that larger United States sup-
plies would become available.

Raw wool prices began to rise rapidly in the
first half of last year and by January of this
year had more than doubled. Prices of wool prod-
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ucts were raised to levels which began to encounter
marked buyer resistance by this spring. Subse-
quently there was a sharp reaction in wool prices
which was related also to revision in Government
stockpiling policies. The decline in prices received
by farmers for raw wool shown in the table on page
1085 has been less marked than central market
quotations for most grades of domestic and foreign
wool, which at the beginning of September were
below year-ago levels. During the past season of
sharply advanced prices of both wool and cotton
fibers, there has been a further shift to the use of
substitute materials.

Strong Government, business, and consumer de-
mands for wool and other textile products resulted
in mill consumption of all fibers during the year
ending June 30, 1951 about one-seventh in excess
of the average level of consumption of other recent
years. Even with important quantities going into
military uses, there was an accumulation of stocks
of textiles at various stages of production and dis-
tribution. Buying by distributors was reduced this
spring to limit inventory holdings, and the result-
ing pressures on producers have been reflected in
a marked curtailment in mill activity. Consumer
buying of apparel during the past season was
smaller than usual in relation to income.

Prices of oil-bearing crops in August were one-
fifth below earlier peaks and prices of tallow, hides,
and skins also showed sharp declines. As in the
case of cotton and wool, prices of these materials
in foreign producing areas have also declined
sharply. Demand for tobacco has continued active
this year, but with acreage quotas and production
considerably increased, price changes from a year
ago have been moderate and market prices are
close to Federal support levels.

Livestock and products. Marked increases in
consumer incomes were reflected in a sharp rise
in demand for meat which, with little change in
meat supplies, led to sharp advances in meat prices
last year and again in early 1951. Military pur-
chases of meat and other livestock products have
continued to be a relatively small direct market
factor in recent months. This spring and summer,
while incomes have continued to show some in-
crease, meat prices have been steady.

Federal ceilings imposed in January were so set
as not to prevent prices of farm products below
parity from rising to parity (the relation between
prices received by farmers and prices paid ex-
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pressed in terms of a base period). These ceilings
were intended to prevent further increases in prices
of farm products which were above parity. At the
time ceilings were established the average level of
farm prices was 110 per cent of parity, with a num-
ber of commodities below 100 and a few impor-
tant ones—especially cattle and cotton—consider-
ably above.

Prices received by farmers for cattle, not under
direct ceilings, continued to rise, reaching 152 per
cent of parity in April, as compared with 141 per
cent in January. In April a 10 per cent rollback
was announced effective in early June. This roll-
back, setting maximum prices that packers could
pay for cattle, was designed to reduce cattle prices
to the January level and thus restore more normal
marketing margins. Additional rollbacks sched-
uled for August and October, totaling 9 per cent,
were to have been applicable to prices of both cattle
and beef. Demand for pork has not increased as
much since the earlier postwar period as demand
for beef and supplies of pork have expanded. Asa
result, hog prices in April were about 5 per cent
lower than the 1947-49 average, while cattle prices
were 50 per cent higher. Prices of pork in retail
and wholesale markets were put under ceilings by
the January order, but ceilings were not placed
on prices that packers could pay for hogs. To sup-
plement the price control measures, quotas on
slaughter to allocate live animal shipments among
packers were put in effect.

Since the early part of this year prices of meats
have been unusually stable despite the usual sum-
mer seasonal decrease in supply relative to demand.
While price ceilings have influenced developments,
at times prices of certain grades of beef have been
below ceiling levels. Moreover, meat supplies have
been reported as adequate in different sections of the
country, even in the period when cattle marketings
were reduced considerably after the rollback was
put into effect in June. Pork supplies have con-
tinued relatively large and prices have been gener-
ally close to ceiling levels.

Prices received by farmers for all cattle in August
were only 1 per cent lower than the average in
May and June, when the initial rollback was estab-
lished. No additional rollbacks were permitted
under the new legislation effective July 1, and
quotas on slaughter were prohibited.

Egg prices this summer have continued at a level
nearly one-half higher than a year ago when prices
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were supported, and about equal to the level pre-
vailing in 1948 and 1949. Egg consumption per
person this year has increased considerably even
at the advanced level of prices, probably owing in
part to the relatively high prices of meats. Poultry
prices have increased less than those for other
meats, influenced partly by the large expansion in
broiler production, and in August were only slightly
above year-ago levels.

Prices of dairy products, which earlier were re-
strained to some extent by large Federal storage
stocks, rose at the end of 1950 and have declined
less than seasonally since that time.

Other food crops. Grain prices have declined
somewhat this spring and current levels for both
wheat and corn are at about Federal support levels.
Before the Korean outbreak corn prices were mod-
erately below support levels. The influence of the
general rise in prices since early 1950 has been
greater on corn than on wheat prices, partly be-
cause the increases in livestock prices and produc-
tion have expanded the demand for corn for feed-
ing purposes. Prices of corn and other feed grains
in this period are still relatively low as compared
with livestock prices.

The 20 per cent decline since February in aver-
age prices of fruits and vegetables, shown in the
table on page 1085, reflects in part reactions from
the unusually high seasonal peaks reached when
supplies were curtailed by unfavorable weather.
Prices of these products in August were little higher
than a year ago.

While farm prices have declined since February,
marketing charges for most products have risen
further. The post-Korean period as a whole, how-
ever, has been characterized by a relatively sharper
rise in prices at the farm level than at later stages
of distribution. By June 1951 farm prices of foods
had advanced 17 per cent from June 1950, while
retail food prices had risen 11 per cent and mar-
keting charges 5 per cent,

FinanciaL DEvELOPMENTS

There has been a further marked improvement
in the financial position of farmers in the past year
notwithstanding a considerable rise in their short-
term debts.

Income. Farm income showed a considerably
more than seasonal increase during the second half
of 1950. In the first half of 1951 net incomes of
farm operators were one-third larger than in the
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FARM FINANCIAL SERIES
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Based largely on U. S. Department of Agriculture data.
Latest figures plotted refer to, mid-1951. Income figures are
estimates of farm proprietors’ ittcome adjusted for seasonal
changes as published by U. S. Department of Commerce. These
data are shown for quarterly periods and expressed at annual
rates. Real estate values relate to March 1, July 1, and Novem-
ber 1 dates, Short-term debt is estimated total outstandmgs held
by institutions and individuals. These data are semi-annual
figures, estimated in part by Federal Reserve, adjusted for
seasonal variation by Federal Reserve. Mortgage debt is the
amount outstanding on January 1 of each year, and for 1951
an estimate is shown for June 30.

first half of 1950 and were at a seasonally ad-
justed annual rate of about 16 billion dollars, as
shown in the chart. While prices received by
farmers in this period exceeded the earlier record
level in 1948, costs had increased more so that net
incomes were not quite up to the previous record.
During the first half of this year the increase in
income has been mainly from sales of livestock
and products but the total volume of marketings
is now increasing more than seasonally, reflecting
mainly the larger crop harvests. In cotton, even
though price declines have been marked, the in-
creased output will yield at least one-fourth more
cash receipts than last season.

Real estate values. The sharply advanced levels
of farmers’ returns since mid-1950, together with
recurring indications of inflation and shortages,
have resulted in marked changes in farm assets
and debt. The average value of farm land and
buildings was reported by the United States Depart-
ment of Agriculture to have risen 18 per cent dur-
ing the 12 months ending in July of this year.
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This was an extremely rapid increase, exceeded
only by the 21 per cent advance at the close
of World War I, from March 1919 to March 1920.
The rise of 5 per cent from March to July, when
seasonal differences are considered, may be as
significant as the 8 per cent rise during the winter
months. The most recent rise, occurring when
farm product prices were declining moderately
from the February peak, apparently reflected op-
timism about income prospects in relation to land
values and a continued desire by many people
to invest in real estate.

Increases in farm real estate values in the past
year have been widespread, as is shown in the
table on page 1089. Except in the New England
and New York areas the increases were one-sixth or
more. The level of values on the average is now
about two and one-half times the 1935-39 average,
and 20 per cent above the peak reached after
World War I

Short-term debt. Most of the expansion in total
farm debt since the end of World War II has been
in short-term debt, which at midyear was one and
one-fourth times larger than at the beginning of
1946, as shown in the chart. The sharp upturn
in short-term debt in the early postwar years re-
flected rapidly rising prices of farm commodities
and increasing costs of production, together with
large deferred demands for farm machinery and
equipment as well as the ready availability of
credit.

Expenditures for new machinery and equipment,
above repairs and current operating expenses, have
averaged 2 billion dollars annually since 1947, a
very large amount, equal to about one-sixth of
annual net cash farm income. After being curtailed
for a time in 1949-50 expenditures rose sharply
again in the latter part of 1950, and, with backlog
demands largely filled, the rise reflected in part
fears of future shortages. This active demand for
farm machinery carried over into 1951, although
in recent months there has been some falling off
in sales.

In the second half of 1950 short-term agricul-
tural loans at Federal Reserve member banks,
which usually decline seasonally, increased 5 per
cent. Loans of the Federally sponsored Produc-
tion Credit Associations declined substantially less
than seasonally in this period, reflecting a sharp
upturn in new loans made in relation to only mod-
erately larger repayments. In the first half of
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1951, member bank debt increased 20 per cent and
PCA debt, subject to much sharper seasonal
fluctuations, increased 50 per cent. Total short-
term debt, including estimated noninstitutional
debt, as shown in the chart, rose 21 per cent in the
year ending in June 1951.

Short-term loans to farmers by banks and the
PCA’s have shown similar regional changes during
the last 12 months, indicating that the underlying
forces were more or less alike and that the two
lender groups responded similarly to these forces.
The sharpest expansion in short-term outstanding
debt, as shown in the table, has occurred in Federal
Reserve Districts with large livestock feeding en-
terprises and in areas where expansion in cotton
acreage has been greatest. Prices of feeder and
stocker cattle, a fourth to a third above a year ago

FarMm Rear EstaTe Varues anp SHorT-TERM DEBTS

[Percentage changes by Federal Reserve Districts}

Real estate values Short-term debt
Ting 36,198 June 30, 1951 1
o une 30, 1951 une 30, rom
Federal Reserve from: TJune 30, 1950
June 30, | 1935-39 | Member Prz):tigg%éon
1950 | average banks Associations
United States. , .. 18 144 31 29
Boston............ 4 58 4 2
New York......... 10 95 13 8
Philadelphia....... 16 113 18 9
Cleveland......... 20 181 20 19
Richmond......... 18 175 15 17
Atlanta........... 16 166 18 20
Chicago........... 18 165 27 29
St. Louis.......... 20 192 26 29
Minneapolis. 17 132 28 31
Kansas City. 18 160 36 44
Dallas...... .. 22 142 45 44
San Francisco...... 16 100 39 35

4 Based on U. S. Department of Agriculture and Federal Reserve
ata.
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this spring, materially added to operating capital
requirements, and total cotton acreage was ex-
panded by threefifths. In most areas increased
purchases of higher priced farm machinery added
to borrowings. Increases in debt in the eastern
third of the country were quite moderate.

A Voluntary Credit Restraint Program designed
to curb nonessential borrowing was inaugurated
this spring. This program in agricultural lending
has been applicable to commercial banks and to
the Federally sponsored farm loan agencies.

Mortgage debt. Mortgage debt of farmers, also
shown on the chart, has expanded moderately
further during the past year. This has reflected
the relatively small number of farm properties
being offered for sale and sold as well as the large
proportion of transfers for all cash or with large
down payments. The possession of large liquid
assets by farmers purchasing farms was a factor in
moderating the growth in mortgage debt. Non-
farmers purchased farms to a larger extent in the
past year and a large proportion of these purchases
were entirely for cash. These changes in mortgage
debt in the last year and also since 1940 have been
in marked contrast to the short-term farm debt
development.

As a result of the sharp rise in short-term debt
and the small expansion in mortgage debt since
1945, total debt is now about equally divided be-
tween the two. This change in credit require-
ments reflects in part the growing importance of
non-real-estate capital investment on farms in re-
lation to investment in land and in part the im-
proved financial position of farmers. Financial
changes that occurred in 1950 are discussed in de-
tail in “The Balance Sheet and Current Financial
Trends of Agriculture” beginning on the following
page of this BuLLeTiN,
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THE BALANCE SHEET AND CURRENT FINANCIAL TRENDS
OF AGRICULTURE, 1951!

The major factual portions of the seventh in a
series of annual reports on the financial condition
of agriculture, issued by the United States Depart-
ment of Agriculture, are given below? The full
report, including analysis of current financial trends
in agriculiure, will be published as an Agriculture
Information Bulletin of the Department of Agri-
culture.

The study was prepared under the direction of
Norman |. Wall, Head of Division of Agricultural
Finance, Bureau of Agricultural Economics, by
F. L. Garlock, A. S. Tostlebe, R. ]. Burroughs,

H. T. Lingard, L. A. Jones, and M. E. Wallace.

Data relating to the inventories of real estate,
livestock, crops, machinery, and household equip-
ment were prepared under the direction of the fol-
lowing persons: Real estate—M. M. Regan, W. H.
Scofield; livestock—A. V. Nordquist; crops—C. E.
Burkhead, T. ]. Kuzelka, ]. |. Morgan, John A.
Hicks; machinery—E. W. Grove, Margaret F. Can-
non; household equipment—Barbara B. Reagan.

Data relating to farm income and expenditures
were compiled under the direction of E. W. Grove.

THE BALANCE SHEET IN GENERAL

Physical assets of American agriculture increased
15 per cent in current valuation during 1950, but
only 2 per cent in terms of 1940 prices. Financial
assets increased only 2 per cent in current valu-
ation; and the buying power of the “monetary”
portion of those assets (deposits, currency, and
United States savings bonds) for purposes other
than debt-payment went down 9 per cent. Total
indebtedness, aside from Commodity Credit loans,
increased 13 per cent. As a result of these changes,
the current value of proprietors’ equities, including
those of both operators and nonoperating landlords,
increased 14 per cent during 1950,

ASSETS

Total assets of American agriculture, as estimated
in the annual Balance Sheet of Agriculture, were
valued at 143 billion dollars on January 1, 1951

*'This is the seventh of a series of annual reports which
are designed to carry forward the comparative balance sheet
of agriculture since 1940. Each balance sheet is as of Janu-
ary 1 of its year.

The balance sheet views agriculture as though it were one
large enterprise. It is an aggregate of individual series con-
cerning farm assets and the claims to those assets. In effect
it is comparable to a consolidated balance sheet of farm
firms. It is not, however, a balance sheet of farm operators,
nor of people living on farms, nor of landlords. Rather it
covers all the interests of all groups in farming as well as
financial assets of people living on farms.

In a country so vast and diversified as ours, financial
changes are never entirely uniform, either for geographic
areas or for individuals, so that even when the balance sheet
accurately reflects the aggregate, it does not reveal the dif-
ferences in circumstances that are found in different States
and regions and among individual farmers.
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(Table 1). Although this was higher than ever
before and 13 per cent above a year earlier, the
increase in total assets amounted to but 2 per cent,
if the physical assets are estimated at 1940 prices
(Table 2).

The largest percentage increase in financial assets
was a 9 per cent rise in investments in cooperatives.
The much larger items of deposits, currency, and
United States savings bonds increased only 1 per
cent, and their buying power (except for debt-pay-
ment last January) was at the lowest level since

1944 and 24 per cent or nearly one-fourth below
the peak in 1946.

THE BALANCE SHEET

OF AGRICULTURE

ASSETS CLAIMS
T I $BIL. I T
Y Financial g EZ)Owners’ equities q
B Other physical 23 Other debt
PR Farm real estate — 1150~ Bl Real estate debt |

100

50

X R % L o
1940 1945 1950 1940

1945

DATA ARE AS OF JANUARY I EACH YEAR

1950

U. 5. DEPARTMENT OF AGRICULTURE NEG. 47376-XX_ BUREAU OF AGRICULTURAL ECONOKIGS

2 For earlier reports in this series, see the Federal Reserve
BuLLETIN for September 1946, pp. 974-94; November 1947,
pp. 1357-72; September 1948, pp. 1067-82; September 1949,
pp. 1053-63; and September 1950, pp. 1118-31.
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THE BALANCE SHEET AND CURRENT FINANCIAL TRENDS OF AGRICULTURE, 1951

TasLe 1

COMPARATIVE BALANCE SHEET OF AGRICULTURE, UINITED STATES, JANUarY 1, SELECTED YEams, 1940-511

[Dollar amounts in millions]

Net change
(per cent)
Item 1940 1945 1946 1949 1950 1951
1940-51 | 1950-51
ASSETS
Physical assets:
Real estate........... ... $33,642 $46,389 $52,114 $65,168 $63,527 $72,650 +116 +14
Non-real-estate:
Livestock............ . ..ot 5,133 9,012 9,742 14,657 213,184 17,517 4241 +33
Machinery and motor vehicles. . ....... 3,118 6,114 26,072 211,706 214,271 15,517 4398 +9
Crops stored on and off farms 3. ....... 2,645 6,396 6,030 8,417 27,837 8,030 4204 +2
Household furnishings and equipment 4. . 4,275 4,232 4,415 6,000 6,500 7,175 +68 +10
Financial assets:
Depositsand currency.......co.oovnun.. 3,900 10,800 13,500 14,800 14,300 14,400 —+269 41
United States savings bonds............. 249 3,714 4,498 5,025 5,250 5,307 | 42,131 +1
Investments in cooperatives............. 826 21,167 21,307 21,818 21,995 $2,179 —+16 +9
Total........oovvviiiiiiiias, $53,788 | 2$87,824 | 2$97,678 |2 $127,591 |2$126,864 | $142,775 +165 +13
CLAIMS
Liabilities:
Real estate debt. ............ $6,586 $4,933 $4,682 $5,108 | 285,407 $5,828 —12 +8
Non-real-estate debt:
To principal institutions:
Excluding loans held or guaranteed
by Commodity Credit Corporation. 1,504 1,622 1,671 2,714 2,838 3,372 +124 +19
Loans held or guaranteed by Com-
modity Credit Corporation........ 445 683 277 1,152 1,719 806 +81 —53
Toothers®. ..... ..o, 1,500 1,100 1,200 2,200 2,400 2,800 +87 +17
Total liabilities................. $10,035 $8,338 $7,830 $11,174 | 2$12,364 | $12,806 +28 +4
Proprietors’ equities...........ooouunu.. $43,753 | 2879,486 | 2889,848 {28116,417 {2$114,500 | $129,969 +-197 +14
Total. . ...t $53,788 | 2$87,824 | 2$97,678 |2$127,591 |2$126,864 | $142,775 +165 +13

1 The margin of error of the estimates varies with the items.
2 Revised.

8 Includes all crops held on farms for whatever purpose and crops held in bonded warehouses as security for Commodity Credit Cor-

poration loans.

The latter on Jan. 1, 1951 totaled 306 million dollars.

4 Estimated valuation for 1940 plus purchases minus depreciation since then.

8 Preliminary.
8 Tentative.

Much of the increase in current valuation of
assets during 1950 was caused by rising prices of
real estate, livestock, and other physical assets.
Most of the increase in prices occurred in the second
half of the year in response to factors associated
with the Korean hostilities. In current prices, the
valuation of farm real estate on January 1 this year
was up about 9 billion dollars or 14 per cent from
a year earlier. The aggregate current values of
other physical assets increased 15 per cent.

Physical changes. Physical farm plant including
inventories (measured in constant 1940 prices)
became larger during 1950 because of an in-
crease in the number of livestock and the quantities
of machinery, vehicles, and houschold items (Table
2). Real estate is believed to have changed little in
physical quantity during 1950. Crops in storage
that were owned by farmers decreased about 9 per
cent during the year. More livestock was on farms
on January 1, 1951 than a year earlier, but the
amount was considerably less than during World
War II.

SeprEMBER 1951

Includes individuals, merchants, dealers, and other miscellaneous lenders.

The quantity of machinery and motor vehicles
on farms increased 11 per cent during 1950. Since
1940 the quantity of this item has more than
doubled, an increase greater than that of any other
physical asset of the Balance Sheet.

Horses and mules as sources of power have been
largely superseded by tractors and trucks. On
January 1, 1951, the value of tractors on farms was
almost nine times, and the value of trucks was
four times, that of work animals. This transition
to mechanical power has brought a decided increase
in the capacity of farmers to produce food and fiber
for human consumption. Output per man-hour
has been increased. Moreover, land formerly used
to produce feed for work animals has been released
for crops for human consumption. This, together
with the adaptability of machinery to continuous
high-speed operation during rush periods, has con-
tributed to the greater output of these crops. On
the other hand, greater mechanization makes farm-
ers more dependent on the rest of the economy than
they once were. Their operations now can be im-
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TABLE 2

BALANCE SHEET OF AGRICULTURE WITH PHysical Assets VALuep at 1940 Prices, January 1, SELEcTED YEars, 1940-51

[Dollar amounts in millions]

Net change
(per cent)
Item 1940 1945 1946 1949 1950 1951
1940-51 | 195051
ASSETS
Physical assets (1940 prices):
Realestate................. $33,642 | 1$33,642 | 1$33,642 | 1$33,642 | 1$33,642 | 1833,642 0 0
Non-real-estate:
Livestock........... ... .. 5,133 5,606 5,402 4,835 24,875 5,017 -2 +3
Machinery and motor vehicle: 3,118 4,101 4,182 25,956 26,653 7,406 +138 +11
Crops stored on and off farms....... . 2,645 3,144 2,910 3,436 3,340 3,056 416 -9
Household furnishings and equipment 3. . 4,275 4,232 4,415 6,000 6,500 7,175 +68 +10
Financia] assets (actual value):
Deposits and currency.....c..oovvvunnnn 3,900 10,800 13,500 14,800 14,300 14,400 +269 +1
United States savings bonds 249 3,714 4,498 5,025 5,250 5,307 {2,031 +1
Investments in cooperatives. . 826 21,167 21,307 21,818 21,995 42,179 +164 +9
Total............... $53,788 | 2$66,406 | 2$69,856 | 1§75,512 | 2$76,555 | $78,182 +45 +2
CLAIMS
Liabilities (outstanding amount):
Realestate debt............... $6.586 $4,933 $4,682 $5,108 2$5,407 $5,828 —12 +-
Non-real-estate debt:
To principal institutions:
Excluding loans held or guaranteed
by Commodity Credit Corporation. 1,504 1,622 1,671 2,714 2,838 3,372 +124 +19
Loans held or guaranteed by Com-
modity Credit Corporation........ 445 683 277 1,152 1,719 806 +81 —53
Toothers.............iiiiviiinn., 1,500 1,100 1,200 2,200 2,400 2,800 +87 +17
Equities (residual balance)................ 43,753 258,068 262,026 264,338 264,191 65,376 449 +2
Total.........coovviiivnninnn, $53,788 | 2$66,406 | 2$69,856 | 2$75,512 | 2$76,555 | $78,182 +45 +2

11940 valuation of farm land and buildings.
tion of productivity of agricultural lands.

2 Revised.

3 Not deflated.

¢ Preliminary.

paired by shortages of motor fuel, machines, and
parts. Besides, more costs of production require
cash outlays than when farmers were more largely
self-sufficient.

Financial assets. The financial assets of farmers
rose slightly during 1950. Cash balances increased
slightly, partly because farmers increased their bor-
rowing. Accrued interest on United States savings
bonds raised the value of farmers’ holdings of these
assets and investments in farmers’ cooperative asso-
ciations increased.

In terms of real purchasing power, the over-all
cash position of farm people was somewhat less
favorable at the beginning of 1951 than it was a
year earlier. Prices paid by farmers for commodi-
ties used in production and in farm homes ad-
vanced about 10 per cent during 1950. But de-
posits and currency and United States savings
bonds held by farm people increased only 1 per
cent. Consequently, their quick assets, totaling
19.7 billion dollars on January 1, 1951, would have
bought only 91 per cent as many goods then as
they would have bought a year earlier, when
similar assets were valued at 19.5 billion dollars.
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This figure does not reflect net physical improvements in farm buildings, or net deple-

Estimated valuation for 1940 plus purchases minus depreciation.

The index that measures the purchasing power of
these assets in terms of commodities declined from
242 (1940=100) on January 1, 1950 to 221 on
January 1, 1951.

CrLAaiMs

The distribution of the claims to the assets of
agriculture, which amounted to 143 billion dollars
on January 1, 1951, shifted somewhat during 1950
in favor of the proprietors. Claims (or equities)
of proprietors, including landlords not living on
their farms as well as owner- and tenant-operators,
increased by more than 15 billion dollars, or 14
per cent. The claims of creditors, which from the
point of view of farmers and landlords are debts,
increased less than half a billion dollars, or 4 per
cent. ‘The equities of proprictors were 91 per cent
and debts were 9 per cent of total claims on January
1, 1951 compared with 90 per cent and 10 per cent,
respectively, a year earlier.

Liabilities.  Although farm-mortgage debt in-
creased 8 per cent and non-real-estate debt, not in-
cluding CCC loans, increased 18 per cent, total
liabilities increased only 4 per cent because of the
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sharp reduction in the nonrecourse price support
loans made or guaranteed by the Commodity Credit
Corporation. As market prices of many crops were
above support prices, most farmers moved their
products directly to market rather than to storage.
As a result, both the volume of support loans and
the inventories of the Commodity Credit Corpora-
tion were reduced.

Total mortgage and non-real-estate debt, not in-
cluding loans made or guaranteed by the Com-
modity Credit Corporation, increased 13 per cent
during 1950. The total on January 1, 1951 was
12.0 billion dollars compared with 7.6 billion on
January 1, 1946 and 9.6 billion on January 1, 1940.

During and following World War II, total non-
real-estate debt gained in importance over mortgage
debt. In 1940, non-real-estate debt was only 34
per cent of all debt but by 1951 it was 54 per cent.

In the meantime, non-real-estate physical assets,
which often are financed with non-real-estate credit,
increased from 31 per cent to 40 per cent of all
physical assets. The increase from January 1, 1940
to January 1, 1951 in the value of non-real-estate
physical assets was 33 billion dollars, while the in-
crease in non-real-estate debt was less than 4 billion
dollars. It appears that the sharp increase in non-
real-estate debt is well protected by assets, but only
meager information is available concerning the
relation of debt to assets on individual farms.

A number of shifts since 1940 in the geographic
distribution of farm debt are reflected by the loans
of those lenders for which regional data are avail-
able. During 1950, while the loans of such lenders
throughout the United States (not including CCC
loans or miscellaneous non-real-estate debt but in-
cluding mortgage debt) increased 11.6 per cent,
those in the Northeast increased only 6.1 per cent.
In contrast, such loans in the Mountain region in-
creased 16.6 per cent.

AGRICULTURAL INCOME

Agricultural income is the most important single
influence on the Balance Sheet of Agriculture. Cur-
rent income affects the ability of farmers to improve
their farms and to accumulate liquid reserves. Pro-
spective income affects the valuations of earning
assets.

Prices received by farmers for all crops and live-
stock averaged 3 per cent higher in 1950 than in
1949, but production for sale and home con-
sumption was about 2 per cent lower (Table 3).
However, cash receipts from farm marketing were
2.7 per cent higher in 1950 than in the year before.
Government payments, though 53 per cent higher
in 1950 than in 1949, were far below levels prior
to 1949. Expenses reached an all-time high.

SeprEMBER 1951

TasLE 3

VOLUME OF AGRICULTURAL PRODUCTION FOR SALE AND FOR
ConsumprioN IN Farm HoMmes anp Prices REcCEIVED BY
FarMmEers, UN1TED STATES, 1940-50

[Indexes 1935-39=100]

All commodities Crops Lw;fggﬁ‘étg“d
Year
Prggﬁc- Prices Prtoiggc‘ Prices Prgggc' Prices
1940. .. 110 93 107 92 112 94
1941. .. 113 115 110 109 115 119
1942. .. 124 148 121 145 127 149
1943. .. 129 179 114 187 139 172
1944, .. 137 183 128 200 143 170
1945. .. 134 193 122 205 141 183
19046. .. 137 219 135 229 138 210
1947. .. 136 257 135 266 137 250
1948. .. 138 266 152 255 130 273
1949, .1 1141 233 1147 225 1137 237
1950. .. 138 239 135 234 140 242
! Revised.

INFLUENCE oF THE GENERAL EcoNomic SITUATION

The changes that occurred in the items of
the Agricultural Balance Sheet during 1950 were
chiefly responses to an almost uninterrupted rise in
the prices of farm products that carried the index of
prices received by farmers from 235 (1910-14=100)
for January 1950 to 300 a year later, an increase of
27.7 per cent. During the same period the per-
centage of parity received by farmers rose from 95
to 110, or 15.8 per cent. The prospects for higher
net farm income, combined with fear that goods
needed by farmers might become less plentiful and
higher priced, gave rise to an increase in the value
of farm real estate and encouraged farmers to add
to their inventories of machinery, livestock, and
household furnishings. These expansionary devel-
opments were accompanied by an increase in farm
debts and in the equities of proprietors.

The increases both in prices received by farmers
and in the percentage of parity received by farmers
were small during the first half of 1950. During
these months a moderate but steady recovery
throughout the economy proceeded under the stim-
ulus of expanding business outlays and rising con-
sumer expenditures. Government purchases of
goods and services and net foreign investment de-
clined during the first half of 1950.

The Korean outbreak late in June greatly accel-
erated the rate of spending by both private and
public buyers. After June much of the spending by
consumers and business firms was anticipatory and
speculative—induced by fears of shortages and re-
strictions, and by a belief that sharp increases in
prices were at hand. At first Federal expenditures
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were not greatly affected by the Korean outbreak,
but in the fourth quarter of 1950 they rose sharply
from an annual rate of 21.2 to 27.3 billion dollars,
or 29 per cent. Meanwhile the expenditures of
State and local governments resumed a slow but
persistent expansion which had been temporarily
interrupted in the second quarter.

The upsurge in spending after June brought no
marked change in the rate at which industrial pro-

duction was rising, but it accelerated sharply the
rise in prices. From January to June 1950 whole-
sale prices rose at the rate of about eight-tenths of
1 per cent a month, but from June 1950 to Janu-
ary 1951 they rose, on average, about 2 per cent a
month. Prices received by farmers rose at the rate

“of 1 per cent a month from January to June 1950,

But from June 1950 to January 1951 they rose at
the rate of nearly 3 per cent a month.

THE BALANCE SHEET IN DETAIL

The foregoing pages have provided a summary
analysis of the balance sheet in general terms, an
account of the income position of agriculture, and
an analysis of the influence of the general economic
situation on the financial status of farmers. In
what follows, each item of the balance sheet is
treated in detail.

AssETs

The assets fall into two general classes: (1) Phys-
ical assets, both real estate and tangible personalty,
and (2) financial assets, which include cash, bank
deposits, United States savings bonds, and farmers’
investments in cooperative associations.

Farm real estate. The 9.1-billion-dollar increase
in farm real estate values was the chief factor in the
expansion in the assets of United States agriculture
during 1950. The total value of farm real estate at
the beginning of 1951—72.6 billion dollars—was
the largest on record.

As the physical amount and condition of farm
land and buildings change slowly, the increase in
value was primarily due to the rise in prices. On
March 1, 1951, the index of average value per acre
of farm real estate was 193 (1912-14=100). This
was 14 per cent higher than that of a year earlier
and 9 per cent above the previous peak, reached in
November 1948. Although land prices rose slightly
in early 1950, the upward movement did not be-
come strong until the period of general inflation
which followed the Korean outbreak.

Land values increased during 1950 in all States
except Maine, as shown in the map. The 5 per
cent decline in that State was probably caused
mainly by the withdrawal of price supports from
potatoes, its most important cash crop. Increases
of 17 to 20 per cent in land values occurred in the
Corn Belt States, and in Nebraska, Wyoming,
Oklahoma, Texas, Arizona, and Florida. The fa-
vorable livestock situation has contributed to higher
land values in all of these States, although in Florida
the strong demand for citrus fruit has probably been
more influential. The removal of cotton acreage
allotments has stimulated land values in the South-
west, particularly for irrigated land. In the South-
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east demand apparently is relatively stronger for
farms suitable for pasture and timber than for
land suitable for row crops.

The rise in land values has been accompanied by
a slight increase in the number of farm transfers.
Apparently the number of prospective buyers in-
creased during 1950. The rate of transfers per
thousand farms increased from 37.1 during 1949 to

CHANGES IN DOLLAR VALUE
OF FARM LAND*
Percentages, Mar. 1950 to Mar. 1951
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39.4 during 1950. But activity in farm real estate
was substantially lower than in 1946, when the rate
of transfers was 57.7 per thousand. The number
of foreclosures and forced sales of farms continued
in 1950 at 1.5 per 1,000 farms, or about the same
as has prevailed for the last several years.

In March 1951, farm real estate values for the
United States as a whole were 133 per cent above
those preceding World War II (1935-39 average).
Thirty States had increases of 100 per cent or more
during that period. In Kentucky, Indiana, and
Arkansas real estate values rose more than 200 per
cent. The Northeast region had the smallest in-
crease in land values. The two States with the
smallest increases over prewar years are Massachu-
setts and Maine, with increases of 46 and 37 per
cent, respectively.

By July 1951, land values were 5 per cent higher
than in March. This brought the index of aver-
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age value per acre to 202 (1912-14=100), 17 per
cent higher than on July 1, 1950,

Livestock on farms. The value of livestock and
poultry on farms was nearly 18 billion dollars on
January 1, 1951, approximately a third more than
a year carlier (Table 4). Of the balance sheet
items, only the value of real estate exceeded this
amount. There were more cattle, hogs, and sheep
on farms but fewer horses, mules, chickens, and
turkeys. The values per head of all livestock ex-
cept horses and mules were higher on January 1,
1951 than they were a year earlier.

Cattle on January 1, 1951 were valued at 13 bil-
lion dollars, or 36 per cent more than on January
1, 1950. Their value at the beginning of 1951 was
about three-fourths of the value of all livestock.
The average value per head of all cattle on January
1, 1951 was $160, or $37 more than their value last
year. The average value of milk cows was $218.
These were the highest values per animal that
cattle have ever attained. The total number of
cattle increased 5 per cent during the year, to 84
million. This was 7 per cent above the average for
1940-49 but 2 per cent below the record number in
1945. Milk cows were valued in excess of 5 bil-
lion dollars; they accounted for 40 per cent of the
value, and about 29 per cent of the number, of all
cattle.

On January 1, 1951 the number of cattle being
fattened on grain exceeded all previous records.
It was 5 per cent higher than the number in Jan-
vary 1950,

The aggregate value of hogs on farms was more
than 2 billion dollars as 1951 began, nearly a third
more than at the beginning of 1950. Hogs ranked
next to cattle in value and constituted an eighth
of the value of all livestock and poultry. The aver-
age value of hogs at the beginning of 1951 was

$33.20. This was 23 per cent higher than last year
but 22 per cent lower than in early 1948. There
were about 65 million hogs on farms at the begin-
ning of 1951. This was 7 per cent more than the
number a year earlier and 4 per cent above the
1940-49 average, but 22 per cent below the all-
time peak reached in 1944. The uptrend in hog
production stems from strong demand for pork and
from abundant supplies of feed.

Sheep on farms were valued at 828 million dol-
lars at the beginning of the year. This increase of
51 per cent in inventory valuation within a year
exceeded that of any other class of farm animals.
The average value per sheep was $26.28, an all-
time record, and 47 per cent above the value for
the previous year. The number of sheep increased
762,000, or 2 per cent, reversing the decline that
had lasted for eight years. The number of sheep
on January 1, 1951—31.5 million—remained far
below the 56 million of 1942,

The values of chickens and turkeys on farms like-
wise were higher at the beginning of this year than
they were last year. As numbers decreased, higher
values per head were solely responsible for the in-
crease in the aggregate value. Not counting com-
mercial broilers, about 467 million chickens re-
mained on farms on January 1, 1951—more than
3 to each person in the United States,

As in other recent years, a decrease occurred in
the inventory value of horses and mules on farms.
Both numbers and values per head declined as a
consequence of the substitution of mechanical for
animal power.

Machinery and mector vehicles on farms. Machin-
ery and motor vehicles on farms on January 1, 1951
were valued at 15.5 billion dollars compared with
14.3 billion at the beginning of 1950 (‘Table 5). This
increase resulted partly from higher prices but

TapLE 4

Livestock AND PourLTrRy oN Farms, UN1Tep STATEs, JaANvuary 1, SELECTED YEARs, 1940-51

[Number in thousands and value in millions of dollars]

1940 1945 1946 1949 19501 1951
Class
Number | Value | Number | Value | Number | Value { Number } Value | Number | Value | Number | Value
68,300 | 2,770 85,373 | 5,722 82,434 | 6,280 78,298 (10,552 80,052 | 9.848 84,179 (13,441
24,940 | 1,428 27,770 | 2,761 26,695 | 2,994 24 416 | 4,716 24,573 | 4,342 24,579 | 5,368
61,165 476 59,331 | 1,224 61,301 | 1,468 57,128 | 2,184 60,502 | 1,641 65,028 | 2,162
10,444 808 8,715 565 8,053 462 5,898 300 5.274 241 4,763 207
4,034 467 3,235 434 3,010 401 2,348 274 2,149 214 1,990 163
52,107 329 46,520 399 42,436 411 31,654 544 30,743 548 31,505 828
46,266 204 39,609 335 35,599 314 27,651 470 27,099 482 28,065 740
438,288 265 | 516,497 626 | 530,203 671 | 448,676 746 | 480,834 655 | 466,686 678
8.569 18 7,203 42 8,493 49 5,540 48 5,986 37 5,975 38
......... 5,133 [oooe ] 9,012 ool ) 9,742 oL 14,657 | L (13,184 ... ... L. 17,8517
1 Revised.
2 Also includes sheep and lambs on feed for market.
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mainly from the exceptionally large quantity of
motor vehicles and farm machinery that farmers

bought in 1950.
TaBLE 5

VaLue oF FarRM MacHiNERY aND Mortor VEHICLES, UNITED
States, January 1, 1940-51

[In millions of dollars)

Auto- Motor- | Other farm

Year Totalt || Tractors mobiles trucks | machinery
1940. .... 3.118 501 900 301 1,358
1941, .... 23.572 557 967 340 21,650
1942, . ... 24,394 720 1,125 426 22,062
1943.. ... 25,277 880 1,126 581 22,621
1044 . . ... 25,657 871 1,055 672 22,984
1945. .. .. 6,114 1,014 887 701 3,432
1946..... 26,072 21,069 718 644 3,562
1947, . ... 26,732 21,233 880 2710 3,831
1048. . ... 28,862 21,729 1,283 2930 4,838
1949, . ... 211,706 22,346 1,763 21,182 6.334
1950..... 214,271 22,929 42,301 21,392 27,577
1951..... 15,517 3,164 2,784 1,485 8,016

1 Also includes harness and saddlery.
2 Revised.

During 1950, the value of automobiles on farms
increased about 21 per cent; motor-trucks, 7 per
cent; tractors, 8 per cent; and other farm ma-
chinery, 6 per cent.

Purchases during the year were the largest on
record, amounting to 4.2 billion dollars compared
with 3.8 billion in 1949. Purchases of farm ma-
chinery amounted to 1.7 billion dollars; of auto-
mobiles, 1.1 billion; of tractors, 1.0 billion; and of
motor-trucks, 441 million.

The phenomenal rate at which farms have been
mechanized during and following World War II
is reflected by Table 2. The year-to-year per-
centage increase in the value (at 1940 prices) of
motor vehicles and machinery on farms from 1940
to 1951 has been as follows:

Percentage Percentage

Year increase  Year increase
1940 7.1 1946 8.2
1941 11.0 1947 15.0°
1942 72 1948 14.5
1943 —0.3 1949 11.7
1944 35 1950 11.3
1945 2.0

The increase in physical quantity over the entire
period was 138 per cent as compared with an in-
crease of nearly 400 per cent in the value in current
dollars. Gains in productive power and efficiency
of the American farmer that have resulted from
this increased mechanization, though large, cannot
be specifically isolated from gains such as those
from improved seed, improved livestock, more soil
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conservation practices, and better management.
During World War II gains in production per
worker on farms matched, and-in postwar years
have exceeded, gains per worker in manufacturing
and mining. The increasing investment in agri-
cultural equipment, therefore, has more than finan-
cial implications; it has profoundly affected physical
production.

Crops stored on farms. The quantity of crops
remaining on farms at the end of any year is often
only a small part of the quantity produced during
the year. Truck crops move to consumers or to
canneries or freezers as soon as they are produced.
Most fruits are placed in off-farm storage shortly
after harvest. Other crops such as cotton, tobacco,
oil crops, and some of the grains have moved
chiefly to mills and processors, or are in market
channels by the end of the year. For the more
important crops held on January 1, the physical
stocks on farms at the beginning of 1951 as a
proportion of amounts produced during 1950
ranged from 9 per cent for cotton to more than
75 per cent for the feed grains.

The value of all crops stored on farms, including
those sealed under Commodity Credit Corporation
loans, totaled 7.7 billion dollars on January 1, 1951,
This was about 900 million dollars, or 14 per cent,
more than a year carlier. Higher prices accounted
for the increased value, as the physical quantity of
crop inventories declined about 1 per cent during
this period.

In view of the large numbers of livestock on
farms in early 1951, the stocks of feed and forage
are of special interest. Farm stocks of these crops
(corn, oats, barley, sorghum grain, hay, corn silage
and forage, and sorghum silage and forage) were
valued at 6.1 billion dollars on January 1, 1951;
they constituted four-fifths of the value of all crops
held on farms. The value of these feed and forage
stocks held on farms was about 800 million dollars
greater than that on January 1, 1950. The physical
quantities, however, as measured by valuations at
constant prices, decreased 1 per cent. Nevertheless,
they continued near record levels. During 1950
the quantity of hay and forage stocks on farms
increased 5 per cent; oats, barley, and grain
sorghums as a group increased 14 per cent. Farm
stocks of corn, the major feed grain, were 10 per
cent lower at the beginning of 1951 than they were
a year earlier.

Total stocks of feed grains on January 1, 1951,
both privately and Government owned, including
farm stocks, and stocks in terminal markets, in-
terior mills, elevators and warehouses, were at a
record high for that time of year. These stocks
amounted to 0.55 tons per animal unit to be fed.
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This was slightly below the record level of 0.58
tons per unit available at the beginning of both
1949 and 1950. Total hay supplies were 1.02 tons
per roughage-consuming animal unit, the largest
supply per unit in the 14 years of record.

The value of food grains (wheat, rye, buckwheat,
and rice) stored on farms at the beginning of
1951 was 697 million dollars, or about 7 per cent
higher than that of a year earlier. The aggregate
physical quantity increased 3 per cent. Price in-
creases were 4 per cent for wheat, 9 per cent for
rye, 20 per cent for buckwheat, and 18 per cent
for rice. The part of the food crops that remains
on farms at the end of the year is smaller than that
for feed grains. Food grains on farms January 1,
1951 amounted to only about 30 per cent of pro-
duction during 1950. The larger part had moved
to mills, elevators, and warehouses.

Total wheat stocks, both on farm and off farm,
amounted to about 1 billion bushels on January 1,
1951. This is larger than the January stocks
for any other year since 1943. These large stocks
resulted from continued heavy production and
lower exports in 1949 and 1950.

Farm inventories of oil crops, valued at 397 mil-
lion dollars at the beginning of 1951, were 61 per
cent higher than were these stocks held a year
earlier. The quantity of soybeans, the major oil
crop held on farms, was 58 per cent greater; the
1950 crop matured late and the movement to
mills was slow. Farm stocks of flaxseed, peanuts,
and cottonseed were smaller at the end than at the
beginning of 1950. Compared with January 1,
1950, prices of oil crops were higher on January I,
1951, ranging from 2 per cent for flaxseed, 9 per

cent for peanuts, 29 per cent for soybeans, and
136 per cent for cottonseed.

Irish potatoes constituted the bulk of vegetables
stll on farms January 1, 1951. Although there
were 10 million more bushels than a year earlier,
farm stocks were valued at only 117 million dol-
lars, or 57 million less than those on January 1,
1950. Between these two dates the market price
of potatoes declined 37 per cent. The elimination
of price supports on potatoes in 1951 has reduced
the acreage this year.

The value of tobacco stocks on farms decreased
only about 4 million dollars. Stocks of cotton on
farms on January 1, 1951 were worth 176 million
dollars compared with 227 million a year earlier.
Physical quantities were almost 50 per cent lower.
Cotton prices were 52 per cent higher at the be-
ginning of 1951 than at the beginning of 1950
because of the small crop in 1950 and because of
the greatly increased demand in 1951.

Crops owned by farmers and stored off farms under
CCC loan. Considerable quantities of crops owned
by farmers are stored off farms. FEstimates, how-
ever, are available only for those crops which were
pledged to the Commodity Credit Corporation as
security for loans under the price support program.

On January 1, 1951 the value of crops stored
off farms under CCC loan was 306 million dollars,
or less than a third of the value in off-farm storage
at the beginning of 1950 (Table 6). The physical
quantity of these crops in 1951 is indicated to be
only 32 per cent of the 1950 quantity. The reduc-
tion in commodities under CCC loan has resulted
primarily from substantially improved prices dur-
ing 1950. Cotton loans, which bulked large in past

TABLE 6

Crops OWNED BY FARMERS AND STORED 0FF FaRwMs UNDER CCC Loan, UNI1TED StaTES, JANUARY

1, 1950 anp 1951

{Quantity in thousands of units and value in thousands of dollars]

1950 1951
Commodity Unit
Quantity Value? Quantity Value *

Cotton?......... Bale 3 2,136 310,145 5 1,024
Corn............ Bushel 125,573 173,414 141 204
Wheat. ........... do. 226,192 449,292 118,717 240,996
Dry beans......... Hundredweight 3,826 26,205 983 7,471
Dry peas....... do. 121 376 0 0
Sorghum grain do. 9.308 19,868 16,135 30,679
Barley. .. Bushel 10,888 12,031 11.476 13,656
Soybeans. do. 3,118 6,649 3,342 9,023
Flaxseed. do. 5,064 18,933 214 768
Oats........... do. 3,324 42,323 700 594
Rice..... - Hundredweight 912 3,942 120 638
Rye........... Bushel 239 4301 373 511

Total........ oo.oooaoes e 41,023,479 |.......0n 305,564

1 Market value or loan value, whichever is higher.

2 Excludes loans made to cooperatives whether or not individual cotton producers have right of redemption.

3 Bales of 500 pounds gross weight.
4 Revised.

SePTEMBER 1951
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years, were reduced to insignificant amounts. Wheat
accounted for four-fifths of the value of all off-farm
crops under CCC loan on January 1, 1951 but it
was not much more than half of the amount a
year earlier. Because of increased production,
larger quantities of barley and sorghum grain were
placed under CCC loan in 1950 than the year
before, but the quantities pledged were small com-
pared with the amount of wheat under loan.

Household furnishings and equipment. The value
of household furnishings and equipment on farms
on January 1, 1951 is estimated to have been 7.2
billion dollars. The value of this inventory item
increased by approximately 10 per cent from the
6.5 billion of January 1, 1950. Sales of furniture
and equipment to farmers continued at a high
level during 1950 despite the fact that prices were
higher than in the year before.

Bank deposits, currency, and United States savings
bonds. Farmers appear to have increased their
liquid financial reserves during 1950. The com-
bined amount of bank deposits, currency, and
United States savings bonds owned by farmers is
estimated to have increased about 200 million dol-
lars in 1950 (Table 7). This increase—about 1 per
cent—reversed the decline of the preceding two
years, during each of which the liquid financial
reserves of farmers dropped about 300 million
dollars.

Demand deposits and the value of United States
savings bonds owned by farmers appear to have
increased during 1950. Currency held by farmers
is estimated to have decreased slightly and time
deposits to have remained at about the same level
as a year earlier.

TasLg 7

Liguip FinanciaL Assets OwNED BY FarMmEers, UNrrep
STaTES, January 1, 1940-51

[In billions of dollars]

Deposits Ié*nited

r tates
Year Total Currency savings
Demand !l Time bonds *?

4.1 1.0 1.5 1.4 0.2

4.7 1.1 1.7 1.5 0.4

5.8 1.5 2.2 1.6 0.5

8.1 2.0 3.2 1.8 1.1

11.0 2.7 4.0 2.0 2.3

14.5 3.3 5.0 2.5 37

18.0 4.0 6.2 3.3 4.5

19.4 4.0 7.3 3.6 4.5

20.1 3.9 7.6 3.8 4.8

19.8 3.8 7.2 3.8 5.0

19.5 3.7 6.8 3.8 5.2

19.7 3.6 7.0 3.8 5.3

1 Federal Reserve estimates, adjusted to a January 1 basis, are
used for the period 1944-51.
2 Redemption value.

1098

Deposits. Data compiled by the Federal Reserve
Banks on the ownership of demand deposits show
an increase in farmer-owned demand deposits of
2.7 per cent during the year ended January 31,
1951. This compares with increases of 7.0 and 7.4
per cent respectively for demand deposits owned
by other individuals and nonfinancial businesses.
The demand deposits owned by these latter groups
increased in all of the Federal Reserve districts
but farmer-owned demand deposits increased in
only seven of the twelve districts. No annual sur-
veys are made of the ownership of time deposits,
but it is believed that those of farmers held steady
as there was little change during 1950 in the time
deposits of banks located in agricultural counties.

Combined demand and time deposits of all indi-
viduals, partnerships, and corporations increased
substantially during 1950 in all regions. When
broken down by type of county, as in Table 8,
the data indicate that the total deposits of farmers
increased less than did those of others. In counties
that contain major trade and financial centers the
increase was 7.7 per cent during 1950. For counties
that contain secondary trade and financial centers
it was 7.5 per cent. These increases are much
greater than the 4.6 per cent increase in all counties
that contain smaller trading centers or the 2.8
per cent increase that occurred in 618 primarily

TasLE 8

PeRCENTAGE INCREASE IN TorTaL DEePosITs 0F INDIVIDUALS,
ParTNERsHIPS, AND CORPORATIONS IN INSURED COMMERCIAL
Banks, BY RecioN anD Crass oF CounTty, 19501

{Per cent]
Class of county

Selected
. All Major | Second- agri-

Region counties [ trade jary trade{ Smaller mé}f‘;"f“
and and trading tiesns

financial [financial { center 4
center 2 | center 3

Northeast....... 6.4 7.1 5.8 3.9 1.2
Appalachian . 7.1 10.0 9.2 4.9 2.1
Southeast . 9.3 () 10.4 8.3 5.0
Lake State: 7.4 11.8 10.2 2.3 —0.2
Corn Belt.. 6.6 8.1 7.5 3.9 2.7
Delta States..... 5.5 (%) 6.5 4.9 5.9
Great Plains..... 3.8 (%) 9.4 2.3 1.4
Texas-Oklahoma.| 11.1 18.8 8.7 8.3 6.1
Mountain....... 7.3 (&) 8.2 6.5 4.1
Pacific.......... 5.7 5.8 4.3 5.7 5.5
United States. . 6.8 7.7 7.5 4.6 2.8

1 Data supplied by Federal Deposit Insurance Corporation.

2 All counties that had total deposits of 1 billion dollars or more
on June 30, 1948; also the District of Columbia and the independent
city of St. Louis, Mo.

3 All counties that had total deposits of 100 million to 1 billion
dollars on June 30, 1948.

4+ All other counties of the United States, including selected
agricultural counties.

5618 of the counties that had total deposits of less than 100
million dollars on June 30, 1948.

8§ No county in this region had 1 billion dollars of deposits on
June 30, 1948.

FeperaL REservE BuLiermin



THE BALANCE SHEET AND CURRENT FINANCIAL TRENDS OF AGRICULTURE, 1951

agricultural counties. The greater percentage in-
crease of deposits in counties that contain the
larger cities, in which business and urban indi-
vidual accounts predominate, is reflected by data
for all major regions except the Pacific.

It may appear surprising that farmers increased
their deposit balances during 1950 in view of the
increase in farm expenditures, particularly after
the Korean outbreak. The main explanation is
that farmers greatly increased their borrowing dur-
ing 1950. Excluding price support loans guar-
anteed by the Commodity Credit Corporation, the
increase in agricultural loans, including farm-
mortgage loans, was nearly 14 billion dollars.
This large expansion of loans helped farmers to
finance rising costs, make large expenditures for
livestock and capital equipment, and, at the same
time, increase their working balances at banks.

Savings bonds. During 1950 purchases of United
States savings bonds by farmers declined to the
lowest level since prewar, and redemptions of
savings bonds for farmers rose to the highest level
since 1946. In fact 1950 was the first year since
1946 in which farmers cashed a larger amount of
savings bonds than they bought. For the Series A
through E, redemptions exceeded purchases in all
regions except the Great Plains. The redemption
value of all United States savings bonds owned
by farmers, however, continued to increase during
1950 as interest accruals more than offset the
excess of redemptions over purchases.

The drop in purchases and the increase in re-
demptions of savings bonds by farmers during 1950
doubtless resulted from higher farm costs and
increased purchases of farm and household equip-
ment. Some of the buying was of goods that were
expected to become scarce or higher priced as a
result of the Korean situation and the defense
program.

Longer run trends. During the war, net farm in-
come rose far above prewar levels but supplies of
automobiles, trucks, tractors, machinery, and build-
ing materials were restricted and farmers saved a
considerable part of their incomes for future use.
They also made large payments on their debts.
From January 1, 1942 to January 1, 1946, the liquid
financial reserves of farmers increased 12.2 billion
dollars; farm debts (excluding price support loans)
were reduced about 2.3 billion dollars.

The decline in net farm income following 1947
tightened the cash position of farmers, particularly
as many continued to make heavy investments in
their farms. Although the liquid financial re-
serves of farmers during this period declined only
0.4 billion dollars, farm debts increased 3.0 billion
dollars. About 1.4 billion dollars of the increase in
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debt occurred in 1950, a year in which farmers
slightly increased their liquid financial reserves.

Net worth of farmers’ cooperatives. Closely asso-
ciated with the farm business are the thousands of
farmers’ cooperatives scattered throughout the
United States. The financial interest of farmers in
their associations represents an investment that
greatly facilitates the production and marketing
of agricultural products and the maintenance of
the farm plant. During the period for which esti-
mates have been made the net worth of farm co-
operatives has been steadily growing. For Janu-
ary 1951, the net worth of these associations has
been estimated at 2.2 billion dollars. This is 9 per
cent more than the net worth of a year earlier and
164 per cent above the level of January 1, 1940.

Among the cooperatives having the greatest
growth during recent years are the marketing and
purchasing associations, the production credit asso-
ciations, and farmers’ mutual fire insurance com-
panies. The net worth of marketing and purchas-
ing associations, which amounts to more than half
the net worth of all farm cooperatives, increased
273 per cent between 1940 and 1951. This in-
crease has been associated with higher prices for
products marketed and supplies sold, increased in-
ventories, new facilities, and additional service
rendered. The production credit system and
farmers’ mutual fire insurance companies experi-
enced increases in net worths of 335 per cent and
231 per cent respectively, between 1940 and 1951.
The increased surplus and reserves of the insurance
companies have resulted largely from increased
membership, higher valvations of insured buildings,
and relatively low fire losses. The large increase
in the loan volume and the relatively small losses
of production credit associations are primarily re-
sponsible for their higher net worth.

CrAIms

Claims on agricultural assets are of two general
classes: (1) liabilities, which are divided into real
estate and non-real-estate debt; and (2) equities,
which represent the value of the residual rights in
agricultural assets belonging to the proprietors—
owner-operators, tenants, and landlords. Included
among these proprietors are individuals, financial
institutions and other corporations, and Federal,
State, and local government agencies.

Farm real estate debt. Loans secured by mort-
gages on farm real estate in the United States in-
creased again during 1950. The total amount of
these loans outstanding on January 1, 1951 was a
little more than 5.8 billion dollars—the largest
begmmng of-the-year total since 1943 (Table 9).
The increase during 1950 amounted to 7.8 per cent,
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TasLE 9

Farm-MorTcacE DEsT HeLp BY PrRiNcIPAL LENDER Groups, UNITED StaTES, Januvary 1, 1940-51
WitH PerceNTaGE CHaNGE, 1940-51 anp 1950-51

[Dollar amounts in thousands]

Total Federal Federal Farm | Farmers Home Life Insured Individuals
Vear debt out- Land Mortgage Adminis- insurance commntercial and miscel-
standing Bankst Corporation 12 traction 3 companies ! banks laneous
$6,586,399 $2,009,820 $713,290 $31,927 $984,290 $534,170 $2,312,902
6,491,435 1,957,184 685,149 65,294 1,016,479 543,408 2,223,921
6,372,277 1,880,784 634,885 114,533 1,063,166 535,212 2,143,697
5,950,975 1,718,240 543,895 157,463 1,042,939 476,676 2,011,762
5,389,080 1.452,886 429,751 171,763 986,661 448,433 1,899,586
4,932,942 1,209,676 347,307 193,377 933,723 i 449,582 1,799,277
4,681,720 1,078.952 239,365 181,861 884,312 i 507,298 1,789,932
4,777,355 976,748 146,621 189,300 890,161 683,229 1,891,296
4,881,744 888,933 107,066 195,069 936,730 793,476 1,960,470
5,108,183 868,156 77,920 188,893 1,035,719 847,841 2,089,654
45,407,310 906,077 58,650 188,855 1,172,157 1 879,416 2,202,155
5,827,586 947,431 44,008 214,047 1,340,705 943,387 2,338,008
PERCENTAGE CHANGE
1940-51........... —11.5 -52.9 —93.8 570.4 36.2 76.6 1.1
1950-51........... 7.8 4.6 —25.0 13.3 14.4 7.3 6.2

! Includes purchase-money mortgages and sales contracts.

2 Loans were made for Corporation by Land Bank Commissioner. .
Thereafter data include farm-development (special real estate) loans, begin-

3 Data for 1940-41 refer to tenant-purchase loans only.

Authority to make new loans expired July 1, 1947,

ning 1942; farm-enlargement loans, beginning 1944; project-liquidation loans, beginning 1943; and farm-housing loans, beginning 1951,

Data also include similar loans from State Corporation trust funds,
4 Revised by Bureau of Agricultural Economics.

compared with an increase of 5.9 per cent for 1949
and 4.6 per cent for 1948.

The increase in farm-mortgage debt during 1950
apparently stemmed for the most part from an in-
crease in new borrowings. The dollar volume of
farm-mortgage recordings has been at a relatively
high level since 1946, but in 1950 it was 18 per cent
above 1949 and 15 per cent above the 194649
average,

Farm-mortgage releases, which had been de-
clining in recent years, also increased somewhat
in 1950. This increase probably came about through
the renewal or expansion of existing mortgages,
or through the refinancing of them by other lenders.

The sizable increase in the dollar amount of
farm-mortgage recordings during 1950 represented
a 10 per cent increase in average size and a 7 per
cent increase in number of mortgages recorded.
The increase in average size reflects largely the
sharp increase in farm real estate values. Unlike
that in other years, most of the expansion in loan
size in 1950 occurred during the last half of the
year, when a large part of the rise in land values
took place. The average size of farm mortgages
recorded by all lenders increased from $4,280 in
1949 to $4,700 in 1950, or 10 per cent, but for the
last half of 1950 the increase over the same period
in 1949 was 18 per cent. However, the ratio of
debt to the purchase price of credit-financed sales
was slightly lower in 1950 than in other recent
years.
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The increase in the number of mortgages re-
corded during 1950 over that of 1949 was some-
what greater during the first half of the year than
during the latter half—8.8 compared with 4.9 per
cent. A 6 per cent increase in the number of
voluntary farm transfers, which usually occur in
greater numbers during the first half of the year,
undoubtedly was an important contributory factor.
Of the total farm sales made in 1950, 54 per cent
were credit-financed—a slightly smaller propor-
tion than in either of the two preceding years.

It is likely that some farmers have borrowed on
real estate mortgages to finance improvements and
purchases of equipment. Others probably have
refinanced non-real-estate loans previously obtained
for these purposes. Non-real-estate loans have
more than doubled since 1946, and some farmers
probably found it necessary to refinance some loans
of this character on a long-term basis.

The sharpest percentage increases in farm-mort-
gage debt during 1950 occurred in the Mountain
and Southeastern States, where they amounted to
13.6 and 11.5 per cent, respectively. Both of these
regions have shown sharp gains in debt in other
recent years. The smallest increases were registered
in the Northeastern and Pacific regions. In the
former the increase approximated 4 per cent, and
in the latter 6 per cent. On a State basis, increases
ranged from 2 per cent in Pennsylvania to about
23 per cent in Florida; 14 States had increases of
10 per cent or more.
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Farm-mortgage loans outstanding on January
1, 1951, were approximatelv 25 per cent greater
than at the beginning of 1946, when the lowest
level in more than three decades was reached. Since
1946, increases of 50 per cent or more have taken
place in the Mountain, Southeastern, and Delta
States. Only in the Great Plains was the debt
on January 1, 1951, below the 1946 level. In spite
of recent sharp increases in most regions, total
farm-mortgage debt at the beginning of 1951 was
still about 12 per cent below that of January 1,
1940. In the Great Plains it was 45 per cent lower
and in the Corn Belt 30 per cent lower. On the
other hand, in the Southeastern, Delta, and Moun-
tain States total mortgage debt exceeded that of
1940 by 27 per cent or more.

Lenders have increased their mortgage holdings
in varying proportions. The largest percentage gain
was reported by life insurance companies. Their
holdings were about a seventh larger at the be-
ginning of 1951 than a year earlier, and they con-
stituted 23 per cent of the total farm-mortgage
debt (Table 9). Insurance companies made sub-
stantially more new loans in 1950 than in 1949,
and increased the average size of their loans as well.

Banks expanded their farm-mortgage holdings
somewhat more in 1950 than they did during 1949,
An increase in both number and average size of
new mortgage loans caused farm-mortgage invest-
ments of bhanks to rise approximately 7 per cent
during 1950. On January 1, 1951 these investments
represented 16 per cent of the total farm real estate
debt.

Individuals and miscellaneous lenders, who hold
the largest part of all outstanding farm-mortgage
loans (40 per cent in 1951), increased their loans
6 per cent during 1950. The number of mortgages
recorded by individuals in 1950 was smaller than
in 1949, but the average size was abpreciably larger.

The Federal Land Banks, which are the largest
holders of farm mortoages among the Federally
sponsored agencies, held 5 per cent more in loans
at the becinning of 1951 than they did a year
earlier. This increase was slightly greater than that
of 1949, when the total loans of the Land Banks
rose for the first time in more than a decade. These
Banks also made more new loans in 1950 than in
1949 and the loans averaged slightly larger in
amount. Loans held by the Federal Farm Mort-
gage Corporation dropped another 25 per cent as
the Corporation proceeded with the liquidation of
its loans. This agency has made no new loans
since July 1, 1947. The Federal Land Banks and
the Corporation together held about a sixth of all
farm-mortgage loans on January 1, 1951.

The Farmers Home Administration increased
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substantially its mortgage holdings in 1950. The
13 per cent gain, however, can be attributed to
farm-housing loans, as the outstanding balances of
its farm-ownership loans actually declined. During
the year about the same amount of funds was avail-
able for helping farmers to become owners as for
helping them to acquire better housing, but the
amount of new farm-ownership loans was more
than offset by repayments of existing loans. Loans
of other lenders that are insured by this agency
(included in the loan data for the respective lenders)
showed another sharp increase in 1950 and totaled
more than 29 million dollars at the beginning of
1951 compared with nearly 17 million a year earlier.

Interest charges payable on outstanding farm
mortgages during 1950 amounted to 262 million
dollars, or 8 per cent more than in 1949. Nearly
all of the increase in interest charges was the
result of the increase in farm-mortgage debt. In-
terest rates on outstanding loans rose only slightly
and averaged 4.7 per cent on January 1, 1951, com-
pared with 4.6 per cent at the beginning of each
of the years 1946-50. Expressed on a per-acre
basis (all land in farms), interest charges for 1950
averaged 22.9 cents. The index of interest charges
per acre rose from 76 (1910-14—100) for 1949
to 82 for 1950.

Non-real-estate debt. On January 1, 1951 the
non-real-estate debt of farmers, excluding price
support loans made or guaranteed by the Com-
modity Credit Corporation, reached more than
6 billion dollars (Table 10). This was 18 per cent
higher than a year earlier and 115 per cent above
January 1, 1946.

The rise in non-real-estate debt during 1950 is a
resumption of the rapid rate of expansion that

Tasre 10
Farmers’ Non-Rear-Estate DesT, UnNITED STATES
Januvary 1, 1940-51
[In billions of dollars]
11:1;5: rsr?af)dzo(l;:- bOtl?erkloanfi bLoins acrlx_d‘
waranteed by|PY,Panks an ook credits
Year Total g(‘ommodit Federally by miscel-
Credit Cors-' sponsored laneous
poration agencies lenders t
3.4 0.4 1.5 1.5
3.9 0.6 1.6 1.7
4.1 0.6 1.8 1.7
4.0 0.8 1.7 1.5
3.5 0.6 1.7 1.2
3.4 0.7 1.6 1.1
3.2 0.3 1.7 1.2
3.6 0.1 2.0 1.5
4.2 0.1 2.3 1.8
6.1 1.2 2.7 2.2
6.9 1.7 2.8 2.4
7.0 0.8 3.4 2.8

1 Tentative estimates based on fragmentary data.
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prevailed from the end of the war to 1949, when a
marked slackening in the rate of increase occurred.
By 1949, farmers had completed many of the more
necessary postwar capital replacements and addi-
tions, and the downturn in agricultural prices was
causing both borrowers and lenders to be cautious
in the use and extension of credit. These forces,
tending to restrain the expansion of credit, con-
tinued into 1950. Following the Korean outbreak,
however, the use of non-real-estate credit increased
rapidly. New factors introduced by the hostilities
were expectations of higher prices and shortages
of the things farmers buy, and a belief by many
people that farming would become more profitable.
The result was the use of large amounts of credit
for buying, beyond current needs, goods for both
production and consumption. Also, farm costs
rose further. In the Midwest another factor was
the heavy purchases of feeder cattle that were
made partly because of the fear in the early fall
that much of the 1950 corn crop might be soft
and unmarketable,

Data from Production Credit Associations indi-
cate that the non-real-estate credit expansion that
began in the summer of 1950 resulted more from
the increase in the amount borrowed per farmer
than from an increase in the number of farmers
using credit. The number of PCA loans made
during the latter half of 1950 was about 5 per cent
greater than the number made during the latter
half of 1949, but the average size of loans made
increased 18 per cent between these two periods.
The number of PCA loans outstanding at the end
of 1950 was less than 1 per cent above a year
carlier, but the average size of loans outstanding
was 16 per cent higher.

Non-real-estate debt of farmers (not including
CCC loans) falls into two general classes: The debt
to banks and the Federally sponsored lenders; and
the debt to the miscellaneous lenders such as mer-
chants, dealers, individuals, and finance companies.
Only the data from banks and the Federally spon-
sored lenders are available on a State basis to show
area variations.

For the year 1950, the non-real-estate farm loans
of these principal institutional lenders—banks and
Federally sponsored agencies—increased 18.8 per
cent for the United States as a whole. A credit
expansion occurred in all States except Vermont,
North Dakota, and Arkansas, where slight de-
creases of 1.8 per cent, 0.7 per cent, and 0.9 per
cent, respectively, occurred. Increases of 25 per
cent or more were shown in a solid block of States
—Illinois, Towa, Missouri, Nebraska, Kansas, Okla-
homa, and Colorado. Most of these States had sub-
stantial increases in the number of cattle on feed
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during 1950. The Delta States and the Southeast
had the smallest increases during 1950—5 per cent
and 6 per cent, respectively.

Three-fourths of the non-real-estate debt that
farmers owed to the principal institutional lenders
was owed to banks, as shown in the chart. This

NON-REAL-ESTATE FARM LOANS
Held by Banks and Federally Sponsored Agencies *
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debt to banks increased 23 per cent during 1950,
the largest increase for any class of lender. In the
Midwest, where the demand for credit was espe-
cially heavy, banks made a larger proportion of the
loans than did other lenders. Also, banks may
have participated extensively in financing con-
sumer expenditures for farmers in 1950. Out-
standing loans of Production Credit Associations in-
creased 17 per cent during 1950, and loans and
discounts of the Federal Intermediate Credit Banks
to the other short-term lenders served by them,
increased 22 per cent. The Farmers Home Admin-
istration, however, experienced a 4 per cent de-
cline in its outstanding non-real-estate loans during
1950. Congress authorized 18 million dollars more
in FHA loans for the year ended June 30, 1951
than for the year before, but repayments on out-
standing loans were sufficient to offset the increased
lending. A substantial repayment was made on
loans which had been outstanding since before
the war.

For the postwar period as a whole, January 1,
1946 to January 1, 1951, the non-real-estate debt
owed by farmers to the institutional lenders
doubled. The greatest increase for any region (150
per cent) was in the Corn Belt. The Northeastern
and Lake States regions, where dairying is im-
portant, were next with increases of 123 per cent
and 121 per cent, respectively. The Delta States
and the Southeast region, both in the old Cotton
Belt, experienced the smallest increases in non-real-
estate debt during the postwar period—31 per cent
and 48 per cent, respectively.
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In the Midwest, despite a large increase after
World War II, the current debt is still well below
the peak following World War I. In that region
a drastic liquidation in non-real-estate debt occurred
in the twenties and early thirties. The current
seasonal average level in the Southern region is
slightly lower and in the Northeast slightly higher
than the debt at the 1920 peak. In the Western
region, where a relatively large expansion in agri-
culture has occurred since World War I, the 1951
level of non-real-estate farm debt is considerably
higher than in 1920.

The current high level of non-real-estate credit in
use is of special interest because of the vulnerability
of this type of credit to sudden declines of farm
income. Short-term loans have a relatively rapid
turnover and the amount of loans outstanding on
any one date is only a part of the total amount
of credit that is used and repaid during the year.
For example, in recent years the amount of cash
repayments on PCA loans has been about twice the
amount of loans outstanding at the end of the year.
This 2-to-1 rate of turnover may not exist for the
entire non-real-estate farm debt of more than 6 bil-
lion dollars (including debt from miscellaneous
sources as well as from institutional lenders but
excluding CCC loans) that has been estimated for
January 1, 1951, Assuming the rate to be 1% to 1,
the repayment on short-term loans by farmers
during 1950 would have been more than 9 billion
dollars. The amount that farmers paid off on
their long-term farm real estate loans probably
did not exceed a billion dollars during that year.
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An interesting comparison of this estimated
9-billion-dollar repayment of short-term debt can
be made with cash farm receipts of 28 billion dol-
lars in 1950. Farmers, of course, had other sources
of funds with which they repaid debts but for
many individuals the repayments claimed a sub-
stantial amount of their 1950 income. It can readily
be seen that any disruption of income could quickly
cause difficulty for many farmers in repaying their
loans.

The expansion of non-real-estate debt, part of
which is seasonal, continued into 1951 and by
July the debt was estimated at more than 7 billion
dollars. No estimates of the total volume of such
debt exist for the World War I period but that
part owed to banks and Federally sponsored agen-
cies now exceeds, for the first time, the peak level
of July 1920.

Outstanding loans made or guaranteed by the
Commodity Credit Corporation totaled 806 million
dollars on January 1, 1951, or less than half of the
amount outstanding a year earlier. The bulk of
1950 crop production was absorbed by the market
because of the rise in agricultural prices during
the second half of 1950. Reports of the Com-
modity Credit Corporation indicate that corn and
wheat loans on January 1, 1951 were little more
than half of the amount existing on January 1,
1950; cotton loans, which liad totaled more than
300 million dollars at the beginning of 1950, were
down to 174 million at the beginning of 1951.
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ANNUAL REPORT OF THE BANK FOR INTERNATIONAL SETTLEMENTS

The Twenty-first Annual Report of the Bank for
International Settlements, covering the year ending
March 31, 1951, was submitted to the annual
general meeting at Basle on June 11, 1951, by the
General Manager, M. Roger Auboin. Selections
from the report, presenting the subjects of wider
general interest, are given herewith.

INTRODUCTION

The outbreak of the conflict in Korea suddenly
gave a new slant to the economic as well as the
political outlook, thus dividing the year 1950 for
many countries—and above all for the United States
—into two contrasting halves, the change in trend
being reflected most strikingly in the development
of prices, production, and the network of inter-
national trade and payments. Inevitably, the great
changes in the United States had their repercussions
on the economic and financial position of other
countries, It is, however, important not to exag-
gerate the extent of this sudden twist but, rather,
to examine the evolution of the various economies
in relation to previous developments. As far as
most European countries are concerned there was
little increase in armament expenditure during
1950, and in many cases the more radical alter-
ations in the cost of living and in wages did not
take place before the early months of the following
year. 1950 was essentially a year of continued con-
solidation of that astonishing progress which Europe
had been making with only slight interruptions
since the crisis of 1947—a year which had been
fraught with such difficulties that the rather easy-
going postwar optimism vanished abruptly and
new, determined efforts were made to get a grip
on the situation through national exertions helped
by substantial aid from the United States.

In many countries of the world the natural in-

Note—The passages reprinted herewith constitute about
one-fifth of the main text of the report. Of the 10 chapters,
the one dealing with current activities of the Bank is
omitted. The remaining chapters are represented by selec-
tions which omit most of the discussion of individual
countries and present the portions containing many of the
more important conclusions and criticisms offered by the
Bank. The complete report contains numerous tables and
charts.

Selections from the first twelve Annual Reports of the
Bank were published in the Federal Reserve BuLLETIN in
the years 1931-43. A reprint of brief sections of the
Thirteenth Report was issued in pamphlet form by the Board
of Governors in November 1944, For reference to later
reports, see BULLETIN for August 1950, p. 985.
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crease in population is already so large that the
raising and even the maintenance of the standard
of living are becoming difficult problems. But for
several European countries with considerable possi-
bilities of further economic development the danger,
between the two wars, came decidedly from the
opposite direction. At present the birth rate required
to maintain a stable population is, as a rule, about
20 per mille in Europe, and the rise in birth rates
from the low point reached in the 1930°s is not
likely to lead to overpopulation in this continent.
It will obviously be some years before the higher
birth rate affects conditions on the labour market—
indeed many countries in Europe still have difficulty
in finding sufficient manpower for all their eco-
nomic and other needs. Whatever may be the
particular difficulties of a few countries, there is
no “structural” reason for uneasiness about sur-
plus manpower in general in Europe—and that is
even truer of the Western World as a whole—pro-
vided more rational methods for utilising existing
possibilities are arrived at and sufficient freedom
of movement is ensured.

There was more direct damage to property in
Europe in the Second than in the First World War
—and there was also much material damage in
areas such as the Malay Peninsula and Indonesia,
which had been untouched by actual hostilities dur-
ing the First World War. In addition, the enforced
neglect of repairs and maintenance and the wear
and tear of household articles, etc., represented, in
general, a greater drain on resources in the Second
World War. The recuperative power of modern
economies is, however, considerable and, although
repair of war damage will still be a charge in the
budgets of several countries for some 10 or 15 years
to come, the apparatus of production has, within
the space of a few years, been re-established in such
a way as to give a yield well above the prewar level.

There has been another kind of damage less
casily made good, viz. the loss of foreign invest-
ments. As a result of the two World Wars, France
almost lost its status as a creditor nation. In the
First World War the United Kingdom used up
some 850 million pounds sterling of overseas in-
vestments and in the Second World War about
1,100 million (out of a total of approximately 3,700
million in 1939). On the second occasion it also
incurred debts to other countries in order to
obtain the resources needed for the prosecution of
the war. Some 3,000 million pounds sterling was
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added in this way to the sterling balances, which
amounted to about 800 million before the war,
when they were held by various central banks or
private firms and individuals as part of their
monetary reserves or as a working balance. Now
that prices of raw materials and most other com-
modities dealt in within the sterling area are, on
an average, quite three times as high as before
the war, a more tolerable relation is being re-estab-
lished between the current liabilities of the United
Kingdom and its liquid resources—but at the
same time the rise in prices has been reducing the
real value of long-term bonds and has thus caused
a further forfeiture of the fruits of investments
made out of the past savings of the European
countries.

The losses in foreign investments necessitate
changes in the flow of goods and services entering
into international trade and may be regarded as
part of the disorganisation caused by war. When
trade currents are diverted from their normal chan-
nels, price structures distorted and monetary sys-
tems upset, it may take a considerable time to
overcome the disruptive effects; and such damage
may well turn out to be a more serious consequence
of the war than material destruction.

At the time when the Second World War came
to an end, the internal monetary and price mechan-
ism had been disorganised to almost as great an
extent as the system of international trade and
payments—as a result, on the one hand, of the
smallness of output for civilian requirements and,
on the other, of the excessive volume of money
created by war finance. In various countries a
spectacular rise in prices ensued from this lack
of balance between the volume of money and the
supply of goods. In others prices and wages were
kept more under control but, so long as the excess
supply of money remained, production was ham-
pered and distorted by the lack of adequate stocks,
by “bottlenecks,” and by the scarcity of labour
in essential industries. In addition, lack of con-
sumer goods seemed to discourage effort on the
part of the worker even more effectively than high
tax rates. In his Presidential address to the Royal
Economic Society in 1947, Sir Hubert Henderson,
discussing the “repressed inflation” in the United
Kingdom, expressed the opinion that:

“The excess of aggregate demand today is prob-
ably responsible for a greater waste of productive
power than resulted from the deficiency of aggre-
gate demand in the 1930’s; it cannot be allowed to
persist indefinitely without disaster.”

To cure the disequilibrium between the volume
of money and the supply of goods and services the
most obvious remedy would seem to be to increase
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production. But in many countries the disequilib-
rium was too large to be removed by this method
alone. Nor did it help matters when the increased
output was allowed to give rise to a corresponding
amount of fresh purchasing power (and still less
when the expansion of production was financed
by new central bank money).

To reduce an existing volume of money is by
no means simple, and only a few countries have
tried it; but steps to prevent fresh money from
being issued can more easily be taken and such
action will ensure that, with increasing output
(and in most cases increasing prices), equilibrium
will ultimately be reached between the volume of
money and the supply of goods and services.
Then—and only then—will the balancing mechan-
ism operate, first on the home market (whose
capacity to adapt itself to changing conditions will
benefit by the renewed effectiveness of the price
system) and afterwards, by natural sequence, in
relation to other economies as well. Extraordinary
as it may seem, balance-of-payments problems have
been very widely regarded as something separate
from the internal economy, although it could be
shown for one country after the other that the
aggregate demand for goods and services exceeded
the supply—the consequence being that imports
tended to rise and exports to fall and a “gap” to
emerge which had to be filled by means of domestic
reserves or foreign aid.

It is no easy matter to reinstate “the stabilising
mechanism” in the interplay of finance, produc-
tion, and commodity markets after it has been
put out of gear by the war; and the task is not
made easier by the fact thatr ideas have survived
from an earlier period which are certainly not
applicable to the task of postwar reconstruction.
The great depression of the 1930%s, with the ter-
rific losses it occasioned and the persistence of a
high unemployment figure in some of the leading
industrial countries, made a very great impression
on people’s minds and affected their economic
beliefs more profoundly than either of the two
World Wars. In the theoretical sphere there was
Keynes’s “General Theory of Employment, Interest
and Money” (published in 1936) and in the prac-
tical sphere the “New Deal” in the United States
and, in a different setting, Germany’s policy of
full employment, public works, and rearmament,
financed under conditions approximating to a
closed economy. In all these cases “cheap money”
and substantial additions to the volume of monetary
demand played a decisive role—and there was
clearly much to be said for an expanding supply
of purchasing power at a time when goods were
piling up, investment possibilities were less obvious,
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foreign trade was largely stagnating, and a great
deal of the available productive capacity (men,
machines, and materials) remained wunautilised.
That was, however, a most unusual situation, and
it underwent a radical change when the Second
World War broke out. But strangely enough the
policy of maintaining a low level of interest rates
could still be applied, since in wartime the volume
of government borrowing would not be affected
by higher rates and the volume of private invest-
ment could be adjusted through the operation of
direct controls (in particular, allocation of mate-
rials). The system seemed to work well under the
conditions prevailing, and authoritative voices fore-
cast that it would continue to be applied after the
war—this view receiving support from the wide-
spread assumption that a depression would set
in not long after hostilities had ceased and that
conditions would thus be similar to those which
had characterised the 1930’s.

Contrary to these expectations, business remained
good, with a pronounced sellers’ market and a
nearer approach to full employment than had ever
been known in peacetime. Nevertheless, the idea
of a coming depression was hard to kill and, quite
apart from the inference to be drawn from the
continued cheap-money policy of most financial
authorities, the attitude of the business community
bore witness to this fact. Among producers and
traders all over the world a fear of overlarge sup-
plies, which would bring prices down to an unre-
munerative level, caused a tendency to restrict pro-
duction of raw materials and other goods too. It
was not sufficiently realised that in the United States
(regarded as the prospective country of origin of
the new depression) the relation which costs and
prices bore to the volume of credit (as indicative
of the monetary demand) was this time very
different from what it had been after the First
World War.

There is a marked similarity in the movements
of the credit supply in the two postwar periods.
But in the First World War the rise in costs and
prices was greater than the expansion of credit,
while in the Second World War, thanks largely
to the price and cost controls then imposed, the
cost-and-price structure was kept well within the
credit volume. Thus on this occasion there was no
need for any downward adjustment of costs and
prices once the war was over—on the contrary, a
considerable rise in costs and prices was indicated,
in order to restore equilibrium—and consequently
there was no reason to expect a repetition of the
short, though sharp, recession which had set in
in 1920 immediately after the end of the First
World War. Nor did the situation provide any
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grounds for fearing, in the near future, the emer-
gence of a prolonged depression, since investment
requirements (kept waiting during the war and
expanding with the increase in population) were
considerable.

One thing, then, is certain: the state of affairs
which followed the Second World War was just
the opposite of the situation in the 1930’s. Inflation
has reigned instead of a slump in prices; there
has been no abundance of savings but a scarcity of
resources for financing investments. It has proved
singularly difficult, however, to liberate men’s minds
from the hold which prewar ideas and policies
had obtained over them. Perhaps the greatest
effect was produced by the rapid recovery of the
United States from the minor recession of 1949—
a recovery which had already firmly asserted itself
before the outbreak of the conflict in Korea in the
middle of 1950. And with new rearmament ex-
penditure coming on top of a pre-existent boom,
it is obvious that the main monetary task now is
to stop inflation from getting the upper hand.

Some serious efforts characterised by a new
sense of realism were made in individual countries;
but it is questionable at what rate results could
have been obtained had it not been for the promise
of aid from the United States in 1947 and its actual
appearance in 1948. This aid was conceived, in
the first place, as a means of helping to pay for
imports, principally from the dollar area. But at
the same time it had another aspect: it represented
“additional free resources” equivalent to savings
on the home market—indeed, more valuable than
“domestic savings” since, as dollar purchasing
power, it could be used to buy materials, machines,
and articles which would otherwise have been hard
to obtain and the lack of which would have meant
troublesome bottlenecks. For the countries of
Western Europe it is estimated that, in the years
July 1948 to June 1950, the rate of their own net
domestic saving worked out at 10-12 per cent of
the national income; on an average, Marshall aid
was equal to about 3% per cent of the national
income, and thus increased the available savings
by about one-third—a very real contribution, with-
out which the volume of investment would have
had to be severely curtailed. The amounts voted
as Marshall aid and thus made available to the
Economic Cooperation Administration (ECA)
reach a total of 12.3 billion dollars for the whole
period from April 1948 to June 1951.

As long as the actual flow of Marshall aid goods
and services was on the increase, it was fairly easy
to keep withdrawals from exceeding the current
accumulations of counterpart funds; now that Mar-
shall aid deliveries are gradually falling off, how-
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ever, a rather difficult problem arises, since it is
necessary to ensure that an outpayment of funds
by the central bank will not add to the inflationary
forces which will anyhow be a concomitant of the
rearmament drive, This problem becomes part of
the general question of how to prevent investments
and consumption from being financed by means of
newly created money; for in dealing with this
matter care must be taken that there is no undue
“activation” of financial resources which have been
accumulated in an earlier period.

This is a problem for the present and for the
future; in reviewing developments during the
last two to three years it becomes manifest that,
in the fight against inflation, Marshall aid has been
of great help through the goods which it has
brought to the market and through the resources
which have become available for investment or
retirement of debt—these being different aspects
of the same beneficial influence.

A New SeT oF ProBLEMS FROM THE MIDDLE oF 1950

From a European point of view it was something
of a novelty that what turned out to be a major
struggle, with important political and economic
repercussions, had begun so far from FEurope’s
own borders. It was against a background which,
despite such reservations as had to be made, bore
witness to solid progress and was full of promise
of further achievements that, on June 25, the news
of the outbreak of the conflict in Korea ushered in
a new chapter in the world’s history.

But even before that date a warning had more
than once been sounded: in May and again at the
end of June 1950 the Swiss Government, in mes-
sages to its own people, had recommended the
reconstitution of private stocks of materials and
of various durable consumer goods (especially
food), certain credit facilities being extended to
those who needed help to finance the accumulation
of such goods. This initiative on the part of
Switzerland was much discussed and it certainly
influenced public opinion and the arrangements
made by businessmen and private persons in
several other European countries, including Bel-
gium, the Netherlands, and Western Germany.
Thus the actual outbreak of hostilities in Korea was
regarded as a clear confirmation of the fears which
the Swiss Government had entertained, and the
ground had thus been prepared for a determined
import drive, especially in regard to raw materials
—a counterpart to the private and public stock-
piling in the United States. The European pur-
chases had been by no means inconsiderable, but
they were soon dwarfed by the mighty flow of
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materials to the United States, which in the new
situation became more clearly than ever the centre
of economic influence on the world markets.

As a result of the increased purchases of foreign
products by the United States there was, in the
first place, a marked improvement in the earning
capacity and the monetary reserves of the raw-
material-producing countries. In 1950, Latin
American countries thus increased their gold and
other holdings by fully 400 million dollars, the
whole of the improvement falling in the second
half of the year. Indonesia and the Philippines
showed an increase of over 200 million dollars,
almost all in the second half of 1950. Very con-
siderable amounts of dollars were earned by the
raw-material-producing countries of the sterling
area; in place of the collective deficit of almost
400 million dollars which they had had in relation
to the United States in 1949, the countries of the
sterling area (with the exception of the United
Kingdom and the other European members) had
in 1950 a surplus of nearly the same amount. The
resulting net gain in the monetary reserves of these
countries appears (with only minor exceptions) as
part of the declared gold and dollar reserves of the
United Kingdom.

The raw-material-producing countries, so greatly
favoured by these market developments, are begin-
ning to turn increasingly to their former suppliers
in Western Europe for the purchase of consumer
goods and machinery. Although there is a time-lag
before the new demand makes itself felt and trade
gets going (the delay being partly due to a not
unnatural desire on the part of the dollar-earners
to add to their own monetary reserves), the in-
creased purchasing power will, no doubt, gradu-
ally lead to greater imports. Not only the United
States but also a number of European countries
have been buying raw materials. This develop-
ment was by no means uniform; while some coun-
tries started to increase their imports immediately
after the outbreak of the conflict in Korea, others
showed no perceptible reaction until early in 1951.

As regards the foreign resources necessary, Swit-
zerland had ample and Belgium fairly substantial
reserves of gold and dollars; but some of the other
countries with rising import surpluses soon began
to feel definitely uneasy about the growing volume
of their foreign payments in relation to the allo-
cations of foreign aid still forthcoming and the size
of their monetary reserves. It was for several of
them a fortunate thing that, at the very time when
the amount of Marshall aid was decreasing, their
foreign payments were facilitated by the European
Payments Union (the EPU) as from July 1, 1950—
a date very nearly coinciding with the outbreak of
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the Korean conflict. Each of the participating
countries has obtained its individual “quota” in
the Union and is able to use this quota for meeting
accumulating deficits; the first tranche of 20 per
cent constitutes a credit, while for the following
tranches, each amounting to 20 per cent, an increas-
ing percentage is payable in gold (or dollars)—a
total of 40 per cent having to be paid in gold by
a country whose quota has been completely ex-
hausted. Some countries in a particularly difficult
position received additional aid in the form of
“initial balances,” of which they could avail them-
selves before having to make use of their respective
quotas. (CL pp. 1124)

It is a matter of particular importance that the
scope of the EPU settlements is not restricted to
the metropolitan countries in Europe which are
members of OEEC but extends to the monetary
areas attached to some of the members, viz. the
sterling area (including, besides the British Com-
monwealth—with the exception of Canada—two
members of OEEC, namely Ireland and Iceland),
the French franc area (of which Algeria, Morocco,
and other African territories have much to offer
as trading countries), the Belgian franc area (in-
cluding the Belgian Congo) and the guilder area
(of which Indonesia has remained a member).
The consequence has been that purchases from a
number of very important raw-material-producing
countries could be financed by settlements via the
Union. Germany in particular has increased its
debt to the Union while the United Kingdom and
France have become the biggest creditors.

Through the operation of the quotas and the
initial balances, the European Payments Union
provided foreign means of payment to a total of
794 million dollars in the nine months from July
1950 to March 1951 (the figure representing the
amount actually utilised). Without this aid, a
number of countries would probably not have been
able to procure the raw materials so important for
the maintenance of a high level of business activity
and employment, and it is even possible that
without the European Payments Union there would
have been a relapse into bilateralism as the best
available means in the circumstances of overcoming
the difficulties with which one country after the
other would have been faced.

From the point of view of the individual im-
porter, the payments question is primarily a ques-
tion of finding the counterpart in his own currency
with which to pay for the foreign exchange that
he acquires from the monetary authorities. He will
also have to finance the holding of the goods for
a certain time, in case he does not sell them all at
once. Some industrialists and traders may have

1108

been able to finance the increased imports (and the
resulting rise in inventories) by the use of their own
resources—especially if in recent years they had
retained a considerable part of their earnings to
replenish their liquid resources; but the common
practice is for business enterprises to turn to
banks for increased accommodation in order to
obtain the marginal funds they need in case of
sudden additional requirements. The commercial
banks in a given country may be sufficiently liquid
to meet the increased demands from their own
accumulated cash balances (as the Swiss banks
have been able to do); but commercial banks
suddenly called upon to expand their credits will
generally have resort to the central bank—and the
question of the credit expansion becomes essentially
a matter of central bank policy.

In the situation which then arose the monetary
authorities in one country after the other began
to feel that through their own action they could
appreciably influence the granting of credit and
in that way exert a general influence on the trend
of economic affairs. The redundant supply of
money which had prevailed in the first years after
the war had gradually given place to a more normal
relation between liquid funds and current needs—
and this made it easier to apply an effective credit
policy.

The monetary authorities thus showed them-
selves ready to take action on a scale that brought
a new note into the world’s credit policy after
nearly two decades of predominantly cheap or at
least plentiful money. The central banks in Bel-
gium, Canada, Denmark, Finland, Germany, the
Netherlands, Sweden, and the United States have
raised their discount rates since the end of 1949.
It should be remembered that in the years 1947-48
France and Italy had already had resort to in-
creases in the discount rate as part of their pro-
grammes of reconstruction. Thus in recent years
the majority of the Western European countries
have made use of this most obvious weapon of
central bank policy.

The United Kingdom has not increased its official
discount rate since the war; but the fact is that
long-term rates were allowed to rise in response
to market forces as long ago as 1947, and since that
time the central bank has refrained from interven-
tion against the main trend of the market, the yield
of long-term government securities rising to 4 per
cent in the spring of 1951.

As regards the best methods of averting an in-
crease in the amount of central bank credit out-
standing, disagreement may still exist on certain
points; but there is almost general agreement that
in the present circumstances it is dangerous to
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support the quotations of government bonds by
means of newly created credit. Not only will the
addition of such credit increase pro tanto the
amount of funds available in the market but, be-
cause these funds are derived from the central bank,
it will add to the aggregate cash reserves of the
credit institutions and thus most powerfully rein-
force their liquidity and their lending capacity.
Given the great demand for long-term as well as
short-term credit, it is not surprising to find that,
in response to the changed market conditions, long-
term interest rates have risen in practically all
countries.

It is also being realised that in addition to the
raising of interest rates there are other weapons
that may be used; thus, quantitative restrictions
may be introduced, and these have shown them-
selves almost indispensable when the banks were
already in possession of large liquid resources. In
the United States, the reserve ratios of the com-
mercial banks have been raised and drastic restric-
tions have been imposed on consumer and build-
ing credit; in the latter case, the aim was to cut
down private construction by as much as 40 per
cent. In the Netherlands, a new system of regula-
tions has been imposed to restrict commercial bank
credit, and in several countries agreements have
been reached between the monetary authorities and
the commercial banks as to the principles which
should guide them in granting new credits.

There are also a number of ways in which the
discount policy can be strengthened (the National
Bank of Belgium, in particular, has given them a
trial), two examples being shortening of the terms
of bills eligible for rediscounting and refusal to
grant the rediscounting privilege to other than
genuine trade bills,

Monetary authorities have thus reacted rapidly
to the credit problems raised by the conflict in
Korea, realising that an excessive internal credit
expansion encourages rises in prices and leads to
deficits in the balance of payments and flight of
capital—notwithstanding the most elaborate sys-
tems of control.,

The most spectacular case of balance-of-pay-
ments difficulties arising in the autumn of 1950—as
a result of rapidly increasing imports—was that of
Germany [Western part]. In the situation which
had thus arisen certain internal measures were
taken and, in addition, contact was sought with
the Managing Board of the European Payments
Union in Paris, it being evident that the German
quota in the Union—equal to 320 million dollars—
would be exhausted before long.

The keynote of the measures taken was essen-
tially an attempt to redress the balance-of-payments
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deficit by having recourse to monetary action of a
general characer (different forms of credit restric-
tion) rather than to quantitative restrictions on
imports. Insofar as the methods adopted proved
successful, the foreign trade of Germany and, at
the same time, the foreign trade of its commercial
partners would be established at a higher level
than would otherwise be possible; but an obvious
condition for success was the compression of de-
mand inside Germany so that enough goods were
set free to increase German exports, it being pos-
sible to count on a strong demand abroad for goods
produced in Germany.

At the same time it was obvious that the system
of foreign trade and payments instituted by the
OEEC* agreements and the fulfillment of other
obligations incurred by Germany could not be
maintained without some further aid.

At the request of the German Federal Govern-
ment a special enquiry was carried out on German
soil by two independent experts, the Managing
Board of the European Payments Union laid pro-
posals before the OEEC Council and the Council
decided on November 14, 1950, “in principle,” to
approve the extension of a special credit of 120
million dollars to Germany, provided that the
German Government presented an acceptable pro-
gramme of internal measures designed to restore
equilibrium in the balance of payments. At the
beginning of December the German Government
presented its programme, which was examined by
the Managing Board, and on December 13 the
special credit was approved by the OEEC Council,
In the new programme the principle of a restriction
in the volume of internal demand was maintained
as the chief equilibrating force. The credit meas-
ures were to be reinforced by increases in taxation,
including an increase in the turnover tax, which
would help to hold back internal consumption, and
certain modifications in the income and corporation
taxes, which would not only bring in more revenue
but, by a curtailment of the volume of self-financing,
at the same time exert a moderating influence on
the tempo of internal investment.

If the improvement in Germany’s exports con-
tinues along the lines of the programme agreed
upon in the autumn of 1950, it may be possible for
normal imports to be resumed before long without
the risk of another balance-of-payments crisis for
Germany. The advantage of the special assistance
granted and of the credit restrictions and other
measures taken in Germany would then be that
the country’s foreign trade would have been estab-

* Organisation for European Economic Cooperation, repre-
senting the Marshall Plan countries.

1109



ANNUAL REPORT OF THE BANK FOR INTERNATIONAL SETTLEMENTS

lished on a higher level than would otherwise have
been possible.

The German measures have been dealt with in
greater detail since they were adopted within the
framework of an international arrangement, the
important principle being applied that the granting
of fresh credits should be combined with acceptance
of a comprehensive programme designed to restore
equilibrium in the country’s economy and conse-
quently in its balance of payments. The develop-
ments in other countries have also been considered
by OEEC and other bodies in their international
aspect. So far they have not given rise to any
special credit arrangements but certain internal
measures have been taken in the various countries
concerned in order to correct maladjustments—
including remedial action in some cases where a
rather excessive creditor position had developed.
It was not only in Germany that acute strain was
felt as a result of rather panicky buying by the
public and increased stockpiling by commercial and
industrial firms. In other countries, too, the general
public as well as the business world made more
active use of their existing cash resources—one of
the manifestations of this tendency being an increase
in the velocity of circulation. Thus in the United
States, according to the calculations of the Federal
Reserve Board, the estimated annual rate for the
turnover of bank deposits outside New York City
rose from 20 per cent in December 1949 to 23 per
cent in December 1950, or by 15 per cent. Refer-
ences to changes in the velocity of circulation are
also found in European reports.

It is true that the public has been using part of
its cash reserves in notes for additional purchases
—which is in itself an undesirable development;
but the fact that it has been possible for the
notes thus used to be so largely withdrawn from
circulation—and thus prevented from reappearing
again and again as purchasing power—must be
chiefly the result of the more restrictive credit
policy which has been applied in an increasing
number of countries and especially in countries
which have had a deficit on current account of
their balances of payments. When under such
circumstances importers (either directly or through
some commercial banking connection) acquire for-
eign exchange from the central bank, it is im-
portant that the amounts thus paid in should not
be made available again to the market through
an extensive rediscounting of bills or other oper-
ations of the central bank. It is part of the “mech-
anism of adjustment” that a dangerously large loss
of reserves should be allowed to contract the in-
ternal money supply, and that will happen unless
its effects are offset by fresh credits or through
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transfers to the Treasury (for government spend-
ing), this having often been the practice with
regard to amounts received by stabilisation funds.
In almost every country a sounder course of action
is now to be noted in this respect.

The reforms which have been introduced, for
instance, in the running of exchange funds must
not be looked upon as an isolated modification of
administrative practices but are a sign of a more
profound change of heart in matters of credit policy.
It is being realised that an extreme policy of cheap
money for the purpose of counteracting a tendency
to depression is the last thing that is needed-—es-
pecially now that a rearmament boom has added
its impetus to the postwar reconstruction boom.
The tone of the discussion of these matters has
become much more serious—as well it might,
considering the increased strain placed upon the
national economies by the rearmament effort.

When the dispute in Korea turned into a military
venture and rearmament suddenly became the order
of the day, there was naturally a strong temptation
to repeat the methods which had been tried in the
Second World War and which had then proved
effective in so many ways. The characteristic
feature of this latest experiment in war economy
had been the increased reliance placed on direct
controls, not only over prices and the distribution
of consumer goods but also over raw materials,
investments, foreign trade, and even the actual
use of manpower. Heavier taxation had been im-
posed to reduce the deficits in the budgets but
there was no general raising of interest rates.
Clearly the present juncture was again one which
called for more budget revenue, and there seemed
also to be a strong case for the application of certain
measures of direct control. Thus, when it came
to a really exceptional shortage of materials vital
for the rearmament effort, decisive reasons could be
advanced for the acceptance of allocation schemes.
Now that it had become necessary to shift produc-
tion—almost overnight—from peacetime to re-
armament purposes, might not the simplest and
most effective way be not to rely upon the somewhat
slow working of the price and cost system but to
earmark parts of factories for the production of
war materials? More difficult to answer are ques-
tions about the possible introduction of a general
control over prices and wages. It is quite possible
that the same answer should not be given for
every country; and, in any case, before an answer
is attempted, attention must be drawn to the
marked differences beween, on the one hand, a
full-scale war economy and, on the other hand, an
essentially peacetime rearmament effort, as launched
in the autumn of 1950,
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In the first place, there is the difference in the
burden imposed on each country by the military
budget. Experience shows that a full-scale war
cannot be financed without some resort to inflation:
when more than one-third of the nation’s resources
has had to be devoted to the prosecution of the
war, the best any country actually involved in the
war has been able to do has been to cover some
40 to 50 per cent of its total public expenditure by
current revenue—the remainder being met by bor-
rowing. Part of this borrowing was clearly of an
inflationary character, since it caused a redundant
supply of money at a time when the amount of
goods and services becoming available for civilian
purposes was smaller than before. It was natural
then to try, by wage and price controls, to keep
the damage caused by the inflatonary expansion
of money and credit as small as possible, even
though, for the time being, a state of affairs ensued
which afterwards came to be called “repressed
inflation.” Rearmament, on the other hand, can
be financed without resort to inflation.

It is becoming more and more clear that the
authorities will not try to overcome the difficulties
of the present emergency by relying one-sidedly
either on direct controls or on financial restraint but
will seek to establish a judicious combination of
the two methods. They are aware that the more
they can avoid an undue monetary expansion the
less will be the need for such sweeping control
measures as general wage and price freezes—
with their undesirable consequences, to which the
countries of Europe (less wealthy than the United
States) could ill afford to be exposed. It has
already been stressed that the rate of interest is not
the only weapon of credit policy; but it may as
well be pointed out that there are some special
reasons for including it now among the measures
to be taken.

After years of rising prices and low interest
rates there are strong reasons in favour of giving
a fairly conspicuous outward sign that the time
has come for savings to be encouraged again.

It is often argued that, in practice, an increase in
interest rates is not likely to induce people to save
more. That may or may not be true, but here
it is a question of something more than merely
granting higher remuneration to those who save.
It is a question of giving an assurance that in-
flationary tendencies will be withstood, i.e. of
allaying the anxieties of a number of people who
are beginning to feel that their interests have been
systematically neglected and that they have there-
fore a justified grievance in the continuously rising
prices to which they have been exposed. A most
dangerous point is reached when the ordinary man
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begins to believe that the value of money will go
on deteriorating, and to base his daily arrangements
on such a supposition.

Fortunately, there scems to be general agreement
as to the importance of safeguarding the purchasing
power of currencies. In the USSR the lowering of
prices again decreed early in 1951 must be taken
as a sign of the efforts being made in that country
to uphold monetary confidence. In the West, the
rather resolute change in the general trend of credit
policy which was inaugurated in the latter half
of 1950 is equally a sign that more definite atten-
tion is being given to creating conditions pro-
pitious for the maintenance of monetary confidence.
Naturally each economy has to use the means of
action appropriate to its type, it being borne in
mind that failure to take the proper steps in a
period of great upheaval will inevitably be most
prejudicial to the strength of the countries or groups
of countries concerned.

Boom 1N WorLp Pricss

After the Second World War there has been no
period of real price stability such as was attained
for nearly 10 years, from 1921 to 1930, after the
First World War.

After the First World War, primary products
soon became comparatively cheap, to the obvious
advantage of the importing countries; since the
Second World War they have been most expensive,
prices having shot up sharply every time industrial
production has got well under way, as in 1946-47
and again in 1950-51. This difference in price
behaviour is undoubtedly attributable in part to the
fact that during the First World War the principal
raw-material-producing areas were almost all un-
touched by actual hostilities, while in the Second
World War the productive capacity of some of
these areas (in particular Southeastern Asia) was
very greatly impaired. Other factors are the great
progress made, in recent years, in the industrialisa-
tion of the world, the corresponding expansion of
the demand for raw materials, and the growth of
the world population, which, with a rise of at least
10 per cent between 1939 and 1951, has outstripped
the increase in the output of foodstuffs. Lastly, it
should be pointed out that after the First World
War there was a spirit of expansion in almost every
field—once the first brief depression of 1920-21 had
been overcome; but in these six years since the
summer of 1945 far too many producers have been
haunted by a fear of “overproduction” and declin-
ing prices, and governments, both in their national
policies and in their international actions, have gen-
erally shown signs of similar preoccupations. The
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consequence of this recent misjudgment of trends
and requirements has been a relative inflexibility
in the output of primary products—which has
meant that no margin has been available when
fresh needs have suddenly made themselves fele. It
is not being contended that no increase has been
made in production; but the push has not been as
forceful as it could have been and as it ought to have
been in view of the underlying strength of demand.

In the industrial countries which, after the First
World War, were able to return to gold at the
old parity, the increase in the cost of living became
more or less stabilised at about 60-70 per cent above
the prewar level, although wholesale prices stood
only 40 per cent higher than before the war. It
was not the prices of raw materials that had been
the major element in the rising costs of finished
goods but rather the increase in wages, which in
almost all countries had gone up more than prices
in comparison with prewar conditions.

In the whole of the postwar period {since 1945]
there has so far been only one short span—the
autumn of 1949 and the first quarter of 1950—in
which there was at least the semblance of stability.
On the American market, prices of raw materials—
both industrial materials and foodstuffs—remained
at an almost unchanged level during the half-year
following September 1949, the month of devalua-
tions. Yet the predominant feeling was one of un-
certainty and doubt. While fears of an industrial
setback had died down, there was as yet no definite
confidence that the high rate of activity charac-
teristic of 1948 would be re-established and sus-
tained. True, a gradual but decided increase in
commodity production outside the United States
was expected to ensue from the wave of currency
adjustments and, with the consequent return of freer
competition among producers, more normal rela-
tions between production costs and prices were
also anticipated. But a distinct note of caution
found its echo in various quarters.

In the international field the fears of approaching
surpluses resulted, in the first six months of 1950,
in such a spate of discussions and negotiations on
international commodity regulation schemes as had
not been seen since the most critical stages of the
world depression in 1932.

While the commodity markets and government
agencies were apprehensive of a decline, prices in
fact turned stronger and stronger.

It was some time before the marked upturn of
prices in the United States during the second
quarter of 1950 made itself felt on the European
side of the Atlantic. But there can be no doubt
that, as far as industrial raw materials were con-
cerned, the world was still faced with a fundamental
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shortage liable to produce a rise in prices at the
slightest provocation in the form of an intensifica-
tion of demand.

That was the situation when the world’s com-
modity markets received the impact of the conflict
in Korea in the second half of 1950. The reaction
of these markets was prompt, and commodity
history offers no parallel in intensity to the en-
suing scramble for supplies.

The OEEC Council resolved, on December 2,
1950, that “it is the responsibility of the Organisa-
tion to initiate measures of international coopera-
tion in this field” [i.e. international coordination
of commodity prices]. Later in the same month
it was agreed between the British Prime Minister
and the President of the United States that co-
operation must not be confined to the main powers
but must comprise all free nations, and that a
healthy civilian economy represented a necessity
for adequate defence. One of the results was the
creation early in 1951 of the International Ma-
terials Conference, with a Central Group and several
committees—one for each particular commodity or
group of commodities—on which as a rule 80 per
cent or more of the world’s producers and con-
sumers, as organised in the International Materials
Conference, are represented.

As regards the taking of practical measures, how-
ever, progress has been slow and has consisted, for
the most part, in certain modifications of national
policy by individual governments which have
arrived at a better understanding of their own
interests and have also taken account of the in-
terests of other countries.

Generally speaking, a temporary “plateau” has
been reached by commodity prices, this develop-
ment being due to a continuance of the following
six factors: (i) the expectation of a better political
atmosphere, together with a growing insensitive-
ness to “bad news”; (ii) a greater resistance on the
part of the final consumer; (iii) hopes of an im-
provement in supplies; (iv) belief in the likelihood
of a scaling-down of United States stockpiling; (v)
general recourse to firmer measures for the bal-
ancing of budgets and to the imposition of an
appropriate restraint upon credit through higher
interest rates and otherwise; and (vi) the expecta-
tion of tangible results from the International
Materials Conference.

It is still too early to tell to what extent these
factors are firmly rooted or, in other words,
whether they are strong enough to counterbalance
the effect of the progressive growth of a defence
production additional to civilian requirements.
Due weight should, however, be given to the
possibility that, thanks in part to the return to a
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more farseeing and price-conscious policy, enough
time may now have been gained for the taking of
more effective measures in the official field.

As far as international arrangements are con-
cerned, it appears that no particular action is in-
tended in the case of rubber and tin; and it may
be that sufficient supplies will be forthcoming
at prices well below the top quotations registered
early in 1951, But for some other commodities—
certain  nonferrous metals, sulphur, wolfram,
molybdenum, manganese, cobalt, and nickel—
there seems likely to be some form of international
control together with a system of allocations, and
exploratory work is also being carried out with re-
gard to cotton (and cotton linters), wool, pulp, and
paper.

Little information is available about price move-
ments in Eastern Europe. The only index pub-
lished in recent times is an index of retail prices
in Poland; but for that country and others in the
same part of the world inferences as to the trend
of prices may sometimes be drawn from various
statements of an official character. The policy
adopted in Moscow has in a large measure pro-
vided a pattern for the other countries, although
the results have not always been up to the targets.
Even in China great efforts have been made to
reduce prices or at least to prevent a rise (just as
efforts have been made to improve the foreign ex-
change quotations for the Chinese currency).

It is only with great caution that labels in use
in the Western economies can be applied to develop-
ments in countries with a collective form of econ-
omy, but it is at least possible to state that price
policy in the USSR has been in no way inflationary.
It might even be said, more precisely, that the
policy actually applied has been in conformity with
a principle advocated in years past by not a few
economists in the West, viz, that an increase in
output due to greater effectiveness in methods of
production should be allowed to find its expression
in lower prices, the benefit then being felt not
only by producers but also by persons with fixed in-
comes. For a result of this kind to be achieved con-
siderable restraint is required, it being easier to ex-
pound the advantages of such a policy than to put
it into practice—and it is, therefore, not surprising
to find that, in an interview given to a correspond-
ent of “Pravda” in February 1951, J. V. Stalin
stressed the great efforts necessary to pursue a
policy of extensive development in the civil sector,
including “a systematic reduction of prices of con-
sumer goods.”

In the Western World the problem of how to
avoid further bouts of inflation is one of the burning
questions of' the day, now that the relative stability
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of the particularly sensitive prices of primary prod-
ucts during the last few months (since February
1951) has raised new hopes that it might be pos-
sible to call a halt in~—and even, to some extent,
reverse—upward movements of prices. Consider-
able difficulties will have to be overcome before
such a result can be achieved, but there are perhaps
greater chances than previously of succeeding, if
the appropriate measures are taken.

It is in this connection that increased importance
attaches to a policy of restraint in the budgetary
and credit field (including a cut in less essential
government expenditure and in the existing vol-
ume of investment), since the other conditions
conducive to more moderation in the rise in prices
would seem to be fulfilled in more than one coun-
try. Restraint in the issue of new means of pay-
ment has important consequences in many direc-
tions: for one thing, it makes it possible to go on
relaxing monetary and other restrictions which
affect the flow of foreign trade and thus to allow
goods from abroad to compete more freely on the
domestic markets.

A Berrter Barancy in Worrp Trabe

There are two general impressions which emerge
from an examination of the recent evolution of
world trade and the balances of payments:

(i) The total dollar value of world trade (im-
ports plus exports) as well as the particular figures
for the trade of different areas have remained
almost unchanged during the three years 1948 to
1950.

(i) The surpluses and deficits on the current
accounts of the balances of payments have been
greatly reduced.

The closer approach to equilibrium in interna-
tional settlements, which the balance-of-payments
figures indicate, represents an undeniable achieve-
ment, and one that was so well on the way even
before the outbreak of the conflict in Korea that
it cannot be attributed mainly to the ensuing
changes in the currents of trade. On the contrary,
some developments caused by that conflict (rising
raw-material prices and rearmament) may render
the return to complete equilibrium more difficult.

The most spectacular development in interna-
tional trade in 1950 has been the shrinkage of the
export surplus of the United States as a result of
declining exports and increasing imports.

On the basis of such scanty information as has
been made available, the foreign trade of the
USSR and the other countries in Eastern Europe
among themselves and with the outside world may
be estimated at the equivalent of 5-6 billion dollars
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each for imports and exports, the tendency being
towards an intensification of trade between the
members of the eastern bloc. If the above estimate
is approximately correct, the foreign trade of the
countries in the eastern bloc is equal to about 10
per cent of the total turnover (imports and ex-
ports) of world trade.

The increasing importance of trade between
countries in the Western Hemisphere which has
been a characteristic of the postwar period has a
counterpart in the very remarkable development of
the commercial relations of the Western European
countries amongst themselves and also vis-3-vis the
overseas territories maintaining strong commercial
and monetary ties with the older countries in
Europe. In fact, one of the most remarkable aspects
of the recovery facilitated by Marshall aid has been
the continuous improvement in intra-European
trade (based on growing production as well as
sounder monetary relations) and the corresponding
decrease in imports from the United States—in-
cidentally a potent argument against the contention
that Marshall aid was mainly intended as a means
of creating outlets for American exports.

After the First World War one of the primary
tasks of the economic organisation of the League
of Nations was to aid in the elimination of quan-
titative restrictions on trade, and considerable suc-
cess was achieved through a Convention for the
Abolition of Import and Export Prohibitions and
Restrictions, concluded at Geneva on July 11, 1928,
The Convention was adopted by 20 adherents, in-
cluding not only European countries but also the
United States. It embodied an undertaking to
abolish all import and export prohibitions and re-
strictions, apart from certain specific exceptions.

After the Second World War the attack on trade
barriers was launched in conferences at first con-
nected with the setting-up of an International Trade
Organisation as a specialised agency of the United
Nations. The original programme may have been
largely modified, but a considerable amount of
work has been done. As regards quantitative re-
strictions within Europe, the matter was taken in
hand by OEEC in Paris, a series of decisions being
arrived at by the Council in July and August
1949 and in the following November with a view
to bringing about a progressive removal of such
restrictions.

In November 1949 the Council of OEEC decided
that at least 50 per cent of trade on private account
between member countries should be freed. The
percentage was to apply to each of three groups of
imports, agricultural products, raw materials and
manufactured goods, and was to be related to a
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base year: 1949 for Germany and 1948 for all other
countries,

Most countries were able to comply to the full
with the decisions taken in November 1949; and in
January 1950 the Council decided to pass on to the
next stage, namely a 60 per cent liberalisation. This
was to become binding only after the European
Payments Union had been set up; for it was felt
that the participating countries needed an assurance
that additional resources would be available to meet
any increased deficits which might arise in con-
sequence of the liberalisation. With the Payments
Union in working order in the early autumn, the
obligation to free at least 60 per cent of intra-
European trade from restrictions became effective
on Qctober 4, 1950.

Originally, the countries had been entitled, under
certain circumstances, to have recourse to discrimi-
natory measures for balance-of-payments reasons,
but this possibility was excluded upon the inaugu-
ration of the European Payments Union. As from
October 4, 1950 all trade measures as between the
participating countries had to be on a nondiscrim-
inatory basis. The rule of nondiscrimination is ap-
plicable both to the liberalised and to the non-
liberalised sector of their trade, but no procedure
for dealing with complaints of violation has yet
been established as far as the nonliberalised sector
is concerned.

As from February 1, 1951 it was decided to con-
solidate the 60 per cent liberalisation already
achieved and to move on to 75 per cent. Because of
the difficulty of raising the minimum requirements
in the agricultural group, it was prescribed that in
no group should liberalisation fall short of 60 per
cent and that the total for all groups should attain at
least 75 per cent. In addition, a common list of
commodities was drawn up, consisting mainly of
textiles, textile machinery, and certain agricultural
and chemical products, which were in any case to
be subject to a 75 per cent liberalisation. This list
was provisionally adopted on April 1, 1951, with
certain reserves on the part of the Irish and Turkish
Governments, however. It is not applicable to
Austria, Denmark, Germany, Greece, Iceland, and
Norway, none of which have been able to reach the
75 per cent stage.

The liberalisation effort has not been limited to
commodities: it has also been applied to invisible
transactions; but here it has proved more difficult
to arrive at general principles, in view of differences
in practice in the member countries. Some prog-
ress has been made in specific sectors, however.
Thus, the invisible transactions have been divided
into three separate categories, of which the last

one—which includes tourist traffic—carries noth-
»
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ing more than an assurance from the governments
that they will deal with the transactions involved
“in as liberal a manner as possible.” More far-
reaching provisions apply to the other two cate-
gories. Thus, from June 1, 1950, freedom of trans-
fer was to be authorised in respect of profits from
business activity (provided these were genuine and
did not involve a reduction in the working capital
of the businesses concerned), dividends, interest on
securities and mortgages and, as a rule, long-term
contractual amortisation. The transfer of amounts
representing participation by subsidiary companies
and branches in the overhead expenses of parent
companies situated abroad, and vice versa, 1s also
provided for.

The OEEC liberalisation measures apply to im-
ports (i) on private accounts and (ii) from par-
ticipating countries only, and the result is a wide
variation in the extent to which the individual
countries’ total (i.e. private and other) imports from
other participating countries are affected, and a still
wider variation in relation to their total imports
from all countries. In no case has as much as one-
half of a country’s total imports been subject to
OEEC liberalisation—and for some countries (es-
pecially those which practice the method of purchase
by official agencies) not even a quarter of their total
imports has been involved. It is also a fact that in
1950, when the original liberalisation was first
extended, a number of countries raised protectionist
duties in their tariffs, and in that way attenuated
the practical influence of the liberalisation. It
happened that particular interests were demanding
increased protection; but it would also seem as
if, in several instances, the authorities themselves
feared that increased freedom for imports would
cause serious difficulties in their balance of pay-
ments. In a few cases these fears have been justified
—and then essentially because of an internal lack
of equilibrium between the volume of money and
the supply of goods; but more than one country
soon found itself in a better position in relation to
the European Payments Union than it had dared
to hope. Trade has been on the increase and has
permitted some of the OEEC countries to strengthen
their monetary reserves in gold and dollars as well.
The intimate connection between shifts in the cur-
rency position and the freeing of trade was realised
from the beginning of the liberalisation effort, and
it has been borne out by, for instance, the experi-
ence of Germany, which was temporarily obliged
to suspend liberalisation when the remaining mar-
gin of its available foreign resources became alto-
gether too narrow (see page 1109). Thus the stricter
credit policy which a number of European (and
other) countries have adopted since the beginning
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of 1950 is of special importance from a trade point
of view, seeing that a higher degree of restraint at
home should facilitate further progress in the field
of liberalisation.

In the main, the contraction since 1947 in
Europe’s trade with North America and the growth
of intra-Furopean trade have been healthy develop-
ments, since much of the trade across the Atlantic
in the immediate postwar years simply reflected
the impossibility of obtaining supplies from the nor-
mal sources. But it should not be forgotten that
the better balance achieved is still of an artificial
and somewhat precarious character, since special
restrictions continue to be applied, particularly to
dollar imports, this being one instance of the wide-
spread discrimination still in existence. ‘These
wider problems—not confined to the European
stage but interesting the United States as well—
have been attacked at the three customs tariff con-
ferences held at Geneva from April to August 1947,
at Annecy from April to August 1949, and at
Torquay from September 1950 to April 1951,
within the framework of the General Agreement
on Tariffs and Trade (GATT) and with the par-
ticipation of a larger number of countries on each
successive occasion. At these conferences the nego-
tiations were conducted by pairs of countries on a
bilateral basis but the results found a fairly wide
multilateral application through the provisions of
the General Agreement, which had been signed by
23 countries on October 30, 1947 in Geneva.

The countries participating in the Torquay nego-
tiations are responsible for about 80 per cent of
world imports and 85 per cent of world exports.
In all, 58,700 tariff concessions were granted at
the three conferences. These concessions covered
a very substantial part of world trade and affected,
on an average, well over half the number of items
on the customs lists of each of the countries which
are parties to the GATT.

While considerable progress had been made at
Geneva and Annecy, at a time when monetary
and commercial restrictions were greater hindrances
to trade than the tariff barriers, the Torquay con-
ference did not reveal the same willingness to make
concessions. One reason for the greater hesitation
was no doubt the uncertainty of the general outlook,
clouded by political and other fears. But a more
particular reason was that, with the relaxation of
exchange controls and the extension of liberalisa-
tion, tariffs in most Western European countries
were being restored to their traditional position
as the specific weapon of the protectionist. It might
be going too far to say that a fresh wave of protec-
tionism is sweeping over the world; it looks more
as if in tariff matters an attitude of “wait and see”
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were being adopted. It may be hoped, however,
that the ground already gained is sure of being
held, now that the GATT is playing an important
role as an agent for the consolidation of the con-
cessions so far obtained and as a guardian of the
rules which have been laid down for commercial
behaviour. Complaints may be lodged against
infringements of the principles of the GATT: in
this respect a useful precedent was established at
Torquay, when several questions which were raised
(mostly with reference to discrimination) did not
fail to secure redress.

Thus through the GATT an organised effort is
being made to deal with tariff matters, and in Paris
liberalisation is being promoted. But the question
is sometimes raised whether the export trade of the
industrialised countries (especially those in Western
FEurope where it is of such vital importance to
them) is not being endangered by the continued
industrialisation of overseas countries. Will not
world trade necessarily be contracted as these coun-
tries build up their own manufactures and become
increasingly able to process the materials which for
the time being they are still exporting?

That a more intense industrialisation is in prog-
ress in areas which have hitherto counted as almost
exclusively primary producers is an undoubted
fact. But European experience tells us that highly
industrialised countries are the very ones between
which trade is likely to expand—witness the oft-
quoted instance of the United Kingdom and Ger-
many, which became each other’s best customer
before 1914. Another example is provided by
Switzerland: a visitor to the annual Swiss Sample
Fair in Basle can hardly fail to get the impression
that every kind of industrial article, including a
wide range of machinery, is produced in that
rather small country; and yet the Swiss trade sta-
tistics show that, in most years, imports of manu-
factured goods are as high as those of the other
large groups: foodstuffs and raw materials.

ConsoLipaTION oF ForeioN Excrange RaTEes

In comparison with 1949—a year in which coun-
tries responsible for two-thirds of world trade de-
valued their currencies—1950 was a year of relative
stability in the field of foreign exchanges, but this
has not meant that it was a year of inactivity, with
little progress and no achievements. It can rather
be described as a year of continued adjustment and
some real consolidation.

A simplification of the rate structure resulted,
in practice, from the establishment in the summer
of 1950 of the European Payments Union, which
provides for the settlement of transactions between
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the participating countries. For one thing, the
mechanism of the Union excludes private barter
deals—and has thus done away with a procedure
which had given rise to almost as many rates of
exchange (known as “compensation rates”) as the
number of such transactions carried out, the dif-
ference between these rates and the official rates
being often considerable.

An additional feature of the European Payments
Union is that certain countries, which have not
become members of the International Monetary
Fund or, being members, have not so far established
a parity in accordance with the Fund’s Articles of
Agreement, notify rates for the “unit of account”
which are applicable to settlements inside the
Union, thus giving for the various currencies ex-
change rates in relation to the U.S. dollar and the
pound sterling.

The substantial advance which in 1950-51 has
brought the world’s exchange system progressively
nearer to consolidation must not be regarded as
merely a technical matter of exchange markets. It
reflects an improvement in the balances of pay-
ments which, in its turn, is mainly due to the fact
that a closer approach to internal equilibrium in
the field of public finance, as well as in the rela-
tions between savings and investments and between
costs and prices, has led to a more natural balance
between the volume of money and the supply of
goods and services in each individual market. The
remarkable increase in production during recent
years has, of course, contributed to the result at-
tained, but has been able to do so only in con-
junction with a return to more normal methods
of adjustment in the financial sphere, including
restraint in the granting of credit through higher
rates of interest and otherwise.

As regards the devaluations in September 1949
it is fair to say that, in general, the countries which
altered the value of their currencies took a number
of internal steps to put their houses in order. Since
in the summer of 1949 the American economy had
already resumed its upward trend, it could be ex-
pected that, for most of the countries concerned,
the combination of devaluation with corrective in-
ternal measures would bring about a replenishment
of monetary reserves and thus strengthen their
exchange position as well.

But so important a change as a 30 per cent re-
duction in the value of the currency cannot as a
rule be undertaken without some inconvenience,
and this has made itself distinctly felt in a rise in
prices in the countries which devalued. Contrary to
what happened in the years 1931-33, world prices,
as expressed, for instance, in U.S. dollars, continued
firm after the wave of devaluations, the upward
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movement receiving a fresh impetus from the out-
break of the Korean conflict. Since in some cases
purely internal measures would be powerless to
check the rise in domestic prices in such a situation,
the question was discussed in a number of coun-
tries whether a solution might not be found in a
revaluation of the currency. There was one coun-
try—Canada—in which the external value of the
currency actually improved (and there it happened
in connection with the establishment of a free ex-
change market}; in other cases—the pound sterling
in the autumn of 1950 and the Danish and Swedish
crowns early in 1951—rumours about revaluation,
although unsubstantiated, had a considerable in-
fluence on the timing of payments by traders and
others, leading to movements of funds which the
existing controls were, for the most part, incapable
of arresting.

Like all extreme price movements, the recent in-
creases in raw-material prices tend to be a source
of considerable difficulties, especially from an ex-
change point of view, for the importing countries;
but they are at the same time a sign of sustained
world demand—which in itself is a factor of no
mean importance. While it is rightly stressed that
an improvement in a country’s balance-of-payments
position is mainly a consequence of a better in-
ternal equilibrium, it should not be altogether over-
looked that the trend on the world markets and
the international currents of trade also play a con-
siderable role. In the first few years after the end
of the war a number of essential commodities were
practically unobtainable except from the United
States, and this was obviously one of the reasons
for the scramble for dollars. Since then, however,
production has increased conspicuously in most
other parts of the world; many products which
Europeans previously had to import can now be
obtained in large quantities in their own continent
(some ready-made articles, for instance, from Ger-
many) and Europe is beginning to be able to earn
dollars again by triangular trade via southeastern
Asia and Latin America, thanks to the progress
made in those areas. It is true that certain short-
ages have reappeared as a result of the rearmament
effort but, once products are at a country’s disposal,
there is no difficulty in selling them abroad.

In order to become reliable partners in trade and
foreign exchange relations, the overseas countries
must—as everybody else must—put their own
monetary affairs in order. It is typical that, among
the sporadic cases of exchange readjustment during
the past year, most are found to have occurred in
countries which are primary producers.

The U.S. dollar has retained its position as a cur-
rency of the first importance, being backed by
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about 60 per cent of the world’s total gold reserves.
Such restrictions as have been imposed on the ex-
port of certain commodities for strategic and other
reasons fall within the commercial field. In the
spring of 1951 more than three-quarters of United
States exports were still unaffected by measures of
special control.

Latin American countries, in general, greatly
improved their external economic position in 1950,
thanks to higher prices for their produce (raw
materials and foodstuffs). In the aggregate, their
official gold and dollar holdings increased by more
than 400 million dollars in 1950, but this gain
was not due to any surplus in the current balance
of these countries with the United States, since
their purchases of American goods kept up well.
But some Latin American countries earned dollars
from trade partners outside the Western Hemi-
sphere and also continued to receive substantial
amounts from abroad in the form of capital in-
vestments which, during recent years, have risen to
as much as 500 million dollars a year and have
helped to pay for current imports. In the second
half of 1950, there was also a considerable inflow
of short-term refugee capital.

An improved balance on foreign account has
enabled these countries not only to start paying
off arrears of commercial liabilities but also to move
towards rather less complicated exchange-rate sys-
tems. In some cases the process of reducing the
number of rates and of narrowing the spread be-
tween them has entailed a devaluation, while here
and there it has simply been a matter of dropping
from the schedule a rate that had fallen into disuse.

A start has thus been made on the road towards
simplification of exchange systems, including the
elimination of multple rates among Latin Ameri-
can currencies. It is certainly a rather long road,
but as trade restrictions come to be increasingly
relaxed—which should help to offset inflationary
tendencies—Latin America will be able to resume
its position as a pivot of multilateralism in trade
and payments.

The major alterations which occurred in ex-
change rates in 1950-51 by and large may be said
to have contributed to the emergence of a better-
balanced system. But attention should not be con-
centrated too exclusively on modifications of rates.
In a number of countries where no formal alter-
ation was made, the foreign exchange position was
considerably strengthened by a replenishment of
reserves, which in many cases permitted a relax-
ation of commercial and monetary restrictions.
Paucity of reserves has been the great handicap for
most European countries in the postwar period; as
has already been pointed out, the European Pay-
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ments Union has provided, for some countries,
additional payment facilities, which have served
as a partial substitute for monetary reserves—and
Germany obtained, in addition, a credit of 120 mil-
lion dollars, which enabled it, inter alia, to refrain
from a devaluation certainly not called for on the
basis of comparative costs and prices.

As regards the free market for banknotes, the
ups and downs in the international political situ-
ation play an additional role.

After the bout of pessimism which characterised
the last quarter of 1949 (when it was found that
the devaluations had not served to bring free-
market quotations of the currencies in question
back into close proximity to the new parities) the
improvement in the first half of 1950 is noteworthy
indeed. But the aggravation of the conflict in
Korea in December 1950 and January 1951 led to
a new fall almost all along the line. Equally
political in its origin was the recovery in the quota-
tions from February 1951 onwards (although the
intensity of any given movement would, of course,
at the same time reflect the degree of appropriate-
ness of the internal financial measures taken in the
country in question). The hopeful attitude of
June 1950 has not reappeared—but the market
valuation of the notes is generally no worse and, in
most cases, distinctly more favourable than at the
beginning of that year. One has a feeling that the
quotations are ready to harden as soon as the
political outlook becomes rather less disturbing,
this underlying tendency being one among sev-
eral indications of a real consolidation in the
foreign exchange position during the year.

When due weight has been given to all the
precarious elements in the situation, the fact re-
mains that in the majority of countries a much
better balance has been established between the
supply of goods and services, on the one hand, and
the volume of money, on the other—which is, after
all, a crucial point. International trade can now
offer alternative sources of supply which did not
exist a few years ago; dollars can be earned in trade
not only with the United States but with a num-
ber of other countries as well, there being, in fact,
a keen demand for a great variety of goods and
services paid for in dollars. Most important of all,
there is a greater readiness to apply corrective
measures even when they hurt; in other words, the
“right-to-be-helped” complex is losing the hold
which it has had over men’s minds in more than
one country during these postwar years.

The situation which has arisen since the out-
break of the conflict in Korea has, of course, added
to the difficulties of the individual countries; but
it has also opened up new possibilities, and it would
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be a pity if they were not utilised to the utmost.
The division of the Western World into the two
monetary camps of dollar and nondollar countries
constitutes a very dangerous separation and the
present may be an opportune moment for pro-
ceeding step by step with the task of unification.

The reappearance of the mechanism of free ex-
change markets in which flexible rates are quoted
daily and, on occasion, if found desirable, are
supported by the central bank of the market in
question need not mean, however, that every
kind of capital export is legally permitted. Cer-
tain safeguards can still be retained in this respect
without impeding the gradual return to more
freely functioning exchange markets for spot and
forward transactions.

There is undoubtedly a growing inclination in
most countries to get rid of the shackles of exchange
control; but whether it will be possible, in practice,
to proceed along such lines will very likely depend
upon the development of monetary reserves in the
hands of the individual central banks. At the
moment there is a tendency towards a more even
distribution of the world’s gold and dollar reserves,
while sterling reserves have gained in usefulness;
if this process were to continue, it should be possible
to look forward to a period of greater freedom in
foreign trade and payments, notwithstanding the
difficulties arising out of a sudden and considerable
rearmament effort.

GoLp anp MovemMEeNTs oF MoNETARY RESERVES

During the first four postwar years most of the
countries outside the United States had to draw
their reserves of gold and dollars down to the
danger point in order to meet deficits in their
balances of payments not covered by other means.
In 1950 this trend was impressively reversed. Gold
and dollar holdings in a number of countries—but
not yet in all—were rebuilt to a level at which they
could once again begin to play their traditional
role as a cushion whenever the swing of the balance
of payments turned adverse.

Meanwhile the usefulness of reserves of other
currencies had been enhanced by a fairly general re-
laxation of trade restrictions, by the fact that more
supplies were available outside the United States and
by the extension of the transferability of currencies
through administrative and other measures, in-
cluding the operation of the European Payments
Union. The increased usefulness of sterling has been
an outstanding factor in this blurring of the line of
distinction between “hard” and “soft” currencies.
Gold has, however, retained its place as the primary
asset for monetary reserves, being as much sought
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after as at any time in the past. Gold developments
in the first half of 1950 represented, on the whole,
a continuation of tendencies which had made them-
serves felt in the last months of the previous year
and especially after the widespread devaluations
that occurred in September 1949. The Korean
conflict brought a disturbing element into the gold
markets, and movements which, in several respects,
were most spectacular ensued in the second half

of 1950.

Gold. The year 1949 had been the first since 1945
in which the American intake of gold did not
absorb the whole current output, and in 1950 the
United States actually became a net seller of gold
to the extent of 1,743 million dollars. The whole
of the gold obtained from the United States went
into the monetary reserves of other countries, whose
reported reserves seem also to have been increased
by some 420 million dollars from current produc-
tion, while about 1,650 million was added to re-
serves in the form of dollar holdings. In all, this
makes an addition of 3,800 million dollars to official
gold reserves and short-term dollar balances held
by countries other than the United States.

These gains were fairly widely distributed. The
fact that the sterling area and Canada accounted
for almost two-thirds of the total does not invalidate
this observation, since the accumulations of the
sterling area reserves in London do not appertain
exclusively to the United Kingdom—something like
40 to 50 per cent being really earned by other mem-
bers of the area. A few countries in Europe saw
their net gold and dollar holdings decline in 1950,
but to a large extent the drain could be accounted
for by advance purchases of raw materials.

The losses of gold by the United States and the
increases in other countries’ dollar holdings were
due not to any current deficit in the balance of
payments (there being still a surplus of 2,200
million dollars on goods and services account) but
partly to the continuance of American aid to
other countries at the rate of about 4,100 million
and, for the rest, to various financial transactions,
of which the most important was a net outflow of
private capital, estimated at nearly 1,100 million.

Of the 870 million dollars representing the total
(known) output of gold in 1950 some 420 million
(as mentioned above) was estimated to have gone
into monetary reserves and about 160 million to
have been absorbed by the arts, industry and pro-
fessions in the Western World, leaving some
290 million as the amount which probably went
into private hoards in the East and the West.
The distinction between industrial uses and private
hoarding is admittedly not very sharp. The two
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items together represent the gold which has “dis-
appeared” during the year.

There was a conspicuous cleavage between the
two halves of the year. In the first half there was
a growing confidence in most currencies: in free
and grey markets, not only in Europe but even in
Asia (where hoarding, especially in China, was
on the decrease), the price of gold fell to levels not
far above the official price, and only some 8 per
cent of the current output of gold would seem
to have gone into hoards. In the second half of
the year, on the other hand, growing fears of in-
flation or even invasion greatly fostered the propen-
sity to hoard, and it would seem that nearly 60
per cent of the current output went into private
hoards. Industrial uses having also taken their
quota, only one-quarter of the current output was
left for monetary reserves in the last six months
of 1950. But it is interesting to note that the
prices paid for gold, although higher in the second
half-year, remained much below the levels reached
in 1948 and 1949.

Of the gold obtained from the United States
monetary stock over threefourths remained in
that country as gold under earmark at the Federal
Reserve Banks for foreign account. In conformity
with the Gold Reserve Act of 1934, the United
States Treasury, acting through the Federal Re-
serve Bank of New York, has been prepared to sell
gold for “legitimate monetary purposes”—which, in
practice, has meant that, apart {rom sales to the
arts, industry, and professions, gold has been sold
to central banks, Treasuries, and other monetary
institutions. Through the fact that gold has been
purchased whenever offered to the United States
authorities and has been made available in amounts
“necessary to settle international balances,” the
dollar has more than ever occupied a pivotal posi-
tion in connection with gold settlements in these
postwar years.

It is, of course, an understood thing that in
wartime, or in an extreme emergency, controls will
be tightened in order to channel gold into official
reserves; but there is still a difference of opinion
as to the best way to proceed under more ordinary
conditions, including those prevailing in a period
of rearmament, which may be of fairly long dura-
tion.

Monetary reserves. After having been the world’s
largest individual buyer of gold between 1945 and
1949, the United States became the largest seller
of gold in 1950.

Notwithstanding the transfer of 687.5 million
dollars to the International Monetary Fund, the
increase in the gold stock of the United States
between the end of 1945 and the end of August
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1949 amounted to 4,688 million; but in the follow-
ing period up to the end of March 1951 a decrease
of 2,850 million cut the previous gain by about
three-fifths. Even so, the United States still held
1,840 million dollars more at the end of March
1951 than at the end of 1945 and its holdings still
amounted to nearly 60 per cent of the world’s
monetary gold stock outside the USSR—about the
same percentage as at the end of the war (as com-
pared with a maximum of 70 per cent at the end
of 1949). From a general point of view, it is,
of course, an advantage that the world’s monetary
gold stock is becoming rather more evenly dis-
tributed, since one of the main purposes of gold
reserves is to meet deficits in the payments relations
between different countries, and it is essential for
the smooth working of such a system that most
countries should have some reserves of their own
to fall back upon in case of need.

There were only a few countries which in 1950
did not increase their combined gold and dollar
reserves, the chief reason being (as in Belgium)
that increased stocks of raw materials took the
place of part of the gold and dollar holdings. The
net increase was furnished to the extent of 3,628
million dollars (i.e. almost exclusively) by the
United States, the remainder being obtained from
the annual gold production. This state of affairs
was not the result of a current surplus in the
balance of payments with the United States, for
the goods and services account of that country
still showed a surplus of 2.2 billion dollars, which,
though much smaller than the surplus of 6.2 billion
for 1949, nevertheless constituted a considerable
active balance that had to be paid for by the outside
world.

It is significant that, of the net flow of gold and
dollars to other countries in 1950, 1.3 billion dollars,
or over one-third, left the United States during the
first half of the year, i.e. before the outbreak of
the conflict in Korea. This seems to indicate that
much of the flow reflected an improvement in the
economic position of other countries, together with
a revival of peacetime demand for imports in the
United States after the business recession in 1949.

An outstanding change has occurred in relation
to overseas territories of OEEC countries. The
territories in question are mostly raw-material pro-
ducers, and among them sterling area countries
other than the United Kingdom play an important
role. The net additions in 1950 to the gold and
dollar holdings of the sterling area amounted to
1,729 million dollars, which was equal to about
45 per cent of the total increase in gold and dollar
holdings of countries other than the United States;
the other main participants in the increase—also
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sellers of raw materials—were Latin American
countries with a gain of 406 million dollars and
Canada with a gain of 625 million.

Fortunately, it is being increasingly realised that
the establishment of gold and foreign exchange
reserves, sufficient to enable a country to have a
considered monetary policy without continual re-
sort to hand-to-mouth expedients for balance-of-
payments reasons, constitutes one of the most useful
investments for most countries in the world.

Money, INTEREST RATES, aND CrEDIT

The year 1950 was marked, in the majority of
countries, by an unusually large expansion of credit,
which began in the spring and gathered momentum
rapidly after the outbreak of the conflict in Korea.

This rapid growth of credit was required to some
extent to finance an increase in production, but the
greater part was used by both business and the
private consumer for the accumulation of stocks—
particularly stocks of imported goods—credit ex-
pansion thus having a direct effect on the balance
of foreign payments. With the improvement in
the public finances of most countries, the credit
requirements of the government influenced the
monetary situation to a lesser extent than in any
year since before the Second World War. The
central banks of many countries have reacted
rapidly to the danger of inflation by raising their
discount rates and restraining credit expansion.

Review of conditions in individual countries has
shown that in 1950-51 widespread changes were
made in credit policy; the docirine of the efficacy
of cheap money—an intellectual legacy from the
great depression of the 1930’s which had remained
in vogue during the war and in the years imme-
diately after it but which by 1947 had begun to
command less widespread support—has fallen still
further out of favour. The armament outlay which
is now to be superimposed on an already brisk
inflationary boom seems finally to have convinced
most countries of the need for action to stop the
chronic inflation which has persisted for more than
10 years. Long-term interest rates have been rising,
and other measures for the purpose of restraining
the expansion of credit have been taken as part
of a general financial and economic policy. The
most obvious signs of a change of heart (or at least
a change in tactics) have been the increases in dis-
count rates in Belgium, Canada, Denmark, Finland,
Germany, the Netherlands, Sweden, and the United
States—increases of as much as 2 per cent in
Finland and Germany and of 1% per cent in Den-
mark and the Netherlands.

The redundant supply of money found in most
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countries at the end of the war was clearly attribut-
able, on the one hand, to credit expansion and, on
the other, to direct controls which, for the time
being, had prevented consumers and business enter-
prises from spending as much as they wished. In
such a situation people were forced to “save” to
an unusual extent, simply because they could not
buy the goods they wanted. But, that being so, part
of the resulting forced savings was sure to be spent
as soon as opportunity arose. Thus a pent-up
demand was accumulated which was bound to
make itself felt once peace had returned and sup-
plies became more plentiful.

One indication of pent-up demand is given by
the relation of the supply of money to the national
income. This relation rose very sharply in most
countries during the war as governments financed
themselves by printing notes, while prices were
held in check by controls. Since the war the
supply of money, considered in relation to the
national income, has fallen again, and in most of
those countries which have succeeded in their efforts
to regain balance in their foreign payments it is
now little greater (in some cases smaller) than
before the war.

At the end of the war a surprisingly large num-
ber of countries expected prices to fall in the near
future and only a few—notably Belgium, Denmark,
and the Netherlands—took any steps to reduce the
supply of money created by war finance. In many
countries the supply of money was even allowed to
rise further as the demand for credit expanded.
It soon became clear, however, that repressed infla-
tion -(or “too much money chasing too few goods,”
as it was expressed in England) had very grave
disadvantages, notably shortages, low productivity,
and deficits in the balance of payments, and strenu-
ous efforts were made to restore equilibrium. But
the excess of money was, in many countries, too
great to be removed simply by stopping new in-
flation and increasing production, and the au-
thorities had to allow, though with great reluctance,
a substantial rise in prices. When equilibrium was
reached, or at least approached, it was found that
in most cases the supply of money stood once more
in much the same relation to the national income
as before the war. Even in the United Kingdom,
the Scandinavian countries, and the Netherlands,
which have maintained their wartime controls
longer and more completely than has been the
case elsewhere, the supply of money is much
nearer its prewar relation to the national income
than it was in 1945, the only country in this group
in which it is still far above the prewar level being
Norway.

The return in so many countries to the prewar
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relation between money and national income sug-
gests that in each country the public, in the aggre-
gate, wishes to hold a fairly fixed proportion of
its income in the form of money. It would, how-
ever, be going too far to say that in a free economy
the relation between money and income never
varies: there may be not only short-run but also
long-run changes. In countries where confidence
in the currency is severely shaken by a major in-
flation there may well be a permanent shift, the
ratio of money to the national income settling down
at a lower level than previously; in France this ratio
is still well below the prewar level. On the other
hand, there may be a permanent shift upwards, as
seems to have occurred in the United States in
the 1930’s. It is possible that this ratio has also been
permanently shifted upwards (though not to a
very great extent) in Switzerland—in this case,
owing to external as well as internal factors. The
stability of the Swiss franc has contrasted so
glaringly with the fate of the currencies of neigh-
bouring countries that large amounts of Swiss notes
have been acquired by nonresidents, not for busi-
ness purposes but as a safe investment.

For the United Kingdom the data available with
regard to the relation between the supply of money
and the national income in past years are not so
complete as for the United States, but rough esti-
mates suggest that in the United Kingdom also a
very stable ratio has existed.

The evidence goes to show that controls will not
permanently prevent a rise in prices once the volume
of money has been allowed to increase, and that
monetary purchasing power, once created, is very
difficult to destroy. Price controls alone have been
of limited help; as a rule they have slowed down
but not stopped the rise in prices, and in “repress-
ing” rather than curing inflation they have removed
only a few of its evils. Under such conditions the
“weight of money” has tended to force down inter-
est rates to levels which are dangerously low from
the point of view of getting a hold on the trend of
private investment—and this pressure on interest
rates is at work even if the central bank does not
actively support the market by purchases of se-
curities.

More important are the forms of control which
help to limit the issue of new money. A case in
point is a reduction of the percentage of the value
of a house on which builders can obtain a mortgage.
Limitation of consumer credit and direct curtail-
ment of investment may both serve an important
purpose. It may be that, when there are wage and
price controls, the government spends less and con-
sequently borrows less. In no case must the effect
of policy on the volume of purchasing power be
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neglected, for it is an illusion to think that an
excess of purchasing power can be neutralised for
more than a short while by control measures pro-
hibiting a rise in prices.

FroM THE INTRA-EUROPEAN PAYMENTS SCHEMES To
THE EURoPEAN PavymMmEenTs UNion

Previous Annual Reports of this Bank have re-
viewed the working of the agreements for mult-
lateral payments and compensations concluded
between the countries which are the members of the
Organisation for European Economic Cooperation;
the last of these Agreements, that for 1949-50, re-
mained in force until June 1950.

The payments schemes, in which indirect Amer-
ican aid in the form of “drawing rights” played a
decisive part, could, however, be no more than a
first step towards the re-establishment of a more
normal financial and commercial regime in Europe.
They were, indeed, only a palliative to the rigidity
of the bilateral agreements which had, nevertheless,
enabled the countries of Europe—stripped as the
majority of them were of their material means of
existence—to resume some measure of international
trade after the war.

As a result of great progress achieved, more es-
pecially since 1949, not only in the field of produc-
tion but also in the struggle against inflation and
in the reconstitution of monetary reserves, it became
possible, during the year 1950, to advance an im-
portant stage further within the framework of the
Organisation for European Economic Cooperation.

The member countries of the Organisation agreed
to liberate both trade and payments simultaneously:
the Agreement for the Establishment of a European
Payments Union, with retroactive effect from July 1,
was signed on September 19, 1950, and, 15 days
later, the decision to liberalise trade amongst mem-
ber countries up to 60 per cent of imports on pri-
vate account came into force. The steps taken
from July 1949 onwards to liberalise intra-European
trade are described in the T'wentieth Annual Report
(page 142) and the more recent measures are re-
viewed eatlier in this Report.

The disadvantages of the payments plans derived
largely from their having been conceived on a
“gross” basis, which meant that they were essen-
tially bilateral, were based on estimates made before
the schemes came into operation, gave no possi-
bility for a country by improving its position to
build up reserves and, finally, created certain wrong
incentives.

The devaluations of 1949 rid the atmosphere of
the thunder clouds which had hung so long over
the European balances of payments; more profound

1122

examination dissipated the hesitations felt in some
quarters regarding the “net” system; and free
“untied” ERP dollars became available to back
intra-European payments: all these factors con-
tributed to the circumstances which made possible
the creation of the European Payments Union.

European Payments Union. The Agreement for
the Establishment of a European Payments Union
differs greatly from the intra-European payments
schemes which were the forerunners. Although
it did not prove possible to proceed, directly and
without intermediate stages, to a completely free
and multilateral system of payments devoid of all
restrictions, the member countries have, at any rate,
done their utmost to establish multilateral relations
of a financial as well as of a commercial character
throughout their circle. This endeavour is closely
related to the simultaneous effort to liberalise trade
relations to the greatest possible extent on a non-
discriminatory basis.

In general, the bilateral payments agreements
between individual countries remain in force, the
member countries are not obliged to maintain or
to reintroduce such agreements. Likewise, the par-
ticipating countries can either maintain a more or
less strict internal control of foreign exchange or,
alternatively, relax this control to a large extent
(as a good many of them have done during the year
1950).

One result arising from the working of the
bilateral payments agreements in the past has
been eliminated, namely the accumulation of in-
convertible balances with partner central banks.
To this end, the new balances shown by every
member central bank in relation to each of the
other central banks are offset monthly to obtain
the net position, whether creditor or debtor, of
each member country in relation to the Union, that
is to say towards all other members collectively. In
settlement of this position, each country makes or
receives payment, partly in gold (or dollars) and
partly in the form of credit, within the limits and
in the proportions agreed upon.

Under the European Recovery Programme the
United States Government has granted a 350
million dollar allocation to the Union to maintain
its liguidity (i.e. to cover the differences in the
amounts received or paid in gold or dollars each
month) and to assure its solvency. .

An important feature of the new system is that
payments in gold (or dollars) by the debtors come
into the picture at an early stage—and the creditor
countries, instead of getting a blocked claim on
a single partner, as they would previously have
done under the bilateral agreements, receive, firstly,
a claim on the Union enabling them to make pay-
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ments in any of the member countries (including
their monetary areas) and, secondly, amounts in
gold (or dollars) enabling them to make payments
in any country of the world, including those of the
dollar area.

At the same time the old bilateral debts out-
standing in June 1950 have either been consolidated
(and are in process of repayment through the
monthly settlements of the Union), or remain as
“existing resources” which the countries owning
them can use (and, in many cases, have already
used) to cover their net deficits towards the Union.

The Agreement for the Establishment of a
European Payments Union was signed on Septem-
ber 19, 1950 by representatives of the governments
of Austria, Belgium, Denmark, France, Germany,*
Greece, Iceland, Ireland, Italy, Luxemburg, the
Netherlands, Norway, Portugal, Sweden, Switzer-
land, Turkey, the United Kingdom, and the
British/United States Zone of the Free Territory
of Trieste.

The constitution of the European Payments
Union. The Union is operated within the frame-
work of the Organisation for European Economic
Cooperation, under the authority of the Council,
by the Managing Board and by the Bank for
International Settlements, the latter acting as Agent
for the Organisation.

The provisions of the Agreement became effec-
tive as from July 1, 1950 (except for Switzerland,
which adhered as from November 1, 1950 without
retroactive effect; consequently, Switzerland may
be considered as an exception whenever reference
is made to July 1, 1950 in connection with the
Union) and the Union is designed to remain in
being, if necessary after the end of the European
Recovery Programme, “until it is possible to estab-
lish, by other means, a multilateral system of
European payments.” The financial engagements
of the member countries are, however, undertaken
in the first instance for two years, ie. up to the
end of June 1952,

The purpose of the Union is to facilitate, by
means of a multilateral system of payments, the

* “Germany” in this chapter means the Western zones.
The Agreement for 1949-50 was signed separately by repre-
sentatives of the Commanders-in-Chief of the French Zone
of Occupation of Germany and of the “Bizone” (British/
United States Zones), the three Western zones together being
known as the “Trizone” and shown as such in the tables
(regarding drawing rights, etc.) in the Agreement for
1949-50. ‘The Agreement for the Establishment of a
European Payments Union was signed by a representative
of the Federal Republic of Germany and all references in
this Agreement are to “Germany.” For convenience of
presentation “Germany” is maintained throughout this
chapter and always applies, of course, to the same area.
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settlement of all transactions between the monetary
areas of member countries, according to their cur-
rency-transfer policies, with the objectives, described
in the preamble to the Agreement, of:

(a) achieving the largest possible measure of
liberalisation of trade, including the invisible items,
on a nondiscriminatory basis between member
countries;

(b) assisting them in their efforts to become
independent of extraordinary outside assistance;

(c) encouraging them to achieve or maintain a
high and stable level of trade and employment,
bearing in mind the need for their internal financial
stability; and, finally,

(d) assisting the transition to the situation which
will arise on the termination of the European Re-
covery Programme, by providing them, in particu-
lar, both with resources to play in part the role of
gold and foreign currency reserves and also with the
possibility and incentive, should their position im-
prove, to strengthen their reserves in gold and
foreign currencies.

The preamble also stresses the point that the
maintenance of internal and external financial
equilibrium of the member countries is an indis-
pensable condition for the proper operation of this
system of payments, which should “assist a return
to the general convertibility of currencies.”

The Council of OEEC has the power to take any
decisions which may be necessary for the execution
of the Agreement, subject, however, to certain
powers delegated to the Managing Board.

The Bank for International Settlements, as Agent,
is entrusted with the execution of the operations
and the management of the fund in accordance with
the decisions of the Council and the Managing
Board.

The accounts of the Union are kept, calculations
relating to operations are made, and credits granted
by and to the Union are expressed in terms of the
unit of account of 0.88867088 grammes of fine
gold, ie. ¥45 of an ounce, so that the unit of
account has a theoretical gold value equivalent to
that of the current U. S. dollar.

The working of the Union is based on the “cumu-
lative principle,” i.e. when any position is reduced,
there is a corresponding reversal of the previous
operations in the opposite order, before a new
operation is effected.

At the heart of the Union are the quotas and
the fund, and their working is simple; the com-
plications arise principally from other matters such
as “initial balances” and “existing resources,” and
these do not affect all the members.
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The quotas and the fund. The quotas® are the
limits for each country of its cumulative accounting
surplus or deficit in intra-European payments from
July 1, 1950 onwards (on either side of “zero,”
i.e. a balanced position) which can be dealt with
through the Union by credit and gold payments.
All credit granted to the Union by the creditors
within the quotas bears interest at 2 per cent per
annum; credit granted to debtors by the Union
bears interest on an ascending scale.

[Within the quotas] the proportion of gold and
credit in the settlement of surpluses and deficits
[varies. Debtors receive and creditors grant a gold-
free credit up to 20 per cent of their quota; beyond
that, debtors must furnish increasing proportions
of gold in relation to the credit received, while
creditors obtain for the rest of their quota settlement
for half of their surplus in gold and extend credit
for the other half.]

A fund is created for the purposes of the Agree-
ment and is entrusted to the Organisation. It is
paid or credited with:

(a) an amount of 350 million dollars obligated
by the United States Government; (b) the gold
and dollar payments from the debtors of the Union;
(c) the claims in respect of credit granted by the
Union to the Debtors; and (d) the proceeds and
income from these assets.

The fund is used: (a) to make gold and dollar
payments to the creditors of the Union; (b) to
meet the obligations of the Union in respect of
credits granted by the creditors; and (c) to cover
any expenses of the Union with regard to transfers
of gold or currency, the investment of assets, etc.

Initial balances. The Government of the United
States of America has, through the intermediary of
the ECA, allotted initial debit and credit balances
in respect of a number of countries.

Initial debit balances, allotted to Belgium [44.05
million dollars],* Sweden [21.2 million], and the
United Kingdom [150 million] as prospective
creditor countries in intra-European payments, con-
stitute, in effect, grants from these countries to
the Union in consideration of the receipt of con-
ditional aid from the ECA for the year 1950-51;
“firm allotments of conditional aid” were made
by the ECA in lump sums to the creditor countries
concerned on the coming into force of the Agree-
ment.

Initial credit balances were allotted to Austria

1 Equivalent to approximately 15 per cent of each country’s
turnover of intra-European trade (both visible and invisible)
in 1949 with some modifications (particularly for Belgium
and Switzerland).

* Editor’s note—In June 1951, the initial debit balance
for Belgium was reduced to $29,375,000.
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[80 million dollars], Greece [115 million], Iceland
[4 million], the Netherlands [30 million], and
Norway [50 million]. For Austria, Greece, Ice-
land, and the Netherlands the whole amount is
considered as a grant; for Norway the amount is
partly a grant and partly a loan from the Union.

“Existing resources” are the balances outstanding
on June 30, 1950 (for Switzerland, October 31) on
current account (plus any other balances notified
by central banks) which both parties agree should
not be consolidated or which, if consolidated, may
be used partly or wholly as existing resources.

Existing resources may be utilised in the opera-
tions by a net debtor country, up to the limit of
the net deficit of the using country in the current
accounting period, except to the extent that the
country concerned had a cumulative accounting
surplus at the conclusion of the operations relating
to the preceding accounting period.

The utilisation of existing resources is the only
exception to the cumulative principle; such re-
sources can be used according to the conditions set
out above but they can never be reconstituted;
existing resources thus tend to disappear during
the period covered by the Agreement as they are
utilised in various operations to offset net deficits.

The United Kingdom has a special arrangement
in this matter owing to the importance to mem-
ber countries of their sterling balances. The United
Kingdom Government has announced that all
sterling balances outstanding on June 30, 1950 may
be utilised by member countries to settle their
net deficits towards the Union. In an exchange of
letters between the United Kingdom Minister of
State for Economic Affairs and the United States
Special Representative in Europe, the ECA agreed
to indemnify the United Kingdom for any loss of
gold or dollars to the extent that such loss may have
been caused by the use of sterling balances of net
debtors in the settlement of their deficits with
the Union.

The practical working of the Union. The new
Agreement for the Establishment of a European
Payments Union was not signed until September 19,
1950, so that the first operations of the Union
covered the accounting period from July 1 to
September 30, 1950; the second accounting period
was the month of October 1950 and operations have
been effected monthly ever since.

In the practical working of the Union there are
two phases which may be distinguished:

(a) the offsetting operations. The gross bilateral
surpluses and deficits of each month are fully “com-
pensated” for each member country, leaving only
the net surplus or deficit for that month; further,
this net surplus (or deficit) on the month is
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“compensated” against any net deficit (or surplus)
the country may have had in previous months (the
application of the “cumulative principle”).

(b) the settlement operations on the final net
positions.

An audited balance sheet of the European Pay-
ments Union will be published after the conclusion
of the operations in respect of June 1951; mean-
while, a Statement of Account is published monthly.

The Managing Board has endeavoured to intro-
duce a certain flexibility into the automatic working
of the Union by its handling of particular cases
submitted to it. All the deliberations of the Manag-
ing Board are strictly confidential, but its principal
decisions have been published, so that it is possible
to give a brief review of them.

When the Managing Board met for the first time
in October the problem of the balance of payments
of Germany (which had utilised 54 per cent of
its quota in the first operations) was imminent.
The background to the German problem is re-
viewed earlier in this Report; after investiggtion
of the position by two independent experts and
examination of a report from the German Federal
Government, the Managing Board recommended
that a special credit arrangement be made for
Germany, and the Council of OEEC gave its
approval on December 13, 1950.

“Subject to the German Government’s carrying-
out of the programme which it had itself proposed,
the German accounting deficit with the Union in
excess of the German quota (of 320 million dollars)
is covered up to a total of 180 million, as to one-
third in gold or dollar payments and the remaining
two-thirds by a special credit from the Union, bear-
ing interest at 2% per cent; the “plafond” of the
special credit, after remaining at 120 million dollars
until the end of April, is reduced by 20 million a
month from May until its extinction in October
1951. This arrangement fits in automatically with
the normal monthly operations of the Union to
cover the German deficits as they arise. The Ger-
man Government pledged as security for the credit
the dollar funds on the “No. 2 Account” of the
Bank deutscher Laender at the Federal Reserve
Bank of New York.”

After the full utilisation of Austria’s initial credit
balance of 80 million dollars and a payment by
Austria of 2.6 million in dollars in March 1951,
it was decided with the agreement of the ECA
that any further accounting deficit with the Union
should be covered, up to a limit of 20 million
dollars until June 1951, one-half from Austria’s own
resources in dollars and one-half from the Special
Assistance Fund.

After the full utilisation of Iceland’s initial credit
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balance of 4 million dollars in April 1951, any
further accounting deficit with the Union is covered,
not by utilisation of Iceland’s quota, which was
blocked, but by additional dollar aid to Iceland
from the United States Government up to a limit
of 3 million until June 1951.

As regards Greece, the ECA announced that it
was prepared to facilitate, by certain re-allocations
of funds, the payments which that country has to
make to the Union before June 1951 and after the
full utilisation of its initial credit balance.

Agreements have likewise been made with the
countries whose credit balances are in danger of
exceeding their quotas.

Any surplus of Portugal in excess of its quota
(of 70 million dollars) would be covered, up to
a limit of 25 million dollars, one-half by gold pay-
ments by the Union to Portugal, and one-half by
credit granted by Portugal to the Union.

As regards Switzerland, some elasticity was intro-
duced into the working of the Union by the Council
decision of August 18, 1950, whereby, if Switzer-
land exceeds its quota as a creditor, it will remain
in the Union on the basis of 50 per cent credit
granted to the Union, and 50 per cent gold pay-
ments by the Union to cover its further net sur-
pluses.

Thus the nature of the special arrangements has
been adapted to the circumstances of each case. For
instance, the German balance-of-payments crisis in
the autumn of 1950 was considered to be of a
temporary, even if acute, nature properly met by
short-term credit arrangements; on the other hand,
the continuous Austrian deficits were so persistent
that credit arrangements did not appear appropriate
and a grant from the Special Assistance Fund of
the ECA was considered necessary.

The European Payments Union was formed at a
critical moment in the development of the intra-
European balances of payments, which received
the full impact of the rapid rise in prices from the
middle of 1950. This is reflected in the sharp
increase in the total of the net deficits, which
amounted to 1,080 million dollars in the nine
months of the operation of the Union to March
1951, compared with 580 million in the correspond-
ing period a year earlier (which included the
devaluation of sterling and other currencies of
member countries).

The European Payments Union is essentially an
attempt at a transitional solution of the payments
problem upon a regional basis; the region is, indeed,
a considerable one, having close links with the
monetary areas of the member countries, the most
important being the sterling area. Further, the
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system involves gold payments by debtor countries
on a scale sufficient to subject its members to a
severe discipline.

On the other hand, the European Payments
Union is necessarily confronted with the problems
inherent in any system which is limited to a par-
ticular region (even if it embraces a wide area)
but which cannot at any cost establish itself on a
footing of autarky. FEach of the countries and
monetary areas belonging to the Union has its
own method of solving the problem of its relations
with the rest of the world—and, in particular, with
the dollar area; and it is in no way desirable that
the countries which have maintained or re-estab-
lished the greatest freedom in their relations with
that area should fall into line with those which
still find it necessary to maintain more or less severe
restrictions.

The European Payments Union is, indeed, no
substitute for full convertibility: it is intended as
a step taken towards convertibility, combined with
the liberalisation of trade, by the cooperative effort
of a group of countries whose economies were
severely disrupted by the war—this effort repre-
senting the most efficient multilateral use of
American aid. Convertibility of currencies on a
world-wide basis must remain the objective towards
which all endeavours in this field are bent.

CoNcLusioN

When the Second World War was over and the
question arose what economic and financial policies
should be pursued, one of the dominant ideas,

firmly rooted in wide and influential circles, was

that the world economy was heading for a serious
depression, which would make its appearance in
the very near future and bring back the terror of
unemployment. With the prolonged crisis of the
1930’s still a living reality in people’s minds, these
forecasts and fears created something of a psychosis.

In order to be able to stave off a repetition of the
losses and sufferings experienced in the years before
the war, those in authority were, in most cases,
bent on pursuing a cheap-money policy and financ-
ing investments by much the same methods as
had been employed during the war. Any danger
of inflation could, they believed, be counteracted by
administrative control over trade and prices; this
had proved useful during the war and it was com-
monly thought that it could be continued in time
of peace. In relation to other countries, emphasis
was laid on the attainment of exchange stability in
terms of official rates (in order to avoid “chaos™)
rather than on creating a true exchange market,
which would have enabled currencies to be used
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on a multilateral basis for current transactions and
a reasonable volume of capital transfers. Efforts
were directed mainly towards an increase in pro-
duction, it being thought that, if only output rose,
inflation would be checked, even though the new
plant and equipment were financed by the creation
of fresh money.

But instead of falling, prices continued to rise—
more slowly in some countries, more rapidly in
others, the cost of living being kept down rather
by the granting of food subsidies (which were a
heavy burden on the budgets) than by the operation
of systems of control (which under peacetime con-
ditions could not be made very effective). The con-
tinued influence of inflationary forces, whether “re-
pressed” or allowed to affect prices, necessarily led
to losses of monetary reserves for most European
countries—one financial crisis following the other,
especially in the field of foreign exchange, until,
in the difficult year 1947, a real breakdown in
international trade and payments seemed imminent,
The threatened calamity, which would have had
serious repercussions on the domestic situation in
the countries concerned, was, however, averted by
a series of fresh efforts, varying in form from coun-
try to country but all having as one of their prin-
cipal aims the prevention of any further inflationary
expansion of credit. Internationally, a new venture,
commanding resources far beyond the means of
existing institutions, was launched under the name
of Marshall aid. Nationally, a new note was struck
by several countries: in the United Kingdom a
real over-all surplus was established in the budget
and artificial support was withdrawn from long-
term interest rates on the London market, while
in Iraly, and afterwards in France, stabilisation was
attained with the help of credit restrictions.

The result of these international and national
efforts was great progress, not only in production
and investment (of which the full fruits have yet
to be seen) but also towards a better internal
equilibrinm—inflationary pressure being increas-
ingly brought under control. For the most part,
however, the real mechanism of adjustment, in the
form of a flexible interest policy and of a genuine
exchange market, was still out of gear. So it
happened that the facade of exchange stability
could offer little resistance to even a moderate
degree of strain. Never in the history of the world
have there been more frequent alterations in ex-
change rates than in the period of official stability
after the Second World War,

After the devaluations in the autumn of 1949,
however, a period of more solid progress seemed
to be bringing a real stabilisation within reach.
An increase in domestic production went hand in

FeperaL Reserve BUrLeTIN



ANNUAL REPORT OF THE BANK FOR INTERNATIONAL SETTLEMENTS

hand with a reconstitution of monetary reserves
and was accompanied by a relaxation of control as
regards the internal relations of certain areas and a
liberalisation of trade within their bounds. In ad-
dition, 2 number of countries on the continent of
Europe began to allow free repatriation of their
bank notes—a development which helped to narrow
the margin between official and free-market quota-
tions and, in particular, to ensure a more ready flow
of foreign exchange into official channels.

Many tasks still remained, however. Since re-
strictions imposed by other countries in relation
to the dollar area had been relaxed only to a small
extent, foreign competition was prevented from
producing its full effect, and this meant a limitation
of the international division of work, with a conse-
quent reduction in the general level of efficiency.
As long as liberalisation was confined to a particu-
lar group of countries, it was inevitable that a num-
ber of difficulties would arise, particularly since the
countries belonging to this group had not all at-
tained the same degree of exchange stability and
had not all relaxed their restrictions vis-d-vis the
dollar area to the same extent.

Then in the middle of 1950 the world was faced
with a fresh rearmament effort without having had
time to re-establish its economy on a truly sound
basis after the last conflict. Clearly, the goal of the
present efforts should be to avoid another war—and
the measures in which the countries place their re-
liance ought, therefore, to be such as would, to
the greatest possible extent, be compatible with
continued economic progress and especially with
exertions sustained over a prolonged period.

It would, in particular, be a fatal error to believe
that the methods of financing and the controls
which had been applied during the Second World
War could be usefully employed in time of peace,
even if it were an “armed peace.” It is essential
for the purpose of maintaining the effective strength
of the various countries that the rearmament effort,
initiated as it has been for the sake of security,
should steer clear of inflation, with all the perils
and chaotic conditions which its recurrence would
involve. For a relapse into inflation would weaken
the social and economic structure—and the coun-
tries with a relatively free system are even less able
to afford such a loss of strength than those which
adhere to a collectivist type of economy. In the
conditions which have arisen there is clearly a need
for much “true planning,” based on a careful
calculation of the resources really available and on a
determination to face the difficulties that have to be
overcome. Confronted as they are with the in-
creased cost of armament, the countries will have
to inaugurate a stiffer budget policy, with heavier
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taxation and curtailment of nonessentail expendi-
ture. But, considering the heavy burdens already
borne in more than one country, it seems impossible
to expect that the increase in government expendi-
ture will everywhere be met by higher current
revenue. Some government borrowing would seem
to be inescapable and, this being so, it is of the
greatest importance that no methods of financing
should be used which would lead to inflation; in
other words, there should be neither direct nor
indirect recourse to the central bank. Because of
the increased resources to be devoted to armaments,
it will clearly be necessary to curtail lending for
other purposes, and one of the main ways of
achieving that result will obviously be the applica-
tion of a restrictive credit policy. In this connec-
tion mention may be made of the experience of
several countries which, with the aid of a careful
credit policy, have been able to restore and maintain
balance in their internal economies, even though
they have not managed to rid themselves completely
of the deficit in their budgets.

In certain countries the conditions for the pursuit
of a successful credit policy are today more propi-
tious than they have been at any time since the war:

(i) The excess of money which was a general
feature just after the war has been practically
eliminated in most countries; thus a condition
without which the ordinary instruments of credit
policy cannot regain their effectiveness is on the
point of fulfilment.

(i1) Quite a number of countries have succeeded
in building up fairly substantial reserves and have
in that way acquired greater opportunities of
exerting an influence on credit conditions in their
markets.

When countries with weak monetary reserves
encounter difficulties in their balances of payments
they have obviously particularly strong reasons for
the application of a restrictive credit policy. But,
in real life, such countries are apt to rely upon di-
rect measures (only too often in the belief that this
might relieve them of the need for contracting
credit at home), while the countries with stronger
reserves feel that they have something to lose and,
therefore, something to defend. But it is now be-
coming more generally recognised that, when re-
serves have to be used to meet foreign payments,
decisive steps must be taken to ensure that funds
are withdrawn from the domestic market; the proof
of this change of attitude is that central banks have
been increasingly prompt to take the necessary
action by raising their discount rates and limiting
the granting of fresh credits in other ways. It may
be recalled that in the years 194547 the central
banks in Belgium, France, and Italy had already
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raised their discount rates; they have now been
followed by the monetary authorities in Canada,
Denmark, Finland, Germany, the Netherlands,
Sweden, and the United States, and the list could be
lengthened if account were taken also of the coun-
tries which (like the United Kingdom) have al-
lowed an increase in their long-term interest rates
or applied more direct methods of curtailing credit
to consumers, the building trade, etc.

This is a development of great importance as
laying the foundation for a noninflationary fi-
nancing of the armament effort on lines which
represent the abandonment of obstinate adherence
to a cheap-money policy that had been one of the
essential tenets in the financing of the last war. An
influence thus being more definitely exerted through
general financial action, it becomes less necessary
to introduce a host of individual control measures,
and this applies also to the unavoidable curtailment
of investments. In this connection it must be noted
that the need for such a curtailment cannot be
blamed on credit policy. The truth is, of course,
that investments have to be kept within limits
compatible with the amount of capital available
from domestic savings or foreign sources. No doubt
it is regrettable that a deficiency of real resources
has made such a curtailment necessary; but past
investments will still yield results, and there are
fortunately various means of a different character
by which the effectiveness of production can be
enhanced. Governments and business leaders do
not seem as yet to have quite got rid of their obses-
sion with the idea that a serious postwar depression
is to be expected in the not very distant future and
that it may therefore be wise not to push on too far
with the output of agricultural and other products.
In addition to the change called for in this funda-
mental attitude towards production, there is also
need for the discontinuance of more specific ways
of limiting production and trade—ways which
often involve a certain measure of price support.
It is a fortunate circumstance that the taking of
steps in relation to these matters does not as a rule
require any additional outlay of capital.

There is a further way of strengthening incentives
to higher productivity and that is by the restoration
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of free scope for foreign competition through the
relaxation if not the complete weeding-out of im-
port restrictions. Too long have foreign influences
been kept out of the home markets, and especially
influences from the dollar area; since manufacturers
in Europe will anyhow have to compete with dollar
area producers in third markets, there is a strong
case for extending the salutary effects of this compe-
tition. When there is a danger of their being
crowded out, this often spurs people on to greater
efforts than any other incentive. Some new capital
for the introduction of fresh methods of production
will no doubt be required, but a number of enter-
prises will very likely be able to secure the necessary
funds by ploughing back profits and, in general,
it may be said that no better use can be made of
limited resources than to devote them, in the first
place, to an improvement in technique, whether it
is a question of production or of marketing.

It is one of the merits of the more careful credit
policy which is now being adopted in so many
centres that this policy facilitates the task of re-
laxing restrictions on trade and foreign payments
and thus enables the countries in question to take
fuller advantage of an expansion of the interna-
tional exchange of goods and services.

It will certainly not prove easy to remove the in-
direct protection afforded by the existing exchange
restrictions (particularly those in relation to the
dollar area) now that so many vested interests are
flourishing inside the fence of the exchange con-
trol. But the attempt must be made and must
succeed. The most effective use to which the re-
maining foreign aid and the more plentiful reserves
can be put is to employ them in decisive steps
towards the re-establishment of genuine exchange
markets and towards securing a significant relaxa-
tion of the restrictions hampering trade and pay-
ments between Europe and its overseas territories,
on the one hand, and the dollar area, on the other.
Progress along such lines is, indeed, an essential
condition for the attainment of a lasting economic
cooperation in Europe; for the structure of this
continent is such that no form of integration will
prove sound and durable if it is in any way
tashioned on the lines of a closed area.
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Administrative interpretations of banking laws, new regulations issued by the
Board of Governors, and other similar material

Defense Materials Procurement and
Supply
Executive Order No. 10281

The President of the United States on August 28,
1951, issued Executive Order No. 10281 which,
among other things, established the Defense Mate-
rials Procurement Agency and revised the authority
of the Reconstruction Finance Corporation to make
loans to business enterprises under section 302 of
the Defense Production Act of 1950, as amended.
This Order amended Executive Order No. 10161
of September 9, 1950, so as to designate the Defense
Materials Procurement Agency and the Atomic
Energy Commission as additional guaranteeing
agencies under section 301 of the Defense Produc-
tion Act. The pertinent provisions of Executive

Order No. 10281 are as follows:
EXECUTIVE ORDER NO. 10281
Dzerense MaTeriats ProcUREMENT AND SuUPPLY

By virtue of the authority vested in me by the
Constitution and statutes, including the Defense
Production Act ef 1950, as amended, and Title I
of the First War Powers Act, 1941, as amended,
and as President of the United States and Com-
mander in Chief of the armed forces of the United
States, it is ordered as follows:

PART I, DEFENSE MATERIALS PROCUREMENT AGENCY

Section 101. (a) There is hereby created an
agency which shall be known as the Defense Ma-
terials Procurement Agency. There shall be at the
head of the said agency a Defense Materials Pro-
curement Administrator, who shall perform his
duties subject to direction, control, and coordina-
tion by the Director of Defense Mobilization.

(b) The Defense Materials Procurement Admin-
istrator shall be appointed by the President by and
with the advice and consent of the Senate. There
may be appointed to the office of Defense Materials
Procurement Administrator any officer of the Ex-
ecutive branch of the Government designated by
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the President, to hold the office of Defense Materials
Procurement Administrator in addition to his other
office: Provided, That the office of Administrator
shall have no compensation attached to it so long
as it is held by any other officer of the Government.

* * * * *

Section 202. The Defense Materials Procurement
Agency is hereby designated as an additional guar-
anteeing agency under section 301 of the Defense
Production Act of 1950, as amended; and accord-
ingly, section 301 of Executive Order No. 10161 of
September 9, 1950, as amended, is hereby amended
by inserting therein, after the words “the Depart-
ment of Agriculture,” the words “the Defense Ma-
terials Procurement Agency,”.

* * * * -

PART III. LOANS TO PRIVATE BUSINESS ENTERPRISES

Section 301. Part III of Executive Order No.
10161 of September 9, 1950, as amended, is hereby
further amended by adding after section 309
thereof (as added by Part II of this Executive
Order) the following new sections:

“Sec. 310. (a) The Reconstruction Finance Cor-
poration is hereby authorized and directed to make
loans (including participations in, or guarantees of,
loans) to private business enterprises (including
research corporations not organized for profit) for
the expansion of capacity, the development of tech-
nological processes, and the production of essential
materials, including the exploration, development,
and mining of strategic and critical metals and
minerals, exclusive of such expansion, development
and production in foreign countries, as authorized
by and subject to section 302 of the Defense Pro-
duction Act of 1950, as amended, and within such
amounts of funds as may be made available pur-
suant to the Defense Production Act of 1950, as
amended.

“(b) Loans under section 310(a) hereof (1)

shall be made upon such terms and conditions as
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the Corporation shall determine, (2) shall be made
only after the Corporation has determined in each
instance that financial assistance is not available on
reasonable terms from private sources or from other
governmental sources, and (3) except in the case of
working capital loans (involving no more than
minor expansion of capacity which is incidental to
a loan for working capital) shall be made only
upon certificate of essentiality of the loan, which
certificate shall be made by the Secretary of Agri-
culture with respect to food and food facilities and
by the Defense Production Administrator with re-
spect to all other materials and facilities.

“(c) Applications for loans under section 310(a)
hereof shall be received from applicants by the
Corporation or by such agencies of the Government
as the Corporation shall designate for this purpose.

“Sec. 311. (a) The Export-Import Bank of Wash-
ington is hereby authorized and directed to make
loans (including participations in loans) to private
business enterprises, for the expansion of capacity,
the development of technological processes, and the
production of essential materials, including the ex-
ploration, development, and mining of strategic
and critical metals and minerals, in those cases
where such expansion, development or production
is carried on in foreign countries, as authorized by
and subject to section 302 of the Defense Produc-
tion Act of 1950, as amended, and within such
amounts of funds as may be made available pur-
suant to the Defense Production Act of 1950, as
amended.

“(b) Loans under section 311(a) hereof (1)
shall be made upon such terms and conditions as
the said Bank shall determine, (2) shall be made
only after the Bank has determined in each instance
that financial assistance is not available on reason-
able terms from private sources and that the loan
involved cannot be made under the provisions of
and from funds available to the Bank under the
Export-Import Bank Act of 1945, as amended, and
(3) shall be made only upon certificate of essenti-
ality of the loan, which certificate shall be made by
the Secretary of Agriculture with respect to food
and food facilities and by the Defense Production
Administrator with respect to all other materials
and facilities.

“(c) Applications for loans under section 311(a)
hereof shall be received from applicants by the
said Bank or by such agencies of the Government
as the Bank shall designate for this purpose.”
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PART IV. MISCELLANEOUS AMENDMENTS OF PRIOR
ORDERS

Section 401. Executive Order No. 10161 of Sep-
tember 9, 1950, as amended, is hereby further
amended by inserting the following after section
801 thereof:

“Sec. 802. All functions delegated or assigned by
or pursuant to this Executive Order, or by or pur-
suant to any other Executive Order provision
amendatory or supplementary to this Executive
Order, including any such provision in an Executive
Order herafter promulgated, shall be performed,
by the respective officers and agencies concerned,
subject to the direction, control, and coordination
of the Director of Defense Mobilization.”

* * * * *

Section 404. Section 301 of Executive Order No.
10161 of September 9, 1950, is hereby amended by
inserting therein, after the words “the Department
of the Air Force,” the words “the Atomic Energy

Commission,”, Executive Order No. 10223 of
March 10, 1951, is hereby revoked.
* * * * *

Hazrry S, TrumaN
The White House,

August 28, 1951.

Legislation
Defense Housing Act of 1951

The “Defense Housing and Community Facili-
ties and Services Act of 1951,” approved September
1, 1951 (Public Law 139-—82d Congress), among
other things, affects the residential credit restrictions
of the Defense Production Act of 1950, as amended,
by providing for (1) the suspension and relaxation
of restrictions in critical defense housing areas, (2)
minimum down payments for veterans’ loans on
homes having a sales price of less than $12,000, and
(3) maximum down payments in connection with
conventional or FHA financing of homes where
the transaction price is $12,000 or less. The law also
provides that the maturity of any such loans may
not be required to be less than 25 years. The pro-
visions of the Act of particular significance in this
connection are as follows:

Sec. 102. In order to assure that private enter-
prise shall be afforded full opportunity to provide
the defense housing needed wherever possible, in
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any area which the President, pursuant to the
authority contained in section 101 hereof, has
declared to be a critical defense housing area—
(a) first, the number of permanent dwell-
ing units (including information as to types,
rentals, and general locations) needed for de-
fense workers and military personnel in such
critical defense housing area shall be publicly
announced and printed in the Federal Register
by the Housing and Home Finance Admin-
istratom
(b) second, residential credit restrictions
under the Defense Production Act of 1950, as
amended, (1) as to housing to be sold at $12,-
000 or less per unit or to be rented at $85 or
less per unit per month, shall be suspended
with respect to the number and types of hous-
ing units at the sales prices or rentals which
the President determines to be needed in such
area for defense workers or military personnel,
and (2) as to all other housing, shall be relaxed
in such manner and to such extent as the Presi-
dent determines to be necessary and appropri-
ate to obtain the production of such housing
needed in such area for defense workers or
military personnel;
* * * * *

Sec. 207. Section 24 of the Federal Reserve
Act, as amended, is hereby amended by striking
out of the third sentence “or section 8 of title I”
and inserting in lieu thereof the words “section
8 of title I, or title IX”.

Sec. 503. The third paragraph of section 24
of the Federal Reserve Act, as amended, is
amended by adding in clause (d) the words “or
the Housing and Home Finance Administrator”
after the words “the Reconstruction Finance Cor-
poration” and by adding the words “or of section
102 or 102a of the Housing Act of 1948, as
amended,” after the words “provisions of the Re-
construction Finance Corporation Act, as
amended,”.

Sec. 602. (a) Section 605 of the Defense Pro-
duction Act of 1950, as amended, is amended by
striking out the period in the first sentence and
inserting in lieu thereof the following: “: And
provided further, That no more than 4 per
centum down payment shall be required in con-

1944, as amended, and the sales price of which
home does not exceed $7,000; and no more than
6 per centum down payment shall be required
in connection with any such loan where the sales
price exceeds $7,000 but does not exceed $10,000;
and no more than 8 per centum down payment
shall be required in connection with any such
loan where the sales price exceeds $10,000 but
does not exceed $12,000.”

(b) The Defense Production Act of 1950, as
amended, is further amended by adding after
section 605 the following new section:

“Sec. 606. Not more than 10 per centum
down payment shall be required pursuant to
section 602 or section 605 of this Act in con-
nection with the loan on any home not made or
guaranteed by the Veterans’ Administration and
the transaction price of which home does not
exceed $7,000; nor more than 15 per centum in
connection with any such loan on any home the
transaction price of which exceeds $7,000 but
does not exceed $10,000; nor more than 20 per
centum in connection with any such loan on any
home the transaction price of which exceeds $10,-
000 but does not exceed $12,000. The term of
any loan referred to in the preceding sentence or
in the last proviso of section 605 shall not be re-
quired to be less than twenty-five years.”

Sec. 611. Upon a finding by the Housing and
Home Finance Administrator that the acquisi-
tion of any real property for a defense installation
or industry has resulted, or will result, in the dis-
placement of persons from their homes on such
property, he may (notwithstanding any other
provision of this or any other law) issue regula-
tions pursuant to which such persons may be
permitted to occupy or purchase housing for
which credit restrictions established pursuant to
the Defense Production Act of 1950 have been
relaxed or housing which has been provided or
assisted under the provisions of this Act (includ-
ing amendments to other Acts provided herein),
subject to any conditions or requirements that
he determines necessary for purposes of national
defense.

Real Estate Credit
Amendment to Regulation X
The Board of Governors of the Federal Reserve

nection with the loan on any home made or
guaranteed by the Veterans’ Administration pur-
suant to the Servicemen’s Readjustment Act of

System, with the concurrence of the Housing and
Home Finance Administrator, effective September
1, 1951, issued Amendment No. 6 to Regulation X
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relating to real estate credit. The amendment is
for the purpose of revising the restrictions on hous-
ing credit affecting one- to four-family housing so
as to bring the regulation into conformity with
the provisions of the new Defense Housing and
Community Facilities and Services Act of 1951.

With respect to conventional and FHA-insured
home loans, the Act provides that no more than
109, down payment shall be required where the
transaction price does not exceed $7,000; no more
than 159, where the transaction price does not
exceed $10,000; and no more than 209, where the
transaction price does not exceed $12,000.

The Act also provides that credit restrictions
shall not require the term or maturity of any loan
on housing up to $12,000 to be less than 25 years.
Under the previous regulation, the maximum
maturity was 20 years for housing priced at more
than $7,000.

The new schedule of maximum loans and mini-
mum down payments follows the requirements of
the Act up to $12,000 and then, as rapidly as prac-
tical, returns to the schedule of down payments
required under the credit controls instituted last
October. Except for fractional changes made in
the interest of simplifying calculations, the level of
the previous regulation is reached at $15,000 and
from that point on the mortgage limits are sub-
stantially the same as before.

The new Act also provides for the suspension of
credit restrictions in critical defense housing areas
for housing programmed for defense workers and
military personnel and selling for not more than
$12,000 or renting for not more than $85 a month.
Regulation X was amended accordingly, to bring
the provisions with respect to defense areas into
conformity with the new law. At the same time,
credit terms were also suspended for defense hous-
ing programmed in areas previously designated as
critical defense areas,

Regulation X was further amended to provide
for the exemption from the regulation of certain
essential nonresidential defense construction.

The text of the amendment is as follows:

AmenpMmeNT No. 6 To Recuration X

Issued by the Board of Governors of the Federal Reserve
System with the concurrence of the Housing and Home
Finance Administrator

Regulation X is hereby amended in the following
respects, effective September 1, 1951:
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1. In subsection () of section 6, add at the end
thereof the following new sentence:

No action will be taken under this subsection
with respect to any area designated as provided
herein after September 1, 1951.

2. By adding the following subsection (g) to

section 6:

(q) Critical Defense Housing Areas.— Whenever
an area has been certified, under authority of any
applicable Federal statute, to be a critigal defense
housing area, the terms prescribed by this regu-
lation and the Supplement thereto will be sus-
pended or relaxed to the extent deemed necessary
to encourage construction of housing needed for
defense workers and military personnel, the
extent of such suspension or relaxation to be
prescribed by public announcement.

3. In the Maximum Loan Value provision of
Schedule I of the Supplement delete the table and
insert therefor the following:

If the “value per family
unit” is

The “maximum loan
value per family unit” is

Not more than $7,000

More than $7,000 but
not more than $10,000

More than $10,000 but
not more than $12,000

More than $12,000 but
not more than $15,000

More than $15,000 but
not more than $20,000

More than $20,000 but
not more than $24,500

Over $24,500

90%, of “value per fam-
ily unit”

85% of “value per fam-
ily unit”

80%, of “value per fam-
ily unit”

$9,600 plus 409 of ex-
cess of “value per fam-
ily unit” over $12,000

$10,800 plus 209, of ex-
cess of “value per fam-
ily unit” over $15,000

$11,800 plus 105/ of ex-
cess of “value per fam-
ily unit” over $20,000

50%, of “value per fam-
ily unit”

4. In the Maturity provision of Schedule T of
the Supplement insert “per family unit” after the
word “value” in the sixth line; delete the paren-
thetical clause “(determined as provided in section
2(i) of the regulation)” in the seventh line; delete
“$7,000” in the seventh line and insert therefor
“$12,000”; insert a period after “25 years” in the
eighth line and delete the remainder of that sen-
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tence, beginning with “if it is to be fully re-
paid * * *”

5. By adding the following subsection (m) to
section 5:

(m) Essential Nonresidential Defense Construc-
tion—If in exceptional circumstances proposed
nonresidential construction is certified by the
head or assistant head of an appropriate agency
or department of the United States Government
to be essential to the national defense, application
may be made to the Federal Reserve Bank of
the district in which such construction is pro-
posed for an exemption from this regulation for
such construction, and such Federal Reserve
Bank will issue a certificate of exemption there-
for. Any extension of credit with respect to
nonresidential construction specified in such a
certificate of exemption shall be exempt from the
prohibitions of subsections () and () of section
4 of this regulation.

Margin Requirements
Amendment to Regulation T

The Board of Governors of the Federal Reserve
System has adopted an amendment making certain
minor technical changes in Regulation T, which
relates to margin requirements of brokers, dealers
and members of national securities exchanges.

One change excuses brokers from obtaining mar-
gin in margin accounts when the amount to be
obtained for transactions on a given day does not
exceed $100. Another change somewhat broadens
the exemption that is already contained in the
regulation for certain capital contribution loans to
members of securities exchanges. Both of these
changes became effective September 3, 1951. A
third change, which became effective September
17, 1951, clarifies and strengthens the rules regard-
ing the withdrawal of dividends that are received
on securities in under-margined accounts.

The text of the amendment is as follows:

AmEenpMENT No. 11 o Recuration T

Issued by the Board of Governors of the Federal Reserve
System
Regulation T is hereby amended in the following
respects, the amendments to sections 3(g) and 4(f)
(2) to become effective September 3, 1951, and the
amendment to section 6(g) to become effective Sep-
tember 17, 1951:
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1. By adding the following sentence at the end
of section 3(g):

In any case in which an excess so created, or in-

crease so caused, by transactions on a given day

does not exceed $100, the creditor need not obtain

the deposit specified therefor in the first para-

graph of section 3(4).

2. By changing section 4(f) (2) to read as
follows:

(2) make loans, and may maintain loans, to or
for any partner of a firm which 1s a member of
a national securities exchange to enable such
partner to make a contribution of capital to such
firm, or may make and maintain subordinated
loans to such a member firm for capital purposes,
provided (A) the lender as well as the borrower
is a partner in such firm, or {B) the borrower is
a member of such exchange, the lender is a cor-
poration all of the common stock of which is
owned directly or indirectly by the firm or by
general partners and employees of the firm, and,
in addition to the fact that an appropriate com-
mittee of the exchange has approved the firm’s
affiliation with the corporation and is satisfied
that the loan is not in contravention of any rule
of the exchange, the loan has the approval of
such committee, or (C) the lender as well as the
borrower is a member of such exchange, the loan
has the approval of an appropriate committee of
the exchange, and the committee, in addition to
being satisfied that the loan is not in contraven-
tion of any rule of the exchange, is satisfied that
the loan is outside the ordinary course of the
lender’s business, and that, if the borrower’s
firm does any dealing in securities for its own
account, the loan is not for the purpose of enab-
ling the firm to increase the amount of such
dealing;

3. By changing the second paragraph of section
6(g) to read as follows:

A creditor may permit interest, dividends or
other distributions received by the creditor
with respect to securities in a general account to
be withdrawn from the account only on condi-
tion that the adjusted debit balance of the account
does not exceed the maximum loan value of the
securities in the account after such withdrawal,
or on condition that (1) such withdrawal is made
within 35 days after the day on which, in accord-
ance with the creditor’s usual practice, such in-
terest, dividends or other distributions are entered
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in the account, (2) such entry in the account has
not served in the meantime to permit in the
account any transaction which could not other-
wise have been effected in accordance with this
regulation, and (3) any cash withdrawn does not
represent any arrearage on the security with
respect to which it was distributed, and the cur-
rent market value of any securities withdrawn
does not exceed 10 per cent of the current market
value of the security with respect to which they
were distributed. Failure by a creditor to obtain
in a general account any cash or securities that
are distributed with respect to any security in
the account shall, except to the extent that with-
drawal would be permitted under the preceding
sentence, be deemed to be a transaction in the
account which occurs on the day on which the
distribution is payable and which requires the
creditor to obtain in accordance with section 3(5)
a deposit of cash or maximum loan value of se-
curities at least as great as that of the distribution.

Consumer Credit

Court Proceedings

A criminal information was filed on August 8,
1951, in the United States District Court in St.
Paul, Minnesota, charging Charlotte Lange, doing
business as Lange Television Sales, and Walter
Lange with violating Regulation W,

Refund of Finance Charges at Time of Add-on Sale

An inquiry has been received concerning the
application of Regulation W to a sales promotional
proposal of a Registrant doing business on a nation-
wide basis to refund, by cash payment or check,
a portion of the finance charges originally included
in an outstanding instalment sale obligation held
by him. Such refund would be made at or about
the time of an instalment add-on sale to the same
customer. It is understood that such refund may
include some of the finance charges already paid,
as well as the portion thereof not yet paid at the
time of the add-on transaction and the resulting
consolidation of indebtedness.

There would, of course, be no objection under
the regulation to a cancellation of the unearned
portion of the finance charges on the outstanding
obligation at the time of the consolidation of that
obligation with the new credit. However, the
Board is of the view that a transaction pursuant to
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the proposal in question would effect a reduction or
refund of the down payment required on the in-
stalment add-on purchase or a total extension of
credit in connection therewith in an amount greater
than that permissible under the regulation.

Bona Fide Trade-Ins

Since the amendment to Regulation W which
was made following the amendment of the Defense
Production Act, and which became effective July
31, 1951, questions have been received concerning
trade-ins in connection with the instalment sale
of listed articles, particularly articles listed in
Groups B, C, and D of the Supplement to the
regulation.

It should be noted that the new provisions of
the statute and the regulation do not repeal the
requirement that a down payment must be ob-
tained. Two provisions of the regulation are of
special importance here. One is section 6(c)(3)
which requires that a trade-in be described in the
Registrant’s records and that the Registrant set out
“the monetary value assigned thereto in good
faith”. The other is section 8(7)(7) which requires
that “any rebate or sales discount” be deducted in
calculating the “cash price” of the listed article,
and that the required down payment be determined
on the basis of the “cash price . . . net of any rebate
or sales discount.”

The provisions of the statute and regulation,
especially those quoted above, prohibit certain
practices which would attempt to use fictitious
trade-in allowances to evade the down payment re-
quirements. This is true even though the regula-
tion does not necessarily require that trade-in allow-
ances counted against down payments be limited to
the actual market value of the trade-in or to the
amount for which the Registrant expects to be able
to sell it. Some of the more important principles
forbidding fictitious trade-in allowances are indi-
cated below.

1. It is evident that a transaction would involve
a rebate or sales discount rather than a trade-in
where the Registrant in fact did not receive delivery
and possession of the property for which a so-
called tradein allowance was granted. In such
a case an actual trade-in has not occurred, and
labelling the transaction as a “trade-in” will not
change its essential characteristic as a mere rebate
or discount. The Registrant has received nothing
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in part payment by virtue of the so-called trade-in
and has merely reduced the price of the article
sold. Accordingly, the required down payment
would have to be obtained on the basis of the
“cash price” of the article net of such reduction.

2. A transaction would similarly conflict with
the requirements of the regulation where there
was applied against the required down payment a
so-called trade-in allowance in substantial amount
for property having a value that was nominal or
negligible, or that bore no reasonable relationship
to the so-called allowance. Among transactions
that would thus conflict would be many made on
the basis of a substantial uniform allowance for
all so-called trade-ins irrespective of their make,
model, or condition.

3. A trade-in could not be counted as a down
payment to the extent that there had been any off-
setting increase in the price of the article being
sold. The price to be used as a standard here
would be the actual value at which the Registrant
at the time is selling the same or like articles with
an allcash down payment or on a comparable
basis; that price might, of course, be lower than
the “list” price.

4. From the foregoing it may be noted that a
trade-in allowance cannot be counted against the
down payment required under the regulation ex-
cept to the extent that it reflects a dona fide trade-
in or exchange of property. The regulation does
not prevent a Registrant from giving rebates or
discounts, or from calling them anything he may
like; but no matter what he may choose to call
them for his own purposes, they obviously cannot
take the place of the down payment required by
the regulation and cannot excuse the Registrant
from the requirement that he actually obtain the
required down payment. In other words, a Regis-
trant is entirely free to give any trade-in allowances,
rebates, or discounts that he desires; but such allow-
ances, rebates, or discounts cannot be used as a
cloak to conceal evasions of the down payment re-
quirements of the regulation contrary to the prin-
ciples here set out.

5. Under section 8(a) of the regulation the
Registrant is required in any given case to keep
such records as are relevant to establishing that
his treatment of an allowance as a trade-in or ex-
change in payment or part payment of the required
down payment is in conformity with the foregoing
and with the requirements of the regulation.
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Reserves
Cash Collateral Accounts

The Board of Governors has been asked to rule
upon the question whether so-called “cash collateral
accounts” held by member banks against outstand-
ing commercial letters of credit providing for the
drawing of sight drafts should be considered de-
posits for purposes of reserve requirements under
section 19 of the Federal Reserve Act. The Board
is authorized to define demand and time deposits
for the purposes of this section.

In a typical case, it is understood that, in con-
nection with the issuance of a commercial letter
of credit by a member bank and its customer’s ob-
ligation to place the bank in funds to meet drafts
drawn under the letter, a separate account in the
name of the customer, known as a “cash collateral
account,” is set up on the books of the member
bank, either through transfer of funds from an-
other account or a deposit of cash, in an amount
equal to all or some portion of the maximum au-
thorized amount of the letter of credit; that, as
drafts are drawn under the letter of credit and
presented to the bank for payment, the amounts of
such drafts are charged to such account; and that,
after termination of the letter of credit, any balance
remaining in the account is paid or credited to the
customer.

After careful consideration of all aspects of this
matter, it is the Board’s view that, for purposes of
reserve requirements under section 19 of the Fed-
eral Reserve Act, such a cash collateral account
should be considered a deposit against which a
member bank is required to maintain reserves.

Since 1922, the Board has applied the general
principle that “all funds received by a bank in the
course of its commercial or fiduciary business must
be treated either as deposits against which reserves
must be carried, or as trust funds subject to the
ordinary restrictions and safeguards imposed upon
the custody and use of trust funds.” (1922 Bur-
LeTiN 572) This general principle, of course, was
not intended, nor has it been construed, to mean
that funds received by a bank in payment of a
liability to the bank are to be treated as deposits.
In the present case, funds held in the cash collateral
accounts in question are not segregated but are
mingled with the bank’s other cash assets and used
in the course of its business. It has been contended,
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however, that such funds should not be treated as
deposits for reserve purposes because they constitute
a prepayment of the customer’s liability to place the
bank in funds with which to pay drafts subse-
quently drawn and presented for payment under
the letter of credit.

Funds received by a bank in payment or pre-
payment of a customer’s liability do not, of course,
give rise to a deposit where the customer’s liability
to the bank is in fact simultaneously reduced at the
time of the receipt of such funds. For example, no
deposit arises when funds are received by a bank
from its customer and are used at the time of re-
ceipt to reduce the customer’s obligation on an in-
stalment loan or to reduce the customer’s obliga-
tion to place the bank in funds with which to meet
executed and outstanding acceptances at their ma-
turity.

In such cases, however, the amount of the cus-
tomer’s lability is definitely known. This is not
the case where a cash collateral account is set up
to meet drafts drawn under an outstanding letter

of credit. It is true, of course, that the maximum
potential amount of the drafts which may be drawn
under the letter is known; but the amount, if any,
of drafts that will be drawn and presented to the
bank under the letter cannot be determined. In
such circumstances, funds in the cash collateral ac-
count cannot properly be considered a prepayment
of the customer’s liability.

Until such time as the customer’s cash collateral
account has been completely used in reimbursing
the bank for drafts paid by it, the bank remains
liable to return the unused cash collateral to the
customer in the event that the unused portion of
the letter of credit is canceled. In other words, the
bank becomes and remains liable to return to the
customer the whole or part of the cash collateral
deposited by him and mingled by the bank with its
other cash assets, This is also true, of course, of
cash received from customers for letters of credit
sold for cash, which are specifically included in the
definition of demand deposits set forth in Regula-
tion D.

UNITED STATES GOVERNMENT ORGANIZATION MANUAL

Following is an announcement regarding the
United States Government Organization Manual
which is printed in the BuLLerin by request:

The United States Government Organization
Manual, an official handbook published by the Fed-
eral Register Division, contains sections descriptive
of the agencies in the legislative, judicial, and ex-
ecutive branches. Supplemental information fol-
lowing these sections includes (1) brief descriptions
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of quasi-official agencies and selected international
organizations, (2) charts of the more complex
agencies, and (3) appendixes relating to abolished
or transferred agencies, to governmental publica-
tions, and to certain auxiliary material.

The 1951-52 Edition of the United States Gov-
ernment Organization Manual is now on sale at
one dollar per copy by the Superintendent of Docu-
ments, Government Printing Office, Washing-

ton 25, D. C.

Feperar ResgrvE Buirerin



NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled August 24 and released for publication August 27 ]

Industrial output in July and August was some-
what below earlier peak rates, reflecting in part the
reduced rate of consumer buying earlier this year
and consequent accumulation of business inven-
tories. After the early part of July, consumer buying
apparently increased more than seasonally. Defense
expenditures continued to expand rapidly. Prices of
raw materials generally changed littdle after mid-
July, following substantial declines from -earlier
peak levels. Business loans at banks showed some
expansion.

InpustrIAL PrODUCTION

The Board’s index of industrial production de-
clined in July to 213 per cent of the 1935-39 aver-
age, as compared with a half-year plateau of around
222 and a year-ago level of 196 per cent. The decline
from June was mainly due to plant-wide employee
vacations in a number of industries, but there were
also more than seasonal reductions in output of
automobiles, textiles, and certain other goods. Pre-
liminary indications are that output in August will
be above July but still somewhat below the first half
level.

Passenger car assemblies in July were curtailed
by about one-fifth from the June rate, reflecting
mainly the cuts ordered by the National Production
Authority for the third quarter. Production declines
were less marked for furniture and other household
durable goods. Output of producers equipment and
of primary metals was generally maintained close
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to earlier peak levels. Production of lumber was re-
duced. Among the nondurable goods pronounced
decreases occurred in the output of textile and
leather products while chemicals production con-
tinued to rise slightly.

Mining output decreased from the high June
level largely as a result of the coal miners’ vacation
in early July. Crude petroleum production con-
tinued in excess of 6 million barrels daily, as com-
pared with about 5% million a year ago.

CoONSTRUCTION
Value of construction contract awards, according

to the F. W. Dodge Corporation, showed little
change in July as decreases in most types of pri-
vately financed awards were offset by increases in
public awards. Value of work put in place, allowing
for seasonal influences, continued to decline from
the peak reached earlier this year, reflecting chiefly
further declines in private residential building.
Business construction activity continued to rise from
already advanced levels.

EMpPLOYMENT

Employment in nonagricultural establishments
in July, after adjustment for seasonal influences,
was maintained at about record June levels. The
average work-week in manufacturing industries
declined somewhat; hourly earnings continued at a
peak level of $1.60 per hour. There were about 1.9
million persons unemployed in July, the lowest
number for this month since 1945.

DEPARTMENT STORE SALES AND STOCKS
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

AGRICULTURE

Crop prospects decreased slightly during July
with overall prospects at the beginning of August
indicated to be 6 per cent larger than last year and
3 per cent below the 1948 record. The cotton har-
vest was forecast at 17.3 million bales as compared
with the small crop of 10 million bales last year.
Beef slaughter has increased from the reduced level
of June and early July.

DisTRIBUTION

Seasonally adjusted sales at department stores in
July and the first three weeks of August were
moderately above the level of the preceding three
months, reflecting increases in the volume of ap-
parel and household durable goods stimulated
partly by extensive promotions. Consumer buying of
new passenger cars also expanded moderately after
declining in the early part of July. Value of stocks
at department stores changed little during July,
according to preliminary data, following some re-
duction in May and June. Stocks of houschold dur-
able goods continued at high levels.

CommopiTy PrICES

The general level of wholesale commodity prices
has continued to decline since mid-July, but at a
slower rate than in the preceding month. Prices of
most basic commodities have shown little further
decrease. Reductions in wholesale prices of con-
sumer goods have become more numerous. Some
automobile manufacturers, however, have requested
higher Federal ceiling prices. Price increases for
machine tools will be permitted under recent Fed-
eral action.

The consumers price index advanced slightly in
July. Since then retail prices of apparel, house-

GONSUMERS® PRICES
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“All items” includes

furnishings, and some other goods have declined
somewhat further, while food prices have been
maintained at the high level reached in February
and rents have increased somewhat further.

Bank CrepiT AND THE MoNEY SupPLY

The total volume of bank credit outstanding has
changed only slightly in recent weeks. Business
loans at banks in leading cities, however, increased
seasonally during late July and early August. Loans
to finance direct defense contracts and defense sup-
porting activities, principally loans to metal manu-
facturers and public utilities, expanded further.
Loans to commodity dealers and food manufac-
turers also began to increase after a steady decline
during the spring and early summer months.

Holdings of Government securities by commer-
cial banks and the Federal Reserve Banks have
shown little change since June. Increased weekly
offerings of bills by the Treasury during July and
the first half of August were largely absorbed out-
side the banking system.

Deposits and currency held by businesses and in-
dividuals increased somewhat in July, while Fed-
eral Government balances declined. In the first half
of August deposits at banks in leading cities de-
clined.

SEcUrRITY MARKETS

Prices of common stocks in the first week of
August reached the highest levels since May 1930
and declined slightly thereafter. Prices of long-term
Upnited States Government securities and high-
grade corporate bonds have risen somewhat since
the end of June. Yields on Treasury bills advanced
somewhat in July and August, while other short-
term rates declined.

LOANS AND INVESTMENTS AT MEMBER BANKS IN LEADING CITIES

OTHER THAN U. S. GOVERNMENT SECURITIES
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS

{In millions of dollars)

Reserve Bank credit outstanding

Member bank
reserve balances

Treas- Other
U. S. Government ury de-
Di securities Gotd ;2,_ Money Tl‘;i:s' posi;;ls Non- Izssl-
. 18- 0. in cir- wit! meni-
Date or period | c5ints All stock rentcy cula- ﬁals’é‘ Federal |ber de- Rre-
and Bills, herl Total out- tion to.d- Re- | posits serve Re- Ex-
ad- certifi- [Other stand- g8 | serve o s Total |l juireds| cess?
vances | Total [| Bonds{ cates, ng Banks couni
and
notes
Wednesday
figures:
1950—July 5.. 83118,586!| 5,555| 13,031| 281|{18,950/24,231; 4,607 27,315 1,302 645| 1,470 802|16,254{| 15,463 791
July 12, 65118,294{| 5,411( 12,883 399(i18,757|24,207| 4,606| 27,169 1,309 383| 1,457 804{16,448)| 15,544 904
July 19.. 199117,869|| 5,286] 12,583| 407|{18,475|24,207; 4,606 27,029/ 1,310 525| 1,462 804(16,157|| 15,527 630
July 26.. 350(17,964|) 4,997 12,967} 322/18,636|24,157| 4,605| 26,915 1,315 504 1,439 809(16,415|] 15,585 830
Aug. 2.. 301118,143|| 4,860 13,283 318([18,762(24,136; 4,609 27,000] 1,304 564; 1,487 757|16,395|| 15,553 842
Aug. 9.. 263|18,349i1 4,791} 13,558| 292)i118,904|24,035| 4,608! 27,015] 1,309 667 1,431 759(16,366|| 15,535 831
Aug. 16.. 106(18,334|| 4,691]| 13,643| 449|(18,889(23,954| 4,608 26,976 1,309 717( 1,392 759(16,298)| 15,613 685
Aug. 23.. 115(18,577]1 5,440{ 13,137] 191)(18,883(23,803{ 4,609| 26,963] 1,308 562 1,272 748(16,442|} 15,686 756
Aug. 30.. 107(18,584|| 6,551} 12,033| 288|/18,979)23,752] 4,611} 27,042} 1,308 676| 1,304 728(16,285|f 15,767 518
Sept. 6.. 99(18,942(| 7,284] 11,658] 396((19,438(23,577| 4,613| 27,2591 1,311 511} 1,220 716|16,611)1 15,747 864
Sept. 13.. 71(19,064( 8,233] 10,831 529//19,665(23,576! 4,613 27,151} 1,305 648| 1,182 703/16,865|| 15,934 931
Sept. 20. . 51:18,526/ 3,731; 14,795 $591§|/19,169{23,525| 4,613 27,081] 1,301 654| 1,204 768/16,299(| 15,946 353
Sept. 27.. 120{19,353|| 3,773| 15,580| 601|[20,075|23,474| 4,614| 27,060 1,307 1,144 1,190 762(16,699(| 15,837 862
Oct. 4.. 45(19,375)| 3,824| 15,551 S§52|{19,972|23,482; 4,617| 27,188, 1,308 848| 1,288 813{16,626|| 15,848 778
Oct. 11.. 68(19,507)| 3,923| 15,584] 470(|120,044(23,432| 4,618 27,339] 1,316 508| 1,332 810(16,789|| 15,829 960
Oct. 18.. 39(19,506{| 3,979| 15,527| 881)(20,42623,291| 4,617 27,228; 1,313 449} 1,292 807[17,245|| 15,995( 1,250
Oct. 25.. 50119,229|| 4,058 15,171] 473)|19,753|23,290; 4,618| 27,121 1,300 420| 1,367 805|16,649|j 15,962 687
Nov. t.. 111119,291i( 4,198 15,093| 458(19,860123,249! 4,622 27,219 1,304 452| 1,335 748(16,674)) 15,947 727
Nov. 8.. 291119,311|| 4,271| 15,040 251{/]19,853|23,198] 4,622| 27,388] 1,292 298| 1,324 748116,625| 15,906 719
Nowv. 15,. 71/19,425|1 4,281 15,144 675|{20,171|23,148{ 4,621} 27,296] 1,304 341| 1,199 745{17,054{| 16,044 1,010
Nov. 22.. 247)19,296|| 4,268| 15,028 619(|20,162{23,097| 4,622| 27,450{ 1,281 541} 1,242 745{16,622} 16,084 538
Nov. 29.. 240/19,569| 4,346| 15,223| 692/{20,501123,037] 4,626{ 27,543! 1,298 564| 1,218 742|16,799]| 16,120 679
Dec. 6.. 110i20,239i| 4,571| 15,668 573(120,922|22,976| 4,628| 27,698| 1,294 540 1,220 725(17,049; 16,100 949
Dec. 13.. 69(20,529|| 4,820; 15,709| 746((21,344(22,926| 4,628} 27,759 1,294 451) 1,213 716|17,465)| 16,365 1,100
Dec. 20.. 54120,227)) 4,533] 15,694/1,583(/21,864(22,796| 4,630] 27,929 1,291 685] 1,208 760{17,416(] 16,550 866
Dec. 27.. 301120,337)| 4,589 15,748]1,0811121,72022,795| 4,631 27,916/ 1,295 786[ 1,215 760{17,174|{ 16,415 759
195f—Jan. 3.. 28/20,571!| 4,624! 15,947(1,281({21,879(22,706] 4,634 27,685] 1,299 546 1,250 747(17,691|i 16,500| 1,191
Jan. 10.. 73120,461|| 4,674| 15,787 700(|21,235]22,546] 4,635| 27,415 1,308 273( 1,173 745(17,502(| 16,3911 1,111
Jan. 17.. 101120,798!| 4,747| 16,051|1,024([21,923(22,494| 4,635 27,200{ 1,303 105{ 1,113 743(18,587/| 17,618 969
Jan. 24.. 273[20,545i 4,747] 15,798 790i21,608(22,443| 4,635 27,028| 1,303 256| 1,095 743(18,260| 17,610 650
Jan. 31.. 798]21,484|| 4,965| 16,519 769|23,051|22,392| 4,638| 27,048} 1,297 807| 1,206 737(18,984! 18,047 937
Feb. 7.. 643/21,641i| 5,080 16,561 976(|123,260(22,341| 4,638 27,125} 1,307 795| 1,200 736/19,075)| 18,249 826
Feb, 14.. 294121,808|| 5,202]) 16,606|1,229(23,330/22,260f 4,637| 27,159 1,292 864} 1,226 734|18,952{| 18,211 741
Feb. 21.. 196121,854|| 5,320 16,534|1,233|123,283|22,207f 4,637| 27,164] 1,277 796( 1,223 733|18,934(| 18,357 577
Feb. 28.. 397{21,8814| 5,393| 16,488] 909!i23,188/22,086] 4,640; 27,188/ 1,293 465} 1,172 729(19,066]! 18,366 700
Mar. 7.. 207122,1791| 5,592} 16,587| 840|(23,226{21,951] 4,639| 27,219{ 1,308 495 1,065 724(19,004(} 18,288 716
Mar. 14.. 132122,426)| 5,859 16,567|1,093{23,652(21,900( 4,639( 27,167 1,283 420{ 1,102 72119,498|] 18,456] 1,042
Mar. 21, . 151422,348} 5,891| 16,4571,109/123,607)21,856/ 4,638 27,121 1,295 608| 1,042 734{19,301)| 18,724 577
Mar. 28.. 471122,606/| 6,032| 16,574| 775|j23,852|21,855| 4,637| 27,038 1,299 1,052| 1,197 736(19,023{| 18,535 488
Apr. 4.. 126(22,914(| 6,288| 16,626 773/123,813{21,806| 4,640 27,138 1,304 711] 1,213 753{19,141}| 18,495 646
Apr. 11, 92(23,086() 6,498| 16,588 717||23,895/21,806/ 4,640 27,166 1,287 411) 1,190 753(19,533!( 18,546 987
Apr. 18.. 114(23,086|) 6,544 16,542|1,034({24,234|21,807| 4,640{ 27,157 1,293 621 1,184 752{19,674{} 18,558! 1,116
Apr. 25, 149(22,940/| 6,570| 16,370] 700|(23,789(21,807; 4,641 27,122| 1,296 678| 1,212 753|19,176|! 18,482 694
May 2.. 264(22,716|} 6,570] 16,146 744(|23,724)21,755| 4,643| 27,255 1,294 707| 1,226 697(18,942(l 18,486 456
May 9.. 422122,544|| 6,618| 15,926 740((23,706{21,755| 4,643; 27,315 1,298 767} 1,195 696/18,833)| 18,270 563
May 16.. 542(22,397(] 6,644] 15,753| 974/]23,913)21,755| 4,643| 27,287 1,297 745 1,214 695|19,072}| 18,306 766
May 23.. 226)22,413|| 6,713| 15,700| 772|]23,411(21,755| 4,642 27,251} 1,290 765| 1,201 696{18,6061| 18,315 291
May 30. 540122,293|| 6,719 15,574| 564((23,396{21,755| 4,642| 27,461 1,294 620| 1,217 693(18,508|| 18,202 306
June 6.. 128122,653| 6,869 15,784 765|i23,546/21,756] 4,644 27,520 1,303 139{ 1,102 684(19,198]| 18,335 863
June 13.. 179(22,7584 6,936 15,822 846|(23,783|21,756| 4,647 27,499| 1,289 129( 1,095 686119,487|] 18,417] 1,070
June 20.. 165(22,806 ,736| 16,070{1,178|i24,150/21,755| 4,648] 27,479{ 1,285 433| 1,099 774(19,482| 18,642 840
June 27.. 22022,843|| 6,809 16,034| 852/]23,916|21,755| 4,650 27,601 1,286 418( 1,139 775)19,102|; 18,564 538
July 3. 181(22,977){ 6,822) 16,155 812(|23,970]21,756| 4,654f 27,948] 1,287 179| 1,014 764|19,189|] 18,556 633
July 11.. 236(23,092)] 5,822) 17,270] 938/;24,267|21,757] 4,656| 27,893} 1,296 253( 1,107 768:119,364] 18,459 905
July 18.. 300(23,081|} 5,822( 17,259(1,223:|24,605(21,758| 4,656| 27,781| 1,296 612{ 1,183 766(19,380|! 18,465 915
July 25.. 78(23,057]| 5,822| 17,235 928(|24,063(21,759 4,658 27,706| 1,305 424] 1,191 767{19,088| 18,440 648
Aug. 1.. 408|123 ,081}| 5,822 17,259 794|[24,282|21,759| 4,663| 27,842 1,308 557( 1,175 722(19,099}| 18,430 669
Aug. 8.. 200{23,118(| 5,822( 17,296] 727|(24,046{21,759 4,665 27,904 1,298 203| 1,016 720119,328)! 18,441 887
Aug. 15.. 242123,151|) 5,822 17,329] 967/|24,360|21,800| 4,666] 27,925 1,288 495( 1,113 719(19,285]| 18,468 817
Aug. 22.. 214{23,084|| 5,822| 17,262 877|[24,175]21,800| 4,667| 27,932| 1,292 434) 1,096 718(19,172(|»18,465] »707
Aug. 29.. 278123,066]| 5,822| 17,244 657([24,001(21,800| 4,668] 28,034| 1,291 557 999 717/18,871|/718,476] »395

» Preliminary.

1 Includes industrial loans and acceptances purchased shown separately in subsequent tables.
2 Wednesday figures and end-of-month figures (shown on next page) are estimates.

Back figures.——See Banking and Monetary Stalistics, Tables 101-103, pp. 369-394; for description, see pp. 360-366 in the same publication.
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

[In millions of dollars]

Reserve Bank credit outstanding Member bank
T reserve balances
Treas- reas- Other
U. S. Government ury de-
Di securities Gold 31:1{ Money T;ff;‘,s' po.si;.ls Non- Eﬁg{
. is- 5] in cir- wit mem-
Date or period | .ot All stock rga‘f}' cula- }fgf’g Federal [ber de- sgrev-e
and Bills, | 1o || Total stand-| tion ings Re- | posits | = "% | Totarl] Re- Ex-
ad- certifi- in serve counts quired? | cess?
vances | Total || Bonds catis, g Banks u
an
notes
End of period:
1929—June 29...| 1,037 216 71 145 147| 1,400| 4,037| 2,019] 4,459 204 36 28 374| 2,356{ 2,333 23
1933—June 30... 164| 1,998 4411 1,557 58j1 2,220{ 4,031]| 2,286| 5,434 264 35 166 346| 2,292)1 1,817 478
1939—Dec. 30... 7] 2,484) 1,351} 1,133 102|| 2,593 17,6441 2,963] 7,598f 2,409 634 653 251|11,653]] 6,444|5,209
1941—Dec. 31... 3| 2,254} 1,467 787 104]| 2,361| 22,737 3,247} 11,160} 2,215 867{ 1,360 291{12,450i| 9,365/3,085
1945—Dec. 31... 249|24,262 947|23,315 580§125,091| 20,065| 4,339] 28,515] 2,287 977! 1,308 495i15,915|| 14,457/1,458
1946——Dec. 31... 163]23.350 753122.,597 5811|124,093| 20,529} 4,562| 28.952] 2,272 393 822 607(16,139)] 15.577] 562
1947—Dec. 31... 85(22,559]| 2,853|19,706 536([23,181| 22,754] 4,562} 28,868] 1,336 870 961 563|17,899|| 16,400}1,499
1948—June 30... 265(21,366]| 6,206]15,160 268(21,900] 23,532} 4,565| 27,903] 1,327 1,928 859, 592(17,389( 16,647] 742
Dec. 31.. 223(23,333{110,977{12,356 5421124,097| 24,244} 4,589) 28,224| 1,325 1,123] 1,189 590|20,479(| 19,277]1,202
1949—June 30, .. 103(19,343)| 7.780}11,563 2501[19,696] 24,4661 4,597 27,493| 1,307 438 941 713|17,867|| 16,919] 948
Dec. 31.. 78118 ,885|| 7,218]11,667 536{|19.499] 24,427{ 4,598} 27,600} 1,312 8217 1,517 706116 ,568 15.550 1,018
1950—June 30.. 43118,331}|5 ,618]12,713 329118,703| 24,231} 4,607} 27,156] 1,298 950| 1,431 771115,934)) 15,498] 436
1950—Aug....... 83[18,356|| 6,768[11,588 381({18,820] 23,627] 4,613} 27,120{ 1,304 733( 1,190 724(15,989t 15,770f 219
Sept....... 72119,5721 3,793)15,779 695([20,340| 23,483 4,618) 27,161 1,322} 1,114 1,374 759{16,709}! 15,821] 888
Oct....... 116{19,252¢| 4,180t15,072 431119,798] 23,249{ 4,623} 27,228] 1,295 569| 1,315 749116,514]] 15,925] 589
Nov .. 162/19,693)] 4,364{15,329 783({20,638| 23,037} 4,627] 27,595 1,287 714 1,206 738116,763]1 16,118] 645
67]20,778) 4,620116,158} 1,371(|122,216] 22,706| 4,636} 27,741] 1,293 668| 1,460 714{17,681f} 16,509} 1,172
1951-—-Jan.. .. 798121 ,484[1 4,965|16,519 769({23,051| 22,392| 4,638] 27,048] 1,297 807| 1,206 737118,984]| 18,047| 937
b....... 397]21,881}| 5,393{16,488 909(123,188| 22,086} 4,640 27,188 1,293 465| 1,172 729119,066} 18,366] 700
Mar. 275]22,910)1 6,187{16,723 964|(24,150] 21,806 4,640 27,119} 1,293| 1,114] 1,322 734[19,01441 18,367| 647
ﬁpr ....... 283{22,742}§ 6,570 16,;72 535 23.520 21,?2? 4,242 2'71 ﬁzg %,ggg géG 1,2?78 238 18.?01 18,382 32(2)
E: )\ 2NN 529122, 509t 6,803{15,706 443123 ,481} 21, 4,646| 2 N W1 0]18,536)] 18
June...... 53]22,982{l 6,822{16,160{ 1,007)124,043| 21,756] 4,655 27,809 1,281 317] 1,262 765119,020{l 18,604 416
July...... 277123 ,078% 5,822§17,256 679|124 ,033| 21,759| 4,666] 27,8511 1,302 584{ 1,159 700,18,8631 18,396 ¥ 467
Aug....... 552|23,127| 5,822}17,305 630}124,309{721,854|74,672}»28,151| »1,289 459) 1,038 716119,181 P18,448 7733
Averages of
daily figures:
1950—]June...... 84(17,800] 5,683|12,117 440((18,325] 24,231] 4,605 27,026{ 1,299 512] 1,372 759(16,194)| 15.426] 767
R e s Sduin s seg s v s L e i e
........ 172]18, , 13,1 , f f B , B B >
1951—June...... 170)22,797|| 6,826}15,971 946(123,913{ 21,755} 4,647} 27,548| 1,286 280| 1,162 731(19,309|| 18,475] 834
July...... 194123,05911 6,113|16,946{ 1,032}i24,285( 21,757| 4,656] 27,859} 1,291 405| 1,158 756119,229i 18,473{ 756
Aug....... 292123,123} 5,822|17,301 8481124,263; 21,790| 4,666 27,951] 1,288 483) 1,104 719‘19.174 AAAAAAA
For footnotes see preceding page.
MAXIMUM RATES ON TIME DEPOSITS MEMBER BANK RESERVE REQUIREMENTS
{Per cent per annum} [Per cent of deposits}
Nov. 1, 1933-IFeb. 1, 1935-| Effective Net demand deposits 1
Jan. 31, 1935{Dec. 31, 1935|Jan. 1, 1936 dTim.e
Effective date eposits
Central (all
Savings deposits............ 3 214 214 of change reserve Rislgrve Country | member
(l;o;taldSavings depo%ilts ...... 3 214 234 bcit:]: banis banks banks)
ther deposits payable: anks
In 6 months or more...... 3 14 2%
In 90 days to 6 months. . . 3 214 2
In less than 90 days...... 3 2} 1 1938—Apr. 16.......... 22% 1734 12 5
1941—Nov., 1.......... 26 20 14 6
NoTE.—Maximum rates that may be paid by member banks as 1942_‘3:%' 0. e
established by the Board of Governors under provisions of Regula- Oc‘t] g
tion Q. Under this Regulation the rate payable by a member bank 1948—Feb,
may not in any event exceed the maximum rate payable by State Juné
banks or trust companies on like deposits under the laws of the State Sept.
in which the member bank is located. Maximum rates that may be ert'
paid by insured nonmember banks as established by the F.D.I.C,, 1949—3’[2{
effective Feb. 1, 1936, are the same as those in effect for member banks. May
June
MARGIN REQUIREMENTS ! Verd
{[Per cent of market value] Aug.
Aug
. Feb. 1, | Mar. 30,/ Effec- Aug
Prescribed in accordance with 1947~ | 1949 - | tive gug
Securities Exchange Act of 1934 Mar. 29,| Jan. 16, | Jan. 17, ept.
1949 [ “1951 1951 195 1-}:2- i
Jan: .
Regulation T: Feb. .
For extensions of credit by brokers In effect Sept. 1, 19514.. 24 20 14 6
and dealers on listed securities. . ... 75 50 75
For short sales............. R L 50 75 1 Demand deposits subject to reserve requirements, which beginning
Regulation U:
or loans by banks on stocks 75 50 75 Aug, 23, 1%35 IIhatve beeéx éotal 3elr)rlemd degosnf.s mn&us cash !;tenl"t:
AR in process of collection and demand balances due from domestic banl
Py -pe—— Tad 01 . o oredis that . gv.lso ginll.‘l)i ;vzjr loaéloaxllgﬁgries E bond accounts during the period
egulations T an imit the amount of credit that may be ex- pr. 13, —June 30,
tended on a security by prescribing a maximum loan value, which is a ? Requirement became effective at country banks. 3 Requirement
lpeciﬁed percentage of its market value at the time of the extension; the | became effective at central reserve and reserve city banks.
“‘margin requirements” shown in this table are the difference between 4 Present legal minimum and maximum requirements on net demand
the market value (100%) and the maximum loan value depogits—central reserve cities, 13 and 26 per cent; reserve cities,
Back figures—See Banking and Monetary Statistics, Table 145, p, 504, 10 and 20 per cent; country, 7 and 14 per cent, respectively; on time
and BULLETIN for March 1946, p. 295, and February 1947, p. 162. deposits at all member banks, 3 and 6 per cent, respectively,
Back figures.—See Banking and Monetary Statistics, Table 107, p. 400,
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FEDERAL RESERVE BANK DISCOUNT RATES
[Per cent per annum]

Discounts for and advances to member banks

Advances to individuals,

pgzrtnersk}lﬁps,hor corpcg:—
Advances secured by Government tions other than member
obligations and discounts of and Other secured advances %%?figﬁ;;l;z? 3‘3; %’ eS?t
Federal Reserve Bank advances secured by eligible paper [Sec. 10(b)] (lgast ar. Sec. 1 35 -
(Secs. 13 and 13a)t par. .
Rate on In effect Previous | Rate on In effect Previous | Rate on In effect Previous
Aug. 31 beginning— rate Aug. 31 heginning— rate Aug. 31 beginning-— rate
Boston.................... 134 Aug. 21, 1950 114 2y Aug. 21, 1950 2 234 Jan. 14, 1948 2
New York................. 134 Aug. 21, 1950 115 214 Aug. 21, 1950 2 215 2Oct. 30, 1942 3%
Philadelphia............... 134 Aug. 25, 1950 115 2y Aug. 25, 1950 2 21g Aug. 23, 1948 2
Cleveland................. 134 Aug. 25, 1950 145 2 Aug. 25, 1950 2 284 Aug. 25, 1950 214
Richmond................. 134 Aug. 25, 1950 114 2Y Aug. 25, 1950 2 214 2Q0ct. 28, 1942 4
Atlanta................... 134 Aug. 24, 1950 135 24 Aug. 24, 1950 2 2% Aug. 24, 1950 2%
Chicago............... . 134 Aug. 25, 1950 115 2Y Aug. 25, 1950 2 234 Aug. 13, 1948 2%
St. Louis. . 134 Aug. 23, 1950 114 21 Aug. 23, 1950 2 214 Jan. 12, 1948 2
Minneapolis . 134 Aug. 22, 1950 115 23 Aug. 22, 1950 2 284 Aug. 23, 1948 214
Kansas City. ... e 134 Aug. 25, 1950 135 2y Aug. 25, 1950 2 214 Jan. 19, 1948 2
Dallas. . ................. 134 Aug. 25, 1950 115 21 Aug. 25, 1950 2 215 Feb. 14, 1948 2
San Francisco.............. 134 Aug. 24, 1950 114 2 Aug. 24, 1950 2 214 2Qct. 28, 1942 4

1 Rates shown also apply to advances secured by obligations of Federal intermediate credit banks maturing within 6 months.

2 Certain special rates to nonmember banks were in effect during the wartime period.

NoOTE.—Maximum maturities for discounts and advances to member banks are: 15 days for advances secured by obligations of the Federal
Farm Mortgage Corporation or the Home Owners’ Loan Corporation guaranteed as to principal and interest by the United States, or by obliga-
tions of Federal intermediate credit banks maturing within 6 months; 90 days for other advances and discounts made under Sections 13 and 13a
of the Federal Reserve Act (except that discounts of certain bankers’ acceptances and of agricultural paper may have maturities not exceeding

6 months and 9 months, respectively); and 4 months for advances under Section 10(b).

The maximum maturity for advances to individuals,

partnerships, or corporations made under the last paragraph of Section 13 is 90 days.
Back figures.—See Banking and Monetary Statistics, Tables 115~116, pp. 439-443.

FEDERAL RESERVE BANK BUYING RATES ON
ACCEPTANCES

[Per cent per annum]

: Rate on In effect be- Previous
Maturity Aug. 31 ginning— rate
1- 90days............ 134 Aug. 21, 1950 115
91-120days............ 17% Aug. 21, 1950 1%
121-180 days............ 2 Aug. 21, 1950 134

No1E.~—Minimum buying rates at the Federal Reserve Bank of
New York on prime bankers’ acceptances payable in dollars. The
same rates generally apply to any purchases made by the other Fed-
eral Reserve Banks.

Back figures.—See Banking and Monetary Statistics, Table 117, pp.
443-445.

FEES AND RATES ESTABLISHED UNDER REGULATION V
ON LOANS GUARANTEED PURSUANT TO DEFENSE
PRODUCTION ACT OF 1950 AND EXECUTIVE
ORDER NO. 10161
[In effect August 31)

Fees Payable to Guaranteeing Agency by Financing Institution on
Guaranteed Portion of Loan

Guarantee fee Percentage of
Percentage of (percentage of | any commitment
loan guaranteed interest payable fee charged
by borrower) borrower
70 or less 10 10
75 15 15
80 20 20
85 25 25
90 30 30
95 35 35
Over95.......ciiivii 40-50 40-50

Maximum Rates Financing Institutions May Charge Borrowers
Per cent per annum]

SepTEMBER 1951

FEDERAL RESERVE BANK RATES ON INDUSTRIAL LOANS
AND COMMITMENTS UNDER SECTION 13B
OF THE FEDERAL RESERVE ACT

Maturities not exceeding five years

[In effect August 31. Per cent per annum]

To industrial or
commercial To financing institutions
businesses
On discounts or
gggee:jé purchases
Bank on On - On
1 | commit- ortion commit-
loans ments | for which Re- ments
institu- | maining
tion is portion
obligated
Boston......... 214~5 15-114 2) (%) 14~-114
New York...... 214-5 15114 ® ® o124
Philadelphia....| 214-5 1114 Q) ®) 15-14
Cleveland. . .... 214-5 -1y )] (3 15-134
Richmond...... 215-5 101y *) ® 15-134
Atlanta........ 2155 1211y @ ® S1e-114
Chicago........ 214-5 Y1l | 214-5 214-5 4-1Y
St. Louis. ...... 3 - le-114 | 13424 Q] 414
Minneapolis....| 214-5 14117 ® 3 yz—lﬁ
Kansas City....| 213-5 1211 0] ) 1o-124
Dallas......... 2155 1114 (2 ®) 8 15-114
San Francisco...| 234-5 14-114 ® ®) 8 15-114

1 Including loans made in participation with financing institutions.

2 Rate charged borrower less commitment rate.

2 Rate charged borrower.

4 Rate charged borrower but not to exceed 1 per cent above the dis-
count rate.

6 Charge of ¥4 per cent is made on undisbursed portion of loan.

Back figures.—See Banking and Monetary Statistics, Table 118,
pD. 446447
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS

{In thousands of dollars]

Wednesday figures End of month
- 1951 1951 1950
Aug. 29 Aug. 22 Aug. 15 Aug. 8 Aug. 1 July 25 July 18 Aug. July Aug.
Assets
Gold certificates. . ..... 19,896,179{19,899,402(|19,901,403|19,851,401|19,843,403|19,845,403/|19,845,403{19,936,180(19,843,402|21,871,430
Redemption fund for
F.R. notes.......... 665,211 664,877 665,890 668,540 660,639 658,846 661,216 675,196 660,639 518,036
Total gold certifi
cate reserves. . ..|20,561,390120,564,279|20,567,293|20,519,941)20,504,042|20,504,249|20,506,619|20,611,376|20,504 ,041|22, 389,466
Othercash............ 329,705 328,590 332,379 328,916 342,627 336,926 326,842 330,730 340,343 240,188
Discounts and advances:
For member banks. . . 277,878 214,262 242,000 200,355 407,971 78,082 299,626 552,486 276,651 82,390
For nonmember
banks, etC.. ... oo e e
Total discounts and
advances........ 277,878 214,262 242,000 200,355 407,971 78,082 299,626 552,486 276,651 82,390
Industrial loans........ 5,606 5,429 5,850 5,875 5,893 5,819 5,496 5,693 5,741 2,249
U. S. Govt, securities:
Bills................ 556,592 574,492 638,192 599,492 568,592 548,272 572,472 615,942 565,692} 2,301,507
Certificates:
Special. .. ... i e A S e [P ol T e I
Other............ 4,848,575| 4,848,575| 4,852,175] 4,858,275] 4,851,675; 3,193,792| 3,193,792 4,850,575 3,196,892| 4,847,536
Notes...... .. .o .. 11,838,465|11,838,465(|11,838,465{11,838,465(11,838,465(13,493,248(13,493,248{11,838,465|13,493,248| 4,438,800
Bonds.............. 5,822,102| 5,822,102| 5,822,102{ 5,822,102{ 5,822,102 5,822,102| 5,822,102| 5,822,102| 5,822,102| 6,767,828
Total U. S. Govt.
securities........ 23,065,734/23,083,634{23,150,934(23,118,334(23,080,834(23,057,414|23,081,614(23,127,084(23,077,934|18,355,671
Other Reserve Bank
credit outstanding. ... 631,853 871,529 961,103 721,549 787,720 921,755} 1,217,852 623,993 673,167 379,341
Total Reserve Bank
credit outstanding|24,001,073/24,174,854(24,359,887|24,046,113|24,282,418|24,063,070{24,604,588(|24,309,256(24,033,493118,819,651
Liabilities
Igedera.l Reserve notes. . [23,903,318423,800,888(23,795,096/23,774,146(23,729,887(23,601,818/23,654,111(24,020,366|23,726,167|22,947,030
eposits:
Member bank — re-
serve accounts..... 18,870,690/19,171,756(19,285,217{19,327,775(19,098 ,847(19,087,568!19,380,390(19,180,672|18,863,283(15,988,562
U. 8. Treasurer—gen-
eral account....... 556,942 433,612 494,921 203,450 557,467 423,532 611,817 459,321 584,321 732,654
Foreign............. 784,441 824,626 867,470 870,622 828,469 879,607 867,206 760,441 840,290 915,899
Other.............. 215,375 270,788 245,531 145,496 347,447 310,738 316,226 277,921 318,400 274,433
Total deposits. .. .. 20.427,448(20,700,782|20,893,139|20,547,343|20,832,230/20,701,445|21,175,639]20,678,355(20,606,294(17,911,548
Ratio of gold certificate
reserves to deposit and
F. R. note liabilities
combined (per cent)... 46.4 46.2 46.0 46.3 46.0 46.3 45,7 46.1 46.3 54.8
MATURITY DISTRIBUTION OF LOANS AND U. S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
(Callable Government securities classified according to nearest call date)
[In thousands of dollars]
Within 16 to 90 91 days to { Over 1 year | Over 5 years Over
Total 15 days days 1 year to S years | to 10 years 10 years
Discounts and advances:
407,971 390,415 17,484
200,355 183,113 17,151
242,000 229,203 12,757
214,262 203,407 10,852
277,878 268,352 9,526
5,893 340 1,019
5,875 586 1,817
5,850 399 1,026
5,429 615 836
Aug. 29 5,606 648 727 3,418 813 |
U. S. Government securities:
ug. lo.o...o.ool i 23,080,834 304,325 4,509,717 9,246,142 4,878,166 1,031,904 3,110,580
Aug. 8. . .. 23,118,334 313,525 7,566,059 6,218,100 4,878,166 1,031,904 3,110,580
Aug. 15, ... 23,150,934 371,137 7,541,047 6,218,100 4,878,166 1,031,904 3,110,580
Aug. 22, .ol 23,083,634 192,212 7,652,672 6,218,100 4,878,166 1,031,904 3,110,580
Aug. 29. .. i 23,065,734 164,312 7,662,672 6,218,100 4,878,166 1,031,904 3,110,580
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS

[In thousands of dollars]

. . : San
New Phila- Cleve- Rich- : St. Minne- | Kansas
Total Boston { vk | delphia | land mond | Atlanta | Chicago | e | polis City | Dallas }z;’:crg
Assets
Gold certificates:
ug. 1...... 19,843,403|} 666,880| 6,350,491|1,155,146|1,488,546| 830,291| 851,931]4,228,621| 495,247| 329,200} 719,328/ 440,315/2,287,407
Aug. 8...... 19,851,401|f 618,246| 6,470,9891,141,023|1,485,930| 829,349 830,648(4,149,219| 499,532 302,781 697,520, 485,663,2,340,501
Aug. 15...... 19,901,403(| 628,289| 6,383,513/1,182,953|1,479,133} 825,010| 815,346{4,172,476] 487,979| 305,245 725,173| 488,60112,407,685
Aug. 22...... 19,899,402|| 607,646 6,453,784[1,156,988(1,485,166| 823,589 851,731(4,184,712| 500,821| 311,780| 689,628| 501,390(2,332,167
Aug. 29...... 19,896,179|| 600,586| 6,402,744(1,153,357(1,490,867| 837,014 855,813(4,265,320{ 514,347 300,035 696,797 510,110{2,269,189
Redemption fund
for F. R. notes:
Aug. 1...... 660,639 60,327 57,055 55,649 75,435 62,665 48,3611 111,422 46,291 23,878 35,942 28,377 55,237
Aug. 8...... 668,540 60,111 66,383 55,272 75,165 63,253 48,159| 111,092 46,204 23,838 35,871 28,311 54,881
Aug. 15...... 665,890 60,001 65,890 55,083| 75,018 62,034| 48,050] 110,929| 46,152 23,822 35,836/ 28,277| 54,798
Aug. 22 ...... 664,877 59,835 65,306 54,764 74,797 62,737 47,885 110,929 46,070 23,797 35,783 28,277 54,697
Aug. 29...... 665,211 59,706 64,888 54,547 75,831 63,693 47,770| 110,461 46,017 23,776 35,743 28,181 54,598
Total gold certifi-
cate reserves:
20,504,042\l 727,207| 6,407,546(1,210,795/1,563,981| 892,956 900,292(4,340,043{ 541,538/ 353,078 755,270 468,692/2,342,644
20,519,9411| 678,357| 6,537,372{1,196,295/1,561,095| 892,602| 878,80714,260,311| 545,736/ 326,619 733,391| 513,974(2,395,382
20,567,293} 688,290( 6,449,403|1,238,03611,554,151| 887,044| 863,396(4,283,405| 534,131| 329,067| 761,009 516,878|2,462,483
.120,564,279() 667,481| 6,519,09011,211,75211,559,963| 886,326| 899,616(4,295,641| 546,891| 335,577! 725,411| 529,667,2,386,364
20,561,390i| 660,292; 6,467,632(1,207,904|1,566,698| 900,707, 903,5834,375,781| 560,364| 323,811 732,540/ 538,29112,323,787
342,627|] 35,786 64,833] 19,257] 25,107 16,333} 25,466 66,809| 16,057 8,283 11,884 14,182 38,630
328,916, 34,827 62,949 18,699 22,934 15,716 24,487 65,165 15,421 8,207 11,507 13,214 35,790
332,379 31,934 69,051 16,531 24,348 15,618 24,152 64,668 15,380 7,878 11,410 14,436 36,973
328,590 29,189 65,832 17,083 21,631 17,055 25,391 64,862 17,158 8.504 11,255 13,575 37,055
g. 329,705|| 27,352 69,1971 17,577 24,731| 16,221| 22,582 63,672| 17,254 7,726 12,703; 13,565 37,125
Discounts & ad-
vances:
Secured by
U. 8. Govt.
securities:
Aug. 1.. 407,125 9,400 200,278 5,235 23,175 7,260 2,482 34,455 18,765 12,975 6,288 1,161 85,651
Aung. 8.. 199,503 9,875 86,653 2,205 2,900 16,290 1,332 24,955 2,150 1,125 10,467 1,000 40,551
Aug. 15.. 241,346 11,600 97,393 7,615 1,550 13,020 11,020 10,255 8,900 10,325 6,117 300 63,251
Aug. 22.. 213,565 7,125 61,698 3,470 6,700 19,800 4,270 9,635 11,425 9,425 13,767 100 66,150
Oth Aug. 29.. 277,085 11,525 98,733 13,720 13,000{ 29,320 7,370! 40,435 19,950| 11,225{ 29,542 415 1,850
ther:
Aug. 1.. 846 46). .o e 100, ...ooo|o e 546 28 126
Aug. 8.. 852 46). . ..o 100)........ DL e O 452 28 126
Aug. 15.. 654] 46!, . ... ..o 100). ....... 95 . e 241 46 126
Aug. 22.. 697 35 . e 1004, ....... 95, ... ... 1001, ....... 229 46 92
Aug. 29.. 793 K7 P 100{........ 1950 ..., 100/ . ....... 229 43 92
Industrial loans:
ug. 1...... 5,893, ....... 23 3,935 429 278 K3 0 | O PN 148/ ....... 48 721
Aug. 8...... 5,875 ... ... 23 4,064 418 275 1S 3 O 14700 ... ... 64 573
Aug. 15...... 58500, ....... 23 3,961 440 269 372f ... oo 147 ... .. 65 573
Aug. 22...... 5429 .. ..... 23 3,928 459 274 372, 147 ... 62 164
Aung. 29...... 5,606))........ 23 4,186 322 273 427 . o 147 .. o4 164
U. 8. Govt
securities:
Bills:
Aug. 568,592(........ 221,759 30,138 44,743 31,849 25,846 88,381 21,122 14,909 22,553 20,222 47,070
Aug. 599,492 10,334 206,111 33,366 49,534 35,260 28,614] 105,846 11,136 16,835 24,969 25,376 52,111
Aug. 638,192 20,424 237,675 33,366 49,534 35,260 28,614 90,291 23,737 16,835 24,969 25,376 52,111
Aug. 574,492 ... ... 194,545 33,366 49,534 35,260 28,614 90,291 23,591 16,835 24,969 25,376 52,111
c Auﬁ. L) 556,592 11,543] 168,672 33,366] 49,534 35,260} 28,614| 90,291| 20,021] 16,835 24,969 25376] S2,111
erti cates:
Aug. ...} 4,851,675 333,034} 1,092,478 305,072| 452,905 322,396] 261,624| 729,129| 264,340] 153,923§ 228,290| 232,014] 476,470
Aug. &....] 4,858,275|| 344,147| 1,093,905 305,072| 452,905 322,396| 261,624| 723,189 264,340| 153,923} 228,290 232,014| 476,470
Aug. 15....| 4,852,175(| 344,147 1,087,805; 305,072 452,905} 322,396 261,624| 723,189 264,340] 153,923} 228,290| 232,014| 476,470
Aug. 22....| 4,848,575|| 343,294 1,085,058 305,072| 452,905} 322,396| 261,624] 723,189 264,340{ 153,923| 228,290} 232,014 476,470
NAug. 29....] 4,848,575| 344,147| 1,084,205 305,072| 452,905 322,396 261,624 723,189 264,340} 153,923; 228,290| 232,014 476,470
otes:
Aug. 1....(11,838,465|; 813,150| 2,659,857 744,876|1,105,832| 787,176 638,792{1,780,276| 645,421] 375,823{ 557,402| 566,494(1,163,366
Aug. 8....(11,838,465|! 840,282 2,647,234| 744,876{1,105,832| 787,176] 638,792/1,765,767| 645,421} 375.823] 557,402 566,494]1,163,366
Aug. 15....111,838,465| 840,282| 2,647,234| 744,876|1,105,832| 787,176| 638,792!1,765,767{ 645,421| 375,823| 557,402 566,494(1,163,366
Aug. 22....!11,838,465|| 838,205] 2,649,311| 744,876(1,105,832{ 787,176 638,792(1,765,767 645,421| 375,823} 557,402| 566,494/1,163,366
B Alég. 29....111,838,465)| 840,282] 2,647,234| 744,876)1,105,832| 787,176| 638,792|1,765,767| ©645,421| 375,823] 557,402| 566,494|1,163,366
onds:
Aug. 1....{ 5822,102(i 399,903] 1,308,110] 366,327| 543,842 387,129| 314,155 875,527 317,415| 184,829] 274,128 278,599| 572,138
Aug. 8....} 5,822,102{| 413,247| 1,301,898} 366,327 543,842| 387,129] 314,155 868,395 317,415{ 184,829| 274,128/ 278,599 572,138
Aug. 15....| 5,822,102t 413,247 1,301,808 366,327 543,842 387,129| 314,155 868,395 317,415] 184,829] 274,128/ 278,599, 572,138
Aug. 22....| 5,822,102)) 412,222 1,302,923| 366,327 543,842; 387,129 314,155 868,395 317,415| 184,829! 274,128 278,599 572,138
Aug. 29....] 5,822,102{| 413,247| 1,301,898 366,327| 543,842| 387,129| 314,155 868,395| 317,415| 184,829 274,128} 278,599 572,138
Total U. S. Govt.
securities:
1 23,080,834{{1,546,087| 5,282,20411,446,413(2,147,32211,528,550(1,240,417(3,473,313{1,248,298; 729,484]1,082,373/1,097,329{2,259,044
23,118,3341/1,608,010! 5,249,148/|1,449,641(2,152,113|1,531,961|1,243,185{3,463,197(1,238,312| 731,410|1,084,789{1,102,483|2,264,085
.123,150,934/(11,618,100| 5,274,612}1,449,641(2,152,113!1,531,961(1,243,185(3,447,642/1,250,913| 731,410(1,084,789!1,102,483(2,264,085
23,083,634((1,593,721| 5,231,837|1,449,641|2,152,113/1,531,961|1,243,185|3,447,642/1,250,767| 731,410|1,084,789}1,102,483{2,264,085
23,065,734(11,609,219| 5,202,009|1,449,641(2,152,113/1,531,961(1,243,185(3,447,642{1,247,197| 731,410/1,084,789(1,102,4832,264,085
Total loans and
securities:
Aug. 1...... 23,494,698|11,555,533| 5,482,505|1,455,583|2,170,92611,536,088|1,243,310{3,507,768(1,267,063| 742,607|1,089,207{1,098,566|2,345,542
Aug. 8...... 23,324,564((1,617,931| 5,335,824(1,455,910(2,155,531(1,548,526|1,244,928]3,488,152(1,240,462{ 732,68211,095,708|1,103,575/2,305,335
Aug. 15...... 23,398,784(11,629,746| 5,372,028|1,461,217|2,154,203{1,545,250(1,254,672{3,457,897(1,259,813| 741,882|1,091,147{1,102,894|2,328,035
Aug. 22...... 23,303,32511,600,881| 5,293,558(1,457,039,2,159,372(1,552,035/1,247,922(3,457,277|1,262,292] 740,982]1,098,785/1,102,69112,330,491
Aug. 29...... 23,349,218,/1,620,778{ 5,300,765(1,467,547|2,165,535/1,561,554[1,251,1773,488,077|1,267,247| 742,782(1,114,560{1,103,005/|2,266,191
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Costinued

[In thousands of dollars]

. . . San
New Phila- Cleve- Rich- . St. Minne- | Kansas
Total Boston | vorke | delphia | land mond | Atlanta | Chicago | rona 1% ot City Dallas lzirsacr;-
Assets {(cont.)
Due from foreign
banks:
Aug, 1...... 38 2 112 3 4 2 2 5 1 1 1 1 4
Aug. 8...... 38| 2 112 3 4 2 2 5 1 1 1 1 4
Aug. 15...... 38 2 112 3 4 2 2 5 1 1 1 1 4
Aug, 22...... 38| 2 112 3 4 2 2 5 1 1 1 1 4
Aug. 29...... 38 2 112 3 4 2 2 5 1 1 1 1 4
Federal Reserve
notes of other
anks
Aug. 1 154,839 8,029 19,798 8,419 6,892 27,634 14,109 16,913 8,208 9,441 7,581 9,721 18,094
Aug. 8. 147,008 5,426 22,745 6,347 5,940] 24,274 12,469 17,134 8,403 10,397 8,831 7,461 17,581
Aug. 15. 148,101 8,200 22,611 8,036 5,665 25,549 11,780 14,387 7,373 10,140 9,459 7,662 17,239
Aug. 22 151,651 8,457 21,105 9,822 6,717 25,122 10,973 15,824 7,559 10,816 8,401 7,961 18,894
Aug. 29 155,975 9,493 21,584 8,071 6,758| 26,840 12,082 17,489 7,633 12,048 9,206 6,451 18,320
Uncollected
cash items:
ug. 1...... 3,193,873| 273,593 634,175 193,399| 294,394 243,815 199,694 510,466] 137,173 92,268 179,971 138,210 296,715
Aug. 8...... 3,008,811|} 251,450 549,573 177,180| 258,699| 238,621 197,342| 525,132 142,870| 91,684| 176,777] 132,909 266,574
Aug. 15...... 3,796,864{| 319,496, 715,441f 221,417) 350,919 305,681 250,167] 656,487| 164,488 117,180| 194,056] 175,048 326,484
Aug. 22...... 3,388,181l 298,076/ 634,468 208,223] 296,648 262,633| 205,561| 540,933 143,822| 101,951 205,207} 174,968] 315,691
Aug. 29...... 3,018,285t 241,884 555,625] 182,656| 287,590| 244,130 186,464| 510,562| 134,325 97,086 175,746 134,519} 267,698
41,973 1,041 7,556 2,882 4,704 3,450, 2,408 6,101 3,371 1,096 2,511 659 6,194
42,187 1,041 7,556 2,882 4,704 3,662 2,408 6,101 3,373 1,096 2,511 659 6,194
42,250 1,041 7,571 2,882 4,701 3,667 2,454 6,101 3,373 1,096 2,511 659 6,194
42,329 1,041 7,571 2,882 4,701 3,667 2,453 6,181 3,373 1,096 2,511 659 6,194
42,256 1,036 7,571 2,876 4,701 3,664 2,450 6,155 3,352 1,093 2,511 659 6,188
163,361 11,804 35,472 10,151 15,765 10,867 9,010 24,469 8,662 5,084 7,932 7,670 16,475
171,600 12,896 37,330 10,621 16,446 11,341 9,477 25,438 9,109 5,333 8,310 8,037 17,262
179,050 13,238 39,019 11,089 17,084 11,945 9,862 26,512 9,523 5,588 8,690 8,503 17,997
186,636 13,730 40,948 11,571 17,724 12,528 10,270 27,648 9,936 5,845 8,941 8,810 18,685
193,206 14,323 42,348 11,868 18,386 13,016 10,660 28,545 10,354 6,084 9,277 9,151 19,194
Aug., 1...... 47,895,451(12,612,995/12,651,897(2,900,48914,081,773|2,731,145{2,394,291|8,472,574|1,982,073/1,211,858|2,054,357|1,737,701|5,064,298
Aug. 8...... 47,543,065|12,601,930(12,553,361(2,867,937(4,025,353|2,734,744(2,369,920/8,387,438!1,965,375(1,176,019|2,037,036{1,779,830|5,044,122
Aug. 15...... 48,464,759((2,691,947{12,675,136(2,959,211)4,111,075(2,794,756|2,416,485]8,509,462/1,994,082(1,212,832(2,078,283|1,826,081(5,195,409
ug. 22...... 47,965,029112,618,857|12,582,584/2,918,37514,066,760|2,759,368|2,402,188)8,408,371|1,991,032|1,204,772|2,060,512(1,838,332/5,113,878
Aug. 29...... 47,650,073|(2,575,160[12,464,734(2,898,50214,074,403(2,766,13412,389,000{8,490,286|2,000,530(1,190,631|2,056,544|1,805,642|4,938,507
Liabilities
Federal Reserve
notes:
Aug., 1...... 23,729,887||1,454,729| 5,308,829(1,674,70112,149,46111,603,154|1,291,486{4,606,913[1,086,092] 604,785] 925,543| 648,073/2,376,121
Aug. 8 23,774,146|(1,454,831| 5,299,476(1,678,177]2,158,600/1,609,274(1,292,191(4,614,220(1,086,601] 607,213| 931,052{ 652,404|2,390,107
Aug. 15 23,795,096//1,452,674] 5,307,408]1,678,458/2,166,173(1,610,165]1,288,300{4,620,957|1,088,579} 606,348] 929,122{ 652,994/2,393,918
Aug. 22. .123,800,888||1,449,348] 5,309,711/1,679,169{2,168,991}1,616,1361,284,407)4,623,847|1,087,521] 607,346] 931,245| 654,572|2,388,595
DAug: 29 23,903,318(|1,451,330| 5,320,576|1,684,256{2,174,629(1,649,106{1,305,048(4,622,841{1,091,632} 605,747 931,379} 662,9482,403,826
eposits:
Member bank
~—reserve
accounts:
Aug. 1..119,098,847!| 798,336| 6,082,563] 897,383(1,487,146] 793,773| 816,5153,106,833| 676,410| 444,450] 893,505 877,694(2,224,239
Aug. 8..|19,327,775|| 811,640| 6,179,190 899,131(1,465,848] 811,226| 828,707|3,138,817] ©681,348| 429,554| 898,632) 934,305|2,249,377
Aug, 15..[19,285,217|| 822,408 6,077,344 910,270(1,455,656] 808,264| 821,225(3,123,152| 682,669| 437,466 906,741| 932,04412,307,978
Aug. 22..{19,171,756|] 817,568! 6,080,421| 897,845|1,466,449] 798,984 835,612|3,087,081] 679,504 440,087| 874,132| 935,270|2,258,803
U é\ugr 29..(18,870,690| 780,289| 5,984,801| 893,365[1,455,204] 791,175| 804,455|3,153,822] 682,883 419,417) 891,684| 930,718|2,082.877
. S. Treas-
urer—general
account:
Aug. 1.. 557,467, 29,664 61,827 27,794 49,556 46,919 45,014} 119,703 37,172 41,224 36,832 22,477 39,285
Aug. 8.. 203,450 20,955 57,063 4,057 21,496 20,707 6,737 15,462 11,767 16,936 12,998 13,422 1,850
Aug. 15.. 494,921 42,859 115,209 47,198 55,577 34,363 20,694} 36,067 17,175 26,466 24,659| 28,475 46,179
Aug. 22.. 433,612 25,732 75,369] 31,571 35,140; 39,253| 33,139| 30,951 35,319[ 30,940 25,411 30,352 40,435
F Aug. 29.. 556,942 33,061 83,954 30,028] 50,017 34,734 41,857 84,764 46,701 41,130/ 36,017 27,824 46,855
oreign:
Aug. 1.. 828,469 51,665 2 250,979 65,831 77,497 41,665 34,999! 114,995 30,832 20,833 30,832 30,832 77,509
Aug. 8.. 870,622 50,728f 2 303,598 64,638 76,093 40,910, 34,364] 112,912 30,273 20,455 30,273 30,273 76,105
Aug. 15 867,470 53,432f ? 270,229 68,082 80,147 43,090 36,196 118,928 31,887 21,545 31,887 31,887 80,160
Aug. 22 824,626 50,394 2 261,342 64,211 75,590 40,640| 34,138 112,166 30,074] 20,320 30,074 30,074 75,603
oth Aug. 29 784,441 48,323| 2 244,303 61,573 72,484} 38,970 32,735 107,557 28,838 19,485 28,838 28,838 72,497
ther:
Aug. 1 347,447 5,383 270,626 2,381 4,134 3,875 2,108 6,799 7,077 2,185 2,955 1,027 39,197
Aug. 8 145,496 4,401 80,398 1,839 3,812 3,960 2,021 1,673 8,267 1,919 1,046 759 35,401
Aug. 15 245,531 3,761 184,122 2,347 4,325 3,302 2,903 2,133 7,540 944 713 824 32,617
Aug. 22 270,788 3,776 201,270 3,703 4,454 1,555 2,320 2,542 7,160 1,423 206 2,785 39,594
Aug. 29 215,375 3,033 158,358 2,449 4,721 1,715 1,581 1,956 7,268 1,133 155 761 32,245
Total deposits:
Aug, 1...... 20,832,230{| 885,048| 6,665,995 993,389(1,618,333] 885,932] 898,636/3,348,330| 751,491| 508,692 964,124| 932,030/2,380,230
Aug. 8...... 20,547,343} 887,724| 6,620,249 969,665(1,567,249| 876,803| 871,829|3,268,864| 731,655| 468,864] 942,949} 978,759/2,362,733
Aug. 15...... 20,893,139|] 922,460| 6,646,904|1,027,897(1,595,705| 889,019| 881,018/3,280,280( 739,271| 486,421] 964,000{ 993,230{2,466,934
Aug. 22...... 20,700,782|} 897,470| 6,618,402 997,330(1,581,633| 880,432| 905,209(3,232,740| 752,057 492,770 929,823 998,481|2,414,435
Aug. 29...... 20,427,448;| 864,706{ 6,471,416 987,415{1,582,426] 866,594| 880,628(3,348,099 765,690| 481,165 956,694| 988,141|2,234,474

1 After deducting $26,000 participations of other Federal Reserve Banks on Aug. 1; Aug. 8; Aug. 15; Aug. 22; and Aug.
2 After deducting $577,477,000 participations of other Federal Reserve Banks on Aug 1; $567 012, 1000 on Aug 8; $S97 227 ,000 on Aug. 15;
563,270,000 on Aug. 22; and $540 124,000 on Aug. 29.
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Continned

{In thousands of dollars]

. . . San
New Phila- Cleve- Rich- s St. Minne- | Kansas
Total Boston York delphia land mond Atlanta | Chicago Louis apolis City Dallas IZI:CI:;
Liabilities
(cont.)
Deferred availa-
bility items:
Aug. 1....| 2,406,191)] 213,846| 407,199 160,736{ 228,005| 192,963| 162,646 389,215| 107,156] 73,044] 127,989| 121,267| 222,125
Aug. 8....] 2,287,300|| 199,903 361,955 147,961 212,913f 199,093| 164,024| 374,883| 109,394] 74,335 126,029 112,023} 204,787
Aug. 15....| 2,835,799|| 256,283| 447,324| 180,432 262,247 245,696] 205,007| 478,337 128,240 94,021} 147,896] 142,845] 247,471
Aug. 22....| 2,516,690|f 211,845} 379,911} 168,959] 228,425] 212,431] 170,007 420,753] 113,066/ 78,686 161,831 147,898 222,878

Aug. 29....1 2,366,468|| 198,668 396,621} 153,592| 229,070| 199,632| 160,388 387,751] 104,469 77,413 130,506{ 116,860 211,498
Other liabilities
and accrued

dividends:
Aug. 1.... 13,682 1,722 3,369 648 1,532 623 579 1,995 596 449 539 506 1,124
Aug. 8.... 14,762 1,317 3,805 761 1,559 706 629 2,498 615 537 511 544 1,280
Aug. 15.... 15,738 2,084 4,321 690 1,385 639 623 2,067 611 792 552 631 1,343
Aug. 22.... 15,268 1,247 4,090 812 1,603 735 711 2,248 654 523 567 723 1,355
Aug. 29.... 15,718 1,228 4,379 778 1,613 777 782 1,949 690 663 572 759 1,528

Total liabilities:
Aug. 1....]46,981,990|(2,555,345|12,385,392|2,829,474(3,997,331|2,682,672{2,353,347(8,346,4531,945,335{1,186,970(2,018,195(1,701,876{4,979,600
Aug. 8....|46,623,551{[2,543,775|12,285,485|2,796,564(3,940,321|2,685,876{2,328,67318,260,465(1,928,265(1,150,949(2,000,5411,743,730/4,958,907
Aug. 15....(47,539,772|{2,633,501(12,405,957|2,887,477|4,025,510(2,745,5192,374,9488,381,64111,956,701|1,187,582|2,041,570|1,789,700|5,109,666
Aug. 22....(47,033,628|(2,559,910|12,312,114|2,846,270(3,980,652(2,709,734(2,360,334(8,279,588!1,953,298(1,179,325(2,023,466{1,801,674(5,027,263
Aug. 29....(46,712,952|2,515,932|12,192,992|2,826,041(3,987,738(2,716,109(2,346,846(8,360,640{1,962,481{1,164,988{2,019,151(1,768,708|4,851,326

Capital Accts.:

Capital paid in:

Aug. 1.... 232,566 12,336 74,873 16,562 22,209 10,186 9,524 29,688 7,960 5,273 8,743 10,515 24,697
Aug. 8.... 232,677 12,337 74,890 16,568 22,271 10,189 9,525 29,692 7,967 5,275 8,745 10,517 24,701
Aug. 15.... 232,720 12,337 74,889 16,573 22,274 10,193 9,525 29,702 7,967 5,277 8,745 10,522 24,716
Aug. 22.... 232,895 12,337 74,891 16,590] 22,286 10,196, 9,535 29,708 7,984 5,278 8,746 10,523 24,821
s fxug. 29.... 232,932 12,341 74,892 16,590 22,297 10,198 9,535 29,713 7,984 5,278 8,749 10,524 24,831
urplus:
(section 7):
Aug. 1.... 510,022 32,246 153,290) 39,710 48,014 25,167 22,369 75,345 20,295 13,168 19,047 16,852 44,519
Aug. 8.... 510,022 32,246 153,290; 39,710; 48,014 25,167 22,369 75,345 20,295 13,168 19,047 16,852 44,519
Aug. 15.... 510,022 32,246 153,290{ 39,710 48,014 25,167 22,369 75,345 20,295 13,168 19,047 16,852 44,519
Aug. 22.... 510,022 32,246, 153,290 39,7101 48,014| 25,167 22,369 75,345 20,295 13,168 19,047 16,852 44,519
¢ Aug. %gb) .. 510,022 32,246 153,290{ 39,710] 48,014 25,167 22,369 75,345 20,295 13,168 19,047 16,852 44,519
section :
Aug. 1 . 27,543 3,011 7,319 4,489 1,006 3,349 762 1,429 521 1,073 1,137 1,307 2,140
Aug. 8.... 27,543 3,011 7,319 4,489 1,006 3,349 762 1,429 521 1,073 1,137 1,307 2,140
Aug. 15.... 27,543 3,011 7,319 4,489 1,006 3,349 762 1,429 521 1,073 1,137 1,307 2,140
Aug. 22.... 27,543 3,011 7,319 4,489 1,006 3,349 762 1,429 521 1,073 1,137 1,307 2,140
Aug. 29.... 27,543 3,011 7,319 4,489 1,006 3,349 762 1,429 521 1,073 1,137 1,307 2,140
Other cap. accts.:
Aug. 1.... 143,330 10,057 31,023 10,254 13,213 9,771 8,289 19,659 7,962 5,374 7,235 7,151 13,342
Aug. 8.... 149,272 10,561 32,377 10,606 13,741 10,163 8,591 20,507 8,327 5,554 7,566 7,424 13,855
Aug. 15.... 154,702 10,852 33,681 10,962 14,271 10,528 8,881 21,345 8,598 5,732 7,784 7,700 14,368
Aug. 22.... 160,941 11,353 34,970 11,316 14,802 10,922 9,188 22,301 8,934 5,928 8,116 7,976 15,135
T ./l&ulg . 166,624 11,630 36,241 11,672 15,348 11,311 9,488 23,159 9,249 6,124 8,460 8,251 15,691
otal i

and cap. accts.:
Aug. 1....(47,895,451|2,612,995]12,651,897(2,900,489(4,081,773|2,731,145)2,394,291|8,472,574(1,982,073
Aug. 8....147,543,065}2,601,930{12,553,361)2,867,937|4,025,353(2,734,744{2,369,920|8,387,438(1,965,375

4,0 i 11,858|2,054,357(1,737,701
4,0

Aug. 15....148,464,759|(2,691,947112,675,136|2,959,211(4,111,075|2,794,756|2,416,485/8,509,4621,994,082|1,
4,0 1
4,0 1

5,0

76,019|2,037,036(1,779,830|5,0
2,078,283{1,826,081(5,195,409

Aug. 22....(47,965,029|(2,618,857(12,582,584(2,918,375(4,066,760|2,759,36812,402,188|8,408,371|1,991,032 5,1

Aug. 29..../47,650,073]|2,575,160]12,464,734|2,898,502|4,074,403(2,766,134|2,389,000|8,490,286|2,000,530 4,9

Contingent liabil-

ity on accept-
ances purchas-
ed for foreign

04,77212,060,51211,838,332
90,631(2,056,544(1,805,642

00 B =k D
e
N
sl
@«
b

correspondents:
Aug. 1.... 25,146 1,561 17,702 1,989 2,341 1,259 1,057 3,474 931 629 931 931 2,341
Aug. 8.... 24,077 1,491 17,413 1,900 2,236 1,202 1,010 3,318 890 601 890 890 2,236
Aug. 15.... 24,101 1,488 17,471 1,896 2,232 1,200 1,008 3,311 888 600 888 888 2,231
Aug. 22.... 24,125 1,496 17,406 1,906 2,243 1,206 1,013 3,329 893 603 893 893 2,244
Aug. 29.... 23,272 1,443 17,145 1,838 2,164 1,164 977 3,212 861 582 861 861 2,164
Industrial loan
commitments:
Aug. 1.... 1,168 989 696
Aug. 8.... 1,038 1,000 686
Aug. 15.... 1,142 977 686
Aug. 22.... 1,174 958 686
Aug. 29.... 913 1,095 686

1 After deducting $17,444,000 participations of other Federal Reserve Banks on Aug. 1; $16,664,000 on Aug. 8; $16,630,000 on Aug. 15; $16,719,000
on Aug. 22; and $16,127,000 on Aug. 29.

SepTEMBER 1951 1147



STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Continued
FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS' ACCOUNTS, BY WEEKS

[In thousands of dollars]

New Phila- Cleve-
Total | Boston | yop | delphia { land

Rich- At-
mond lanta

Chicago

St.
Louis

Minne-| Kansas
apolis City

Dallas

San
Fran-
cisco

F.R.notes outstanding
(issued to Bank):
Aug. 1......... 24,697,257(|1,511,398(5,569,179]1,760,95512,267,899
Aug. 24,745,791(|11,509,813|5,575,831(1,768,230|2,279,843
Aug. 24,763,305/11,517,809|5,583,309(1,764,555|2,277,164
Aug. . 24,796,339(|11,515,05115,574,872(1,760,27412,286,156
1,518,569!5,570,473|1,762,674(2,292,189

Aug. 24,884,003
Collateral held against
notes outstanding:
Gold certificates:
Aug.
Aug.
Aug.

12,184,000} 350,000(4,470,000| 700,000{ 775,000
12,204,000{[ 350,000{4,470,000} 700,000; 795,000
12,204,000{| 350,000(4,470,000| 700,000| 795,000
..112,214,000|] 350,000(4,470,000( 700,000 795,000

112,249,000} 350,000(4,470,000] 700,000] 795,000

338,315 9,446] 200,278
157,140 9,921) 85,203
213,484 11,646] 94,293
191,516 7,160 61,698
204,270, 11,559 96,083

13,225,000{1,200,000,1,200,000|1,100,000(1,500,000
..]13,225,000|!1,200,000(1,200,000{1,100,000{1,500,000
..113,225,0004}1,200,000|1,200,000(1,100,00011,500,000
.. |13,225,000}(1,200,000(1,200,000(1,100,000!1,500,000

.[13,225,000|{1,200,000|1,200,000(1,100,000/1,500,000

25,747,315|(1,559,446|5,870,278(1,805,235(2,275,000
..|25,586,140|1,559,921(5,755,203|1,802,205(2,295,000
..|25,642,484(]1,561,646/5,764,293(1,807,615(2,295,000
..|25,630,516({1,557,160|5,731,698(1,803,470|2,295,000

.125,678,270||1,561,559(5,766,083(1,813,720(2,295,000

1,666,73811,336,979
1,669,71911,342,056
1,669,890|1,344,004:
1,677,261(1,353,978
1,703,695(1,359,432

480,000! 510,000
480,000| 510,000
480,000{ 510,000
490,000 510,000
515,000| 510,000

1,701,860(1,410,000
1,710,390(1,410,000
1,706,420(1,410,000
1,723,450(1,410,000
1,750,370(1,410,000

1,215,000{ 900,000
1,215,000{ 900,000
1,215,000| 900,000
1,215,000} 900,000
1,215,000| 900,000

2,560,000
2,560,000
2,560,000
2,560,000
2,560,000

2,200,000
2,200,000
2,200,000
2,200,000
2,260,000

4,760,000(1,243,765
4,760,000
4,760,000
4,760,000
4,760,000

4,686,415(1,125,003
4,689,961(1,132,255
4,698,400(1,128,965
4,698,846
4,708,420(1,135,023

18,765

11,525

1,129,869

250,000
250,000
250,000
250,000
250,000

2,150
8,900,

20,050

975,000
975,000
975,000
975,000
975,000

1,227,150
1,233,900
1,236,525
1,245,050

620,012
619,699
619,564
619,332
617,824

150,000
150,000
150,000
150,000
150,000

12,975
1,125
10,325 6,358
9,425
11,225} 29,77

490,000
490,000
490,000
490,000
490,000

652,975
641,125
650,325
649,425
651,225{1,009,77

955,3011689,437
960,457(687,981
957,850/688,370
961,650|689,898
964,3481702,129

280,000(159,000
280,000(159,000
280,0004159,000
280,000{159,000
280,000{169,000

i

700,000{545,000
700,000(545,000
700,000(545,000
700,000(545,000
700,000{545,000

986,779|704,000
990,919{704,000
986,358|704,000
993,996|704,000

2,507,941
2,509,946
2,513,425
2,529,152
2,549,227

1,500,000
1,500,000
1,500,000
1,500,000
1,500,000

77,977

1,200,000
1,200,000
1,200,000
1,200,000
1,200,000

2,777,977
2,730,227
2,762,927
2,765,792

11714,000

2,701,492

LOANS GUARANTEED THROUGH FEDERAL RESERVE
BANKS UNDER REGULATION V, PURSUANT TO
DEFENSE PRODUCTION ACT OF 1950 AND
EXECUTIVE ORDER NO. 10161

[Amounts in thousands of dollars]

Guaranteed loans Guaranteed Additional
authorized loans amount
to date outstanding al\;ailable to
orrowers
Date b under guar-
ortion antee agree-
Nl;lel;]' Amount a;{l%tl‘:it guaran- ments
teed outstanding
1950
Oct. 31... 3 1,000 [.ooninifonnrnanneibivaiinan,
Nov. 30... 23 13,585 2,340 2,232 3,335
Dec, 31... 02 31,326 8,017 6,265 8,299
1951
Jan., 31... 119 109,433 23,778 19,837 13,748
Feb. 28...| 161 122,541 44,250 36,537 33,840
Mar. 31...| 254 300,955 68,833 56,973 47,822
Apr. 30...| 328 421,267 | 126,080 106,053 185,001
May 31...] 402 514,626 | 183,610 151,858 205,629
June 30...| 484 654,893 | 252,100 209,465 276,702
July 31...] 568 828,584 | 325,299 267,715 349,903
r Revised.

NoTte.—The difference between guaranteed loans authorized and
sum of loans outstanding and additional amounts available to bor-
rowers under guarantee agreements outstanding represents amounts
repaid, guarantees authorized but not completed, and authorizations
expired or withdrawn.
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[Amounts in thousands of dollars]

INDUSTRIAL LOANS BY FEDERAL RESERVE BANKS

- Partici-
Applications A
Date (last approved p:})ged Loans Commit- o[f)%trlxggi-
Wednesday to date but not out- mer;ts ing insti-
or last day com- [standing? toud-. tutions
of period) pleted 1 {(amount) (Zt?‘%“lnné out-

Num- Amount (amount) standing?
ber (amount)

525,532 1,295 3,894 4,165 2,705

544,961 3 1,995 1,644 1,086

565,913 4,577 554 8,309 2,670

586,726 945 1,387 7,434 4,869

615,653 335 995 1,643 1,990

629,326 539 2,178 2,288 2,947

639,158 4,362 2,479 1,729 2,753

644,464 6,985 2,333 2,481 3,273

646,276 8,030 2,293 2,509 3,224

647,432 5,108 2,307 3,035 3,707

649,748 5,519 2,413 3,466 4,050

651,389 4,819 2,632 3,754 3,745

654,199 1,862 3,520 3,325 5,402

655,702 1,523 3,681 2,937 5,358

660,525 3,980 3,988 2,824 5,262

664,473 4,925 4,845 2,595 5,331

667,988 3,578 5,255 3,643 5,999

.. 671,432 3,221 5,762 3,740 6,199

July 31...[ 3,727 | 678,477 6,730 5,801 3,767 6,115

discount.

expired.

1 Includes applications approved conditionally by the Federal Re-
serve Banks and under consideration by applicant.
2 Includes industrial loans past due 3 months or more, which are not
included in industrial loans outstanding in weekly statement of con-
dition of Federal Reserve Banks.
3 Not covered by Federal Reserve Bank commitment to purchase or

NoTE.—The difference between amount of applications approved and
the sum of the following four columns represents repayments of ad-
vances, and applications for loans and commitments withdrawn or
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DEPOSITS, RESERVES, AND BORROWINGS OF MEMBER BANKS

[Averages of daily figures.! In millions of dollars]

Al Centralbresl(:rve R Al Centralbresﬁrve R
city banks e- city banks e-
ml;:m- serve Cg};’n- n{;.m- serve Cg:lyn-
er city er city
banks New Chi- banks banks banks New Chi- banks banks
York cago York cago
First half of July 1951 Second half of July 1951
Gross demand deposits:

Total...... .o 99,423 || 22,553 5,704 | 37,985 | 33,182 | 98,751 || 21,876 5,663 [ 37,993 | 33,218
Interbank........... ... .. ... ..., 11,460 3,884 1,138 5,448 990 | 11,421 3,851 1,155 5,446 969
Other.... ... 87,963 18.669 4,566 | 32,536 | 32,192 | 87,330 || 18,025 4,508 | 32,547 | 32,250

Net demand deposits2..................... 86,765 || 20,650 5,129 | 32,688 | 28,299 | 86,724 || 20,235 5,111 { 32,922 | 28,456

Demandedeposits adjusted 3. . . ............. 76,500 ||....... ) e i T7,250 ([ oo ool
Timedeposits?. ... .. ..., 30,057 1,907 1,122 § 11,904 | 15,124 | 30,106 1,891 1,114 | 11,929 | 15,173

Demand balances due from domestic banks...| 5,744 37 116 1,819 3,773 5,780 34 113 1,850 3,783

Reserves with Federal Reserve Banks:

Total. ... .. 19,264 5,063 1,294 7,439 5,468 | 19,196 4,995 1,293 7,439 5,469
Required................. ... ... ... 18,490 5,070 1,298 7,252 4,869 | 18,458 4,970 1,293 7,300 4,894
EXCess. ... 774 -8 —4 187 599 738 25 |.ooo... 139 574

Borrowings at Federal Reserve Banks........ 199 70 13 75 41 188 Y T O 80 37

1 Averages of daily closing figures for reserves and borrowings and of daily opening figures for other items, inasmuch as reserves required are
based on deposits at opening of business.

2 Demand deposits subject to reserve requirements, i. e., gross demand deposits minus cash items reported as in process of collection and
demand balances due from domestic banks.

3 Demand deposits adjusted (demand deposits other than interbank and U. S. Government, less cash items reported as in process of collec-
tion) are estimated for all member banks, but not by class of bank.

4 Includes some interbank and U. S. Government #ime deposits; the amounts on call report dates are shown in the Member Bank Call Report.

MEMBER BANK RESERVES AND BORROWINGS DEPOSITS OF COUNTRY MEMBER BANKS IN LARGE AND
[Averages of daily figures. In millions of dollars] SMALL CENTERS*
[Averages of daily figures. In millions of dollars}
" Central reserve
Month, or mém- city banks seRrev-e Coun- In places of 15,000 In places of under
week ending Wednesday ber city try and over population 15,000 population
banks ! [| New Chi- | banks banks
York cago lgemand Igemand
eposits Ti eposits Time
Total reserves held: except depl(r,rsl?ts except dep‘;'s‘its
1950—July........... 16,253 || 4,346 | 1,114 | 6,301 | 4,492 inter- mtel]’{-
1951—TJune. . ........[ 19,309 || 5,230 { 1,300 | 7,402 | 5,377 bank ban
July........... 19,229 11 5,028 | 1,294 | 7,439 | 5,469
July 18........ 19,318 {| 5,009 | 1,299 | 7,461 | 5,549
July 25.... .. . 19,259 || 4,999 | 1,290 | 7.461 | 5,509 9,392 10,839 5.668
Aug. 1........ 19,052 | 4,955 | 1,285 | 7,443 | 5,370 9,388 10.88‘; 2 ’6‘756
Aug. 8........ 19,201 || 4,943 | 1,297 | 7.461 | 5,500 9,362 10,99 1672
Aug. 15........ 19,228 || 4,913 | 1,298 ; 7,496 | 5,521
Aug.22........ 19,260 ||§4.916 | 1,303 | 7,494 | 5,547 9,315 }i'37§ gvggi
Excess reserves: 9,351 »32 ’
1950—~]Iuly .......... 746 14 —2{ 171| 562 9,415 | 11,444 5,734
1951—June. .. ....... 834 106 7 219 | 501
— By district
July........... 756 9 2 162 586 July 1951 »
Juy el 5 el A 181600 | moston............. 2,446 841 338 207
Aug. 1........ 606 11 —10 138 489 New York.......... 3,716 2,283 1,141 1,077
Aug, 8.1 774 20 3 157 | 580 | Philadelphia.. . ... 1,438 825 999 205
Aug. 15........ 756 O P 154 604 Cleveland........... 1,607 927 1,078 802
Aung.22........ 2776 10 -1 138 629 Richmond. . . ....... 1’3123 ‘éSZ ggg %gg
Atlanta............. 1,93 0
Borrowings at Federal Chicago. .. 1niii.. 2,015 1,793 1,698 905
1950—July........... 123 42 24 St. Louis........... 857 382 905 268
1951—June.......... 170 73 69 . .
Minneapolis......... 679 318 704 408
July. e 194 1 3% | Kansas Gity.. 1100 800 1o | 1,429 203
Dallas......... e 1,640 2 .
Juy by P 33 | San Francisco 1,427 715 456 256
Aug. 249 127 43
ﬁﬁg g?? 1%3 §g i Includes any banks in outlying sections of reserve cities that have
Aug: 171 98 31 been given permission to carry the same reserve as country banks.
? Preliminary.
1Weekly figures of excess reserves of all member banks and of
country banks are estimates. Weekly figures of borrowings of all mem-
ber banks and of country banks may include small amounts of Federal
Reserve Bank discounts and advances for nonmember banks, etc.
Back figures.—See Banking and Monetary Statistics, pp. 396-399.
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UNITED STATES MONEY IN CIRCULATION, BY DENOMINATIONS
{Outside Treasury and Federal Reserve Banks. In millions of dollars}

Total Coin and small denomination currency 2 Large denomination currency 2
End of year or in cir- Unas-
month cula- sorted
tion? || Total || Coin | 381 $2 $5 $10 | $20 | Total[| $50 | $100 | $500 {$1,000($5,000|$10,000
1933..............] 5,519 || 4,167 442 402 33 719 |1,229 11,342 [1,360 364 618 125 237 8 10 8
1934.............. 5,536 || 4,292 452 | 423 { 32 771 |1,288 11,326 (1,254 337 577 112 | 216 5 7 10
4,518 478 460 33 815 11,373 1,359 |1,369 358 627 122 239 7 16 5
5,021 517 499 35 906 {1,563 1,501 |1,530 399 707 135 265 7 18 8
5,015 537 505 33 905 (1,560 (1,475 1,542 387 710 139 288 6 12 7
5,147 34 946 (1,611 (1,481 1,714 409 770 160 327 17 32 5
36 1,019 |1,772 11,576 12,048 460 919 191 425 20 32 2
39 [1,129 (2,021 |1,800 |2,489 538 {1,112 227 523 30 60 4
44 1,355 12,731 |2,545 |3,044 724 11,433 261 556 24 46 4
55 |1,693 |4,051 |4,096 |3,837 |{1,019 {1,910 287 586 9 25 3
70 11,973 [5,194 {5,705 (5,580 |[1,481 [2,912 407 749 9 22° 2
81 12,150 5,983 17,224 (7,730 ||1,996 |4,153 555 990 10 24 3
73 12,313 16,782 {9,201 |7,834 2,327 {4,220 454 80t 7 24 2
67 12,173 16,497 19,310 {8,518 |[2,492 |4,771 438 783 8 26 3
65 12,110 {6,275 19,119 |8,850 {j2,548 {5,070 428 782 5 17 3
64 |2,047 |6,060 {8,846 {8,698 |[2,494 |5,074 400 707 5 17 3
62 [2,004 |5.897 |8,512 |8,578 |{2.435 |5,056 382 689 4 11 3
60 [1,963 |5,851 |8,333 |8,361 [i2,380 |4,949 380 639 4 9 1
61 [1,966 |5,891 |8,363 |8,344 |12,386 4,940 378 628 4 9 2
60 11,946 15,836 18,328 |8,316 |{2,374 |4,934 375 620 4 9 2
61 [1,955 [5,881 |8,355 |8,328 |{2,374 |4,950 372 617 4 9 2
61 |[1,964 |5,884 (8,357 18,329 |[2,369 |4,964 370 613 4 9 2
61 [1,978 |5,874 |8,388 |8,329 |[2,368 4,987 367 595 4 9 2
. 62 12,021 |6,021 |8,511 [8,345 1|2,384 {4,994 365 589 4 9 2
December. . .{27, 741 19, 305 1,554 1,113 64 (2,049 (5,998 8,529 |8,438 {|2,422 |5,043 368 588 4 12 2
195t—January..... 27,048 118,694 (1,530 [1,056 61 (1,943 {5,791 |8,313 |8,356 {{2,393 15,002 366 583 4 9 3
February....|27,188 |{18,861 |{1,535 1,057 61 11,959 [5,880 8,369 (8,329 (12,385 |4,986 365 581 4 9 2
March. ..... 27,119 |[18,845 ({1,542 {1,059 61 11,953 {5,881 18,348 18,275 |12,369 |4,955 362 576 4 8 1
April........]27,278 |[19,023 ||1,551 (1,073 62 1,973 |5,943 18,422 18,257 |(2,371 |4,941 360 573 4 8 1
May .127,519 }]19,260 }{1,568 11,087 63 1,995 |6,024 |8,523 |8,259 |[2,382 |4,938 357 570 4 8 1
June 27,809 {119,521 (1,578 {1,092 64 [2,011 |6,113 (8,663 8,289 ||2,405 {4,947 356 570 4 8 2
July........ 27,851 |[19,560 |[1,590 1,092 64 12,008 [6,088 8,718 (8,292 ||2,409 [4,952 354 565 4 8 2

L Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve Banks.
2 Includes unassorted currency held in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treasury
as destroyed. 3 Paper currency only; $1 silver coins reported under coin.

Back figures.—See Banking and Monetary Slatistics, Table 112, pp. 415-416.

UNITED STATES MONEY, OUTSTANDING AND IN CIRCULATION, BY KINDS
[On basis of circulation statement of United States money. In millions of dollars}

Money held in the Treasury Money in circulation !

Money

Total out- held by

s}arlxdinlg, As security Flzlor : 1l;ederal

uly 31, against ederal eserve

1951 gold and Trg::}l.lxry Reserve |Banksand | J 1;19375?1. J ulrgesil*)o, J “1193;03 L
silver ™ Banks and agents
certificates agents
Gold. ..o e 21,759
Gold certificates. ......... .o i i 20,543
Federal Reserve notes.......................... 24,707
Treasury currency—total. ............... ... ... 4,666
Standard silver dollars. . . ...... 492
Silver bullion. ............. ..o n. .. 2,061
Silver certificates and Treasury notes of 1890.. 32,337
Subsidiary silver coin. .. ..... ... ... ... ... 1,050
Minor CoiN. .uvv v i i i 390
United Statesnotes. . ............. ... ..... 347
Federal Reserve Bank notes................. 244
National Banknotes....................... 82
Total—July 31,1951, . .....cooiiiiiinnn., *
June 30, 1951, ... ... ..o (*)
July 31,1950 ... .o ® 25,242 1,304 20,070 3,995 ... 27,010

1Qutside Treasury and Federal Reserve Banks. Includes any paper currency held outside the continental limits of the United States. Totals
for other end-of-month dates are shown in table above, totals by weeks in table on p. 1141, and seasonally adjusted figures in table on p. 1151,

2 Includes $156,039,431 held as reserve against United States notes and Treasury notes of 1890.

2 To avoid duplxcatlon. amount of silver dollars and bullion held as security against silver certificates and Treasury notes of 1890 outstanding
is not included in total Treasury currency outstanding.

4 Because some of the types of money shown are held as collateral or reserves agamst other types, a grand total of all types has no special
significance and is not shown. See note for explanation of these duplications. § Less than $500,000

Note.—There are maintained in the Treasury-—(i) as a reserve for United States notes and Treasury notes of 1890—$156,039,431 in gold
bullion; (ii) as security for Treasury notes of 1890—an equal dollar amount in standard silver dollars (these notes are being canceled and retired on
recelpt) (iii) as security for outstanding silver certificates—silver in bullion and standard silver dollars of a monetary value equal to the face
amount of such silver certificates; and (iv) as security for gold certificates—gold bullion of a value at the legal standard equal to the face amount
of such gold certificates. F ederal Reserve notes are obligations of the United States and a first lien on all the assets of the issuing Federal Reserve
Bank, Federal Reserve notes are secured by the deposit with Federal Reserve agents of a like amount of gold certificates or of gold certificates
and such discounted or purchased paper as is eligible under the terms of the Federal Reserve Act, or of direct obligations of the United States.
Federal Reserve Banks must maintain a reserve in gold certificates of at least 25 per cent, including the redemption fund with the Trea.surer of the
United States, against Federal Reserve notes in actual circulation; gold certificates pledged as collateral may be counted as reserves. *‘Gold cer-
tificates” as herein used includes credits with the Treasurer of the United States payable in gold certificates. Federal Reserve Bank notes and
national bank notes are in process of retirement.
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MONEY IN CIRCULATION WITH ADJUSTMENT FOR
SEASONAL VARIATION

[Outside Treasury and Federal Reserve Banks., In millions of dollars]

Amount-— | Amount— | Change in
Date unadjusted { adjusted for | seasonally
for seasonal seasonal adjusted

variation variation series 1

8,732

11,160

15,410

20,449

25,307

28,515

28,952

28,868
28,224 ... —644
1949, .. vvtviiviennn, 27,600  |......... . —624
1950, . .oviiiinnnnnn, 27,741 ..ol +141

Averages of daily figures:

1950—July.......... 27,117 27,174 +9
August........ 27,009 27,145 —26
September... .. 27,154 27,208 +63
October....... 27,233 27,233 +25
November. . 27,380 27,298 +65
December. 27,806 27,531 +233
1951—January....... 27,304 27,222 -309
February...... 27,145 27,145 =77
March........ 27,171 27,253 +108
April.......... 27,179 27,398 +-145
May.......... 27,324 27,516 -+118
June.......... 27,548 27,686 +170
July.......... 27,859 27,915 4229
August........ 27,951 28,091 4176

1 For end-of-year figures, represents change computed on absolute
amounts in first column,

NoTE.—For discussion of seasonal adjustment factors and for back
figures on comparable basis see BULLETIN for September 1943, pp.
822-826. Because of an apparent change in the seasonal pattern
around the year-end, adjustment factors have been revised somewhat
for dates affected, beginning with December 1942.

POSTAL SAVINGS SYSTEM

[In millions of dollars]

Assets
Depos- Cash u.s
itors’ as] . 8.
End of month bal- in Govern- recg::l‘: "
ances 1 | Total deposi- ment funds.
tory securi- etct’
banks ties *
1943-—December....| 1,788 1,843 10 1,716 118
1944—December....| 2,342 2,411 8 2,252 152
1945—December....| 2,933 3,022 6 2,837 179
1946—December....| 3,284 | 3,387 6| 3,182 200
1947—December....| 3,417 3,525 6| 3,308 212
1948-—December....| 3,330 { 3,449 741 3,244 198
1949—December....| 3,188 3,312 7 3,118 187
1950—February....| 3,177 3,301 71 3,107 186
arch, 3,168 | 3,293 ] 3,107 178
April. . 3,151 3,276 3 3,092 176
May.. 3,125 3,250 8| 3,068 175
June....,...| 3,097 3,218 10 { 3,038 171
July......... 3,061 3,181 9 3,027 145
August...... 3,021 3,141 10| 2,962 169
September...| 2,991 3,111 10 2,923 177
October...... 2,967 3,088 10 | 2,903 175
November...| 2,947 3,069 10 2,888 171
December....} 2,924 3,045 11 2,868 166
1951—January. .. .. 2,901 3,022 11 2,858 153
February..... 2,877 2,998 11 2,835 152
March....... 2,852 2,974 11 2,793 169
April. ....... 2,831 2,954 17 2,765 172
AVt 2,808 2,933 21 2,748 164
June........ P2,785 vl
July......... P2,766 ...l ooano oo

? Preliminary.

1 Qutstanding principal, represented by certificates of deposit.

2 Includes working cash with postmasters, 5 per cent reserve fund
and miscellaneous working funds with Treasurer of United States, ac-
crued interest on bond investments, and accounts due from late post-
masters.

Back figures.—See Banking and Monetary Statistics, p. S519; for
description, see p. 508 in the same publication.

BANK DEBITS AND DEPOSIT TURNOVER
[Debits in millions of dollars]

Annual rate of Debits to demand Annual rate of
Debits to total deposit accounts, except turnover of total deposit accounts, turnover of demand
interbank accounts deposits, except except interbank deposits, except inter-
interbank and Government bank and Government
Year or month

Total, all New 140 Other New Other New Other New Other

reporting York other reporting York reporting York leading York leading

centers City ? centers ! centers City centers City 2 cities 2 City 3 cities 3
{g:g ol seriesd T 974,102)] 404,543 479,760 89,799 18.2 9.7 3\;1 '6(6% 41%,2(1)2 ggg igg

—old series3...... 374,3 449, . .

1946—new series? . ... . 1,050,021)f 417,475 | 527,336 } 105,210 | 18.9 10.0 407,946 | 522,044 | 25.2 16.5
1947, ... il 1,125,074/} 405,929 599,639 119,506 21.0 11.9 400,468 598,445 24.1 18.0
1948, ... o il 1,249,630 449,002 667,934 132,695 23.6 12.9 445,221 660,155 27.2 19,2
1949, ... ...l 1,231,053| 452,897 648,976 129,179 241 12.4 447,150 639,772 28.2 18.7
1950, . ..cocnenenns 1,403,752|| 513,970 742,458 147,324 26.6 13.4 508,166 731,511 31.4 20.3
110,573 38,757 59,752 12,064 24.6 13.2 40,657 59,703 31.0 20.3
128,383 50,067 65,423 12,893 29.2 13.2 48,320 64,015 33.8 19.9
123,222 44,910 65,197 13,116 27.9 14.2 46,400 65,330 34.2 21.5
125,784 43,837 68,137 13,811 26.4 14.2 43,159 66,547 30.7 20.9
123,541 43,740 66,392 13,409 28.1 14.9 41,167 64,687 31.4 21.7
139,542 52,590 72,845 14,106 31.2 15.3 53,150 73,253 37.2 23.0
138,402 48,207 75,017 15,178 27.9 15.2 47,561 73,226 32.9 22.0
114,061 39,067 62,370 12,624 26.1 14.3 38,916 62,239 30.7 21.5
144,012 53,171 75,941 14,900 29.0 14.9 53,142 75,897 35.5 22.5
128,447 45,477 69,421 13,549 26.5 14.6 44,312 68,157 32.5 22.3
130,700 45,375 71,197 14,129 26.2 13.8 42,272 68,378 30.0 21.3
135,027 48,588 72,110 14,329 27.9 14.0 49,398 72,179 34.4 22.2
124,422 43,224 67,532 13,665 26.0 14.1 41,673 64,826 31.1 20.9

! National series for which bank debit figures are available beginning with 1919,

2 Weekly reporting member bank series.

3 Statistics for banks in leading cities revised beginning July 3, 1946; for description of revision and for back figures see BULLETIN for June
1947, pp. 692-693, and July 1947, pp. 878-883, respectively; deposits and debits of the new series for first six months of 1946 are estimated.

Note.—Debits to total deposit accounts, except interbank accounts, have been reported for 334 centers from 1942 through November 1947,
333 centers from December 1947 through December 1950, and for 342 centers beginning January 1951; the deposits from which rates of turnover

have been computed have likewise been reported by most banks and have been estimated for others.

Debits to demand deposit accounts, except

interbank and U. S. Government, and the deposits from which rates of turnover have been computed have been reported by member banks in

leading cities since 1935.
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CONSOLIDATED CONDITION STATEMENT FOR BANKS AND THE MONETARY SYSTEM

ALL COMMERCIAL AND SAVINGS BANKS, FEDERAL RESERVE BANKS, POSTAL SAVINGS SYSTEM,
AND TREASURY CURRENCY FUNDS t

[Figures partly estimated except on call dates.

In millions of dollars]

Assets Liabilities
and Capital
. Total
Bank credit assets,
net—
Date Treas- U. S. Government obligations 1’{;&51 Capital
ury ities Total and
Gold deposits | misc.
cur- Other and
rency | Total || Loans. Com- secu- || capital and ac-
net mercial { Federal ities ap ¢ ' || currency| counts,
Total and Reserve | Other T ne net
savings | Banks
banks
1929—June 29.......... 4,037 2,019 | 58,642 |{ 41,082 5,741 5,499 216 26 | 11,819 (| 64,698 || 55,776 8,922
1933—June 30....... ...| 4,031 2,286 | 42,148 || 21,957 | 10,328 8,199 1,998 131 9,863 || 48,465 || 42,029 6,436
1939—Dec. 30 17,644 2,963 | 54,564 (| 22,157 | 23,105 }{ 19,417 2,484 1,204 9,302 ) 75,171 || 68,359 6,812
1941—Dec. 3,247 | 64,653 1|' 26,605 | 29,049 || 25,511 2,254 1,284 8,999 || 90,637 || 82,811 7,826
1945—Dec. 4,339 {167,381 || 30,387 |128,417 |{101,288 | 24,262 2,867 8,577 |{191,785 |1180,806 | 10,979
1946—Dec. 4,562 158,366 | 35,765 |113,110 || 86,558 | 23,350 3,202 9,491 |{183,457 {171,657 | 11,800
1947—June 4,552 1156,297 || 38,373 |107,873 || 82,679 | 21,872 3,322 | 10,051 ({182,115 {{169,234 | 12,882
ec. 4,562 160,832 || 43,023 |107,086 | 81,199 | 22,559 3,328 | 10,723 ][188,148 |i175,348 | 12,800
1948—June 4,565 1157,958 || 45,299 |101,451 || 76,774 | 21,366 3,311 | 11,208 (/186,055 ({172,857 | 13,200
ec. 4,589 1160,457 || 48,341 [100,694 || 74,097 | 23,333 3,264 | 11,422 |1189,290 |1176,121 | 13,168
1949—June 4,597 {156,491 || 47,148 | 97,428 || 74,877 | 19,343 3,208 | 11,915 |{185,554 |{171,602 | 13,952
ec, 3 4,598 {162,681 || 49,604 (100,456 || 78,433 | 18,885 3,138 | 12,621 |[191,706 [1177,313 | 14,392
1950—June 4,607 {164,348 1 51,999 | 98,709 {{ 77,320 | 18,331 3,058 | 13,640 {193,186 (1178,568 | 14,618
1950—Aug. 4,600 |165,800 | 54,500 | 97,200 ;| 75,600 | 18,600 3,000 | 14,200 {194,200 ({179,200 | 15,000
Sept.27.......... 23,500 4,600 166,800 || 56,300 | 96,000 || 73,800 )} 19,400 2,900 | 14,500 [|194,900 ({179,900 | 14,900
Oct. 25.......... 23,300 4,600 1167,700 {{ 57,500 | 95,800 }| 73,600 | 19,200 2,900 | 14,400 [/195,600 (180,100 | 15,500
Nov.29,......... 23,000 4,600 (168,700 || 59,100 | 95,200 |} 72,700 | 19,600 2,900 | 14,500 {}]196,400 ]{181,000 | 15,300
Dec. 30.......... 22,706 4,636 |171,667 i[ 60,366 { 96,560 || 72,894 | 20,778 2,888 | 14,741 ||199,009 |{184,385 | 14,624
1951—Jan, 31», . ....... 22,400 4,600 1170,500 || 60,600 { 95,200 || 70,800 | 21,500 2,900 ) 14,700 {197,500 ({182,500 | 15,100
Feb. 287,........ 22,100 4,600 1170,700 || 61,500 | 94,500 || 69,800 | 21,900 2,900 ) 14,800 |(197,300 |[182,600 | 14,800
Mar. 287, ........| 21,900 4,600 |172,100 || 62,500 { 94,700 || 69,300 | 22,600 2,800 | 14,900 (|198,600 {183,700 | 14,900
Apr. 257.........| 21.800 4,600 (172,100 || 62,600 | 94,600 {| 68,900 | 22,900 2,800 { 15,000 []198,600 |(183,600 | 15,000
May 30»......... 21,800 4,600 {171.300 || 62,900 { 93,500 (| 68,400 | 22,300 2,800 | 14,900 {197,700 ||182,900 | 14,800
June 277......... 21,800 4,700 |173,000 || 63,500 { 94,400 || 68,800 | 22,800 2,700 | 15,100 |j)199,400 |(184,500 | 14,900
July 252......... 21,800 4,700 |173,100 || 63,400 | 94,500 || 68,700 { 23,100 2,700 | 15,300 (199,600 |[184,600 | 15,000
Deposits and Currency
U. S. Government balances Deposits adjusted and currency
Date Fg;(;x]%n At com- Time deposits ?
Total + H At Cur-
deposits,| Treas- | mercial Federal Demand
net ury and Reserve Total deposits? Com- | Mutual | Postal reéigg
cash | savings Banks D Total }| mercial | savings | Savings ol;x SIk &
banks banks | banks4 | System | D3RS
1929—June 29.......... 55,776 365 204 381 36 | 54,790 || 22,540 | 28,611 19,557 8,905 149 3,639
1933—]June 30.......... 42,029 50 264 852 35 | 40,828 || 14,411 | 21,656 }| 10,849 9,621 1,186 4,761
1939—Dec. 30.......... 68,359 1,217 2,409 846 634 | 63,253 || 29,793 | 27,059 |} 15,258 | 10,523 1,278 6,401
1941—Dec. 31.......... 82,811 1,498 2,215 1,895 867 | 76,336 || 38,992 | 27,729 |} 15,884 | 10,532 1,313 9,615
1945—Dec. 31.......... 180, 806 2,141 2,287 | 24,608 977 1150,793 || 75,851 | 48.452 |} 30,135 | 15,385 2,932 | 26,490
1946—Dec. 31.......... 171,657 1,885 2,272 3,103 393 |164,004 || 83,314 | 53,960 |} 33,808 | 16,869 3,283 | 26,730
1947—June 30.......... 169,234 1,657 1,314 1,367 756 {164,140 || 82,186 | 55,655 {| 34,835 | 17,428 3,392 | 26,299
Dec. 31.......... 175,348 1,682 1,336 1,452 870 |170,008 || 87,121 | 56,411 i 35,249 | 17,746 3,416 | 26,476
1948—June 30.......... 172,857 1,727 1,327 2,180 1,928 {165,695 || 82,697 | 57,360 ii 35,788 | 18,194 3,378 | 25,638
Dec. 31.......... 176,121 2,103 1,325 2,451 1,123 169,119 |{ 85,520 | 57,520 || 35,804 | 18,387 3,329 ) 26,079
1949—June 30..........}171,602 1,927 1,307 2,304 438 [165,626 (| 81,877 | 58,483 ,292 | 18,932 ,259 | 25,266
Dec. 31..........]177,313 2,150 1,312 3,249 821 169,781 || 85,750 | 58,616 [} 36,146 | 19,273 3,197 | 25,418
1950—June 30..........|178,568 2,555 1,298 3,801 950 |169,964 || 85,040 | 59,739 |l 36,719 [ 19,923 3,097 | 25,185
1950-—Aug. 30. .{179,200 2,400 1,300 3,800 700 {171,000 || 87,400 | 59,100 || 36,200 | 19,800 3,000 | 24,500
Sept. 27. .1179,900 2,300 1,300 3,600 1,100 §171,600 || 88,000 { 59,000 || 36,200 | 19,900 3,000 | 24,500
Oct. 25. .|180,100 2,500 1,300 3,100 400 §172,800 || 89,200 | 59,000 || 36,200 | 19,900 3,000 | 24,600
Nov.29...... .|181,000 2,300 1,300 3,000 600 {173,900 || 90,300 | 58,700 || 35,900 | 19,800 2,900 | 24,900
Dec. 30.......... 184,385 2,518 1,293 2,989 668 {176,917 || 92,272 ! 59,247 || 36,314 | 20,010 2,923 | 25,398
1951—Jan, 317,........{182,500 2,400 1,300 2,800 800 {175,200 }} 91,600 } 59,000 [ 36,100 | 20,000 2,900 | 24,600
Feb. 287.........[182,600 2,400 1,300 4,200 500 {174,200 }j 90,600 | 59,000 || 36,100 | 20,000 2,900 | 24,600
Mar. 287, ,..,....|183,700 2,400 1,300 6,400 1,100 {172,500 |} 89,000 | 59,100 || 36,200 | 20,100 2,800 | 24,400
Apr. 257....... ..[183,600 2,500 1,300 5,800 700 1173,300 || 89,500 | 59,200 |} 36,300 | 20,200 2,800 | 24,600
May 30».........[182,900 2,500 1,300 4,800 600 (173,700 |i 89,500 | 59,300 }| 36,300 | 20,200 2,800 | 24,900
June 277........./184,500 2,500 1,300 6,200 400 [174,200 || 89,500 | 59,800 || 36,600 | 20,400 2,800 | 25,000
Juty 25»......... 184,600 2,400 1,300 4,500 400 (176,000 [[ 90,800 | 60,000 || 36,800 | 20,500 2,800 | 25,100

# Preliminary.

t Treasury funds included are the gold account, Treasury currency account, and Exchange Stabilization Fund.

t Demand deposits other than interbank and

U. S. Government, less cash items reported as in process of collection.

¢ Excludes interbank time deposits; United States Treasurer’s time deposits, open account; and deposits of Postal Savings System in banks.

4 Prior to June 30, 1947, includes a relatively small amount of demand deposits.

Note.—For description of statement and back figures, see BULLETIN for January 1948, pp. 24-32,
slightly from the description in the BULLETIN article; stock of Federal Reserve Banks held by member banks is included in *“‘Other securities’
and in “Capital accounts,” and balances of the Postal Savings System and the Exchange Stabilization Fund with the U. S. Treasury are netted

against miscellaneous accounts instead of against U. S. Government deposits and Treasury cash.
monthly Chort Book excludes “Foreign bank deposits, net" and “Treasury cash.”
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Except on call dates,

The composition of a few items differs

Total deposits and currency shown in the

{ figures are rounded to nearest 100
million dollars and may not add to the totals, See Banking and Moneiary Siatistics, Table 9, pp. 34-35, for back figures for deposits and currency.
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ALL BANKS IN THE UNITED STATES, BY CLASSES *
PRINCIPAL ASSETS AND LIABILITIES, AND NUMBER OF BANKS
[Figures partly estimated except on call dates. Amounts in millions of dollars]

Loans and investments Deposits
Investments Other
Class of bank Cash_ | Total | Number
and date assets
U. 8. Inter- accounts{ banks
Total || Loans Govern-| Other Total * | pank De-
Total ment secu- mand Time
obliga- | rities
tions
All banks:

1939—Dec. 30......] 50,884| 22,165 | 28,719 || 19,417 9,302 | 23,292 | 68,242 9,874 { 32,516 | 25,852 8,194 | 15,035
1941—Dec. 31...... 61,126|| 26,615 | 34,511 || 25,511 8,999 | 27,344 | 81,816 || 10,982 | 44,355 | 26,479 8,414 | 14,826
1945—Dec, 31......{ 140,227| 30,362 {109,865 (/101,288 8,577 | 35,415 165,612 || 14,065 {105,935 | 45,613 | 10,542 | 14,553
1946—Dec, 31...... 131,698] 35,648 | 96,050 || 86,558 9,491 { 35,041 |155,902 || 12,656 | 92,462 50.784 11,360 | 14,585
1947—Dec. 312.....] 134,924|| 43,002 | 91,923 || 81,199 | 10,723 | 38,388 |161,865 || 13,033 | 95,727 | 53,105 | 11,948 | 14,714
1948-—Dec. 31......} 133,693 48,174 85,519 74,097 11,422 | 39,474 [161,248 || 12,269 | 94,671 | 54,308 | 12,479 | 14,703
1949—Dec, 31......| 140,598|[ 49,544 | 91,054 || 78,433 | 12,621 | 36,522 164,467 || 12,710 | 96,156 | 55,601 | 13,088 | 14,687
1950—June 30. 142,959 51,999 | 90,961 |I 77,320 | 13,640 | 34,099 163,770 || 11,435 | 95,505 | 56,830 | 13,576 | 14,674
Dec. 30...... 148,021)] 60,386 | 87,635 || 72,894 | 14,741 | 41,086 |175,296 (| 14,039 {104,744 | 56,513 § 13,837 | 14,650
1951—Feb 289, .... 146,480} 61,920 | 84,560 (| 69,800 | 14,760 | 38,590 |170,500 {| 12,160 {102,050 { 56,290 | 13,890 ! 14,639
Mar. 287, .. 147,120} 62,950 | 84,170 || 69,250 | 14,920 | 37,440 [169,760 || 11,630 101,660 | 56,470 | 13,940 | 14,649

Apr. 257,. ... 146,880{1 63,040 | 83,840 {| 68,850 | 14,990 | 37,510 [169,770 || 11,740 }101,440 ) 56,590 { 14,000 | 14,647

May 307..... 146,680{ 63,340 | 83,340 || 68,410 | 14,930 | 37,020 }168,810 j| 11,350 |100,740 | 56,720 { 14,050 | 14,644

June 277, .. .. 147,950]} 64,050 | 83,900 || 68,790 | 15,110 | 37,620 [170,680 j| 11,620 |101,850 | §7,210 | 14,150 14,636

July 25»..... 147,760} 63,750 | 84,010 || 68,740 | 15,270 | 37,860 {170,990 || 12,280 |101,240 | 57,470 | 14,190 | 14,637

All commercial banks:

1939—Dec. 30......| 40,668/ 17,238 | 23,430 || 16,316 7,114 | 22,474 | 57,718 9,874 | 32,513 | 15,331 6,885 | 14,484
1941——Dec 31...... 50,746|| 21,714 | 29,032 {} 21,808 7,225 1 26,551 | 71,283 |} 10,982 | 44,349 | 15,952 7,173 { 14,278

1945—Dec. 31......[] 124,019|| 26,083 | 97,936 || 90,606 7,331 { 34,806 (150,227 || 14,065 {105,921 | 30,241 8,950 | 14,011
1946—Dec. 31......| 113,993} 31,122 | 82,871 || 74,780 8,091 | 34,223 [139,033 || 12,656 | 92,446 | 33,930 9,577 | 14,044
1947-—Dec. 31%..,..| 116,284l 38,057 | 78,226 || 69,221 9,006 | 37,502 {144,103 || 13,032 | 95,711 | 35,360 | 10,059 | 14,181

1948—Dec. 31...... 114,298 42,488 | 71,811 |} 62,622 9,189 | 38,596 |142,843 || 12,269 | 94,654 | 35,921 | 10,480 | 14,171
1949—Dec. 31......] 120,197| 42,965 | 77,232 || 67,005 | 10,227 | 35,650 [145,174 } 12,709 [ 96,136 | 36,328 { 10,967 | 14,156
1950—June 30......| 121,767 44,796 | 76,972 || 65,751 | 11,221 | 33,268 [143.827 {i 11,435 | 95,485 | 36,907 | 11,387 | 14,144
Dec. 30...... 126,675 52,249 | 74,426 {| 62,027 | 12,399 | 40,289 {155,265 )| 14,039 |104,723 | 36,503 | 11,590 | 14,121
1951—Feb. 28».....] 125.010(| 53.540 | 71,470 || 59,060 | 12.410 | 37,870 |150.440 || 12 ,160 {102,030 { 36,250 | 11,630 | 14,110
Mar. 28», . ...] 125,740| 54,420 | 71,320 || 58,770 | 12,550 | 36,560 |149,650 | 11,630 {101,640 | 36,380 | 11,660 | 14,120
Apr. 257..... 125,390)| 54,350 { 71,040 || 58,470 | 12,570 | 36,660 1149,600 j{ 11,740 (101,420 | 36,440 | 11,730 | 14,117
May 307..... 125,060|| 54,460 | 70,600 {i 58,110 | 12,490 | 36,220 (148,570 }{ 11,350 100,720 | 36,500 | 11,770 | 14,114
June 277, ... 126,230[ 55,040 | 71,190 {| 58,560 | 12,630 | 36,780 150,280 )i 11,620 |101,830 | 36,830 | 11,860 | 14,107
July 252, . .. 125,940/ 54,590 | 71,350 | 58,590 | 12,760 } 37,040 {150,520 || 12,280 {101,220 | 37,020 | 11,900 | 14,108

All member banks:
1939—Dec. 30

... 33,941 13,962 | 19,979 | 14,328 5,651 { 19,782 | 49,340 9,410 § 28,231 | 11,699 5,522 6,362
1941-~Dec. 31......| 43,521 18,021 | 25,500 || 19,539 5,961 | 23,123 | 61,717 |} 10,525 | 38,846 | 12,347 5,886 6,619
1945—Dec. 31......| 107,183}] 22,775 | 84,408 || 78,338 6,070 | 29,845 [129,670 || 13,640 | 91,820 | 24,210 7,589 6,884
1946—Dec. 31......| 96,362|] 26,696 | 69,666 ]| 63,042 6,625 | 29,587 (118,170 || 12,060 | 78,920 | 27,190 8,095 6,900
1947—Dec. 31...,..| 97,846l 32,628 | 65,218 || 57,914 7,304 1 32,845 {122,528 { 12,403 | 81,785 | 28,340 8,464 6,923

1948—Dec. 3t......| 95,616[ 36,060 | 59,556 || 52,154 7,402 } 34,203 {121,362 )i 11,641 | 80,881 | 28,840 8,801 6,918
1949—Dec. 31......] 101,528}| 36,230 | 65,297 |} 56,883 8,414 | 31,317 (123,885 |} 12,097 | 82,628 | 29,160 9,174 6,892
1950—June 30......| 102,745} 37,658 | 65,087 ]| 55,759 9,328 | 29,380 (122,707 |} 10,850 | 82,232 | 29,625 9,523 6,885
Dec. 30..... .] 107,424(} 44,705 | 62,720 || 52,365 | 10,355 { 35,524 {133,089 || 13,447 | 90,306 | 29,336 9,695 6,873
1951—Feb. 28»..,..[ 105,655| 45,873 | 59,782 || 49,415 | 10,367 | 33,508 [128,660 || 11,565 | 87,927 | 29,168 9,733 6,870
Mar. 287.,...| 106,366|| 46,618 | 59,748 49,264 10,484 | 32,336 |128,046 || 11,129 | 87,697 | 29,220 9,750 6,871
Apr. 257,.... 106,000|| 46,481 | 59,519 || 49,038 | 10,481 | 32,396.|127,988 || 11,240 | 87,487 } 29,261 9,809 6,868
May 307..... 105,650] 46,554 | 59,096 || 48,693 | 10,403 | 31,990 {126,953 || 10,866 | 86,772 | 29,315 9,846 6,865
June 2772, ., 106,843|j 47,072 {1 59,771 |i 49,249 | 10,522 | 32,561 (128,712 || 11,142 | 87,979 | 29,591 9,929 6,859
July 252...., 106,502|| 46,658 { 59,844 (| 49,209 | 10,635 | 32,607 [128,605 || 11,774 | 87,105 | 29,726 9,955 6,856
All mutual savings
banks:
1939—Dec. 4,927 5,289 3,101 2,188 818 | 10,524 31} 10,521 1,309 551
1941—Dec. 4,901 5,478 3,704 1,774 793 | 10,533 6 | 10,527 1,241 548
1945—Dec. 4,279 1 11,928 [} 10,682 1,246 609 | 15,385 14 | 15,371 1,592 542
1946—Dec. 4,526 | 13,179 || 11,778 1,400 818 | 16,869 16 { 16,853 1,784 541
1947—Dec. 4,944 | 13,696 || 11,978 1,718 886 { 17,763 17 | 17,745 1,889 533
1948—Dec. 5,686 | 13,709 it 11,476 2,233 878 | 18,405 17 | 18,387 1,999 532
1949—Dec. 6,578 1 13,822 || 11,428 2,394 873 ] 19,293 20 | 19,273 2,122 531
1950—June 7,203 | 13,989 || 11,569 2,420 831 | 19,943 20 | 19,923 2,189 530
Dec. 3 8,137 | 13,209 || 10,868 2,342 797 | 20,031 22 { 20,010 2,247 529
1951—Feb. 8,380 1 13,090 | 10,740 2,350 720 | 20,060 20 | 20,040 2,260 529
Mar, 8,530 ] 12,850 §§ 10,480 2,370 880 } 20,110 20 | 20,090 2,280 529
Apr. 8,690 | 12,800 || 10,380 2,420 850 | 20,170 |.... 20 | 20,150 2,270 530
May 8,880 | 12,740 || 10,300 2,440 800 | 20,240 (|........ 20 ) 20,220 2,280 530
June 9,010 { 12,710 || 10,230 2,480 840 | 20,400 f........ 20 | 20,380 2,290 520
July 25».. ... 21,820[F 9,160 [ 12,660 |{ 10,150 2,510 820 | 20,470 J)|........ 20 | 20,450 2,290 529

? Preliminary.

* Al banks' comprise *“all commercial banks” and ‘“all mutual savings banks.” ‘'All commercial banks comprise “all nonmember com-
mercial banks’’ and “all member banks” with exception of three mutual savings banks that became members in 1941. Stock savings banks and
nondeposit trust companies are included with “‘commercial”’ banks. Number of banks includes a few noninsured banks for which asset and lia-
bility data are not available. Comparability of figures for classes of banks is affected somewhat by changes in Federal Reserve membership,
insurance status, and the reserve classifications of cities and individual banks, and by mergers, etc.

1 Beginning June 30, 1942, excludes reciprocal balances, which on Dec. 31, 1942, aggregated 513 million dollars at all member banks and 525
million at all insured commercial banks.

For other footnotes see following two pages.
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ALL BANKS IN THE UNITED STATES, BY CLASSES *

—Continued

PRINCIPAL ASSETS AND LIABILITIES, AND NUMBER OF BANKS—Continsed

[Figures partly estimated except on call dates.

Amounts in millions of dollars]

Loans and investments Deposits
Investments Other
Class of bank Cash Total | Number
and date U. s. assets 1 |l Inter- accacgluf:ts banks
Total Loans Govern-| Other Total bank 1 DPe-
Total ment secu- mand Time
obliga- rities
tions
Central reserve city
member banks:
New York City:
1939—Dec. 30......| 9,339 3,296 6,043 4,772 1,272 6,703 | 14,509 4,238 9,533 736 1,592 36
1941—Dec. 31...... 12,896 4,072 8,823 7,265 1,559 6,637 | 17,932 4,207 1 12,917 807 1,648 36
1945—Dec, 7,334 | 18,809 i 17,574 1,235 6,439 | 30,121 4,657 | 24,227 1,236 2,120 37
1946—Dec. 6,368 | 14,465 || 13,308 1,158 6,238 | 24,723 4,246 | 19,028 1,449 2,205 37
1947—Dec. 7,179 | 13,214 {| 11,972 1,242 7,261 | 25,216 4,464 | 19,307 1,445 2,259 37
1948—Dec. 8,048 | 10,712 9,649 1,063 7,758 | 24,024 4,213 | 18,131 1,680 2,306 35
1949—Dec. 7,550 | 12,033 |} 10,746 1,287 6,985 | 23,983 4,192 | 18,139 1,651 2,312 25
1950—June 7,723 | 11,825 i 10,281 1,544 6,329 { 23,213 3,894 | 17,668 1,650 2,341 25
Dec. 9,729 1 10,883 ,993 1,890 7,922 | 25,646 4,638 | 19,287 1,722 2,351 23
1951—Feb. 10,098 9,995 8,109 1,886 7,344 | 24,399 4,154 | 18,603 1,642 2,371 23
Mar. 10,307 | 10,287 8,326 1,961 7,272 | 24,799 4,054 | 19,002 1,743 2,354 23
Apr. 10,025 | 10,426 8,517 1,909 7,292 | 24,749 4,178 { 18,899 1,672 2,376 23
May 9,939 9,991 8,144 1,847 6,875 { 23,711 4,011 | 18,104 1,596 2,357 22
June 10,226 | 10,490 8,602 1,888 7,313 | 24,856 4,099 | 19,110 1,647 2,388 22
July 10,089 9,912 7,918 1,994 6,816 | 23,695 4,156 | 17,940 1,599 2,396 22
Chicago:
1939—Dec. 30.... 2,105 569 1,536 1,203 333 1,446 3,330 888 1,947 495 250 14
1941—Dec. 31......| 2,760 954 1,806 1,430 376 1,566 4,057 1,035 2,546 476 288 13
1945—Dec. 31...... 5,931 1,333 4,598 4,213 385 1,489 7,046 1,312 5,015 719 377 12
1946—Dec. 31...... 4,765 1,499 3,266 2,912 355 1,545 5,905 1,153 3,922 829 404 14
1947—Dec. 31......] 5,088 1,801 3,287 2,890 397 1,739 6,402 1,217 4,273 913 426 14
1948—Dec. 31......] 4,799 1,783 3,016 2,633 383 1,932 6,293 1,064 4,227 1,001 444 13
1949—Dec. 31...... 5,424 1,618 3,806 3,324 482 1,850 6,810 1,191 4,535 1,083 470 13
1950—]June 30.... 5,256 1,557 3,700 3,138 562 1,640 6,419 1,014 4,305 1,099 481 13
Dec, 30...... 5,569 2,083 3,487 2,911 576 2,034 7,109 1,228 4,778 1,103 490 13
1951—Feb, 282.,...] §,364 2,136 3,228 2,666 562 2,054 6,893 1,080 4,724 1,089 489 13
Mar. 287..... 5,461 2,163 3,298 2,743 555 1,888 6,667 1,059 4,528 1,080 490 13
Apr. 257, ., .. 5.386 2,125 3,261 2,692 569 1,929 6,814 1,051 4,668 1,095 492 13
May 307..... 5,368 2,206 3,162 2,617 545 1,913 6,706 1,038 4,573 1,095 495 13
June 272.....1 5,551 2,282 3,269 2,716 553 1,929 6,936 1,074 4,747 1,115 499 13
July 252..... 5,422 2,235 3,187 2,648 539 1,906 6,788 1,151 4,527 1,110 497 13
Reserve city member
93
1939—Dec. 5,329 6,944 5,194 1,749 6,785 | 17,741 3,686 9,439 4,616 1,828 346
1941—Dec. 7,105 8,243 6,467 1,776 8,518 | 22,313 4,460 | 13,047 4,806 1,967 351
1945—Dec. 8,514 | 31,594 || 29,552 2,042 § 11,286 | 49,085 6,448 | 32,877 9,760 2,566 359
1946—Dec. 10,825 [ 24,527 {| 22,250 2,276 | 11,654 | 44,477 5,570 | 28,049 } 10,858 2,728 355
1947—Dec. 13,449 | 22,591 || 20,196 2,396 | 13,066 | 46,467 5,649 | 29,395 | 11,423 2,844 353
1948—Dec. 31...... 35,332 |} 14,285 | 21,047 || 18,594 2,453 | 13,317 | 45,943 5,400 | 29,153 [ 11,391 2,928 335
1949—Dec. 31......| 38,301 {| 14,370 | 23,931 |} 20,951 2,980 | 12,168 | 47,559 5,713 | 30,182 | 11,664 3,087 341
1950—June 30...... 38,697 il 14,868 23,829 20,510 3,319 | 11,639 | 47,187 , 06 30,306 | 11,812 3,268 336
ec. 30...... ,68. 17,906 | 22,779 || 19,084 3.695 | 13,998 | 51,437 6,448 | 33,342 | 11,647 3,322 336
1951—Feb. 282., 39,869 || 18,425 | 21,444 || 17,725 3,719 | 13,275 | 49,536 5,369 | 32,562 { 11,605 3,336 336
Mar, 287, 39,735 || 18,543 | 21,192 |} 17,479 3,713 | 12,672 | 48,933 5,063 | 32,380 | 11,490 3,326 325
Apr. 252, .... 39,630 {| 18,614 | 21,016 || 17,287 3,729 | 12,606 | 48,785 5,079 32,165 11,541 3,339 325
May 307..... 39,709 || 18,599 | 21,110 || 17,385 3.725 | 12,618 | 48,732 4,923 | 32,158 | 11,651 3,379 325
June 272, .... 40,053 || 18,672 | 21,381 17,621 3,760 | 12,752 | 49,295 5,065 | 32,456 | 11,774 3,420 324
July 257..... 40,434 || 18,517 | 21,917 § 18,174 3,743 | 12,810 | 49,807 5,493 | 32,467 | 11,847 3.429 323
Country member
banks:
1939—Dec. 30 2,297 4,848 | 13,762 598 7,312 5,852 1,851 5,966
1941—~Dec. 31 2,250 6,402 | 17,415 822 | 10,335 6,258 1,982 6,219
1945-—~Dec. 31 2,408 | 10,632 | 43,418 1,223 | 29,700 | 12,494 2,525 6,476
1946—Dec. 31 2,836 | 10,151 | 43,066 1,091 | 27,921 | 14,053 2,757 6,494
1947—~Dec. 31... 3,268 | 10,778 | 44,443 1,073 | 28,810 | 14,560 2,934 6,519
1948—Dec, 31. 3,504 | 11,196 | 45,102 964 | 29,370 | 14,768 3,123 6,535
1949—Dec. 31. 3,665 | 10,314 45,534 1,001 ) 29,771 | 14,762 3,305 6,513
1950—June 30. , B 3,904 9,773 | 45,888 871 1 29,953 | 15,064 3,433 6,511
Dec, 30......] 40,558 || 14,988 | 25,570 {{ 21,377 4,193 ; 11,571 | 48,897 1,133 | 32,899 | 14,865 3,532 6,501
1951—Feb, 287.....] 40,329 || 15,214 | 25,115 {| 20,915 4,200 | 10,835 | 47,822 962 | 32,038 | 14,832 3,537 6,498
Mar. 28?.....1 40,576 || 15,605 | 24,971 1| 20,716 4,255 | 10,504 | 47,647 953 | 31,787 | 14,907 3,580 6,510
Apr. 257.....] 40,533 || 15,717 | 24,816 || 20,542 4,274 | 10,569 | 47,640 932 | 31,755 | 14,953 3,602 6,507
May 30r.....] 40,643 || 15,810 | 24,833 || 20,547 4,286 | 10,584 | 47,804 894 | 31,937 } 14,973 3,615 6,505
June 27»,....] 40,523 || 15,892 | 24,631 || 20,310 4.321 | 10,567 | 47,625 904 | 31,666 | 15,055 3,622 6,500
July 252.....] 40,645 )| 15,817 | 24,828 || 20,469 4,359 | 11,075 | 48,315 974 | 32,171 | 15,170 3.633 6,498

2 December 31, 1947 figures are consistent (except that they exclude possessions) with the revised all bank series announced in November 1947
by the Federal bank supervisory agencies, but are not entirely comparable with prior figures shown above; a net of 115 noninsured nonmember
commercial banks with total loans and investments of approximately 110 million dollars was added, and 8 banks with total loans and invest-
ments of 34 million were transferred from noninsured mutual savings to nonmember commercial banks.

For other footnotes see preceding and opposite page.
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ALL BANKS IN THE UNITED STATES, BY CLASSES *—Continued
PRINCIPAL ASSETS AND LIABILITIES, AND NUMBER OF BANKS—Continusd

{Amounts in millions of dollars]

Loang and investments Deposits
Investments Other
Class of bank Cash c‘goﬁﬂl Nm?be'
and date Total || Loans U. S, assets ! Total 1 || Inter- accounts| banks
Govern- | Other ola bank t De-
Total ment secu- mand Time
obliga- | rities
tions
Al:)lnsured commercial

anks:
1941—Dec. 31......} 49,290 || 21,259 | 28,031 || 21,046 6,984 | 25,788 | 69,411 || 10,654 | 43,059 | 15,699 6,844 | 13,426

1945—Dec. 31......]121.809 || 25,765 | 96,043 || 88,912 7,131 | 34,292 147,775 || 13,883 {104,015 | 29,876 8,671 | 13,297

1947—Dec, 31...,..|114,274 || 37,583 | 76,691 || 67,941 8,750 | 36,926 |141,851 12,670 | 94,300 | 34,882 9,734 | 13,398
1948—Dec. 31......(112,286 |} 41,968 | 70,318 || 61,388 8,929 | 38,087 {140,642 |} 11,900 | 93,300 | 35,441 | 10,158 | 13,413
1949—Dec. 31...... 118,278 || 42,485 | 75,793 || 65,820 9,974 | 35,207 |143,138 (| 12,368 | 94,914 35.856 10,645 | 13,429
1950—June 30...,..|119,808 {} 44,304 | 75,504 || 64,546 | 10,957 | 32,865 [141,798 |} 11,066 | 94,298 | 36,433 | 11,061 | 13,435

Dec. 30...... 124,822 || 51,723 | 73,099 || 60,986 | 12,113 | 39,821 {153,288 || 13,744 (103,499 | 36,045 | 11,263 | 13,432

National member
banks:

1941—Dec. 31......| 27,571 || 11,725 | 15,845 || 12,039 3,806 | 14,977 | 39,458 6,786 | 24,350 8,322 3,640 5,117
1945—Dec. 31......] 69,312 |} 13,925 | 55.387 |} 51,250 4,137 | 20,114 | 84,939 9,229 | 59,486 | 16,224 4,644 5,017
1947—Dec. 31...... 65,280 || 21,428 | 43,852 || 38,674 5,178 | 22,024 | 82,023 8,410 | 54,335 | 19,278 5,409 5,005
1948—Dec. 31. .| 63,845 || 23,752 | 40,093 |} 34,852 5,241 | 22,974 | 81,407 7,842 1 54,020 ] 19,545 5,657 4,991
1949—Dec. 31. 67,943 [} 23,853 | 44,090 i 38,161 5,930 | 20,995 | 83,113 8,278 | 55,034 | 19,801 5,920 4,973
1950—June 30. 68,723 il 24,590 ( 44,132 || 37,548 6,584 | 19,914 | 82,430 7,362 | 54,964 | 20,104 6,180 4,971

Dec. 30. 72,090 || 29,184 | 42,906 || 35,587 7,320 | 23,763 | 89,281 9,133 | 60,251 | 19,897 6,313 4,958

State member banks:

1941—Dec. 31......| 15,950 6,295 9,654 7,500 2,155 8,145 | 22,259 3,739 | 14,495 4,025 2,246 1,502
1945—Dec. 31...... 37,871 8,850 | 29,021 || 27,089 1,933 9,731 | 44,730 4,411 | 32,334 7,986 2,945 1,867
1947—Dec. 31......| 32,566 {i 11,200 | 21,365 || 19,240 2,125 | 10,822 § 40,505 3,993 | 27,449 9,062 3,055 1,918
1948-—Dec. 31......| 31,771 || 12,308 | 19,463 || 17,301 2,161 | 11,228 | 39,955 3,799 | 26,862 9,295 3,144 1,927
1949—Dec. 31...... 33,585 {1 12,378 | 21,207 || 18,722 2,484 | 10,322 | 40,772 3,819 | 27,594 9,359 3,254 1,917
1950—June 30......| 34,023 || 13,068 | 20,955 || 18,211 2,744 9,466 | 40,277 3,488 | 27,268 9,522 3,343 1,914

Dec. 30...... 35,334 11 15,521 | 19,813 || 16,778 3,035 | 11,762 | 43,808 4,315 | 30,055 9,438 3,381 1,915

Insured nonmember
commercial banks:

1941—Dec. 31 3,241 2,535 1,509 1,025 2,668 7,702 129 4,213 3,360 959 6,810
1945—Dec. 31 2,992 | 11,647 |} 10,584 1,063 4,448 | 18,119 244 | 12,196 5,680 1,083 6,416
1947—Dec. 31...... 4,958 | 11,486 || 10,039 1,448 4,083 | 19,340 266 | 12,515 6,558 1,271 6,478
1948—Dec. 31...... 5,911 | 10,774 9,246 1,528 3,887 | 19,296 259 | 12,419 6,618 1,358 6,498
1949—Dec. 31. 6,258 | 10,508 8,947 1,561 3,892 | 19,269 272 | 12,285 6,712 1,473 6,540
1950—June 30. 6,650 | 10,429 8,799 1,630 3,487 { 19,108 217 | 12,066 6,825 1,539 6,553
Dec. 30 7,023 | 10,391 8,632 1,759 4,299 | 20,216 297 | 13,194 6,726 1,570 6,562
Noninsured nonmem-
ber commercial
banks:
1941—Dec. 31..... .| 1,457 455 1,002 761 241 763 1,872 329 1,291 253 329 852
1945—Dec. 31......] 2,211 318 1,893 1,693 200 514 2,452 181 1,905 365 279 714
1947—Dec. 312..... 2,009 474 1,535 1,280 255 576 2,251 363 1,411 478 325 783
1948-—Dec. 31......| 2,013 520 1,493 1,234 259 509 2,201 368 1,353 479 322 758
1949—Dec, 31......] 1,919 481 1,438 1,185 253 442 2,036 341 1,223 472 321 727
1950—June 30......| 1,959 491 1,468 1,204 263 403 2,029 369 1,186 474 326 709
Dec. 30...... 1,853 527 1,327 1,040 286 468 1,976 294 1,224 458 327 689
All nonmember com-
mercial banks:
1941—Dec. 31......| 7,233 3,696 3,536 2,270 1,266 3,431 9,574 457 5,504 3,613 1,288 7,662
1945—Dec. 31......} 16,849 3,310 | 13,539 || 12,277 1,262 4,962 | 20,571 425 | 14,101 6,045 1,362 7,130
1947—Dec. 312.....] 18,454 5,432 | 13,021 || 11,318 1,703 4,659 | 21,591 629 | 13,926 7,036 1,596 7,261
1948—Dec. 31......{ 18,698 6,431 | 12,267 || 10,479 1,788 4,396 | 21,497 628 | 13,772 7,097 1,680 7,256
1949—Dec. 31...... 18,686 6,739 | 11,947 || 10,132 1,814 4,334 | 21,305 613 { 13,508 7,184 1,794 7,267
1950—June 30......| 19,038 7,141 § 11,896 || 10,003 1,893 3,890 | 21,137 586 | 13,253 7,299 1,865 7,262
Dec, 30...... 19,267 7,550 | 11,718 9,672 2,046 4,767 | 22,193 591 1 14,417 7,184 1,897 7,251
lnsur(le‘d mutual savings
nks:
1941—Dec. 31... 642 1,050 629 421 151 1,789 164 52
1945—Dec. 31... 3,081 7,765 7,160 606 429 10,351 1,034 192
1947—Dec. 31.. 3,560 9,123 8,165 958 675 12,192 1,252 194
1948—Dec. 31..... 4,109 9,202 7,795 1,407 684 12,757 1,334 193
1949—Dec, 31.... 4,814 9,394 7,832 1,562 682 13,575 1,420 192
1950—June 30......| 14,827 5,288 9,539 7,945 1,594 659 14,109 1,467 192
Dec. 30...... 15,101 6,086 9,015 7,487 1,528 617 “14,301 1,513 194
Noninsured mutual
savings banks:
1941—Dec. 31......] 8,687 4,259 4,428 3,075 1,353 642 8,744 |........ 6 8,738 1,077 496
1945—Dec. 31......| 5,361 1,198 4,163 3,522 641 180 5,022 ||........ 2 5,020 55 350
1947—Dec. 312.....| 5,957 1,384 4,573 3,813 760 211 5,556 ||........ 3 5,553 637 339
1948—Dec. 31......| 6,083 1,577 4,506 3,680 826 194 5,633 {{........ 3 5,631 665 339
1949—Dec. 31......| 6,192 1,764 4,428 3,596 832 191 5,702 ||........ 3 5,699 702 339
1950—June 30......| 6,365 1,915 4,450 3,625 826 172 5,815 f1........ 2 5,813 722 338
Dec. 30......] 6,245 2,050 4,194 3,380 814 180 5,711 4. ... 0 3 5,708 734 335

For footnotes see preceding two pages.

Back ﬁgurzs —See Banking and Monetary Siatistics, Tables 1-7, pp. 16-23; for description, see pp. 5-15 in the same publication. For revisions
in series prior to June 30, 1947, see BULLETIN for July 1947, pp. 870-871.
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ALL INSURED COMMERCIAL BANKS IN THE UNITED STATES, BY CLASSES *
LOANS AND INVESTMENTS
[In millions of dollars)

Loans!? Investments
Com- plazia:sfi(:g U. 8. Government obligations Obli-
Total 13:11'- or carrying 53;15
Class ofd bank loat&s in- Agri securities Real Direct of
an . an Iud- |2801" €l | Con- States|Other
call date invest- A€ cul- es- Other wates
ments || Total e | tur- | To tate (e (foans? Total Certifi- Guar- a’;?t Hin
Pt | al [brok-| 4. | loans |°* Total cates an- RO T
kar ers . of in- teed | @
et and | oth- Bills | Gept. | Notes | Bonds sub-
pa- deal-| ©r8 ed- divi-
per ers ness sions
All insured
commercial
banks:
1941—Dec. 31.| 49,290}|21,259|} 9,214)1,450| 614} 662| 4,773 4,545 28,031|[21,046|] 988)...... 3,159112,797|4,102(3,651(3,333
1945-—Dec. 31.|121,809/{25,765!| 9,461!1,314{3,164(3,606] 4,677|1,351|2,191(96,043(188,912(/2,455[19,071116,045!51,321 2213,873]3,258
1947—Dec. 31.|114,274{[37,583|/18,012|1,610| 823{1,190| 9,266(3,845{2,837|76,691(/67,941({2,124| 7,552{ 5,918/52,334 14|5,129(3,621
1948—Dec. 31.|112,286(141,9681|18,76112,775(1,336| 939110,666{4,907|2,992}70,318}|61,388)2,821(10,065| 3,394[45,100 815,509|3,420
1949—Dec, 31.[118,278(|42,485((16,935(2,963{1,749| 855|11,405]6,002(|3,124/75,793|(65,820||3,692]|12,479} 5,810{43,833 616,400|3,574
1950—June 30.(119,808}}44,304([16,814}2,819]1,856] 912112,270|6,887|3,335|75,504(|64,546|I3,847| 6,102|11,591[43,000; 8(7,23713,721
Dec. 30.|124,822(51,723|[21,776|2,823{1,789|1,036[13,389(7,628|3,955!73,099,i60,986|:4,118 1,932 16,756|38,168 11{7,933/4,179
Mem})er banks,
total:
1941—Dec, 31.| 43,521{|/18,021)] 8,671] 972] 594 598| 3,494 3,692 25,500){19,539|| 971]...... 3,007|11,729|3,832(3,090|2,871
1945—Dec. 31.(107,183|(22,775|| 8,949] 855(3,133(3,378{ 3,455/|1,027|1,977|84,408(178,338,12,275]16,985(14,271{44,792 16]3,254(2,815
1947—Dec. 31.| 97,846|(32,628(|16,962{1,046] 811|1,065| 7,130{3,064(2,550(|65,218|i57,914(|1,987| 5,816 4,815[45,286 10{4,199{3,105
1948—Dec. 31.| 95,616/(36,060{]17,631}1,800{1,324] 834| 8,244/3,933{2,658|59,556||52,154112,588| 7,999| 2,800{38,761 5(4,480|2,922
1949—Dec. 31.|101,528/|36,230||15,857(1,945]1,737} 758| 8,834|4,776|2,809(65,297|i56,883(|3,389{10,409| 5,085|37,996 4(5,27413,140
1950—June 30.|102,745{(37,658|{15,708]1,770|1,840] 807| 9,547({5,505!3,001|65,087||55,759(|3,539| 4,821 9,990{37,404 5/6,040¢3,289
Dec. 30.[107,424|{44,705](20,521{1,808{1,770 927{10,522(6,167|3,585]62,719}{52,365(|3,665] 1,468|14,054|33,170) 816,640|3,714
1951—June 30.]106,563|(46,866|122,161]|1,919(1,601| 882|10,975(6,174|3,783|59,698}[49,108(3,485| 2,524{12,313(30,778 76,9783 ,611
New York City:3
1941—Dec. 31.] 12,896{| 4,072(| 2,807 8] 412] 169 123 554 8,823| 7,265 311}...... 1,623} 3,652]1,679] 729 830
1945—Dec, 31.] 26,143}{ 7,334[] 3,044|..... 2,453|1,172 80! 76| 509|18,809{117,574}| 477| 3,433] 3,325(10,337 606 629
1947—Dec. 31.| 20,393|{ 7,179(| 5,361]..... 545| 267 111| 240 65413,215([11,972{1,002 640 558 9,7714... 638| 604
1948—Dec. 31.| 18,759|| 8,048} 5,642 311,102| 225 224 313] 636[10,712)1 9,649|| 589] 1,183 365| 7,512)..... 563{ 500
1949—Dec. 31.| 19,583| 7,550{ 4,792|..... 1,410 219 256 377] 621|12,033{[t0,746{] 720! 1,785 835| 7,405{.....}] 752] S35
1950—June 30.| 19,548|] 7,723{| 4.656]..... 1,497 242 339| 426| 686[11,825(110,281(| 900 458| 1,594 7,328{.....] 959 585
Dec. 30.{ 20,612/ 9,729 6.328|..... 1,421 285 442 540| 850{10,883| 8,993| 824 250| 1,711] 6,206 21,1231 767
1951—June 30.} 20,604{{10,234| 6,845|..... 1,287 273 502| 539| 930[10,370{| 8,460([1,034 354] 1,565] 5,506 2(1,176f 733
Chicago:?
1941—Dec. 31.{ 2,760 954 732 6 48 52 22 96 1,806| 1,430|| 256{...... 153 903] 119] 182 193
1945—Dec. 31.| 5,931} 1,333 760 21 211} 233 36 26 65| 4,598| 4,213{] 133| 1,467 7491 1,864]..... 181] 204
1947—Dec. 31.} 5,088 1,801} 1,418 3 73 87 46 91 84{ 3,287} 2,890{ 132 235 2481 2,274§. ... 213] 185
1948—Dec. 3t.| 4,799|] 1,783 1,412 4 71 63 51| 115 88| 3,016| 2,633|] 183 275 217( 1,958].... 210} 174
1949—Dec. 31.| 5,424|| 1,618/ 1,211 7] 109 56 51} 115 91} 3,806{| 3,324l 331 690, 358} 1,945].... 290| 192
1950—June 30.| 5,256|| 1,557|| 1,116 24; 109 64 54] 121 95| 3,699| 3.138|; 352 276 5551 1,954].... 340 221
Dec. 30.} 5,569(| 2,083} 1,567 9 110 69 65] 147] 147 3,487 2,911]| 232 131 700] 1,847}, ... 335| 242
1951—June 30.( 5,520} 2,215){ 1,717 7l 113 64 70! 131 150] 3,305(| 2,742{f 209 1501 653] 1,729{..... 3471 216
Reserve city
banks:
1941—Dec. 31.| 15,347| 7,105} 3,456] 300 114] 194} 1,527 1,512 8,243|] 6,467)] 295]...... 751| 4,248|1,173| 956/ 820
1945—Dec. 31.| 40,108|| 8,514{} 3,661| 205{ 427|1,503] 1,459 433| 826|31,594/29,552][1,034| 6,982| 5,653[15,878 511,126] 916
1947—Dec. 31.] 36,040(;13,449|| 7,088] 225| 170 484| 3,147|1,256(1,079|22,591(|20,196] 373} 2,358] 1,901(15,560 3(1,342(1,053
1948—Dec, 31.| 35,332|(14,285} 7,282 437{ 130§ 360| 3,503{1,609|1,118{21,047|/118,594{/1,056| 3,201 1,090|13,247 111,4211,032
1949—Dec, 31.| 38,301[{14,370}| 6,704{ 457 1831 309] 3,742{1,965]1,212|23,931(|20,951}!1,189{ 4,180{ 2,124(13,457{.....|1,727|1,254
1950—June 30.| 38.6971{14.868|| 6,596] 367 201| 324] 4,029|2,291(1,274]23,829{|20,510{|1,179| 1,954 4,005(13,372].....]1,988}1,331
Dec. 30.| 40,685|{17,906( 8,646] 392} 207 386 4,423|2,567(1,534|22,779{{19,084(|t,218 496} 5,536(11,830! 1]2,184(1,511
1951—June 30.( 39,991|{18,558|| 9,254| 425] 164| 362] 4,558[2,493(1,559]21,432{|17,659||1,177| 1,069| 4,665{10,746 1{2,318]1,456
Country banks:
1941—Dec. 31.{ 12,518|| 5,890|| 1,676 659 20f 183} 1,823 1,530 6,628|] 4,377|| 110]...... 481| 2,926 861}1,222{1,028
1945—Dec. 31. 35,002 5,596|1 1,484 648 42| 471 1,881| 492| 578|29,407(|26,999{] 630| 5,102| 4,544[16,713 9]1,342]1,067
1947—Dec. 31.| 36,324{[10,199|| 3,096] 818 23} 227| 3,827|t,476] 732|26,125/[22,857|] 480] 2,583] 2,108{17,681 6/2,006]1,262
1948—Dec. 31.| 36,726||11,945] 3,296|1,356 21| 187} 4,467(1,895] 817[24,781{121,278|| 7601 3,340 1,128]16,046 4)2,286|1,217
1949—Dec. 31.| 38,219]|12,692| 3,150(1,480 36 173| 4,784]2,320 884|25,527||121,862][1,148 3,753 1,768|15,189 4/2,505{1,160
1950—]June 30.| 39,245}|13,510)| 3,339|1,379 33} 177] 5,125)2,666] 946]25,734|21,830||1,107| 2,133| 3,835{14,750 5]2,753]1,151
Dec, 30.| 40,558|{14,988]| 3,980(1,407 33| 187 5,591|2,913(1,054)25,570{(21,377/11,390! 588! 6,107{13,287 5{2,998]1,194
1951—June 30.| 40,448{|15,858|| 4,345|1,487 37| 183} 5,846{3,010(1,145|24,590{{20,247][1,065 951} 5,43012,797 4/3,137{1,206
Insured non-
member com-
mercial banks:
1941 —Dec. 31.| 5,776|| 3,241 543] 478 20 64| 1,282 854 2,535|| 1,509 17f...... 152} 1,069| 271| 563| 462
1945-—Dec. 31.]| 14,639 2,992 512{ 459 311 228) 1,224 323| 214}11,647|)10,584}] 180| 2,087| 1,774| 6,538 6] 619| 443
1947—Dec. 31.| 16,444({ 4,958| 1,049/ 563 13| 125 2,139| 781 28711,486{(10,039|] 136| 1,736| 1,104 7,058 41 931 517
1948—Dec. 31.| 16,685|: 5,911 1,131} 975 12| 105| 2,426| 975 334|10,774]| 9,246|| 234} 2,066 594] 6,349 3(1,030] 498
1949—~Dec. 31.| 16,766|| 6,258(| 1,078{1,018 12 97| 2,575|1,225] 315{10,508}| 8,947 303} 2,071 725] 5,846 2(1,127| 434
1950—June 30.| 17,079| 6,650|i 1,106]/1,049 16| 105| 2,727(1,382 335]10,429] 8,799|| 308; 1,281 1,601 5,606 2|1,198| 432
Dec. 30.| 17,414{| 7,023} 1,255{1,015 18] 109} 2,872{1,461) 370|10,391| 8,632)| 453 465| 2,702( 5,008 3(1,294] 465

* These figures do not include data for banks in possession.s of the United States.
bers of the Federal Reserve System; these banks are included in ““member banks"” but are not included in ‘‘all insured commercial banks."
parability of figures for classes of banks is affected somewhat by changes in Federal Reserve membership, insurance status, and the reserve classi-
fications of cities and individual banks, and by mergers, etc.

1 Beginning June 30, 1948, figures for various loan items are shown gross (i. e., before deduction of valuation reserves); they do not add to
the total and are not entirely comparable with prior figures.

For other footnotes see opposite page,
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Total loans continue to be shown net,

During 1941 three mutual savings banks became mem-
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ALL INSURED COMMERCIAL BANKS IN THE UNITED STATES, BY CLASSES *—Continued
RESERVES AND LIABILITIES

[In millions of dollars]

Demand deposits Time deposits
Re-
Bal- De-
serves Interbank : : U. S. : .
Class of bank with | Cash aqcis m;'fd deposits Stat Cffrg' I-‘éd"l Gov- | States .Iéldl] Bor- Ca[;"
an Federal | in wit € U. S ates | hiec | vicua's ern- | and [Viduals,j,,, | tal
do- posits * > and and |partner- ++_ |partner-| . ac-
call date Re- vault mestic ad Gov- olitical| offi- | ships Inter- | ment | polit- ships, | 1788 | counts
serve 1] 5 Sren ern- [P : ) ' | bank | and | ical ps,
Banks bankst | justed 8| 1o | For. | ment | Subdi- }tl:eris and cor- Postal| subdi-|2nd cor-
: A visions |checks,| pora- f pora-
mestict] eign ete. | tions Sav- |visions; o o

ings

All insured com-
mercial banks: .
1941—Dec. 31..| 12,396] 1,358 8,570! 37,845| 9,823 673| 1,761 3,677| 1,077] 36,544 158 59 492! 15,146 10| 6,844
1945—Dec. 31..| 15,810 1,829 11,075| 74,722|12,566| 1,248]23,740{ 5,098} 2,585| 72,593 70, 103 496] 29,277( 215| 8,671
1947—Dec. 31..| 17,796} 2,145 9,736| 85,751{11,236] 1,379 1,325 6,692} 2,559 83,723 54 111 826| 33,946 611 9,734
1948—Dec. 31..| 20,404] 1,939 8,947| 84,211j10,344| 1,488| 2,323| 7,182} 2,113| 81,682 69 117{ 1,080 34,244 54[10,158
1949—Dec. 31..{ 16,428} 1,984| 9,466| 84,576{10,885( 1,315 3,050| 7,419 2,338} 82,106 169 182( 1,232 34,442 14]10,645
1950—June 30..| 15,863| 1,801| 8,358| 83,916 9,577] 1,281 3,590 7,924 2,145| 80,639 209 188] 1,321] 34,925 36]11,061
Dec. 30..| 17,458| 2,145{ 10,463| 91,099{11,955| 1,442| 2,788 7,892 2,898} 89,922 347 189 1,331| 34,525 82111,263

Mem{)er banks,
total:
1941—Dec. 31..{ 12,396| 1,087| 6.,246| 33,754| 9,714 6711 1,709| 3,066/ 1,009 33,061 140 50| 418] 11,878 4| 5,886
1945—Dec, 31..| 15,811 1,438} 7,117| 64,184|12,333| 1,243|22,179] 4,240| 2,450 62,950 64 99 399| 23,712| 208| 7,589
1947—Dec. 31..| 17,797 1,672| 6,270| 73,528(10,978| 1,375 1,176 5,504 2,401 72,704 50 105 6931 27,542 54| 8,464
1948—Dec. 31..| 20,406| 1,486 5,674 72,152{10,098| 1,480| 2,122] 5,850| 1,962 70,947 63 111 927| 27,801 45| 8,801
1949—Dec. 31..]| 16,429 1,521 6,194 72,658]10,623{ 1,310| 2,838 6,017 2,185| 71,589 164 175] 1,051 27,934 11} 9,174
1950—June 30..} 15,864| 1,358 5,478} 72,263| 9,368| 1,278| 3,340| 6,428| 2,001| 70,463 204 182| 1,115} 28,328 30t 9,523
Dec. 30..| 17,459 1,643| 6,868| 78,370|11,669{ 1,437 2,523| 6.400f 2,724| 78,659 341 1831 1.121| 28,032 791 9,695
1951—June 30..] 18,946} 1,403| 5,567 75,657 9,659| 1,327; 5,811 6,713| 2,093{ 74,061 361 206| 1,243| 28,263 55| 9,987

New York City: ®

1941—Dec. 31..| 5,105 93 141] 10,761| 3.595 607 866/ 319 450 11,282 6[...... 29
1945—Dec. 31..| 4,015 111 78| 15,065} 3,535! 1,105 6,940 237| 1,338 15,712 17 10 20
1947—Dec. 31..| 4,639 151 70| 16,653 3,236} 1,217 267 290| 1,105| 17,646 12 12 14
1948—Dec. 31..] 5,643 117 67| 15,773] 2,904 1,278} 445 241 750| 16,695 31 14 20
1949—Dec. 31..; 4,462 112 68| 15,182| 2,996] 1,084 640 196 895| 16,408 113 38 24
1950—June 30..| 4,235 92 38| 15,053{ 2,692 1,051 684 279 809| 15,896 151 37 19 ..

Dec. 30..| 4,693 118 78| 15,898 3,207| 1,162 451 258] 1,087| 17,490 268 37 37 70
1951—June 30..| 5,053 96 48! 15,368| 2,744| 1,104{ 1,808 280 823] 16,381 259 39 22y 1,605 1t 2,398
Chicago: 3
1941—Dec. 31..] 1,021 43 298| 2,215} 1,027 8 127 233 34 476|..... 288
1945—Dec. 31.. 942 36 200 3,153] 1,292 20| 1,552 237 66 719{..... 377
1947—Dec, 31..] 1,070 30 175| 3,737| 1,196 21 72 285 63 902]..... 426
1948—Dec. 31..| 1,325 28 143] 3,604 1,038 26 188 284 53 989|..... 444
1949—Dec. 31..[ 1,183 27 159 3,797| 1,151 40] 258 286 60| 1,069]..... 470
1950—June 30..] 1,080 26 114 3,676 977 37 211 325 53 1,086]..... 482

Dec. 30..[ 1,216 30 133| 3,954 1,177 48 174 284 70, 1,089].. 490

1951—June 30..] 1,282 27 130] 3,818| 1,006 34 484 316 5t

Reserve city banks:
1941—Dec. 31..] 4,060 425| 2,590| 11,117} 4,302 54| 491] 1,144] 286 11,127 104 20f 243} 4,542

1945—Dec. 31..| 6,326 494} 2,174| 22,372] 6,307 110| 8,221] 1,763 611 22,281 30| 38 160| 9,563 2| 2,566
1947—Dec. 31..| 7,095 562| 2,125| 25,714 5,497 131 405 2,282 705( 26,003 22 45 3321 11,045 11 2,844
1948—Dec. 31..| 7,701 483( 1,845 25,072} 5,213 168 801 2,401 649 25,302 19 46 547! 10,798 8| 2,928
1949-—Dec. 31..| 6,413 482} 1,965| 25,744 5,498 176 1,142 2,478 650| 25,912 38 60 617| 10,987(..... 3,087
1950—]June 30..| 6,206 428| 1,747| 25,655 4,848 181} 1,408| 2,579 590| 25,729 40 65 653] 11,093 14f 3,268

Dec. 30..] 6,806 519 2,206} 27,938 6,174 217 976| 2,575 852! 28.938 57 60 631| 10,956].... | 3,322

1951—June 30..| 7,438 446 1,808 27:067 4,996 178{ 2,272y 2,713 592 27:214 920 68 731} 11,020, 8| 3,431

Country banks:

1941—Dec, 31..| 2,210 526 3,216] 9,661 790 2 225] 1,370 239] 8,500 30 31 146 6,082 41 1,982
1945—Dec. 31..| 4,527 796 4,665{ 23,595| 1,199 8| 5,465! 2,004| 435( 21,797 17 52 219| 12,224 11| 2,525
1947—Dec, 31..| 4,993 929 3,900{ 27,424 1,049 7 4 2,647 528| 25,203 17 45 337| 14,177 23| 2,934
1948—Dec, 31..] 5,736] 858 3,619 27,703 943 8 688| 2,925 510| 25,248 13 49] 350} 14,369 12{ 3,123
1949—Dec. 31..| 4,371 901{ 4,002| 27,935 979 9 797 3,058 579| 25,337 13 73 400| 14,289 11| 3,305
1950-—June 30..| 4,343 813| 3,579| 27,879 850 9] 1,036 3,246 549| 25,122 12 75 4341 14,555 15( 3,433
Dec. 30..1 4,745 976| 4,450( 30,581 1,111 10| 922| 3,282 715| 27,980 12 82 443| 14,339 9| 3,532
1951—June 30..| 5,172 834| 3,581| 29,404 913 11} 1,248 3,404 626{ 26,562 12 96 480| 14,526 36| 3,658
Insured non-
member com-
mercial banks:
1941—Dec. 31..]|....... 271 2,325| 4,092 108 2 53 611 68| 3,483 18 8 74| 3,276 6| 959
1945—Dec, 31..]....... 391| 3,959| 10,537 233 5( 1,560 858 135] 9,643 6 4 97 5.579 7{ 1,083
1947—Dec. 31..|....... 473 3,466 12,223 258 4 149f 1,188 158 11,019 4 6 132 6,420 7] 1,271
1948-—Dec. 31..|....... 453| 3,273 12,059 246 8l 201] 1,332 151} 10,736 6 6 153 6,459 8| 1,358
1949—Dec. 31..)....... 463| 3,273§ 11,918 261 6| 213 1,402 153 10,517 5 6 182 6,524 3| 1,473
1950—]June 30..f....... 442( 2,880 11,653 209 3 250f 1,496 144( 10,176 s 6 206 6,613 7 1,539
Dec. 30..]....... 503| 3,596{ 12,729 286 5 265| 1,492 174] 11,262 6 6 210 6,510 3| 1,570

2 “Consumer loans’ exclude, and **Other loans’ include, single-payment loans of $3,000 and over, which prior to BULLETIN for May 1951
had been included in consumer loans, The amounts of these loans prior to June 30, 1949, the first call date on which they were reported separately,
have been estimated (see BULLETIN for November 1950, p. 1465).

3 Central reserve city banks.

4 Beginning June 30, 1942, excludes reciprocal bank balances, which on Dec. 31, 1942, aggregated 513 million dollars at all member banks and
5§25 million at all insured commercial banks.

5 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection,

For other footnotes see preceding page.

Back figures.—See Banking and Monetary Statistics, Tables 18-45, pp. 72-103 and 108-113,
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LOANS AND INVESTMENTS

In millions of dollars]

[Monthly data are averages of Wednesday figures.

WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE

Loans !

Investments

For purchasing
or carrying securities

U. S. Government obligations

Total Com-
oans H
cial, | To brokers
Date or month | andt indus- | and dealers | T© °therS | Reat | Loans Other Cer- Other
mvest- Total 1| trial, estate| to loans Total tifi- secu-
ments and U.s Us loans | banks Totat | Bin c?tes N Bonds? rities
agri- .S, .S, ota! ills | of in- otes | Bonds'
cul- | Govt. O;(]:_er Govt. O;::_er debt-
tural lpb- curi- lpb— curi- ed-
iga- | ; iga- | ness
tions | €S | tions| t'S
Total—
Leading Cities
1950—July...... 67,785|] 25,817} 13,772 635(1,115{ 151 498| 4,759 291| 4,985|41,968{|36,087|| 2,362| 2,228; 7,03224,465|5,881
1951—May......|69,589}i 32,584| 19,152 245!1,097| 123] 607| 5,452 430| 5,934{37,005/[30,485[| 1,764|...... 8,124/20,597(6,520
June...... 69,900|| 32,579]| 19,128 254(1,032| 126 603| 5,516 452| 5,924(37,321|30,781|| 2,375 792| 7,690(19,924(6,540
July...... 70,142(| 32,673|| 19,0067 420|1,021| 128 579| 5,544 479 5,895|37,469|130,818|| 2,405| 1,541| 7,383(19,489(6,651
June 6...[69,037}| 32,332 18,992 21411,048| 124 630| 5,489 364| 5,926|36,705/130,207|[ 1,806|...... 8,024|20,377|6,498
June 13...(69,492|| 32,429|| 19,085 191|1,020[ 125| 597| 5,521 438| 5,909137,063(130,555|| 2,147(...... 8,038/20,370/|6,508
June 20...(70,434|| 32,677| 19,216 235|1,036| 125] 597| 5,524 484| 5,916137,757)131,186| 2,800] 1,582| 7,332(19,472|6,571
June 27...(70,635|| 32,877|| 19,220 376/1,023| 129, 587 5,530{ 523| 5,947(37,75831,176() 2,745| 1,585] 7,368/19,478{6,582
July 3...(70,268|| 32,766|| 19,153 419|1,091| 127] 584 5,534 392] 5,926(37,502((30,886|! 2,457 1,573| 7,346[19,510|6,616
July 11...770,099(| 32,746|] 19,120 398)1,017{ 126] 579| 5,539 528] 5,899(37,353|[30,697( 2,338{ 1,553} 7,304(19,502(6,656
July 18...170,085(| 32,671|| 19,035 406§ 991| 125 578 5,546 563| 5,887|37,414|(30,739| 2,325 1,539 7,380{19,495/6,675
July 25...170,114]| 32,509|] 18,958 455 986] 135{ 576/ 5,555 435| 5,869)37,605|]30,949!| 2,500] 1,499 7,503]19,447(6,656
Aug. 1 70,100|] 32,487| 19,124 349]1,041| 127| 573| 5,545 324| 5,865|37,613(|30,997|i 2,648| 2,224| 6,683|19,442|6,616
Aug. 8 70,028 32,480( 19,170 239 981 129/ 565 5,555 418} 5,882(37,548(130,920(} 2,592( 2,299! 6,615{19,414/6,628
Aug. 1§ 70,305)| 32,760i 19,379 2051 950/ 129] 564 5,561 542| 5,891|37,545((30,949|t 2,670{ 2,252| 6,603|19,424|6,596
Aug. 22...|70,331)| 32,767 19,503 209] 905| 131 562| 5,571 462] 5,887(37,564(130,983(| 2,716] 2,246! 6,592(19,429/6,581
Aug. 29...|70,488]| 32,916[| 19,502 268| 902 128| 370[ 5,584 518| 5,906(37,572||30,930(| 2,593| 2,239| 6,612(19,486|6,642
New York City )
1950—July . . .119,340(| 7.884| 4,770 5721 875 29| 202 353 189 1,020]11,456|| 9,844 651 325| 1,652| 7,2161,612
1951—May...... 19,865{| 9,944 6,727 185 837 24| 257 466 256| 1,333 9,921|; 8,083 493]...... 1,682 5,908{1,838
June...... 20,098|; 10,064} 6,743 212| 795 24| 255 486 348) 1,341;10,034)| 8,173 878 174| 1,542 5,579|1,861
July. .. ... 20,020(| 10,149|] 6,791 357 794 26) 233 493 279| 1,317} 9,871|| 7,916 730 310 1,549 5,327|1,955
June 6...{19,605|! 9,942 6,660 183| 808 24| 284 482 305] 1,336 9,663|| 7,826 463|...... 1,602 5,761(1,837
June 13...(19,892|| 9,970{ 6,695 154 783 24} 250 491 372 1,341| 9,922{| 8,067 7741 ..... 1,549| 5,744|1,855
June 20...(20,395}| 10,163[| 6,800 200; 806 24) 248 487 404 1,334(10,232|; 8,358|| 1,124 345| 1,489 5,400/|1,874
June 27...(20,500)| 10,182(] 6,818 311 784 24y 239 484 312} 1,351)10,318|) 8,442} 1,151 350} 1,528 5,4131,876
July 3...|20,326{} 10,256/ 6,832 379] 851 24 237 490 259 1,325|10,070|; 8,174 923 328 1,527| 5,396(1,896
July .(20,074{| 10,174|| 6,813 335] 793 26| 234 491 307| 1,316| 9,900!f 7,935 756 319| 1,516| 5,344{1,965
July .[19,886|] 10,124} 6,778 338] 766 24| 232 494/ 317} 1,316] 9,762|) 7,781 613 308| 1,552| 5,308{1,981
July .119,793( 10,041 6,742 376] 764 31| 231 497 232| 1,309f 9,752) 7,772 626 283| 1,602} 5,261|1,980
Aug. 1...{19,828}( 10,010|{| 6,840 286| 803 28| 229 487 168| 1,310 9,818|] 7,857 783 398| 1,430| 5,246|1,961
Aug. 8...{19,606|f 9,957 6,829 1991 756 28 224 496 251] 1,315( 9,649 7,687 644 370| 1,434 5,239(1,962
Aug. 15...{19,650/| 10,069| 6,928 168 734 291 222 493 318} 1,318] 9,581|] 7,645 655 346§ 1,428| 5,216|1,936
Aug. 22...[19,594|| 10,014|[ 6,975 167| 701 29| 224 494 251| 1,315! 9,580|| 7,655 682 336( 1,427) 5,210|1,925
Aug. 29...|19,831| 10,131 6,968 216| 694 29] 225 506 313| 1,322} 9,700 7,723 655 339( 1,445 5,28411,977
Outside
New York City
1950—July...... 48,445} 17,933) 9,002 63| 240} 122} 296| 4,406 102] 3,965]30,512|[26,243)| 1,711] 1,903| 5,380(17,249(4,269
1951—May...... 49,724|| 22,640} 12,425 60| 260 99| 350| 4,986 174 4,601|27,084(]22,402(| 1,271]...... 6,442(14,689{4,682
June...... 49,802|; 22,515) 12,385 42 237 102f 348} 5,030 104| 4,583(27,287|(22,608|| 1,497 618 6,148|14,345|4,679
July...... 50,122|) 22,524| 12,276 63| 227] 102{ 346} 5,051 200] 4,578(27,598]22,902|| 1,675{ 1,231| 5,834/14,162{4,696
June 6...149,432|| 22,390|| 12,332 31| 240| 100; 346 5,007 59| 4,590(27,042(j22,381}| 1,343}...... 6,422(14,616(4,661
June 13...149,600| 22,459|| 12,390 37( .2371 101 347| 5,030 66| 4,568{27,141/(122,488|] 1,373]...... 6,489(14,626(4,653
June 20...150,039)} 22,514|| 12,416 35| 230| 101! 349 5,037 80| 4,582(27,525({22,828|| 1,676| 1,237 5,843(14,072(4,697
June 27...|50,135j| 22,695} 12,402 65/ 239] 105 348| 5,046 211] 4,596(27,440(22,734{] 1,594| 1,235( 5,840(14,065(4,706
July 3...[49,942|| 22,510[ 12,321 40( 240| 103| 347| 5,044 133] 4,601(27,432{22,712|| 1,534 1,245) 5,819114,114:4,720
uly 11...]50,025( 22,572|| 12,307 63] 224| 100| 345| 5,048 221| 4,583)27,453|(22,762|| 1,582] 1,234| 5,788(14,158/4,691
July 18...150,199| 22,547| 12,257 68 225| 101 346} 5,052 246| 4,571|27,652)|22,958|| 1,712] 1,231 5,828(14,187}4,694
July 25...|50,321j| 22,468|] 12,216 79| 222| 104| 345| 5,058 203| 4,560/ 27,853{(23,177|} 1,874} 1,216| 5,901|14,186(4,676
Aug. 1...150,272)| 22,477} 12,284 63| 238 99 344 5,058 156] 4,555|27,795123,140); 1,865, 1,826] 5,253|14,196]4,655
Aug. 8...150,422| 22,523|| 12,341 40| 225 101} 341| 5,059 167| 4,567/27,899({23,233)| 1,948] 1,929| 5,181|14,175|4,666
Aug. 15.../50,655|} 22,691|l 12,451 371 216{ 100| 342| 5,068 224 4,573|27,964((23,304] 2,015 1,906] 5,175|14,208{4,660
Aug. 22...|50,737(| 22,753|| 12,528 42 204| 102{ 338{ 5,077 211| 4,572(27,9841123 ,328(| 2,034! 1,910| 5,165|14,21914,656
Aug. 29...|50,657| 22,785 12,534 52| 208 99/ 345 5,078 205| 4,584(27,8721|123,207|] 1,938 1,900 5,167!14,202|4,665

¢ Corrected.

1 Figures for various loan items are shown gross (i. e., before deduction of valuation reserves); they
2 Includes guaranteed obligations.
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE—Continued
RESERVES AND LIABILITIES

In millions of dollars]

[Monthly data are averages of Wednesday figures.

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Re-
segvlfs Bal- De—d Ingi- Ingi- U. s b 4 c
wit ances | man vid- : vid- .S, eman ap-
Fed- |Cash | with | de. | uals, | States) Certi- uals, | States| gy Bor-§ 71 | Bank
Date or month in s and fied and row- deb-
eral vault do- | posits | part- olit and U. S. | part- olit- | €rn- ings | 2% ite 4
e- mestic| ad- ner- pi . alh Offi Gov- | ner- pical ment Time 88 [ counts
serve banks |justeds| ships, b er-’ ern- | ships, sub- and
Banks and | S2% | &S | ment | and =i | Postal] Do-
divi- | checks, divi- For-
COr- | sions | etc cor- | gons | Sav- | mes- eign
pora- " pora- ings tic
tions tions
Total—
Leading Cities
1950-—July.......{12,107} 805| 2,277|47,784|48,431| 3,370 1,370 2,305{14,692 647 135 9,070|1,237 201 339| 6,448]100,360
1951—May...... 13,864 832| 2,223|49,797)50,304; 3,801 1,300 3,250|14,483 737 130| 8,931(1,344 348 640 6,623(110,650
June...... 14,360; 862 2,421(50,553;51,338| 3,598} 1,325| 3,342114,593 746 1341 9,221)1,316 341) 378} 6,664(121,577
July....... 14,207] 861| 2,348|49,858|50,716| 3,498 1,377| 3,508]14,675 739 139 9,51211,278 379] 536{ 6,7011106,499
June 6....(14,216] 832| 2,331(50,286/50,455| 3,680} 1,361} 2,723{14,514 749 132] 9,207|1,333 340| 257| 6,629| 29,335
June 13....114,463; 883]| 2,635{51,133i52,606{ 3,584| 1,207 2,397{14,585 747 132| 9,564(1,342 341 358| 6,664 24,439
June 20....(14,513| 843( 2,474(50,875|51,791| 3,537 1,391} 3,569(14,613 745 135| 9,331|1,289 341) 398) 6,675| 30,793
June 27....]14,249| 890} 2,242149,916(50,500| 3,589| 1,342| 4,679{14,661 743 135; 8,781(1,300 341 500| 6,689] 26,738
July 3....(14,205| 812| 2,299{49,340|50,250| 3,644 1,545| 4,339|14,646 740 135} 9,345|1,293 379 440| 6,699| 25,269
July 11....]14,288] 911| 2,338{49,667|50,622| 3,480 1,282| 3,619|14,684 742 140| 9,578(1,290 379{ 612 6,701 25,546
July 18....|14,243| 858] 2,433[49,892(51,021{ 3,336/ 1,456{ 3,111(14,692 737 140{ 9,759(1,265 378] 708| 6,698| 25,746
uly 25....114,091} 863| 2,320/50,533|50,971| 3,532| 1,226] 2,962|14,677 738 140( 9,364(1,266 379| 383| 6,705| 23,637
Aug. 1....{14,051} 807| 2,318]50,383/50,860| 3,644] 1,721| 2,673[14,673 740 138] 9,472(1,253 378] 627) 6,728 25,755
Aug. 8....|14,226| 839 2,289|50,185|50,410| 3,457| 1,338| 2,812{14,690 742 139| 9,77211,244 384| 457| 6,737] 23,227
Aug. 15....|14,184| 829| 2,478[49,909(51,573 3,331( 1,179| 3,010(14,685 743 143|10,061]1,246 384| 634| 6,714 24,426
Aug. 22....(14,119] 852{ 2,290{50,296|50,914| 3,331 1,176| 2,959{14,708 733 143| 9,60411,250 375| 551) 6,718] 24,002
Aug. 29....(14,092| 896| 2,151|50,976|51,174{ 3,362 1,291 2,609(14,741 751 143| 9,189{1,235 383] 602 6,726{ 22,393
New York City
1950—July 128 32114,995(15,711 245 656 613| 1,517 19 37| 2,752|1,017 153| 200| 2,308| 40,657
1951—May 127 31i15,435(16,216 293 581 883 1,476 29 38| 2,704]1,111 261] 317| 2,330| 42,272
June. .. 132 34{15,813j16,619 240 589j 1,091| 1,506 25 38| 2,858{1,087 2550 129| 2,341| 49,398
July.... 129 30}15,305(16,096 247 643| 1,126| 1,477 23 42} 2,834(1,064 284] 331| 2,354| 41,673
June 6....] 5,195 129 29115,656(|16,359 206 645 777 1,473 26 37} 2,79911,109 254 83| 2,315 13,196
June 13....| 5,3571 135 37(15,984|16,901 217 495 6471 1,518 26 38| 2,948/1,109 255) 147 2,353| 9,562
June 20....; 5,373 125 33116,164[16,968 254 601| 1,126| 1,513 26 39| 2,946|1,054 255 22| 2,351} 12,255
June 27....} 5,288 138 37)15,449(16,247 283 617} 1,812 1,522 22 39| 2,739(1,074 255| 264 2,345| 10,387
July 3....| 5,104] 129 31{15,184(16,126 240 759| 1,5591 1,486 23 39| 2,844(1,078 284} 280{ 2,355] 10,329
July 11....| 5,182| 139 29(15,283|16,021 246 564| 1,233 1,482 23 43| 2,820/1,074 284 379) 2,356/ 10,199
July 18....1 5,121] 125 34115,238]16,027 234 719 907| 1,476 23 43| 2,885/1,053 284; 456 2,355 9,568
July 25....| 5,028] 125 28|15,513]16,210 267 530 803} 1,465 23 43( 2,788(1,052 284 208| 2,352 9,001
Aug. 1....5 4,974} 119 33|15,421116,212 254 969 685) 1,456 23 43! 2,847(1,031 283y 375 2,365 10,528
Aug. 8....[ 5,031| 125 27|15,346§15,953 232 644 730} 1,449 24 43| 2,795i1,026 289 284f 2,367 8,855
Aug. 15....} 4,942 122 32(15,117{16,066 230 455 782| 1,437 24 43] 2,868(1,033 289} 349( 2,366 9,010
Aug. 22....| 4,958 124 26/15,323(16,000 213 464 755 1,448 25 43{ 2,755(1,036 280 244| 2,363{ 8,275
Aug. 29....| 4,896] 136 29115,624(16,247 247 598 665} 1,476 21 43| 2,6331,022 288§ 319| 2,361| 8,143
Outside
New York City
1950—]July.... 7,692] 677( 2,245(32,789132,720 3,125 714 1,692/13,175 628 98} 6,318 220 48{ 139| 4,140] 59,703
1951—May 8,915 705 2,192|34,362134,088( 3,508 719( 2,367(13,007 708 92| 6,227 233 87) 323] 4,293! 68,378
June. . 9,057) 730 2,387|34,740]34,719| 3,358 736| 2,251]|13,087 721 96| 6,363| 229 86| 249| 4,323| 72,179
July.. 9,098| 732| 2,318|34,553|34,620| 3,251 734| 2,382|13,198 716 97} 6,678| 214 95 205( 4,347 64,826
June 9,021 703 2,302|34,630{34,096| 3,474 716| 1,946|13,041 723 95| 6,408| 224 86| 174 4,314 16,139
June 9,106] 748 2,598135,149(35,705] 3,367 712{ 1,750(13,067 721 941 6,616 233 86 211] 4,311 14,877
June 9,140 718] 2,441i34,711|34,823| 3,283 790] 2,443(13,100 719 96| 6,385 235 86! 376 4,324| 18,538
June 8,961 752| 2,205|34,467(34,253| 3,306 725| 2,867(13,139 721 96| 6,042[ 226 86| 236| 4,344} 16,351
July 3....| 9,101 683 2,268|34,156{34,124} 3,404 786 2,780i13,160 717 96| 6,501] 215 95| 160] 4,344 14,940
July 11....| 9,106| 772] 2,309{34,384(34,601| 3,234 718{ 2,386[13,202 719 97| 6,758 216 95; 233| 4,345] 15,347
July 18....| 9,122; 733| 2,399/|34,654134,994) 3,102 737} 2,204113,216 714 97| 6,874] 212 941 252| 4,343| 16,178
July 25....| 9,063 738 2,292{35,020{34,761| 3,265 696| 2,159(13,212 715 97| 6,576| 214 95| 175 4,353| 14,636
Aug. 1....| 9,077] 688 2,285|34,962134,648; 3,390 752| 1,988{13,217 717 95| 6,625 222 95| 252§ 4,363( 15,227
Aug. 8....| 9,195 714| 2,262(34,839|34,457} 3,225 694( 2,082(13,241 718 96| 6,977 218 95 173) 4,370| 14,372
Aug. 15....| 9,242| 707! 2,446|34,792|35,507} 3,101 724 2,228|13,248 719 100| 7,193| 213 95] 285} 4,348| 15,416
Aug. 22....| 9,161 728 2,264|34,973|34,914] 3,118 712 2,204|13,260 708 100 6,849 214 95| 307| 4,355{ 15,727
Aug. 29....] 9,196] 760) 2,122(35,352|34,927{ 3,115 693 1,944{13,265 730 100} 6,556, 213 95! 283] 4,365| 14,250

3 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection.
4 Monthly and weekly totals of debits to demand deposit accounts except interbank and U. S. Government accounts.
Back figures.—For description of revision beginning July 3, 1946, see BULLETIN for June 1947, p. 692, and for back figures on the revised
basis, see BULLETIN for July 1947, pp. 878-883; for old series, see Banking and Monelary Statistics, pp. 127-227.
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS
LOANS AND INVESTMENTS
[In millions of dollars]

Loans! Investments
For purchasing U. S. Government obligations
or carrying securities
Total (;‘103_'

Federal Reserve lg:‘é’ cial, | To brokers | o cipers Cer.
district and date invest- indus-| and dealers Real |Loansjqy, .. tifie Other
Totall §| trial, estate| to Total secu-
ments and loans |banks| 19208 Cates rities

agri- | U. S u.s Total || Bills | of in- | Notes |Bonds?
cul- |Govt. O;};er Govt. Ostg.er d:gf“
tural | ob- 1§ oy | ob- oy ness
liga- | Sog | liga- | Seg
tions tions
Boston
Aug. 1............ 3,174)| 1,512 970 5 9 10 21 207 27| 290f 1,662| 1,413 140 104 193 976 249
Aug. 8............ 3,151} 1,492 972 4 10 10 21| 206 5| 290] 1,659 1,411 140 106 191 974 248
Aug. 15. .. ......... 3,127 1,502 975 3 10 10 21 206 15| 289) 1,625)j 1,376]! 110 106 189 971 249
Aug.22........ ..., 3,135|] 1,510 984 2 9 11 21| 206 14| 290{ 1,625|| 1,376} 113 106 189 968 249
Aug.29. .. ... ... 3,128|| 1,529 980 7 10 10 211 206 35 287] 1,599(| 1,350 92 106 189 963| 249
New York*

Aug. 11,047} 7,285 299| 814 33| 247| 810| 168[1,555(11,261( 9,043| 853 441| 1,621} 6,128/|2,218
Aug. 10,991|| 7,273 208 769 33 242| 820 251|1,558{11,096! 8,877 717 414} 1,625) 6,121)2,219
Aug. 11,113} 7,377 175 748 34 241 817| 323|1,562{11,021{| 8,827 725 3891 1,619 6,004|2,194
Aug. 11,058) 7,425 172] 715 347 241) 817 259]1,559|11,017|] 8,835 741 380| 1,626| 6,088|2,182
11,177)] 7,418 221| 708 35| 243| 829| 320(1,567|11,124|| 8,890{ 706 382 1,641 6,161i2,234
1,336 771 1 30 4 7| 144 131 390} 1,503)| 1,158 81 43 209 825| 345
1,345 779 2 30 4 7] 143 14| 390f 1,509] 1,168 80 58 214 816 341
1,342 782 2 30 4 7] 141 9| 391] 1,498} 1,159 82 48 215 814 339
1,342 788 1 29 4 6] 142 51 391] 1,510(1 1,174 89 53 218 814] 336
1,346 792 1 29 4 7] 143 4 390] 1,490/ 1,162 75 50 218 819 328
2,006|] 1,177 7 29 10 60| 388 16] 350[ 2,987|| 2,499|| 231 209 507 1,552| 488
2,012 7 60| 389 17| 349f 3,011{] 2,527|f 2S5 220 510| 1,542 484
2,054 7 60| 391 49| 349| 2,992|| 2,515|| 239 220 505} 1,551) 477
2,042 7 601 393 29| 347] 3,010|) 2,533]| 259 221 504] 1,549| 477
2,045 8 60} 394 35| 348| 3,016|| 2,537 262 221 504} 1,550 479
1,156 44| 230 18| 310| 1,677(| 1,510)| 188 80 326 916| 167
1,155 41| 234 21 310 1,706} 1,534{l 202 89 324 9191 172
1,150 41| 233 17| 311} 1,721} 1,550(| 221 78 327 924 171
1,151 41 234 16 309) 1,714)| 1,541 210 85 324 922 173
1,151 41 233 17| 313} 1,713{| 1,540|| 211 86 322 9211 173
1,077 25 90 17] 319} 1,492} 1,264|] 102 170 356 636 228
1,080 25 87 14| 326} 1,526{ 1,299|| 13t 173 353 642| 227
1,067 25 90 10| 321} 1,554|1 1,327} 142 173 368 644 227
1,060 25 89 7] 321 1,536[ 1,309|| 119 179 369 6421 227
1,055 25 88 12| 320| 1,554 1,324 130 179 372 643| 230
3,638 61| 472 25| 622| 6,345|| 5.399|} 359 508| 1,172 3,360 946
3,646 61| 472 32| 622| 6,323 5,381 356 528 1,148| 3,349 942
3,723 61 473 571 625| 6,325 5,387|| 374 521| 1,143! 3,349| 938
3,755 60 475 75| 623} 6,312{ 5,377|] 394 504| 1,131{ 3,348 935
3,719 61 477 22| 625§ 6,302|| 5,357j 380 4971 1,133] 3,347 945
1,152 14} 251 3| 261] 1,154 986 91 112 212 571{ 168
1,167 14} 251 18 261] 1,160 991 91 120 202 578 169
1,171 14| 252 201 262f 1,172{] 1,003 112 119 199 573 169
1,168 14| 252 11} 262] 1,159 991 101 117 198 5751 168
1,162 14 252 4| 263| 1,149 981 96 116 203 566] 168
589) 6l 110]..... 154f 628 494 36 24| 132 302] 134
597 6f 111 5| 154 628 495 38 27 127 303] 133
601 6y 111 8! 155 628 496 41 24 132 299 132
Aug. 22 ............ 1,215 591 6| 111 2 155 624 492 36 23 134 299 132
Aug.29............ 1,226 599 91 111 10| 152 627 495 35 24 136 300] 132
14| 167 14| 228) 1,563 1,300|| 251 135 348 566| 263
14| 165 41 2291 1,602} 1,338} 289 148 337 5647 264
14| 165 2| 230} 1,621|] 1,355 299 151 337 568{ 266
14| 166 6] 232} 1,639 1,369(] 303 150 343 573| 270
14| 164 50 232 1,629{ 1,358|| 298 150 340 5701 271
48] 120 4] 273] 1,211 1,044} 132 105 234 573| 167
48] 120 6 274 1,218/ 1,050(| 139 112 226 573| 168
48| 120 3| 275| 1,238|| 1,063 158 114 217 574 175
48| 123 71 275 1,251} 1,079 173 115 217 574 172
491 123 71 278} 1,238 1,067 160 115 217 575 171
26|2,556 19{1,113] 6,130|{ 4,887!| 184 293] 1,373{ 3,037{1,243
2612,557 31(1,119 6,110i| 4,849|| 154 304| 1,358| 3,033|1,261
26(2,562 29{1,121| 6,150|j 4,891 167 309} 1,352] 3,063|1,259
26(2,563 31|1,123} 6,167|| 4,907 178 313| 1,339 3,077(1,260
Au ............ 12, 610 6,479 26{2,564 4711,131] 6,131|] 4,869 148 313 1,337 3,071|1,262
6,014(| 2,370 50| 106 6| 320] 3,644|| 3,054(| 182 280 6471 1,945] 590
5,980} 2,369 501 106 13| 319{ 3,611)] 3,028} 158 292 6341 1,944 583
6,058|| 2,429 51| 106 34 321 3,629|{ 3,047 195 285 629( 1,938 582
6,049|| 2,442 501 106 40 3201 3,607) 3,028|| 205 268 617| 1,938 579
6,031|1 2,428 50| 106 14| 318 3,603| 3,018{| 200 261 619] 1,938 585
* Separate figures for New York City are shown in the immediately preceding table and for the City of Chicago in this table. The figures

for the New York and Chicago Districts, as shown in this table, include New Vork City and Chicago, respectively.

For other footnotes see preceding table.
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS—Continued
RESERVES AND LIABILITIES

[In millions of dollars]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Re-
servk(‘es Bal- De-d Ingi- Indi- Demand
witl ances | mans vid- . vid- .| U.S. Cap-
Federal Reserve Fed- C?‘rslh with | de- | uals, Statc(is Cffrél' uals, Statﬁs Gov- Bor- itali l?iank
district and date eral it | do- 1posits| part- ans © U. S. { part-| 2% ern- TOW- | ac. .eb;
Re- VAUt imestic| ad- | ner- D%hf‘ 8‘&? Gov- | ner- p.(’hf' ment Ti 1NgS | counts| 't
serve banks {justeds| ships, | ! % » | ern- | ships m% and | Do- | ime
Banks and | S¥P | €T | ment | and | S%°7 |Postal | mes- | {07
divi- |checks, divi- ; eign
cor- : t cor- | o Sav- tic
pora- | Stons | ete. pora-| Sions | jro
tions tions
54 97{ 2,627} 2,564 213 58 106 475 2 3 288 34 1 5 341| 1,072
56 89| 2,601| 2,533 199 46 110| 476 1 3 283 33 1 8 3401 1,002
55 971 2,560{ 2,546 194 53 120] 475 2 3 291 32 1 9 342 937
57 88| 2,574} 2,530 175 52 128 475 1 3 283 31 1 7 342 952
58 86| 2,579| 2,547 173 44 115 474 2 3 269 31 1 2 343 854
171 137(17,189|17,759 553( 1,026 782(2,282 30, 49| 2,922/1,033 284) 378| 2,577111,169
183 133i17,122(17,480 544 694 825|2,275 31 49| 2,87211,029 2901 2871 2,578l 9,474
177 141(16,880|17,631 530 508 88112,262 31 49| 2,947|1,036 290| 355( 2,578| 9,713
181 113|17,074|17,521 504 517 854|2,274 32 49} 2,829(1,040 281| 247| 2,574| 8,921
196 113|17,359{17,766 528 644 757(2,302 28 491 2,702]1,025 289 338| 2,574| 8,707
43 120| 2,221{ 2,324 108 29 123| 404 200, ..., 407 13 1 13 338 904
45 114| 2,209 2,282 111 26 137] 404 33|...... 416 12 1 8 338 893
44 120 2,173) 2,317 98 23 1521 404 33f...... 428 12 1 19 338 905
46 112] 2,201) 2,283 97 32 149 403 33|...... 388 14 1 35 338 912
Aug. 29........... 532 48 109| 2,204| 2,292 91 23 128 403 33|...... 381 13 1 45 337 835
Cleveland
Aug. 1........... 931 82 148y 3,552} 3,586 244 55 233(1,332 55 3 486 9 1 21 4911 1,518
Aug. 923 83 137( 3,545| 3,539 248 61 241i1,333 56 3 503 9 1 13 4920 1,317
Aug. 900 83 151 3,520 3,663 241 55 251|1,334 56 3 534 8 1 10 493( 1,521
Aug. 918 86 138( 3,550] 3,611 230 49 252)1,337 56 3 502 8 1 21 493| 1,538
Aug. .. 907 91 139| 3,609 3,659 230 48 221{1,339 66 3 475 9 1 11 494] 1,431
Richmond
Auvg. 1 537 67 172| 2,260| 2,243 195 47 90| 5§55 26 19 403 7 17 3 249 893
Aug. 8.. 550 71 178| 2,267} 2,267 173 44 97| 557 26 19 432 7 17 12 250 858
Aug. 15.. 550 68 182] 2,257 2,297 168 50 111| 556 26 23 436 8 17 12 250 915
74 174| 2,240{ 2,266 159 49 109] 557 26 23 417 6 17 29 250 919
77 159( 2,256f 2,202 163 47 96] 558 26 23 407 9 17 25 250 873
42 202( 1,983( 1,859 325 25 60| 516 5 7 515 11 2 1 215 810
46 200 1,988; 1,849 323 25 69| 517 5 7 551 11 2f..... 216 802
44 216} 1,970| 1,906 313 27 76| 520 5 7 569 10 2 12 215 830
46 189] 1,970 1,863 302 29 77 521 5 7 545 10 2 11 216 862
48 187) 1,986 1,848 318 27 68 521 5 7 530 9 2 12 216 785
102 331| 6,796] 6,807 612 129 588|2,642 26 12 1,591 42 1 64 793| 3,643
106 310 6,694 6,715 583 112 610/2,643 26 12] 1,668 40 1 53 793| 3,077
106 346| 6,725| 6,960 590 112 644|2,643 26 12 1,719 39 1 55 7921 3,418
107 315 6,806| 6,806 642 104 613]2,644 26 12§ 1,613 42 1 57 793} 3,444
110 295| 6,935| 6,911 635 117 536(2,645 27 12 1,538 41 1 91 794| 3,256
32 120| 1,518 1,599 115 19 71| 472 13 4 592 19 204 694
33 119( 1,520 1,602 113 18 73| 472 13 4 623 4 205 661
33 124} 1,520} 1,646 115 18 88| 472 14 4 625 7 205 701
35 116 1,523} 1,614 111 20 84| 472 14 4 591 14 205 692
Aug. 29........... 438 37 114} 1,537) 1,607 112 24 73| 472 14 4 579 ...... 16 207 624
Minneapolis
ug. 1........... 234 13 74 819 810 136 21 58 232 1 1 294 2., 20 109 354
Aug. 8........... 216 13 81 812 815 123 15 59| 232 1 1 315 2000 1 109 417
Aug. 15........... 226 13 92 792 846 113 16 75| 232 1 1 328 1 18 109 457
Aug. 22........... 228 14 78 795 819 109 15 72 233|...... 1 306 2l 14 110 452
Aug. 29........... 215 14 73 805 816 118 18 63; 232 1 1 298 3., 12 110 395
Kansas City
ug., l........... 562 33 288| 2,046| 2,044 261 32 97| 399 19 4 862 2 1 3 235 847
Aug. 8........... 578 35 299( 2,037( 2,046 244 34 100{ 401 19 5 926 2 1 8 236 912
Aug. 15........... 586 36 327 2,085( 2,156 235 30 106 402 19 5 938 2 1 3 236 959
Aug. 22 . ..., ..., 550 35 320( 2,071 2,104 251 28 106; 403 19 5 921 2 1 12 237] 1,065
Dz?lug 29 ..l 573 37 272| 2,091} 2,085 245 27 96] 404 19 5 864 2 1 25 237 852
allas
Aug. 1........... 509 37 365| 2,190 2,167 197 38 65] 368 67 7 629 Ti..en.. 1 251 813
Aug. 8........... 557 40 356 2,180 2,152 198 37 69 368 67 7 672 V4 1 251 769
Aug. 15........... 550 39 399| 2,209 2,261 177 41 78} 368 66 7 695 -] IS SRR 251 841
Aug. 22........... 551 39 391] 2,237| 2,267 179 42 771 369 56 7 693 | O DU 252 948
Aug. 29......... .. 555 41 351| 2,231 2,204 192 34 68 368 65 7 659 2 TUNFIS (AP 253 820
San Frauncisco
Aug. e 1,878 131 264| 7,182( 7,098 685 242 400(4,996 467 29 483 92 70 99 925} 3,038
Aug. 8 1,911 128 273| 7,210| 7,130 598 226 42215,012 464 29 511 91 70 62 929( 3,045
Aug. 15........... 1,981 131 283) 7,218} 7,344 557 246 428(5,017 464 29 551 88 70{ 134 905( 3,229
Aug. 22......... .. 1,931 132 256| 7,255 7,230 572 239 438]5,020 465 29 516 86 70| 104 908 3,297
Aug. 29........... 1,911 139 253] 7,384) 7,177 557 238 388(5,023 465 29 487 85 70 25 911} 2,961
City of Chicago*
Aug. 1........... 1,395 36 161| 4,170( 4,252 293 70 288(1,397 22 311,131 37(...... 33 531| 2,166
Aug. 8........... 1,425 37 143 4,096| 4,190 277 55 299|1,398 22 3 1,179 34f...... 25 531| 1,886
Aug. 15........... 1,414 37 166] 4,113] 4,345 277 52 318|1,398 22 3} 1,215 33)...... 45 530| 2,078
Aug. 22........... 1,407 37 147| 4,156| 4,272 300 52 305|1,397 22 3| 1,148 35|...... 45 531} 2,054
Aug. 29........... 1,434 37 136| 4,246| 4,336 294 56 270]1,400 22 3| 1,086 35)...... 47 532{ 1,960

For footnotes see opposite page and preceding table,
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NUMBER OF BANKING OFFICES ON FEDERAL RESERVE PAR LIST AND NOT ON PAR LIST,
BY FEDERAL RESERVE DISTRICTS AND STATES

Total banks on On par list
which checks are Not on par list
drawn, and their (nonmember)
Federal Reserve branches and offices ! Total Member Nonmember
district or State
Branches Branches Branches Branches Branches
Banks | dofficest| B2nKS | indoffices|] B2tk |indoffices| B39KS |and offices| B39KS | and offices
United States total:
Dec. 31, 1946....... 14,043 3,981 11,957 3,654 6,894 2,913 5,063 741 2,086 327
Dec. 31,1947....... 14,078 4,148 12,037 3,823 6,917 3,051 5,120 772 2,041 325
Dec. 31, 1948....... 14,072 4,333 12,061 4,015 6,912 3,197 5,149 818 2,011 318
Dec. 31, 1949....... 14,051 4,562 12,178 4,289 6,887 3,387 5,291 902 1,873 273
Dec. 31, 1950....... 14,015 4,824 12,162 4,534 6,868 3,589 5,294 945 1,853 290
July 31, 1951»... ... 14,004 4,995 12,167 4,702 6,851 3,723 5,316 979 1,837 293
By districts and
by States
July 31, 19512
District
Boston............... 472 352 472 352 324 277 148 75
New York............ 863 983 863 983 742 910 121 73
Philadelphia.......... 834 171 834 171 637 131 197 40
Cleveland............ 1,110 324 1,110 324 687 280 423 44
Richmond. . 1,006 568 807 425 475 264 332 161
Atlanta. . 1,208 226 608 186 356 159 252 27
Chicago.. 2,487 628 2,487 628 1,007 272 1,480 356
St. Louis. . .. . 1,465 153 1,136 93 496 55 38
Minneapolis. ......... 1,275 112 678 71 476 28 202 43
Kansas City.......... 1,759 20 1,750 20 755 10 995 10
Dallas.........co.... 1,032 64 929 55 632 36 297 19
San Francisco......... 493 1,394 493 1,394 264 1,301 229 93
State
Alabama............. 225 27 129 27 93 27 36 ...l 96 ...l
Arizona.............. 11 62 11 62 5 45 6 L I
Arkansas............. 231 20 109 5 68 2 41 3 122 15
California............ 193 995 193 995 119 942 74 K T D
Colorado............. 149 4 149 4 93 3 56 S D SN
Connecticut. ......... 103 58 103 58 62 51 41 /A I R
Delaware. .. ......... 38 21 38 21 17 8 21 S O
District of Columbia. .. 19 46 19 46 15 36 4 L P
Florida.............. 196 7 136 6 75 6 61
Georgia.............. 401 44 117 41 66 37 51
Idaho.... 43 56 43 56 24 51 19
Illinois. .. . . 889 2 887 2 510 2 377
Indiana..... . 483 115 483 115 238 61 245
Towa.......ooovvennn 661 164 661 164 160 [.......... 501
Kansas.............. 610 1 608 1 215 1 393
Kentucky............ 380 48 380 48 113 31 267 £/ P
Louisiana. ........... 166 78 62 55 47 48 15 7 104 23
Maine. .......... .. 62 72 62 72 38 37 24 1S3 T R
Maryland. ....... .. 160 128 160 128 75 77 85 I3 T I
Massachusetts 176 180 176 180 140 162 36 18 |oeiiviiii]iieinin,
Michigan............. 438 247 438 247 231 191 207 56 ...
Minnesota 678 6 267 6 206 6 61 |.......... L 5 N
Mississippi 201 68 41 14 31 7 10 7 160 54
Missouri. . 595 1 530 1 180 1 350 ... [+3- 0
Montana............. 110 |.......... 110 ... 84 |.......... s S O P
Nebraska............ 412 2 412 2 140 2 272 o
Nevada.............. 8 20 8 20 6 19 2 e
New Hampshire. ... .. 74 2 74 2 52 1 22 B O
New Jersey........... 318 171 318 171 273 155 45 B T
New Mexico.......... 5t 19 51 19 35 3 16 16 |ooviii]iniin.,
New York............ 620 815 620 815 541 758 79
North Carolina. .. 209 227 99 90 54 50 45
North Dakota. 150 22 62 6 42 ... 20
Ohijo...... 657 234 657 234 419 203 238
Oklahoma............ 384 1 376 1 224 1 152
Oregon............... 69 104 69 104 30 90 39
Pennsylvania......... 959 207 959 207 730 180 229
Rhode Island......... 14 52 14 52 8 40 6
South Carolina........ 150 50 66 44 32 36 34
South Dakota........ 169 50 71 25 62 22 9
Tennessee............ 296 98 210 85 84 63 126
Texas............... 909 12 857 12 580 12 277
Utah....ooovevonnn. 54 26 54 26 30 24 24
Vermont............. 68 11 68 11 39 2 29
Virginia.............. 313 117 309 117 203 63 106
Wagshington. . ........ 117 153 117 153 51 143 66
West Virginia......... 180 [.......... 179 fo.oo 108 |.......... 71
Wisconsin. . . .. 552 152 552 152 164 22 388
Wyoming............ 53 |l 53 ..o 39 e 14
? Preliminary. ! Excludes mutual savings banks, on a few of which some checks are drawn.

2 Branches and other additional offices at which deposits are received, checks paid, or money lent, including “‘banking facilities” at military
reservations and other Government establishments (see BULLETIN for February 1951, p. 228, footnotes 10 and 12).

Back figures.—See Banking and Monetary Statistics, Table 15, pp. 54-55, and Annual Reports.
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COMMERCIAL PAPER AND BANKERS' ACCEPTANCES OUTSTANDING
[In millions of dollars)

Dollar acceptances outstanding
Held by Based on
Commer-
cial
End of month i\ paper Total Accepting banks Ggods sdtoged in or
i out- shipped between
standing! St:&’é{ng \ I“}g&f ts E;‘r‘zg;ts Dollar points in
Own Bills | Ohers® | United | United | O
Total bills bought States States United | Foreign
States | countries
1950—June. .......... 240 279 126 82 44 154 170 66 1 21 21
Julyv. ... oL 259 335 155 87 68 180 211 80 1 22 22
August. .. - 286 374 174 103 71 200 238 87 1 26 21
September. 308 397 187 103 84 211 264 79 2 29 23
October . . 312 383 168 100 68 215 243 85 2 29 25
November. ... .. 325 383 166 104 62 217 234 88 2 29 29
December....... 333 394 192 114 78 202 245 87 2 28 32
1951—January........ 356 453 202 126 76 251 286 100 2 36 29
February....... 369 470 201 121 79 270 304 99 2 36 29
March.. ...... 381 479 198 122 76 279 314 106 2 30 26
April.... oo .l 387 456 170 119 52 285 288 111 2 24 31
May........... 364 417 143 108 35 274 259 102 1 22 33
June........... 331 425 162 120 42 263 267 104 (3 22 31
July. ..ol 336 380 135 103 33 245 225 104 ® 24 27

1 As reported by dealers; includes some finance company paper sold in open market. X

2 None held by Federal Reserve Banks except on Mar. 31, 1951, and on Apr. 30, 1951, when their holdings were $1,996,000 and $178,000,
respectively, 3 Less than $500,000.

Back figures.—See Banking and Monclary Statistics, Table 127, pp. 465-467; for description, see p. 427.

CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGE
FIRMS CARRYING MARGIN ACCOUNTS

[Member firms of New York Stock Exchange. Ledger balances in millions of dollars]

Debit balances Credit balances
Customers’ Other credit balances
Debit Debit credit balances 1 T credit balan
End of month |Customers’| balances in } balances in [ Cash on
debit partners’ firm hand Money
balances | investment | investment and in | borrowed? In partners’| In firm In capital
(net)?! and trading | and trading banks Fre Other investment | investment accmll)nts
accounts accounts € (net) and trading | and trading (net)
accounts accounts
1942—June. ...... 496 9 86 180 309 240 56 16 4 189
December... 543 7 154 160 378 270 54 15 4 182
1943—June. .. .... 761 9 190 167 529 334 66 15 7 212
December. .. 789 11 188 181 557 354 65 14 5 198
1944—June. ...... 887 5 253 196 619 424 95 15 11 216
December...] 1,041 7 260 209 726 472 96 18 227
1945—June. .. .... 1,223 11 333 220 853 549 121 14 13 264
December. .. 1,138 12 413 313 795 654 112 29 13 299
1946—June....... 809 7 399 370 498 651 120 24 17 314
December. .. 540 5 312 456 218 694 120 30 10 290
1947—June. ... ... 552 6 333 395 223 650 162 24 9 271
December. .. 578 7 315 393 240 612 176 23 15 273
1948—June. ...... 619 7 326 332 283 576 145 20 11 291
December. .. 550 10 312 349 257 586 112 28 5 278
1949—June. . ..... 681 5 419 280 493 528 129 20 9 260
December. .. 881 5 400 306 523 633 159 26 15 271
1950—August. . ... 31,231 3752 3780
September. .| ¥1,284 3751 3738
Qctober..... 31,351 3759 3771
November. .{ 1,360 3774 3796
December...| 1,356 745 890 230 36 12 317
1951—January....| 31,411 | ... e 3690 3948 ..
February. ..} 31,367 |.... ... i, 3642 3953 ot
March...... 31,304 ... e 3715 BO18 [
April....... 31,286 2661 3879 i
May....... §1,287 3681 R 2 I e T
June. ..... 1,275 680 834 228 26 13 319
July........ 21,266 3672 3825 | e e e

1 Excludes balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2)
of firms’ own partners.

2 Includes money borrowed from banks and also from other lenders (not including member firms of national securities exchanges).

3 As reported to the New York Stock Exchange. According to these reports, the part of total customers’ debit balances represented by balances
secured by U. S, Government securities was (in millions of dollars): May, 41; June, 38; July, 43.

NoT1e.—For explanation of these figures see ‘‘Statistics on Margin Accounts’ in BULLETIN for September 1936. The article describes the
method by which the figures are derived and reported, distinguishes the table from a ‘‘statement of financial condition,” and explains that the last
column is not to be taken as representing the actual net capital of the reporting firms.

Back figures.—See Banking and Monetary Statistics, Table 143, pp. 501-502, for monthly figures prior to 1942, and Table 144, p. 503, for data
in detail at semiannual dates prior to 1942,
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OPEN-MARKET MONEY RATES IN NEW YORK CITY BANK RATES ON BUSINESS LOANS
[Per cent per annum] AVERAGE OF RATES CHARGED ON SHORT-TERM LOANS
TO BUSINESSES BY BANKS IN SELECTED CITIES
Prime Stock U. S. Government [Per cent per annum]
Prime bank- ex- securities (taxable)
Vear com- ers’ change .
month, or mercial accept- call Size of loan
week ‘fatpeg, ances, loan 3- |9-to12-|3-to5- A d period All
-t05-1 Tog € | month | month | year rea and perio loans
monthsi| (90, | new. |Tonth ) month ) vear $1,000- | $10,000-1$100,000-| $200,000
ays als 2 LIS ® [ issues © | 1ssues $10,000 | $100,090| $200,000{ and over
1948 average..... 1.44 1.11 1.55 | 1.040 1.14 1.62 Armua} averages:
1949 average. . ... 1.48 1.12 1.63 | 1.102 1.14 1.43 19 cities:
1950 average..... 1.45 1.15 1.63 | 1.218 1.26 1.50 194 .0 4.3 3.0 1.9 1.8
.2 4.4 3.2 2.2 2.0
1950—August....| 1.44 1.16 1.63 | 1.211 1.26 1.45 .6 4.4 3.4 2.5 2.4
September. 1.66 1.31 1.03 ] 1.315 1.33 1.55 4 4.3 3.3 2.6 2.2
October....| 1.73 1.31 1.63 | 1.329 1.40 1.65 .2 4.3 3.2 2.3 2.0
November. 1.69 1.31 1.63 | 1.364 1.47 1.62 .1 4.2 3.1 2.2 1.7
December,.| 1.72 1.31 1.63 | 1.367 1.46 1.64 .1 4.2 3.1 2.5 1.8
.5 4.4 3.5 2.8 2.2
1951—January...| 1.86 1.39 2.00 | 1.387 1.47 1.66 N 4.6 3.7 3.0 2.4
ebruary, 1.96 1.50 2.00 | 1.391 1.60 1.67 7 4.5 3.6 3.0 2.4
March..... 2.06 1.63 2.00 | 1.422 1.79 1.86
April...... 2.13 1.63 2.00 | 1.520 1.89 2.03 Quarterly:
May...... 2.17 1.63 2.15 | 1.578 1.85 2.04 19 cities:
June...... 2.31 1.63 2.25 | 1.499 1.79 2.00 1950—Sept....... 2.63 4.51 3.63 2.95 2.34
uly....... 2.31 1.63 2.25 { 1.593 1.74 1.94 D 4.60 3.73 3.10 2.57
August....] 2.26 1.63 2.25 | 1.644 1.70 1.89 4.68 3.88 3.27 2.76
4.73 3.93 3.32 2.81
Week ending:
Aug. 4...[2Y4-23%4] 154 2-23%| 1.611 | 1.72 | 1.93 4.06 3.33 2.72 2.15
Aug. 11...12Y4-23%¢ 1% 2-2141 1.652 1.73 1.91 4.17 3.44 2.80 2.35
Aug. 18...(214-234 1% 2-214( 1.660 1.71 1.90 4.20 3.68 3.06 2.59
Aug. 25...1214~2Y 15¢ 2-215| 1.651 1.68 1.87 4.37 3.66 3.06 2.64
Sept. 1...(214-2Y4 15 2-214| 1.645 1.68 1.87
4.56 3.59 2.87 2.39
1 Monthly figures are averages of weekly prevailing rates. 4.64 3.70 3.18 2.65
2 The average rate on 90-day Stock Exchange time loans was 1.50 4.74 3.86 3.23 2.81
per cent, Aug. 2, 1946-Aug. 16, 1948; 1.63 per cent, Aug. 17, 1948- 4.68 3.90 3.28 2.83
Jan, 1, 1951, In 1951 changes have been made on the following dates:
Jan. 2, 2.00; May 16, 2.25 per cent. Western cities:
8 Rate on new issues within period. 1950—Sept....... 3.13 4.71 3.83 3.15 2.67
4 Series includes certificates of indebtedness and selected note and Dec........ 3.28 4.78 3.91 3.21 2.90
bond issues. Beginning Aug. 1, 1951, it is composed of 17§ per cent 1951—Mar....... 3.42 4.87 4.01 3.41 3.06
certificate of July 1, 1952. June...... 3.52 4.90 4.10 3.52 3.14
5 Series includes notes and selected bond issues.
Back figures.~—See Banking and Monetary Statistics, T 0-121 s .
p. 448'-15‘559, and BULLETIN %or Mg{, 1945?’ ppfl 4%&‘_290?2]:3 gctober Note.—For description of series see BULLETIN for March 1949,
1947, pp. 1251-1253, pp. 228-237.
BOND YIELDS 1
[Per cent per annum]
U. S. Government Corporate (Moody's)¢
(taxable)
Mun}c- Corpo- B ¢ B
ipa rate y ratings y groups
Year, month, or week 15 (high- (high-
7t09 vears grade)? | grade)? Total Ind Rail Publi
vears or ndus- ail- ublic
more Aaa Aa A Baa trial road utility
Number of issues......... 1-5 1-8 15 9 120 30 30 30 30 40 40 40
1948 average............. 2.00 2.44 2.40 2.81 3.08 2.82 2.90 3.12 3.47 2.87 3.34 3.03
1949 average.. 1.71 2.31 2.21 2.65 2.96 2.66 2.75 3.00 3.42 2.74 3.24 2.90
1950 average............. 1.84 2.32 1.98 2.60 2.86 2.62 2.69 2.89 3.24 2.67 3.10 2.82
1950—August............ 1.82 2,33 1.90 2.58 2.85 2.61 2.07 2.87 3.23 2.66 3.08 2.80
September......... 1.89 2.36 1.88 2.62 2.86 2.64 2.7 2.88 3.21 2.68 3.07 2.84
October........... 1.94 2.38 1.82 2.65 2.88 2.67 2.72 2.91 3.22 2.70 3.09 2.85
November......... 1.95 2.38 1.79 2.66 2.88 2.67 2.72 2.92 3.22 2.70 3.08 2.86
December. ........ 1.97 2.39 1.77 2.66 2.88 2.67 2.72 2.91 3.20 2.70 3.07 2.87
1951—January........... 96 2.39 1.62 2.64 2.86 2.66 2.71 2.89 3.17 2.69 3.03 2.85
February.......... (%) 2.40 1.61 2.66 2.85 2.66 2.1 2.88 3.16 2.69 3.01 2.86
March........ocofevenan. 2.47 1.87 2.78 2.95 2.78 2.81 2.98 3.22 2.79 3.09 2.95
April. ...l 2.56 2.05 2.88 3.07 2.87 2.93 3.12 3.34 2.89 3.24 3.07
May.....oooveevndonnan 2.63 2.09 2.89 3.09 2.88 2.93 3.14 3.40 2.90 3.28 3.10
June........ ..o ool 2.65 2.22 2.95 3.16 2.94 2.99 3.21 3.49 2.96 3.33 3.18
July. ..o oo, 2.63 2.18 2.93 3.17 2.94 2.99 3.23 3.53 2.97 3.36 3.19
Auvgust............ ... 2.57 2.04 2.86 3.12 2.88 2.92 3.18 3.51 2.92 3.31 3.13
Week ending:
Aug. J Y D 2.62 2.06 2.89 3.15 2.91 2.96 3.20 3.52 2.94 3.34 3.15
Aug. 11, ... 00 o 2.59 2.05 2.87 3.14 2.89 2.94 3.19 3.52 2.93 3.33 3.15
Aug. 18........... | .ol 2.56 2.03 2.85 3.12 2.87 2.92 3.17 3.51 2.92 3.30 3.13
ug. 25, . 2.55 2.02 2.84 3.11 2.86 2.91 3.17 3.50 2.91 3.30 3.12
Sept. 1..o.iiiiii]ininnn.. 2.55 2.02 2.86 3.10 2.85 2.91 3.16 3.49 2.90 3.30 3.11

L Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures.
2 Standard and Poor’s Corporation. 3 U, S, Treasury Department.
4 Moody’s Investors Service, week ending Friday. Because of a limited number of suitable issues, the industrial Aaa and Aa groups have
been reduced from 10 to 5 and 6 issues, respectively, and_the railroad Aaa and Aa groups from 10 to 5 issues.
5 Series discontinued.
1947Back ,lriég;tlrei.z??ee Banking and Monelary Statistics, Tables 128-129, pp. 468-474, and BULLETIN for May 1945, pp. 483-490, and October
. DD. - .
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SECURITY MARKETS1?

Bond prices Stock prices
Common Vol-
ume
of
Standard and Poor’s series Securities and Exchange Commission series trad-
Year, month, U. s. | Mun- Cor- (index, 1935--39 =100) (index, 1939 =100) ing®
or week W st po- (in
Gov- | icipal fate Pre- thou-
ern- | (high- (}? h ferredt Manufacturin, Trad nds
ment? |grade)? grai:lge); 8 g a:l & saof
In- + Pub- Trans- . " s
o [ | ant, |t s
trial utility| Total Ia)&x; dur. | tion serv-
able ice

Number of issues| 1-8 15 17 15 416 365 20 31 265 170 98 72 21 28 32 14 |......

1948 average...|100.84} 125.3| 118.3| 168.7| 124 131 115 96 132 136 124 147 158 99 157 133 | 1,144
1949 average...|102.73] 128.9{ 121.0| 176.4| 121 128 97 98 128 132 116 147 139 98 161 129 | 1,037
1950 average...]102.53} 133.4| 122.0| 181.8] 146 156 117 107 154 166 150 180 160 107 184 144 | 2,012
.81 122,1] 181.9f 147 158 121 104 154 168 152 182 165 106 177 146 | 1,673
.21 121,71 181.8| 152 163 125 105 159 173 158 188 168 107 188 150 | 1,930
.41 121.1] 180.5| 158 171 129 106 165 180 166 194 171 108 198 155 1 2,141
.0f 121.1§ 180.8[ 156 169 127 105 166 182 166 197 171 107 201 158 1 2,032
.4] 121.1] 179.9| 158 171 139 104 165 180 162 198 184 107 196 160 | 2,769
.5| 121.4] 180.9] 169 183 153 109 177 194 175 212 202 110 205 176 | 2,974
.81 121.3| 180.9f 175 190 159 111 184 203 182 223 213 112 213 184 [ 2,104
.5 119.4| 174.9f 170 184 149 111 180 198 178 217 200 113 210 177 1 1,549
9| 117.8| 170.4] 172 187 149 110 183 204 181 225 202 111 208 183 | 1,517
.1] 117.4] 168.9] 174 189 148 111 182 203 175 228 197 111 206 188 | 1,630
.6 116.6] 167.9[ 172 187 142 110 179 200 169 229 188 110 201 186 { 1,305
4] 116.2] 166.7} 173 188 139 112 182 204 170 236 188 111 202 195 1 1,333
L1 117.1) 169.4F 182 198 147 114 190 215 179 249 196 114 206 219 | 1,463

Week ending:

Aug. 4..| 98.07| 131.7] 116.3| 167.6| 179 196 147 113 189 214 176 249 196 113 205 217 | 1,708
Aug. 11..] 98.63| 131.9] 116.8| 169.0| 182 199 149 114 188 213 177 247 195 113 206 214 | 1,516
Aug. 18..} 99.07| 132.3} 117.0] 169.5| 182 198 147 115 190 215 180 248 196 115 206 218 | 1,443
Aug. 25..] 99.12] 132.4( 117.7| 170.7| 181 198 145 115 189 215 179 248 193 114 206 221 1 1,221
Sept. 1..] 99.23| 132.4| 117.6| 170.1| 184 201 149 115 192 218 182 252 197 115 208 224 | 1,471

1 Monthly and weekly data are averages of daily figures, except for municipal and corporate bonds, preferred stocks, and common stocks
(Standard and Poor’s series), which are based on figures for Wednesday.

2 Average of taxable bonds due or callable in 15 years or more,

3 Prices derived from average yields, as computed by Standard and Poor’s Corporation, on basis of a 4 per cent 20-year bond.

4 Standard and Poor’s Corporation. Prices derived from averages of median yields on noncallable high-grade stocks on basis of a $7 annual
dividend. ® Average daily volume of trading in stocks on the New Vork Stock Exchange

Back figures.—See Banking and Monetary Statistics, Tables 130, 133, 134, and 136, pp. 475 479, 482, and 486, respectively, and BULLETIN
for May 1945, pp. 483-490, and October 1947, pp. 1251-1253.

NEW SECURITY ISSUES
[In millions of dollars]

For new capital l For refunding
Total Domestic I Domestic
v b (:ri‘iv ’I;gtal ’I(‘tital
ear or mont 0- do-
e 'mestic State Corporate For- |mestic State Corporate For-
f ;ilngc)l' and and Iil?gl- eign? { and and Eﬁg{ eign?
fpr-) Total | mu- agen- Bonds f'or-) Total | mu- agen- Bonds
eign mci' cies t [ Total || and |Stocks clgn mCll' cies 1 | Total jj and {Stocks
pa notes pa notes
1042, ,......... 2,114} 1,075} 1,075 624 506 118}...... 1,039 1,039 181 440 418 407 11
1943........... 2,169 642 640 374 282 92 2 ] 1,527] 1,442)p 259 497
1944, .......... 4,216 913 896 646 422 224 17 | 3.303]) 3,288 404 418
1945, . ......... 8,006]| 1,772j] 1,761 1,264 607 657 12 | 6,234} 6,173|] 324 912
1946, .......... 8,645]| 4,645]] 4,635 3,556} 2,084} 1,472 10 | 4,000|| 3,895{ 208 734
1947, ... ..., 39,6911187,566|| 7,255 4,787|] 3,567} 1,219 68 | 2,125]) 1,948 44 422
1048. . ......... 10,220(| 9,085i] 9,076 46,177} 45,269 908 10 § 1,135{} 1,135 82 768
1949 .. ......... 753(| 8,160\ 8,131 5,095]i 4,125 971 29 | 1,593)f 1,492 104 943
1950, .......... 310,935{| 8,271 8,160, 4,395{ 3,199| 1,197 111 |32,665i 2,441) 112 992
1950—]June..... 1,293 965 957 605 437 169 8 328 328 20 35
July..... 589 513 510 297 221 77 3 76 76 1 53
August. .. 794 555 523 258 213 45 32 239 193] 8 48
September, 950 729 712 295 244 51 18 220 220 6 193
October. . 802 658 653 472 272 200 5 144 144 3 63
November 853 613 599 244 201 43 14 240 240 14 150
December. 840 630 630 394 319 5. . ... 210 210 28 79
195t—January. . 517 439 436 154 41 242 192 50 3 77 77 19 45 13 11 2
February. 3834(| 2649 594 181 48 365 332 33 5 184 184 3 154 27 25 21....
March....| 1,229{ 1,019|[ 1,001 158 48 795 641 154 17 211 180 10 88 82 52 30 31
i 1,064 920 918 228 29 660 433 227 2 144 144 4 61 80 24 55 |....
1,162 947 866 407 60 399 314 85 80 215 215 4 198 13 8 61l....
1,286]| 1,090( 1,075 280 89 706 562 144 15 197 196 3 137 57 49 71....

! Includes publicly offered issues of Federal credit agencies, but excludes direct obligations of U. 8. Treasury.

2 Includes issues of noncontiguous U. S. Territories and Possessions.

8 These figures for 1947, 1950, and February 1951 include 244 million dollars, 100 million, and 50 million, respectively, of issues of the Inter-
national Bank for Reconstruction and Development. R

4 Includes the Shell Caribbean Petroleum Company issue of 250 million dollars, classified as *“foreign” by the Chronicle.

Source.~—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. S, Department of Commerce, Monthly figures
subject to revision, Back figures.—See Banking and Monetary Statistics, Table 137, p. 487.
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NEW CORPORATE SECURITY ISSUES!
PROPOSED USES OF PROCEEDS, ALL ISSUERS
[In millions of dollars]

Proposed uses of net proceeds
Estimated | Estimated
Year or month gross net New money Retirement of securities
proceeds 2 | proceeds $ Repayment Other
o
Plant and | Working Bondsand | Preferred | other debt | PUrPoses
Total equipment| capital Total notes stock
1938. .. it 2,155 2,110 681 504 177 1,206 1,119 87 215 7
1939, ... .ot 2,164 2,115 325 170 155 1,695 1,637 59 69 26
1940. ... .ot 2,677 2,615 569 424 145 1,854 1,726 128 174 19
1941, .. ot 2,667 2,623 868 661 207 1,583 1,483 100 144 28
1942, ... 1,062 1,043 474 287 187 396 366 30 138 35
1943, .. ... 1,170 1,147 308 141 167 739 667 72 73 27
1944, ... 3,202 3,142 657 252 405 2,389 2,038 351 49 47
1945, . ..ot 6,011 5,902 1,080 638 442 4,555 4,117 438 134 133
1946. .. ..o, 6,900 6,757 3,279 2,115 1,164 2,868 2,392 476 379 231
1947 ., oiiivinnnnn. 6,577 6,466 4,591 3,409 1,182 1,352 1,155 196 356 168
1948, .. iiii e 7,078 6,959 5,929 4,221 1,708 307 240 67 488 234
1949, ...t 6,052 5,959 4,606 3,724 882 401 360 41 637 315
1950...... N 6,292 6,194 3,987 3,029 958 1,224 1,095 129 651 332
1950~July... 315 311 211 140 71 20 19 Jo...oae.. 20 60
August. .. 407 402 225 189 36 138 132 6 17 23
September. . 416 408 306 248 58 33 28 5 32 37
October........ 561 550 312 255 57 89 62 27 129 20
November. . ... 393 387 268 193 75 76 63 13 28 15
December...... 553 546 376 269 107 74 72 2 71 25
1951—January....... 383 359 301 224 77 20 17 3 29 8
ebruary...... 383 377 314 243 71 30 28 2 26 6
March........ .| 1,009 994 845 699 146 68 68 f.......... 53 28
April.......... 824 810 626 504 122 65 13 52 64 55
May.......... 748 739 676 487 189 20 14 6 26 18
June.......... 825 812 685 431 233 63 54 9 49 15
July........... 481 472 436 326 110 12 i1 1 21 3
PROPOSED USES OF PROCEEDS, BY MAJOR GROUPS OF ISSUERSH*
{In millions of dollars}
Manufacturing & gﬁ;éﬁ?ﬁ;ﬂu:%d Railroad Public utility? Communication ® I;flil ﬁeg;?n?i ol
Year or
month Total Total Total . | Total Total Total
net | New | Retire-| net | New |Retire-| net | New |Retire- | net | New |Retire-| net | New |Retire-| net | New | Retire-
pro- |money|mentsi®} pro- |money mentsl®| pro- |moneyments!®| pro- |money|mentsl| pro- |moneyjments®} pro- |moneyjments
ceeds? ceeds? ceeds? ceeds® ceeds? ceeds®
24 30 {1,208 18 8 7
85 97 (1,246 102 9 88
115 186 1,180 155 42 9
253 108 1,340 94 55 18
32 15 [ 464 4 4.
46 114 | 469 21 13 4
102 500 11,400 107 61 42
115 | 1,320 {2,291 208 85 65
129 571 12,129 323 164 64
240 35 13,212 286 189 24
546 56 12,281 587 485 30
441 11 {2,615 592 440 35
346 183 12,895 618 356 78
1950—July. ... 3 13 Bj...... 104 30 25 1. .....
August. . 8 42 38 41 233 39 22 14
September 8 17 174 223 28 21 3
tober. . . 180 65 33 39 14 16 34 34 ... 228 46 20 |.uue...
November. 127 78 21 31 17 8 24 24 ....... 174 126 45 9 61]....... 22 17 1
December. .. .. 146 | 113 10| 109 64 2 72 16 56 | 183 | 162 5 4 3 ... 32 18 1
1951—January. ...... 65 47 7 74 46 6 44 41....... 185 | 127 7 9 31 28 4.
February. . 63 53 2 27 20 5 26 8 18| 220 | 200 4 2 39 33 1
March. . 298 219 28 52 44 2 30 30 (....... 172 115 37 423 20 161.......
April.... 405 301 55 48 23 4 20 204....... 278 230 6 24 35 30f.......
May. . 384 353 1 71 57 12 14 4q....... 217 211 3 4 50 37 3
June. ... 361 314 18 42 28 4 26 26 ... 258 242 6 3 123 73 36
July.......... 129 | 109 8 17 13 2 18 18 {....... 188 | 178 2 50 69 68 .......

t Estimates of new issues sold for cash in the United States. . X
2 Gross proceeds are derived by multiplying principal amounts or number of units by offering price.
3 Estimated net proceeds are equal to estimated gross proceeds less cost of flotation, i.e., compensation to underwriters, agents, etc., and

expenses,

similar for broad comparisons.

4 Classifications for vears 1938-47 are not precisely comparable with those beginning 1948, but they are believed to be sufficiently

See also footnotes 5 through 8.

§ Prior to 1948 this group corresponds to that designated *“Industrial” in the old classification.
7 Includes “Other transportation” for which separate figures are available beginning in 1948.
¢ Includes issues for repayment of other debt and for other purposes not shown separately.
Source.—Securities and Exchange Commission; for compilation of back figures, see Banking and Monetary Statistics, Table 138, p. 491, a
publication of the Board of Governors.
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$ Included in ‘““Manufacturing’’ prior to 1948,
8 Included in “Public utility’ prior to 1948.
19 Retirement of securities only.
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS*
MANUFACTURING CORPORATIONS

[In millions of dollars]

Assets of 10 million dollars and over || Assets of 50 million dollars and over Assets of 10-50 million dollars
(200 corporations) (82 corporations) (118 corporations)
Year or quarter Profi Profi Profi Profi Profi Profi

rofits rofits - rofits rofits . rofits rofits .

Sales before after ?J:&; Sales before after d’;g’é’s Sales before after g‘:&;
taxes taxes taxes taxes taxes taxes
1,209 997 722 9,008 1,071 883 656 1,583 139 114 67
1,844 1,273 856 (| 11,138 1,638 1,127 772 1,869 206 146 83
3,156 1,519 947 |1 15,691 2,718 1,329 854 2,600 378 190 93
3,395 1,220 760 || 18.544 2,876 1,056 672 3,227 519 164 88
3,683 1,260 777 || 24,160 3,111 1,097 688 4,080 571 164 88
3,531 1,255 848 || 25,851 2,982 1,091 755 4,497 549 164 93
2,421 1,129 861 |} 22,278 1,976 964 764 4,253 445 165 98
2,033 1,202 943 |} 17,416 1,572 932 804 3,912 460 271 139
4,099 2,521 1,167 {| 25,686 3,423 2,105 1,000 5,129 676 416 167
5,315 3,310 1,403 || 31,238 4,593 2,860 1,210 5,717 721 450 192
5,035 3,099 1,657 {| 31,578 4,506 2,768 1,474 5,124 529 330 183
7,891 4,050 2,237 || 37,704 6,994 3,561 2,013 6,246 897 489 224
1,326 808 343 8,056 1,187 723 303 1,307 139 84 40
1,196 726 354 8,115 1,077 653 312 1,254 119 73 42
1,312 799 331 8,148 1,183 717 292 1,273 129 82 39
1,201 766 629 7,259 1,059 675 567 1,291 142 91 62
1,400 801 387 7,935 1,254 715 347 1,320 146 87 40
1,821 1,046 393 9,179 1,631 934 347 1,471 190 112 46
2,185 1,245 583 1| 10,110 1,925 1,092 534 1,681 260 152 49
2,485 958 873 10,481 2,185 820 785 1,774 300 138 88
1951—1. . .ovvenenenees 12,698 : 2,230 907 467 ||r10,815 { 71,950 791 420 | r1,883 r280 116 47
2 e 13,039 ; 2,222 922 474 1| 11,089 1,934 802 421 1,950 288 120 | 52
i | i

PUBLIC UTILITY CORPORATIONS

[In millions of dollars]

Railroad Electric power Telephone?
Year or quarter Operat- | Profits | Profits Divi- Operat- | Profits | Profits Divi Operat- | Profits | Profits Divi

ing before after dends ing before after den d-s ing before after d vd~
revenue | taxes taxes revenue | taxes taxes revenue | taxes taxes ends
3,995 126 93 126 2,647 629 535 444 1,137 384 224 173
4,297 249 189 159 2,797 692 548 447 1,206 417 228 176
5,347 674 500 186 3,029 774 527 437 1,334 473 236 170
7,466 1,658 902 202 3,216 847 490 408 1,508 551 222 160
9,055 2,211 873 217 3,464 913 502 410 1,691 616 233 166
9,437 1,972 667 246 3,615 902 507 398 1,815 649 222 165
8,902 756 450 246 | 3,681 905 534 407 1,979 674 265 171
7,628 271 287 235 3,815 964 638 458 2,148 517 253 179
8,685 777 479 236 4,291 954 643 494 2,283 443 192 131
9,672 1,148 699 289 4,830 983 657 493 2,694 563 263 178
8,580 438 252 5,055 1,129 757 553 2,967 664 309 213
9 473 1,385 783 312 5,431 1,303 824 619 3,342 952 441 276
2,147 119 58 69 1,317 316 206 123 707 143 63 49
2,226 183 115 55 1,226 272 180 135 733 158 72 50
2,140 174 104 50 1,224 260 175 140 748 168 79 53
2,066 224 161 78 1,288 281 196 156 779 195 95 60
1,985 109 352 61 1,378 351 3230 146 787 210 399 63
2,238 248 3157 53 1,322 321 3212 153 821 231 3111 67
2,534 454 3257 55 1,317 293 371 152 853 251 2112 71
2,716 574 3318 142 1,415 339 3211 168 881 260 3119 75
2.440 229 103 100 {71,504 1413 229 157 904 275 118 75
2,596 273 144 62 1,414 332 195 160 918 274 | 117 77

i

" Revised,

1 Certain Federal income tax accri als for the first six months of 1950, required by increases in normal and surtax rates and charged by many
companies against third quarter profits, have been redistributed to the first and second quarters. Available information does not permit a similar
redistribution of accruals charged against fourth quarter profits to cover 1950 liability for excess profits taxes.

2 New series.

3 As reported.

NoOTE.—Manufaciuring corporations. Data are from published company reports, except sales for period beginning 1946, which are from
reports of the Securities and Exchange Commission. For certain items, data for years 1939-44 are partly estimated. Assets are total assets
as of the end of 1946.

Railroads. Figures are for Class I line-haul railroads (which account for 95 per cent of all railroad operations) and are obtained from reports
of the Interstate Commerce Commission.

Electric power. Figures are for Class A and B electric utilities (which account for about 95 per cent of all electric power operations) and are
obtained from reports of the Federal Power Commission, except that quarterly figures on operating revenue and profits before taxes are partly
estimated by the Federal Reserve, to include affiliated nonelectric operations.

Telephone. New series. Figures are for 21 large companies (which account for over 85 per cent of all telephone operations) and include
principally the telephone subsidiaries of the Bell System. Data are obtained from the Federal Communications Commission, except for dividends,
which are from published company reports.

Il series. Profits before taxes reter to income after all charges and before Federal income taxes and dividends. For description of series
and back figures, see pp. 662-666 of the BULLETIN for June 1949 (manufacturing); pp. 215~217 of the BULLETIN for March 1942 (public utilities);
and p. 908 of the BULLETIN for September 1944 (electric power).
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SALES, PROFITS, ‘AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS, BY INDUSTRY

[In millions of dollars]

Annual Quarterly
Industry 1949 1950 1951
1948 1949 1950
2 3 4 11 21 3t 41 1 2
Nondurable goods industries
Total (94 corps.):?
ales. ............. 13,364} 12,790] 14,710| 3,051 3,163| 3,333| 3,251} 3,453| 3,939| 4,066|74,323| 4,260
Profits before taxes. 2,208} 1,843| 2,701 397 446 503 504 581 782 833] 850 822
Profits after taxes.......covvvvevnnn. 1,474} 1,211| 1,510 256 292 342 307 353 468 382y r376 375
Dividends. . ....oviviviieiniinnnia, 656 708 887 166 147 249 166 175 213 333 198 201
Selected industries:
Foods and kindred products (28 corpa.):
Sales. . v, vttt i i e 3,447) 3,254| 3,416 792 822 835 757 811 957 892{ 1,000 878
Profits before taxes. ............. PPN 410 377 463 89 101 102 83 100 157 124 120 94
Profits after taxes..... e reiiee e, . 257 233 253 54 63 64 47 58 88 59 r58 47
DividendS. . ..ovveriiiiieinininnann, .. 135 134 141 31 29 44, 31 33 34 44 31 33
Chemicals and allied products (26 corps.):
ales. ... i i e ...| 3,563; 3,562| 4,456 860 896 910 952| 1,049| 1,192} 1,263] 1,345| 1,381
Profits before taxes. ..........ovvveuann 655 673 1,114 140 174 189 205 247 311 351} 366 368
Profits after taxes......... et 408, 403 560 83 105 115 117 141 176 127 r140 139
Dividends. . . ... oot i, 254 311 438 66 68 113 72 79 112 174 83 83
Petroleum refining (14 corps.)
1L T Y 3,945] 3,865] 4,234 934 942 996 960 989 1,113] 1,172| 1,204{ 1,204
Profits before taxes.................... 721 525 652 119 114 131 121 133 188 209 217 203
Profits after taxes..... e aen 548 406 443 92 86 109 87 95 131 130 123 123
Dividends.............. e e 172 172 208 47 31 63 42 42 44 71 57 55
Durable goods industries
Total (106 corps.):$
............................. veenasot 23,591 23,914] 29,240 6,320f 6,257| 5,217 6,004] 7,196! 7,851} 8,188} 8,375| 8,779
Proﬁts before taxes oo . 3,107| 3,192} 5,191 799 866 697 896| 1,240| 1,403] 1,652{71,380( 1,400
Profits after taxes.,.... 1,836 1,888 2,540 470, 508 424 494 693 777 576] r530 547
Dividends........... . 746 949¢ 1,350 188 184 380 220 218 370 541 269 273
Selected industries:
Primary metals and products (39 corps.):
ales. ......... 8,197| 10,321 2,175] 2,050 1,542| 2,200| 2,528] 2,672} 2,921| 3,044 3,212
Profits before taxes 993 1,698 252 228 160 299 400 455 544| 525 554
Profits after taxes.. 578 853 144 130 100 167 225 255 206 201 211
Dividends...... 285 377 64 61 89 66 73 80 157 88 85
Machinery (27 corps.):
Sales......ociiiiineiiniian e 4,554| 4,372{ 5,082| 1,110/ 1,055 1,101] 1,106| 1,200} 1,277} 1,498!1,487| 1,571
Profits before taxes...... e eeaneeaane 569 520, 846 0 119 148 145 168 104 339| 249 236
Profits after taxes........ Chvereraraes 334 321 422 77 75 91 81 93 108 140 704, 92
Dividends. ...... 126 136 206 32 31 41 49 37 38 83 42 46
Automobiles and equipment (15 corps)
ale8. . ...t e 8,093 9,577| 11,805] 2,601 2,707| 2,118 2,283| 2,975} 3,355 3,192| 3,268| 3,331
Profits before taxes............ veesaenn 1,131 1,473} 2,306 376 462 337 398 596 656 656 r514, 508
Profits after taxes....... P Ceeeees 639 861 1,089 218 267 200 215 330 358 186 196 204
Dividends. ..........civiiinnns PN 282 451 671 76 80 216 90 91 232 258 122 119
r Revised.

! Certain Federal income tax accruals for the first six months of 1950, required by increases in normal and surtax rates and charged by many

companies against third quarter profits, have been redistributed to the first and second quarters.

ilar redistribution of accruals charged against fourth quarter profits to cover 1950 liability for excess profits taxes.
2 Total includes 26 companies in nondurable goods groups not shown separately, as follows: textile mill products (10); paper and allied products

(15); and miscellaneous (1).

Available information does not permit a sim-

3 Total includes 25 companies in durable goods groups not shown separately, as follows: building materials (12); transportation equipment

other than automobile (6); and miscellaneous (7).

CORPORATE PROFITS, TAXES AND DIVIDENDS

(Hstimates of the Department of Commerce.

Quarterly data at seasonally adjusted annual rates)
[In billions of dollars]

Profits Profits Cash Undis- Profits Profits Cash Undis-
Year before Income after divi- tributed Quarter before Income after divi- tributed
taxes taxes taxes dends profits taxes taxes taxes dends profits
6.5 1.5 5.0 3.8 1.2 H949—2........ 26.7 10.3 16 .4 7.5 8.9
9.3 2.9 6.4 4.0 2.4 K N 28.0 10.9 17.1 7.4 9.7
17.2 7.8 9.4 4.5 4.9 4.0 27.0 10.5 16.5 8.0 8.5
2;.1 {}11 9.4 4.3 5.1
25.1 . 10.6 4.5 6.2
243 135 10.8 47 61 1950—1........ 31.9 14 .4 17.5 7.8 9.7
2.0 37.5 16.9 20.6 8.4 12.2
19.7 11.2 8.5 4.7 3.8 M
3.0 45.7 20.5 25.2 9.4 15.8
23.5 9.6 13.9 5.8 8.1 4 50.3 225 27.8 11 16.7
30.5 11.9 18.5 6.6 12.0 | T ‘ : ) . ’
33.8 13.0 20.7 7.3 13.6
28.3 11.0 17.3 7.6 9.8 J1951—1........ 51.8 28.5 23.3 8.8 14.5
41.4 18.6 22.8 9.2 13.6 §  21...... 48.5 26.5 22.0 9.5 12.5

1 Figures, except for cash dividends, are estimates of Council of Economic Advisers, based on preliminary data.

Source.~—Same as for national income series,
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KINDS OF SECURITIES

[On basis of daily statements of United States Treasury.

In millions of dollars}

Marketable public issues 2 Nonmarketable public issues
Total Non-
Total : Treasury : .

gross Certifi~ Treasury > | Special | interest-
End of month %’é{ff: direct || .0, 14 || Treasury| cates of (Treasury|Treasury| 1. 015 sg;if' o | tax and t?g‘"]ggt issues | bearing

debt bills indebt- | notes bonds bon dgs savings | ’ t- debt

edness notes | men
series

1944—June. ...} 202,626(| 201,003| 140,401|| 14,734 | 28,822 | 17,405 79,244| 44,855 || 34,606 9,557 l........ 14,287 1,460
Dec...... 232,144} 230,630(] 161,648|| 16,428 | 30,401 | 23,039 91,585| 50,917 || 40,361 9,843 |........ 16,326 1,739
1945—June. ...| 259,115} 258,682} 181,319]] 17,041 | 34,136 | 23,497 | 106,448} 56,226 || 45,586 | 10,136 |........ 18,812 2,326
Dec...... 278,6821| 278,115{ 198,778|| 17,037 | 38,155 | 22,967 | 120,423} 56,915 || 48,183 8,235 |..... ...| 20,000 2,421
1946—June. , 269,898|1 269,422|| 189,606{ 17,039 | 34,804 | 18,261 | 119,323} 56,173 || 49,035 6,711 |........ 22,332 1,311
D 259,487|] 259,149|| 176,613]| 17,033 | 29,987 | 10,090 | 119,323| 56,451 || 49,776 5,725 |....ous 24,585 1,500
258,376l 258,286(| 168,702} 15,775 | 25,296 8,142 | 119,323| 59,045 || 51,367 5,560 [........ 27,366 3,173

256,981|F 256,900[| 165,758| 15,136 | 21,220 | 11,375 | 117,863] 59,492 || 52,053 5,384 970 | 28,955 2,695

252.366|] 252,292\ 160,346i 13,757 | 22,588 } 11,375 | 112,462} 59,506 || 53,274 4,394 959 | 30,211 2,229

252,854|| 252,800i| 157,482( 12,224 } 26,525 ,13 111,440] 61,383 || 55,051 4,572 955 | 31,714 2,220

252,798 252,770|l 155,147} 11,536 | 29,427 3,596 | 110,426] 62,839 |[ 56,260 4,860 954 | 32,776 2,009

257,160 257,130|[ 155,123 12,319 | 29,636 8,249 | 104,758| 66.000 |{ 56,707 7,610 954 | 33,896 2,111

257.377|| 257.357(] 155,310)| 13,533 | 18,418 | 20,404 | 102,795 67,544 || 57,536 8,472 954 | 32,356 2,148

257.891| 257,874|| 155,162( 13,637 | 12,817 | 25,755 | 102,795| 67,897 || 57,470 8,912 953 | 32,705 2,110

257 .236|| 257,216!| 153,774| 13,637 | 11,620 | 31,688 96,670 67,798 || 57,396 8,895 953 | 33,39 2,247

256,959|) 256,937i| 152,779|| 13,629 5,373 | 36,948 96,670| 68,413 || 57,954 8,999 953 | 33,539 2,206

257,100(] 257,077} 152,758|] 13,608 5,373 | 36,948 96,670 68,398 || 58,027 8,907 953 | 33,732 2,189

256,731|] 256,708 152,450(| 13,627 5,373 | 39,258 94,035| 68,125 || 58,019 8,640 953 | 33,707 2,425

1951—Jan...... 256,143|[ 256,125|{ 151,620; 13,629 |........ 43,800 94,035| 68,092 |! 58,017 8,748 953 | 33,992 2,421
Feb......] 255,958|| 255,941 151,625| 13,632 |........ 43,802 94,035| 67,824 || 57,769 8,730 953 | 33,933 2,559

Mar. 255,018} 254,997( 151,623} 13,630 |........ 43,802 94,035| 67,405 || 57,764 8,296 953 | 33,525 2,444
Apr......| 254,748|| 254,727|f 138,075] 13,627 |........ 43,802 80,490{ 80,615 || 57,652 8,109 | 14,498 | 33,590 2,447

May 255,122{| 255,003} 138,041} 13,614 §........ 43,802 80,469 80,639 || 57,607 8,158 | 14,518 | 34,049 2,364
June....| 255,251|| 255,222} 137,917} 13,614 9,509 | 35,806 78,832 80,281 57,572 7,818 | 14,526 | 34,653 2,370

July. ...} 255,685 255,657{ 139,279{| 14,413 9,524 | 36,360 78,830| 79,339 57,538 7,926 | 13,524 | 34,707 2,332
Aug..... 256,677l 256,644|f 139,741| 15,012 | 14,740 | 31,010 78,827| 79,434 || 57,509 8,041 | 13,522 | 35,146 2,323

1 Includes fully guaranteed securities, not shown separately.

2 Includes amounts held by Government agencies and trust funds, which aggregated 3,307 million dollars on July 31, 1951.
3 Total marketable public issues includes Postal Savings and prewar bonds, and total nonmarketable public issues includes adjusted service
bonds, depositary bonds, and Armed Forces Leave bonds, not shown separately.

Back figures.—~Sece Banking and Monetary Statistics, Tables 146-148, pp. 509~-512.

UNITED STATES GOVERNMENT MARKETABLE PUBLIC
SECURITIES OUTSTANDING AUGUST 31, 1951

UNITED STATES SAVINGS BONDS
[In millions of dollars)

[On basis of daily statements of Ur}ited States Treasury. In millions Amount | Funds received frogl sales during z}:ﬂ:’;{’é
of dollars! out- periof tes
Month stanginfg maturities
at end o . . .
All Series | Series | Series All
Issue and coupon rate |Amount{] Issue and coupon rate |Amount month | .oo0o B F G geries
Fiscal year
Treasury bills ! Treasury bonds—Cont. ending:
_ June—1944..| 34,606 15,498 |{11,820 802 | 2,876 2,371
Sept: e g | T 1945 45,586 [14,891 111,553 | 679 | 2,658 | 4,298
Sent. Tune 15, 1052-856. .2 | 310 1946. .| 49,035 | 9,612 |1 6,739 | 407 | 2,465 | 6,717
Sept. Dec. 15, 1952-54.....2 | 8.662 1947, .| 51,367 | 7,208 || 4,287 | 360 [ 2,561 | 5,548
o Tune 15, 105355 .2 | 725 1948} 53,274 | 6,235 || 4,026 | 301 | 1,907 | 5,113
ot June 15, 1054-367. .3 14 681 1949.| 56,260 | 7,141 |[ 4,278 | 473 | 2,390 | 5,067
Oct. Mar. 15, 1955-602. .25 | 2,611 1950. .| 57,536 | 5.673 |l 3,003 | 231 | 1,449 [ 5,422
Ot Mar. 15, 1956-58.. 25 | 1 449 1951..| 57,572 | 5,143 |[ 3.272 | 347 | 1,523 | 6,137
507 23
Nov. bt 1 1osese 38 | 3002 | 1950—Aug....[ 57,470 | 50| 200 u| 70| 3
Nov. June 15, 1938-635. .23 010 Sept...| 57,39 | 310 |l 244 8 58 475
Nov. June 15, 1959-627. .23 5,284 Oct....| 57,954 971 271 145 558 496
Nov. Dec. 15, 1959-627. .21 3.469 Novw.... | 58,027 436 246 37 153 448
Dec. 15, 1960-652. . 23 1,485 Dec....{ 58,019 541 284 61 197 509
67T
Pune 13 1oas s 3 | 2433 | 1ost—Jan...|ssot7 | ars | 33| 18| s | es3
Certificates June 15, 1964-697. 235 | 3,761 Feb....| 57,760 | 386 | 272 17 o7 528
Dec. 15, 1964-697. 235 | 3,837 Mar...| 57,764 | 359 | 280 12 67 560
Apr. 1, 1952 Mar. 13, 1065707 252 | 3 197 Apr....| 57,652 | 310 254 9 47 472
July 1,1952. Mar. 15, 1966-717. 252 | 3 480 May...| 57,607 | 296 | 247 8 41 478
June 15, 1967-727. 1235 | 2,002 June..| 57,572 | 200 || 244 8 38 476
Sept. 15, 1967-72...235 | 2.716 July... 57,5581 Si (238 8 i a5
Treasury notes Dec. 15, 1967-727. 235 | 4,076 Ug....[ 57,
83 1§' iggi reeee { é é'gg Postal Savings Maturities and amounts outstanding August 31, 1951
Nov. 1,1051. ... 1% | 5.253 onds. ......... 4 102
Mar. 15, 1954......13% | 4,675 Year of Alt Series Series Series
Mar. 15, 1955......1%5 | 5,365 maturity series E F G
Dec. 15, 1955.. 13 | 6,854
Apr. 1,195...... 115 | 1,004 ||Panama Canal Loan.3 50 o077 077
Total direct issues. . ... 139,741 3,787 3,787
6,397 5,208
Treasury bonds 8,133 5,;69
6,938 4,503
SDeit'. }g' {g‘;}:‘;gz 3 |1 ;’fg Guaranteed securities 5,145 2,307
Mar. 15, 1952-54. .214 | 1,024 || Federal Housing Admin. g’gig %’égi
Mar. 15, 1952-538, .2 7,986 Various. .... P 31 ’ !
4,879 2,738
5,407 2,638
‘181213 on discount basis. See table on Open-Market Money Rates, g‘;gg 1,652
p. i 223 oo
2 Partially tax exempt. _‘Egz """""
:(C:aﬂeg ffor re&iemption onDSept. 15, 1958, PERESSERReeeeveene) 7O et
alled for redemption on Dec. 15, 1951,
5 Maturity Sept. 15, 1953. 57,509 34,619

¢ Maturity Dec. 15, 1955, 7 Restricted.
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OWNERSHIP OF UNITED STATES GOVERNMENT SECURITIES, DIRECT AND FULLY GUARANTEED
[Pat value in millions of dollars]

Total Held by Held by the public
gross || U. S. Government
('delbtd agenc}es 3:1? s Individual
includ- trust funds tate ndividuals
End of month ing guar- Federal | Com- | Mutual I:;‘é:' Other and gﬁ:ﬁﬂ;
anteed Total || Reserve | mercial | savings com.. corpo- local inves.
securi- {| Special | Public Banks | banks? | banks anies | Tations | govern- | Savings | Other tors?
ties) issues issues p ments | bonds |securities :
1940—June.....| 48,496/ 4,775 2,305 41,416 2,466 | 16,100 3,100 6,500 2,100 400 2,600 7,500 700
1941—June..... 55,3321 6,120 2,375 46,8371 2,184 | 19,700 3,400 7,100 2,000 600 3,600 7,600 700
1942—]June..... 76,991|| 7,885 2,737 66,369|| 2,645 | 26,000 3,900 9,200 4,900 900 9,100 8,700 1,100
1943—June..... 140,796/i 10,871 3,451 | 126,474 7,202 52,200 5,300 | 13,100 | 12,900 1,500 | 19,200 | 11,700 3,400
1944—June.....| 202,626/ 14,287 4,810 | 183,529( 14,90t | 68,400 7,300 { 17,300 | 20,000 3,200 { 31,200 { 14,800 6,400
1945—June..... 259,115i 18,812 6,128 | 234,175| 21,792 | 84,200 9,600 | 22,700 | 22,900 5,300 | 40,700 | 18,300 8,900
1946—]June..... 269,898|| 22 ,332 6,798 | 240,768|| 23,783 | 84,400 | 11,500 (724,900 | 17,700 6,500 | 43,500 {19,800 8,800
1947——June. ....] 258,376| 27,366 5,445 | 225,565|| 21,872 | 70,000 | 12,100 T24,6OO 13,900 7,100 | 45,500 |20,700 9,800

...... 256,981 28,955 5,404 | 222,622|| 22,559 | 68 ,700 12,000 [r23,900 | 14,100 7,300 | 46,200 |r19,300 8,600
l948—]une ..... 252,366{| 30,211 5,549 | 216,606|| 21,366 | 64,600 | 12,000 }22,800 | 13,500 7,800 | 47,100 |r18,400 9,100
Dec......| 252,854] 31,714 5,614 215,526 23,333 | 62,500 | 11,500 {21,200 | 14,300 7,900 | 47,800 |r17,800 9,300
1949—]une‘ v...| 252,798)) 32,776 5,512 | 214,510]| 19,343 | 63,000 | 11,600 {20,500 | 15,100 8,000 | 48,800 {r18,100 | 10,000

Dec...... 257,160{ 33,896 5,464 | 217,800 18,885 | 66,800 | 11,400 (20,100 | 16,300 8,000 { 49,300 {r17,200 9,800
l950—]une ..] 257,377\ 32,356 5,474 | 219,547|| 18,331 | 65,600 | 11,600 {19,800 | 18,300 8,200 | 49,900 {17,700 | 10,200
Dec.. 256.731 33,707 5,490 | 217,533|f 20,778 | 61,800 | 10,900 {718,600 | 19,900 7,800 | 49,600 {17,500 | 10,700
1951—Apr...... 254,748|| 33,590 6,274 | 214,884 22,742 | 58,500 | 10,400 {17,400 |[21,200 7,900 | 49,200 {716,800 | 10,600
May..... 255,122]| 34,049 6,281 | 214,792} 22,509 | 57,900 | 10,300 {r17,300 | 21,800 8,000 | 49,100 {16,800 | 11,000
June..... 255,251)| 34,653 6,305 | 214,293|f 22,982 | 58,500 | 10,200 | 17,000 | 20,900 8.000 | 49,000 | 16,800 | 10,900

r Revised.

! Includes the Postal Savings System.
2 Includes holdings by banks in territories and insular possessions, which amounted to 300 million dollars on Deec. 31, 1950,
3 Includes savings and loan associations, dealers and brokers, foreign accounts, corporate pension funds, and nonprofit institutions,

Note.—Holdings of Federal Reserve Banks and U. S. Government agencies and trust funds are reported figures; holdings of other investor
groups are estimated by the Treasury Department.
SUMMARY DATA FROM TREASURY SURVEY OF OWNERSHIP OF SECURITIES ISSUED OR GUARANTEED
BY THE UNITED STATES *
[Interest-bearing public marketable securitjes. In millions of dollars]

U. S. . S,
Total ;};e‘:f_ I;:'gf Com- %ﬁ‘;i Insur- Total (a}ge\;lt_' I;fad[ Com- %:i Insur-
End of month Sg‘rﬁi cies | Re- rggl' sav- ggrf]e_ Other || End of month ‘?;rﬁi- cies | Re- r?ff{ sav- Caélrii Other
in and 4 serve o npqr 1088 | o sie i and | serve |y pal 108 | panies
g trust | Banks banks | P ing trust | Banks banks
funds funds
Type of Treasury bonds
security: and notes, due
T . or callable:
Toda—Dec.....|157,496(| 5.477023.333155.353/10.877] 19, 810]42.637 Within 1year: | ooteh  osl setl s.smil 2320 20| 3,125
1949—June..."|135,160l[ 5,374/10,343/56,237]11,020|19,090|42 087|| [ots—Dec...-) 10.210 o8 861) 3574 233 329 3,023
Dec....[{155,138]| 5.327(18,885/59.856|10.772(18.535/41,763 June.... 11,226 401 0821 1,021 230l Rl 5reas
1950—June....|155,325|f 5,350(18,331(58,972|10,877|18,132/43,663 ' , ' ’
Dec...[|152,471(| 5,365[20,778|54,893(10, 14416862 (a4 ,420|| 1950—[ume....[ 10,387 70\ 505 7.00L IS0 Soelie 399
1951—May....[138,068!| 3,249|19,796|50,971] 8,332(12,361(43,359 ' ' )
Ju.ne .1137,944{| 3,272(20,268|51,515) 8,254{12,07742,558 1951—May....{ 39,929 33112,40313,145 327| 1,019|13,002
Trlegigrylgllls 12224 6ol 5. 487 2 704 0 aal 3 710 June....| 37,631 49(10,241(15,083 467} 1,044(10,747
—Dec.....| 12, , . 74
1949—June....| 11,536 63| 4,346( 2,817 13 60| 4,23711-5 vyears:
Dec.....| 12,319 11| 4,829] 3,514 15 70} 3,880 1948—Dec.....| 44,053 226] 3,258(28,045| 1,769 2,501 8,254
1950—]‘[31.1118“.‘ %é.g%g 3§ 2,§gg 3,;(8)3 .25 4?0 ;,ggﬁ 1949—June..‘. 39,175 212 2,121 22,30‘; %,%;? %’(15421‘11 g,;gg
eC.. ... , .2 3,888 3 4 ,901 ... ] 35,067 186| 1,92224,90 N , s
— 1950—June..., 51,802 3271 5,116|33,127} 1,058| 1,731|10,443
1051—May....| 13.0140 241 o35 208k 12T0 9041 9B T Dec...l. 33,378|| 189| 1.285/24,534| 's68| 1,142| 5,660
Certificates: ' ’ '
1948—Dec..... 26,525 24 6.078| 9.072] 256| 672{10,423)| 1951 May....} 38,347 173) 4.437.25,816] 428 1,103 6,390
1940—June.. .| 200427l 26| 6.857| 9,561 207, 602[12.174 June....| 31,022 139| 3.878|20,853) 227 756| 5,169
o b e BRI B Sl o
Dec, o 5'373 0} ‘2'334 1’544 7 ‘53 1’435 1948—Dec..... 10,464 314 4341 6,314 520 997| 1,885
e ’ ’ ' [ 1949—]]1!16‘... 15,067 532 584| 6,587( 2,002{ 1,732{ 3,630
1951 —May....0...... . oobeeao oo oot Dee.. 18,537 568 1,388] 6,995 2,640/ 2,230/ 4,716
June. ... 3,194 2,753 37 287| 3,221 1950~June..., 15,926 423( 1,148 5,675 2,439| 2,055{ 4,186
Trlegigry]gotes 701 00 8 166l 2 084 Dec.....| 17,411 412 982( 7,329f 2,125; 1,948 4,615
—Dec..... 3,099 4 \
1949—June. ... 5 359 1,801 41 104| 1,244 1951—May....| 15,962 391| 1,032! 6,238 2,021; 1,858] 4,422
1950 }Dec.“.. 3 ;g(z) 1?,;69 }gz i:})g ;,’1752 June....j 15,962 376 1,032] 6,273} 2,009] 1,858 4,414
—June. ... N 04 14
Dec..... 39, 258 10(12,527(15,833 136 707{10,045(|After 10 years:
1951_May. .. | 43802 1715.05115.507| 158 sotl12 13| 1948—Dec.....| 53.838|l 4,710 7.215| 3,541| 8,04815,230(15,004

June' 35',806 14/12.439]13 704 120 687! 8 842 1949—June. ...} 48,554} 4,455 4,452; 3,9337 7,293/14,179/14,242

g oo 30 LTI D s
1948—Dec.....|111,440!| 5,346/10,977{40,371]10,486|18,891{25,375 SUTURE. ...y 20, 482) 2, . : :
110.426/{ 5.201| 7.780142042(10 768|18.315/26. 320 Dec..... 43,599} 4,682} 2,508| 2,932! 7,180(12,308]13,989

1949—June.. 3 . .
....|104,758(| 5,217 7,218)39,235{16,48G(17,579(25,029

) 1951—May....| 30,032{| 2,591, 1,269] 2,772] 5,425; 7,468|10,507

R Rt R T B e Bt e R e e
1951—May...., 80,469 3,171| 4,090)32,424| 8,043|10,557{22,184
June....| 78,832| 3,178| 4,108131,286| 7,973{10,264|22,023

* Figures include only holdings by institutions or agencies from which reports are received. Data for commercial banks, mutual savings
banks, insurance companies, and the residual ‘‘other’” are not entirely comparable from month to month. Figures in column headed ‘“‘other”
include holdings by nonreporting banks and insurance companies as well as by other investors. Estimates of total holdings (including relatively
small amounts of nonmarketable issues) by all banks and all insurance companies for certain dates are shown in the table above.

1 Includes stock savings banks.

2 Includes Postal Savings and prewar bonds and a small amount of guaranteed securities, not shown separately below.

3 Less than $500,000.
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SUMMARY OF TREASURY RECEIPTS, EXPENDITURES, AND RELATED ITEMS
{In millions of dollars]

On basis of daily statements of United States Treasury Cash operating
income and outgo 3
Increase (4) or | General fund of the Treasury (end of period) T
decrease (—) ‘
e Bud during period Assets H
iscal - udget
year or 1>:t Ble‘gget surplus T;gst Cilnear- Bal- Deposits in T . Excess
month e 9. | (F)or - g ance otal | Cash income
ceipts | pendi- deficit | counts,| ac- General in Fed- \ lia- in- Cash | (+) or
tures (—) etc.! | count!| Gross fund gen- | poiar il eral | Spe- | Other | hili- { come |outgo | outgo
debt balance eral Re- cial |assets | ties (—)
fund serve depos-
banks? itaries
Fiscal year: ;
1949...... 38,246} 40,057| —1,811| —495| 4366 +478) —1,462} 3,470| 3,862 438( 1,771} 1,653 392}41,628i40,576 1,051
1950...... 37,045| 40,167| -3,122 +99( 4483 44,587 +2,047| 5,517| 5.927 950 3,268| 1,709 410/40,970!43,155; —2,185
1951, ..... 48,143| 44,633| +3,510{ -+679| —214; —2,135 --1,839| 7,357 7,871 338| 5,680 1,853 514)53,439145,804f +7,633
1950—Aug ..| 2,860| 2,515 +344; +147] —140 333 +685] 5,185( 5,501 733| 3,115 1,654 316] 3,524| 3,009 +514
Sept..{ 4,605( 3,520{ 1,084 —-27 —80 —658 +319} 5,505} 5,932} 1,116| 3,065 1,751 428] 4,865! 3,1991 41,666
Oct...! 2,056/ 3,170 —1,114 —17| 449 —279| —1,359] 4,145| 4,537 569 2,317{ 1,651 392| 2,426| 3,335 —909
Nov..| 2,851} ¢3,102| 4 —252 44169 —63 +140 —6f 4,139 4,586 714| 2,232{ 1,640{ 446{ 3,487 3,415! 472
Dec..| 4,211 3,742 +470 +45| -—52 —369 +93] 4,232] 4,724 690; 2,344 1,690 492] 4,488, 4,004;  +485
1951—Jan...| 4,448 3,808 +640 —83| +247 —583 -+221| 4,454{ 4,865 807! 2,117| 1,941 412 4,696 3,438 1,259
Feb...| 4,257| 3,211] 41,047 4227 —161 —184 +929| 5,382( 5,806 465 3,614( 1,726 423 4.877! 3.522! 41,356
Mar. .| 8,112 4,058| +4.054] —34] +111] —944| +43,187| 8,569| 8,991|| 1,120} 5,900 1,971| a22| 8.480| 4,219 +4.270
Apr...| 2,626 4,007 —1,381 —69 4106 —270] —1,614] 6,955| 7,360 611 5,030( 1,719 4051 2,960] 4,144 —1,184
May..| 3,146| 4,517) —1,370| +136] —304 +366] —1,173] 5,782| 6,376 666| 4,029 1,681 5941 4,148 5,154] —1,006
June..| 7,089 5,969 41,119 4284 443 +129| 41,574 7,357 7,871 338! 5,680| 1,853 514] 7,367) 5,223 42,144
July. .| 2,571 4,739 —2,168 +11{ —14 +435| —1,737] 5,620| 6,032 584} 3,694| 1,754 412] 2,854, 4,843} —1,989
Aug..{ 3,594 5,087) —1,493 +83] —103 +988 —525| 5,095| 5,431 459| 3.,244| 1,727 336)...... ‘] ..............

DETAILS OF TREASURY RECEIPTS

On basis of daily statements of United States Treasury On basis of reports by collectors of internal revenue
Income taxes Deduct .
. Withheld ; Excise
. ———————————  Mis- . IS Indi- Corpora- Es-
Fiscal year . Social . individual \ P! nd
. cella- Other || Total Social Net | vidual tion in- tate a
or month \ng‘ _neous Srel?‘l' re- re- | Refunds| Security! re- m%tl)g}g aend income | come and and Ofthe‘i
by em- Other | internal taves | ceipts || ceipts of emploty— ceipts insura%ce tax not profits gift 1’::11;%:;
ployers revenue taxes t;n:fe‘; . taxes 7 withheld taxes taxes taxes
Fiscal year:
1949, ... 9,842(19,641 8,348 2,487| 2,456[142,774 2,838 1,690138,246) 11,743 7,996 11,554 797 7,585
1950 10,073(18,189 8,303 2,892| 1,853(/41,311 2,160 2,106|37,045} 11,762 7,264 10,854 706 7,599
1951 .1 13,535(24,218 9,423| 3,940{ 2,253!/53,369 2,107 3,120{48,143] 15,901 9,908 14,388 730 8,704
1950—Aug....| 1,423| 345 948| 340 181|f 3,238 62 316} 2,860] 2,323 98 212 67 894
Sept.... 819| 2,816 775 315 117} 4,842 52 185( 4,605 103 1,012 1,823 50 697
Oct..... 51af 591 808 186  202)| 2,300 62 181 2,056 071 183 203 2 Ses
Nov.... 1,620 320 746 310 187}| 3,184 45 288| 2,851 2,336 103 213 47 712
Dec.. .. 988| 2,175 764 377 169| 4,474 23 239| 4,211 267 257 | 1,907 11 676
1951—Jan..... 8680| 2,709 853 €149 2301 4,621 42 131 4,448 829 2,527 297 80 820
Feb.... 2,044| 1,281 797 527 171} 4,820 189 374! 4,257) 3,105 1,028 151 54 730
Mar.... 1,273| 6,152 838 395 152f 8,811 459 239| 8,112 409 2,093 4,316 129 682
Apr.... 578| 1.688 690 157 177]| 3,289 513 150| 2,626 935 989 499 59 635
May... 2,038 482 747 555 217|| 4,039 359 534 3,146{ 3,509 194 244 58 713
June, .. 1,123| 5,065 719 425 2704 7,603 234 280} 7,089 256 1,195 3,908 47 660
July. .. 726 983 722 177 225 2,833 88 175§ 2,571 1.158 321 596 56 709
Aug....[ 72,131 404 806! »596 228!} 4,165 55 5161 3,594 . ... e
DETAILS OF BUDGET EXPENDITURES AND TRUST ACCOUNTS
On basis of daily statements of United States Treasury
Budget expenditures Trust accounts, etc.
Fiscal vear Inter- | oo 1 ajq |Trans- Soc;ilcfgﬁtxsrity Other
or month National Inter- t‘na— | |erans’| “to fters
N Nationa. iona s o
Total || jefense est'gt" finance n?lﬁ;s i%rll‘ trust | Other Re- in- Ex- | Re In- Ex-
€ and | B e | ac ceinis | vest- | pendi-l (S | vest- | pendi-
aid ratio Ure | counts P ments| tures | “'P' | ments| tures
Fiscal :
Rt 40,057|| 12,158) 5,339| 6.016| 6,791 2,656 916| 6,181} 3,722| 1,479| 2,252] 1,992 832 1,646

12,378] 5,750 4,657| 6,044| 2,084( 1,383 6,970} 4,293{ 1,028 3,114] 2,376! —1.430} 3,857
19,958| 5,613 4,431 5,238 636 972! 7,786} 5,631! 2,685 2,790 2,165 872 771
1,149 134 254 464y —113 28 598 630 277 186 96! —60 176
1,037 646 299 400/ ~220 646 712 544 424 164 413 357 40

1,338 229 360 457, —45 84 747 300 157 214 192 -9 146
1,446 142 321 465 96 9 624 549{ 207 219 132} ¢ —15 101
1,510 968 252 437 23 6 546 288 7 241 91 33 53
1,651 514 334 462 118 73 658 414 233 278 157 194 —50
1,695 156 328 417 ®) 9 606 582 194 258 125, 15 14
2,057 580 346 454 68 2 552 280 101 259 150, 27 77
2,160 253 392 427 104 82 589 283 83 255 184l 24 173
2,396 163 487 424 01 1 955 928 510 266! 127: —23 166

2,495| 1,557 785 383 92 ®) 655 570 346 26t, 433. 3171 -205
»2,930 232 »318 433 40 67) 2717 293 128 264 117, =22 28
»3,030 222 2372 419 7103 34| r9Q7 919 526 2911 160} —66 245

» Preliminary. 1 Excess of receipts (+) or expenditures { —).

2 Excludes items in process of collection. 3 For description, see Treasury Bulletin for Septemher 1947 and subsequent issues.

4 Beginning November 1950, net investments of wholly owned Government corporations in public debt securities are excluded from budget
expenditures and included in trust account investments.

s These are appropriated directly to the Federal old-age and survivors insurance trust fund.

6 Beginning January 1951, Treasury reports combine income taxes withheld and employment taxes. Figures shown for withheld income taxes
exclude, and figures shown for social security taxes include, employment taxes as indicated by amounts appropriated to Federal old-age and sur-
vivors insurance trust fund. 7 Beginning January 1951, old-age insurance employment taxes are not reported separately. Figures for prior periods
have been combined for purpose of comparison. 8 Less than $500,000,
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GOVERNMENT CORPORATIONS AND CREDIT AGENCIES
[Based on compilation by United States Treasury Department. In millions of dollars]
PRINCIPAL ASSETS AND LIABILITIES

Liabilities, other than

: s 1
Assets, other than interagency items interagency items

Bonds, notes,
Com- | Invest- and deben. -S| pric
. modi- Land, tures payable ex?rz " 1 vately
Corporation or agency L;)eans ;:fsl — iflx;lécs:- Other Other | ment qvined
Total || Cash | IS > 1 as- liabil- | inter- | '0f€T~
ceiv- | plies, U. s and sets Fully ities s est
able { ‘and | &5ov | Other | equip- guar- X €s
mate- | & " | secu- | ment anteed| Other
rials rities rities 2 UbyS
All agencies:
June 30, 474)12,502( 2,186| 2,101} 3,483| 2,924 450 18 774; 1,446(21,679 201
Sept. 30, 598{12,769 1,739} 2,112; 3,478} 2,931 476 19 1,108 970)21,791 214
Dec. 31, 642(13,228| 1,774} 2,075 3,473} 2,945 499 231 1,190} 1,193(21,995 234
Mar. 31, 715(13,496| 1,764 2,162| 3,467| 2,951 549 19| 1,247} 1,23422,337 268
Classification by agency,
Mar. 31, 1
Department of Agriculture:
Farm Credit Administration:
Banks for cooperatives. . ............... 404 22 332{...... 43f...... O] 6l...... 116 1 264 22
Federal intermediate credit banks.. 697 13 633]...... 5] IS DU 6|...... 624 6 [Y{
Production credit corporations........... 60| ] PR PR 42 15)...... [O 7 PN PRI 2 58......
Agricultural Marketing Act Revolving
Fund....ooi i iiiniineneinns 2 (O PN I PR, A PR
Federal Farm Mortgage Corp............ 39 1 ..., 1 38{......
Rural Electrification Administration........ 1,664 400 ... . e ®) 1,664|......
Commodity Credit Corporation............ 2,656 2150 () f...... 474 2,182)......
Farmers’ Home Administration4........... 606 26). ... 3 602{......
Federal Crop Insurance Corp.............. 34 A ISP I 3 3y......
Housing and Home Finance Agency:
Home Loan Bank Board:
Federal home loan banks. .............. 993 231 10 245
Federal Savings and Loan Insurance Corp.. 203 5 198......
Home Owners’ Loan Cotp......... . ® 14f.....,
Public Housing Administration § 161 1,717|......
Federal Housing Administration 182 175)......
Office of the Administrator:
Federal National Mortgage Association...{ 1,538 2[ 1,536]......
Other. . .viiiiiiiiiiiiiiiiiieinannnn 74 1 73 ..
Reconstruction Finance Corporation:
Assets held for U. 8. Treasury 8........... . 77| .. ... 1 137...... 3 589 L:10] I PN A, 7.
Other*............ 898 11 776]...... ® 64 1 L: 7 RN AR 78| 820|......
Export-Import Bank............cc... veeeel 2,283 3 25157 1 IS I DO (3 15)..... ... vee 62| 2,2214......
Federal Deposit Insurance Corp......... veeed| 1,382 3l...... ® 1,367}...... ® | ] A 118 1,263)......
Tennessee Valley Authority.................| 1,088 155| (3 V] P 913 L] I P 25| 1,063]..... .
Allother®..........coviiiiiiinnniiinnerass| 7,591 158{ 3,929 49| () | 3,385 45 24f..... . ool 23| 7,568]......
CLASSIFICATION OF LOANS BY PURPOSE AND AGENCY
Mar. 31, 1951
Dec. 31
Fed. Fed- Recon- 4
Purpose of loan Fed. |inter- | Banks| Com- %‘fgg Farm-| Nation-| Public [ Fed. |struc- %f{_ Al 19‘1510'
Farm | medi- | for co-| modity trifica- ers’ al Hous- | home | tion pIm- All agen at
Mort.| ate |opera-| Credit | "l008" | Home| Mort- | ing | loan [ Fi- ort | other cgies- agencies
Corp. | credit | tives | Corp. Adm Adm. | gage | Adm. | banks|nance ]1;_? nk
banks . Assn. Corp. | P2
To aid agriculture. .. .. @ ... 6l 3,931 3,884
To aid home owners........... 133;. 60j 1,721 1,528
To aid industry:
Railroads................... 106]...... 2 108 110
Other. ..., 416]...... 57, 473 458
To aid financial institutions:
ANKS. vve e ereet et (O FRRTI ® ® ®
Other........o.ooiinunn.. 8l...... ®) 760 824
Foreignloans. ................ 91| 2,275 3,750| 6,116 6,078
Other........c.ooiviiiiinvnnn. 561...... 105 564 531
Less: Reserve for losses........ 35 7 9 178 185
Total loans receivable (net)... 776! 2,267¢ 3,971{[13,496] 13,228

1 Assets are shown on a net basis, i. ., after reserve for losses.

2 Totals for each quarter inciude the United States’ investment of 635 million dollars in stock of the International Bank for Reconstruction
and Development and its subscription of 2,750 million to the International Monetary Fund.

3 Less than $500,000. 4 Includes assets and liabilities of the Reglonal Agricultural Credit Corporation, which have been reported as ‘‘Disaster
Loans, etc., Revolving Fund,” since the dissolution of that Corporation pursuant to Public Law 38, 81st Congress.

6 Includes Farm Security Administration program, Homes Conversion program, Public War Housing program, Veterans’ Re-use Housing
program, and Public Housing Administration activities under the United States Housing Act, as amended.

6 Assets representing unrecovered costs to the Corporation in its national defense, war, and reconversion activities, which are held for the
Treasury for liquidation purposes in accordance with provisions of Public Law 860, 80th Congress.

7 Includes figures for Smaller War Plants Corp. which is being liquidated by the Reconstruction Finance Corp.

8 Figures for one small agency are as of Feb. 28, 1951.

NoTE.—Statement includes figures for certain business-type activities of the U. S. Government, Comparability of the figures in recent
years has been affected by (1) the adoption of a new reporting form and the substitution of quarterly for monthly reports beginning Sept. 30,
1944, and (2) the exclusion of figures for the U. S, Maritime Commission beginning Mar. 31, 1948, For, back; figures see earlier issues of the
BULLETIN and Banking and Monetary Statistics, Table 152, p. 517,
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BUSINESS INDEXES

[The terms “adjusted” and “‘unadjusted’ refer to adjustment of monthly figures for seasonal variation)

: : Construction
Tadustr o production contracts Employment *
1935-39 =100 awarded (value)? 1939 =100 Depart-
1923-25 =100 Fac- ment ‘Whole-
tory | Freight) o oo Con- sale
o Y |carload- sales sumers’| com-
Year or month Manu- Pay- 1" ings* prices 3| modity
factures Non- Irgcglgsi 1935-39 (e‘;a,{[‘ 1935-39| prices
Min. Resi- | Ay | agri- 100 | 100 (1935 39| =100 [ 1926
Total eralg | Total || den~ 1 Soo . ciL Factory ~100 =100
pu- | Non- tial tural
du-
rable
rable

Ad- | Unad-|| Ad- | Ad- | Ad- | Ad- || Ad- | Ad- | Ad- | Ad- | Unad-| Unad-| Ad- Ad- { Unad- | Unad-
justed| justed|| justed| justed| justed{ justed|| justed| justed| justed| justed| justed| justed| justed | justed | justed | justed

84 62 71 63| 44 791 88.6|...... 103.7} 103.9 120 831 123.8| 138.6
93 60 83 63 30 90| 89.4|...... 104.1) 124.2 129 90} 143.3| 154.4
53 57 66 56 44 65| 79.7|...... 79.7] 80.2 110 92| 127.7 97.6
81 67 71 79 68 88| 84.4f...... 88.2f 86.0 121 931 119.7 96.7
103 72 98 84/ 81 86 92.9(...... 100.9| 109.1 142 104) 121.9; 100.6
95 69 89 94 95 04| 91L.7|...... 93.7| 101.8 139 104} 122.2 98.1
107 76 92 122 124 120 94.1}...... 97.0] 107.3 146 109, 125.4{ 103.5
114 79 100 129] 121 1351 97.5)...... 98.9| 110.5 152 112| 126.4| 100.0
107 83 100 129 117 139 98.0[...... 96.7| 108.5 147 113 124.0 95.4
117 85 99 135 126 142 98.11...... 96.9( 109.8 148 114! 122.6 96.7
132 93 107 117 87 142( 102.5)...... 103.1) 117.1 152 116| 122.5 95.3
98 84 93 92 50 125 96.2)...... 89.8/ 94.8 131 108| 119.4 86.4
67 79 80 63, 37 84] 87.1 75.8; 71.8 1035 96| 108.7 73.0
41 70 67 28 13 401 77.2 64.4] 49.5 78 75 97.6 64.8
54 79 76 25 11 371 77.5 71.31 53.1 82 73 92.4 65.9
65 81 80 32 12 48 84.9 83.2] 68.3 89 82 95.7 74.9
83 90 86 37 21 50| 88.5 88.7/ 78.6 92 88 98.1 80.0
108 100 99 55 37 .41 01.1 107 100 99.1 80.8
122 106 112 59 41 .8 108.9 11 107) 102.7 86.3
78 95 97 64 45 .07 84.7 89 99{ 100.8 78.6
109 109 106 72 60 .0{ 100.0 101 106 99 .4 77.1
139 115 117 81 72 .5] 113.6 109 114{ 100.2 78.6
201 142 125 122 89 8| 164.9 130 133) 105.2 87.3
279 158 129 166 82 0] 241.5 138 156| 116.6 98.8
360 176 132 68 40 3| 3311 137 168) 123.7] 103.1
353 171 140 41 16 .31 343.7 140 187 125.7| 104.0
274 166 137 68 26 .0; 293.5 135 207 128.6| 105.8
192 165 134 153 143 .8 271.7 132 264 139.5| 12i.1
220 172 149 157 142 .21 326.9 143 286[ 159.6; 152.1
225 177 155 190] 162 5.2] 351.4 138 302} 171.9] 165.1
202 16 135 211 192 .6} 325.3 116 286] 170.2] 155.0
»237] »187| 2148 295 305 .7 371.8 128 304} 171.9} 161.5
1949
September........ 174 178 199 172 119 246 254 240| 142 .0} 141.1] 143.7( 335.1 105 289 170.7} 153.5
October........... 166 169 175 177 112 263 269 259 139.1] 136.3) 138.8| 320.9 92 277] 169.7] 152.2
November........ 173 174 181 177 141 265, 256 2731 140.1| 136.3| 137.8 313.9 117 278 169.8{ 151.6
December......... 179 178| 203 176 132 262 255 268| 141.2| 139.3) 140.4| 329.3 11§ 2951 168.8{ 151.2
1950
January.......... 183 179 209 179 130 242 245 239 140.7| 140.5| 139.8| 329.2 117 282] 168.2{ 151.4
February......... 180 177 207 180 118 263 260 266| 139.6( 140.2| 139.9; 330.0 104 280 167.9| 152.8
March............ 187 183 211 181 144 275 278 2741 141,2| 141.3] 141.0f 333.5 127 2741 168.4| 152.7
April.......... ... 190 188] 222 180 140 284 298 273} 142.7| 143.2] 141.6| 337.2 126 292 168.5| 152.8
May............. 195 195 231 181 145 274 303 2501 143.9] 147.1{ 144.5{ 348.0 122 2900 169.3; 155.9
June....... ... ... 199 200 237 184 151 291 325 262 145.31 148.9| 147.3] 362.7 127 207\ 170.2 157.3
July. ..o 196 198| 235 181 144 325 369 289| 146.1; 150.9| 148.3| 367.5 126 362| 172.0| 162.9
August........... 209 212 247 195 159 334 362 311 148.3| 135.0| 156.3] 394 .4 135 335 173.4| 166.4
September........ 211 216 251 194 163 321 332 312] 149.27 156.0f 158.9| 403.2 134 320| 174.6| 169.5
October........... 216 220 261 196 166 299 294 303| 149.9; 157.7; 160.3| 415.8 136 291} 175.6] 169.1
November........ 218 215 260 195 160 306 284 323| 150.2| 157.7} 159.2] 414.6 136 200 176.4| 171.7
December......... 218 216 268 197 157 332 297 360| 150.6/ 158.1] 159.4] 426.0 140 3251 178.8] 175.3
1951
January.......... 221 216 268 201 164 333 312 350( 151.2} 159 158 424 146 362} 181 180
February. .. .. 221 217 271 201 158 323 311 334| 152 161 161 430 120 326! 183 183
March. .. 222 219 277 199 158 304 202 314| 152 161 161 435 139 291| 184 184

April.

May 223 223 276 198 165 361 276 430]7153.6/7161.4[7158 7| r428 133 301} 185 182
June............. 222 223 27 197 166 374 289 4431 153 161 159 435 131 302% 185 r181
July.o.ovioiin ?2213| »214|| »263| »190| »157 303 298 306{r153.7|7160.1|7157.4{°425. 125 3091 185. 179.
August........... e218]  215(| €270 e194| e163]..... .. . oo oo 133 B16] e

* Average per working day. ¢ Estimated. # Preliminary. * Revised,

! For indexes by groups or industries, see pp. 1174-1177. For points in total index, by major groups, see p. 1196.

2 Three-month moving average, based on F. W. Dodge Corporation data; for description of index, see BULLETIN for July 1931, p. 358. For
monthly data (dollar value) by groups, see p. 1181,

3 The unadjusted indexes of employment and payrolls, wholesale commodity prices and consumers’ prices are compiled by or based on data of
the Bureau of Labor Statistics. The consumers’ price index is the adjusted series, reflecting: (1) beginning 1940, allowances for rents of new housing
units and (2) begmmng January 1950, interim revision of series and weights. Nonagricultural employment covers employees only and excludes
personnel in the armed forces.

1 For indexes by Federal Reserve districts and other department store data, see pp. 1183-1186.

Back figures in BULLETIN.—For industrial production, August 1940, pp. 825-882, September 1941, pp, 933-937, and October 1943, pp. 958-984;
for department store sales, June 1944, pp. 549-561,
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INDUSTRIAL PRODUCTION, BY INDUSTRIES
(Adjusted for Seasonal Variation)

{Index numbers of the Board of Governors. 1935-39 average =100]

1950 1951
Industry
July | Aug. | Sept.| Oct. | Nov.| Dec. | Jan. | Feb. | Mar.( Apr. | May | June | July
Industrial Production—Total ....................... L.| 196 | 209 | 211 } 216 | 215 | 218 | 221 | 221 | 222 | 223 | 223 | 222 |»213
Manufactures—Total......................ccooiiiinn. 206 | 218 | 220 | 225 | 224 | 229 { 231 | 232 | 234 | 234 | 233 | 232 |r222
Durable Manufactures ..................ccce0uinn. 235 | 247 | 251 | 261 | 260 | 268 | 268 | 271 | 277 {279 | 276 | 275 {2263
Iromand Steel Looooovoivn e e L 228 | 236 } 245 Y 253 ) 246 | 253 | 255 | 252 | 263 | 264 | 263 | 261 | 253
6748 L« T 223 { 219 | 223 | 225 | 211 | 216 | 224 | 217 | 228 | 231 | 234 |7235 | 230
Stee] ... i iee et e ...l 264 | 265 | 275 | 286 | 272 | 280 [ 288 | 281 | 298 | 301 | 301 | 296 | 293
Open hearth.. ety 201 { 198 | 203 | 209 | 198 | 207 | 212 | 206 | 217 } 218 | 217 | 213 | 215
BleCtric. o vvveiienneiinnies tevneniiiea i 710 | 744 | 792 | 835 | 803 | 802 | 827 | 815 | 879 | 891 | 897 | 884 | 850
Machinery...c.oovvivinninininnen, DN eees L.} 265 | 279 | 283 | 303 | 311} 321 | 322 | 328 | 335 {r837 |7337 | 339 |#327
Transporiation Equipment. . ...c.oooovvv v iiiiininennneann, 272 | 287 | 284 | 291 } 278 | 292 | 285 | 304 | 314 {r311 |309 | 307 |»283
Automobiles (including parts). ................ ... ... 262 | 273 | 265 | 271 | 249 | 260 | 246 | 262 | 265 |7255 | 7248 | 239 |»209
(Aircraft; Railroad Equipment; Shipbuilding
and Government)?2........ceviniiiiiiiiiennnneneeeidenen oo oviafoan e oo oo e
Nongerrous Metals and Producls., ......ooivvieiiininneiennn 202 | 212 } 216 | 223 | 226 | 227 | 224 | 217 | 209 | 210 |r205 | 204 |»202
Smeltingand refining. ... ........... o ool 208 | 212 | 209 | 217 ] 221 | 218 | 219 | 222 | 225 | 225 | 224 | 221 |»220
(Copper smelting; Lead refining; Zinc smelting;
Aluminum; Magnesium; Tin)2. .. ............. 0. 0oL [P TR NN PURTO P MU PR MU R PRSI A
Fabricating. ... .....ciiiiiiiiiieeinirenasennnnnenns 199 | 212 | 219 | 225 | 228 { 230 | 226 { 215 | 202 | 204 }*197 | 197 {»195
(Copper products; Lead shipments; Zinc shipments;
Aluminum products; Magnesium products; Tin
ConSUMPLION)2. s eivvvivvivns covvneneenvnnieafienn]oenan SO U PO PR I (Y P e Y S e
Lumber and Products. ..o v vie i eiiinere iniiiansernnnns 151 [ 165 | 166 ) 166 | 169 | 173 | 171 | 169 | 169 | 170 | 163 | 154 |»141
Lumber. . .ot e s 140 | 151 | t50 | 150 { 155 § 162 | 162 | 156 | 156 | 162 | 158 | 147 | 13!
Furniture F 174 1 192 [ 196 | 198 | 197 | 195 | 190 | 193 | 195 | 185 | 173 | 166 |?160
Stone, Clay, and Glass Products 212 | 215 | 229 | 227 | 235 | 236 | 237 | 243 | 247 | 235 | 238 {»238
Glass products. ...... 206 | 212 | 245 | 235 § 247 | 240 | 243 | 251 | 270 { 242 | 250 {»259
Glass containers. . 215 | 225 | 262 | 247 } 265 ] 257 | 261 | 269 | 292 | 257 | 269 | 285
Cement............. 214 | 206 | 214 | 214 1 232 ; 238 | 245 | 252 | 243 ]} 231 | 235 | 226
Clay producte..........coivueennnn. 167 | 169 | 168 | 175 | 173 ; 191 | 186 | 189 | 189 | 184 | 186 |»182
Other stone and clay products?... ....... [ P Y IR R SR R AU PV RN DI FRNRY I
Nondurable Manufactures........... e 181 | 195 | 194 | 196 | 195 | 197 | 201 | 201 | 199 | 198 | 198 | 197 (7190
Textiles and ProduclS.coveve e e eieseineiecosonnsoeennnns 165 | 180 } 191 ) 197 | 193 | 194 | 194 | 194 | 188 | 185 | 190 | 185 |»162
Textile fabrics. oo vve et inre et eniirieinennrennns 146 | 172 } 171 } 178 | 173 | 173 | 174 | 176 | 171 ) 165 | 169 | 164 {.....
Cotton consumption....... et 123 | 155 | 152 1 162 | 158 | 158 | 163 | 174 | 175 | 153 | 164 | 157 | 123
Rayon deliveries ......coeeevvriiiiiininnenenan. 361 | 366 | 380 | 374 | 381 § 397 | 392 | 390 | 374 } 380 | 377 |*378 | 380
Nylon and silk consumption?. .. ...t oo e R SRS U IR PUI Y DS EET T P
Wool textiles. . .. L. i 134 | 172 | 171 | 180 [ 164 { 160 | 156 | 144 [ 133 | 146 | 144 | 137 §.....
Carpet wool r'onsumptxon. e e e 135 [ 210 | 204 | 228 | 204 | 201 | 180 | 181 | 169 | 131 | 101 87 [.....
Apparel wool consumption. . ....covveeunen.n. 139 | 178 | 170 | 179 | 148 | 140 } 151 | 140 [ 128 | 158 | 163 [ 153 |.....
Wool and worsted yarn. .......ooiiiivenaa... 127 | 159 | 158 | 163 | 146 | 141 | 142 | 133 | 123 | 140 | 141 | 135 |.....
Woolent yarn.....vvviveiiinenrnnnanenans 117 | 144 | 137 | 142 | 122 | 121 } 121 | 119 | 111 | 116 {7120 | 119 ].. ...
Worsted yarn............ ] 140 1 179 1187 1192 [ 180 | 169 | 173 | 152 } 140 1 174 1 171 | 157 }.....
Woolen and worsted cloth. ... 143 [ 168 | 172 | 180 | 172 } 169 | 163 | 143 { 130 | 159 | 163 | 159 |.....
Leather and Products........... et e e 101 | 120 | 124 | 115 ) 109 | 108 ) 115 | 122 | 118 | 106 97 99
Leather tanning. .. ... ... .. iiiieiiiineiiniinanennns 91 | 108 | 111 | 106 | 108 | 106 | 107 | 112 | 105 97 88 89
Cattle hide leathers........ ... .. oo iieninnnnn.. 106 121 | 125 | 119 | 121 | 120 | 120 | 126 | 119 | 110 { 104 | 110
Calf and kip leathers. .. ...............c.0oinn... 56 83 91 84 89 84 77 88 80 78 56 51 4.....
Goat and kid leathers............. ... ... ....... 80 86 84 88 96 88 94 96 23 87 80 VLT T
Sheep and lamb leathers. . .. 76 | 101 | 104 94 8t 87 98 92 83 69 55 50 ).....
ShOBS. . .ottt e e, 107 § 128 | 133 | 121 | 110 | 109 | 121 | 128 | 127 } 112 { 103 | 106 |.....
Manufactured Food Products. ....couieinieennneeeennnnens 167 | 168 | 167 | 162 | 161 | 165 | 168 | 166 | 167 | 168 | 166 | 165 [r166
Wheat flour. . ...t e 113 | 116 | 103 | 100 | 107 | 116 | 128 | 119 | 110 | 108 | 109 | 103 |7109
Cane sugar meltings? ................ ..o e o oo VI D I PR PN FUNUY P DO
Manufactured dairy products. ............. ... oo, 152 | 150 | 148 | 145 | 143 | 141 | 142 | 142 | 146 | 147 | 148 | 150 (2150
Butter. ... . e 85 80 78 75 72 70 73 71 72 74 72 75 77
CheeSe. . e e 178 | 169 | 161 | 158 | 164 | 167 | 170 | 169 | 176 | 177 | 174 {183 | 180
Canned and dried milk........................... 167 | 169 | 158 | 150 | 142 | 131 | 131 | 135 | 152 | 156 | 164 | 168 | 169
Teecream 2, .. .oiiiiiiniiiiiiiiiinneennvnenan oo oo oo e e e .
? Preliminary. r Revised.

1 Methods used in compiling the iron and steel group index have been revised beginning October 1949, A description of the new methods
may be obtained from the Division of Research and Statistics.
28eries included in total and group indexes but not available for publication separately.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES—Continued
(Adjusted for Seasonal Variation)

[Index numbers of the Board of Governors.

1935-39 average =100]

1950 1951
Industry
July | Aug. | Sept.| Oct. | Nov.{ Dec. | Jan. | Feb, [ Mar.| Apr. | May | June | July
Manufactured Food Products—Continued
Meat packing. ... e 151 | 155 | 168 § 158 | 165 | 171 | 162 | 148 | 159 | 163 | 149 [ 145 { 152
Porkandlard......... ... iiiiiiiinnnnnn. 169 ) 175 | 196 | 188 | 195 | 202 | 188 | 171 | 194 | 208 { 181 | 188 | 187
Beef. . .. e 146 | 145 | 153 | 138 | 148 | 155 | 152 | 141 | 139 | 134 | 134 | 110 | 126
Veal.. e e 114 | 121 | 120 | 107 | 108 | 104 93 88 82 79 79 95 | 107
Lamband mutton............cocvviiiianan,.. 78 78 78 77 76 77 80 66 62 59 52 66 70
Other manufactured foods............................ 175 | 176 { 174 | 171 | 168 | 172 | 176 | 176 | 177 | 177 | 175 | 174 |»174
Processed fruits and vegetables, 147 | 134 | 142 | 147 | 149 | 142 | 161 | 158 | 176 |r169 | 166 | 161 |r147
Confectionery.............. 146 ) 158 | 146 | 125 | 125 | 147 | 148 | 138 | 127 | 128 § 132 | 131 j.....
Other food products. .......... o iiiiiiinen... 187 | 190 | 187 | 184 | 181 | 184 | 185 | 188 | 186 {187 | 185 | 185 {»189
Alcoholic Beverages. ..oo. oo vveninneeeeernnnneneennenerens 206 | 248 | 203 | 182 | 207 | 208 | 248 | 225 { 207 | 187 | 179 | 178 | 175
Ma!t QUOT. ot it i e e 171 | 168 | 155 | 150 | 183 | 168 | 185 | 166 | 169 | 161 | 157 | 155 | 163
Whiskey . R R R R R R I 84 | 111 | 146 | 157 | 178 | 157 | 155 } 135 | 150 | 118 | 117 | 104 78
Other distl_l]ed SDIrits. . ... 611 | 934 | 540 | 308 } 235 | 463 | 716 | 658 | 677 } 706 | 560 | 604 | 474
Rectified HQuors. . . ... .. it e 315 | 464 | 340 | 304 | 341 | 340 | 439 | 408 | 240 | 148 | 174 | 174 | 197
Tobacco Products. ........voveeiiuinnannnnnnnn Cerereeeeas 154 V197 172 | 165 \ 171 | 153 | 177 \ 179 | 170y 177 { 172 | 171 | 161
Cigars ............................................. 96 | 126 | 120 | 124 | 127 89 | 101 | 107 { 100 | 104 ] 105 | 115 98
Cigaretten. ... . i i i aa e 212 | 269 | 229 | 215 | 227 | 215 | 248 | 249 | 238 | 248 } 239 | 233 | 225
Other tobacco products. . ... .ot iiiiennnnninens 59 80 71 72 65 56 70 69 62 66 64 66 57
Paper and Paper Products......... [ Chveneveneaneeso d 173 1 291 | 194 ) 202 | 201 | 197 | 204 | 207 | 208 | 214 | 212
Paperand pulp. ... ... coiniiiiiiiiiiiiiiiiiinnns 166 | 181 | 185 | 193 | 191 | 189 | 192 | 197 | 198 | 204 | 200
Pulp............... 202 | 211 | 213 | 228 | 220 | 218 | 220 | 228 | 229 | 241 | 233
Groundwood pulp 119 | 124 | 133 { 127 | 109 | 125 | 117 | 119 | 116 | 116 } 115
Soda pulp. ... 110 | 115 | 114 96 92 92 94 98 g4 | 100 99
Sulph?te pulp. oo 372 | 381 | 382 | 427 | 414 | 402 | 412 | 430 | 438 | 461 | 445
Sulphitepulp......... .o, 140 | 152 | 152 | 162 ] 161 | 157 } 158 | 161 | 162 ) 172 | 164
o 1 A 161 | 177 | 180 | 188 | 186 | 184 | 188 | 103 [ 193 | 198 | 195
P?perboard ............................ 198 | 228 | 232 | 238 | 240 | 229 | 247 | 245 | 248 | 253 | 256
Fine paper?. .............. J N % PR N PPN FUUE P P R BT FU PV P
Pgiming 232 2. N 156 | 174 | 180 { 187 | 183 | 188 | 181 | 192 | 189 | 194 | 186
Tissue and absorbent paper................ . 182 | 183 | 185 | 207 | 196 | 202 | 206 { 205 | 208 | 224 ; 207
V\’rapplr_lg DaPer. ¢ .. vt iivnrnnnns F N 151 | 155 1 156 | 164 | 163 | 165 | 1590 | 172 | 171 | 172 } 170
Newsprn}t ................................. 117 | 116 | 116 | 117 | 112 | 117 | 117 | 120 | 119 | 119 ] 121
Paperboard containers (same as Paperboard)...........]. P RN FPUTUN PR R PP D DI A EERTES CERERY I P
Printing and Publishing............ocoiiiiiininnnnnnn. 162 V169 | 172 | 179 {174 | 175 § 170 | 177 | 176 | 183 | 176 | 173 (2171
Newsprint consumption................ ..., 167 | 165 | 163 [ 171 | 165 | 162 | 159 | 162 | 162 { 171 | 166 | 163 | 166
Printing paper (same as shown under Paper)........... PR PR P PR PO PR DERIDE N I R I P e
Petroleum and Coal Products. ......coovieuiiiuieienenann., 229 1238 | 243 | 251 | 253 | 263 | 272 | 269 | 269 | 255 |r263 | 204 [r264
Petroleum refining %. . . FUUNE RUUURY SV TN AU FUUUN PUUUIN RS FOUUN FUUTY PSR FECEE FESe
194 § 200 | 195 | 196 | 195 ] 197 | 202 | 198 | 199 | 193 | 207 [ 212 [r211
187 | 190 | 200 | 210 | 200 | 225 { 238 | 238 | 227 | 204 | 210 | 215 |»215
154 | 174 | 177 { 184 | 187 | 188 [ 192 | 179 | 190 { 189 | 193 | 194 |. .. ..
186 | 194 | 198 { 195 | 195 | 208 [ 237 1 230 | 230 | 221 [ 201 ] 205 .....
176 1"176° 178 | 183°| 178°| 1827|1877 183 | 184’| 1857|186 | 187|183’
By—p.roduct coke. .. e . 170 | 167 170 V175 [ 170 174 L 177 | 174 | 176 | 178 [ 178 | 179 | 178
Beehivecoke. . ... ... i, .. 368 | 470 | 443 | 467 | 436 | 457 | 522 | 487 | 475 | 433 | 456 476 | 387
Chemical Products.. e 263 1 269 | 271 | 277 | 280 | 284 | 287 | 288 | 292 |r296 | 298 } 302 |»306
Paints . e e e 161 | 168 { 168 | 164 | 162 | 160 | 163 | 168 | 166 | 164 {7160 | 161 [?168
Rayon........ D S N 359 | 363 | 376 | 371 | 378 | 385 | 387 | 384 | 374 ) 377 | 378 | 385 | 391
Industrial Chemlcals ................................. 453 | 458 | 465 | 488 | 497 | 504 | 506 | 510 | 524 |r532 |539 | 548 [»558
Other chemical products2. . ... ......ivivinennnnnnn.. OO R DU PO T P PR FUO PO PN EE R PO PO
Rubber Produucts. .. ..o v it ienieinnnnnennnnns 222 ) 236 | 244 | 250 | 250 | 251 | 244 | 235 | 239 | 238 | 247 | 255 |»248
Minerals—Total........... ... .. ciiiiiiiiiniinnnnn. 144 1 159 | 163 | 166 | 160 | 157 | 164 | 158 | 158 | 164 | 165 | 166 |»157
Fuels. .o i i e e e i e e 148 ) 162 | 167 | 170 | 165 | 163 | 169 | 163 | 163 | 167 | 168 | 169 [»160
Coal..‘...4‘ ..................................... 133 | 133 | 141 | 127 | 130 | 140 [ 118 | 111 | 120 { 118 | 123 97
Bituminous coal 142 | 144 | 151 | 138 | 143 | 151 { 125 | 127 { 133 | 126 | 133 | 105
Anthracite. . . 97| 921102 | 84| 80| 96 89| 48] 64| 83| 8 ) 66
Crude petroleum. 177 | 184 | 184 | 184 | 178 | 184 | 185 | 189 | 191 | 192 | 191 »191
Metals. ........coovviiiiiiiiniannn., 136 | 141 ) 141 1 130 | 126 | 130 | 131 | 127 | 140 | 151 | 146 (135
167 | 188 | 198 | 199 | 180 { 173 | 180 | 181 | 176 | 199 | 216 | 209 |»189
T2 | 60 1T 50 1 50| 50T 87 TS s 6| Tsa ] s Ll
73 85 73 73 70 77 78 80 77 77 76 1. e

For other footnotes see preceding page.

Note,—For description and back figures see BULLETIN for October 1943, pp. 940-984, September 1941, pp. 878-881 and 933-937, and August

1940, pp. 7533-771 and 825-882.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES
(Without Seasonal Adjustment)

{Index numbers of the Board of Governors.

1935~39 average =100]

1950 1951
Industry
July | Aug. | Sept.| Oct. | Nov.| Dec. | Jan. | Feb. | Mar.| Apr. | May | June | July
Industrial Production—Total. ........................ 198 [ 212 } 216 | 220 | 215 | 216 | 216 | 217 | 219 (r222 | 223 | 223 (»214
Manufactures—Total .. ... .........ccoivveiiiinininn. 207 | 221 | 224 | 229 | 226 | 227 | 226 | 228 | 231 | 232 (+232 | 232 {»223
Durable Manufactures. .. ........c.coevivneenenn.nn 237 | 249 | 253 | 263 | 260 | 266 | 264 | 268 | 275 | 278 | 277 | 276 {7264
Tromand Steel V. ... 00, ... 228 | 236 | 245 | 253 | 246 | 253 | 255 | 252 | 263 | 264 | 263 | 261 | 253
PIZ IO, . oottt e 223 | 219 | 223 | 225 | 211 | 216 | 224 | 217 | 228 | 231 | 234 7235 | 230
SHEEL, L ettt et e e .| 264 | 265 | 275 | 286 { 272 | 280 | 288 | 281 | 298 | 301 | 301 | 296 { 293
Openhearth. . ....iiiiiiiiiiriiinenennnns 201 | 198 | 203 | 209 | 198 | 207 | 212 | 206 | 217 | 218 | 217 | 213 | 215
ElectriC. oo vuniiiiniii it PN 710 § 744 { 792 | 835 [ 803 | 802 | 827 | 815 | 879 | 891 | 897 | 884 | 850
g T 265 | 279 { 283 | 303 | 311 | 321 | 322 | 328 | 335 |*337 7337 | 339 |p327
Transportation EQUEPMent........ovviiviiiiirieninneeanes 272 | 287 | 284 | 291 | 278 | 292 | 285 | 304 | 314 |*311 |7309 | 307 |283
Automobiles (including parts) ...o.....oviinronann.n. 262 | 273 | 265 | 271 | 249 | 260 | 246 | 262 | 265 |r255 |v248 | 239 200
(Aircraft; Railroad equipment; Shipbuilding—Private
and Govemment)’ ....................................................... D R P N LT CEET TS s DRI R
Nonferrous Metals and Products.............ooocuuee. L] 202 1 212 | 216 | 223 | 226 | 227 | 224 ( 217 | 209 | 210 {r205 | 204 |r202
Smelting and refining. ... ... ... ittt 207 | 232 | 209 ) 217 | 221 | 219 | 220 | 222 | 225 | 225 | 224 | 220 {»219
(Copper smelting; Lead refining; Zinc smelting;
Aluminum; Magnesium; Tin)*........... R BT LR LR EF SRR IR EST! ERUTTI FUUTTY ST PUUUN PUSTEN FEUUTE PSS PN
FabriCAting. .ot e e et ranes et i ieiannsseeeenneeennns 199 | 212 | 219 | 225 | 228 | 230 | 226 | 215 [ 202 | 204 {7197 | 197 {»195
(Copper products; Lead shipments; Zinc shipments;
Aluminum products; Magnesium products; Tin
CONSUMPLION)?. . o v veenens e JS PN P PR Y ERT T PO NN PO P T P D
Lumber and Products. ....... 161 | 177 | 179 | 176 | 168 | 158 | 153 | 154 | 160 | 169 | 168 | 164 |r15t
LUMBET . & ottt e i ettt e 155 | 170 | 170 | 165 | 153 ) 140 ) 134 | 134 | 141 | 161 | 165 | 163 | 146
FUMILUTE. .ottt ettt et e ie e 174 | 192 | 196 [ 198 | 197 } 195 | 190 | 193 | 195 | 185 | 173 { 166 |r160
Stone, Clay, and Glass Praducts............ooviciiinionn. 214 | 221 | 223 | 240 | 233 | 227 | 223 | 221 ) 232 | 243 | 241 | 241 |p240
G1aSS PrOQUCES . .+« v v e et ee e eeeteeereneaannes 217 | 212 | 215 | 251 | 237 | 233 | 236 | 237 | 251 | 270 | 255 | 248 |r250
Glass contalners. . .....covevurnenrnnrernnennn. . 229 | 269 | 250 | 246 | 251 | 253 | 269 | 292 | 275 [ 266 | 273
CemMENt. .\ vt ve ettt 239 | 249 { 231 | 211 | 193 | 186 | 207 | 231 | 242 | 251 | 248
Clay products..............u.. 175 | 177 {182 | 178 | 178 | 176 | 180 | 183 | 184 | 185 [»183"
QOther stone and clay products LRI PUPIPIPIPY PUPOPINPY PUPRPRINS DUPIPR PUPARY PN DU SR PN P DR P DR,
Nondurable Manufactures. . 182 | 198 | 201 | 201 | 197 | 196 | 196
Teatiles and Products...........coooouiiiin. 165 | 189 | 191 | 197 | 193 | 194 | 194
Textile fabrics. oo uee vt i iee e 146 1 172 | 171 | 178 } 173 | 173 | 174
Cotton consumption . 123 ] 155 | 152 ] 162 | 158 | 158 | 163
Rayon deliveries..... . .. 361 ] 366 § 380 | 374 | 381 | 397 | 392
Nylon and silk consumption®. ... ... .. .. eeeeeeee oo o
WOl textiles. ... vvvunereieeennneaennan L..| 1341 172 1 171 | 180 | 164 | 160 | 156
Carpet wool consumption.................... 135 § 210 | 204 | 228 | 204 | 201 ] 180
Apparel wool consumption................... 139 1 178 | 170 | 179 ] 148 | 140 | 151
Woolen and worsted varn., ......oooovvun..u.. 127 | 159 | 158 | 163 | 146 | 141 | 142
WOOIBR VAT, o v vt v et ee e enene e 117 t 144 | 137 | 142 § 122 | 121 } 121
Worsted yarn. . «...vveereueeannnnnnn ... 140 | 179 | 187 | 192 | 180 | 169 | 173
Woolen and worsted cloth. . ................. 143 | 168 | 172 | 180 | 172 | 169 | 163
Leather and Products. ................ 99} 119 | 123 | 115 | 111 | 107 | 116
Leather tanning. .. ...uewuneeueeenneenaeennennnnns 87 | 106 | 109 | 107 { 111 | 106 | 108 | 120 | 104 | 97 | 83| 86 f.....
Cattle hide leathers. ....ooieeeviinneennnnenn. .. 100 { 117 | 122 | 120 { 126 | 120 | 123 | 136 { 110 | 110 § 104 | 105 |.....
Calf and kip leathers........c.ooouieenneennan. .., 56 8 8 | 8 | 91| 821 76| 93| 79| 75] 5S4} S2(.....
Goat and kid leathers. . ....ovvieueeeeeanenan. ... 79| 84 84 88| 93 89| 94)100| 92| 89| 78 ) 74 |.....
Sheep and lamb leathers......oovuveeiunnanen. ... 711104 ) 102 | 94| 85| 83( o1 (101 | 8 | 68} 59| 50 |.....
13 1T T 107 | 128 | 133 | 121 | 110 | 109 { 121 | 128 | 127 | 112 | 103 | 106 {.....
Moanufactured Food Prodtets........coveuenenrenininenn.. 178 | 189 } 190 | 173 | 163 | 161 | 155 | 149 | 149 | 152 |7159 | 165 |ea77
Wheat flour.... .o iiiiiiiiniiiiii i L. 112 ) 114 | 112 | 107 | 108 | 115 | 128 | 120 | 107 | 103 | 104 { 99 {»108
Cane sugar meltings 2. . ..o ovenenvnrnrornnnenns JUE PPN NPT EFTUY FUpue RO FETTY FUU I IS IO PO PR S
Manufactured dairy products. . .v.vvenvinennrennn. L..] 223|195 | 156 | 119 | 94 | 90 | 90 | 101 | 120 [ 153 | 196 | 221 [»221
Butter.......... . 104 87 74 64 55 55 61 63 65 75 93 | 104 9¢
Cheese. .. 219 | 189 | 164 | 142 | 123 | 121 | 126 | 139 | 158 | 184 | 233 | 259 | 221
Canned and dri 193 | 174 | 145 | 122 | 102 | 101 | 106 | 121 | 149 | 176 | 228 { 232 | 196
e Cream . it ive i i s vrsnsnsaacassnnsnoneosnel|torerfooennte en EEERY R I EERRRY DI USRI VOIS PR PP SR
» Preliminary. r Revised.

1 Methods used in compiling the iron and steel group index have been revised beginning

may be obtained from the Division of Research and Statistics.

2 Series included in total and group indexes but not available for publication separately,
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INDUSTRIAL PRODUCTION, BY INDUSTRIES—Continued
(Without Seasonal Adjustment)

{Index numbers of the Board of Governors.

1935-39 average =100]

1950 1951
Industry
July | Aug. | Sept.{ Oct. { Nov.| Dec. | Jan. | Feb. | Mar.} Apr. | May | June | July
Manufactured Food Products—Continued
Meat PACKIng . . . ovretirnretiiraneiieee i 141 | 134 | 152 | 158 | 184 [ 203 | 193 |} 142 | 147 | 150 | 149 | 144 | 141
Porkandlard..........oooiiiiii it 148 | 135 | 155 } 177 | 228 | 267 | 247 | 168 | 180 | 189 | 181 | 188 | 165
LT 147 | 147 | 165 | 151 | 154 | 155 ) 155 | 129 | 127 | 126 | 134 | 107 } 127
R 114 | 119 | 132 | 122 | 116 98 86 77 77 78 82 95 | 107
Lamband mutton.......oovviniiininnevnean.. 75| 76] 8| 80 | 76 75} 8| 67} 60| 57| 83| 62| 67
Other manufactured foods. . ... ooveveeviienreennn... 182 | 202 | 206 | 189 | 175 | 169 | 162 | 159 | 156 | 157 [r159 | 165 7182
Processed fruits and vegetables................... 191 | 254 [ 276 § 190 | 137 | 111 } 105 | 100 | 97 | 103 [ 108 | 124 (2191
Confectionery. ... ...ooiiiniiirinieennenneennenss 120 | 171 § 189 | 164 | 147 | 148 | 152 | 139 | 118 | 106 | 102 97 |.....
Other food products........ooiviiiiiiaeinnannns 190 | 194 | 191 | 193 | 190 | 188 | 178 | 178 | 178 | 180 | 182 | 187 12193
Alcoholic Beverages.. . .....oouuuueeeraniinniiie i, 219 | 237 | 217 | 205 | 195 | 189 | 211 | 198 | 185 | 175 | 180 | 191 | 190
Malt HQUOT. . .ottt it e it e i e 214 | 191 | 156 | 139 | 141 { 134 | 151 | 149 | 3157 | 169 | 179 | 195 | 204
Whiskey....... 84 | 111 | 146 | 157 | 178 § 157 [ 155 [ 135 { 150 | 118 | 117 | 104 78
Other distilled Spirits.....c.ovvveriiinn ittt ianann 354 | 504 | 753 | 798 | 493 | 509 | 466 | 394 | 440 | 424 | 336 | 374 | 275
Rectified HGUOTS. ... v vttt e ir et iiiienann 315 | 464 | 340 | 304 | 341 | 340 | 439 | 408 | 240 | 148 } 174 | 174 | 197
Tobacco Products. ......o.vuuviiveinieiiiinseneeiieannnns 160 | 204 | 181 | 170 | 174 | 142 | 177 | 170 | 161 | 167 | 172 | 178 | 167
[T - 7O 96 | 126 | 120 | 124 | 127 { 89 [ 101 | 107 | 100 ; 104 | 105 | 115 } 98
Cgarettes. . .. vvuuttiniineininn ittt naranen . 223 | 283 | 245 | 224 | 231 | 198 | 248 | 234 | 222 | 231 | 239 | 245 | 236
Other tobacco products..... e, e 59( 78| 76| 77| 67| 50| 69| 67| 62| 66| 65 07| 57
Paper and Paper Products........ et | 272 1 191 | 194 | 202 | 201 | 197 | 203 | 208 | 208 | 215 | 212 | 209 (190
Paper and pulp. i in it e i 166 | 181 | 184 | 193 [ 191 | 188 i 192 | 198 | 198 | 205 | 201 | 199 ..
PUID . e e e e 200 1 209 | 211 § 227 | 221 | 218 | 221 ) 228 | 231 | 243 | 234 | 235 [.....
Groundwood pulp. ...t 105 | 110 | 119 } 119 [ 115 | 126 | 121 | 124 | 124 | 128 | 124 [ 124 |.....
Soda PUID . . vttt 110 | 115 | 114 ) 96 92 92 941 98¢ 941100 ] 99 98 [.....
Sulphate PUID. . cvue e verei i 372 | 381 | 382 [ 427 | 414 | 402 | 412 | 430 | 438 | 461 | 445 | 450 (.. ...
Sulphitepulp......covvvon.. 140 | 152 ] 152 | 162 | 161 | 157 | 158 | 161 | 162 | 172 | 164 | 164 |.. ...
........... 160 | 177 ] 180 | 188 | 186 | 184 | 188 | 194 | 193 | 199 | 195 [ 194 |»178
. 198 | 228 | 232 | 238 | 240 | 229 | 247 | 245 | 248 | 253 | 256 | 247 | 217
Fine paper ..o it iiiiiiinnennerrnnin o Y P I I O P e I e N T I
Printing paper. . ..ttt it 156 | 174 | 180 | 187 | 183 | 188 | 181 | 192 | 189 | 194 | 186 | 183 (7175
Tissue and absorbent paper..........ocvvu... 174 | 183 {1 185 | 209 | 196 | 196 | 204 | 214 | 208 | 226 | 207 | 208 {»197
WrapDing DADeL. o ottt ittt it 151 [ 155 | 156 | 164 | 163 | 165 | 159 § 172 } 171 | 172 | 170 | 177 i»167
NEWSDTINE . o ot vtee e ireese e enansonnens 115 | 115 | 116 | 117 | 113 | 114 | 117 | 120 | 119 | 121 | 122 | 129 | 121
Papetboard containers {same as Paperboard)..... JUIUIN PO P PRV PO Y T IO U AN PO N Y Y P
Printing and Publishing. .. ......ooiiriiirennuneneenn. 150 | 161 | 172 | 183 | 182 | 179 | 164 | 176 | 179 | 188 | 179 | 172 {»159
Newsprint consumption. .. .....uyoneneerrneneenenn.. 144 | 148 | 165 | 180 | 180 | 170 | 148 | 159 | 169 | 181 | 172 | 101 | 143
Printing paper (same as shown under Paper)...........J-cce:|sser- RPN PP P P Y N T Y FETS P e
Petroleum and Coal Products. .. .........oooueeininenn... 229 | 238 | 243 | 251 | 253 | 263 | 272 | 269 | 269 | 255 |7263 | 204 [r264
Petroleum tefining 2. . ...ovvviiniininnneeeenneneenns]osenidenecoeac oo b e e
Gasolife.....vii ittt i e 194 | 200 | 195 | 196 | 195 | 197 | 202 | 198 | 199 | 193 | 207 | 212 |r211
Fuelofl. ... it 187 | 190 | 200 { 210 | 209 | 225 | 238 | 238 | 227 | 204 | 210 | 215 [r215
Lubricating oil. ...ooovviiiienan. 153 1 173 | 177 } 184 | 187 | 187 [ 186 j 177 [ 188 1 197 1 201 | 194 |.. ...
Kerosene............. 173 | 187 | 196 | 195 | 201 | 214 | 241 | 241 | 235 | 226 | 203 | 193 |.....
Other petroleum products 2. .. .....ovnereennneny eesoferoedevaaiferoaiforeadeea oo e e
Coke...ovvevvennnnn . 176 | 176 | 178 | 183 | 178 | 182 ] 187 | 183 | 184 | 185 | 186 | 187 | 183
By-product COKe. .ottt et eees e, 170 | 167 | 170 | 175 | 170 | 174 1 177 | 174 | 176 | 178 | 178 | 179 | 178
Beehive coke........ e e e e 368 | 470 | 443 | 467 | 436 | 457 | 522 | 487 | 475 | 433 | 456 {7476 | 387
Chemical Products.......oo.ouiviivnonniiiainninenennn,. 259 | 265 | 272 | 282 | 284 | 288 | 288 | 291 | 296 |7298 | 298 | 300 17302
PaNS. vttt et e e e ..1 159 [ 166 | 166 | 164 | 160 | 160 | 160 | 166 | 165 | 165 7165 | 165 {r166
S N 359 | 363 | 376 | 371 | 378 | 385 | 387 | 384 | 374 | 377 { 378 | 385 | 301
Industrial chemicals. ... ovuervnenrvenrenrvnrnnen. .. 453 | 458 | 465 | 488 | 497 | 504 | 506 | 510 | 524 [7532 (r539 | 548 [r558
Other chemica) products 2. ............oou. .. IDDUDEDIY PRI PO SN PRI PO RN T P R PR RN N P
Rubber ProduclS. . .. o.un et e et ee e e 222 | 236 | 244 | 250 [ 250 | 251 | 244 | 235 | 239 | 238 | 247 | 255 |v248
Minerals—Total............ccooiiiiiiine inn 149 | 163 | 168 | 169 | 159 [ 153 | 159 | 153 | 153 | 162 | 168 | 169 |v162
2T 2 148 | 162 | 167 | 170 | 165 | 163 | 169 | 163 | 163 | 167 | 168 | 169 |2160
L0 OO 141 | 127 | 130 | 140 + 118 | 111 ) 120 | 118 | 123 | 97
Bituminous coal 151 | 138 | 143 | 151 | 125 ] 127 } 133 | 126 | 133 | 105
Anthracite 102 84 80 96 89 48 64 83 86 66
Crude petroleum 184 | 184 | 178 | 184 | 185 | 189 | 191 | 192 | 191 [»191
Metals. .. oneiii i e e e 161 1124} 93| 94| 94| 92
Metals other than gold and silver. 227 1 166 | 115 | 118 | 121 | 118
Iron ore 331 | 195 86 | 97 93 89
(Copper; Lead; Zine)?. .. .ovvivreiiiiinnnnnnnnnns]oveee]onecoe oo ]een oo boe o
L) L S 69 66 59 55 50 49
Silver........... 73 70 77 78 81 80

For other footnotes see preceding page,

Note.—~For description and back figures see BULLETIN for October 1943, pp. 940-984, September 1941, pp. 878-881 and 933-937, and August

1940, pp. 753-771 and 825-882,
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FACTORY EMPLOYMENT, BY INDUSTRIES

[Unadjusted, estimates of Bureau of Labor Statistics; adjusted, Board of Governors,

In thousands of persons!

1950 1951
Industry group or industry 7
July Aug. | Sept. Oct. Nov. Dec Jan. Feb. Mar. Apr. May June | July
ADJUSTED FOR SEASONAL
VARIATION
Manufacturing—Total....... 12,358| 12,697 12,783] 12,921 12,915| 12,953] 13,083 13,214] 13,218{+13,249| 713,223/ 13,198 13,117
Durable goods......... .0 6,713 6,939 6,996! 7,135] 7,155 7,193) 7,249 7,352 7,395 r7,449| 7,460| 7,443, 7,371
Primary metal industries....... 1,070| 1,091} 1,105( 1,111{ 1,120| 1,131 1,143{ 1,147 1,153 r1.161; r1,173| 1,175] 1,181
Fabricated metal products...... 793 826 837 846 846 839 839 844 850 855! 859 852 832
Machinery except electrical..... 1,0427 1,071 1,055 1,110{ 1,139 1,157} 1,192 1,209 1,219{ r1,233/ r1,240f 1,250 1,248
Electrical machinery........... 639 672 676 703 710 710 704 709 717 T718; r716 709 695
Transportation equipment...... 1,070{ 1,118 1,134; 1,157 1,139{ 1,160/ 1,175 1,233] 1,253| 71,243} r1,231] 1,232 1,218
Lumber and wood products..... 750 764 775 773 765 758 754 755 733 763 770 77 75
Furniture and fixtures. ........ 316 324 325 323 319 320 316 318 323 *319 7310 207, 294
Stone, clay, and glass products. . 447 457 456 469 475 469 478 475 479 483 484 485 482
Instruments and related prod-
UCES. . vttt ey 184 189 199 204 208 209 210 214 216 220 222 223 225
Miscellaneous manufacturing in-
dustries 383 407 412 417 411 416 413 421 423 r424 423 416 405
Ordnance and accessories. . 19 20 22 22 23 24 23 27 29 30 32 34 36
Nondurable goods. . ...... 5,645/ 5,758 5,787 5,786 5,760/ 5,760| 5,834 5,862 5,823 5,800/ 5,763 5,755 5,746
Textile-mill products.......... 1,196] 1,243 1,268 1,264/ 1,250 1,239 1,245 1,250{ 1,211 11,2147 1,212; 1 199% 1,197
Apparel and other finished tex- J
tiles. .........oLiiiiie, 1,044] 1,073 1,067] 1,063} 1,046] 1,048] 1,070 1,083! 1,074] r1.063] r1.048; 1,047! 1,055
Leather and leather products. .. 356 363 365 363 362 361 364 367 362 357 345 350 344
Food and kindred products..... 1,176] 1,179 1,171} 11,166 1,171 1,173} 1,211 1,212 1,213] 1,i91] 1,183 1,175 1,165
Tobacco manufactures......... 80 79 82 82 79 81 80 81 81 82 80 0! 79
Paper and allied products. ..... 404 412 420 419 423 424 421 421 422 427 427 429 428
Printing, publishing and allied [
industries. ...... ... .. ... 504 509 510 509 510 510 510 510 515 r513 512 S11; 512
Chemicals and allied products. .. 499 501 503 513 511 514 521 524 531 r538 538 544 548
Products of petroleum and coal. 180 189 186 190 190 192 192 193 195 196 195 196; 196
Rubber products. ............. 206 210 215 217 218 218 220 221 219 219 223 224, 222
WITHOUT SEASONAL ADJUSTMENT }
Manufacturing—Total. ......| 12,151] 12,802 13,016| 13,133 13,044] 13,056 13,018| 13,186 13,189|713,108 r13,004| 13,058’ 12,895
Durable goods. . .. .. veo..| 6,597 6,900 7,013 7,186, 7,210| 7,254 7,256 7,371} 7,428) 7,445 7,417 7,412‘ 7,246
Primary Metal Industries....... 1,054 1,086| 1,105\ 1,117\ 1,126| 1,142| 1,149 1,153] 1,159| 1.161] 71,1610 1,169 1,163
Blast furnaces, steel works
and rolling mills......... 543 550 552 553 554 556 559 559 561 562 r565 571i...
Nonferrous smelting and re-
fining, primary.......... 45 46 46 46 45 47 47 47 47 47 46 48!...
Nonferrous rolling, drawing
and alloying............ 80 83 85 86 86 87 87 87 86 85 81 83i.......
Fabricated Metal Products. ...... 773 814 837 850 850 852 847 852 858 859 8§50 843 811
Cutlery, hand tools and
hardware............... 129 132 138 141 143 144 144 144 142 140 138 137
Heating apparatus and
plumbers’ supplies....... 120 132 137 137 135 133 130 132 134 133 130 129].
Fabricated structural metal
products. .......... ..., 158 165 166 171 172 173 173 175 176 178 179 177;.......
Machinery except Electrical. . . .. 1,032 1,060 1,050\ 1,104 1,133 1,163] 1,192 1,215 1,231 r1.239| *1.246] 11,2561 1,236
Agricultural machinery and
tractors. .. ......... ... 141 140 102 124 125 135 147 150 151 132 152 153 ......
Metalworking machiner 162 171 181 190 197 204 21t 218 223 227 229 2341 ...
Special-industry  machin ;
[ 124 127 132 136 138 141 144 147 149 150 150 151;
Service-industry and house-
hold machines.......... 146 145 146 148 151 148 147 149 148 r144 7144 140 .......
Electrical Machinery........... 620 655 673 710 721 724 711 716 724 718 709 705 674
Electrical apparatus (gen-
erating, etc)............ 227 237 237 252 254 257 256 258 262 r266 271 276 ...,
Communication equipment . 228 248 255 272 278 278 268 270 273 262 r249 241,00,
Transportation Equipment. ... .. 1,070) 1,118] 1,134| 1,157 1,139 1,160 1,175 1,233 1,253) r1,243) 71,231 1.232) 1,218
Motor vehicles and equip-
ment.,..........000n.n 757 781 788 795 760. 767 767 791 793 ri74 7753 7370 ... ..
Aircraft and parts......... 188 199 209 225 239 252 264 288 299 r300] 317 330i.......
Ship and boat building and i
repairing............... 68 79 76 76 76 79 83 95 96 94 95 98 ...
Lumber and Wood Products. . ... 750 783 790 785 773 754 739 736 722 r752 770 7783 755
Sawmills and planing mllls 444 465 468 462 452 440 429 428 426 443 v452 .
Millwork, plywood, ete.. 109 114 114 115 114 112 110 107 107 108 7108 i
Furniture and Fixtures......... 303 319 327 329 327 326 321 324 325 347 7302 288 282
Household furniture....... 222 234 240, 242 242 238 234 235 236 227 r212 199{.......
Stone, Clay, and Glass Products. . 440 459 458 471 477 474 473 473 479 483 484 4851’ 475
Glass and glass products. .. 114 122 117 127 129 128 128 128 130 132 131 1300, ......
Structural clay products.... 77 79 80 80 81 79 80 80 80 82 83 851 ...,
Instruments and Related Products. 178 187 199 205 209 211 211 215 218 221 222 223| 217
Miscellaneous Manufacturing In- |
dustries. ... ... o iiiiiiin. 358 399 418 436 432 424 413 427 429 r422 410 399, 379
Ordnance and Accessories. . ..... 19 20 22 22 23 24 25 27 29, 30 32 34}l 36

r Revised.

Note.—Factory employment covers production and related workers only, data shown include all full- and part-time production and related

workers who worked during, or received pay for, the pay period ending nearest the 15th of the month.
Figures for July 1951 are preliminary.
from the Bureau of Labor Statistics.

Division of Research and Statistics,
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Back data and data for industries not shown, without seasonal adjustment, may be obtained

Seasonally adjusted data beginning January 1939, for groups and the total, may be obtained from the
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FACTORY EMPLOYMENT, BY INDUSTRIES—Continued

[Unadjusted, estimates of Bureau of Labor Statistics; adjusted, Board of Governors,

In thousands of persons]

1950 1951
Industry group or industry
July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July
Nondurable goods. ............ ... ..... 5,554 5,902] 6,003 5,947 5,834| 5,802{ 5,762| 5,815| 5,761|"5,663| 5,587 5,646/ 5,649
Textile-mill Products .. 1,160 1,224| 1,255| 1,264 1,262| 1,258 1,257 1,269] 1,223) 1,214| 1,206| 1,199| 1.161
Yarn and thread mil 147 154 159 161 161 160 162 164 162 160 160 157, ...
Broad-woven fabric mills, PN 571 595 606 607 606 604 602 604 564f 567 573 5831, ...,
Knitting mills. . . ...oooiiiiiiiiia.. 209 227 233 236 234 234 232 236 236 230 222 215
Apparel and Other Finished Textiles........... 981} 1,089| 1,099( 1,100 1,056( 1,064| 1,070\ 1,115 1,106|71.0+7|r1.001| 1.000 992
Men’s and boys' suits, coats and over-

COAS. & vttt it i i 127 138 137 138 137 137 138 141 141 138 135 1330 ...
Men’s and boys' furnishings............. 232 252 254 254 253 251 251 259 263 261 253 2480 ...
Women's and misses’ outerwear.......... 266 307 303 297 275 296 303 317 305] r267; 25t 2561, ... ..

Leather and Leather Products..........c.ovuu. 351 370 372 367 360 359 364 374 3711 353 331 343 339
Footwear (except rubber)............... 230 237 237 230 226 229 234 239 237 2251 1210 2215, . ...,
Food and Kindred Products. ................. 1,231 1,331t 1,350| 1,260( 1,196| 1,155\ 1,120} 1,099 1,096|71,085i"1,097
Meat products. .. ...covvierenneorannns 235 236 236 240 244 254 251 238 233 229 229
Dairy products. . .. ...ooviiiiiiiineenn. 116 114 107 102 100 97 95 95 99 103 109
Canning and preserving................. 223 302 324 226 171 143 132 127 125 128} r136
Bakery products. ....... 194 192 194 196 193 190 188 188 190 190 r189
Beverage industries. 164 169 159 149 149 146 147 145 147]  r143 146
Tobacco Manufactures. ....cvouueeeeneeinennnn 75 82 &9 89 84, 83 80| 80| 78 76 74 76 74
Paper and Allied Products..........covvvun. 396 410 418 421 427 428 423 423 424 271 424 427 +19
Pulp, paper and paperboard mills........ 204 207 210 210 211 212 209 209 209f 212 213 2160, .....
Printing, Publishing and Allied Industries. .. .. 499 504 510 514 515 518 510 510 512 5101 510 511 507
Newspapers. . ...oooivirrieninnsnnsennss 150 150 151 150, 150 152 149 150 150 151 152 153 R
Commercial printing.............. PN 164 165 167 170 170 171 170 170 170 168 168 169, .....
Chemicals and Allied Products................ 479 491 506 523 521 524 526 532 539 r538) 531
Industrial inorganic chemicals........... 51 49 50 56 57 57 57 58 59 59 60
Industrial organic chemicals............. 152 155 158 159 160 162 163 163 167 168 170
Drugs and medicines.................... 63 63 65 66 66 67 67 69 69 70 70
Products of Petroleum and Coal............... 182 193 189 190 191 191 190 191 192 194 194 197 198
Petroleum refining.....ovoein e 139 147 145 147 148 147 147 148 149 150 151 153)......
Rubber Products........ccoiiniiiiiinennenn. 200 208 215 219 222 222 222 222 220, 2191 r2i9 221 215
Tires apd inner tubes. . . 88 90 92 92 93 92 91 91 88 &7 88 90 . ...,
For footnotes see preceding page.
HOURS AND EARNINGS OF FACTORY EMPLOYEES
[Compiled by Bureau of Labor Statistics]
Average weekly earnings Average hours worked Average hourly earnings
(dollars per week) (per week) (dollars per hour)
Industry group 1950 1951 1950 1951 1950 1951
July May June July July | May | June | July July May June July
Manufacturing—Total........ .......... 59.21 | 64.55 | 65.32 | 64.56 | 40.5 | 40.7 | 40.8 | 40.4 | 1.462 | 1.586 | 1.601 | 1.598
Durablegoods...............oieiiea... 63.01 [ 69.39 | 70.39 | 68.92 | 41.1 | 41.7 | 41.8 | 41.0 | 1.533 | 1.664 | 1.684 | 1.681
Primary metal industries. .. ........... 66.95 [774.93 | 76.62 | 75.08 [ 40,7 {r41.7 | 41.8 | 41.3 | 1.645 |71.797 | 1.833 | 1.818
Fabricated metal produqts ............. 62.55 | 69.22 | 69.93 | 68.64 | 41.1 | 41.8 | 42.0 | 41.1 | 1.522 | 1.656 } 1,665 | 1.670
Machinery except electrical. ........... 66.35 | 76.34 | 76.69 | 76.21 | 41.6 | 43.6 | 43.5 | 43.3 | 1.595 | 1.751 | 1.763 | 1.760
Electrical machmery ................ 59.44 {766.52 | 67.39 | 64.60 | 40.6 | 41.5 | 41.6 [ 40.2 | 1.464 [71.603 | 1.620 | 1.607
Transportation equipment............. 71.71 |*74.81 | 75.25 | 72.03 | 41.5 [*40.9 | 40.5 | 39.0 | 1.728 {-1.820 | 1,858 | 1.847
Lumber and wood products. ........... 56.27 |759.20 | 61.40 | 60.81 | 41.1 |v41.2 | 41.6 | 41.2 } 1.369 {71,437 | 1.476 | 1,476
Furniture and fixtures......... e 52.03 [756.34 | 56.05 { 55.50 | 41.0 |740.5 | 40.5 [ 39.9 | 1.269 | 1.391 ; 1.384 | 1,391
Stone, clay, and glass products. . .. 58.57 [764.80 | 65.09 | 65.78 | 40.9 | 41.7 | 41.7 | 41.9 | 1.432 |71.554 | 1.561 | 1.570
Instruments and related products 58.98 1768.41 | 68.25 | 67.14 | 40.9 | 42.2 | 42.0 | 41.6 | 1.442 |71.621 | 1.625 | 1.614
Miscellaneous manufacAturing industries..| 52.47 |757.43 | 57.77 | 56.78 | 40.3 | 40.7 | 40.8 | 40.1 | 1.302 |-1.411 { 1.416 | 1.416
Ordnance and accessories. ............. 64.92 1772.29 | 71.83 | 76.03 | 42.6 | 42.9 | 42.5 | 44.0 | 1.524 |71.685 | 1.690 | 1.728
Nondurablegoods....................... 54.73 |v57.97 | 58.47 | 58.78 | 39.8 | 39.3 | 39.4 | 39.5 | 1.375 |[-1.475 | 1.484 | 1.488
Textile-mill produets. ................. 47.27 [751.49 | 51.11 | 49.69 | 30.0 | 38.8 [ 38.6 | 37.7 | 1.212 |r1.327 | 1.324 | 1.318
Apparel and other finished products. 43.22 1743.65 | 44.14 | 45.75 | 36.2 |*35.4 | 35.4 | 35.8 | 1.194 |r1.233 | 1.247 [ 1.278
Leather and leather products. . 44.73 1745.64 | 46.81 | 47.19 | 38.1 [*35.6 | 36,6 | 37.1 | 1.174 {71.282 { 1,279 | 1,272
Food and kindred products. . . c...] 56.94 1760.44 | 61.59 | 61.90 | 42.3 | 41.6 | 41.9 | 42.6 | 1.346 {71.453 | 1.47 1.453
Tobacco manufactures. ... .. PN 42,12 1 42.42 | 44.76 | 44.47 | 38.4 |1 36.6 | 38.0 { 37.4 | 1,097 | 1.159 | 1.178 | 1.189
Paper and allied products.............. 61.36 | 65.90 | 65.58 { 65.09 | 43.3 | 43.3 | 43.0 | 42.6 | 1.417 | 1.522 | 1,525 | 1.528
Printing, publishing and allied products..| 72.30 {r75.74 | 76.01 | 76.16 | 38.5 | 38.7 | 38.8 | 38.8 | 1.878 |r1.957 | 1.959 | 1.963
Chemicals and allied products.......... 62.99 [768.14 | 68.60 | 69.06 | 41,2 {v41.7 | 41.6 | 41.6 [ 1.529 | 1.634 | 1.642 | 1,660
Products of petroleum and coal......... 76.09 |81.43 | 81.32 | 83.84 | 41.6 | 40.9 | 40.7 | 41,4 ] 1.829 71,991 | 1.998 | 2,025
Rubber products.........ovvinn... 65.59 {768.48 | 71.66 | 72.50 | 41.2 | 41.3 | 42.4 } 42.2 ] 1.592 |71.658 | 1.690 | 1.718
r Revised.

Note.—Data are for production and related workers.

Labor Statistics.

SepreEMBER 1951

Figures for July 1951 are preliminary.

Back data are available from the Bureau of
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BEMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION
{Unadjusted, estimates of Bureau of Labor Statistics; adjusted, Board of Governors. In thousands of persons]

P Transporta- Fedeml.':l
Year or month Total M&l:‘ilngc Mining co?xg?rg:tciton t‘gl?b?i?:d Trade Finance | Service Stallt:)ec,azlm
utilities government
1943, . 000t 42,042 17,381 917 1,567 3,619 7,189 1,401 3,919 6,049
1944......... 41,480 17,111 883 1,094 3,798 7,260 1,374 3,934 6,026
1945.. . 40,069 15,302 826 1,132 3,872 7,522 1,394 4,055 5,967
1946. . 41,412 14,461 852 1,661 4,023 8,602 1,586 4,621 5,607
1947, . 43,371 15,247 943 1,982 4,122 9,196 1,641 4,786 5,454
1948...... 44,201 15,286 981 2,165 4,151 9,491 1,716 4,799 5,613
1949,......... 43,006 14,146 932 2,156 3,977 9,438 1,763 4,782 5,811
1950........... 44,124 14,884 904 2,318 4,010 9,524 1,812 4,761 5,910
SEASONALLY ADJUSTED

1950—July............ 44,259 14,977 915 2,366 4,021 9,556 1,804 4,764 5,851
August.......... 44,914 15,333 942 2,434 4,073 9,651 1,819 4,779 5,883
September...... 45,196 15,444 942 2,454 4,119 9,650 1,836 4,768 5,983
October......... 45,408 15,606 937 2,506 4,138 9,630 1,839 4,733 6,019
November....... 45,501 15,635 937 2,521 4,126 9,620 1,838 4,747 6,077
December....... 45,605 15,692 938 2,452 4,125 9,692 1,846 4,741 6,119
1951—January......... 45,804 15,852 939 2,507 4,107 9,722 1,840 4,737 6,100
February. P 46,078 16,009 939 2,503 4,117 9,769 1,848 4,728 6,165
46,266 16,058 930 2,556 4,147 9,762 1,854 4,729 6,230
46,411 16,102 914 2,574 4,153 9,773 1,856 4,745 6,294
r46,513 16,101 914 2,566 4,141 79,814 1,866 4,764 6,347
46,622 16,105 919 2,555 4,132 9,853 1,874 4,786 6,398
46,562 16,044 889 2,548 4,124 9,826 1,879 4,780 6,472

UNADJUSTED
1950—July............ 44,096 14,777 922 2,532 4,062 9,390 1,831 4,841 5,741
ugust......... 45,080 15,450 950 2,629 4,120 9,474 1,837 4,827 5,793
September....... 45,684 15,685 946 2,626 4,139 9,641 1,827 4,816 6,004
October..... P 45,898 15,827 939 2,631 4,132 9,752 1,82t 4,757 6,039
November....... 45,873 15,765 938 2,571 4,123 9,896 1,820 4,723 6,037
December....... 46,595 15,789 937 2,403 4,125 10,443 1,828 4,694 6,376
1951—January....... .. 45,246 15,784 932 2,281 4,072 9,592 1,831 4,666 6,088
February....... 45,390 15,978 930 2,228 4,082 9,554 1,839 4,657 6,122
March.......... 45,850 16,022 924 2,326 4,112 9,713 1,854 4,682 6,217
April........... r45,998 715,955 911 2,471 4,132 9,627 1,865 r4, 745 6,292
746,232 15,873 013 2,592 r4,138 9,676 1,875 4,788 6,377
46,563 15,964 923 2,683 4,161 9,728 1,893 4,834 6,377
46,389 15,830 896 2,726 4,166 9,656 1,907 4,852 6,356

r Revised.

Note.—Data include all full- and part-time employees who worked during, or received pay for, the pay period ending nearest the 15th of
the month. Proprietors, self-employed persons, domestic servants, unpaid family workers, and members of the armed forces are excluded. July
1951 figures are preliminary. Back unadjusted data are available from the Bureau of Labor Statistics; seasonally adjusted figures beginning
January 1939 may be obtained from the Division of Research and Statistics.

LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
[Bureau of the Census estimates without seasonal adjustment. Thousands of persons 14 years of age and over}]

Civilian labor force
Total
civilian non- Employed 2 Not in the
Year or month institutional Unem- labor force
population 1 Total ployed
In nonagricul- In
Total tural industries] agriculture
1943....... PPN Ceeesesaraateanens 94,640 §5,540 54,470 45,390 9,080 1,070 39,100
1944, ... .00 0nenen N 93,220 54,630 53,960 45,010 8,950 670 38,590
1945, ... i PN 94,090 53,860 52,820 44,240 8,580 1,040 40,230
1946, . it i et et 103,070 57,520 55,250 46,930 8,320 2,270 45,550
1947 . oiiiiinnn PN 106,018 60,168 58,027 49,761 8,266 2,142 45,850
1948. ... Cererraeeaeaae veo.] 107,175 61,442 59,378 51,405 7,973 2,064 45,733
1949, .......... [ [N ...] 108,156 62,105 58,710 50,684 8,026 3,395 46,051
1950, .. ..vnnnns RN Ceraeaes veveed| 109,284 63,099 59,957 52,450 7,507 3,142 46,181
1950—July . . 109,491 64,427 61,214 52,774 8,440 3,213 45,064
August, . . . 109,587 64,867 62,367 54,207 8,160 2,500 44,718
September.........,. .| 109,577 63,567 61,226 53,415 7,811 2,341 46,010
October. ....... F PN 109,407 63,704 61,764 53,273 8,491 1,940 45,704
November...... F N 109,293 63,512 61,271 53,721 7,551 2,240 45,782
December. ...o.cvvviereneennass 109,193 62,538 60,308 54,075 6,234 2,229 46,657
1951—January......... Ceteereeaiaanns 109,170 61,514 59,010 52,993 6,018 2,503 47,658
February......ooveveivennnean .| 108,933 61,313 58,905 52,976 5,930 2,407 47,619
March........... P 108,964 62,325 60,179 53,785 6,393 2,147 46,638
April...oooviniinnns eeaearean 108,879 61,789 60,044 53,400 6,645 1,744 47,092
May........ PN 108,832 62,803 61,193 53,753 7,440 1,609 46,029
June ... oailiiinnno i 108,836 63,783 61,803 53,768 8,035 1,980 45,053
July. ..o 108,856 64,382 62,526 54,618 7,908 1,856 44,474

1 The number of persons in the armed forces, previously included in the total noninstitutional population and total labor force items, is no
{onger available for reasons of security.

2 Includes self-employed, unpaid family, and domestic service workers,
NoOTE.—Details do not necessarily add to group totals. Information on the labor force status of the population is obtained through inter-

views of households on a sample basis. Data relate to the calendar week that contains the eighth day of the month. Back data are available
from the Bureau of the Census,
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CONSTRUCTION CONTRACTS AWARDED, BY TYPE OF CONSTRUCTION

[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation.

Value of contracts in millions of dollars}

R X Nonresidential building Public works
Total Rgﬂg&ﬁ;‘?‘ and public
Month Factories Commercial Educational Other utilities
1950 1951 1950 1951 1950 1951 1950 1951 1950 1951 1950 1951 1950 1951
.911,043.2|| 343.5| 420.9 37.71 128.4 60.6; 121.1 63.5 84.6 73.5] 126.8f 152.1f 161.3
.5{1,140.51 361.5 531.1 27.9] 116.2 58.3] 101.8 58.0 81.0| 121.4] 132.2] 152.5{ 178.2
.2{1,267.5) 574.7] 574.6] 161.5f 122.7 88.6 78.8, 96.3| 128.4] 154.3| 139.4] 224.9) 223.6
.511,375.0)f 674.8 590.8 119.2| 174.3| 106.8| 106.3 97.0] 103.5| 125.6] 133.9f 227.0] 266.1
.612,573.0|f 674.6] 661.1 83.711,274.9 96.4 60.6| 100.2| 123.2f 128.3] 175.3| 264.5f 278.0
.5(1,408.9| 628.1| 545.2 69.31 211.5 97.7 65.4] 128.3] 128.1} 148.7] 148.3] 273.4; 310.5
.211,379.8l 675.1] 548.1 79.8] 164.1] 117.4 75.4| 121.27 150.1] 168.8| 146.9| 258.0f 295.2
R PR 754.1}.......] 128.8|....... 137.9}.......F 113.1]..... 0] 161.20....... 253.8[. ...
September........... 1,286.5(....... 549.6(....... 90.8f....... 137.2{....... 119.4f....... 151.4{....... 238.2})....
October........... ..11,135.8)....... 529.9{....... 93.6[....... 104.5)....... 86.3|....... 142.5]....... 179 .1j.......
November....... el 1,087 4f... ... 496.7|..... . 103.9}....... 94.4|....... 109.41.... 127.2)....... 155.5(.......
December........... 1,168.4|....... 478.6[....... 146.1{....... 108.9(....... 87.2[....... 148.2f....... 199.5(...... .
Year...ooveouna...|14,500 1) .. ..., 6,741.0[....... 1,142.3]....... 1,208.5[....... 1,179.8[.......]1,651.0}....... 2,578.4}.......

CONSTRUCTION CONTRACTS AWARDED, BY OWNERSHIP

[Figures for 37 States east of the Rocky Mountains, as reported by the
F. W. Dodge Corporation. Value of contracts in millions of dollars]

Total Public ownership | Private ownership
Month

1949 | 1950 {1951 ({1949 | 1950 | 1951 | 1949 | 1950 | 1951
Jan...... 483 731|1,043)| 160] 20i| 306| 323 530 737
Feb.... 568 780i1,141)( 252 285 332f 317 4957 808
Mar.... 748} 1,300 481| 418| 466 819| 849
527 996] 919
517 959(1,099
574 917{ 826
537 960].....

595

783

730

642

630
Year..{10,359/14,501 4,409f..... 6,641(10,092].....

LOANS INSURED BY FEDERAL HOUSING ADMINISTRATION
[In millions of dollars]

CONSTRUCTION CONTRACTS AWARDED, BY DISTRICTS

{Figures for 37 States east of the Rocky Mountains, as reported by the
F. W. Dodge Corporation. Value of contracts in thousands of dollars}

1951 1950
Federal Reserve district

July June July
Boston............... .0t 74,404 110,897 109,039
New York..................... 235,241 169,486 242,960
Philadelphia................... 106,991 58,967 82,691
Cleveland. . ................... 142,821 138,674 172,740
Richmond..................... 152,504 147,793 130,675
Atlanta. . ... oL 190,972 187,004 138,069
Chicago. . .. 202,934 265,263 238,009
St. Louis. . . 74,615 94,084 93,712
Minneapolis 46,246 71,474 49,765
Kansas City....covvvvveevunnnn 53,251 56,902 57,061
Dallas. . ......oooiiiiiiniaa. 99,851 108,388 105,460
Total (11 districts)............. 1,379,830 1,408,932 (1,420,181

Title I loans Mortgages
Prop- | Small | 1- to 4- | Rental [Warand] Mili-
Year or Total || erty | home | family and Vet- | tary INSURED FHA HOME MORTGAGES (TITLE 1I) HELD IN
month im- | con- lz%us]es hgorx(l)sl}gg }fgsst,li;g hﬁ:“;’ PORTFOLIO, BY CLASS OF INSTITUTION
prove-} struc- itle 2 s :
ment1 tion | 1I) (‘l;it)le (;I,‘it)’,e 9}'{}; [In millions of dollars]
1946........ 321 *) 347 3 85 |...... Mu Sav-
}gig ........ 221‘»3 (‘)7 gég ....... . ggg ...... Com- tu ai ingg Insur- Fedl-
............... , el mer- an ance | eral o
1949 504 | 13 | 1,855 71 10339 i3 | Endof month | Total|l iy | $a¥- | joan | com. | agen- |OthEF
1950.... 694 $7 | 2,466 21| 1,031 123 banks | 183 |associ-| panies| cies?
banks ations
1950—July...| 369 61 j...... 183 g 111 5
Aug.. 414 69 O] 217 foo.L ... 122 6
Sept.. 373 55 ) 216 (O} 88 14 1936—Dec.. 365 228 8 56 41 5 27
Oct. 37 82 O] 241 3 43 10 1937—Dec. 771 430 27 110 118 32 53
Nov...] 379 74 (4) 236 2 49 17 1938—Dec.. 1,199 634 38 149 212 77 90
Dec. ..[ 349 54 {) 204 5 63 23 1939—Dec.. 1,793 902 71 192 342 153 133
1940—Dec.. 2,409 111,162 130 224 542 201 150
1951—Jan....| 330 63 1 225 (O] 28 13 1941—Dec.. 3,107 {1,465 186 254 789 234 179
Feb....! 261 44 1 176 4 27 10 1942—Dec.. 3.620 11,669 236 276 1,032 245 163
Mar...| 294 50 2 180 3 32 28 1943—Dec.. 3,626 (1,705 256 292 (1,134 79 159
Apr...| 252 43 2 162 7 20 18 1944—Dec.. .13,399 l|1,590 260 269 11,072 68 140
May..| 27t 52 2 165 16 36 {...... 1945—Dec. 3,156 ({1,506 263 253 1,000 13 122
June..| 255 54 2 146 56 31 16
July...| 274 76 2 146 17 19 13 1946—June..... 3,102 [|1,488 260 247 974 11 122
Dec....... 2,946 ({1,429 252 233 917 9 106
1 Net proceeds to borrowers. 2 Mortgages insured under War
Housing Title VI through April 1946; figures thereafter represent 1947—June. .... 2,860 (11,386 245 229 889 8 102
mainly mortgages insured under the Veterans’ Housing Title VI Dec....... 2,871 |{1,379 244 232 899 7 110
(approved May 22, 1946) but include a few refinanced mortgages
originally written under the War Housing Title VI. Beginning with 1948—]June..... 2,988 /1,402 251 245 973 7 110
December 1947, figures include mortgages insured in connection with eC.......|3,237 {|1,429 265 269 (1,113 9 152
sale of Government owned war housing, and beginning with February
1948 include insured loans to finance the manufacture of housing. 1949—June. .... 3,894 |1,587 305 323 11,431 21 227
3 Mortgages insured on new rental housing at or near military Dec....... 4,751 (1,771 378 416 |1,828 52 305
installations under Title VIII, approved Aug. 8, 1949,
¢ Less than $500,000. 1950—Dec......|6,695 |[2,205 | 693 | 603 |2,712 60 | 421
$ Includes about 3 million dollars of Class 3 loans insured before

expiration of this program Feb. 28, 1950, but tabulated after that date
and not shown separately. Includes almost one million dollars of
mortgages insured since August under new Sec. 8 small homes program.

Note.—Figures represent gross insurance written during the period
and do not take account of principal repayments on previously insured
loans. Figures include some reinsured mortgages, which are shown in
the month in which they were reported by FHA. Reinsured mortgages
on rental and group housing (Title II) are not/necessarily shown in the
month in which reinsurance took place,

SePTEMBER 1951

1The RFC Mortgage Company, the Federal National Mortgage
Association, the Federal Deposit Insurance Corporation, and the
United States Housing Corporation.

2 Includes mortgage companies, finance companies, industrial banks,
endowed institutions, private and State benefit funds, etc.

NoTte.—Figures represent gross amount of mortgages held, exclud-
ing terminated mortgages and cases in transit to or being audited at the
Federal Housing Administration.
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MERCHANDISE EXPORTS AND IMPORTS

[In millions of dollars]

Merchandise exports 1 Merchandise imports ? Excess of exports
Month

1947 1948 1949 1950 1951 1947 1948 1949 1950 1951 1947 1948 1949 1950 1951
January....... 1,092 } 1,105 741 974 531 547 590 623 |»1,024 583 545 515 118 | »~50
February...... 1,085 | 1,043 764 |#1,076 437 589 567 600 2909 709 496 477 164 ?167
March........ 1,139 | 1,189 860 (71,284 445 675 633 665 |*1,099 882 464 557 195 7183
April. ........ 1,121 | 1,173 804 (»1,372 512 532 535 585 [r1,033 782 590 638 219 »339
May.......... 1,103 | 1,095 830 |»1,353 474 554 541 659 71,018 940 549 554 170 ?335
June.......... 1,014 | 1,108 878 |r1,294 463 625 526 687 2929 772 389 582 191 2364
July. ..ol o 1,019 900 3779 |»1,186 450 564 457 709 2893 705 456 444 70 7293
August 992 885 ?762 .. .. 400 606 .. 386 394 | »—=59 |.......
Septembe: 926 910 »911 473 560 365 380 249 |.......
October....... 1,023 856 P06 1....... 492 600 423 299 | P—17 {.......
November..... 1,141 823 842 P78 |....... 455 554 269 249 r124 |.......
December..... 1,114 | 1,318 945 {71,065 |....... 603 720 598 340 2199 ...,
Jan-July...... 8,684 | 7,572 | 7,614 |»5,655 |»8,537 | 3,311 | 4,084 3,488 | 3,767 |»1,127 |#1,632

» Preliminary.

1 Includes both domestic and foreign merchandise, Beginning January 1948, recorded exports include shipments under the Army Civilian
Supply Program for occupied areas. The average monthly value of such unrecorded shipments in 1947 was 75.9 million dollars.

2 General imports including merchandise entered for immediate consumption and that entered for storage in bonded warehouses.
M 3 Inﬁlujdes 47.0 million dollars of Mutual Defense Assistance Program shipments which were excluded from the export statistics for April,

ay, and June,

Source.—Department of Commerce.

Back figures.—See BULLETIN for February 1951 D. 210; March 1947, p. 318; March 1943, p, 261; February 1940, p. 153; February 1937,
p. 152; July 1933, p. 431; and January 1931, p.

FREIGHT CARLOADINGS, BY CLASSES REVENUES, EXPENSES, AND INCOME OF CLASS 1
[Index numbers, 1935-39 average =100] RAILROADS
In millions of dollars
. For- Mis- | Mer- { !
Year or month Total|| Coal | Coke|Grain gtlovcel; D?_f)%_ Ore f:rl‘;_ ng‘;’ o ~
ucts ous | lLcl otal et
: : Total : Net
Year or month [operating operating s
revenues | XPeRSES | income | InCOMe
98 | 102 | 107 96 | 100 | 110 | 101 97
111 | 137 | 101 96 | 114 | 147 | 110 | 96
123 | 168 | 112 91 | 139 | 183 | 136 | 100 3,406 589 93
135 | 181 § 120 [ 104 | 155 | 206 } 146 69 3,614 682 189
138 | 186 | 146 | 117 | 141 | 192 | 145 63 4,348 998 500
143 | 185 | 139 | 124 | 143 | 180 | 147 67 5,982 1,485 902
134 | 172 | 151 | 125 | 129 | 169 | 142 69 7,695 1,360 873
130 | 146 | 138 | 129 | 143 | 136 | 139 78 8,331 1,106 667
147 | 182 { 150 | 107 | 153 | 181 | 148 75 8,047 852 450
141 | 184 | 136 88 { 149 } 184 | 146 68 7,009 620 287
100 | 145 | 142 77 1123 | 151 | 127 57 7,904 781 479
117 | 180 | 135 68 { 140 | 172 | 140 53 8,670 1,002 699
7,893 687 438
SEASONALLY 78,434 »1,040 783
ADJUSTED
SEASONALLY
1950—July......... 126 || 105 [r196 | 135 61 | 148 | 186 | 140 51 ADJUSTED
August...... 135 {1 126 | 194 | 139 60 1 155 1 190 | 147 56
September...] 134 |[ 135 | 201 | 128 72 | 148 | 198 | 142 55 1950—July....... 772 686 86 54
October. . ... 136 || 135 | 206 | 159 75 | 146 | 184 | 145 54 August..... 833 744 88 55
November...| 136 126 | 198 | 166 72 | 157 | 184 | 146 53 September. . 858 749 109 73
December., . .| 140 || 129 | 194 | 158 72 | 162 | 199 | 151 52 October.. .. 885 776 108 74
November.. 863 760 103 70
1951—January..... 146 || 133 | 199 | 153 69 | 170 | 243 | 158 52 December. . 941 849 92 60
February.. .. 129 {1 114 | 186 | 134 55 | 143 | 241 } 141 48
139 112 | 202 | 150 62 | 147 | 241 | 157 53 1951—January.... 863 766 98 66
136 112 | 197 | 158 68 | 156 | 212 [ 151 51 February... 783 742 41 11
133 111 | 210 | 141 64 | 154 | 212 | 148 48 March. .... 854 783 71 39
131 120 | 217 | 123 61 | 152 | 207 | 144 47 April. .. ... 873 800 73 41
125 97 | 215 | 130 61 | 143 | 203 | 142 45 May....... 855 794 62 30
June....... 871 795 76 r44
UNADJUSTED
UNADJUSTED
1950—July......... 130 || 105 | 190 | 162 48 | 149 | 298 | 141 51
August...... 140 §| 126 | 186 | 150 | 57 | 163 | 285 | 149 | 56 1950—July....... 772 688 84 59
September. . .| 145 135 | 198 | 143 95 | 160 | 298 | 154 57 August..... 890 768 122 96
October. .... 147 §| 135 | 201 | 159 | 116 | 154 | 262 | 158 | 56 September. . 872 749 123 99
November. ..} 139 126 | 198 | 162 90 | 154 | 188 | 152 54 October.. .. 925 791 135 108
December...] 130 |j 129 | 204 | 148 70 | 145 62 | 142 50 November. . 862 752 110 86
December. . 928 815 113 120
1951—January..... 133 1 133 | 209 | 153 66 | 153 61 | 145 50
February....| 119 || 114 | 197 | 131 44 | 137 60 [ 133 46 1951—January.... 849 771 78 55
March....... 130 112 | 204 | 138 49 | 147 70 | 149 54 February... 716 697 19 —4
i : 112 } 193 | 139 61 | 156 | 193 | 149 51 March. . ... 875 797 78 51
111 | 208 | 124 57 | 160 | 296 | 149 48 April. . .... 851 781 71 45
120 | 212 | 1258 49 1 158 | 321 | 148 47 May....... 889 814 75 49
97 [ 209 | 156 50 | 143 | 325 | 143 44 June....... 856 792 64 ?50
r Revised. .
NoTe.—For description and back data, see BULLETIN for June 1941, pp. » Preliminary.
529-533. Based on daily average loadings. Basic data compiled by Associa- Note.—Descriptive material and back figures may be ob-
tion of American Railroads. Total index compiled by combining indexes for tained from the Division of Research and Statistics. Basic
classes with weights derived from revenue data of the Interstate Commerce data compiled by the Interstate Commerce Commission.
Commission. Annual figures include revisions not available monthly.
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DEPARTMENT STORE STATISTICS
[Based on retail value figuresj
SALES AND STOCKS, BY FEDERAL RESERVE DISTRICTS
[Index numbers, 1935-39 average =100]

Federal Reserve district

United

States New E(Iilel}: Cleve- | Rich- | At- Chi- St. | Minne-| Kansas San

Boston ) : ; Dallas | Fran-
York phia land | mond | lanta cago Louis | apolis | City cisco

Year or month

207 176 169 184 201 235 275 193 227 185 229 275 248

286 234 239 261 281 304 360 275 314 273 311 374 337
302 239 249 284 303 321 386 290 335 288 325 404 353
286 234 236 271 281 309 374 271 317 275 309 385 332
304 240 244 288 303 325 401 291 331 289 329 417 354

SEASONALLY ADJUSTED

1950—July.....c.ooivnnnnnnn. 362 268 274 331 364 r391 494 330 418 342 414 537 r453
August. ...........00. 335 268 277 319 334 360 415 335 370 321 354 449 374
September............. 320 255 262 310 333 332 409 30$ 360 289 345 420 368
October................ 291 216 238 279 299 312 370 282 305 283 303 375 343
November............. 290 229 234 273 251 312 391 288 316 291 325 400 345
December.............. 325 249 266 307 328 336 421 318 353 318 354 433 311

1950—July......ooovinnnian, 283 185 192 239 284 283 386 271 326 276 339 429 r386
August. ..........0..n 281 198 202 239 290 288 373 278 318 287 326 399 352
September............. 331 263 267 313 337 356 426 320 363 321 363 454 374
October................ 308 239 259 299 317 333 388 296 326 319 328 405 345

SEASONALLY ADJUSTED

1950—July. . ..., 269 198 r219 241 252 327 360 252 283 286 271 374 322
August........ ... ... 284 213 226 259 265 334 405 267 295 302 286 406 334
September............. 309 227 243 275 296 345 438 288 325 323 306 431 389
October................ 329 249 258 283 313 363 456 313 365 353 330 456 403
November............. 332 262 266 282 350 357 448 309 374 345 335 446 395
December.............. 329 264 263 286 351 349 461 297 381 335 330 430 389

1951—January. . .. ..o n.. 338 274 273 297 357 351 472 320 337 343 351 437 399
February. ... 349 280 281 305 369 384 458 320 412 350 343 443 414
March.... 368 305 299 320 396 r404 462 331 425 363 365 465 445
April. 377 303 297 331 395 407 483 343 437 r382 380 486 465
May 365 290 290 318 380 398 480 339 403 378 372 486 438
June .. 353 276 290 314 361 414 453 326 389 368 361 473 405
Jalv.o..o oo P353 262 294 309 349 407 451 340 357 r354 r357 483 418

UNADJUSTED

1950—July........coiiian.. 258 192 r195 217 251 r305 339 232 295 292 266 351 332
August. ...... ... 285 223 226 254 280 337 401 259 322 299 281 402 333
September....... ... 322 245 256 286 324 362 451 297 361 328 312 444 389
October................ 362 281 291 326 355 403 497 341 409 371 353 479 430
November............. 371 298 306 324 377 397 501 352 400 375 369 495 438
December.............. 295 238 239 252 294 316 401 279 320 310 294 395 354

1951—January............... 303 243 240 258 313 322 424 288 290 316 319 406 363
February....... 334 264 273 299 343 374 463 311 371 336 336 434 389
March.......... 373 296 306 336 392 416 485 344 413 378 373 493 436
April........... 386 297 306 345 401 425 507 353 437 r387 392 510 474
May..ooiivnininnnnnn 370 287 204 325 383 405 476 342 403 379 379 486 454
June. . ... ... 341 265 274 295 355 373 435 313 389 358 361 445 408
Julv....oooo. .. P338 254 262 278 348 380 424 313 372 362 2350 454 430

p Preliminary. r Revised.

1 Figures for sales are the average per trading day, while those for stocks are as of the end of the month or the annual average.

Note.—For description and monthly indexes for back years for sales see BULLETIN for June 1944, pp. 542-561, and for stocks see BULLETIN
for June 1946, pp. 588-612.
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DEPARTMENT STORE STATISTICS—Continued
SALES AND STOCKS BY MAJOR DEPARTMENTS

Percentage change Ratio of Index numbers
from a year ago stocks to without seasonal adjustment
(value) sales 1 1941 average monthly sales =100 *
Num-
ber of | Sales during (Setr(‘)gl;s% TJune Sales during Stocks at end
Department stores period month) period of month
report-
ing
Six 1951 1950 1951 1950
June | onths| JU2€ | 1051 | 1050
1951 1951 1951
June | May | June | June | May | June
GRAND TOTAL—entire store3.............. 353 +2 +8 +31 35 2.8 ... i e
MAIN STORE—total..... PPN 353 +2 +9 432 3.8 3.0 200 208] 195| 765 | 831 | 579
Piece goods and household textiles........... 314 +3 +14 +40 5.0 3.7 174 185 169 868 903 | 619
Piece g00dS. .o vvi i e 291 +1 +2 +16 4.3 3.8
Silks, velvets, and synthetics............... 192 +3 +2 +10 4.4 4.1
Woolen vard goods. ......oovvviiniiin.. .. 173 +12 -5 +35 | 20.3 [ 16.9
Cottonyardgoods. . .......oovivivenennn.. 185 —1 45 +16 2.5 2.2
Household textiles. .... 305 +4 423 455 5.3 3.6
Linens and towels..... .. 274 +3 +13 437 5.4 4.1
Domestics—musling, sheeting o251 +5 +37 +67 5.2 3.3
Blankets, comforters, and spreads........... 239 +5 +17 +73 5.2 3.2
Small wares........oooviiiiiiieiennanaannan. 342 +7 +6 +18 3.9 3.5
Laces, trimmings, embroideries, and ribbons....} 205 +4 +7 +10 | 3.2 3.0
B 0 - S 238 -+3 +5 +16 3.0 2.7
Toilet articles, drug sundries. ................ 328 +9 49 +17 3.6 3.4
Silverware and jewelry. . ....... ... ... ... 310 +4 +5 +24 | 4.7] 4.0
Silverware and clocks¢. . .................. 215 0 +10 +43 6.3 4.4
Costume jewelry4. ... ....ooiiiiiiianiin.n, 274 +4 -1 +61 291 2.8
Fine jewelry and watches4. . ............... 76 +12 +12 +17 6.6 1 6.3
Artneedlework............ ... .o i, 234 <47 41 +26 6.8 5.8
Books and stationery.............. ... ... 271 +10 +2 +10 3.8 3.7
Books and magazines...................... 130 +13 +2 +5 3.3 3.6
Stationery. ..oovvviiii it e 240 +8 +2 +12 3.9 3.8
Women’s and misses’ apparel and accessories.| 350 +2 +7 +21 2.7 2.3
Women’s and misses’ ready-to-wear accessories. | 350 +3 47 +23 3.3 2.8
Neckwear and scarfs. . . 307 +14 +9 424 2.4 2.2
Handkerchiefs. . . 280 —2 -2 +19 4.7 3.9
Millinery. .. ovve i e iiiiner e 162 -3 —1 +-4 1.1 1.0
Women's and children’s gloves. .. .......... 322 44 44 +19 5.7 5.0
Corsets and brassieres. . . .. erereeueanaeans 338 41 +10 +22 2.9 2.4
Women's and children’s hosiery...... P 342 +2 +8 +34 2.4 1.9
Underwear, slips, and negligees. . 342 +1 48 +22 3.1 2.6
Knitunderwear...........coiieuennnn. 249 41 +13 +31 3.4 2.6
Silk and muslin underwear, and slips...... 282 —2 +4 +18 3.2 2.7
Negligees, robes, and lounging apparel..... 254 +11 +11 +11 2.3 2.3
Infants’ wear..........ooiviiiiinniennnn, 323 46 +6 +25 3.7 3.2
Handbags and small leather goods.......... 332 +3 +3 416 | 2.4 2.1
Women's and children’s shoes. ............. 242 42 18 +22 4.7 4.0
Children'sshoes4. .....oovvveunnnn ... 212 +6 45 +16 4.8 4.4
Women'sshoes 4. ........cooviiinnninann 223 +1 +9 +22 4.7 3.9
Women's and misses’ ready-to-wear apparel....| 350 +2 47 +18 2.1 1.8
Women's and misses’ coats and suits........ 338 +16 -+9 +37 3.2 2.7
Coatsd. iiiiei it i i 211 +16 +11 +43 3.4 2.7
SUILS 4 e v ovevienninnnnns 205 +10 +5| 434 3.2 2.6
Juniors’ and girls’ wear....... 313 -+4 +6 +19 2.0 1.8
Juniors’ coats, suits, and dresse: 274 +4 +6 +17 1.4 1.3
Girls"wear................ 313 +6 +7 +20 2.8 2.5
Women’s and misses’ dresse 341 -1 +5 +3 1.2 1.2
Inexpensive dresses+, . 257 -1 +5 0 0.9 0.9
Better dresses 4. ........................ 270 +1 +-6 4-5 1.7 1.6
Blouses, skirts, and sportswear. ............ 340 +3 —+6 +21 2.1 1.8
Aprons, housedresses, and uniforms......... 200 —9 +2 +10 1.7 1.4
FUurs. . ..ottt e e 264 +19 +37 +23 ] 28.2 ] 27.2
Men’sand boys’ wear................. e 331 +2 +7 +31 3.7 29
Men’s clothing. . ........... et 253 +5 +10 —+40 4.3 3.2
Men's furnishings and hats. . 316 0 +5 +29 3.1 2.4
Boys'wear.........oiiiiii i i, 300 +3 +3 +17 4.6 4.0
Men's and boys’ shoes and slippers. .......... 193 +6 +13 +261 4.5 3.8
Homefurnishings. . ......................... 319 0 +1t +42 5.3 3.7
Furniture and bedding........ Seseereieenaees 247 +2 414 +34 4.9 3.8
Mattresses, springs, and studio beds4........ 169 +5 +16 +78 3.0 1.8
Upholstered and other furniture¢........... 179 +2 +12 +27 5.6 4.5
Domestic floor coverings..................... 275 -5 +23 +47 7.1 4.6
Rugsand carpets€..........ooeiiun... 159 -3 426 +51 7.4 4.8
Linoleum4.................... 106 —10 +3 +8 4.3 3.5
Draperies, curtains, and upholstery 296 +1 +10 +23 4.4 3.6
Lamps and shades. ... Lol 248 —2 +23 4.8 3.8
China and glassware. . ........oovviiina... 253 +6 +10 +16 7.3 6.7
Major household appliances.................. 239 27 +5 493 6.0 2.3
Housewares (including small appliances)....... 258 +12 +15 +47 4.1 3.1
Gift shopd. ..o it e i, 170 +6 +8 +21 5.1 4.4
Radios, phonographs, television, records, etc.t..| 229 0 0 -+93 7.8 4.1
Radios, phonographs, television¢. .. ... vevel| 174 ~11 —2 | 4107 8.8 3.8
Records, sheet music, and instruments4. .. .. 124 +25 +12 +19 6.1 6.4
Miscellaneous merchandise departments....| 318 +7 +8 448 3.5 2.6
Toys, games, sporting goods, cameras......... 296 +8 +8 +65 5.7 3.8
Toysand games.......ovvviiiivuneeenna. 242 +10 +7 +92 7.6 4.3
Sporting goods and cameras.............. . 144 +6 +9 +36 4.2 3.3
Luggage............. et e e 263 +10 +8 +23 2.8 2.5
Candy . .. nie e 192 48 +3 +10 1.3 1.3

For footnotes see following page.
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DEPARTMENT STORE STATISTICS—Continued
SALES AND STOCKS BY MAJOR DEPARTMENTS—Contisued

Percentage Ratio of - Index numbers
change from a stocks to without seasonal adjustment
year ago (value) sales 1 1941 average monthly sales =100
Num-
Sales Stocks .
ber of ) Sales during Stocks at end
Department r:;tores_ g‘éggg r(rfgx?tloxg June period of month
port:
ing
Six 1951 1950 1951 1950
J4ne Imonths | JUB¢ | 1951 | 1950

1951 June | May | June | June | May | June

BASEMENT STORE—total.................. 197 41 +7 426 | 2.3 1.9 212 | 216 | 210 | 494 | 547 | 389
Domestics and blanketst..... N 135 +2 +19 +59 1 3.8 2.4 ... |oieeii]ofoin S PN
Women’s and misses’ ready-to-wear......... 190 0 +5 +17 1.8 1.5 204 224 204 359 397 304
Intimate apparel4......... .| 165 +2 410 +24 2.3 L IR (R R P S PR
Coats and suits ¢ 174 +7 42 +16 2.4 2.2 |ieifreeie e e P P
Dresses4.....oocvevunennnn. o174 — +4 +2 0.9 L0 O R Y P TN
Blouses, skirts, and sportswear4............ 157 +1 +4 417 1.6 R S IR AU DDAV DA DR D
Girls’ wear4..... T 121 +4 +6 +15 2.0 | I T IO IRV DO AR T P
Infants’ wear4..... ...t iiiiiinannn.. 120 —+8 49 +30 2.8 b2 T R O T e
Men’sand boys’ wear. ...................... 157 +4 +8 +29 2.3 1.8 287 | 228 | 277 | 654 758 501
Men'sweard. ... ouiiiiiieniiiinninenninn. 135 +3 +8 +29 2.1 F I/ TR DUV PPN IS P e
Men'sclothing4............... .0 ..ohL.. 94 +11 +10 +31 2.3 2 0 I O P ) P
Men's furnishings4........................ 116 —1 47 +29 1.9 1.4 ..o
Boys’ wear4....... AP 117 +6 +5 +18 3.1 2.8 | e
Homefurnishings. ............... 103 —4 +6 +40 | 3.6 | 2.4 179 | 207 | 186 | 646 | 674 | 464
Shoes.......ooviniiiiiiniiiinian, 119 +2 +11 +20| 3.2 27| 182 | 180 178 | 581 642 | 484
NONMERCHANDISE—total¢................ 168 +2 +7 (3) %) [C 1 ISP PURPY PRV SRR PP PN
Barber and beauty shop4........ovvinunnnn... 72 -2 -1 ) *) [ 100 PP NP I PP P N

1 The ratio of stocks to sales is obtained by dividing stocks at the end of the month by sales during the month and hence indicates the number
-of months’ supply on hand at the end of the month in terms of sales for that month.

* The 1941 average of monthly sales for each department is used as a base in computing the sales index for that department. The stocks
index is derived by applying to the sales index for each month the corresponding stocks-sales ratio. For description and monthly indexes of
sales and st(:icks by department groups for back years, see BULLETIN for August 1946, pp. 856-858. The titles of the tables on pp. 857 and 858
‘were reversed.

3 For movements of total department store sales and stocks see the indexes for the United States on p. 1183.

4 Index numbers of sales and stocks for this department are not available for publication separately; the department, however, is included
in group and total indexes. § Data not available,

NotE.—Based on reports from a group of large department stores located in various cities throughout the country. In 1950, sales and stocks
at these stores accounted for almost 50 per cent of estimated total department store sales and stocks. Not all stores report data for all of the
departments shown; consequently, the sample for the individual departments is not so comprehensive as that for the total.

SALES, STOCKS, ORDERS, AND RECFIPTS WEEKLY INDEX OF SALES
AT 296 DEPARTMENT STORES [Weeks ending on dates shown. 1935-39 average =100]
[In millions of dollars}
Reported data Derived data ! Without seasonal adjustment
Out- . New
‘Vear or month (St?)lteasl Stocks | standing R(etcelplts orders 1949
(end of | orders ota (total
for for Oct. 1..... Apr.
month) month) | (end of month) for .
month) month) 1§ ~~~~~
1942 average...| 179 599 263 182 192 22.....
1943 average...| 204 509 530 203 223 29..... allar
1944 average...| 227 535 560 226 236 Nov. 5..... ay
1948 average...| 255 563 729 256 269 12.....
1946 average...| 318 715 909 344 327 19.....
1947 average...| 337 826 552 338 336 26.....
1948 average...| 352 912 465 366 345 Dec. 3..... June
1949 average...| 333 862 350 331 331 10.....
1950 average...| 347 942 466 361 370 ;Z -----
1950—July. . .. 292 r791 693 r246 r569 31, July
Aug..... 331 918 755 458 r520
Sept..... 369 {71,025 7700 476 421 1950
Oct..... r360 r1,168 593 r503 396
Nov..... 406 {1,200 r444 7447 208 Jan. T....
Dec.....| 615 r956 412 362 330 14..... Aug.
1951—Jan.....} 337 992 7657 r373 618 21.....
Feb..... 284 171,089 7652 7381 r376 28.....2
Mar..... 347 |r1,217 467 475 290 Feb, 4..... s
Apr..... 312 |r1,240 338 7335 7206 . ept.
May.... r339 1,193 7295 r292 249
June.... 326 1,112 386 245 336
July....| 2257 |#1,065 433 210 257 Mar. 1‘14 .....
# Preliminary. r Revised. 18.....
t These figures are nof estimates for all department stores in the 25.....
United States. Figures for sales, stocks, and outstanding orders are
based on actual reports from the 296 stores. Receipts of goods are .
derived from the reported figures on sales and stocks. New orders 7 Revised.
are derived from estimates of receipts and reported figures on out- Not1e.—For description of series and for back figures, see BULLETIN
standing orders. for September 1944 ,pp. 874-875.
Back figures.—Division of Research and Statistics.
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DEPARTMENT STORE STATISTICS—Continued
SALES BY FEDERAL RESERVE DISTRICTS AND BY CITIES
{Percentage change from corresponding period of preceding year]

7 7 7 7
July | June mos July | June mos. July | June mos. July | June mos
X A 3,
1951 | 1951 1951 1951 11951 1951 1951 | 1951 1951 1951|1951 1951
United States. .|»—16] +2| +6 C}::le_velland-cont. 2 44 410 C(':l;]icago.l ...... P—{‘f —f ig l;gllas —20, +2 +4
. _ _ riel. . ....... —12 icagol...... - - reveport.....| —17 +8 +3
l{\}”wﬁ """" ’ _Ig _g ig Pittsburgh1....] —17 6 47| Peoriat........ »—17 —6] -4 CorpusDChnstl —-260 +7 0
Pg;’glang"e“- ol Zol ¥ Telf Wheelingt.... | —16] —2] 43f Fort Waynet.. | —20 0 +8|| Dallast........ —22; =3 +3
Boston Area. .. —7 Z2 F4llRich —14] 15 +5 Indianapolis ... . -6l 46 —49{El Paso ....... —18f +86 -3
Downtown Washingtont...| —10| +1| 43 Terre Haute .. | —10; —2| 45|/ Fort Worth....| —23| 3| +2
Boston....... —6| —2| 44{| Baltimore...... —8 1] 46 Des Moines. | Zi 9 t2) Houstont.. ... —i ot 1S
Lowell- Hagerstown. ...| —22| 46/ —2 I]?ﬁrtlx;ollt ...... —;(5) -{;g -I-‘}l.g San Antonio....| —22/ -2
Lawrence..... —11 =2 0)] Ashevilte, N. C.| —10| 43| +1|| qoo 3 Pl A - -
New Bedford...{ —16]  0f 43|l Raleigh........ 27| —10] —12 Eran.d Rapids. :;% +§ +%g ‘%K’ FfaIlICL\‘CO v-2 43 458
Springfield. . . .. —9| 41| 46| Winston-Salem.| —18{ +8 3| A0SINE. - ... =2/ + oenix o it N | R
_ ps e Milwaukee —13| +2| 47| Tucson..... .. -3 418 +13
Worcester. ... .. 5| 44 49 Anderson, S.C..| 47| +17 48} (5 B o 7l £2l| Bakersfield 1 »—3
Providence. ... . —16] —4| +4l| Charleston.... | —34| 411} —s| Freen Bayvi... - akersfield 1....\» —30, —3 —1
: -~ adison...... —10| 3| +6|| Fresnot,...... r—24 =3I 46
New York —6 +11 +10 Columbia. ..., 9| +41) 416 L Beach 1. |» —22 s 13
Bridgeport: it —6 6 +11 Greenville, 8, C.| —23| 428 +4 . Loninealc N EPT +3 i3
Newadbd o0 Zol 11| T11| Lynchburg..... -7 +2| +3||St Louis..... r—19| -3 +2 OOT{I ge esd e T
Al e sl "rol i3] Norfolk........ +13| +13{ 48| Fort Smith.... | —17/ 41| 7)) ©Uaxant an s
bany........ - +9 131l Richmond 8| +4 48| Little Rock1,..] —23] —7| —2|| Berkeleyl... . P—210 45 +4
Binghamton....| —16] —4 5 45 E il —23 3| +ol| Riverside and
Buffalo 1 —7 44 <olf Roanoke 17| 44| 43| Evansville..... + Son B dinolr =20 #—1] +1
Elmira. 0" —16| +1] 411)| Chs'ton, W.vall —11) 41} 47 Louisville I.. ... —20, +1l 42 g an emtarlmo r—16 +3 1-
Niagara Falis. | —7| 4§ -+7|| Huntington....| —21) =2 +4) Quipey. ;... ~20 TI 10 san Diegod. . fp 18| +10| 18
New York City 1| —35| +14, +10lArlanta. ... . .. —16) +3 4l o foui a1 TS T3 E3) San Franciscot | —15 4l 15
Poughkeeplsie.. .| —16| —3| -2 Birmingham!. .| —15 —1| 43| Springfield.....| —22| +4 oll San Jose...... P22 44 44
Sheneeiady. | =1 T 13 Moptgomarys | ~17 ol T Memohist..oo| <19 42| SR T g
L. - 6 cksonvillel,..| — 0 i
Utiea . =11 19 is gyt Bt 14 +4I(7) Minneapolis...|r—19 -3 13 Vﬁﬂ%’;’ SEUT +20) 417
Philadelphia —13 0 6| Orlando. g =5 412 413 aneaplohs Lol —18 —1b 43| Boise and
Trenton 1 Y Y N i St. Petersburg.. —21; 43| +10] %t lPall‘:l ...... =26 -7 —3| Nampa....... —26 —6 —1
Lo i 10| ¥3 gl Tampatio..ll} —26/ 44| 41) Duluthe Portland. .. ... -23 +2| 435
Poiladeiphia i, || —9o| 1| gl Atlantal —18] 41 4s)j Superiori..... —15) —10] A1) salt Lake City .|p —14]  +4] +10
Reading ! N —o 41 +‘6 Augusta. ..., e —4) 424 +19| Bellingham 1, , .} —25 —2; 4
Wilkes.-Barre L, .| —23] —7 h Columbus...... —13} +4| +8|{Kansas City...|r —25 0 44 Everettt.......[ —20 -1} -1
Vork 1 1Y BT BT ) R Ilglacon 1 e —1(!) +8 -Hg %))enl;/ler ........ -%g -T—ﬁ ii gea&{tle 1., —18] +6l +10
""""" ome..... —1 - ueblo........[| — okanel......|? —16] S 7
Cleveland . . . —15| +2| 8| Savannah...... ~—11| -8 49|i Hutchinson —34] +1] 41 Tgcoma ... —17, iz j——é
Akront........| —13] <44 +10|| Baton Rouge!..] —26/ —6 —10[ Topeka........ —27, —1| 8[| Yakimal...... —31] +4 +3
Cantonl....... —15 +8| 48 New Orleans!,.| —17f —1 —2} Wichita........ —13| +11; +17
Cincinnatil....| —16/ —4{ +3||Jacksont...... —22f —3| -3j| Kansas City....| —32 o +3
Cleveland 1... ... —14/ 45| 4-10{] Meridian. ... -9 -1 Ot Joplin......... =25 41 47
Columbus ... .. —13 0 46| Bristol........ —18 -2, —=2|[ St. Joseph. .... -22/ 46| +4
Springfield!....| -8 43| -5i Chattanoogal..] —20 +3! 45| Omaha........ —12| +6| +8
Toledo!....... —13| 4] 410} Knoxvillel...., —9  +7| +5|| Oklahoma City.| —28/ —2| =3
Youngstown 1. .| —10| +13| 416/ Nashvillel..... —10f -2 Ol Tulsa......... =32 =7 +1
? Preliminary. r Revised.
1 Indexes for these cities may be obtained on request from the Federal Reserve Bank in the district in which the city is located.
CONSUMERS’ PRICES®
[Bureau of Labor Statistics index for moderate income families in large cities, 1935-39 average =100}
Year or month All items Food Apparel Rent Fuel, electricity, House Miscellaneous
and refrigeration | furnishings
1920, ittt 122.35 132.5 115.3 141.4 112.5 111.7 104.6
1933, . i .o 92.4 84.1 87.9 100.7 100.0 84.2 98.4
1940, ... iviiiiiiiiennenas, 100.2 96.6 101.7 104.6 99.7 100.5 101.1
1941000 iiiiiiiiniiiinennn. 105.2 105.5 106.3 106.4 102.2 107.3 104.0
)R 116.6 123.9 124.2 108.8 105.4 122.2 110.9
1943, .. ittt 123.7 138.0 129.7 108.7 107.7 125.6 115.8
. PN 125.7 136.1 138.8 109.1 109.8 136.4 121.3
1945....... et v 128.6 139.1 145.9 109.5 110.3 145.8 124.1
1946...... Ceveeeaeaan 139.5 159.6 160.2 110.1 112.4 159.2 128.8
1947..... ...... Cereieeeaaes 159.6 193.8 185.8 113.6 121.2 184.4 139.9
}gig e 1;(1)9 22’(1)(1)3 gg(l) 1%‘21 }g:;g lggg 149.9
........................ 170. . . 126. . 189, 154.7
1950, ........ e Ve 171.3 204.5 187.7 r131.0 140.6 190.2 156.5
1950—July.....oovvvvvinnnn 172.0 208.2 184.5 131.3 139.4 186.1 155.2
August........oovunnn. 173.4 209.9 185.7 131.6 140.2 189.1 156.8
September............. 174.6 210.0 189.8 131.8 141.2 194.2 157.8
October.........oovn.. 175.6 210.6 193.0 132.0 142.0 198.7 158.3
November............. 176.4 210.8 194.3 132.5 142.5 201.1 159.2
December............. 178.8 216.3 195.5 132.9 142.8 203.2 160.6
1951—January............... 181.5 221.9 198.5 133.2 143.3 207.4 162.1
February.............. 183.8 226.0 202.0 134.0 143.9 209.7 163.2
March....ovovvnnen.n, 184.5 226.2 203.1 134.7 144.2 210.7 164.3
April. .. .ooviiviiii e 184.6 225.7 203.6 135.1 144.0 211.8 164.6
May..ooeirerennonenen 185.4 227.4 204.0 135.4 143.6 212.6 165.0
June. ...l 185.2 226.9 204.0 135.7 143.6 212.5 164.8
July..ooooiiiioinnn 185.5 227.7 203.3 136.2 144.0 212.4 165.0
* Revised.

t Adjusted series reflecting: (1) beginning 1940, allowances for rents of new housing units and (2) beginning January

of series and weights.

Back figures.—Bureau of Labor Statistics, Department of Labor,

1186
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES
{Index numbers of the Bureau of Labor Statistics. 1926 =100]

Other commodities

Al F R l\/tI_anu-
h e mel. | cOM- arm Hides Fuel | Metals .1 |Chemi- [ House- aw ac-
b, or week | i Yg&d' Foods and | Textile| an and B;Jrild' cals and| fur- Mis- m.atle- n;r%d
ties o Total |lleather | prod- |lighting| metal | atge allied | nish- | cella- | ¥&S | P OtS‘
prod- ucts mate- | prod- T 1; prod- ing neous uc
ucts rials | ucts 23 | ucts | goods
95.3 || 104.9 99.9 91.6 || 109.1 90.4 83.0 | 100.5 95.4 94.0 94.3 82.6 97.5 94.5
86.4 88.3 90.5 85.2 || 100.0 80.3 78.5 92.1 89.9 88.7 92.7 77.7 84.3 88.0
73.0 64.8 74.6 75.0 86.1 66.3 67.5 84.5 79.2 79.3 84.9 69.8 65.6 77.0
64.8 48.2 61.0 70.2 72.9 54.9 70.3 80.2 71.4 73.9 75.1 64.4 55 1 70.3
65.9 51.4 60.5 71.2 80.9 64.8 66.3 79.8 77.0 72.1 75.8 62.5 56.5 70.5
74.9 65.3 70.5 78.4 86.6 72.9 73.3 86.9 86.2 75.3 81.5 69.7 €8.6 78.2
80.0 78.8 83.7 77.9 89.6 70.9 73.5 86.4 85.3 79.0 80.6 68.3 77.1 82.2
80.8 80.9 82.1 79.6 95.4 71.5 76.2 87 0 86.7 78.7 81.7 70.5 79.9 82.0
86.3 86.4 85.5 85.3 || 104.6 76.3 77.6 95 7 95.2 82.6 80.7 77.8 84.8 87.2
78.6 68.5 73.6 81.7 92.8 66.7 76.5 95.7 90.3 77.0 86.8 73.3 72.0 82.2
771 65.3 70.4 81.3 95.6 69.7 73.1 94.4 90.5 76.0 86.3 74.8 70.2 0.4
78.6 67.7 71.3 83.0 |{ 100.8 73.8 71.7 95.8 94.8 77.0 88.5 77.3 71.9 81.6
87.3 82.4 82.7 89.0 || 108.3 84.8 76.2 99.4 | 103.2 84.4 94.3 82.0 83.5 89.1
93.8 || 105.9 99.6 95.5 || 117.7 96.9 78.5 | 103.8 | 110.2 95.5 | 102.4 89.7 | 100.6 98.6
103.1 (| 122.6 | 106.6 96.9 {| 117.5 97.4 80.8 | 103.8 { 111.4 94.9 ( 102.7 92.2 | 112.1 | 100.1
104.0 || 123.3 | 104.9 98.5 || 116.7 98.4 83.0 | 103.8 | 115.5 95.2 | 104.3 93.6 | 113.2 | 100.8
105.8 | 128.2 | 106.2 99.7 || 118.1 | 100.1 84.0 | 104.7 | 117.8 95.2 | 104.5 94.7 | 116.8 | 101.8
121.1 | 148.9 ] 130.7 | 109.5 ]| 137.2 | 116.3 90.1 | 115.5 | 132.6 | 101.4 | 111.6 | 100.3 | 134.7 | 116.1
152.1 || 181.2 | 168.7 | 135.2 || 182.4 | 141.7 | 108.7 | 145.0 | 179.7 | 127.3 | 131.1 | 115.5 ] 165.6 | 146.0
165.1 || 188.3 | 179.1 | 151.0 || 188.8 | 149.8 | 134.2 | 163.6 | 199.1 | 135.7 | 144.5 | 120.5 | 178.4 | 159.4
155.0 || 165.5 | 161.4 | 147.3 || 180.4 | 140.4 { 131.7 | 170.2 | 193.4 | 118.6 | 145.3 | 112.3 } 163.9 | 151.2
161.5 | 170.4 | 166.2 | 153.2 || 191.9 ] 148.0 ) 133.2 | 173.6 | 206.0 | 122.7 | 153.2 | 120.9 | 172.4 | 156.8
1950—July... 162.9 || 176.0 | 171.4 | 151.6 || 187.2 | 142.6 | 133.5 | 172.4 | 207.2 | 118.1 | 148.7 |{ 119.0 { 175.8 | 158.0
August..... 166.4 | 177.6 | 174.6 | 155.5 || 195.6 | 149.5 | 134.2 | 174.4 | 213.9 | 122.5 | 153.9 | 124.3 ] 179.1 | 161.2
September...... 169.5 || 180.4 | 177.2 | 159.2 || 203.0 | 158.3 | 134.9 | 176.7 | 219.7 | 128.7 | 159.2 | 127.4 ] 181.8 | 164.0
October........ 169.1 ( 177.8 1 172.5 | 161.5 |} 208.6 | 163.1 | 135.3 | 178.6 | 218.9 | 132.2 | 163.8 | 131.3 | 180.2 | 163.5
November...... 171.7  183.7 | 175.2 | 163.7 |} 211.5 | 166.8 | 135.7 | 180.4 | 217.8 | 135.7 | 166.9 | 137.6 | 184.5 | 165.1
December...... 175.3 || 187.4 | 179.0 | 166.7 |} 218.7 | 171.4 | 135.7 | 184.9 | 221.4 | 139.6 | 170.2 | 140.5 } 187.1 | 169.0
1951—January........ 180.1 § 194.2 | 182.2 | 170.3 || 234.8 | 178.2 | 136.4 | 187.5 | 226.1 | 144.5 | 174.7 | 142.4 | 192.6 | 173.1
February... 183.6 § 202.6 | 187.6 | 171.8 |} 238.2 | 181.1 | 138.1 | 188.1 | 228.1 | 147.3 | 175.4 | 142.7 1 199.1 | 175.5
March. ... 184.0 ) 203.8 | 186.6 | 172.4 || 236.2 | 183.2 | 138.6 | 188.8 | 228.5 | 146.4 | 178.8 | 142.5]1 199.4 | 175.8
April.......... 183.6 It 202.5 | 185.8 | 172.3 || 233.3 | 182.8 | 138.1 | 189.0 | 228.5 { 147.9 | 180.1 { 142,7 } 197.7 | 176.1
May........... 182.9 I 199.6 | 187.3 [r171.6 || 232.6 [r182.1 | 137.5 | 188.8 | 227.8 {r145.7 | 180.0 | 141.7 ] 195.5 | 176.2
June........... 7181.8 § 198.6 { 186.3 {7170.6 || 230.6 [7178.2 | 137.8 | 188.2 | 225.6 |*142.3 |7179.4 | 141.7 | 194.7 | 175.6
July..ooooil 179.5 || 194.0 | 186.0 | 168.7 || 221.9 | 173.5 | 137.8 | 188.0 | 223.8 | 139.4 } 178.9 | 138.8 | 189.8 | 175.1
Week ending:!
1951—July 10 .7 1196.3 | 186.2 .11 137.7 | 188.2 | 224.2
TJuly 17.. .7 # 191.5 | 186.4 .5 1 137.7 ) 188.2 | 224.2
July 24 .0 || 189.0 | 185.0 5.5 1137.7 | 188.2 | 224.2
July 3t .6 | 189.9 | 185.9 .6 | 137.7 | 188.2 | 224.2
Aug. 7 .81 192.0 | 188.7 6| 137.7 | 188.1 | 223.6
Aug. 14 .2 i1 190.9 | 187 .4 .5} 137.8 | 188.1 | 222.3
Aug. 21 .7 1188.6 | 186.0 .1 137.8 | 188.1 | 221.7
Aug. 28 .8 1 188.7 | 187.4 .1} 137.8 | 188.2 | 221.7
1950 1951 1950 1931
Subgroups Subgroups
July | Apr. | May | June | July July | Apr. | May | June | July
Farm Products: Metals and Metal Products:
Grains. . ..o.ovveriiinn.. 173.5f 189.1| 185.6] 178.6] 178.0 Agricultural mach. & equip.. .| 144.0{ 159.1{ 159.1] 159.1( 158.9
Livestock and poultry.....,. 215.8| 240.9( 234.8| 235.8] 233.9 Farm machinery,........... 146.2{ 161.1} 161.1] 161.1| 160.9
Other farm products. ....... 151.8| 181.7| 181.0] 180.4| 173.1 Jronand steel.............. 169.8| 185.9| 185.9| 185.9| 185.9
. 175.1| 184.1| 184.1] 184.3| 184.6
Dairy products............. 141 .8} 166.6| 164.9] 163.4| 167.5 150.6| 184.1| 182.8] 178.2 175.6
Cereal products. ........... 151.2| 164.5| 163.6| 162.3| 162.3 Plumbing and heating....... 156.5| 183.7| 183.7|7183.6| 183.6
Fruits and vegetables....... 137.0{ 140.0| 146.5| 146.3| 144 .3{Building Malerials:
Meats, poultry and fish. . ... 240.7{ 255.1] 257.2} 255.2} 254.6] Brick and tile.............. 165.4| 180.8! 180.8( 180.8{ 180.8
Otherfoods................ 145.1} 158.8} 160.7| 160.8| 158.5 Cement 135.3( 147.2} 147.2| 147.2| 147.2
Hides and Leather Products: Lumber 338.0( 361.0(7358.8| 352.3| 347.2
Sl}oes ..................... 185.8| 223.5| 223.8| 223.3] 222 .4 Paint and paint materials....| 138.6] 164.7| 163.7] 161.6] 159.1
Hides and skins............ 219.8( 297.8( 293.8( 284.3| 250.7| Plumbing and heating....... 1536.5{ 183.7|7183.6|7183.6| 183.6
Leather................... 185.3) 228.7| 228.2] 227.5| 216.8 Structural steel.......... 191.6] 204.3{ 204.3| 204.3| 204.3
Other leather products...... 143.1| 180.6| 180.6] 180.6| 180.6| Other building materials 177.4{ 198.3) 198.2] 198.1] 198.1
Textile Products: Chemicals and Allied Products:
Clothing...........coeen... 144.3| 163.9|r164.0{7164.0{ 164.8 Chemicals. ................ 119.1] 145.0| 145 .2| 144.0] 143.1
Cotton goods.............. 190.7( 236.2| 234.1|7228.7] 217.8 Drugs and pharmaceuticals..| 129.1; 184.5| 185.2| 185.3] 184.7
Hosiery and underwear...... 99.2] 113.5/7113.4|r112.9; 111.2 Fertilizer materials, ........ 110.1f 117.8| 117.1| 115.1{ 119.0
Silk.o. . e 60.31 85.2 76.3] 73.2| 71.1 Mixed fertilizers............ 103.4( 108.6! 108.6| 108.6| 108.6
Rayon and nvlon........... 40.7{ 43.1] 43.1| 43.1| 43.1 Oilsand fats............... 126.0] 198.7|r181.0{r161.2) 139.3
Woolen and worsted goods 150.9( 243.7[7244.5{7228.7| 221.6{Housefurnishing Good.
Other textile products. . 168.5( 249.2( 247.0{r250.1| 239.6 Furnishings. 156.2| 195.9] 195.9} 196.0} 194.6
Fuel and Lighting Materials: Furniture.................. 141.0] 163.1] 162.9] 161.5| 162.3
Anthracite................. 141.0| 152.8| 151.0| 152.5| 133.5|Msscellaneous:
Bituminous coal........ . 191.9( 195.6] 195.2f 195.4| 194.5 Auto tires and tubes...... ..| 68.7] 82.8 82.8 82.8 829
Coke. vttt 225.6{ 234.8} 234.8] 234.8| 234.8 Cattlefeed.............. ..| 240.5| 261.9| 244 .9 245.0| 240.3
Electricity............. ool 67.0] 64.8] 64.7{......]...... Paper and pulp... 159.8| 196.2| 196.2] 196.2| 197.2
2T s} 88.31 93.3] 92.9( 92.9y...... Rubber, crude............ 78.4| 137.5| 135.1] 135.1] 106.6
Petroleum products.........| 115.5| 120.0| 119.7| 120.0} 120.4] Other miscellaneous........ J 121.71 136.7} 136.7] 136.7} 136.3
7 Revised.
1 Weekly indexes are based on an abbreviated sample not comparable with monthly data,
Back figures—Bureau of Labor Statistics, Department of Labor.
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GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME

[Estimates of the Department of Commerce.

In billions of dollars]

RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, PERSONAL INCOME, AND SAVING

Annual totals

Seasonally adjusted annual rates
by quarters

1950 1951
1029 1 1933 | 1939 | 1941 | 1946 | 1947 | 1948 | 1949 | 1950
2 3 4 1 2
Gross national product............. 103.8; 55.8| 91.3| 126.4| 211.1] 233.3| 259.0| 257.3] 282.6| 275.0| 287.4| 303.7| 318.5| 325.6
Less: Capital consumption allowances. . 8.8 7.2 8.1 9.3| 12.2} 14.8] 17.6| 19.1} 21.2{ 20.7{ 21.8] 22.2| 22.6{ 22.9
Indirect business tax and related
liabilities. . . .......coviiiinn. 7.0 7.1 9.4 11.3| 17.3] 18.7( 20.4| 21.7) 23.8] 23.3; 25.3] 24.3] 25.9| 24.8
Business transfer payments. ...... .6 7 .5 .5 .6 .7 7 7 .8 7 .8 .8 .8 .8
Statistical discrepancy............ -.1 1.2 1.4 1.6 1.7 L3 —-3.2) —.8] ~1.8 4] —6.4] —3.4 .5 n.a.
Plus: Subsidies less current surplus of
government enterprises. .. .. P —-.1 Q] .5 .1 91 —-.1 .0 .0 .3 7l = .2 .8 .3
Equals: National income. .......... 87.4| 39.6] 72.5| 103.8| 180.3; 198.7| 223.5| 216.7| 239.0| 230.6| 245.8| 260.1| 269.4] n.a.
Less: Corporate profits and inventory
valuation adjustment, ........... 10.3[ -2.0 5.8 14.6| 18.3| 24.7| 31.7[ 30.5| 36.2| 34.8] 37.4] 42.2| 42.9| n.a.
Contributions for social insurance. . .. .2 .3 2.1 2.8 6.0 5.7 5.2 5.7 7.0 6.8 7.0 7.4 8.3 8.4
Excess of wage accruals over
disbursements................... .0 .0 .0 .0 .0 .0 .0 .0 .0 .0 .0 .0 .0 .0
Plus: Government transfer payments... .9 1.5 2.5 2.6{ 10.9] 11.1{ 10.5/ 11.6] 14.3; 14.2( 11.0| 11.1) 11.5] 11.8
Net interest paid by government. 1.0 1.2 1.2 1.3 4.4 4.4 4.5 4.6 4.7 4.7 4.7 4.7 4.8 4.8
Dividends. .. ............... 5.8 2.1 3.8 4.5 5.8 6.6 7.2 7.6 9.2 8.4 9.4 11.1 8.8 9.7
Business transfer payments .6 .7 .5 .5 N .7 N 7 .8 7 .8 .8 .8 .8
Equals: Personal income......... .| 85.1| 46.6| 72.6 95.3| 177.7( 191.0{ 209.5| 205.1| 224.7| 217.1| 227.3] 238.3| 244.1} 250.0
Less: Personal tax and relaled paymmts. 2.6 1.5 2.4 3.3 18.8 21.5| 21.1] 18.6] 20.51 19.5\ 20.2y 23.1y 26.6) 27.1
Federal,............oouuu . 1.3 .5 1.2 2,01 17.2] 19.6| 19.0| 16.2| 17.8 16.9{ 17.5f 20.3} 23.8] 24.2
State and local 1.4 1.0 1.2 1.3 1.6 1.9 2.1 2.5 2.7 2.7 2.7 2.7 2.8 2.9
Equals: Disposable personal income.| 82,5 45.2] 70.2] 92.0| 158.9| 169.5; 188.4| 186.4{ 204.3| 197.5| 207.1| 215.2| 217.5| 222.8
Less:Personal consumption expenditures| 78.8] 46.3| 67.5] 82.3| 146.9| 165.6| 177.9| 180.2| 193.6] 188.7| 202.5| 198.4; 208.2} 201.7
Equals: Personal saving ............ 3.7) -1.2 2.7 9.8 12.0 3.9 10.5, 6.3 10.7] 8.9( 4.6] 16.8 9.3 21.1
NATIONAL INCOME, BY DISTRIBUTIVE SHARES
Seasonally adjusted annual rates
Annual totals by quarters
1950 1951
1929 | 1933 | 1939 ) 1941 | 1946 | 1947 | 1948 | 1949 | 1950
2 3 4 1 2
National income................... 87.4| 39.6{ 72.5| 103.8| 180.3( 198.7| 223.5{ 216.7| 239.0| 230.6] 245.8| 260.1} 269.4] n.a.
Compensation of employees...... 50.8| 29.3] 47.8| 64.3| 117.1; 128.06| 146.2| 139.9{ 153.3| 148.6( 157.3} 165.2) 172.1] 177.4
Wages and salaries?.............. 50.2| 28.8 45.7\ 61.7] 111.2| 122.1| 134.4| 133.4{ 145.8| 141.3| 149.7| 157 .2} 163.6| 168.8
Private....o.ovveeevnninnnnns 45.2| 23.7) 37.5| 51.5| 90.6] 104.8| 115.7| 113.0] 123.6{ 120.1| 127.2} 132.7| 137.1} 140.5
i .. .3 .3 .4 1.9 8.0 4.1 4.0 4.2 5.1 4.4 5.0 6.6 n.a. n.a.
Government civilian. . ... e 4.6 4.9 7.8 8.3 12.7p 13.2| 14.7] 16.1; 17.2] 16.8] 17.5| 17.9 n.a. n.a.
Supplements to wages and salaries. . .6 .5 2.1 2.6 5.9 5.9 5.8 6.5 7.5 7.4 7.7 7.9 8.5 8.7
Proprietors’ and rental income3..| 19.7 7.21 14.7| 20.8] 42.0| 42.4| 47.3| 41.4| 44.0| 41.8 45.6] 47.2] 48.8 48.1
Business and professional......... 8.3 2.9 6.8 9.6] 20.6; 19.8] 22.1| 20.9| 22.3] 21.9{ 23.2( 23.0f 24.1| 23.6
Farm. ...oooviiiieininiinnaens. 5.7 2.3 4.5 6.9 14.8) 15.6] 17.7} 13.0| 13.7| 12.2{ 14.3| 15.8| 16.4] 16.3
Rental income of persons......... 5.8 2.0 3.5 4.3 6.6 7.1 7.5 7.5 8.0 7.8 8.1 8.4 8.3 8.2
Corporate profits and inveutory
valuation adjustment....... 10.3| —2.0} 5.8] 14.6] 18.3] 24.7| 31.7| 30.5| 36.2| 34.8] 37.4] 42.2| 42.9{ n.a.
Corporate profits before tax....... B 9.8 2| 6.5 r17.21 23.51 30.5| 33.8] 28.31 41.4; 37.51 45.7{ 50.3] 51.8 7.4
Corporate profits tax liability. . 1.4 .5 1.5 7.8 9.6/ 11.91 13.0] 11.0; 18.6] 16.9f 20.5] 22.5 28.5 n.a
Corporate profits after tax...... 8.4 -—.4 5.0 9.4 13.9¢ 18.5| 20.7y 17.3] 22.8} 20.6] 25.2| 27.8] 23.3 n.a.
Inventory valuation adjustment. .. 5 =201 —.7 =2.6[ =5.2) ~-5.8] —2.1 2.1 -5.1t —2.7) —8.3} —8.2 —8.9] —-2.3
Netinterest...................... 6.5 5.00 4.2 4.1 2.9 3.5 4.3 4.9 5.4y 5.3 5.5| 5.6 5.6 5.7

n.a. Not available,
1Less than 50 million dollars.

2 Includes employee contributions to social insurance funds.

% Includes noncorporate inventory valuation adjustment,

NoTe.—Details may not add to totals because of rounding.
Source.~~Nalional Income Supplement (July 1951 edition) to the Survey of Current Business, Department of Commerce,
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GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME—Continued
[Estimates of the Department of Commerce. In billions of dollars}
GROSS NATIONAL PRODUCT OR EXPENDITURE

Seasonally adjusted annual rates
Annual totals by quarters
1950 1951
1929 | 1933 ] 1939 | 1941 | 1946 | 1947 | 1948 | 1949 | 1950
2 3 4 1 2
Gross national product............. 103.8] 55.8] 91.3] 126.4] 211.1| 233.3] 259.0| 257.3) 282.6; 275.0| 287.4| 303.7 318.5| 325.6
Personal consumption
expenditures................. 78.8| 46.3] 67.5] 82.3| 146.9] 165.6{ 177.9| 180.2} 193.6] 188.7| 202.5| 198.4| 208.2| 201.7
Durable goods.......coovvvnn... 9.4 3.5 6.7 9.8 16.6f 21.4f 22.9] 23.97 29.21 26.6] 34.3; 29.4] 31.5| 25.9
Nondurable goods. . ... e 37.7] 22.3f 35.3] 44.0{ 85.8] 95.1| 100.9] 98.7! 102.3| 100.4) 105.5| 104.9) 111.5| 109.5
Services. .. ... i 31.7] 20.6{ 25.5{ 28.5] 44.5{ 49.1} 54.1| 57.6] 62.1] o61.6] 62.7] 64.0] 65.2] 66.2
Gross private domestic
investment.................. 15.8( 1.3] 9.9 18.3] 28.7{ 30.2f 42.7| 33.0f 48.9] 47.9 47.3| 60.2[ 59.6] 63.5
New construction . .............. 7.8 1.1 4.9 6.8 10.3( 13.9{ 17.7] 17.27 22.1) 21.4] 23.5! 23.3| 23.9} 22.3
Producers’ durable equipment. ... 6.4 1.8 4.6 7.7 12,3} 17.1] 19.9] 19.0] 22.5] 21.4] 24.5] 25.0| 26.5} 26.7
Change in business inventories. . .. 1.6/ ~1.6 .4 3.9 6.1 =-.§ 5.00 —3.2 4.3 5.2p —.7t 11.8 9.3 14.4
Net foreign investment........... .8 .2 .9 1.1 4.6 8.9 1.9 .5 ~2.3| ~1.6] -3.2} —2.7] ~2.3 .5
Government purchases of
goods and services 8.5| 8.0) 13.1] 24.7| 30.9| 28.6] 36.6] 43.6| 42.5| 40.1| 40.8| 47.8| 52.9] 60.0
Federal.......cooouvns 1.3 2.0 5.2 16.9) 20.9| 15.8| 21.01 25.5{ 22.8f 20.9| 21.2{ 27.3| 31.9] 38.5
War. .ot e 1.3] 13.8} 21.2
NONWAL .« ool 1.3 2.0 3.9 32 2~5} 17.11 21.7| 25.91 23.1{ 2t.1| 21.4{ 27.5{ 32.1| 38.7
Less: Government sales 2. ® ) ®) ® 2.7 1.3 .6 .4 2 .2 .2 .2 2 .2
State and local. .......... 7.2 7.9 7.8 10.0{ 12.8/ 15.6{ 18.1f 19.71 19.2} 19.7; 20.4] 21.1} 21.4
PERSONAL INCOME
[Seasonally adjusted monthly totals at annual rates}
Wages and salaries
w. d salary dish Le P dond:
age and salary dishursements SS em- To- ends
Per- ployee | Other | prietors’| and Tx}z:‘xs— aN;?CI:;l_
Year or month sonal Total c 1(]:om:ri- labor : and1 per-l pay %ural
income otal om- P utions | income rental sonal R
receiptst ’l:ﬁgl modity Dlllstg};" Service | Gov- for incomet | interest | MeNts’ | income®
burse- || Produc- | 4 4. | indus- | ern- social income
ments ing in- tries- tries ment insur-~
dustries ance
1 50.0 50.2 21.5 15.5 8.2 5.0 .1 .5 19.7 13.3 1.5 76.8
6 28.7 28.8 9.8 8.8 5.1 5.2 .2 .4 7.2 8.2 2.1 43.0
6 45.1 45.7 17.4 13.3 6.9 8.2 .6 .5 14.7 9.2 3.0 66.3
3 48.9 49.6 19.7 14.2 7.3 8.5 q .6 16.3 9.4 3.1 71.8
3 60.9 61.7 27.5 16.3 7.8 10.2 .8 .6 20.8 9.9 3.1 86.1
7 80.7 81.9 39.1 18.0 8.6 16.1 1.2 7 28.4 9.7 3.2 109.4
3 103.6 105.4 49.0 20.1 9.5 26.8 1.8 .9 32.8 10.0 3.0 135.2
9 114.9 117.1 50.4 22.7 10.5 33.5 2.2 1.3 35.5 10.6 3.6 150.8
9 115.3 117.7 45.9 24.7 11.5 35.6 2:3 1.5 37.5 11.4 6.2 155.7
7 109.2 111.3 46.1 30.9 13.7 20.6 2.0 1.9 42.90 13.2 11.4 158.8
0 119.9 122.0 54.3 35.1 15.3 17.2 2.1 2.4 42.4 14.5 11.8 170.8
5 132.1 134.3 60.2 38.8 16.6 18.7 2.2 2.8 47.3 16.0 11.3 187.1
1 131.2 133.5 56.9 39.0 17.2 20.4 2.2 3.0 41.4 17.1 12.4 187.6
7 142.9 145.8 63.5 41.4 18.7 22.3 2.9 3.5 44.0 19.3 15.1 206.6
0 141.1 144 .1 62.8 41.3 18.7 21.3 3.0 3.5 42.5 18.4 13.5 202.6
7 143.2 146.1 63.9 41.9 18.8 21.8 2.9 3.6 45.3 18.4 12.2 204.0
7 147.2 150.3 66.2 42.8 18.9 22.4 3.1 3.6 46.1 18.9 11.9 208.6
September....| 231.5 149.7 152.6 67.1 42.8 19.1 23.6 2.9 3.6 45.3 21.6 11.3 212.9
October....... 234.1 152.4 155.6 69.3 43.1 19.3 23.9 3.2 3.6 46.3 19.7 12.1 214.3
November....| 236.4 154.2 157.3 69.9 43.2 19.5 24.7 3.1 3.7 47.2 19.5 11.8 215.5
December. .... 244 .4 155.9 158.9 70.8 43.6 19.6 24.9 3.0 3.7 48.1 25.0 11.7 223.4
6 158.0 161.6 71.7 44 .3 19.9 25.7 3.6 3.7 50.5 18.8 12.6 221.4
3 160.0 163 .4 72.4 44.5 19.8 26.7 3.4 3.8 48.2 19.2 12.1 222.9
5 162.2 165.9 73.7 44.9 20.0 27.3 3.7 3.8 47.7 19.7 12.1 225.2
0 164.8 168.2 75.0 45.3 20.1 27.8 3.4 3.8 48.1 20.2 12,1 227.8
8 165.1 168.8 74.6 45.6 20.2 28.4 3.7 3.8 48.0 20.2 12.7 229.0
0 166.4 169.9 75.2 45.6 20.3 28.8 3.5 3.8 48.0 20.0 12.8 230.1

1 Includes construction expenditures for crude petroleum and natural gas drilling.

2 Consists of sales abroad and domestic sales of surplus consumption goods and materials.

3 Less than 50 million dollars.

¢ Total wage and salary receipts, as included in ‘“Personal income’ is equal to total disbursements less employee contributions to social insur-
ance. Such contributions are not available by industries.

$ Includes compensation for injuries, employer contributions to private pension and welfare funds, and other payments.

8 Includes business and professional income, farm income, and rental income of unincorporated enterprise; also a noncorporate inventory
valuation adjustment.

7 Includes government social insurance benefits, direct relief, mustering out pay, veterans’ readjustment allowances and other payments, as
well as consumer bad debts and other business transfers.

8 Includes personal income exclusive of net income of unincorporated farm enterprise, farm wages, agricultural net rents, agricultural net
interest, and net dividends paid by agricultural corporations.

NoTE.—Details may not add to totals because of rounding,

Source.—~Same as preceding page.
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[Estimated amounts cutstanding.

CONSUMER CREDIT STATISTICS
TOTAL CONSUMER CREDIT, BY MAJOR PARTS

In millions of dollars]

Instalment credit Noninstalment credit
End of year Total Total i Total
or month co;sclériréer instal- Sale credit Loansg! | noninstal- Single- Charge Service
ment ment paymerzxt accounts credit
credit Total ||Automobile] Other credit loans
7,031 4,424 2,792 1,267 1,525 1,632 2,607 530 1,544 533
8,163 5,417 3,450 1,729 1,721 1,967 2,746 536 1,650 560
8,826 5,887 3,744 1,942 1,802 2,143 2,939 565 1,764 610
5,692 3,048 1,617 482 1,135 1,431 2,644 483 1,513 648
4,600 2,001 882 175 707 1,119 2,599 414 1,498 687
4,976 2,061 891 200 691 1,170 2,915 428 1,758 729
5,627 2,364 942 227 715 1,422 3,263 510 1,981 772
8,677 4,000 1,648 544 1,104 2,352 4,677 749 3,054 874
11,862 6,434 3,086 1,151 1,935 3,348 5,428 896 3,612 920
14,366 8,600 4,528 1,961 2,567 4,072 5,766 949 3,854 963
16,809 10,890 6,240 3,144 3,096 4,650 5,919 1,018 3,909 992
20,097 13,459 7,904 4,126 3,778 5,555 6,638 1,332 4,239 1,067
1950—June.......... 17,651 12,105 6,995 3,790 3,205 5,110 5,546 1,116 3,392 1,038
July..... weees]| 18,295 12,598 7,343 3,994 3,349 5,255 5,697 1,133 3,527 1,037
August........ 18,842 13,009 7,613 4,107 3,506 5,396 5,833 1,157 3,636 1,040
September.....| 19,329 13,344 7,858 4,213 3,645 5,486 5,985 1,197 3,741 1,047
October.......| 19,398 13,389 7,879 4,227 3,652 5,510 6,009 1,250 3,703 1,056
November.....{ 19,405 13,306 7.805 4,175 3,630 5,501 6,099 1,298 3,739 1,062
December. . ... 20,097 13,459 7,904 4,126 3,778 5,555 6,638 1,332 4,239 1,067
1951—January....... 19,937 13,252 7,694 4,056 3,638 5,558 6,685 1,352 4,248 1,085
February...... 13,073 7,521 3,990 3,531 5,552 6,460 1,369 4,010 1,081
.. 12,976 7,368 3,946 3,422 5,608 6,403 1,381 3,938 1,084
r12,904 7,270 3,934 3,336 r5,634 6,222 1,392 3,744 1,086
12,920 7,248 3,980 3,268 5,672 6,287 1,398 3,793 1,096
12,935 7,234 4,041 3,193 5,721 6,301 1,399 3,804 1,098
12,898 7,166 4,056 3,110 5,732 6,235 1,398 3,743 1,004

» Preliminary.

7 Revised.

! Includes repair and modernization loans insured by Federal Housing Administration.
? Noninstalment consumer loans (single-payment loans of commercial banks and pawnbrokers).

NoT1E.~—Back figures by months beginning January 1929 may be obtained from Division of Research and Statistics.

CONSUMER INSTALMENT LOANS

[Estimates. In millions of dollars]
Amounts outstanding Loans made by principal lending institutions
(end of period) (during period)
Insured
Year or month Indus- : Indus-
Com- Slgnaﬂl Indus- | trial Creait | Miscel- rzrr’%" Com- | Small | Indus- | trial | cregis
Total || mercial | .o trial loan unjons | 1aneous i o n.] mercial [ loan trial loan | “oone
banks ! ani és banks 2{ com- lenders ization banks 1{ com- | banks?| com-
I3 panies ? 1 ozns H panies panies 2

1,632 523 448 131 99 135 96 200 680 827 261 194 237

1,967 692 498 132 104 174 929 268 1,017 912 255 198 297

2,143 784 531 134 107 200 102 285 1,198 975 255 203 344

1,431 426 417 89 72 130 91 206 792 784 182 146 236

1,119 316 364 67 59 104 86 123 639 800 151 128 201

1,170 357 384 68 60 100 88 113 749 869 155 139 198

1,422 477 439 76 70 103 93 164 942 956 166 151 199

2,352 956 597 117 98 153 109 322 1,793 1,231 231 210 286

3,348 || 1,435 701 166 134 225 119 568 2,636 1,432 310 282 428

4,072 || 1,709 817 204 160 312 131 739 3,069 1,534 375 318 577

4,650 || 1,951 929 250 175 402 142 801 3,282 1,737 418 334 712

5,555 | 2,431 1,084 291 203 525 157 864 3,875 1,946 481 358 894

5,110 || 2,233 978 275 187 474 147 816 379 175 46 34 93

5,255 || 2,316 995 282 192 495 149 826 381 166 45 32 84

August. .... 5,396 |i 2,401 1,009 290 197 514 150 835 387 166 46 33 88

September..| 5,486 || 2,462 1,010 295 201 524 150 844 356 149 40 32 76

October..... 5,510 | 2,460 1,026 294 201 524 152 853 298 149 39 28 66

November. .| 5,501 | 2,435 1,037 292 200 521 153 863 257 165 34 27 64

December. ..} 5,555 || 2,431 1,084 291 203 525 157 864 289 234 37 29 72

1951—January....| 5,558 || 2,438 1,090 289 202 518 158 863 326 162 39 28 67

February...} 5,552 || 2,441 1,094 286 202 515 158 856 296 158 35 27 64

2,476 1,112 286 204 517 160 853 368 207 43 33 79

2,497 1,119 286 205 514 161 7852 340 184 41 31 72

2,506 1,131 288 207 518 162 860 359 198 44 33 82

2,515 1,151 288 209 522 164 872 356 204 44 35 86

2,492 1,167 288 211 524 166 884 338 206 45 35 76

» Preliminary. * Revised.

1 Figures include only personal instalment cash loans and retail automobile direct loans shown on the following page, and a small amount

of other retail direct loans not shown separately.

other loans made during July were 11 million.

2 Figures include only personal instaiment cash loans, retail automobile direct loans, and other retail direct loans.

loans are obtained by deducting an estimate of paper purchased from total retail instalment paper.
$ Includes only loans insured by Federal Housing Administration adjusted by Federal Reserve to exclude honconsumer loans.

1190

Other retail direct loans outstanding at the end of July amounted to 102 million dollars, and

A
Direct retail instalment

Feperar Reserve BuLreTin



CONSUMER INSTALMENT SALE CREDIT, EXCLUDING
AUTOMOBILE CREDIT
[Estimated amounts outstanding.

In millions of dollars]

CONSUMER CREDIT STATISTICS—Continued

CONSUMER INSTALMENT CREDITS OF COMMERCIAL
BANKS, BY TYPE OF CREDIT

Depart- u
Total, || ment NS e All

3};:623 gf, _exclud- sgggs F&rrr: atijoplg_ Jewelry | other

month (108 8ULo-( . stores ance stores retail

mobile order stores stores

houses

1,525 377 536 273 93 246

1,721 439 599 302 110 271

1,802 466 619 313 120 284

1,135 252 440 188 76 179

707 172 289 78 57 111

691 183 293 50 56 109

715 198 296 51 57 113

1,104 337 386 118 89 174

1,935 650 587 249 144 305

2,567 874 750 387 152 404

3,096 1,010 935 500 163 488
3,778 1,245 1,029 710 79[4
3,205 1,032 947 561 665
3,349 1,081 976 597 695
3,506 1,123 998 658 727
September | 3,645 1,159 1,028 702 756
October. . .| 3,652 1,170 1,019 705 758
November.} 3,630 1,172 1,003 702 753
December.} 3,778 1,245 1,029 710 794

1951

January...| 3,638 1,201 932 694 761
February..| 3,531 1,162 956 677 736
March....| 3,422 1,133 924 655 710
April...... 3,336 1,103 905 636 692
May...... 3,268 1,084 890 616 678
Juner. ... 3,193 1,055 874 602 662
uly?..... 3,110 1,018 857 590 645

CONSUMER INSTALMENT CREDITS OF INDUSTRIAL
BANKS, BY TYPE OF CREDIT

{Estimates. In millions of dollars]
Automobile | Other {Repair| Per-
retail retail, ang §onall
pur- | mod- | instal-
Year or month Total pur. | Direc|chasedlerniza-| ment
chased| Toans and | tion | cash
direct |loans!?| loans
Outstanding at end of
period:
1048, ... ool 736 751 636 870
1949, .. oiiiia e, 915 922 781 944
1950, ... oot 1,223 |1,267 905 |1,107
1950—June......... 1,096 |1,064 834 11,040
July.... .. 1,158 1,112 851 11,060
August....... 1,217 (1,178 872 11,083
September....| 5,685 |[1,177 {1,251 |1,258 891 {1,108
October. ..... 5,726 ||1,180 |1,254 (1,282 905 1,105
November....| 5,661 /1,159 (1,234 |1,261 907 |1,100
December. ...| 5,645 1,143 1,223 |1,267 905 [1,107
1951—January 1,219 (1,268 890 1,117
February.....j 5,530 {[1,096 (1,222 |1,217 877 |1,118
March....... 5,516 {1,079 {1,232 [1,190 874 (1,141
April......... 5,490 (11,072 (1,242 1,153 875 11,148
May......... 5,489 11,083 1,248 |1,123 882 11,153
Juner........ 5,481 111,090 11,246 {1,098 883 1,164
Julyz. ....... 5,427 1j1,085 [1,230 |1.066 886 11,160
Volume extended dur-

ing month:
1950—June......... 768 165 184 154 82 183
July......... 789 174 191 167 80 177
August....... 799 157 190 187 82 183
September.... 782 152 174 211 75 170
October...... 647 123 132 166 71 1535
November.... 517 91 101 124 55 146
December. . .. 562 94 117 141 48 162
1951—January...... 606 98 137 147 47 177
February..... 536 93 132 117 41 153
.. 638 109 160 123 51 195
625 118 153 125 56 173
683 140 166 132 65 180
666 143 160 115 64 184
639 137 150 113 62 177

CONSUMER INSTALMENT CREDITS OF INDUSTRIAL

[Estimates. In millions of dollars] LOAN COMPANIES, BY TYPE OF CREDIT
[Estimates. In millions of dollars}
Retail instal- Repair | Personal
ment paper ? and instal- Retail instal- Repair | Personal
Year or month Total modern-| ment ment paper ? an instal-
Auto- Other ization cash Year or month Total modern-| ment
mobile loans 12| loans Auto- Other ization cash
mobile loans1?} loans
Outstanding at end Qutstanding at end
Soperiod: 2 fl 66.6 | 43.4 | 51.7 | 1205 of period:
2 93~6 63.1 354 1311 1948............. 177 .1 38.3 23.7 5.0 110.1
0 118.5 797 519 1379 1949 194.7 43.5 31.4 6.5 113.3
‘ . . . . 1950, ..0veivintn 226.9 57.9 41.1 7.3 120.6
1950—June...... 371.0 111.9 71.9 54.2 133.0
July. 3804 |l 1158 | 7374 | 545 | 136.3 1950—Jue. ... 208.7 11 32.3 | 313 6.9 | 1152
August....| 389.8 1 119.4 | 76.2 | 55.5 | 138.7 doonst 7 2169 I 350 | 3903 73 | 11735
September..| 396.4 121.9 79.3 56.1 139.1 Se gtembér. . 2238 57‘2 41'1 7'4 118.1
October....| 395.6 || 121.5 | 80.3 | s6.1 { 137.7 pratribnill Iy S S -4 S IR 73 | 117.6
November..{ 392.9 120.6 79.9 55.7 136.7 Novemt;e.r“ 2233 57‘3 40'9 7'3 117.8
December..{ 391.0 118.5 79.7 54.9 137.9 December. .| 226.9 57.9 41.1 7.3 120.6
1951—January....} 386.9 117.2 78.4 53.6 137.7
February...| 382.5 [l 1166 | 77.4 | 5214 |135.8 1o5t—January ... 2236 | 58 | 05 1 I3 11308
325 | et | res | 2.0 130T March. ... . 2269 || 57.1 | 405 7.0 | 12223
384‘4 118'0 742 52'3 139‘9 April...... 228.1 57.8 40.0 6.9 123.4
385.0 119V6 72'9 52.6 139‘9 May...... 230.6 59.2 39.6 7.0 124.8
385.3 120.4 70.7 32'9 141‘3 Juner...... 232.6 59.8 39.8 7.1 125.9
: : ‘ : : Julys...... 234.7 || 60.5 | 40.6 7.1 | 126.5
Volume extended
during month: Voéﬁﬂggeﬁgﬁfﬁé
1950—June, ... .. 511 || 15.7 8.9 43 | 22.2 1050 fane 35.4 8.9 53 05 | 207
July.....l 50.5 | 16.2 8.9 39 | 215 T 38 o1 2y 0% | 195
August....] 52.7 15.4 11.0 4.1 22.2 August. .. .1 355 81 73 0.5 19°6
September..| 47.2 [ 13.7 | 10.5 3.9 | 19.1 Soppatier| 3273 s 60 01 | 189
October....| 43.5 | 11.3 9.6 3.9 | 18.7 omober | 253 63 40 04 | 172
November,.| 37.2 8.7 7.6 3.0 17.9 November..| 27.4 6.1 38 0.4 171
December..] 40.3 9.1 8.0 2.6 20.6 December. .| 30.4 6.3 39 0.3 19.9
1951—January....| 42.2 10.6 8.2 2.5 20.9 _
Febuary..[| 383 || 1078 | 72 | 233 | 1so | SITfpmne) 99 0 g8 | 33| 03 | 174
a8 121 &3 394 22 March. ... 343 74 | s | ol | 21
3l 132 i3 32 320 April.. 0., 32.4 7.4 4.4 0.4 | 202
48A8 15.6 748 3‘9 21'5 May...... 34.8 8.8 4.2 0.5 21.3
485 15.0 75 3.8 222 Juner...... 36.1 9.0 4.9 0.5 21.7
: ' - : : Julyr...... 36.5 8.9 5.9 0.5 21.2
? Preliminary. 1! Includes not only loans insured by Federal Housing Administration but also noninsured loans.
2 Includes both direct loans and paper purchased.
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CONSUMER CREDIT STATISTICS—Continued

FURNITURE STORE STATISTICS RATIO OF COLLECTIONS TO ACCOUNTS RECEIVABLE?
Percentage change Charge
Pcialx:gt;_.rzlxtgrg; :émizlllr;ge from corresponding Instaiment accounts accounts
month month of preceding
year Year or month
reem Depart- { Furni- }gﬁ;l?' Depart-
July | June | May | July | June | May ST:;; s?(;:l:gs Dliancl: ST :;ts
195177 1951 | 1951 [ 1951»2| 1951 | 1951 stores
Net sales: 1950
Total................ ~10 =51 410 | —-24 -5 -5 June......oooiiiiiiiiiia 17 10 10 51
Cashsales........... —9 -1 412 -9 | 410 +3 July.oooiii i 17 11 11 49
Credit sales: August...ooveviiiiiiinieann 18 11 11 50
Instalment......... -11 =2} 410 | —-29 -9 —11 September. . 18 11 10 51
Charge account..... -9 -8 46 { —17 44 +9 October..... 18 11 1 51
November .. 17 10 10 51
Accounts receivable, end December. 18 11 10 49
of month:
Total................ -3 -2 —1 —8 —2 +1
Instalment........... -3 ~2 —2 —9 -5 -2 January........ ... 0l 19 10 12 50
February......coovviviiennn 17 10 11 46
Collections during March.o.vvviineenn.. PR 19 11 12 50
month: April..... et 18 11 11 47
Total................ -6 -1 +1 0 410 | +12 May. cv i 18 11 11 49
Instalment........... -6 +2 +1 -1 -+6 +4 June. ... .ol 19 11 12 49
Julye ..o 18 11 12 46
Inventories, end of
month, at retail value. -4 -5 =31 429 | 431 | +34
? Preliminary,
1 Collections during month as percentage of accounts outstanding at
? Preliminary. beginning of month.

DEPARTMENT STORE SALES, ACCOUNTS RECEIVABLE, AND COLLECTIONS

Index numbers, without seasonal adjustment, 1941 average==100 Percentage of total sales
. Accounts receivable | Collections during
Year or month Sales during month at end of month month Instal- | Charge
sc':izg ment | account

Instal- | Charge | Instal. | Ch Instal- | Ch sales | sales

Total Cash ge nstal- arge nstal- arge

ment account ment account ment account

Averages of monthly

100 100 100 100 100 100 100 100 43 9 43
114 131 82 102 78 91 103 110 56 6 38
130 165 71 103 46 79 80 107 61 5 34
145 188 66 112 38 84 70 112 64 4 32
162 211 67 125 37 94 69 127 64 4 32
202 242 101 176 50 138 91 168 59 4 37
214 237 154 200 88 174 133 198 55 6 39
225 236 192 219 142 198 181 222 52 7 41
213 216 200 212 165 196 200 224 51 8 41
220 213 247 223 233 210 250 237 48 10 42
1950—June.. 203 198 209 207 219 194 230 226 49 9 42
July.... ri83 172 r261 r180 230 184 229 216 47 12 41
August. ... 210 196 292 209 241 191 250 212 46 12 42
September...... 234 217 306 238 256 210 269 221 46 12 42
October......... 229 216 269 236 260 216 283 244 47 10 43
November. . .... 257 249 248 268 259 233 278 251 48 9 43
December....... 387 389 343 395 276 314 294 256 50 8 42
1951—January......... 212 195 233 228 269 269 318 354 45 10 45
February........ 179 167 211 187 262 236 289 279 46 10 44
March.......... 220 210 234 228 255 227 318 268 48 9 43
April....vvuul e, 198 192 199 206 244 220 286 244 48 9 43
M 217 209 205 229 235 224 278 244 48 8 44
207 208 188 211 226 218 275 245 50 8 42
162 163 165 160 215 195 252 228 50 9 41

# Preliminary. r Revised,
Note.—Data based on reports from a smaller group of stores than is included in the monthly index of sales shown on p. 1183.

1192 FeperaL REservE BULLETIN



CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK
BANK CREDIT, MONEY RATES, AND BUSINESS *

1951 1951

Chart Chart

book book

page | Aug. | Aug. | Aug. { Aug. | Aug. page | Aug. | Aug. | Aug. | Aug. | Aug.

1 8 15 22 291 1 8 15 22 291
WEEKLY FIGURES ? In billions of dollars WEEKLY FIGURES =—Cont. Per cent per annum
RESERVE BANK CREDIT, ETC. MONEY RATES, ETC.
Reserve Bank credit, total.. 2| 24.28| 24.05| 24.36] 24.18| 24.00]|U. 8. Govt. securities:

U. 8. Govt. securities, total 3| 23.08) 23.12| 23.15| 23.08| 23.07|| Bills (new issues) 23| 1.611f 1.652) 1.660| 1.651] 1.645
Bllls .................. 3 .57 .60 .64 .57 .56|| 9-12 months. . .23 1.72| 1.731 1.71] 1.68| 1.68
Notes and certificates. 3| 16.69| 16.70; 16.69( 16.69| 16.69|| 3-5 vears. . 23| 1.93] t.91| 1.90f 1.87] 1.87
BondS.seeneennneoneon. 3| 5.82] '5.82| 5.82] 5.82| 5.82 15yearsormore........23 25| 2.62] 2.59 2.56{ 2.55| 2.55

Gold stock........c.utne 2| 21.76[ 21.76{ 21.80| 21.80| 21.80|{Corporate bonds:

Money in circulation 2] 27.841 27.90| 27.93] 27.93| 28.03 ¥ 251 2.91} 2.89| 2.87] 2.86) 2.85
Treasury cash and deposlts 2l 1.87y 1.50f 1.78] 1.73] 1.85| Baa.......cieivrivannnenns 3.52] 3.52| 3.5t 3.50{ 3.49
Member bank reserves: ngh—gtade municipal bonds. . 2.06] 2.05{ 2.03| 2.02| 2.0z

Total (Wed)............ 2| 19.10{ 19.33| 19.29| 19.17) 18.87

‘Total (weekly average):

New York City.......... 4] 4,05 4.94] 4.91| 492! 4.93 In unit indicated

Chicago................ 4t 1.28 1.30{ 1.30] 1.30| 1.29

Reserve city banks....... 4 7.44| 7.46) 7.50| 7.49| 7.46

Country banks.......... 4} 5.37| 5.50! 5.52} 5.55| 5.36[|Stock prices (1935~39 =100):

Required reserves (Wed.).. 2| 18.43| 18.44) 18.47|»18.47|718.48|| Total..............innne. 27 179 182 182 181 184

Required  reserves (weekly Industrial................ 27 196 199 198 198 201

average): Railroad. [N 27 147 149 147 145 149

New York City.......... 4.97| 4.92| 4.911 4 91} 4.92{| Public utlhty ............ 27 113 114 115 115 115

Chicago....... 1.30] 1.29] 1.30| 1.30] 1.30i|Volume of trading (mill. shares) 27 1.71] 1.52] 1.44| 1.22} 1.47

Reserve city bank: 7.301 7.30| 7.34; 6.21| 7.33

Country banks.......... 4.89] 4.91| 4.91| »4 92| »4.90[] PRODUCTION AND DISTRIBUTION
Excess reserves: :

Production:
Al member e 3 =0l ol @™ 7ol Wl Steel (thous. tons) .. ... 66| 2,020| 2,021} 2,029] 2,007| 1,995
ew York Lity.......... - . 5 .01 . Automobile (thous. cars)... 66 11 9 122 133 132
Chicago. ............... 5 o1 01 ® 8] Crude petroleum
léesertve CI;W IEa?kS """" g "1;.; ég ‘ég 14 r.ig (thous. bbls.) . . ......... 67| 6,121| 6,151| 6.159| 6,140[... ...
B ountry banks€......... . . . .63 . Bituminous coal (mill. tons). 67} 1.67| 1.70 72 .80 1.76
ogii)wmgsb. 5 25 36 22 . 34| Paperboard (thous. tons)... 68 222| 223( 224 226| 217

N e ey sl o] 19 or| Il iog| Meat (mill dbs)......L . 68| 269| 262 284] 286] 286

Chie OTK LAty . ) o1l @ N o1/l Electric power (mill. kw. hrs.) 70{ 7,003| 7,070} 7,164} 7,077} 7,146

ICABO., o v vvevesvteennns . ® -7 xlIFreight carloadings (thous.

Reserve city banks......... 5 .13 .13 .09 10 .23 cars) ;

Country banks............ 5 .04 .04 .06 03 .06 Totar. . ....... eeeaaas ... 69 813 s00| 820/ 839 820
MEMBER BANKS IN LEADING CITIES Dx;iﬁﬂf&eg?:r'e' éa.xl.e.s' seee.. 69 380|376 385 392) 394
All reporting banks: (1935-39 =100).. 70 254 252 268 279 303

Loans and investments... .. 14} 70.10| 70.03| 70.31| 70.33( 70.49

U.BS. (govt. securities, total. }é \;591‘22 ?82% ’lﬁgzg 30.08 3823 PRICES

onds.................. . . . 16.43| 19.

Notes and certificates.... 16 8.91] 8.91] 8.86| 8. 84| 8.85 Wl]lgziees}?el:(%lzcgs; 100):

Bills........ e coo16| 2065 259 2.67) 2.72( 2.59|| MRS o 177 8l 177 2| 176.7] 176.8
Other securities. . ......... 18} 6.621 6.63| 6.60] .58 6.64 ‘9 192‘0 190'9 1886 188v7
Berga(n;d depé)sits adjusted. . }i 5(2)%513 52;3 42?2 50.30 5(2)32 "ol 188.7| 187 .4 186.0| 187 4

. S. Govt. deposits....... . .95 151 3,10 . : . : . .
Loans, total...........ou.s 14| 32.49| 32 48| 32.76| 33 77 32.92 Bagg‘g’o;‘;{{ggﬁ?;;‘“ s+er 751 166.9) 166.3| 166.1) 165.9) 165.9

Commercial............. 18| 19.12] 19,17} 19.38| 19 50| 19.50] (Aug. 1939 =100):

Real estate........... 18| 5.55| 5.56| 5.56| 5.57) 5.58)  Total.......... ST 77| 326.9| 326.8| 325.3} 323.6 323.8
Fo;p;xrlchasmg securities:’ 1l 2.000 101 1.85 1.87 Foodstuffs. ......... .41 366.9| 369.1| 369.9| 367.7

otal ......... PRI : : o 1.8 1 Industrial materials .8} 311.2| 307.9] 303.7| 304.7
U. S. Govt. securities.. 18 .48 .37 .33 .34 A0 gelected materials:
Oé’)ther securities. ... ... }g }Sg; é;g égé 1.47 ég; Rubber (cents per 1b.).... 78| 52.0| 52.0| 52.0] 52.0| 52.0
S AEEEERE R : : : 5.891 - Hides (cents per Ib.). ..., 78] 34.8 34.8] 30.6| 30.3] 30.3
New York City banks: Steel scrap (dollars per ton) 78! 43.0] 43.0} 43.0| 43.0| 43.0

Loans and investments..... 15| 19.83; 19.61} 19.65| 19 .59 19.83 Copper (cents per Ib.}.... 78| 24.5/ 24.5| 24.5/ 24.5| 24.5

U. S. Govt. securities, total. 15| 7.86] 7.69| 7.65| 7 66| 7.72 Cotton (cents per 1b.).... 78/ 35,81 35.1| 35.1| 35.0 34.5

Bonds, total holdings. ... 17| 5.251 5.24; 5.22 5 21| 5.28 Print cloth (cents per yd.). 78| 15.5( 15.3| 14.8/ 15.2{ 15.2

Due or callable—S5 years 17} 3.90] 3.89| 3.87{ 3.87| 3.94 Wool tops (cents pertb.).. 78| 250.8] 254.7| 239.8| 236.7| 228.6

Notes and certificates.... 17( 1.83f 1.80| 1.77] 1.76]/ 1.78 Wool (cents per Ib.}...... 78| 205.0| 205.0{ 205.0{ 205.0] 205.0
Bills, ..coviiiiiiii 17 .78 .64 .66 .68 .66|] Selected foodstuffs:

Demand deposits ad]usted 15 15.42] 15.35| 15.12{ 15.32| 15.62 Winter wheat (cents per

U. S. Govt. deposits. ...... 15 .73 77 .83 .80 .71 L5757 1N 79{ 231.9| 231.4{ 231.7| 233.0| 232.8

Interbank deposits. 15| 4.16] 4.11| 4.190 4. 07| 3.94 Corn (cents per bu.). 791 175.2( 178.5{ 180.9| 179.0| 179.6

Time deposits 15 1.48] 1.47| 1.46] 1,47 1.50 Steers {dollars per 100 ]bs) 79| 35.71| 35.75{ 35.55| 35.63} 36.03

Loans, total.. 15| 10.01| 9 96| 10.07| 10.01| 10.13! Hogs (dollars per 100 Ibs.) 79| 23.50{ 23.18} 22.96| 22.35| 21.51

Commercial............. 19] 6.84] 6.83] 6.93| 6.98 6.97 Cows (dollars per 100 1bs.) 79| 24.03( 24.38] 24.38| 24.38| 24.38
For purchasing securities: Coffee (cents per Ib.)..... 791 52.8 53.3] 53.7| 53.8/ 53.8

To brokers: Cocoa (cents per Ib.)..... 79| 35.0] 35.7| 35.1} 35.2| 35.6

On U. S, Govts...... 19 .29 .20 17 17 .22 Butter (cents perIb.).... 79 66.6} 66.7] 66.0] 66.1| 66.6

On other securities‘.. 19 .80 .76 .73 .70 .69, Eggs (cents per doz)..... 79] 45.4| 46.2| 48.5] 53.0f 54.0
To others....... . 19 .26 .25 .25 .25 .25
Real estate and other. ... 19| 1.80] 1.81| 1.81 1.81) 1.83

Banks outside New York Clty:

Loans and investments..... 15| S0.27| 50.42| 50.66| 50, 74| 50.66
U. S. Govt. securities, total., 15| 23.14| 23.23| 23.30{ 23.33| 23.21
14.20| 14.18! 14.21| 14 .22| 14.20
7.08 7.11} 7.08) 7. 08} 7.07
1 1.87] 1.950 2.02} 2.03] 1.94

Demand deposits ad]usted. . 15| 34.96] 34.84| 34.79| 34.97| 35.35

U. S. Govt. deposits. . ... .. 15[ 2.08 2.18| 2.33] 2.30| 2.04

Interbank deposits......... 15| 6.94| 7.29| 7.50) 7.16] 6.86

Time deposits............. 15; 13.94| 13.96| 13.97| 13.97| 14.00

Loans, total....cceceeuaae. 15) 22.48| 22,521 22.69) 22,75] 22.79,

Commercial............. 19} 12.28| 12.34} 12.45| 12.53| 12.53

Real estate...cvoveyeenn 19{ 5.06| 5.06/ 5.07| 5,08 5.08
For purchasmg securities. 190 J74 .71 70 .69 .70

ther...cvviareeeenenee 19 4.56| 4.57 4.57{ 4.57 4.54

For footnotes see p. 1197,
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued

Chart 1951 Chart 1951
book book
Dage | May | June | July1 Dage | May | June | July !
In billions of dollars
MONTHLY FIGURES MONTHLY FIGURES—Cont. Per cent per annum
DEPOSITS AND CURRENCY MONEY RATES, ETC.
Deposits and currency: ¢ . .
Total deposits and currency....... 6 17179.10|7180.80{7181.00 ’greasursé b{)us ((in§w issues)....... e 22 1.578 1.499% 1.593
Total deposits adjusted and currency 6 12173.70|r174.20|r176 . 00[{-OrPOrate bonds: 22 2.88 2.04 204
Demand deposits adjusted. . ...... 6 789.50| »89.50| »90.80| Baa """"""""" s 22 3 40 349 3.53
Time deposits adjusted. . ......... 6 | »59.30| #59.80] 260.10flp PRpes v on s Cmtel I T 17sl 175l 1075
Currency outside banks........... 6 ?24.90) 225.001 #2510/~ an 1 scount rate........... 22 2.17 231 2.31
U. S. Govt. deposits.............. 6 »5.40| #6.60| »5.0 Stomlineycllg DaPer....covecervinens : :
Money in circulation, total.......... 7 27.52] 27.811 27.85 (])§. ydle ds./ ice ratio:
Bills of $50 and over............. 7 8.26] 8.29] 8.29 IECERCS/ DU ratiol 26 6.55 6.79] 6.33
$10and $20 bills................. 7 14.55! 14.78) 14.81 Pref. d stock. . 26 4.15 4.17 4.20
Coins, $1, $2, and $5 bills. .. ...... 7 411 475 475 relerred stock. .-« ' ' '
Annual rate In unit indicated
Turnover of demand deposits: &
New York Citv................ 8 30.9 33.1 31.4
Other leading cities............. 8 22.0 22.0 21.3!Margin requirements (per cent).... 28 75 75 75
Stock prices (1935-39 =100), total. 28 174 172 173
In billions of dollars |{Volume of trading (mill. shares).. 28 1.63 1.30 1.33
COMMERCIAL BANKS St(])gck Ln?rket credit (mill. dollars) 28 607 603 s70
Cashassets®...........ccunuennn,s 9 | »29.60] #30.40} » SO S AT A SRR
LoEns and investments, total ¢ g mi.éo ?126.20 pl% 88 l(\:duosrtl:;ng!:"gs};ﬁ balances........ 28, %g lggz 1 'égg 1(23?2
OANS ... .. vueannnns »54,50| »55.00| p54, 60| ’ s edit Balances
U. S. Govt. securities ¢. . . 9 »58 10| »58 60 pgggo Customers’ free credit balances.... 29 855 834 825
Other securitiese,................ 9 | »12.50} 212.60] »12 . 80|
Holdings of U. S. Govt. securities:
Within 1 year: In billions of dollars
B 10 16.14] 21.61) ...
Corbifcaiss "1 I S S GOVERNMENT FINANCE
O\Ermleir::r(! bonds............... 10 13.16| 15.10{ . . . . Gross debt of the U. S. Government:
Total : . 10 34.83] 29 01 Total (direct and guaranteed)..... 30 255.12] 255.25| 255.69
Notes and bonds (1_5 yfs.f i 10 2582 . Bonds (marketable issues)...... 30 80.63| 78.99f 78.98
Bonds (5-10 yrs.) Tt o 6 24 : Notes, certificates, and bills..... 30 57.42| 58.93] 60.30
Bonds (over 10 yrs.). .. onoo... 10 277 Savings bonds, savings notes.... 30 65.77] 65.39 65.46
VIS)evvnnnnnns : Special issues........o.vuun 30 34.05; 34.65 34.71
MEMBER BANKS Investment bonds, guaranteed 30 | 17.27] 17.29] 16.24
All member banks: ebt., etc. ... ... .o il . . .
LoIa:ns and investments, total...... 1% 105.65| 106.84( 106. 50! O‘,'if:)et’:lhlp of U.S. Govt. securities:
oans. ......... ieees 1 46.55| 47.07] 46.66) Commercial banks ¢ 31 57.900 s8.40).......
U. S. Govt. securities. 12 48.09, 49.25 49.21 Fed. agencies and trust funds... 31 40.33| 40.96] 41.05
Other securities.......... .12 10.40 10.52| 19 64 F. R. Bank 31 22.51| 22 98] 23.08
Demand deposits adjusted *....... 12 76.1t| 76.12] 77 23 Individ 3“1 SARRRREEELE LR 3 65.90| 65 20 :
Time deposits. . .......oovevnnen 12 29.671 29.95| 30.12 Cn 1vi Uta} S ge. Lt perrre 31 21.80] 20.90|. . . ..
Balances due to banks............ 12 10.92| 11.08| 71 .44 T oanies . 10 31 1730 17500l
Balances due from banks....... .12 5.38|  5.51 5.76 ﬁ?}%{xaatllcseasg:;gaba‘gks.‘. srereees 31 10.30] 10.20l .. ..
Reserves..............coivvuenen 12 18.89| 19.31} 19.23 State and local gOVEs. ©. . n.ver.s 31 800 8.00. . ... ..
Central reserve city banks: Miscellaneous ¢ i 31 11.00] 10.90|.......
Loans and investments, total...... 12 25.30| 26.27| 25.42] Marketable public issues: ’
Loans.......... T 12 12.15) 12.51] 13 32 By class of security:
U. S. Govt. securities. ceees 12 10.76] 11.32| 490.57 Bills—Total outstanding...... 32 13.61 13.61] 14.41
Other securities................ 12 2.39  2.44| "553 Commercial bank and F. R,
Demand deposits adjustede....... 12 19.31] 19.34| 1942 Bank 32 3.64] 4.28|.......
Time deposits. ........covereennn 12 2.95| 3.02| 300 F.R. Bank. ... ... 33 65 53 .57
Balances due to banks............ 12 4.89| 5.01 5.0 Notes and certificates—Total
Reserves..............ccooeeen o 12 6.24|  6.53| .32 outstanding............. 32 | 43.80[ 45.31] 45.88
Reserve city banks: Commercial bank and F. R.
Loans and investments, total...... 13 39.71y 40.05| 40.43 Bank.......... Ceereenes 32 30.60| 32.09].......
Loans.......... Siereeeenenes 13 18.60| 18.67| 18.52 F.R.Bank.............. .32 15.05| 15.63] 16.69
U. S. Govt. securities. . 13 17.39 17.62| 18.17 Bonds—Total outstanding.... 32 80.63| 78.99| 78.98
Other securities............ ... 13 3.73 3.76 3.74 Nonbank (unrestricted issues
Demand deposits adjusted®....... 13 27.13| 27.19] 2774 only), commercial bank,
Time deposits. .. ......cocvevnaan 13 11.73| 11.86] 711 .04 and F. R. Bank......... 32 47.68] 46.16]...
Balances due to banks............ 13 5.11 5.16 5.45 Commercial bank and F. R.
Balances due from banks. ........ 13 1.73 1.82 1.83 ) 32 36.53] 35.41(.......
Reserves.....ovvuvviinnennnunaas 13 7.28 7.40 7 44 F.R Bank.....ovveueunn. 32 4.09 4.11 4.11
Country banks: By earliest callable or due date:
Loans and investments, total...... 13 40.64| 40.52f 40 .65 Within 1 year-Total outstanding 33 53.651 60.86] 61.22
Loans.......ooovvvvnnnn, 13 15.81| 15.89] 15 82| Commercial bank and F. R,
U. S. Govt. securities.......... 13 20.55| 20.31] 20.47 ANK. . e ene 33 29.19) 35.56{.......
Other securities................ 13 4.29| 4.32] “436 F. R. Bank.. L. 33 13.06] 13.96] 14.06
Demand deposits adjusted ¢ 13 29.67| 29.60 30 08 1-5 years—Total outstanding. 33 38.35] 31.02} 32.02
Time deposits, .......... 13 14.99| <15.07| 15.18 Commercial bank and F. R.
Balances due from bank: 13 3.500  3.51] 378 ank.......ooiieiieinen 33 30.25( 24.73].......
RESEIVeS...ovvtivariiannnennnenns 13 5.37  5.38] s5.47 F.R.Bank,........o000nt 33 4.44 12(8)15 123%
. [
LENDING INSTITUTIONS OTHER THAN 5= %@or‘(g‘;f;ggﬁgsltg‘;{sz{;g;‘;g 33 15.96 ’ '
COMMERCIAL BANKS only), commercial bank,
Mutual savings banks: ¢ and F. R. Bank......... 33 8.53( <8.58)..
Total assets.........covevannnnnn 20 | r22.72) 22.83| 22.02 Commercial Bank and F. R,
U. S. Govt. securities. .......... .« 20 | r10.30{ 10.23| 10.17 ank.......... O X 7.271  7.31f.......
Real estate mortgages............ 20 r8.74 8.90| 9 04 F.R. Bank............ou0 33 1.03] 1.03] 1.03
Other securities.................. 20 r2.441 2,48 259 Over 10 years—Total outstand-
Other assets..............uoen... 20 f1.24) 1.23) 1.20]| 00 InBe..ieieiiiiiiieiiiiiaes 33 30.08/ ¢30.02| 30.02
Life insurance companies: ’ Nonbank (unrestricted issues
Total assets......covevneeinenn. 20 65.50[ 65.73{, only), commercial bank,
Business securities............... 20 25.49| 25.81 and F. R, Bank......... 33 4.57) 4.62|...
Real estate mortgages............ 20 17.75| 18.0s|. .. ." Commercial bank and F R.
U. S. Govt, securities. ........ .20 12.11} 11.79 33 4.04| 4.18(.......
Other assets.......ovevenreiuaans .20 10.14) 10.08|....0." 33 1.27)  1.40| 1.40

For footnotes see p. 1197,
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued

Chart 1951 Chart 1951
book book
bage | May | June | July! Page | May | June | July?
In millions of dollars In unit indicated
MONTHLY FIGURES—Cont. MONTHLY FIGURES—Cont.
PRODUCTION AND DISTRIBUTION
GOVERNMENT FINANCE—Cont.
. . Industrial production:§
Sales and redemptions of U. S. savings Total (1935-39=100) ... ......... 56, 57 223f  222]  »213
securities: Points in total index:

Savings notes: Durable manufactures. . ..... 56 104.6; 104.1] 999.9
Sales................. esaeaes 34 286/ 2,541 524 Nondurable manufactures. ... 56 92.8 92.3] »88.8
Redemptions.........ooovvnnns 34 238! 2,882 418 Minerals. . . oo 56 25.1 25.2] »23.8
Net sales or redemptions.. .. 34 +48| —341| H10¢j| Indexes (1935'.39 =100):

Savings ‘?OI}dS: Durable manufactures. ..... 57 276 275 »263
;All series: Nondurable manufactures. ... 57 198 197 »190

Sales................. e 3 2961 2901 311 Minerals. . . .ouveeeennonen 57 165|166  #157

Redemptions............... 34 432 439 44411 gelected durable manufactures

Net sales or redemptions. . .. 34 —136] —149f —133 (1935-39 =100):

Series A-E: Nonferrous metals. ............ 58 224 221 2220
Sales.......... e earsaann .. 35 247 244 258 Steel. .. .uunn 58 301 206 203
Redemptions.......... 35 346 7329 »319 Cement. . 58 231 235 226
Net sales or redempnons 35 —99 —85 7—61 TLumber 58 158 147 131

Series F and G: Transportation equipment. . 58 309 307 »283
R?Eihiﬁéib T ‘e gg voel  s108  piod Machinery..........uezveeen.. 58 r337(  330f 327
Net sales or redemptions. . ... 35 —37| r—63| ¢-71 Sele°(tfg3§“_’§‘§ llrfg h; manufactures

Apparel wool consumption...... 59 163 153}, ......
Cotton consumption. .......... 59 164 157 123
In billions of dollars Paperboard................... 59 256 247 217
II:_Ievgsmiint consumption. ..... .. gg ;?(6) :12% ;?g

i . wel oil. .. .vvvviiiiiiiiiie, P

o ncomer % 36 | 4.5{ 7.37] 2.8sf Gasoline....... RETIERTTRTPTD 59 2071 72zl 2211
Industrial chemicals 59 r539 r548 ?558

Cashoutgo............cun. . 36 5.15]  §5.221 4.84 378 . 39
Excess of cash income or outgo.... 36 | —1.01] 42.14] —1.99 Rayon.................. 59 385 !

Sales, inventories, and new orde
Sales (bill. dollars): 8

CONSUMER FINANCE Manufacturing, total........... 60 23.8 22.8] »21.6
R Durable........coovvivnene. 60 11.1 10.7 ?9.7
Consumer credit, total ¢ 45 19.21| »19.26{ »19.13 Nondurable.......oovveeenn. 60 12.8 12.1] »r11.9

Single-payment loans 45 1.40] »1.40| »1.40 Wholesale, total.............. . 61 9.6 9.6 ?9.1

Charge accounts. . . .. 45 3.79] »3.80] »3.74 Durable. ...ovvrereennnnnnes 61 2.5 2.4 ?2.3

Service credit, . ........... vese.. 45 1.10] »1.10{ »1.09 Nondurable. . 61 7.1 7.2 ?6.8

Instalment credit, total........... 45, 46 12.92] 712.96] »12.90 Retail, total. ... 61 12.1 11.9} »11.9
Instalment loans. ............. 46 5.67| »5.72| »5.73 Durable. . ... .. e 61 4.0 3.9 »3.7
Instalment sale credit, total..... 46 7.28) »7.231 #7.17 Nondurable........... e 61 8.1 8.0 8.1

Automobile..........c... .. 46 3.98/ »4.041 24,06/ Inventories (bill. doltars):$

Other.........ovviiinnnenen 46 3.27p »3.19] ?3.11 Manufacturing, total........... 60 38.9] 40.0f »40.4

Durable................... . 60 18.3 19.0[ 719.5
PERSONAL INCOME | 1t | _ Nondurable................. 60 20.6 21.0f »20.9
Personal income (annual rates):¢ | | ¢ p Total..........ieiilie 61 730.9 30.6) #30.3

T N 52 | 240.8] 251.0| 251.6 : 61 12,4/ 12.4] r12.3

Wage and salary receipts......... 52 165.1| 166.4] 166.1 Nondurable 61 18.5 18.1) »18.0

Proprietors’ income, dividends, and 61 12.0 1oy #11.7

apinterest e SRS 52 63.2| 68.0| ©69.1 “iatiness 61 19.01  18.7| r18.6

other.......ovvvuieniennnnsn 52 16.5 16.6 16.4 Manufacturing, total.......... 60 23.3 23.2] #20.7

Durable 60 11.8 12.0/ »r10.0
i e Nondurable 60 r11.5 11.2f »10.8
In unit indicated Construction contracts (3 mo. moving
EMPLOYMENT avg., mill. dollars): ®
Total 62 1,480 1,534] 1,241
Labor force (iill. persons):¢ Resxdentlal 62 508 532 548

Civilian. .......oiiiieiiienena, 53 62.8 63.8 64 .4 62 973| 1,002 693
Unemployment 53 1.6 2.0 1.9 Value of construction activity (mill.

Employment.......cocouvue.n 53 61.2 61.8 62.5 dollars):

Nonagricultural . ............ 53 53.8] 53.8] 546 Totale.........oovvivinnnannen 63 r2,556f 2,716} »2,770

Employment in nonagncultural estab— Nonresidential: ¢

lishments (mill. persons): ¢ UBHC. . vttt 63 771 820 r847

Total 54 r46.51] 46.62| r46.56 Private........oioiviiiinnennn 63 r858: 907 7934

Manufacturmg and mining 54 r17.02} 17.02{ 216.93|| Residential:e

Tra 54 9.81 9.85| 79.83 ublic. .......iiiiilL, N 63 46 50 »52

Constructxon 54 2.57 2.56| »2.55 Private.....oiviiiiiennnnnnnnn 63 7881 939 937

Transportation and utilities....... 54 4.14] 4.13 r4.12||Residential construction:

Finance and service....... v 54 6.63 6.66| »6.66 Contracts awarded (mill. dollars):

Government. . .........coeuiununs 54 6.35 6.40} »6.47 otal. . ...t eees 64 561 491 517

Average hours and earnings of factory 1- and 2-family dwellings....... 64 409 333 360

employees: Other..........ooviiiiieinnns 64 151 159 157

Hours worked (per week): Dwellings started (thous. units)... 65 101 130 86
All 55 40.7 40.8] r40.4/] Nonfarm mortgage lending

55 41.7 41.8] #41.0] (mill. dollars):
55 39.3 39.4] »39.5 Mortgages under $20,000....... 65 r1,444) 1,422] 1,370
FHA insured home loans....... 65 r168 148 148
55 1.586; 1.601] »1.598 Glhomeloans. ...........ouus 65 292 264 319
. 55 1.664| 1.684| »1.681||Freight carloadings: ¥

Nondurable e 55 r1.475] 1.484 »1.488' Total (1935-39=100)...... PSRN 71 133 131 125

Weekly earnmgs (dollars) Groups (points in total index):

All............. Cereeaes P 55 64.55] 65.32| 764.56 Misce]]aneous ..... N vees 11 80.9 79.0 77.7
Durable........... P 55 69.39] 70.39} r68.92[f Coal............... eeeesaaan 71 23.5 25.5 20.7
Nondurable.............co000. 85 £57.97| 58.47| #58.78| All other............. P b 28.1) r26.8 26.3
For footnotes see p. 1197 .
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued

Chart
book
page

May

July?

Chart
book
page

MONTHLY FIGURES—Cont.

PRODUCTION AND DISTRIBUTION—Cont.

Department stores:
Indexes (1935—39 100): ¢

Sales (mlll dollars) .

Stocks (mill. dol]ars)
Qutstanding orders (mill. dollars)
Ratios to sales (months’ supply):

Total commitments..........
Stocks....ooiieniinnn e
PRICES
Consumers’ prices (1935-39 =100):

Allitems. . ...ovvvnureiennannn ..
LT+ T .
Apparel.......... e,
L1 N

Fuel, electricity, and refrigeration.
Miscellaneous. . .........cooueen.

Other commodities.........
Textile products............
Hides and leather products
Chemicals and allied products. .
Fuel and lighting materials. . . ..
Building materials.............
Metals and metal products.....
Miscellaneous. ......ovevvnan.,

AGRICULTURE

Prices paid and received by farmers
(1910—14 =100):

INTERNATIONAL TRADE AND FINANCE

Exports and imports (mill. dollars):

Excess of exports or imports......
Short-term liabilities to and claims on
foreigners reported by banks (bill.
dollars):
Total labilities................ ..
clal. oo v e
Invested in U. 8, Treasury bills
and certificates............
Private............ e
Claims on foreigners.............
Foreign exchange rates:
See p. 1217 of this BULLETIN......

QUARTERLY FIGURES

LENDING INSTITUTIONS OTHER THAN

COMMERCIAL BANKS

Assets of savings institutions:
Savings and loan associations: ¢
Total assets........... i
Real estate mortgages ....... e
U. S. Govt. securities.
Other assets......... .
Loans and loan guarantees and n-
surance of Federal agencies:
Y
Loans. ...ooovvennniineinnnene,
Foreign
Domestic:
Agriculture. ..............
Home owners. . P
Other.....ccvvvviveinnenen .
Loan guarantees and insurance: ¢
Nonfarm mortgages. eveeeas ..
Other.....ovveiviniieninnnn,

In unit indicated

QUARTERLY FIGURES—Cont.
MONEY RATES, ETC.

Bank rates on loans to business:

All loans:
19cities. . vviniiiiiiiiene 24
New York City......oovovvunnnn 24

7 Northern and Eastern cities... 24
11 Southern and Western cities.. 24

301 309
365 353
r339 257
r1,193 1,065
295 433
4.4 5.8
3.5 4.1
185.4 2] 185.5
227.4 91 227.7
204.0 .0] 203.3
135.4 .71 136.2
143.6 .6] 144.0;
165.0 .8] 165.0]
182.9 .8} 179.5
199.6 .6] 194.0]
r187.3 .3] 186.0
7171.6 .6] 168.7
r182.1 .21 173.5
232.6 .6 221.9
r145.7 .31 139.4
137.5 .8] 137.8
227.8 .61 223.8
188.8 .21 188.0;
141.7 .71 138.8
283 282
305 294
2,153 22,628
1,684 ?1,556
436 ?1,061
»1,353 71,186
»1,018 2893
»335 »293
6,76} »7.01}.......
»3.28| »3.45(.......
r1.00} P1.17(.......
23.49] »3.56|.......
920 P.O4.......
1950 51
Oct.- Apr.-
Dec. June
In billions of dollars

21.65

17.98
14.66

-
wn
-3

1.76

Loans of $1,000-$10,000:
19 cities. .. .ooviiinnnuans veee. 24
New York City........ovvuun., 24

7 Northern and Eastern cities... 24
11 Southern and Western cities., 24

Loans of $10,000-$100,000:
19 cities............ [N 24
New York City.......oocvuen.. 24

7 Northern and Eastern cities... 24

11 Southern and Western cities., 24
Loans of $100,000-$200,000:

19 cities. .. ..o, 24

New York City......oo0vvnnnn. 24

7 Northern and Eastern cities... 24

11 Southern and Western cities.. 24
Loans of $200,000 and over:

19cities. .. ooviviiennnninnn 24

New York City...... N 24

7 Northern and Eastern cities. 24

11 Southern and Western cities.. 24

Stock yields:
Earnings/price ratio, common
Stocks.. . ..iiiiiiiiii e 26

GOVERNMENT FINANCE

Budget receipts and expenditures of
U. 8. Treasury:

Expenditures, total.............. 37
National defense. ............. 37, 38
Veterans Administration....... 38
International aid.............. 38
Interest ondebt............... 38
Allother.......covvveviiinnnn, 38

Receipts:

Net receipts............ R 37

Individual income taxes . 38

Corporate income, etc.......... 38

Miscellaneous internal revenue. . gg
38

BUSINESS FINANCE
Current assets and liabilities of

corporations: ¢

Current assets, total. . ........... 39
Cash...oovviviiiniiniennnnnns 39
U. S. Govt. securities,....... .. 39
Inventories. ........o00evvunn. 39
Recejvables. . ..........o0ult. 39

Current lHabilities, total.......... 39
Notes and accounts payable..... 39
Federal income tax liabilities.... 39

Net working capital.............. 39

Corporate security issues:
Total (bill. dolars)e........... .. 40
New money, total (bill. dollars) *. . 40
Type of security (bill. dollars):

onds. ...t 40
Preferred stock.............. 40
Common stock.............. 40

Use of proceeds {mill, dollars):
Plant and equipment:
Allissuers. .....covvunnnn 41
Public utility .. ........... 41

Railroad........... PS5 |
Industrial. . . e .. 41

Working capit
All issuers. .........o.0n RPN 5 |
Public utility............. 41
Railroad....ovvvevvnnnns P 3§
Industrial. .......... eee. 41

Bonds (bill. dollars): ¢

ublic, ... i i, . 40
Private......... ceeeresseess 40

1950 1951
Oct.- | Jan.- | Apr.-
Dec. Mar. June
Per cent per annum
2.84 3.02 3.07
2.51 2.74 2.78
2.87 3.02 3.04
3.28 3.42 3.52
4.60| 4.68] 4.73
4.17 4.20| ~4.37
4.64 4.74 4.68
4.78] 4.87 4.90
3.73 3.88 3.93
3.44 3.68 3.66
3.70] 3.86 3.90
3.9t 4.1 4.10
3.10| 3.27 3.32
2.80 3.06 3.06
3.18 3.23 3.28
3.2t 3.41 3.52
2.57 2.76 2.81
2.35 2.59 2.64
2.65 2.81 2.83
2.90 3.06 3.14
14.09) r11.42| r11.39
In billions of dollars
10.01} 11.08] 14.49
4.29 5.40) »7.05
1.36 1.33 1.23
.93 1.0t} 7»1.66
1.34 1.25 1.97
1.99 2.00! 72.49
9.12} 16.82] 12.86
3.68 9.57 6.13
2.52 4.57 4.84
2.32 2.49 2.16
.72 .88 .84
13 .69 1.11
150.5] 155.3).......
26.9 26.2|.......
19.9 20.4|.......
51.9 55.7{.......
50.0 51.0|.......
74.7 77.5|.......
44.5 45.70. ...,
15.5 16.5(.......
75.8 7.8} ......
In unit indicated
1.48 1.73 2.36
.96 1.46 1.99
.70 1.24 1.48
.13 .05 .14
.13 17 .36
7170 1,167 1,422
470 873 682
72 76 59
174 217 671
239 293 565
5 2 30
1 Sl
178 212 405
.32 .91 .55
.82 .55 1.25

For footnotes, see p. 1197.
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CURRENT STATISTICS FOR FEDERAL RESERVE CHART BOOK—Continued

1950 1951 1950 1951
Chart Chart
book book
page | Oct.- | Jan.- | Apr.- page | Oct.- | Jan.- }| Apr.-
Dec. Mar. June Dec. Mar. June
In unit indicated Annual rates
QUARTERLY FIGURES—Cont. QUARTERLY FIGURES—Cont. in billions of dollars
BUSINESS FINANCE—Cont. GROSS NATIONAL PRODUCT, ETC, ¢
Corporate profits, taxes, and dividends Gross national product 8............ 48 303.7| 318.5] 325.6
(annual rates, bill. dollars): ¢ s Govt. purchases of goods and serv-
1S P 48 47.8 52.9 60.0
Profits before taxes. ............. 42 r50.3 51.8] ©48.5/] Personal consumption expenditures 48 198.47 208.2| 201.7
Profits after taxes (dividends and Durable goods. . .............. 50 29.4 31.5 25.9
undistributed profits).......... 42 27.8 23.3] 622.0 Nondurable goods. ............ 50 104.9] 111.5] 109.5
Undistributed profits............. 42 16.7 14.5] €12.5 Services. .. .ovviiiiiiiiiiie 50 64.0 65.2 66.2
Private domestic and foreign invest-
Corporate profits after taxes (quar- k MeNt. s eernsrcnennenennans 48 57.5 57.3 64.0
terly totals): Gross private domestic invest-
ment:
All corporations (bill. dollars)¢.... 43 7.0 5.5, Producers’ durable equipment. 49 25.0 26.5 26.7
Large corporations, total (bill. dol- New construction............ 49 23.3 23.9 22.3
lars) . ........ e se e eseaeaaas 43 1.6 1.4 1.4 Change in business inventories. 49 11.8 9.3 14.4
Manufacturing (mill. dollars): Net foreign investment......... 49 -2.71 -—-2.3 .5
Durable.......coooviiiunnn. 43 576 530 547)|Personal income, consumption, and
Nondurable................. 43 382 r377 375 saving: 3
Electric power and telephone Personal income................. 51 238.3] 244.1| 250.0
(mill. dollars) . c.ovuvvunnnnn.. 43 330 347 312|| Disposable income............... 51 215.2| 217.5 222.8
Railroads (mill. dollars)........ 43 318 103 144 Consumption expenditures...... 51 198.4| 208.2f 201.7
Net personal saving............ 51 16.8 9.3 21.1
Plant and equipment expenditures
(bill. dollars):e?
1949 1950
All business.........o.vva. eee.. 44 5.8 5.2 6.3
Manufacturing and mining; rail-
roads and utilities........ veee. 44 4.3 3.7 4.6 Dec. June Dec,
Manufacturing and mining....... 44 3.0 2.6 3.3 31 30 30
SEMIANNUAL FIGURES
CONSUMER FINANCE In billions of dollars INSURED COMMERCIAL BANKS In billions of dollars
Loans:
Individual savings: ¢ Commercial ............coan. 11 16.94| 16.81} 21.78
Agricultural. . ... ..o, 11 2.96 2.82 2.82
Gross savings..... 47 +14.3f 49.7[....... Real estate 11 11.41] 12.27| 13.39
Liquid savings... 47 +2.6] +0.11....... Consumer. . ... et 11 6.00 6.89 7.63
Cash. vviiiiiiiiiiiiiieninnns 47 +3.6f ~1.9|....... For purchasing securities:
U. S. Govt. securities.......... 47 0.7 4+0.2|....... To brokers and dealers......... 11 1.75 1.86 1.79
Other securities.......... eee. 47 +0.0] +0.6}....... Toothers....oevevniniunene, 1 0.86) 0.91 1.04
Insurance...... [ 47 +2.3] +2.0|....... State and local government securities. 11 6.40 7.24 7.93
Debt 11qu1dat10n .......... PO ¥ 4 —2.6| —0.8...... Other securities. ........coovvveee. 11 3.57 3.72 4.18
¢ Estimated. ? Preliminary. r Revised. ¢ Corrected.

1 For charts on pp. 22, 28, and 30, figures for a more recent period are available in the regular BULLETIN tables that show those series. Be-
cause the Chart Book is usual]y released for publication some time after the BULLETIN has gone to press, most weekly charts and several monthly
charts include figures for a more recent date than are shown in this table.

2 Figures for other than Wednesday dates are shown under the Wednesday included in the weekly period.

3 Deficiency of less than 5 million dollars.

¢ Less than 5 million dollars.

s Adjusted for seasonal variation,

¢ Figures, except for cash dividends, are estimates of Council of Economic Advisers, based on preliminary data.

7 Expenditures anticipated by business during the third and fourth quarters of 1951 are (in billions of dollars): third quarter—all business, 6.8;
manufacturing and mining, railroads and utilities, 5.3; manufacturing and mining, 3.9; fourth quarter—6.6, 5.3, and 3.8, respectively.

* Monthly issues of this edition of the Chart Book may be obtained at an annual subscription rate of $6.00; individual copies of monthly
issues at 60 cents each.
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AUGUST CROP REPORT, BY FEDERAL RESERVE DISTRICTS
BASED ON ESTIMATES OF THE DEPARTMENT OF AGRICULTURE, BY STATES, AS OF AUGUST 1, 1951

[In thousands of units]

Cotton Corn Winter wheat Spring wheat

Federal Reserve district
Production Estimate Production Estimate Production Estimate Production Estimate
1950 1950 1950

Aug. 1, 1951 Aug. 1, 1951 1950 Aug. 1, 1951 Aug. 1, 1951
Bales Bales Bushels Bushels Bushels Bushels Bushels Bushels
Boston.......oovvviiiineidiiniiiiin] i 7,628 S L I T P
New York.....ooviniiiniifeineeinennadineinaan.. 35,371 36,946 13,594 13,430 115 110
Philadelphia..........ooovilieniiniin oo 55,661 59,802 17,129 17,381 | oo e
Cleveland............coovodeiiinena e 219,158 248,546 51,416 39,054 |
Richmond.................. 590 1,489 197,503 183,294 22,669 20,841 | ...
Atlanta.................... 207,818 5,103 5 L I O
Chicago. . 1,257,406 69,175 65,148 1,332 1,057
St. Louis 408,014 48,517 50,685 10
Minneapolis.. ..oovvvverenifoeniiniiee e ]eiiiann. 340,126 382,558 30,703 35,663 234,616 293,546
Kansas City................ 201 564 429,739 352,351 354,215 268,040 3,678 4,334
Dallas. ........covveeiun... 3,549 6,172 77,657 55,597 23,032 17,681 105 110
San Francisco.............. 1,405 2,488 7,778 6,726 115,113 108,105 36,233 48,384
Total....oovvvnnen. 10,012 17,266 3,131,009 3,206,992 750,666 650,738 276,089 347,548
Oats Tame hay Tobacco White potatoes

Federal Reserve district
Production Estimate Production Estimate Production Estimate Production Estimate
1950 1950 1950 1950

Aug. 1, 1951 Aug. 1, 1951 Aug. 1, 1951 Aug. 1, 1951
Bushels Bushels Tons Tons Pounds Pounds Bushels Bushels

Boston.................... 6,742 8,014 3,664 3,998 40,813 36,136 70,733 55,526
New York.........ocoouun 35,369 36,936 6,471 6,420 974 934 40,947 33,517
Philadelphia................ 18,957 20,671 2,653 2,751 61,365 58,752 21,901 18,422
Cleveland.................. 53,976 64,001 6,243 6,502 125,873 . 146,006 13,413 11,451
Richmond.................. 39,167 41,757 4,940 5,028 1,235,345 1,349,387 24,987 20,314
Atlanta.........c.coooenn 29,152 24,761 3,640 3,288 228,980 275,116 14,408 14,479
Chicago. . 630,672 554,874 20,281 23,347 32,147 25,675 32,505 25,921
St.Louis................... 73,682 49,691 9,925 9,395 300,743 351,775 7,230 5,561
Minneapolis................ 389,199 445,739 10,905 14,153 2,359 1,799 50,112 39,448
Kansas City................ 122,848 108,855 10,247 10,785 3,851 3,700 34,973 26,269
Dallas........coovvivnennn. 29,537 10,301 1,750 J T A N 3,255 2,749
San Francisco.............. 35,833 27,723 13,591 12,594 |. ..o e 125,036 97,529
Total.......oonvunenn 1,465,134 1,393,323 94,310 99,808 2,032,450 2,249,280 439,500 351,186

1 Includes 7,000 bales grown in miscellaneous territory.
2 Includes 12,000 bales grown in miscellaneous territory.

NoTE.—1950 figures for cotton are as revised in August 1951.
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CHANGES IN NUMBER OF BANKING OFFICES IN THE UNITED STATES

[Figures for last date shown are preliminary]

Commercial and stock savings banks and nondeposit

trust companies Mutual savings
banks
All Member banks Nonmember banks
banks Total
ota
Na- State In- Non- In- Non-
Totalt tional | member! Total sured ? | insured 2| sured ! 2| insured
Banks (head offices)
Dec. 6,011 5,154 857 8,439 8,439 579
Dec. 6,442 5,462 980 9,042 7,699 1,343 68 511
Dec, 6,619 5,117 1,502 7,661 6,810 52 496
Dec. 6,884 5,017 1,867 7,130 6,416 714 192 350
Dec. 6,900 5,007 1,893 7,147 6,457 690 191 350
Dec. 6,923 5,005 1,918 7,261 6,478 783 194 339
Dec. 6,918 4,991 1,927 7,256 6,498 758 193 339
Dec. 6,892 4,975 1,917 7,267 6,540 727 192 339
Dec. 6,873 4,958 1,915 7,251 6,562 689 194 335
June 6,859 4,946 1,913 7,251 6,581 670 201 328
Branches and additional offices
Dec. 31,1933 . . ... ... .. i 2,911 2,786 2,081 1,121 960 705 705 125
Dec. 31,1934, .. o e 3,133 3,007 2,224 1,243 981 783 4783 4126
Dec. 31,1941 . ... ... ... ... i 3,699 3,564 2,580 1,565 1,015 984 932 52 32 103
Dec. 31,1045, ... ... ... it 4,090 3,947 2,909 1,811 1,098 1,038 981 57 101 42
Dec. 31,1946, ....... ... ... ... ... .. 4,138 3,981 2,913 1,781 1,132 1,068 1,006 62 115 42
Dec, 31, 19473, .. ... . e 4,332 4,161 3,051 1,870 1,181 1,110 1,043 67 124 47
Dec, 31,1948 ... .. i 4,531 4,349 3,197 1,965 1,232 1,152 1,084 68 132 50
Dec. 31,1949, ... ... e 4,778 4,579 3,387 2,085 1,302 1,192 1,139 53 141 58
Dec. 31,1950, ... it i 5,056 4,843 3,589 2,230 1,359 1,254 1,202 52 152 61
June 30,1951 . ... .. ... ... i 5,204 4,983 3,703 2,291 1,412 1,280 1,228 52 158 63
Changes, Jan. 1-June 30, 1951
Banks
New Banks 5. .oovveineniaeee e +32 +3t +4 D 427 +23 +4 O .
SUSPeNSIONS. . vt e e -1 —1 e —t ..o =1 |
Consolidations and absorptions:
Banks converted into branches.......... =31 —-30 -15 —13 -2 —15 —12 =3 e ~1
Other. ...t e e iiiiee e —11 —11 -3 -2 -1 -8 —7 L0 S R I
Voluntary liquidations®. .. -5 -5 —1 -1 ... —4 —2 =2 | e e
Other changes’..............ccoveivinnnnn. +2 E o I O +2 o +2 |
Interclass changes: .
Conversions—
National into State. . ..................
State into national. .................... P

Federal Reserve membership: 8
Admissions of State banks. .. O Y P
Withdrawals of State banks.............[................

Federal deposit insurance: ¢
Admissions of State banks. .............[........ ...l

Net increase or decrease. ...........c.v0un.. —14 —14
Number of banks, June 30, 1951............. 14,636 | 14,107
Branches and additional offices 1
De novo branches.......................... 4102 495
Banks converted into branches. . +31 +30
Discontinued............... —2 —2
Other changes 1! +2 +2
Interclass branch changes:
National to State member. . ............| ..o loe e,
National to Nonmember.. ..........c. . fiiviefoena.n.
State member to national. .......... ... | ... e
Noninsured to insured..........ooovvii]iuiin oot
Net increase or decrease. ........covevvnnn.. +133 +125
Number of branches and additional offices
June 30, 1951. . ... ... ..o oo, 5,067 4,846 3,579 2,184 1,395 1,267 1,215 52 158 63
Banking facllities 12
Established. .......................... +15 +15 +15 +14 3 S R P Y
Inter-class changes.......... ... .o oo oo ol —1 ot B PP +1 B T I O
Netincrease.........cooiiiivinennnnan. +15 +15 +14 +13 +1 +1 S N I A
Number of banking facilities, June 30,
1051 . e . 137 137 124 107 17 13 13 0........ Y

1 The State member bank figures and the insured mutual savings bank figures both include three member mutual savings banks that became
members of the Federal Reserve System during 1941, These banks are not included in the total for “commercial banks’” and are included only
once in “all banks.” 2 Federal deposit insurance did not become operative until Jan. 1, 1934, X i

# As of June 30, 1947, the series was revised to conform (except that it excludes possessions) with the number of banks in the revised all bank
series announced in November 1947 by the Federal bank supervisory authorities. The revision resuited in a net addition of 115 banks and_9
branches. 4 Separate figures not available for branches of insured and noninsured banks.

s Exclusive of new banks organized to succeed operating banks.

¢ Exclusive of liquidations incident to succession, conversion, and absorption of banks.

7 Two institutions not previously engaged in deposit banking, resumed deposit business. N

8 Exclusive of conversions of national banks into State bank members, or vice versa. Such changes do not affect Federal Reserve membership;
they are included under *‘conversions.” R

¢ Exclusive of insured nonmember banks converted into national banks or admitted to Federal Reserve membership, or vice versa. Such
c}l}anges ,!,10 not affect Federal Deposit Insurance Corporation membership; they are included in the appropriate groups under “interclass bank
changes.

10 Covers all branches and other additional offices (excluding banking facilities) at which deposits are received, checks paid, or money lent.

1 Two de novo branches opened prior to 1951 but not previously reported. L .

12 Banking facilities are provided through arrangements made by the Treasury Department with banks designated as depositaries and financia
agents of the Government at military and other Government establishments. Three of these banking facilities are, in each case, operated by two
national banks, each bank having separate teller windows; each of these facilities is counted as one office only. These figures do not include
branches that have also been designated by the Treasury Department as banking facilities.

Back figures.—See Bonking and Monetary Statistics, Tables 1 and 14, pp. 16-17 and 52-53, and descriptive text, pp. 13-14,
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INTERNATIONAL FINANCIAL STATISTICS
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Tables on the following pages include the principal available statistics of current significance relating
to gold, international capital transactions of the United States, and financial developments abroad.
The data are compiled for the most part from regularly published sources such as central and com-
rqercial bank statements and official statistical bulletins, some data are reported to the Board directly.
Figures on international capital transactions of the United States are collected by the Federal Reserve
Banks from banks, bankers, brokers, and dealers in the United States in accordance with the Treasury
Regulation of November 12, 1934. Back figures for all except price tables, together with descriptive
text, may be obtained from the Board’s publication, Banking and Monetary Statistics.
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES
TABLE 1.—NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935, BY TYPES

[Net movement from United States, (~). In millions of dollars}

Increase in banking funds in U. 82 Dec(l}easse Domestic Foreign Ll
in U, S, securities: | securities: aflow in
an;lh{ an, Y21'—1935' Total banking Inflow of Return | brokerage
oug Total Foreign Foreign Interna- funds foreign of U.S. | balances
official 2 other tional abroad ! funds 3 funds 3

1945—Dec, 31.......... 8,802.8 6,144.5 3,469.0 2,675.5 |........... 742.7 798.7 972.8 144 1
1946—Dec. 31.......... 8,009.5 5,726.1 2,333.6 2,938.7 453.8 427.2 464.5 1,237.9 153.7
1947—Dec. 31.......... 8,343.7 6,362.3 1,121.8 2,998.5 2,242.0 186.5 375.5 1,276.9 142 .4
1948—Dec. 31.......... 8,569.1 6,963.9 2,126.0 2,993.6 1,844.3 116.8 183.3 1,182.1 123.1
1949—Dec. 31.......... 8,763.5 6,863.9 2,197.8 3,028.2 1,637.8 307.6 258.5 1,209.9 123.7
1950—July .4 7,455.6 2,592.5 3,236.5 1,626.6 462.3 631.8 1,226.0 120.7
Aug. .9 7,613.2 2,522.3 3,478.5 1,612.4 445.6 774.7 1,172.7 122.7

Sept. .0 8,182.9 3,012.6 3,543.9 1,626.4 383.4 800.6 999 .2 121.9

Oct. .5 8,421.1 3,257.7 3,516.2 1,647.2 292.7 833.0 1,062.5 124.3

Nov. .2 8,149 .4 2,899.2 3,536.7 1,713.5 282.0 1,080.9 1,066.4 131.6

Dec. .9 7,892.1 2,715.6 3,474.3 1,702.3 230.6 1,202.9 1,064.5 131.7
1951—Jan. 31.......... 10,467.6 7,723.3 2,675.9 3,431.9 1,615.5 269.0 1,280.7 1,064.2 130.5
Feb. 28, ......... 10,407.9 7,731.6 2,704.4 3,434.9 1,592.3 216.1 1,274.0 1,052.9 133.2
Mar.31.......... 10,353.9 7,695.9 2,646.8 3,449.0 1,600.1 214.9 1,305.5 1,006.7 130.9

Apr. 30.......... 10,387.3 7,649.2 2,582.5 3,461.1 1,605.6 237.9 1,399.4 974.8 126.1

May 317......... 10,250.1 7,591.6 2,566.3 3,463.8 1,561.4 210.3 1,416.9 909.8 121.6

June 307......... 10,252.8 7,906.2 2,740.0 3,537.9 1,628.4 191.6 1,146.2 876.2 132.7

TABLE 2.—SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES,
BY COUNTRIES1

[Amounts outstanding, in millions of dollars}

Total foreign
In- countries United Neth. | s
terna- nite eth- witz- .
: : Other Total Can- Latin : All
Date tional King- |France| er. er- Italy H Asia
insti- Official dom lands | land * Europej| Europe ada |America other
tutions and Official
private
1945—Dec. 31...[........ 6,883.1] 4,179.3 707.7| 310.0] 281.6 | 304.2 70.4{ 909.1 2,583.0{ 1,522.2| 1,046.4{1,549.7(181.8
1946—Dec. 31... 473.7] 6,006.5| 3,043.9 458.9{ 245.9| 224.9 | 372.6 | 267.9| 850.5 2,420.7 931.8( 1,104.8|1,316.4|232.8
1947—Dec. 31...| 2,262.0] 4,854.4] 1,832.1 326.2| 167.7| 143.3 | 446.4 | 153.1| 739.8 1,976.7 409.6( 1,216.6|1,057.9|193.7
1948—Dec. 31...| 1,864.3] 5,853.7| 2,836.3 546.3) 192.8| 122.8 | 538.9 | 333.5| 738.1 2,472.4 775.2| 1,287.0(1,151.8(167.4
1949—Dec. 31...1 1,657.8}] 5,960.2} 2,908.1 574.41 171.6| 170.5 | 576.9 | 303.6| 717.0 2,513.9 869.1} 1,436.7| 961.0{179.5
1950—July 5] 6,563.2( 3,302.8 911.8( 193.1| 248.4 | 593.9 | 275.8| 801.9 3.024.9 796.3} 1,455.0{1,093.4{193.5
Aug. 4]56,734.9| 3,232.6 || 5758.1] 266.0| 257.2 | 603.4 | 283.8| 816.2 ||52,984.7 927.51 1,469.6/1,146.8{206.4
Sept. 4157,200.7] 3,722.9 |1 5703.4| 248.4] 255.5 | 600.0 | 304.0| 866.2 |} 52,977.5] 1,332.5] 1,544.0|1,224.7)211.9
Oct. 1}57,508.1| 3,968.0 || 5 819.8( 289.6f 275.0 | 572.4 | 309.2| 859.8 || 53,125.8| 1,227.8| 1,569.6|1,362.8(222.1
Nov. 30... .41 57,170.1| 3,609.5 |} 5723.3| 247.2| 281.9 | 569.9 | 303.1] 811.3 || $2,936.7| 1,054.9| 1,524.8/1,404.0|249.7
Dec. 31...| 1,722.2]1 86,924.0| 3,425.9 |[5660.7| 260.7| 193.6 | 553.0 | 314.7| 796.5 [{52,779.1 899.0| 1,612.9{1,378.6/254.5
1951—Jan, 31...} 1,635.4] 56,842 .0f 3,386.2 {| 3637.7; 273.7| 203.5 | 513.2 | 308.6| 812.6 || 52,749.5 887.1| 1,585.3|1,369.7|250.3
Feb, 28...] 1,612.2}86,873.5 3,414.7 ![ 5 629.1] 258.0| 209.1 | 504.2 | 324.4| 807.9 ||52,732.8 884.5| 1,596.1|1,401.1{259.0
Mar. 31...| 1,620.0} 56,830.0| 3,357.1 {| 5 646.1| 232.5| 198.6 | 505.0 ! 306.3| 810.6 |/ 52,699.2 824.6( 1,646.3|1,411.0{248.8
Apr. 30...] 1,625.6]56,777.8] 3,292.8 || 8673.6] 193.0] 131.4 | 502.5 | 299.1| 822.9 || 52,622.5 811.6{ 1,705.8{1,386.0]251.9
May 317..] 1,581.4]66,764.3| 3,276.6 || 5629.1| 185.2] 133.6 | 496.8 | 289.9] 851.9 || 52,586.5 835.6] 1,712.7{1,374.3(255.2
June 307, .1 1,648.3] 57,012.0| 3,450.3 || 5618.0| 246.3| 134.8 | 510.1 | 276.0| 931.5 || 52,716.7 971.9| 1,672.9|1,397.3|253.2

? Preliminary.

1 Certain of the movement figures in Table 1 have been adjusted to take account of changes in the reporting practice of banks (see BULLETIN
for August 1951, p. 878). Reported figures from banks, however, did not permit similar adjustments in Tables 2 and 3, representing outstanding
amounts, Therefore changes in outstanding amounts as may be derived from Tables 2 and 3 would not always be identical with the movement
of funds shown in Table 1.

2 Represents funds held with banks and bankers in the United States by foreign central banks and by foreign central governments and their
agencies (including official purchasing missions, trade and shipping missions, diplomatic and consular establishments, etc.), and also special deposit
accounts held with the U. S, Treasury.

3 Beginning with 1947, these figures include transactions of international institutions, which are shown separately in Tables 6 and 7. Securities
of such institutions are included in foreign securities.

4 Beginning January 1950, excludes Bank for International Settlements, included in “International institutions’” as of that date.

5 Data for August 1950 include, for the first time, certain deposit balances and other items which have been held in specific trust accounts,
but which have been excluded in the past from reported liabilities.

Note.—These statistics are based on reports by banks, bankers, brokers, and dealers. Beginning with this issue, certain changes have been
made in the order and selection of the material published. Three tables showing capital movements by countries on a cumulative basis (formerly
Tables 2, 3, and 4) have been discontinued. Total capital movement by country (as formerly shown in Table 2) can now be derived from the
appropriate columns in Tables 2, 3, 6, 7, and 8. Data on the total volume of transactions in foreign and domestic securities, by types of securities,
now appear in Tables 4 and 5. For security transactions by individual countries, figures on monthly net purchases or sales are now shown in
Tables 6, 6a, and 7 in place of the cumulative figures formerly shown. For further explanation and information on back figures see BULLETIN
for August 1951, p. 878,
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued

TABLE 2.—SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES,
BY COUNTRIES—Continued

[Amounts outstanding, in millions of dollars]
Table 2a.—Other Europe

Czech- .
Other || Aus- | Bel- Den- | Fin- | Ger- Nor- | Po- | Por- | Ru- s Swe- {15 Yugo-j All
Date Europe{| tria | gium ‘?:{{Oi; mark | land | many |CT®%€| way | land | tugal | mania| SP2i% | den | USSR|glavia | other!
1945—Dec. 31..[ 909.1|i...... 185.0i...... 25.9 5.5 7.0| 70.8 |216.1 {...... 47.9 9.3 31.7 4 210.1) 28.0 5.7 66.0
1946—Dec. 31..{ 850.5/i...... 159.5[...... 66.5 | 22.2 7.1 49.3 [123.5 |...... 39.0 8.9 16.4 | 172.6/ 60.5 } 12,4 | 112.5
1947—Dec. 31..]| 739.8||...... 124.9|...... 52.8 } 30.5 89.5| 34.7 | 56.2 |...... 47.1 8.7 1 12.8 58.6| 73.7 | 12.1 | 138.2
1948—Dec, 31..| 738.14...... 128.7)...... 44.7 | 19.1 1 178.9) 21.1 | 77.7 |...... 37.7 7.0113.6 49.0] 21.3 | 19.9 | 119.3
1949—Dec, 31..| 717.0|...... 119.9(...... 38.0 |1 25.1|149.4/ 29.6 | 69.4 }...... 38.1 6.7 | 15.7 90.1{ 10.2 7.6 | 117.4
1950—July 31..| 801.9(! 35.5 | 106.1{ 11.3 | 31.9 | 15.8 | 245.0| 40.6 | 69.5 4.7 | 32.6 6.2 | 10.4 | 116.5; 15.2 5.0 55.7
Aug. 31..) 816.2(| 32.06 | 107.8/ 7.0 | 31.6 | 16.2 | 262.9| 41.6 | 71.2 3.5 35.7 6.1 | 13.0 | 117.0| 11.8 5.3 53.5
Sept. 30. .} 866.2(| 35.3 | 111.6] 6.1 | 36.4 | 15.7 | 286.4; 41.8 | 80.1 | 12.4 | 39.1 6.1 13.4 | 109.8| 9.8 5.2 56.9
Oct. 31..| 859.8}| 36.1 | 115.0] 6.4 | 39.1 | 15.4 | 282.5| 42.6 | 75.4 3.1 45.0 6.0} 14.3 | 110.6] 4.5 7.6 56.2
Nov. 30..] 811.3]] 38.7 | 128.2] 6.6 | 43.7 | 17.6 | 227.7] 44.2 | 44 .5 6.9 | 50.2 6.1]20,11108.7] 5.5} 12.3 50.4
Dec. 31..| 796.5|] 41.9 | 125.5] 5.6 | 45.5 | 18.3 | 221.6} 32.3 | 43.6 4.2 145.7 6.1 ) 21.3|115.3| 4.0 13.2 52.4
1951—Jan. 31..} 812.6{| 43.6 | 130.3} 5.9 | 43.2 | 18.1 | 232.2| 30.1 | 46.9 5.8 | 48.1 6.4 20.0 | 120.1f 3.4 11.1 47.4
Feb. 28, .| 807.9|| 45.0 | 115.1| 4.3 | 42.2 | 20.3 | 241.0| 31.4 | 51.3 5.6 154.0 6.4 125.31105.5| 3.3 8.3 48.9
Mar. 31. .| 810.6(, 44.9 | 116.5] 3.1 | 48.2 | 19.2 | 242.4{ 33.9 | 54.3 4.5 | 52.6 6.1 17,0 { 105.5} 2.0 7.8 52.6
Apr. 30..] 822.91 42.4 | 117.4) 3.2 | 47.8 | 22.1 | 266.4| 35.8 | 57.8 4.0 | 46.8 6.2 | 19.2 92.8| 2.3 6.4 52.4
May 317, 851.9{1 41.2 | 112.7] 2.9 § 48.0 | 22.2 | 303.5] 38.0 | 61.7 3.8 44.0 5.1116.3 91.8f 2.9 9.2 48.8
June 30r.| 931.5}} 43.9 | 122.3} 3.1 | 44.7 | 22.5 | 357.5} 38.6 | 60.5 3.3 45.6 4.9 | 18.3 99.4| 8.6 6.5 51.8
Table 2b.—Latin America
Neth-
oy land Re- Oth
Latin Co- e Feat pub- | FEl ther
Argen-| Bo- . . ican |Guate-| Mex- | West - Uru- | Vene- | Latin
ate Amer- tina | livia Brazil | Chile 101:"' Cuba Re- | mala ico Indies Peru | lic of | Sal- guay | zuela |Amer-
ica bia Pan- | vador .
pub- and ama ica 2
lic Suri-
nam
1945—Dec. 31.(1,046.4|| 77.3 | 14.5 {195.1 | 66.3 | 79.2 {128.3 |......|...... 116.4 | 28.2 | 43.9 { 88.7 |......|...... 49.7 |158.8
1946—Dec, 31.|1,104.8/(112.6 | 14.0 |174.0 ; 50.7 | 57.8 [153.5 |......|...-.. 152.2 | 16.1 [ 40.9 | T7.2 | . oiiifeuenns 74.0 |181.8
1947—Dec. 31.(1,216.6}236.2 | 17.8 {104.7 | 46.3 | 46.1 |234.7 |......|...... 139.2 1 14,9 [ 41.8 | 70.3 |...... .. ... 78.0 1186.5
1948—Dec. 31.{1,287.0{1215.8 | 17.1 [123.7 { 55.6 | 54.0 |219.4 |......|...... 146.7 | 24.3 [ 52.6 | 1.8 { ... |ouunnn 121.7 (184.1
1949—Dec. 31.{1,436.7}201.1 | 13.5 |192.8 | 60.9 | 85.9 [164.2 |......} ...... 214.6 [ 25.9 | 52.8 | 74.3 |... . feenns 143.2 207.4
1950—July 31.{1,455.0{{239.0 | 13.3 [150.3 | 69.0 | 70.7 [245.8 | 45.6 | 23.5 {174.9 [ 30.1 | 49.8 | 69.5 | 28.6 | 73.8 |104.9 | 66.3
Aug. 31.(1,469.6/(249.8 { 18.4 {155.0 | 70.3 | 76.1 [259.5 | 44.8 | 22.3 {163.0 | 29.4 | 50.9 | 63.4 | 26.4 | 75.7 | 97.2 | 67.4
Sept. 30.]1,544.0({268.9 | 19.0 |187.1 | 76.9 | 65.9 [260.6 | 41.8 | 22.7 [176.4 | 29.0 | 58.0 | 72.2 | 24.0 | 73.9 |101.8 | 65.8
Oct. 31.{1,569.6{1273.0 | 17.0 [215.7 | 82.5 } 61.6 1274.2 | 41,3 | 22.0 |188.2 | 28.6 | 55.7 [ 62.1 | 21.5 | 71.9 | 88.8 | 65.3
Nov. 30.11,524.8/[281.9 | 17,0 |195.4 | 79.0 | 49.6 |277.2 | 41.8 | 22.6 |187.8 [ 27.7 | 57.4 | 58.3 [ 14.6 | 69.7 | 79.4 | 65.6
Dec, 31.11,612.9{|301.8 | 20.4 |226.0 | 79.5 | 53.4 |259.1 | 42,7 | 25.4 |207.1 | 30.2 | 60.2 | 59.2 | 16.1 | 75.1 | 85.2 | 71.3
1951—Jan. 31.{1,585.3|1334.4 | 18.8 |228.9 | 73.3 | 54.6 {251.0 | 44.3 | 27.2 (142.5 | 31.5 | 62.3 { 54.2 | 28.2 | 83.3 | 718.5 | 72.2
Feb. 28.(1,596.111312.1 | 20.8 {249.8 | 70.6 | 49.7 (257.7 | 45.1 | 30.6 |140.7 | 30.0 | 60.6 | 51.9 | 42.2 [ 79.0 | 75.9 | 79.6
Mar. 31.i1,646.3/1345.2 | 22.4 |259.6 | 69.9 | 44.2 |276.0 | 45.8 | 31.8 (108.7 | 30.8 | 55.0 | 52.2 | 46.5 | 81.8 ; 89.8 | 86.6
Apr. 30./1,705.8/347.5 | 19.3 1248.1 | 79.9 | 66.6 [309.8 | 46.3 ] 30.8 [115.8 | 28.8 | 58.2 | 51.9 | 46.3 | 82.1 | 80.8 | 93.5
May 317[1,712,7\1353.2 | 19.7 |241.7 } 76.6 | 66.2 [327.4 | 48.7 | 29.2 (110.4 | 25.6 | 57.9 | 53.9 | 46.8 | 74.0 | 87.2 | 94.3
June 307/1,672.9[1343.7 | 24.7 |212.4 § 69.9 | 58.1 |327.9 | 51.3 | 29.5 {123.8 | 25.0 | 54.3 | 58.1 [ 50.6 | 74.6 | 75.6 | 93.2
Table 2¢c.—Asia and All Other
For- Egypt
nd |H Ind oine| Thai. | Tur- | Other | Al || Aus- | Bel | angto| ot
: an ong .| Indo- ippine ai- ur- | Other us- e nglo-{ o
Date Asia China | Kong India nesia Iran |Israel|Japan Re- | land | key | Asia3 | other | tralia ng:]“ ° Egyp-| South Other 4
Main- public 20} ‘tian | Africa
land Sudan
1945—Dec. 31.(1,549.7|| 582.3] 27.4{ 33.4{113.7|.....[..... 4.1} 629.1]...... 52.5] 107.2] 181.8|| 28.9]...... 18.9 6.4l 127.7
1946—Dec. 31.(1,316.4|| 431.9] 44.9( 43.5[127.1.....]..... 16.6| 446.6)...... 54.71 151.04 232.8|| 45.5{...... 20.8] 47.2] 119.3
1947—Dec, 31.(1,057.9]| 229.9; 39.8{ 62.4| 69.3|.....[..... 31.3| 488.6]...... 37.6] 99.0] 193.7}| 30.6j...... 25.0| 46.4) 91.8
1948—Dec. 31.]1,151.8|| 216.2| 51.1] 51.8]| 41.5(.....]..... 81.4| 488.3]......| 17.5] 204.0] 167.4; 22.2}...... 27.7] 15.8]| 101.6
1949—Dec. 31.| 961.0}| 110.6{ 83.9] 63.3| 15.7{.....]..... 214.6( 297.3)...... 9.8 165.7] 179.5|| 32.4|...... 61.6 6.0/ 79.5
1950—July 31.[1,093.4{ 91.3| 93.6| 42.1] 47.7| 17.5{ 15.71353.2; 290.4{ 29.4| 12.4| 100.1} 193.5) 19.5| 39.8 53.0! 19.7/ 61.5
Aug. 31.{1,146.8|| 94.3] 90.1| 51.3; 50.7| 18.1| 15.2{372.5| 299.8| 30.5| 12.1| 112.4]| 206.4|| 16.0| 36.3| 63.4| 29.5| 61.2
Sept. 30.11,224.7/| 101.0] 89.2| 55.9] 73.0| 17.8| 12.71397.6| 318.0] 34.6| 11.6] 113.3| 211.9j| 15.6] 37.6] 63.6| 33.8| 61.4
Oct. 31.(1,362.8|| 116.8] 94.4| 50.5! 91.7| 20.4| 11.5{434.0| 378.1| 39.5{ 12.3| 113.5] 222.1 18.1] 41.6f 64.4] 37.5| 60.5
Nov. 30.11,404.0( 103.9] 93.7| 58.2{110.5| 20.4| 11.9]{454.0| 379.7| 44.4| 13.1| 114.3] 249.7i| 21.8] 58.2| 66.3| 44.3] 59.1
Dec. 31.[1,378.6/| 81.8] 86.1| 55.7{114.7} 20.3{ 12.6/458.5| 374.4| 48.2| 14.3| 111.9] 254.5|| 19.1] 58.1] 75.6( 44.0| 57 '7=
1951—Jan. 31.[1,369.7|| 78.8| 73.7| 49.6{115.6| 24.7| 15.8/452.5{ 376.6] 46.4{ 12.5| 123.6] 250.3)] 19.8] 53.2{ 85.1} 36.4] 55.9
Feb. 28.11,401.1|[ 77.8| 65.8] 59.7(124.9| 26.3] 15.6(443.3| 390.3] 52.0| 13.7| 131.9] 259.0}| 19.6{ 54.2| 85.0} 39.2| 60.9
Mar. 31.(1,411.0{f 79.6] 65.5| 60.4{138.2] 24.3| 14.1/406.4| 395.0| 53.3| 16.9] 157.4] 248.8})| 27.1] 50.8] 85.1| 21.2} 64.7
Apr. 30.{1,386.0]| 79.3} 64.8] 59.0|126.7| 27.4| 17.2|376.6{ 404.5| 57.7| 20.6] 152.2] 251.9;| 18.3} 51.4} 105.6 9.5, 67.1
May 31#{1,374.3]] 78.6] 61.1] 73.3{124.2] 25.8] 18.1(348.8| 414.5| 63.8| 18.2| 148.0f 255.2|| 19.9| 51.6| 105.1| 12.9] 65.6
June 307(1,397.3]| 79.2| 61.9] 79.2|135.8] 26.6| 18.9|342.8| 403.7| 65.9| 12.3| 171.2] 253.2i| 26.2| 55.0; 89.4| 16.8] 65.9

» Preliminary.

1 Beginning January 1950, excludes Austria, Czechoslovakia, and Poland, reported separately as of that date.

2 Beginning January 1950, excludes Dominican Republic, Guatemala, El Salvador, and Uruguay, reported separately as of that date.

3 Beginning January 1948, includes Pakistan, Burma, and Ceylon, previously included with India. Beginning January 1950, excludes Iran,
Israel, and Thailand, reported separately as of that date.

4 Beginning January 1950, excludes Belgian Congo, reported separately as of that date.
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued
TABLE 3.-~-SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES,

BY COUNTRIES!

{Amounts outstanding, in millions of dollarsj

United Neth- | Switz- Latin
h Other || Total | Can- : All
Date d‘gﬁ; France 1 aex;-i s 1:;:1 Furope {|Europe | ada Amer- | Asia other
1945—Dec. 8| 25.4 1.1 36.3 2.9 .3 74.6 || 140.7 53.3 | 158.9 29.9 9.9
1946—Dec. L3 47.7 5.7 | 151.0 9.8 .0 82.8 || 312.9 52.2 | 226.8 99.2 17.2
1947—Dec. 9 29.2 23.4 49.1 7.0 .1 ] 118.9 | 248.6 27.5 1 514.3 | 127.0 31.5
1948—Dec. 70 24.5 1 119.0 51.4 6.9 .8 ] 106.3 |i 323.8 39.8 | 516.6 { 118.8 19.7
1949—Dec. 7.9 37.2 51.8 2 3.8 .6 98.5 || 219.2 37.6 { 411.1 | 139.7 20.4
1950—July A0 36.7 20.3 4.5 9.7 .4 54.9 || 152.3 46.1 | 330.4 86.2 | 52.0
Aug. 3 .8 38.5 30.1 3.7 8.6 .3 54.9 || 157.1 70.3 | 319.5 87.3 49.6
Sept. 9t 76.3 30.2 3.3 9.9 . 56.7 |} 193.5 | 109.7 | 297.7 84.4 60.6
Oct. L7 139.5 30.3 4.8 10.3 .3 60.3 || 257.4 | 103.0 | 307.3 94.3 74.5
Nov. L4 127.2 31.2 3.7 11.4 .5 67.2 11 255.2 98.4 | 333.8 90.6 69 .4
Dec. 7l 105.7 31.4 3.4 8.7 N 67.1 || 237.0 | 125.8 | 378.8 96.3 60.8
1951—Jan. .4} 87.8 31.0 3.9 11.5 .3 70.8 |} 233.2 | 115.7 | 374.2 91.8 45.5
Feb. 31 101.7 31.9 3.7 11.8 .3 74.2 || 253.6 | 121.2 | 397.7 93.0 47.8
Mar. Si 99.8 30.6 3.6 9.0 .3 75.6 |} 252.9 ] 107.3 | 402.5 87.9 64.0
Apr. L5l 110.7 6.3 4.2 10.8 .2 75.5 [ 242.6 | 117.6 | 374.0 95.1 62.1
May 317, .. .. o 1 98.8 7.0 3.9 11.0 .8 83.5 |} 257.9 | 116.7 | 376.9 | 101.7 65.9
June 307, ... ... ... ... ... .8lj 110.2 7.4 3.5 10.5 .9 87.9 {1 272.4 { 117.9 | 384.7 99.8 63.0
Table 32.—Other Europe
Other Bel- Den- | Fin- | Ger- Nor- Por. | Ru- : Swe- Yugo- | All
Date Europe; gium mark | land | many Greece way tugal |mania Spain den USSR slavia | other?
1945—Dec. 31..] 74.6 .6 ®) ®) 33.9 71316 .5 .1 1.6 .9 .8
1946—Dec. 31. .| 82.8 7.5 .5 6.2 |30.4]12.4 3.3 1.0 .1 7.2 4.9 .5
1947—Dec. 31..1118.9 15.0 2.2 8.0130.5 10.6 9.2 1.1 ® .9 5.4 .9
1948—Dec. 31..}106.3 21.4 .6 3.4} 30.5 1.2 8.4 7 ) 2.9 1.4 .8
1949—Dec. 31..} 98.5 19.3 4 8.2 1 30.0 7 7.4 .5 7.0 7.0 2.3 .6
1950—July 31..[ 54.9 12.1 2.2 1.6 125.1 .1 1.3 .5 @) 3.3 3.8 .5
Aug. 31..{ 54.9 14.6 1.8 1.9]25.1 .1 .9 .4 ) 2.2 3.1 .4
Sept. 30..{ 56.7 14.6 2.0 2.7125.2 .1 .9 4 ) 3.3 3.0 .3
Oct. 31..} 60.3 17.6 3.3 2.0]25.3 .3 1.4 .3 ®) 1.3 4.6 .9
Nov. 30..1 67.2 21.3 4.4 2.2 1255 1 1.4 .5 1 1.3 6.4 .8
Dec. 31..) 67.1 21.5 3.2 2.2125.4 .2 1.4 .5 [O) 1.6 6.9 .9
1951—Jan, 31..| 70.8 22.0 2.6 2.7125.3 2 1.7 .5 (3) 1.7 | 10.0 .0
Feb. 28..( 74.2 24.9 2.5 3.5]25.6 Bt 1.9 .6 (3) 1.2 9.4 .2
Mar. 31..| 75.6 23.4 3.9 4.0 ] 25.9 .1 2.1 .5 ® 1.3 9.5 .3
Apr. 30..] 75.5 21.9 6.7 3.3 ]25.9 .1 1.8 7 ) 2.0 8.6 2
May 317, 83.5 19.7 7.3 6.3 ]25.9 1 2.3 2.1 ® 5.6 9.5 .3
June 307.} 87.9 18.8 6.2 6.2 §25.4 A 2.3 1.3 ®) 13.6 7.4 7
Table 3b.—Latin America
b Neth-
0- er- Re-
Latin Co- min- lands pub- | EI Other
Bo- : ican |Guate- West Y Vene- | Latin
Date Amer- livia Chile | lom- | Cuba Re. | mala Indies | Feru | lic of | Sal- zuela | Amer-
ica bia Pan- | vador f
pub- and icat
lic Suri- ama
nam
1945—Dec. 31..| 158.9) .0 1.3 7 6.6 16.8133.3{......]...... .0 .5 1.9 1.1 0...... 6.1 ] 34.7
1946—Dec. 31..| 226.8| .8 2.3 81 14.6 264 25.7¢(......0.. ..., .5 .8 3.7 1.3 ]...... 8.7 | 26.2
1947—Dec, 31..| 514.3 .2 2.0 .8127.8|32.6{108.6 |......1...... .2 1.1 4.3 L A R 15.3 { 34.5
1948—Dec. 31..| 516.6] 4 2.7 41 15.2132.6|83.1)......|...... .8 1.5 4.4 4.6 |...... 26.0 1 34.7
1949—Dec, 31..] 411.1 .6 2.3 91155201 ) 27.5 ..ai e .0 1.3 5.8 5.3 ]...... 25.6 | 43.1
1950-July 31..| 330.4 .9 7.7 .0 3.5 58.4]27.7 1.4 1.9 .5 1.2 9.5 4.5 2.6 6.7125.4]17.4
Aug. 31..1 319.5 .6 6.3 .9 4.6 |55.1926.5 1.5 1.6 .5 1.2 9.7 3.9 2.5 7.7136.2 | 16.8
Sept. 30. .| 297.7 .S 6.1 .9 3.3]146.2 | 26.4 1.5 1.6 .9 1.1 ] 10.5 4.0 2.7 6.0]24.4|14.6
Oct. 31..| 307.3 .5 8.4 .3 3.4]140,91] 33.9 1.5 1.7 .2 1.1 8.6 4.1 3.9 6.2 131.5] 14.3
Nov. 30. .| 333.8 .0 8.4 a 3.8139.9] 30.6 1.7 2.1 .4 1.3 8.4 3.5 5.5 8.1]146.8 | 14.8
Dec. 31..1 378.8 .9 8.7 .0 6.8 42.5 | 27.6 1.9 2.6 .6 1.3 ] 11.0 3.t 6.8 80]|49.4 | 14.6
1951—Jan. 31..} 374.2 .2 7.4 2 6.01]39.1] 31.6 1.9 2.8 7 1.1 ] 14.3 2.8 7.7 53}161.7 ] 13.5
Feb. 28..| 397.7 .2 5.5 .3 5.3]38.61 36.9 1.9 2.7 T 1.2 12.7 2.6 5.9 7.3185.8]13.2
Mar. 31..| 402.5 .8 5.5 .4 6.9 1 36.4{ 46.7 1.9 2.8 .8 1.1 ] 13.5 2.8 4.6 7.6 91.5]13.2
Apr. 30..] 374.0 .9 6.3 .5 9.6 51.6144.2 1.8 2.9 .5 1.4113.8 2.8 3.4 7.8]165.9113.0
May 317.} 376.9 .9 6.7 .3 110.0| 55.0 | 40.3 2.1 2.8 .8 1.6 | 13.5 2.7 3.3|111.0 569 14.1
June 307.{ 384.7 .5 8.1 .2 112,91 48.0( 36.9 2.0 2.6 .6 1.4]|12.06 2.5 3.0(10.4 1 67.11] 13.9

? Preliminary.

1 See footnote 1, p. 1202,

2 Beginning January 1950, excludes Austria, Czechoslovakia, and Poland, reported separately as of that date.
3 Less than $50,000.

4 Beginning January 1950, excludes Dominican Republic, Guatemala, El Salvador, and Uruguay, reported separately as of that date.
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued

TABLE 3.—SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES,
BY COUNTRIES—CContinued
[Amounts outstanding, in millions of dollars]

Table 3c.—Asia and All Other

For- Egypt
moila B Phil- h T Oth Al A Bel Aand Unfion
. an Hong . | Indo- ippine ai- ur- ther us- e nglo-{ o
Date Asia China | Kong India nesia Iran |Israel|Japan Re- | land | key | Asial| other || tralia Cgltz;m Egyvp-| South Other 2
Main- public Ongo{ tian |Africa
land Sudan
1945—Dec. 31. 29.9 1.0 .8 7.5| 1.4]..... . 5| 13.8...... 2.0 2.8 9.9 170 ... 3 4.7 3.3
1946—Dec. 31. 99.2l 53.9] 5.9] 12.0f 1.0].....|..... 220 20.2) ..., 1.4 4.6] 17.2 3.4f...... .4 10.1 3.3
1947—Dec. 31..]| 127.0)| 40.8| 2.6] 29.6 151 P I, 9 27.4] ..., 17.7 7.5 31.5 9.0[...... | 1441 8.0
1948—Dec. 31..]| 118.8[} 24.2{ 3.4| 20.4] 1.9}.....[..... 15.9y 37.3|...... 1.4 14.3] 19.7 4.7...... 4 7% 6.8
1949—Dec. 31..{ 139.7| 16.6/ 3.7) 17.4 15 P PR 14.4) 23.2) ..... 14.3] 50.3} 20.4 7.9...... 20 4.5 7.7
1950—July 31. 86.2|| 20.1] 4.1]| 18.7 L1 11,5 112 1.t 9.6] 1.2 .9 7.7% 52,0y 35.2| 3.9 1 7.8 5.3
Aug. 31. 87.3|| 22.4{ 5.1{ 15.6 .11 10.4| 14.5] 1.4 8.0 1.5 .8 7.6} 49.6] 33.9] 4.0 1l 6.8 4.8
Sept. 30..| 84.4|| 21.6| 3.7| 14.7 .1 8.0] 15.2] 5.2 6.2 1.5 .8 7.5| 60.6 44.5| 3.9 .1 7.3 4.8
Oct. 31..| 94.3|| 23.7] 4.0} 15.2 1] 7.6| 16.3[ 8.1 7.0 1.5 .9t 10.0] 74.5] 56.5| 4.4 .1 8.1 5.4
Nov. 30..| 90.6/] 18.3| 4.3| 14.7 W21 7.1 16.4] 10.9) 4.6/ 1.8 7] 11.6) 69.4)1 49.5| 4.4 A 8.4 7.3
Dec. 31..[ 96.3|| 18.2] 3.0| 16.2 2| 6.6] 18.9] 12.1 4.9 1.5 9b 13,91 60.8)| 40.8 4.4 W3 8.t 7.2
1951—Jan. 31..1 91.8|| 10.5| 3.0{ 16.5 .3 6.1} 22.6{ 8.6 5.6 1.6 1.3 15.71 45.5]| 28.3] 4.7 3 5.1 7.0
Feb. 28..1 93.0|| 10.5| 2.8} 18.2 20 6.2) 241 7.7 4.4 1.4 1.7} 15.9] 47.8)| 30.8] 5.4 3 4.7 6.6
Mar. 31..| 87.9 8.4 2.3} 16.7 1| 7.5] 21.4] 8.4 9.0 2.9 1.4 9.7 64.0f| 44.9] 5.0 3 7.00 6.8
Apr. 30..1 95.1 8.4 4.2| 18.4 21 7.9 25.7] 6.8 6.5/ 4.0 1.5 11.6f 62.1 41.5| 5.2 .3 8.5 6.6
May 31r.] 101.7 8.4f 4.4| 16.1 3| 7.9( 28.6] 8.2 6.7 3.8 .8} 16.6] 65.9y] 41.8] 5.8 L3 11,7 6.2
June 317.| 99.8 8.37 3.1} 15.7 2| 7.4| 23.1) 9.9 9.5 3.1 .6) 18.8}F 63.0| 36.41 7.0 4 12.6 6.6

TABLE 4.—PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM DOMESTIC SECURITIES, BY TYPES:

(Inflow of Foreign Funds)
[In millions of dollars]

U. S. Government bonds and notes!| Corporate bonds and stocks s Nhet
purchases
Year or month Tc;ltal Tolta} of
’ Net Purcl Sal Net purchases sales domestic
Purchases | Sales purchaseg | * Urchases 2leS | purchases securities
377.7 393 .4 —15.7 260.2 357.7 —97.4 637.9 751.0 —113.1
414.5 684.2 —269.7 367.6 432.1 —64.5 782.1 1,116.3 —334.2
344.8 283.3 61.5 226.1 376.7 —150.6 570.9 659.9 —89.1
282.4 330.3 —47.9 369.7 S14.1 —144.3 652.2 844 .4 —-192.2
430.0 333.6 96.4 354.1 375.3 —21.2 784.1 708.9 75.2
1,236.4 294.3 6942 .1 774.7 772.3 2.4 2,011.1 1,066.6 944 .4
1950—July............ Lt 105.6 14.2 91.4 63.9 63.9 U] 169.5 78.2 91 .4
August......... 157.3 9.2 148.1 57.8 62.9 -5.1 215.0 72.1 143.0
September 58.6 32.0 26.6 57.9 58.7 —-.8 116.5 90.7 25.8
October. ... 58.1 26.9 31.2 69.9 68.7 1.2 128.0 95.6 32.4
November................ 274.5 33.4 241.1 68.0 61.2 6.8 342.5 94.6 247.9
December.. ... 172.3 52.1 120.3 74.6 72.9 1.7 246.9 124.9 122.0
1951—January . ................. 106.6 27.6 78.9 94.7 95.7 —1.1 201.2 123.4 77.8
February................. 25.3 31.8 —6.5 71.3 71.5 -2 96.6 103.3 —6.7
March............. .. .... 60.9 40.8 20.1 69.3 58.0 11.4 130.3 98.8 31.5
April.. ... .. .. L 101.5 23.7 77.9 69.9 53.9 16.0 171.4 77.5 93.9
Mayr 46.7 41.3 5.4 83.9 71.9 121 130.6 113.1 17.5
Juner 211.5 479.2 —267.7 55.4 58.5 -3.1 266.9 537.7 —270.7
TABLE 5.—PURCHASES AND SALES BY FOREIGN]%I;S ’IQYFPP%SO‘*NG-TERM FOREIGN SECURITIES OWNED IN U. S,
(Return of U. S. Funds)
[In millions of dollars]
Foreign stocks Foreign bonds Net
purchases
Year or month Tohtal Toltal of
Net Purch Sal Net purchases sales foreign
Purchases Sales purchases urchases ales purchases securities
1045, . L 37.3 54.8 —-17.5 318.1 347.3 —29.2 355.4 402.1 —46.6
1046, . ..o 65.2 65.6 —.4 755.9 490.4 265.5 821.2 556.1 265.1
1947 . .o 57.1 42.6 14.6 658.7 634.3" 24.5 715.9 676.8 39.0
1948 . . . . 81.7 96.7 —15.0 211.6 291.4 —-79.8 293.3 388.2 —94.8
1949, . . 88.8 70.8 18.0 321.2 311.5 9.8 410.1 382.3 27.8
1950, . .o 173.8 198.2 —24.4 589.2 710.2 —121.0 763.0 908.4 —145.4
1950—July.... 11.7 11.5 2 22.1 23.7 —1.6 33.8 35.2 -1.3
August. ... 13.1 12.9 .2 13.4 67.0 —53.6 26.6 79.9 —53.3
September. ............... 18.1 35.4 —-17.3 31.1 187.2 —156.1 49.2 222.6 —-173.5
October................... 17.7 18.1 —.4 123.8 60.1 63.7 141.5 78.2 63.2
November................ 15.8 16.8 —1.0 25.4 20.5 4.9 41.2 37.3 3.9
December................. 13.5 22.5 —-9.0 27.5 20.4 7.1 41.1 43.0 —1.9
1951—January.................. 22.4 31.0 —8.6 32.5 24.2 8.3 54.9 55.2 -.3
February................. 29.8 30.4 -.6 25.3 36.0 —-10.7 55.1 66.3 —-11.3
March. ... 20.8 19.4 1.4 42.0 89.7 —47.6 62.8 109.1 —46.2
April 20.8 16.2 4.6 31.1 67.6 —36.5 51.9 83.8 -31.9
May? 22.9 17.7 5.2 27.5 97.7 -70.2 50.3 115.3 —65.0
Juner. ... ... Ll 17.7 16.4 1.2 39.1 73.9 —34.8 56.8 90.4 -33.6

» Preliminary.

1 Beginning January 1948, includes Pakistan, Burma, and Ceylon, previously included with India.

Israel, and Thailand, reported separately as of that date.
2 Beginning January 1950, excludes Belgian Congo, reported separately as of that date.

3 Includes transactions of International institutions.

5 Through 1949 represents transactions in corporate stocks only. . X L
¢ Includes 493 million dollars by Canada, 199 million by France, and 118 million by International institutions.

SEPTEMBER 1951

4+ Through 1949 includes transactions in corporate bonds.

Beginning January 1950, excludes Iran,

7 L.ess than $50,000.
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued

TABLE 6.—DOMESTIC SECURITIES: NET PURCHASES BY FOREIGNERS OF U. S. SECURITIES, BY COUNTRIES
(Inflow of Foreign Funds)

[Net sales, ().

In millions of dollars]

Year or ngltlit:;;ﬂ United Nether- | Switzer- Other Total Latin : All
month insti- Total Igu';g- France lands land Ttaly Europe || Europe Canada Amer- Asia other
tutions © ica
1945.. .. e -113.1 -32.5 4.3 —-5.5{ —13.1 .3 -4.4 —50.8 -98.6 26.4 10.8 -.9
1946......... | v —334.2 —36.9 -6.8 { —26.5 | —17.5 ~.1 —-10.8 —98.6 —16.4 6.3 | —224.5 -1.0
1947, ... ... 74.5 [—163.6 —8.9 | —50.2 { —98.2 130 —17.1 ] —14.1 }|—175.5 3.2 -3.5 10.0 2.2
1948, ......... 7.6 1—199.8 9.1 —82.8 | —79.3 | —40.0 O] 2.6 {|—190.4 7.5 10.2 —23.3 -3.9
1949.......... 87.0 | —11.8 20.9 -6.8 { —25.5 44 2 .5 2.2 36.5 -49.0 2.5 -2.1 .2
1950.......... 121.2 823.2 64.0 197.8 ~6.3 19.0 -7 73.8 347.5 458.2 30.1 —-15.3 2.7
1950—July .8 90.6 1.2 .3 -1.5 7.2 (O] 8.8 15.9 75.4 ~1.0 -.3 .5
Aug..... 6.5 136.5 1.1 99.3 1.1 -.9 .1 5.3 106.0 32.0 —1.6 —-.1 .2
Sept. .2 25.6 6.7 30.5 2.0 2.4 .3 3.9 45.7 —22.2 .9 1.3 -.2
QOct. 8.0 24 .4 16.9 20.0 2 —.4 .2 .9 37.7 —14.0 —.6 1.2 .1
Nov. 1.1 246.8 4.2 35.9 —.4 —2.6 .3 35.1 72.5 153.6 20.1 .5 .2
Dec 25.9 96.1 2.9 15.9 .7 —8.2 .2 -3.1 8.5 90.1 -1.7 -1.2 .4
1951—Jan..... 51.9 25.9 20.0 1.0 .5 -.2 .3 9.5 31.2 —4.4 -2.3 1.6 ~.2
Feb..... 3.2 —-9.9 4.0 .4 .9 —-.9 -.9 -1.4 2.0 —-11.3 —.4 .2 —.4
Mar.. .. 25.8 5.6 —.4 20.3 -.1 1.4 .5 .7 22.5 —20.1 3.1 .4 -.3
Apr..... 17.7 76.2 1.0 50.6 (1) 6.7 .3 —8.2 50.3 16.1 8.9 .8 .2
May>r... 2.3 15.2 -2.9 1.3 -.1 4.6 .3 -3.6 —.4 —1.8 3.1 14.7 —-.4
Juner,..; —56.1 {—214.6 —5.5| —=34.5 —5.3 2.7 .1 —5.4 —47.9 | —156.4 | —10.7 .5 —-.1
TABLE 6a.—~DOMESTIC SECURITIES: NET PURCHASES BY FOREIGNERS OF U, S. SECURITIES
QOther Europe; Latin America; and Asia
For-
Re-
. : Other mosa
Year or Latin public] El )
Other || Aus- | Bel- | Nor- | Swe- | All : Mex- Latin : and Other
month Europe|| tria % | gium | way { den | other Airzlaer- Brazil| Cuba | %o, P(;t;z- %%lrv 2| Kmer| As12 || China | J2P20) agin
ama ica Main-
land
1945.,....... —4.40...... 1.5 1.0 —1.3] =5.5} 26.4 4 3.2y =2 =5.7|...... 28.7 10.8 22.7] —=.1/-11.8
1946......... -10.8]f...... .6 2.2 —3.4/—10.2 6.3 —.4 1.7 6.8 4.50...... —6.2| —224.5|{—200.5| (t —24.0
1947. ........ —14.1f...... —.91 —4.1| -2.5| —6.6f —=3.5]| —1.4; —.9 2.5 =6.9)...... 3.2 10.0 -3.2 8.5 4.7
1948......... 2.6/...... 2.6/ —.3 .2 1) 10.2 .6 —.8 2.9 —4.7|...... 12.2] —23.3j)| —22.7 A -7
1949, ........ 220 ..., 1.6 —-.9 .4 1.1 2.5 ~.2 -1.0 .3 4.21...... -7 -=2.1 -7.2 5.0 .1
1950, ........ 73.8|| 18.4; 12.6| 36.7[ —1.1 7.1 30.1 —. 11 24.6 .5 .11 10.91 —5.,91 —15.3 —=3.0;{—13.7 1.3
1950—July.... 8.8l (M 1.8 —.1 2l —1.00 —.2 3® —1.0f O O] -.3 20 M -.5
Aug. 5.3 4.8 1 .3 .1 1l —1.6 .5 6 =5 =71 M —-1. —.1 -2 O Bt
Sept. 3.9 O 3.9 —.21 @ .1 .9 .2 1.0 -2 =21 (1 ) 1.3 NIENG! 1.2
Oct.. .9 .1 1.0 (v -2 -4 —-.6 A ® —.1 —.6] (1) .1 1.2 3m .8
Nov....| 35.1 -.2 1.4 34.2 —.1 —.2} 20.1 —.4] 20.2 47 —1.00 () .8 .5 O] O] .5
Dec.....|] —3.1 O] .6 1.5 —.7| —4.4] —1.7 -1 -.3 20 =2l M -1.2f -1.2 -3 M -1.0
1951—Jan..... 9.5 3.7 -.2 4 M 5.6] —2.3 —.1 -2 =9 =9 O -.3 1.6] O] [0 1.7
Feb..... —1.4 -1.7] O 5 =2l —.4 —.4 ~-.5 3 =21 M 4 .2 O] Q) .3
Mar NN O)] M . -3 3.1 .2 7 .3 1.00 (M .8 .4 —.5 ) .9
Apr..... —8.2i -.5 9 —8.71 ) .1 8.9 —-.1 6.4 -—.1 20y 2.4 .8 @) It .6
Maye ., —3.6/] —1.9 51 —2.7 1 .5 3.1 0 =9 =.3 4 2.9 14.7 .3 1| 14.4
Juner —5.4] —7.3 9 1.8 =—.1 =—.6]—10.7]| () O] .8 —=.2|-10.9} -—.4 .5 -1 O .6

TABLE 7.—FOREIGN SECURITIES:

NET PURCHASES BY

BY COUNTRIES

(Return of U. 8. Funds)
[Net sales, ( —

).

In millions of dollars]

FOREIGNERS OF FOREIGN SECURITIES OWNED IN U. §,,

Year or nIrtlitc?r-al United Nether- | Switzer Other Total Lati All
ation: H - - n :
month insti- Total Iég]‘_ﬁ‘ France | 1. 1ds land Mtaly | Furope || Europe | €2020a | gmer. | Asia other
tions ica
.6 —8.8 <2 —.6 7 -1 2.3 —6.3 —55.8 15.1 -.5 1.0
1 —20.9 ~1.0 —-7.0| —13.9 -.8 10.9 —32.6 187.6 131.3 31 —21.4
.3 -2.0 —3.1 -29.9 | ~-14.9 -.3 15.6 —34.4 205.2 89.2 .5 27.8
.9 -9.9 -4.3 —-5.3| —-35.4 A 11.4 —43.4 | —102.2 40.7 1.6 8.4
.8 —13.5 .4 —-.1 19.1 4 24.6 30.8 —10.6 20.2 .8 2.6
.8 —6.1 —1.3 -4.7 17.2 .5 7.8 13.4 } —190.0 29.8 1.0 3.9
1 950—]July. ... .1 —-1.5 -7 -.3 7 ~1.8 (O] 4 -1.6 -2.9 2.6 [} 4
Aug... |l —53.3 -1 2 -1 -3 o 5 —2| -s5.2 1.9 I 2
Sept...oeniin. —173.5 —-1.6 1) 4 3.6 O] 2 2.7 —174.2 -3.0 .9 .1
Oct..... —2.0 65.2 -.2 .6 —-.1 ~2.5 O] -.3 -3.7 65.8 2.5 2 3
Nov....| () 3.9 N -3 -5 1.7 0] 1 1.7 4 1.6 0] 2
Deco.o.ofivvinnnn -1.9 O] -7 -.2 —.4 .1 2.7 1.4 2.0 1.9 -.3 -6.8
1951—Jan..... - .3 -.9 -1.7 .8 .2 —-.1 .8 -.8 -3.9 2.7 1.6 .6
Feb... O] —11.2 4 -2.5 .4 -2 ..o 1.6 —-.3 —12.8 1.3 .1 .5
Mar.. —48.7 2.5 4 —2.2 .9 3.6 1.1 -.5 3.2 —=5.1 2.5 1.5 3
Apr. -3.0 —28.9 [©) —-.4 .2 2.1 —-.1 .1 2.0 -34.5 1.3 .1 2.2
Maye... -1 —64.9 ~2.1 .2 2 1.8 .1 4.2 4.5 —64.5 3.9 —8.9 .1
Juner...|. .. ..., —33.6 -.2 .2 —.6 1.8 O] 7.5 8.8 —=37.6 3.9 —9.1 .4
? Preliminary.
1 Less than $50,000.

2 Not available until 1950.
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued
TABLE 8.—INFLOW IN BROKERAGE BALANCES, BY COUNTRIES

{The Net Effect of Increases in Foreign Brokerage Balances in U. S, and of Decreases
in Balances Held by Brokers and Dealers in U. S. with Brokers and Dealers Abroad)

United Nether- | Switzer- Other Total Latin . All
Year or month Total Kingdom France lands land Ttaly Europe || Europe Canada America Asta Other
17.8 1.3 .3 3.8 7.3 1 3.1 15.9 3.4 .8 -1.8 -.5
9.7 -~.6 ~2.9 —8.5 9.3 1) 1.1 —1.6 2.0 7.5 1.0 7
-11.3 —-1.0 —1.4 —4.8 —-1.5 -.2 -.5 —9.3 -2.0 —.6 1.8 -1.4
—19.3 —1.2 —-2.5 ~3.4 |[—10.7 A ~3.2 -20.8 .1 1.2 4 -.1
.6 1 -.5 .2 .9 .2 .1 1.0 .9 —-1.3 —-.2 2
8.0 -.1 —-.1 2.5 7 .4 -.2 3.0 -3.0 4.4 3.0 6
1950—July........ ... ... ~2.5 .6 .2 -.3 1.9 ) .2 2.5 .4 —2.2 -3.9 7
August........... 2.0 -.6 —.7 .2 —-1.4 1 —.2 —2.7 —.6 3.9 1.3 1
September........ —.8 .2 .8 .5 —~1.6 —-.1 .1 —.1 .5 -.5 -.1 —.6
October........... 2.4 -.4 -.3 —.2 1.9 1 —.3 7 .4 .3 .9 1
November......... 7.3 .5 .6 4 —.5 .5 .3 1.7 .8 3.2 1.4 2
December......... 1 -~.3 —.8 .6 2.2 1 .7 2.6 —4.0 .9 .8 -.2
1951—January........... —-1.3 .3 1 -.3 -~3.0 (O] ~.2 —3.2 1.3 1.0 —.2 -2
February. 2.7 .1 1.3 .2 —-.2 @) —-.5 1.0 4 1.1 1 1
March... -2.3 —.4 —.4 —-.2 .5 —-.2 .3 —.4 -.9 —.7 —.1 -.3
April. ...l —4.8 ~.6 -.3 .3 —-4.2 1.1 .6 -3.1 —.4 .2 -.9 —-.6
May?.....oovonn —4.5 -~1.5 -~.5 —-.6 1.2 —.4 —.6 -2.4 —.2 -2.5 .2 4
Juner. .. ... ...... 211.1 2.5 .2 3.2 2.5 1 W7 9.2 2.8 -.5 —.4 (O]
» Preliminary.
! Less than $50,000,
2 Amounts outstanding (in millions of dollars): foreign brokerage balances in U, S., 87.6; U. S. brokerage balances abroad, 31.7.
GOLD PRODUCTION
OUTSIDE U, 8. S. R,
[In millions of dollars]
Production reported monthly
Estimated
Vear or world Africa North and South America Other
month produc&ion Totald
outside | reported || 5o, | Rpo. | West | Belgian| United | Can- | Mex- | Colom- Nica- [Austra- .
9 .
U.S.S.R.t | monthly Africa | desia | Africa? | Congod| States?| ada ico bia Chile ragua ® lia India®
$1=155/2 grains of gold ®/w fine: i. €., an ounce of fine gold =$35.
1941............. 1,265.6 | 1,110.4 {| 504.3 27.8 32.4 19.6 | 209.2 | 187.1 28.0 23.0 9.3 7.5 52.4 10.0
1942, ... .. ... 1,125.7 982.1 || 494.4 26.6 29.2 18.0 | 131.0 | 169.4 28.0 20.9 6.4 8.6 40.4 9.1
1943........ ..., .5 774.1 | 448.2 23.0 19.7 15.8 48.8 | 127.8 22.1 19.8 6.1 7.7 26.3 8.8
1944, .. ... ... 777.0 701.5 || 429.8 20.7 18.4 12.7 35.8 | 102.3 17.8 19.4 7.1 7.9 23.0 6.6
1945, ...l 738.5 683.0 || 427.9 19.9 18.9 12.1 32.5 94 .4 17.5 17.7 6.3 7.0 23.0 5.9
1946............. 756.0 697.0 || 417.6 19.1 20.5 11.6 51.2 99.1 14.7 15.3 8.1 6.4 28.9 4.6
1947 ... .. .. ... 766.5 705.5 || 392.0 18.3 19.3 10.8 75.8 | 107.5 16.3 13.4 5.9 7.4 32.8 6.1
1048, ... ... ... 794.5 728.1 405.5 18.0 23.4 11.1 70.9 | 123.5 12.9 11.7 5.7 7.8 31.2 6.5
1949, ... ool 826.0 753.2 (| 409.7 18.5 23.1 12.9 67.3 | 144.2 14.2 12.6 6.3 7.7 31.3 5.7
1950 ...l 779.2 || 408.2 17.9 23.2 12.0 83.1 | 155.7 14.3 13.3 6.7 8.0 30.1 6.7
1950—June.......1.......... 66.2 34.6 1.5 1.9 1.0 6.6 12.9 1.5 1.0 .6 .7 3.4 .6
July. . 64.9 34.6 1.5 1.9 1.0 7.1 12.9 .8 1.1 .6 .7 2.3 .6
August... 67.4 34.9 1.5 1.9 1.1 7.9 13.2 1.5 1.1 .5 7 2.5 .6
Septembe; 65.6 34.0 1.5 2.0 1.0 7.8 12.8 1.1 1.1 .5 .7 2.6 .6
October. .. . 67.0 33.9 1.5 1.9 1.0 8.2 13.2 1.4 1.2 .8 .6 2.8 .6
November..|{.......... 65.5 33.3 1.5 1.9 .9 7.5 13.3 1.1 1.3 .6 .6 2.8 7
December. .j.......... 63.4 32.9 1.4 2.0 .9 7.0 13.4 .9 .8 7 .6 2.4 .5
1951—January....|. ... oiii (e 33.4 1.4 2.0 .9 5.9 13.1 f....... 1.4 .6 .6 2.4 .5
February...|.. ... ... ... ..... 31.1 1.4 2.1 1.0 5.2 12.1 |.ooes 7 4 7 2.4 .6
March. ....{. ...t 33.4 1.5 2.0 1.1 5.8 13.0 [....... 1.5 .6 i 2.4 .6
April oo e 33.2 1.4 2.0 1.0 5.5 12.7 | 1.5 ..., I 2 P .7
May......|cceeviiiieniinnns 346 1....... 1.9 1.1 5.5 122.91....... 1.4 ]....... R R .6
June....... ..o e 33.9 [t 1.1 5.9 ) /2% A R O N2 AN .6

Gold production in U. S. S. R.: No regular Government statistics on gold production in U.S.S.R. are available, but data of percentage changes
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual
production as follows: 1934, 135 million dollars; 1935, 158 million; 1936, 187 million; 1937, 185 million; and 1938, 180 million.

1 Estimates of United States Bureau of Mines.

2 Beginning 1942, figures reported by American Bureau of Metal Statistics. Beginning 1944, they are for Gold Coast only.

3 Reported by American Bureau of Metal Statistics.

4 Includes Philippine production received in United States through 1945. Yearly figures through 1949 are estimates of United States Mint.
Figures for 1950 and 1951 are estimates of American Bureau of Metal Statistics.

5 Gold exports reported by the Banco Nacional de Nicaragua, which states that they represent approximately 90 per cent of total production.

NoTE.—For explanation of table and sources, see BULLETIN for June 1948, p. 731, and Banking and Monetary Statistics, p. 524, For annual
gitzirrates compiled by the United States Mint for these and other countries in the period 1910~1941, see Banking and Monetary Statistics, pp.

-543.
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REPORTED GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

[In millions of dollars}

End of Est%matef{li United States A Bel c b E
nd o total worl rgen- el- P + B O- en- cua-
month (excl. tina gium | Bolivia | Brazil | Canada i Chile | -y, | Cuba mark dor
U.S.S.R)1{|Treasury| Total 2
1945—Dec....| 33,770 20,065 | 20,083 1,197 716 22 354 361 82 127 191 38 21
1946—Dec....| 34,120 20,529 | 20,706 1,072 735 22 354 543 65 145 226 38 21
1947—Dec....| 34,550 22,754 | 22,868 322 597 23 354 294 45 83 279 32 20
1948—Dec....; 34,930 24,244 | 24,399 143 624 23 317 408 43 51 289 32 21
1949—Dec....| 35,410 24,427 | 24,563 216 698 23 317 496 40 52 299 32 21
1950—Aug....{.......... 23,627 | 23,745 216 643 23 317 545 40 70 291 31 19
Sept....}] 35,800 23,483 | 23,591 216 599 23 317 554 40 71 291 31 19
Oct.... 23,349 216 592 23 317 568 40 72 291 31 19
Nov.... 23,153 216 581 23 317 578 40 73 271 31 19
Dec. ... 22,820 216 587 23 317 590 40 74 27 31 19
1951—Jan....|... 22,461 216 591 23 317 606 45 75 271 31 19
Feb. 22,162 288 604 23 317 617 45 76 271 31 19
Mar. 21,927 288 589 23 317 618 45 63 271 31 22
Apr.... 21,900 288 609 |........ 317 635 45 |, .. 271 31 22
May.. {eeeuunn.nn 21,756 | 21,861 288 589 1........ 317 643 45 |........ 271 31 22
June...| 235,920 21,756 | 21,872 288 586 |........ 317 652 45 ... 281 31 22
July... {00t 21,759 | 21,852 288 595 V...l 2 1 P P D P 3t 22
5%‘3135 Egypt 3 | Francet G’::It: India Iran Italy | Java | Mexico I\gea;}(ljesr ng;; a IV\IVZ‘;, P?;‘r‘ls Peru
1945—Dec. ... 52 1,090 28 274 131 24 |........ 294 270 23 80 28
1946—Dec. ... 53 796 28 274 127 28 $201 181 265 23 91 24
1947—Dec. ... 53 548 27 274 142 58 $180 100 231 23 72 20
1948—Dec. ... 53 548 27 256 140 9 |........ 42 166 23 52 20
1949—Dec. ... 53 523 27 247 140 252 178 52 195 27 51 28
1950—Aug. ... 53 523 27 247 140 252 50 27 28
Sept.... 53 523 27 247 140 252 50 27 28
Oct..... 53 523 27 247 140 252 50 27 28
Nov.... 53 523 27 247 140 252 50 27 28
Dec.... 397 523 27 247 140 252 50 27 31
1951—-Tan ..... 97 523 27 247 139 252 50 27 31
e 102 523 27 247 139 252 50 27 31
Mar .. 117 523 27 247 139 252 50 27 46
Apr.... 117 548 27 247 138 252 50 27 46
May.... 124 548 27 247 138 252 50 27 46
June.... 143 548 27 247 138 252 50 27 46
Tuly. ... 174 548 27 247 138 ... 50 27 46
Swi United Inter- | BIank for
End of Portu- | El Sal- | South : WitZ- § Thai- " nite Uru- | Vene. |Rational| Inter-
month gal vador | Africa Spain | Sweden 1;:1-(1 land Turkey Iﬁg}ﬁ' guay zuela Ntlg‘f;f' nSa:z(t,lrol:]
Fund ments
1945—Dec. ... {........ .. 13 914 110 482 202 [........ 39
1946—Dec. ... 433 12 939 111 381 215 15 32
1947—Dec. ... 310 15 762 111 105 215 1,356 30
1948—Dec. ... 236 15 183 111 81 323 1,436 36
1949-—Dec. ... 178 17 128 85 70 373 1,451 68
1950—Aug 177 20 180 61 71 373 1,494 125
Sept. 177 20 179 61 87 373 1,494 145
Oct..... 177 20 183 61 91 373 1,494 149
Nov. 177 23 187 61 90 373 1,494 159
Dec.... 192 23 197 61 90 373 1,495 167
1951—Jan..... 197 23 202 61 93 373 1,495 140
Feb.... 197 23 208 61 108 373 1,495 125
Mar. ... 202 23 205 61 114 373 1,495 119
Apr.... 212 23 210 61 124 373 1,495 161
May.... 217 23 210 61 129 373 1,495 153
June.... 217 26 210 60 129 373 1,518 151
July.... [t 26 [vovvinifinnnen, 129 373 1,519 155
» Preliminary. r Revised.

1 Includes reported gold holdings of central banks and governments and international institutions, unpublished holdings of various central
banks and governments, estimated holdings of British Exchange Equalization Account based on ﬁgures shown below under United Kingdom,
and estimated official holdings of countries from which no reports are received.

2 Includes gold in Exchange Stabilization Fund. Gold in active portion of this Fund is not included in regular statistics on gold stock (Treasury
gold) used in the Federal Reserve statement ‘‘Member Bank Reserves, Reserve Bank Credit, and Related Items™ and in the Treasury statement
“United States Money, Outstanding and in Circulation, by Kinds.”

¥ Beginning December 1950 includes gold holdings of issue and banking departments of the National Bank of Egypt; prior to that represents
holdings of issue department only.

4 Represents gold holdings of Bank of France (holdings of French Exchange Stabilization Fund are not included).

5 Figures are for following dates: 1946—Mar. 31, and 1947—Mar. 31.

¢ Exchange Equalization Account holdings of gold, U.'S. and Canadian dollars, as reported by British Government. (Gold reserves of Bank
of England have remained unchanged at 1 million dollars since 1939, when Bank’s holdings were transferred to Exchange Equalization Account.)

Note.—For description of figures, including details regarding special internal gold transfers affecting the reported data, see Banking and
Monetary Statistics, pp. 524-535; for back figures through 1941 see Table 160, p. 526 and pp. 544-555, in the same publication and for those subse-
quent to 1941 see BULLETIN for April 1951, p. 464; February 1950, p. 252; and November 1947, p. 1433. For revised back figures for Argentina
and Canada, see BULLETIN for January 1949, p. 86, and February 1949, p. 196, respectively.
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NET GOLD PURCHASES BY THE

UNITED STATES, BY COUNTRIES

[Negative figures indicate net sales by the United States]

(In millions of dollars at $35 per fine troy ounce)

R Neth- Switz-
United Bel- Portu- | Swe- ) Other Argen- .
VYear or quarter Total Kingdom | gium France lae;ls gal den ];i{d Europe ! Canada tina Cuba | Mexico
1945, ..o, —452.9 [l...oaa. 31.1]278.5 [....... —47.9 ..., -86.8 -7.4 36.8 [—224.9 1 —-85.0 | —-23.8
1946.......0vvun 721.3 —.2 14.2 ..o et —10. 80.2 {—29.9 27.3 337.9 153.2 {-30.0 36.9
1947 ... ..o 2,864.4 406.9 | 222.8 | 264.6 | 130.8 | 116.0 | 238.0 10.0 86.6 311.2 727.5 |—65.0 45.4
1948, ... .. ..als 1,510.0 734.3 69.8 15.8 40.7 63.0 3.0| =5.6 5.8 ........ 114.1 j—10.0 61.6
1949, ., ..ol 193.3 446.3 {—41.0 {....... —-23.5 14.0 f....... —40.0 {2—159.9 3.4 —49.9 |—-10.0 | —16.1
1950. ... ... ..., ..|—1,730.3 {—1,020.0 | ~55.0 |—84.8 |—79.8 |—15.0 |—22.9 |—-38.0 ~68.3 |—~100.0 |........ 28.2 |—118.2
1949
Jan.-Mar........... 68.8 | ..0vuninn —-12.5 |....... 10.4 10.5 |....... -5.0 -~13.7 K 2 O 2.3
Apr-June.......... 173.9 162.4 [—31.0 . ... oo eeeii]eeei i, —10.0 =112 b 7.9
July-Sept.......... 101.5 283.9 | 3.5 ...t —20.0 |2—119.1 |, ... . ..l —-10.0 | —11.3
Oct.-Dece.o.ovennn. —151.0 ||..... ..., 2.5 [ ..., =339 [.......o el -5.0 —~15.9 f........ —49.9 |[....... —15.0
1950
Jan.-Mar....... ~202.5 —12.
Apr.-June —31.7 -~11.
July-Sept.. —732.2 3.
Oct.-Dec......... .. —763.8 —47.
1951
Jan.-Mar........... —880.1 —400.0 | —12.3 {—-91.7 | —4.5 {—10.0 [—-15.0 [—15.0 ~44.3 i........ —49.9 j....... —124.4
Apr.-June....... s —57.0 —80.0 2.0 ..., —15.0 | .ooii]eeinnn —-11.2 | =100 |....... 0o, 64.1
NET GOLD PURCHASES BY THE UNITED STATES, ANALYSIS OF CHANGES IN GOLD STOCK OF
BY COUNTRIES—Continued UNITED STATES
[Negative figures indicate net sales by the United States] [In millions of dollars]
(In millions of dollars at $35 per fine troy ounce)
X R Gold stock at Ear-
Other | Asia | Union end of period | Increase | Net | marked | Domes-
Vear or Uru- | Vene- | Latin and of All in total |gold im-|gold: de-! tic gold
quarter guay | zuela | Amer- | Oceania | South | other Period gold port or | crease | produc-
ica Africa Treas- stock export | or in- tion 2
ury | Totall (=) crease
1945, . .oaeis. —37.9| ~73.1| ~27.8/3-188.3|....... 3.7 _
1946............ —4.9| -9.2 25.0 13.7 94 .31 22.9
1047 .. ol 25.11 ~3.7 79.1 1.0 256.0[ 11.9 22,726§ 22,739 —23.0{ 315.7{ —458.4| 125.4
1948, ... ..ol 10.7; —108.0 13.4 —4.1] 498.6 6.9 21,938| 21,981] -757.9 68.9| —-803.6| 48.3
1949, ...l —14.4| —50.0f —-7.5| -52.1| 195.7[ —1.6 20,619} 20,631 —1,349.8| —845.4] —459.8 35.8
1950, .. ......... —64.8]....... —17.6| —39.2 13.1]—47.8 20,065| 20,083 —547.8/—-106.3] —356.7| 32.0
20,529 20,706 623.1f 311.5 465.4| 51.2
1949 22,754 22,868 22,162.1(1,866.3 210.0| 75.8
24,244| 24,399 1,530.4(1,680.4| —159.2} 70.9
Jan-Mar....... o foeeil e 3.6 —2.3 72.0 1 24,427| 24,563 164.6| 686.5| —495.7{ 67.3
Apr.-June........ 3.00....... 3.7 —6.6| 55.6 1 22,706| 22,820} —1,743.3| —371.3{-1,352.4| 83.1
July-Sept......... —16.5| —50.0) -2.9 -2.2 48.1| ~2.0
Oct.-Dec......... —-1.0|....... -11.9| -41.0 19.9 .2 23,627| 23,745 —494.4] —~42.2] —431.4 7.9
23,483} 23,591 -—153.9; —96.5| —65.9 7.8
1950 23,249 23,349 —242.5| —93.4| —146.2 8.2
23,037) 23,153 ~—195.5{—158.6] —35.3 7.5
Jan-Mar......... =12.0[....... —10.5 —-27.0 Dec...| 22,706| 22,820] —333.2| —93.0| —237.9/ 7.0
Apr.-June........ =2.01....... —1.0 ~3.0 ¥ 1951—Jan...| 22,392} 22,461 —358.8/7-105.6| —248.5} 5.9
July-Sept......... —23.9....... —-.1 —14.8 Feb...| 22,086| 22,162| —298.7\-107.9| —184.4| 5.2
Oct.-Dec......... —26.9{....... -6.0 -3.0 Mar...| 21,806| 21,927| ~235.4;{—123.5| —111.2 5.8
Apr...| 21,805} 21,900 —27.3|—110.6 101.9 5.5
1951 May. .| 21,756] 21,861 —38.5| —41.0| —12.9 5.5
June. .| 21,756} 21,872 10.4(r—37.6 46.3 5.9
Jan.-Mar......... =50.9|....... —11.7[ ~22.6{....... ~28.0 July...| 21,759] 21,852 —19.2| —16.2 —8.8 5.5
Apr.-June........ 15.0 —.9 =5.0 -3.8 12.7| -25.0 Aug... |r21,854{921,986 2133.3 0} 5137.0 O]
1 Includes Bank for International Settlements. ? Preliminary. * Revised. 1See footnote 2 on opposite page.

2 Includes sale of 114.3 million dollars of gold to Italy.
3 Includes sales of 185.3 million dollars of gold to China.

NoTE.—This series replaces the series on *“Net Gold Imports to
United States, by Countries,” published previously.

SepremBER 1951

2 Yearly figures through 1949 are estimates of United States Mint.
Figures for 1950 and 1951 are estimates of American Bureau of Metal
Statistics.

3 Change includes transfer of 687.5 million dollars gold subscrip-
tion to International Monetary Fund.

4 Not yet available.

5 Gold held under earmark at the Federal Reserve Banks for foreign
account, including gold held for the account of international institu-
tions, amounted to 5,906.4 million dollars on Aug. 31, 1951. Gold
under earmark is not included in the gold stock of the United States.

NotE.—For back figures and description of statistics, see Banking
and Monelary Statistics, Table 156, pp. 536-538, and pp. 522-523.
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INTERNATIONAL MONETARY FUND AND INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT

[End-of-month figures.

In millions of dollars]

|
19351 1950 1951 t 1950
International Fund International Bank X
July | Apr. | Jan. | July June | Mar. | Dec. | June
Gold. . viie i i 1,519] 1,495) 1,495) 1,464 Gold...ovviiiiiinii i e
Currencies (balances with depositories Currencies (balances with depositories
and securities payable on demand) and securities payable on demand)
United States. ................ 1,316 1,313| 1,304! 1,306 United States. .. ...ooovvvunnn... 9 6 S 5
i ther. . ... ..o, 4,327| 4,315} 4,229|1 4,257 Other. . ...oooviiiiiiiiiannannn 919 920 921 924
Unpaid balance of member subscriptions. 869 907 1,003 989 Investment securities (U. S. Govt. obli-
Otherassets..........oooiivvenvnnen. 1 1 1 1 BationS) . ... 457 466 437 449
Member subscriptions. ............... 8,037| 8,037| 8,037 8,022 Calls on subscriptions to capital stocks. . 4 4 4 5
Accumulated net income.............. —6| -6 -5 —4 Loang (incl. undisbursed portions and
incl. obligations sold under Bank's
gUATAntee) . . ... et 1,037 938 868 738
1951 1950 Otherassets...........ccooveeeenane, 19 12 9 8
Net currency purchased 2 Bonds outstanding. .................. 325/ 3111 261 261
(Cumulative—millions of dollars) Liability on obligations sold under guar-
July | June | May | July ANLEE. ... e 33 30 29 26
Loans—undisbursed 352 279 229 126
Other liabilities. . 6 3 S 5
Australian pounds. .. .........oieanl 20.0| 20.0| 20.0[ 200 | General reserve.. 42 38 35 27
Belgian francs. ... ..............en.- 11.4| 11.4] 11.4] 11.4 | Specialreserve................. el o200 18y 170 14
Brazilian cruzeiros. . . .....oooeevenn.. 65.5| 65.5| 65.5] 37.5 Capital®. . ... ..ottt 1,668] 1,668 1,668| 1,670
Shilearﬁpesos. Gt 5.4 5.4 8.8 8.8
t ican colones..............0... -. —. —. —. o . .
Cges!c?losllgsgk?gr??(%sruny .............. 6.3 63 6.8 6 8 ! Includes 16 million dollars receivable for currency adjustments
Danish kroner. , ..................... 10.2| 10.2| 10.2| 10.2 | resulting from the devaluations in September 1949.
Egyptian pounds. . o . .vvvoenenennnn. _551 —5.5] —5.5 ~5.5 . *As of June 30, 1951, the Fund had sold 759.8 million U S. dollars;
Ethiopian dofars. . . ..ocovnnenennno] oo oo, ‘¢ + in addition, the Fund sold to_the Netherlands 1.5 million pounds
French francs. .. . 125.0| 125.0] 125.0| 125.0 sterling in May 1947 and 300 million Belgian francs in May 1948, sold
Indian rupees. 100.0! 100.0 100.0| 100.0 | to Norway 200 million Belgian francs in June and July 1948, and sold
MeXiCAn PeSOS. .« v v vvrvnononinidee el 22°5] 225 to Brazil 10 million pounds sterling in January 1951. Repurchases
Netherlands guilders. . ......... co..]75.4 7524 75.4| 75.4 | amounted to 69.3 million dollars. . .
Norwegian Kroner. .. .....oovovnernons 9.6 9.6 9.6 9.6 Excludes uncalled portions of capital subscriptions, amounting to
South African pounds. . ....oovevenoeidoreonideeeiidenn.n. 10.0 6,671 million dollars as of June 30, 1951, of which 2,540 million repre-
Turkish liras. ........... ... co0eaun 5.0 5.0 5.0 5.0 sents the subscription of the United States.
Poundssterling.............coviennnn 300.0| 300.0j 300.0| 300.0
Yugoslav dinars. ...........o.0vvunns 9.0 9.0 9.0 9.0
Total. ..ot 736.0| 736.0! 762.0, 744.6
CENTRAL BANKS
Agi;t:rgfn:::':e A ssgé;:rfhl:‘aérrx‘ltmg Liabilities of banking department
Bank of England Not]e
(Figures in millions of Dis- cireu’as Deposits Other
pounds sterling) Gold ! Other I\L(:ltgs counts | Securi- tion ? liabili-
assets ? coin and ad- ties ties and
vances Bankers’ | Public ECA Other | capital
1941—Dec. 31.......... .2 780.0 28.8 6.4 267.8 751.7 219.9 1.2 fo...... 54.1 17.9
1942—Dec. 30.......... .2 950.0 27.7 3.5 267.9 923.4 223.4 9.0 |........ 48.8 17.9
1943—Dec, 29.......... .2 1,100.0 12.5 2.5 307.9 1,088.7 234.3 10.3 |........ 60.4 17.9
1944—Dec. .2 1,250.0 13.5 5.1 317.4 1,238.6 260.7 5.2 {........ 52.3 17.8
1945—Dec. .2 1,400.0 20.7 8.4 327.0 1,379.9 274.5 53 (..., 58.5 17.8
1946—Dec. .2 1,450.0 23.4 13.6 327.6 1,428.2 278.9 10.3 [........ 57.3 18.1
1947—Dec. .2 1,450.0 100.8 15.2 331.3 1,349.7 315.1 18.6 |[........ 95.5 18.1
1948—Dec. .2 1,325.0 36.1 16.7 401.1 1,293.1 314.5 11.7 17.4 92.1 18.1
1949—Dec. .4 1,350.0 33.7 14.8 489.6 1,321.9 299.2 11.6 97.9 111.2 18.1
1950—Aug. 30.......... .4 1,350.0 53.8 23.4 575.0 1,302.0 278.8 12.8 246.5 95.7 18.5
Sept.27.....itt. .4 1,350.0 70.2 21.0 583.0 1,283.3 291.8 14.8 254.8 94.3 18.5
Oct. 25.......... .4 1,350.0 80.3 40.3 581.8 1,272.6 316.0 13.0 266.4 89.3 17.8
Nov.29.......... .4 1,350.0 66.1 37.8 585.9 1,286.0 305.0 18.4 266.4 82.2 18.0
Dec, 27.......... .4 1,375.0 19.2 29.2 384.0 1,357.7 313.5 15.4 .4 85.0 18.1
1951—Jan., 31.......... .4 41,350.0 69.4 19.7 329.2 1,282.0 297.9 13.0 2.4 86.7 18.3
Feb. 28.......... 4 1,350.0 62.0 16.1 345.7 1,289.0 293.0 13.0 9.3 90.1 18.5
Mar.28.......... 4 1,350.0 31.3 12.3 395.1 1,320.1 302.4 13.8 14.6 89.3 18.5
Apr. 25.......... .4 1,350.0 37.3 6.4 388.4 1,313.8 305.8 14.2 5.4 89.0 17.8
May 30.......... 4 1,350.0 19.2 2.8 405.0 1,331.6 296.4 14.4 13.4 84.8 18.0
June 27.......... 4 41,400.0 51.8 7.9 360.0 1,349.3 290.1 20.4 4.4 86.6 18.1
Juty 25.......... 4 1,400.0 20.1 7.7 390.8 1,380.9 294 .4 14.8 2.3 88.9 18.3

1On June 9, 1945, the official buying price of the Bank of England for gold was increased from 168 shillings to 172 shillings and threepence

per fine ounce, and on Sept. 19, 1949, it was raised to 248 shillings.

internal gold transfers during 1939, see BULLETIN for March 1950, p. 388, footnotes 1 and 4.
2 Securities and silver coin held as cover for fiduciary issue, the amount of which is also shown by this figure.
3 Notes issued less amounts held in banking department.

4 Fiduciary issue decreased by 25 million pounds on Jan. 10 and increased by 50 million on June 12 1951,

see BULLETIN for January 1951, p. 238; February 1950, p. 254; April 1949, p. 450; and February 1948,
NoTeE.—For back figures, see Bankmg and Monetary Sltmsm.r, Table 164, pp. 638-640; for descnptxon of statistics, see pp. 560-561 in same

publication.
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CENTRAL BANKS—Continued

Assets Liabilities
Dominion and provin-
Bank of Canada cial government Deposits
. . . Sterling securities Other
(Figures in millions of Gold and United Other Note liabilities
Canadian dollars) gtﬁtes assets |circulation? b aﬂdl
ollars ominion capital ¢
Short- Chartered
Other govern- Other
term ! banks ment
1938—Dec. 28.4 144.6 40.9 5.2 175.3 200.6 16.7 3.1 9.3
1939—Dec. 64.3 181.9 49.9 5.5 232.8 217.0 46.3 17.9 13.3
1940—Dec. 38.4 448.4 127.3 12.4 359.9 217.7 10.9 9.5 28.5
1941—Dec. 200.9 391.8 216.7 33.5 496.0 232.0 73.8 6.0 35.1
1942—Dec. .5 807.2 209.2 31.3 693.6 259.9 51.6 19.1 24.0
1943—Dec. .6 787.6 472.8 47.3 874.4 340.2 20.5 17.8 55.4
1944—Dec. 172.3 906.9 573.9 34.3 1,036.0 401.7 12.9 27.7 209.1
1945—Dec. 156.8 1,157.3 688.3 29.5 1,129.1 521.2 153.3 29.8 198.5
1946—Dec. 1.0 1,197.4 708.2 42.1 1,186.2 565.5 60.5 93.8 42.7
1947—Dec. 2.0 1,022.0 858.5 43.7 1,211.4 536.2 68.8 67.5 42.4
1948—Dec. .4 1,233.7 7719.1 45.4 1,289.1 547.3 98.1 81.0 43.1
1949—Dec. 74.1 1,781.4 227.8 42.5 1,307.4 541.7 30.7 126.9 119.2
1950—Aug. 31.....0oovii]iiiienann. 161.4 1,420.4 569.2 113.9 1,303.8 568.2 16.7 233.1 143.1
Sept.30. ... e 212.2 1,406.1 444 .6 219.7 1,318.4 555.8 22.0 258.2 128.2
Oct. 31,0t 152.2 1,381.4 435.7 440.0 1,321.8 621.7 39.0 235.2 191.6
Nov.30...........]eevenn, 127.2 1,170.0 662.0 415.5 1,323.5 578.9 45.3 221.0 206.0
Dec. 30.....covvu et 111.4 1,229.3 712.5 297.1 1,367.4 578.6 24.7 207.1 172.6
1951—Jan. 31............ 0 coeainn, 117.9 1,171.0 731.5 273.7 1,294.4 537.6 68.3 204.4 189.3
Feb. 28 .. ... .....oooaial, 117.3 1,165.4 757.0 249.0 1,295.4 550.5 69.5 204.6 168.7
Mar. 31, ... oot 80.0 1,341.9 673.7 171.1 1,319.5 552.9 70.5 206.7 117.2
Apr. 30 .. ... el 128.8 1,327.6 722.5 168.8 1,323.0 556.1 56.9 215.1 196.6
May 31........ ... 4. ... 125.2 1,313.7 777.3 117.9 1,337.5 530.1 76.2 221.5 168.7
June 30 .. ... ool 116.8 1,335.2 846.3 104.1 1.351.3 590.7 75.3 220.1 165.0
July 31,00 |l 116.8 1,327.4 872.5 118.6 1,370.5 558.2 91.1 212.6 202.9
Assets Liabilities
Bank of France
Domestic bills éodv‘;?-?fnelzntg Deposits? Other
(Figures in Foreign Other Note liabil-
millions of francs) | Gold ex- circula- A
assets § : ities
change Open . tion Govern~ and
markets Special | Other | Current| Other ment ECA Other capital
1938—Dec. 29...| 87,265 821 1,892 1,797 7,880 [........ 30,627 14,028{ 110,935 2,718
1939—Dec. 28...| 97,267 112 5,818 2,345 5,149 | 14,200 | 30,473 15,549 151,322 2,925
1940—Dec. 26...| 84,616 42 7,802 661 3,646 | 63,900 112,317 18,571| 218,383 744,986
1941—Dec. 31...| 84,598 38 6,812 12 4,517 | 69,500 182,507 17,424 270,144 768,474
1942—Dec. 31...] 84,598 37 8,420 169 5,368 | 68,250 [250,965 16,990 382,774 770 Loooonnt. 29,935 (721,318
1943—Dec. 30...| 84,598 37 9,518 29 7,543 | 64,400 (366,973 16,601| 500,386 578 [..ovvnt. 33,137 |715,596
1944—Dec. 28...| 75,151 42 | 12,170 48 | 18,592 | 15,850 (475,447 20,892y 572,510 748 [........ 37,855 7,078
1945—Dec. 27...1129,817 68 | 17,980 303 | 25,548 |........ 445,447 24,734) 570,006] 12,048 |........ 57,755 4,087
1946—Dec. 26...1 94,817 7] 37,618 3,135 | 76,254 | 67,900 480,447 33,133} 721,865 765 [...o.v... 63,468 7.213
1947—Dec. 31...| 65,225 12 | 67,395 64 1117,826 1147,400 {558,039 59,024 920,831 733 |..ovennn 82,479 | 10,942
1948—Dec. 30...] 65,225 30 | 97,447 8,577 |238,576 (150,900 (558,039 57,622 987,621 806 {........ 171,783 | 16,206
1949—Dec. 29...1 62,274 | 61,943 137,689 | 28,548 [335,727 (157,900 [560,990 | 112,658/|1,278,211] 1,168 |........ 158,973 | 19,377
1950—Aug. 31...{8182,785 {144,242 [149,702 3,590 (362,358 (163,600 481,039 | 137,978|1,455,008 75 | 12,778 |134,709 | 22,722
Sept. 28, ..|182,785 173,725 |3119,556 | 14,572 {377,531 |163,900 [481,039 | 132,972{1,467,425 94 | 11,928 (144,909 | 21,725
Oct. 26...(182,785 {140,735 {115,122 | 25,035 {371,010 {162,600 {481,039 | 197,555!1,466,623 73 8,739 {171,836 | 28,610
Nov. 30...|182,785 {146,783 {150,674 | 32,047 (297,884 {155,900 {481,039 | 222,277{1,502,770 83 7,613 (137,038 | 21,885
Dec. 28...|182,785 (162,017 |136,947 | 34,081 {393,054 [158,900 [481,039 | 212,822(1,560,561 70 | 15,058 {161,720 | 24,234
1951—Jan. 25,..(182,785 {172,719 {131,554 | 35,907 {373,922 {159,800 (481,039 | 197,815|1,535,688 74 § 16,772 |154,980 | 28,027
Feb. 22...|182,785 [185,735 {122,549 | 32,158 383,170 |159,000 |481,039 | 213,535[1,541,910; 18 | 30,205 |160,976 | 26,864
Mar. 29...(182,785 |193,622 {133,959 | 29,194 389,147 [154,800 |481,039 | 223,295/1,576,231 75 | 39,588 (149,431 | 22,516
Apr. 26...{191,447 |173,566 |141,921 | 23,821 [427,135 |159,700 |481,039 | 235,063{1,597,678 98 | 46,941 {160,530 | 28,444
May 31...(191,447 {169,035 {215,539 | 17,539 {341,766 {158,700 (481,039 | 259,474{1,632,018 83 | 17,636 {160,143 | 24,658
June 28...(191,447 {161,802 {196,435 | 12,164 [458,572 |157,600 |481,039 | 235,037|1,660,842 66 | 16,432 {190,056 | 26,701
July 26...|191,447 |154,610 |232,873 5,967 {454,608 {145,800 {481,039 [?250,441|1,699,190; 74 | 19,703 {166,020 | 31,798

1 Securities maturing in two years or less.

2 Includes notes held by the chartered banks, which constitute an important part of their reserves.

3 Beginning November 1944, includes a certain amount of sterling and United States dollars.

4 On May 1, 1940, gold transferred to Foreign Exchange Control Board in return for short-term Government securities (see BULLETIN for
July 1940, pp. 677-678).

5 For explanation of these items, see BULLETIN for January 1950, p. 117, footnote 6.

6 Beginning January 1950, when the Bank of France modified the form of presentation of its statement, the figures under this heading are
not strictly comparable with those shown for earlier dates.

7 Includes the following amounts (in millions of francs) for account of the Central Administration of the Reichskreditkassen: 1940, 41,400;
1941, 64,580; 1942, 16,857; 1943, 10,724.

8 On Aug. 16, 1950, gold reserve revalued on the basis of 393,396.50 francs per kilogram of fine gold compared with the former rate of 134,027.90
francs, which had been in effect since Dec. 26, 1945. For details on devaluations and other changes in the gold holdings of the Bank of France,
see BULLETIN for September 1950, pp. 1132 and 1261; June 1949, p. 747; May 1948, p. 601; May 1940, pp. 406-407; January 1939, p. 29; Sep-
tember 1937, p. 853; and November 1936, pp. 878-880,

9 Includes advance to Stabilization Fund, amounting to 155.4 billion francs on July 26.

Note.—For back figures on Bank of Canada and Bank of France, see Banking and Monetary Statistics, Tables 166 and 165, pp. 644-645
and pp. 641-643, respectively; for description of statistics, see pp. 562-564 in same publication. For last available report from the Reichsbank
(February 1945), see BULLETIN for December 1946, p. 1424,
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CENTRAL BANKS—Continued

Central Bank 1951 1950 Central Bank 1951 1950
(Figures as of last report (Figures as of last report
date of month) July TJune May TJuly date of month) TJuly June May July
Central Bank of the Argentine Bank of the Republic of Colom-
Republic (millions of pesos): bia—Cont.
Gold reported separately........|....... 874 874 656 Loans and discounts. ..........[....... 259,060(227,835( 228,700
Other gold and foreign exchange.|....... 2,380| 2,467| 1,508 Government loans and securities. |....... 135,872{134,775| 146,131
Government securities..........}....... 1,993] 1,974 1,858 Other assets...... FO S 79,613| 83,256] 58,362
Rediscounts and loans to banks. .|....... 37,115] 36,893 30,645 Note circulation. . 362,815] 458,746
Other assets......ovvvivvineeei]ovenn. 2 273 278 Deposits. .....o.... 232,465| 177,626
Currency circulation. . .........}0....... 14,567] 14,264} 10,845 Other liabilities and’ capltal ............ 66,608} 56,296 46,698
Deposits—Nationalized.........{....... 24,887 24,954] 21,592{{Central Bank of Costa Rica
Other sight obligations. ........|....... 565 766 47711 (thousands of colones):
Other liabilities and capital. ....|....... 2,634] 2,497 2,032 old. ... it wee.. 11,518 11,511 11,511} 11,511
Commonwealth Bank of Aus- Foreign exchange ......... 30,476| 32,456} 12,866] 39,639
tralia (thousands of pounds): Net claim on Int’l. Fund 3. 6,088| 6,188 7,029 7,019
Gold and foreign exchange...... 719,5511707,783] 538,423 Loans and discounts 83,166( 82,419 89,839| 81,804
Checks and bills of other banks. . 7,691} 11,091 4,115 Securities........ 8,219 9,285{ 10,621] 20,726
Securities (incl. Government and Other assets............ e 15,838 15,783| 16,673/ 16,874
Treasury bills) 363,087(361,301| 312,277 Note circulation. ... 103,777 102,081
Other assets...... 82,901| 98,992] 56,131 Demand deposits 32,909] 66,241
Note circulation 275,270|270,270; 233,020, Other liabilities and capital.....| 10,286 9,950| 11,853 9,271
Deposits of Trading Banks: National Bank of Cuba
Special, oooviiiiiiiiiiiiian, 559,320{586,420( 431,670\ (thousands of pesos):
ther. . ...vvvveevnnnns. 28,318 34,035 28,319 Gold...ovviiiiiieiinniiecnen] i 270,562[7298,719
Other habllmes and capxtal 310,322]288,442| 217,936 Foreign exchange (net) ....................... 96,033| r60,632
Austrian National Bank (millions Foreign exchange (Stabilization
of schillings): Fund).....oooovviiaiiaa oo 96,6841 43,151
Gold.......... e PR 51 51 51 50 B A Y 40,988| 79,998
Foreign exchange.............. 252 310 288 188 Net claim on Int’l. Fund$......}.......|....... 12,507 12,507
Loans and discounts. . . . .. . 4,918 4,720{ 4,348] 2,434 Loans and discounts. . . ......o.|oeueifoonn 1,879 1,003
Claim against Government...... 4,524 4,444 4,445 6,133 Credits to Government.........[.......[....... 11,845 207
Otherassets.........ouoveueuns. 37 38 3 36 Other assets......... *14,981
Note circulation. . 6,796 6,598 6,406 5,857 Note circulation 375,033
Deposits—Banks. 171 192 150 237 Deposits............ 126,384
Other... 577 612 551 993 Other liabilities and ca 1 9,780
Blocked 2,238 2,162| 2,064 1,757||National Bank of Czechoslovakiat
National Bank of Belgium National Bank of Denmark
(millions of francs): (millions of kroner):
Goldl. ... .. ... it 29,742{ 29,307| 29,433] 28,506 Gold.......ciiiiiiiiieian 69 69 69 69
Foreign claims and balances (net).] 12,580| 10,768 8,318 7,795 Foreign exchange.............. 425 406 435 357
Loans and discounts. . ......... 9,334 9,901| 11,151 5,280 Contributions to Int’l. Bank..... 8 8 6 6
Consolidated Government debt. .| 34,860| 34,860 34,860] 34,939 Loang and discounts........... 112 108 94 38
Government securities.......... 3,757 3,214 3,603 9,247 Securities. ..... ..., 131 143 148 122
Other assets..... et iea, 3,112 3,795 3,869 5,727 Govt. compensation account. ...{ 3,942f 3,942{ 3,966 4,022
Note circulation............... 88,822] 86,814| 86,781| 87,542 Other assets...... [N 539 526 461 273
Deposits—Demand. . ... eenee 1,546{ 2,413 2,005 1,641 Note circulation............... 1,569 1,620} 1,593 1,529
ECA. ... iiivieninns 570 268 140 41 Deposits—Government, . 1,802f 1,774| 1,769 1,304
Other liabilities and capital..... 2,446; 2,349| 2,307 2,21 Other............... 1,6701 1,620 1,632 1,904
Central Bank of Bolivia—Mone- (Mar, Other liabilities and capital..... 185 188 184 152
tary dept. (millions of bolivianos): 1951)* Central Bank of the Dominican
Gold at home and abroad2...,..{.......|....... 1,370 1,370l Republic (thousands of dollars):
Foreign exchange (net)z........f-v.o.... 589 370 Gold. ..o, 8,056 8,056/ 6,056 4,045
Loans and discounts 1,939 1,535 Foreign exchange (net). .. 19,177y 18,499} 18,487 13,927
Government securiti 730 737 Net claim on Int’l. Fund 3. . 1,250 1,250} 1,250 1,250
Other assets........... 139 125 Paid-in capital—Int’l, Bank..... 40 40 40 40
Note circulation. ... e ot 3,515 2,803 Loans and discounts. .......... 212 107 78 103
DePOSits. ..o vevenreraneeraoarafeereen i, 326 529 Government securities.......... 6,217 6,217 6,217 5,383
Other liabilities and capital. .. ..[.......[....... 925 803 Other assets. ... .. e, 992 968 1,081 1,556
Central Bank of Ceylon (thousands Note circulation. ..., 20,658
of rupees): Demand deposits 5,348
Foreign exchange.............. 677,105|649,888|679,132f........ Other liabilities and capital. .... 801 758 747 298
Paid-in capital—Int'l. Bank..... 1,116 ,116! 1,116} ... ... Central Bank of Ecuador
Government securities.......... 2,706 681 ... oot (thousands of sucres):
Otherassets................... 1,628} 1,245 852|. ..., Golds. ... ... .. i 334,993(334,862{334,511[ 261,538
Currency in circulation 397,2451389,2811400,308;. .. ... .. Foreign exchange (net)s........ 69,110f 82,570{143,577 ,455
Deposits——Govemment 90,625( 43,979{ 62,015]........ Net claim on Int’l. Fund$......| 18,757| 18,757| 18,757] 16,881
.......... .|162,081|187,199{187,824f. ....... Credits—Government. .........|188,3621225,728)214,156| 242,394
Other Ilabllmes and capital.....| 32,604| 31,858{ 30,952y........ Other........oovvenn. 171,057]|148,550{123,530) 142,131
Central Bank of Chile (mllhons Other assets...... .1181,855|180,098]|174,547! 149,205
of pesos): Note circulation 488 ,385/485,741|480,678| 420,057
old. . ei it i 1,314f 1,346} 1,475 1,240 Demand deposits—Private banke 136,4231134,0991140,231] 126,387
Foreign exchange (net)...... .. 198 180 349 112 ther. ..{107,5544123,452 128,305 100,039
Net claim on Int'l. Fund3. ... 107 107 1 1 Other liabilities and capltal ..... 231,772{247,273(259,864] 173,120
Discounts for member banks.,..| 1,693 931] 1,013] 1,938 National Bank of Egypt® (thou-
Loans to Government.......... 675 675 680 686{| sands of pounds):
Other loans and discounts. 5,304f 6,309 5,457| 2,644 Gold” .......veiiiiiiiiiien 60,552| 49,771| 43,321 6,376
Other assets............ 2,332 2,437} 2,432 1,745 Foreign exchange? , .. 46,010] 48,113 51,926| 54,824
Note circulation 7,359 7,469 7.359 5,729 Foreign and Egyptian
Deposits—Bank. . .| 1,4971 1,550| 1,693 1,347 Government securities. . ......[309,905/315,460|328,748| 295,857
Other........... vees 8461 1,064 410 232 Loans and discounts........... 5,497| 7,950] 12,426 ,470
Other liabilities and capital..... 1,924; 1,902| 1,945 1,058 Other assets................ o] 2,62 2,308! 2,094] 72,156
Bank of the Republic of Colombia Note circulation. ... 160,295(170,820{173,464| 144,580
(thousands of pesos): Deposits—Government. .| 85,441} 88,544[112,506| 69,467
old and foreign exchange......|....... 188,096;209,960| 224,139 Other 156,065[143,050(131,199| 140,325
Net claim on Int'l. Fund®. .....f....... 24,369 24,369 24,368 Other liabilities and capxtal. ....| 22,786| 21,188 21,347} 10,310
Paid-in capital—Int'l. Bank.....|....... , 3811 1,381 1,372

r Revised.

# Latest month available.

10n Aug. 17, 1950, gold reserve revalued from 10202765 to .0177734 grams of fine gold per franc.
2 It is understood that, beginning June 1950, gold reserves have been revalued at a rate of 60 bolivianos per dollar.

* This figure represents the amount of the bank’s SUbSCI’lDthn to the Fund less the bank’s local currency liability to the Fund.

as the Fund engages in operations in this currency, the “net claim" will equal the country’s gold contribution.
4 For last available report (March 1950), see BULLETIN for September 1950, p. 1262,
8 In December 1950, gold and foreign exchange holdings revalued from 13.50 to 15.00 sucres per dollar.

¢ The National Bank of Egypt became the central bank on Apr. §, 1951

Until such time

7 Beginning December 1950, includes gold in Banking Department formerly shown under “Other Assets”; in April 1951, gold previously held
in Issue Department revalued from 7.4375 grams of fine gold to 2.55187 grams of fine gold per Egyptian pound.
8 Revised to include foreign exchange and, from June to November 1950, gold, in Banking Department, formerly shown under ‘‘Other assets.’

NoteE.—For details relating to individual items in certain bank statements, see BULLETIN for January 1951, p. 112; and January 1950, p. 118.
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CENTRAL BANKS—Continued

Central Bank 1951 1950 Central Bank 1951 1950
(Figures as of last report (Figures as of last report
date of month) July | June | May July date of month) July | June | May July
Central Reserve Bank of El Salva- Bank of Italy (billions of lire):
dor (thousands of colones): Gold. ... .. ..o e 4 4 4 4
old. ..o e, 64,610| 64,682 57,249] 50,329 Foreign exchange.............. 32 30 29 27

Foreign exchange (net). ..... ...] 75,364 82,806| 91,789] 64,115 Advances to Treasury.......... 590 500 590 590

Net claim on Int'l Fund 1. .. 1,565 1,565 1,565 1,565 Loans and discounts............ 261 203 273 190

Loans and discounts............ 2,785 782 918 1,548 Government securities.......... 205 206 215 188

Government debt and securities..| 5,602 5,636 4,906 5,000 Other assets......ovvevevennn.. 603 539 513 600

Other assets......ooveuvvennnn. 1,406 1,419 1,283 1,462 Bank of Ttaly notes. ........... } 1.121 \ 1.089 1,066 1,025

Note circulation. .............. 75,803| 77,089| 78,453 64,455 Allied military notes........... ’ [ 3

Deposits. . ...ooveieinniiinnn.. 68,918 73,341 72,761 53,221 Deposits—Government,........ 159 1§1 176 117

Other labilities and capital. . ... 6,610 6,459 6,496 6,343 Demand............ 82 74 67 142
State Bank of Ethiopia 2 Other............... 269 253 252 256
Bank of Finland (millions of mark- Other liabilities and capital. . ... 64 66 60 55

aa): Bank of Japan (millions of yen):

Gold................. R P 4,475 4,475 2,230 Cash and bullion.......... . 1,082 1,034 1,450

Foreign assets (net)............[....... 1,201 890/  —806 Advances to Government . .

Clearings (net). . ...........c.o.fo.vo... —1,644| —347 120 Loans and discounts...........

Loans and discounts............0....... 42,326| 40,285| 40,795 Government securities..........

Securities. ..........o oo 970 962 1,089 Otherassets........oovovnvnn..

Otherassets............oovuuen]ion. .. 7,480 6,551 1,259 Note circulation. ..............

Note circulation, ............o..]ooo 0 39,670 39,055| 32,734 Deposits—Government. ........

Deposits. . ...ovveeeeeiii] . 2,896 1,648 2,533 ther........ooovnen

Other liabilities and capital.....|....... 12,242{ 12,114 9,420 Other liabilities. . ..............

Bank of German States The Java Bank (millions of guilders)
(millions of German marks): Goldb. ...t

Foreign exchange.............. 2,008 1,799 1,678 1,372 Foreign exchange (net).........

Loans and discounts............ 4,194] 4,446 4.370 3,197 Loans and discounts............

Loans to Government.......... 9,556] 9,251] 9,324 9,083 Advances to Government. ...... 1,723{ 1,832 1,999 1,931

Other assets................... 1,470 1,461) 1,421 1,092 Otherassets.....oooveveiennnn. 656 554 529

Note circulation. .............. 8,384] 8,189 7,867 8,101 Note circulation. 2,947 2,809 2,770 1,827

Deposits—Government . 2,593 2,292| 2,430 2,502 Deposits.......... e 830 80 978 666

Banks. ... 1,846; 1,839 1,813 1,036 Other liabilities and capi 695 694 696 413
Otbher...... .. ..l 1,286 1,344| 1,315 538{|Bank of Mexico (millions of pesos):

Other liabilities and capital. . ... 3,210 3,294] 3,368] 2,566 Monetary reserve . ... ......... 1,060 1,053| 1,093 821

Bank of Greece (billigns of drach- “Authorized” holdings of secu-
mae): rities, etCi. ...t 2,715 2,764 2,935 2,544

Gold and foreign exchange (net).|....... 3760 492 369 Bills and discounts............. 461 379 356 184

Loans and discounts............[....... 189 195 170 Otherassets...........couee... 493 510 490 345

Advances—Government. .......[....... 6,717) 5,903| 4,425 Note circulation. . ... 2,797 2,766{ 2,732 2,317

Other..............|....... 3,519 3,233 2,387 Demand liabilities 1,443] 1,446 1,639 968

Other assets...........ooovuuufou, .. 2,535] 1,479 915 Other liabilities and capital. . ... 489 493 502 609

Note circulation. ..............[....... 1,790 1,701 1,676!{Netherlands Bank (millions of

Deposits—Government. ., ......|....... 885 974 814i| guilders):

Reconstruction and L2 1 1,177) 1,177 1,177 871
relief accts.........|....... 4,452 4,104 2,234 Silver (including subsidiary coin). 17 17 17 14
Other...............|....... 2,266| 1,904 892 Foreign assets (net)............ 41 122 154 1,197

Other liabilities and capital.....|....... 34,327 2,620 2,651 Loans and discounts. .......... 503 199 170 202

Bank of Guatemala (thousands of Govt. debt and securities....... 3.,262| 3.,260f 3,178 2,850
quetzales): Other assets......... 644 615 591 894
old. oo Note circulation—Old 43 49 50 61

Foreign exchange ew. 2,806] 2,693] 2,709 2,904

Gold contribution to Int'l Fund..| 1,250 1,250 1,250 1,250 Deposits—Government . 414

Rediscounts and advances. .. ... 6,952 5,331 4,982 4,629 Blocked............. 2

Other assets.......cocveevvunn. . ECA.... 914

Circulation—Notes. Other............... 1,143

Coinl.vveevvnnnn.. 2 2 Other liabilities and capital. . ... 487 454 401 589

Deposits—Government. . Reserve Bank of New Zealand

Banks.............. s 10,596 9,514[| (thousands of pounds):

Other liabilities and capital. . . .. 11,909| 10,615 14,304| 9,325 Gold..............coooiiinn. 5,203 5,157, 5,071 4,323
National Bank of Hungary 4 Foreign exchange reserve........ 78,943| 78,539| 73,971} 57,882
Reserve Bank of India (millions of Loans and discounts. . ......... 6,235 6,495| 6,832 5,462

rupees): Advances to State or State un-

Issue department: dertakings. ...........coaoun 56,483

Gold at home and abroad.....|....... 400 400 400 Investments. .

Sterling securities. ...........|....... 6,782F 6,982 5,982 Other assets....cc.evvvevonnnen 3,510] 4,199, 4,653 ,
Indian Govt, securities. ......|....... 5,166] 5,166] 4,666 Note circulation. . ....oovvnen.. 60,624 59,804| 58,413 54,722
Rupee coin...ovoveeernnenenidennn... 575 572 575 Demand deposits. . .ovvveeunn.. 90,769| 90,075| 92,403] 90,322
Note circulation. ............0....... 12,575) 12,863 11,324 Other labilities and capital. .. .. 6,401) 6,518 7,222} 6,089

Banking department: Bank of Norway (millions of kroner):

Notes of issue department....|....... 348 257 299 Gold. .. vt 243 243 243 244
Balances abroad........... 1,793 1,764] 2,199 Foreign assets (net)......... e 187 137 284 128

Bills discounted. . 21 36 24 Cleering accounts (net)......... -9 —13 ~12 —49

Loans to Govern 75 72 23 Loans and discounts. . 49 59 58 34

Other assets.... ) o1.179) 1,161 661 Securities. . ......... . 46 46 46 47
Deposits. . ....oovviiiivnnnes] ... 3,008] 2,947 2,918 Occupatien account (net) 6,202] 6,202| 6,202 7,112

Other Hiabilities and capital...|.. .. .. 318 343 289 Other assets. . .. 121 30 142 84
Central Bank of Ireland (thousands Note circulation veeel| 2,431 2.376] 2,293 2,295
of pounds): Deposits—Government.........| 1,754 1,865/ 2,073 r1,750

Gold....ooovviuiiuniienan.. 2,646 2,646 2,646] 2,646 Banks........ veeees| 1,116 1,044 976! 1,406

Sterling funds. ................ 49,886 49,469! 49,351| 47,326 Blocked........ P P LERE Y IRRRY P, 543

Note circulation. .............. 52,532 52,115| 51,997| 49,972 ECA........... cees 769 742 706 208

Other liabilities and capital. . . .. 770 777 915 700

* Revised. X .

1 This figure represents the amount of the bank’s subscription to the Fund less the bank’s local curre‘ncy'liabihty to the Fund. Until such
time as the Fund engages in operations in this currency, the ‘‘net claim’ will equal the country’s gold contribution.

2 For last available report (July 1950), see BULLETIN for December 1930, p. 1699. . . X

3 Effective June 1, 1951, figures reflect the change in the official exchange parities of the drachma resulting from abolition of exchange certificate
system.

¢ For last available report (February 1950), see BULLETIN for Septem ber 1950, p. 1263.

5 Gold revalued on Jan. 18, 1950, from .334987 to .233861 grams of fi ne gold per guilder. s

¢ Includes gold, silver, and foreign exchange forming required reserve (25 per cent) against notes and other demand liabilities,

7 Gold revalued on Sept. 19, 1949, from .334987 to .233861 grams of fine gold per guilder.

NoTe.—For details relating to indivi dual items in certain bank statements, see BULLETIN for January 1951, p. 113.
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CENTRAL BANKS—Continued

Central Bank 1951 1950 Central Bank 1951 1950
(Figures as of last report (Figures as of last report
date of month) TJuly TJune May TJuly date of month) TJuly June May July
State Bank of Pakistan (millions of Bank of Spain—Cont.

rupees): Other assets..........cooouuun. 24,015| 21,898 18,385

Issue department: Note circulation........ 30,987| 30,711} 28,319
Gold at home and abroad...|....... 44 44 44 Deposits-—Government. 1,131 864 63
Sterling securities..........|[....... 852 852 652 Other............... 3.,461) 3,772 3,096
Pakistan Govt. securities. . .|....... 603 653 519 Other liabilities and capital.....|....... 20,607 18,471| 14,363
Govt. of India securities....|....... 138 138 141|{Bank of Sweden (millions of kronor)

India currency............0.... 300 300 300 Gold. ..ottt 284 284 285 157
Rupee coin......oovevvueen]evn .. 43 43 58| Foreign agsets (net)............ 677 504 279 1,080
Notes in circulation........{....... 1,924 1,975 1,680 Swedish Govt. securities and ad-

Banking department: i vances to National Debt Offices] 3,526] 3,718| 3,778 2,675
Notes of issue department...|. .. 55 53 34 Other domestic bills and advances 242 249 241 136
Balances abroa; 616 641 325 Other assets..... . el 511 508 514 318
Bills discounted. . 99 99 102 Note circulation. . 3,482 3,530f 3,407 3,105
Loans to Government . . 4 i} P Demand deposits—Government. 636 605 688 432
Other assets............... 374 326 400 ther....... 527 530 422 183
Deposite, . ..ovveerinireeifenein 1,029 1,025 763 Other liabilities and capital. . ... 594 597 580 645
Other liabilities and capntal ....... 119 9 99{[Swiss National Bank (millions of

Bank of Paraguay—Monetary dept. francs):

(thousands of guaranies): Gold.......cciiiiiiiniiin,, 6,014] 6,001 6,031 6,200
Goldl ... ...t 1,165 1,165 600 Foreign exchange. ... 188 209 230 308
Foreign exchange (net)......... 105,315 82,300 7,532 Loans and discounts. . 141 190 194/ 104
Net claim on Int'l. Fund 2. .. 5,256 —2,377 2,710 Other assets......... 79 76 78 72
Paid-in capital—Int'l. Bank. —1,001| —1,001 —195 Note circulation....... 4,469 4,468; 4,398 4,282
Loans and discounts........... 141,345(139,873| 124,682 Other sight liabilities 1,753] 1,810| 1,937 2,203
Government loans and securities.| 16,617} 16,623| 24,256 5,870 Other hablhtles and capltal ..... 199 198 198 199
Other assets......... [ 52,369| 32,907} 20,259f 26,131 Central Bank of the Republic of
Note and coinissue............ 186,783{179,793{173,823] 122,673|] Turkey (millions of pounds):

Demand deposits. . ............ 86,726 60,554 58,168 37,710 old. . ... iiiii el 419 419 387

Other liabilitieg and capital. . ... 64,701| 61,261 32,484 6,946 Foreign exchange and forelgn

Central Reserve Bank of Peru clearings............. . 170 149 106

(millions of soles): Loans and discounts 1,284 1,173 1,120
Gold and foreign exchange 3.. 651 703 699 337 Securities. ... . 15 15 27
Net claim on Int’l. Fund?. .. 20 20| 20 20 Other assets. . .. 95 84 114
Contribution to Int'l. Bank 2 2 2 2 Note circulation e 936 962 877
Loans and discounts to banks. .. 271 180 207 193, Deposits—Gold...... 153 153 153
Loans to Government......... 701 712 666 705 Other............... 393 568 572
Otherassets................... 127 96 126 258 Other liabilities and capital.....|. .... 251 158 152
Note circulation. .............. 1,228] 1,186 1,159 986||Bank of the Republic of Uruguay
Deposits, .. covvieiin i 352 371 371 155|} (thousands of pesos):

Other liabilities and capltal ..... 192 156 190 375 old......... S Y 444,338 297,365

Central Bank of the Philippines Silver. ...t iiiie i 10,648! 11,608

(thousands of pesos): Paid-in capital—Int'l. Bank.....|.......|. .. 318 313
Gold.......civviiiiiiiiin 11,067 10,237 9,787 5,108 Advances to State and govern-

Foreign exchange.............. 523,146{533,970/551,540| 434,221 ment bodies........... .. ... ... ] 147,526 145,788

Net claim on Int’l. Fund?®...... 29,504| 29,504| 29,504 7,502 Other loans and discounts.......{.......[....... 276,223 264,811

Loans........oviininnennnnn. 29,609( 19,609| 18,645! 68,624 Otherassets........oovvevnennfieenn]ovennn. 322,694 273,858

Domestic securities. . .......... 231,760|234,536[234,959{ 132,337 Note circulation. .............. ... [....... 364,304| 301,534

Otherassets.........c..covvununn 185,879{180,316(174,400( 147,862 Deposits—Government. . ....... 103,879] 97,076

Note circulation. ..|611,406{634,443/656,523] 545,125 Other............ .. 1317,395} 281,408

Demand depostts . ..|210,1701202,970{203,478| 140,123 Other liabilities and capital. . ... .|416,169) 313,726

Other liabilities and cap al,.... 189,388(170,759]158,833 110,406 Central Bank of Venezuela (m .

Bank of Portugal (millions of lions of bolivares):

escudos): [ L R 1,141 1,041
Gold..........oviiiiiiiii e, 3,848| 3,823 3,139 Foreign exchange (net)......... —47 16
Foreign exchange (net).........[....... 10,781| 10,654 8,931 Other assets.........coevuen... 117 73
Loans and discounts...........}....... 527 574 512 Note circulation. ... 744 729
Advances to Government.......|....... 1,249] 1,247 1,241 Deposits....oovviiinrnineennn. 170 172
Otherassets...........ooovvinufinennn. 541 560 52 Other liabilities and capital 1296 228
Note circulation...............[....... 8,224| 8,256 7,659(|Bank for International Settle-

Demand deposits—Government..|....... 752 810 362|f ments (thousands of Swiss gold

ECA........|ccoo.t. 164 264 349|] francs):
Other.......0....... 5,560 5,263 3,604 Goldinbars. ................. 475,853{462,429(|468,492| 391,061

Other liabilities and capital.....|....... 2,245 2,264 2,376 Cash on hand and with banks...| 57,047 56,548 36,432| 28,833

South African Reserve Bank Sight funds at interest.......... 4,393] 4,391 4,405 2,902

(thousands of pounds): Rediscountable bills and accept-
Gold4.........oiviiiiiiiiia e 74,243| 74,371] 63,576 ances (At €oSt)......ovviiiun. 139,380(108,835{114,991| 150,543
Foreignbills. . . .....coivioi ]t 80,043! 93,283| 75,378 Time funds at interest.......... 31,023| 33,459] 35,254f 37,910
Other billsand loans. . .........0....... 4,880{ 5,423 5,984 Sundry bills and investments. .. .}334,195/270,650{265,084| 283,927
Other assets......ocoiviivenenadonvnnn. 28,840} 25,366 31,257 Funds invested in Germany ..... 297,201)297,201{297,201} 297,201
Note circulation...............[....... 78,482| 77,561 69,776 Other assets...........co000un. 1,393] 1,803} 9,666 1,416
Deposits, .ovvveerinnenerinnnnt|iieninn 91,846|103,062 90,902 Demand deposits (gold) ..... ...|304,286|247,389| 98,123| 250,533
Other liabilities and capital.....{....... 17,679 17,821 15,518 Short-term deposits:

Bank of Spain (millions of pesetas) Central banks—Own account,., |505,345(475,752|619,981| 434,092
old....... .. 662 664 668 Other. .... 37,810f 17,418| 18,874 20,614

Silver......coiiiiniiina. 378 378 446 Long-term deposits: Specia; ©228.909]|228,909]228,909| 228,909

Government loans and secur; 15,865| 15,750 15,743 Other liabilities and capital. . ...|264,135|265,849|265,639| 259,644

Other loans and discounts 15,266| 15,127 11,173

1 As of Mar. §, 1951, gold revalued from .287595 to .148112 grams of fine gold per guarani.

* This figure represents the amount of the bank’s subscnptlon to the Fund less the bank’s local currency liability to the Fund., Until such time
as the Fund engages in operations in this currency, the “net claim’ will equal the country’s gold contribution.

3 In November 1949, part of the gold and foreign exchange holdings of the bank were revalued.

4 On Dec. 31, 1949, gold revalued from 172 to 248 shillings per fine ounce.

5 Includes small amount of non-Government bonds.

NoTE.—For details relating to individual items in certain bank statements, see BULLETIN for January 1950, p. 120,
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MONEY RATES IN FOREIGN COUNTRIES

[Per cent per annum)

DISCOUNT RATES OF CENTRAL BANKS

Central bank of—
Date Central l]l:lte Date Central }lalte Date
effective United Ger- | Bel. [Neth-1 g | Switz- bank of— 31y effective bank of— gly effective
King- [France m 2 | er- Y er-
dom any} 8ium| jonds| 9 | land
In effect Dec. 31, Albania....... 534 Mar. 21, 1940 {| Italy........ 4 Apr. 6, 1950
939 Argentina..... 314| Mar. 1, 1936 || Japan....... 5.11) July 5, 1948
Jan Austria....... 314| Aug. 3, 1945 | Java........ 3 Jan. 14, 1937
Apr. Belgium...... 3%| July 5,1951 || Latvia...... s Feb. 17, 1940
%ay 17 Bolivia....... 6 Sept. 30, 1950 || Lithuania...[ 6 July 15, 1939
ar.
May 29
June
Jan, 2 Oct. 17, 1950 || Mexico...... 414 | June 4, 1942
Jan. 4341 June 13, 1935 || Netherlands..| 4 Apr. 17, 1951
Feb. 4 | July 18, 1933 || New Zealand.| 134 | July 26, 1941
Nov. Costa Rica.... 4 Feb. 1, 1950 || Norway.....| 2Y4 | Jan. 9, 1946
Dec.
Jan.
Aug. Denmark. .. 5 Nov. 2, 1950 (| Peru........ 6 Nov. 13, 1947
Oct. Ecuador. ..... 10 May 13, 1948 || Portugal....| 234 | Jan. 12, 1944
June El Salvador. .. 3 Mar. 22, 1950 || South Africa.[ 314 | Oct. 13, 1949
Sept. Estonia....... 44| Oct. 1, 1935 || Spain...... 4 Mar. 18, 1949
Oct. Finland....... 7% Nov. 3, 1950 || Sweden...... 3 Dec. 1, 1950
May
July
Oct.
June France........ 234| June 8, 1950 || Switzerland..| 114 | Nov. 26, 1936
Sept. Germany.....[!1-6 Oct, 27, 1950 {| Turkey......| 3 Feb. 26, 1951
Sept. Greece 12 July 12, 1948 || United K g-
Oct. India . 3 Nov. 28, 1935 dom .. 2 Oct. 26, 1939
Dec. Ireland.......| 234 | Nov. 23,1943 || U.S. S 4 July 1, 1936
Avpr. 17 1951.
July 5,1951. {......0......0..... K374 IS RS PO,
In efiect Tuly 31, 1 The lower rate applies to the Bank deutscher Laender, and the higher
1951........ 2 234 1 11-6| 31| 4 3 13§ | rate applies to the Land Central banks.
Noz1eE.—Changes since July 31: None.
OPEN-MARKET RATES
[Per cent per annum)
Canada United Kingdom France Netherlands Sweden Svg;z;r-
Month
Treasury Bankers’ Treasury Day-to- Bankers’ Day-to- Treasury | Day-to- Loans Private
bills acceptances bills day allowance day bills day up to discount
3 months 3 months 3 months money |on deposits| money 3 months money 3 months rate
1‘942—June ......... .54 1.03 1.00 1.00 1 1.58 3-514 1.25
1943—June......... .50 1.03 1.00 1.06 15 1.67 3-514 1.28
1944—June. . ....... .39 1.03 1.00 1.13 14 1.58 3-5% 1.25
1945—June. . ....... .36 1.03 1.00 1.13 15 B 2 S S N 214-5 1.25
1946—June......... .39 .53 .50 .63 14 1.32 1.00 214-414 1.25
1947—June. ........ .41 .53 .51 .63 15 1.45 .86 2%5-414 1.25
1948—June......... .41 .56 .51 .63 15 2.02 .84 214-414 1.50
1949—June. .. ...... .51 .63 .52 .63 14 ?2.46 .83 2145-414 1.52
1950—June......... .51 .69 .51 .63 35 2.52 .81 234-4%3 1.50
1950—July.......... .51 .69 .51 .63 b 2.59 1.10 214-434 1.50
August....... .55 .69 .51 .63 4 2.35 .95 214-414 1.50
September. . .. .62 .69 .52 .63 14 2.22 .91 214-414 1.50
October....... .62 .69 .51 .63 14 2.28 .88 214-414 1.50
November. . .. .62 .69 .51 .63 14 2.19 .88 214-414 1.50
December..... .63 .69 .51 .63 3 2.41 1.09 3-5 1.50
1951-—January...... .63 .69 .51 .63 1 2.45 .83 3-5 1.50
February..... .73 .69 .51 .63 14 2.42 1.00 3-5 1.50
March........ .76 .69 .51 .63 b e 2.45 1.23 3-5 1.50
April..... ... .76 .69 .51 .63 1 2.60 1.24 3-5 1.50
May......... .76 .69 .51 .63 15 2.61 1.07 3-5 1.50
June......... .75 .69 .51 .63 % 2.52 1.00 3-5 1.50

? Preliminary.
NoTe.—For monthly figures on money rates in these and other foreign countries through 1941, see Banking and Monetary Statistics, Table 172,
pp. 656-661, and for description of statistics see pp. 571~572 in same publication.
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COMMERCIAL BANKS

Assets Liabilities
United Kingdom !
(11 London clearing Money at , Deposits Other
banks. Figures in Cash call and | Bills dis- ’I;jreasu.rty Securities| L0ans to Other liabilities
millions of pounds reserves short counted eQOStI o | PECUMUES) oystomers|  assets and
sterling) notice receipts Total | Demand | Time capital
1945—December 536 252 369 1,523 1,234 827 374 4,850 3,262 1,588 265
1946—December....... 499 432 610 1,560 1,427 994 505 5,685 3,823 1,862 342
1947—December. . 502 480 793 1,288 1,483 1,219 567 5,935 3,962 1,972 396
1948—December. . 502 485 741 1,397 1,478 1,396 621 6,200 4,159 2,041 420
1949—December 532 571 1,109 793 1,512 1,534 579 6,202 4,161 2,041 427
1950—July............ 501 557 1,400 321 1,496 1,591 529 5,956 3,935 2,021 440
August...... vel 504 544 1,336 368 1,499 1,610 554 5,968 3,941 2,027 447
September 492 543 1,358 435 1,501 1,610 557 6,028 3,969 2,059 468
Cctober. .. . 509 557 1,414 496 1,505 1,608 616 6,204 4,105 2,099 501
November 502 548 1,445 478 1,514 1,625 660 6,251 4,109 2,142 522
December 540 592 1,408 456 1,528 1,660 735 6,368 4,262 2,106 550
1951—January........ 530 559 1,470 383 1,529 1,656 697 6,260 4,181 2,078 564
February....... 496 531 1,343 291 1,544 1,714 719 6,041 3,994 2,047 596
March...... ee 489 537 1,313 234 1,552 1,766 770 6,037 3,987 2,049 625
April ... .. .... 520 559 1,300 295 1,554 1,775 760 6,130 4,055 2,075 632
May........... 504 571 1.226 269 1,556 1,806 854 6,149 4,063 2,086 636
June. .. ... .. ... 501 594 1,172 290 1,550 1,895 797 6,167 4,099 2,068 633
Assets Liabilities
CGanada S D bl C d.
EUTRUT I ecurity eposits payable in Canada
(10 chartered banks. Entirely in Canada loans excluding interbank deposits Other
End of month figures abroad Oth Note liabiliti
in millions of and net | Securities “e?t circula- = and €s
Canadian dollars) Cash | Security |, Other | due from assets tion conital
rescaves loans | loansand | foreign Total || Demand | Time P
discounts | banks
1945—December....... 694 251 1,274 227 4,038 869 26 5,941 3,076 2,865 1,386
1946—December....... 753 136 1,507 132 4,232 1,039 21 6,252 2,783 3,469 1,525
1947—December. ...... 731 105 1,999 106 3,874 1,159 18 6,412 2,671 3,740 1,544
1948—December....... 749 101 2,148 144 4,268 1,169 16 7,027 2,970 4,057 1,537
1949—December....... 765 133 2,271 146 4,345 1,058 14 7,227 2,794 4,433 1,477
1950—]July.... 767 94 2,385 222 4,240 1,089 ® 7,288 2,759 4,529 1,508
August. ... .. 802 99 2,393 218 4,478 1,113 ) 7,573 3.030 4,543 1,529
September. ..... 748 101 2,473 225 4,437 1.178 ®) 7,597 3,015 4,582 1,565
October..... veen 847 115 2,565 189 4,349 1.258 (3 7,740 3.180 4,559 1,583
November...... 797 164 2,737 177 4,280 1,293 ) 7,819 3,276 4,543 1,630
December....... 824 134 2,776 171 4,286 1,304 ® 7.828 3,270 4,558 1,667
1951—January........ 774 118 2,795 175 4,248 1.270 ) 7,748 3,171 4,577 1,631
ebruary....... 770 109 2.872 176 4,093 1.334 ¢) 7.675 3.057 4,618 1.678
March.......... 753 94 3.008 178 3.986 1,266 (3) 7,624 3.010 4,614 1,660
April....oooaie. 774 87 3.0406 160 3.924 1,413 3) 7.684 3.086 4,598 1,720
May........... 760 92 3.066 188 3.886 1.379 (3) 7,686 3.007 4,589 1,684
June. ... ...... 781 82 3,061 206 3,838 1,288 *) 7.591 3,032 4,559 1,664
Assets Liabilities
France
(4 large banks. End Deposits Ov Other
of month figures in Cash Due from | Bills dis- L Other acc: nt_ liabilities
millions of francs) reserves banks counted oans assets ancps and
Total Demand Time = capital
1945—December. . . .. 14,733 14,128 155,472 36.621 4,783 215,615 213,592 2,023 2,904 7.218
1946—December. .. .. 18,007 18,940 195,223 65.170 17,445 291,945 290,055 1,890 15,694 7,145
1947—December. . ... 22,590 19,378 219,386 86,875 27,409 341,547 338,090 3,457 25,175 8,916
1948—December. .. .. 45,397 35.633 354,245 126,246 34,030 552.221 545,538 6.683 30,638 12,691
1949—December...... 40,937 42,311 426,690 129,501 29,843 627.266 619,204 8,062 26,355 15,662
1950—June........... 41,283 43,618 442 .41 133,848 48,126 648,191 633,952 14,240 32,030 29,065
July. ...t 47,231 43,599 433,118 141,239 46,610 647,507 636,010 11,497 31,492 32,798
August......... 41,572 51,670 440,122 135,192 46,982 650,559 638,875 11,684 29,971 35,008
September. .| 42,893 48,797 484,136 131,192 48.609 687,444 674,592 12,853 30,682 37,502
October. . 39,519 50,793 484,658 136,334 49,077 689,545 674,169 15,376 29,208 41,628
November. .i 38,030 52,709 460,639 146,408 49,479 676.636 660.106 16,530 27,555 43,073
December. . .... 48,131 52,933 527,525 135.289 31.614 749.928 731.310 18,618 28,248 17,316
1951—Januvary........ 39,769 56.952 477,003 153,502 31.549 709,469 691,231 18,238 26,599 22.707
February....... 41,435 60,293 477,766 154,660 33,367 720,710 701,935 18,775 27,252 19,560
March......... 42,469 62,610 499,550 150,919 38,351 741,484 721,791 19,693 29,739 22,676
April........... 47,539 65,445 490,676 160,293 41,237 748,810 728,559 20,252 30.678 25,702
May........... 48,809 63,440 475,054 166,984 46,169 739,071 719,405 19,666 33,354 28,033

1 From September 1939 through November 1946, this table represents aggregates of figures reported by individual banks for days, varying from
bank to bank, toward the end of the month. After November 1946, figures for all banks are compiled on the third Wednesday of each month,
except in June and December, when the statements give end-of-month data.

2 Represent six-month loans to the Treasury at 114 per cent through Oct. 20, 1945, and at 3§ per cent thereafter.

8 Less than $500,000.

NoT1eE.—For back figures and figures on German commercial banks, see Banking and Monetary Statistics, Tables 168-171, pp. 648-655, and
for description of statistics see pp. 566~571 in same publication.
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FOREIGN EXCHANGE RATES

[Averages of certified noon buying rates in New York for cable transfers. In cents per unit of foreign currency]

Argentina ! Belgium Brazil Canada
(peso) (franc) (cruzeiro) British (dollar)
Aus- Malay- |——————————
Jear or month (tralig) Bank sia g’
poun “Ban 5
Basic lzgetfgl' Free notes” | Official Free (dollan) | ogcial Free
account
......... P 321.34 2.2829 1.........1 6.06021..... Cee......] 95.198 93.288
.................. 321.00 2.2817 [......... 5.4403 Ceea.. ..} 100,000 91.999
............. 321.22 2.2816 [ 5.4406 cee......] 100.000 91.691
T e 293.80 2.2009 2.1407 5.4406 42.973 97.491 92.881
213,333 38.289 223,15 1.9908 | 41,9722 5.4406 32.788 | £90.909 91.474
1950—September....... 20.000 13.333 7.205 223.16 1.9838 {,........ 5.4406 32.825 90.909 90.844
October. . ..} 20.000 13.333 7.291 223.16 1.9876 | 41,9702 5.4406 32.838 |.. .| 94.854
November ..| 20.000 13.333 7.147 223.16 1.,9876 1.9737 5.4406 32.850 96.044
December.,......| 20.000 13.333 6.924 | 223.10 1.9983 1.9720 5.4406 32.850 . 94.913
1951—]January.........| 20.000 13.333 7.102 223.09 1.9945 1.9549 5.4406 32.850 {........ 95.002
February...... ..| 20.000 13.333 7.138 223.16 1.9883 1.9774 5.4406 32.850 |...i.hnen 05.271
March...oouunn. 20.000 13.333 7.124 223.16 1.9843 1.9306 5.4406 32.850 v 95.420
Aprit........... 20.000 13.333 7.143 223.16 1.9830 1.9491 5.4406 32.850 f........ 94.353
MaYeieeeinionnn 20.000 13.333 7.096 223.16 1.9833 1.9501 5.4406 32.850 f......... 93.998
June............ 20.000 13.333 7.071 223.16 1.9845 1.9568 5.4406 32.850 1......... 03.484
July........ ... 20.000 13.333 7.159 223.13 1.9864 1.9788 5.4406 32.850 |......... 04.252
August.......... 20.000 13.333 7.103 223.01 1.9890 1.9876 5.4406 32.850 j......... 94.700
Col Czecl D lz‘france G
olom- zecho- en- ranc) ermany Neth- New
Year or month %;eyl:r)l bia slovakia | mark (deutsche (India) hzlexfc)o erlands | Zealand
upee (peso) (koruna) | (krone) mark) rupee peso, (guilder) | (pound)
Official Free
1946.. ... Jovnnnnn 57.020 | 2.0060 | 20.876 8409 ... 30.155 | 20,581 37.813 322.63
1947 P P PR 57.001 2.0060 20.864 L8407 b .. 30.164 20.577 37.760 322.29
1948, . ... oo e 57.006 2.0060 20.857 4929 L3240 b .u. . 30.169 18.860 37.668 350.48
1949, .. oivviiiiiinn.t. 27.839 |.........1 2.0060 . 3017 |o...... 27.706 12.620 34.528 365.07
1950, .. iveinnnnnn.. 20.850 {......... 2.0060 . .2858 | 723.838 20.870 11.570 26.252 277.28
1950—September.... ... 2.0060 .2855 23.838 20.870 11,572 26.237 277.29
October. . .. 2.0060 .2856 23.838 20.870 11.571 26.235 277.29
November 2.0060 2856 23.838 20.870 11.571 26.232 277.29
December....... 2.0060 .2856 23.838 20.870 11,572 26.240 277.22
1951—January...... ... 20.850 |........ 2.0060 .2856 23.838 20.870 11.567 26.239 277.21
February........ 20.850 )......... 2.0060 .2856 23.838 20.870 11.562 26.241 277.29
March..........| 20.850 |......... 2.0060 .2856 | 23.838 | 20.870 11.561 26.260 | 277.29
April........0 20.850 |......... 2.0060 .2856 23.838 20.870 11.561 26.241 277.29
May..oovouvrann 20.850 |......... 2.0060 .2856 23.838 20.870 11.561 26.243 277.29
June ... L. 20.850 |......... 2.0060 .2855 23.838 20.870 11.561 26.279 277.29
July..oooooil o 20.850 {......... 2.0060 .2856 23.838 20.870 11.561 26.286 277.25
August.......... 20.850 |......... 2.0000 .2856 23.838 20.870 11.568 26.280 277.11
Philip- | porey. | South Swe- Switz- | United
Year or month I?Q:Ozz)s' R g’iﬁgn o | eal Africa <§§s?t§) den erland Ig;%' Ul(-ueg;:?y
(rlJ,eso) {escudo) | (pound) (krona) (franc) (pound) >
1946......00ivnvnnn.. 20,176 |.........] 4.0501 400.50 9.132 25.859 23.363 403.28 65.830 56.280 [.........
1947, ..ot 20.160 |......... 4.0273 400,74 9.132 27.824 23.363 402.86 65.830 56.239 [...uun.
1948........0vinnnne, 20.159 4.0183 400.75 9.132 27.824 | 23.363 | 403.13 65.830 | 56.182 |.........
1949, .00 iiiiiiininnen 18.481 49.723 3.8800 366.62 |........ 25.480 23.314 368.72 65.830 56.180 42.553
1950, cccviivinennnnn. 14.015 49.621 3.4704 278.38 |........ 19.332 23.136 280.07 65.833 56.180 42.553
1950—September ... 14 015 49.625 3.4842 278.38 }........ 19,331 22.959 280.07 65.833 56.180 42.553
October....... 14 015 49.625 3.4898 278.38 [........ 19.332 22.942 280.07 65.833 56.180 42.553
November..... 14 015 49.625 3.4791 278.38 [........ 19.332 22.946 280.07 65.833 56.180 42.553
December. . ... 14 015 49.625 3.4838 278.38 eien 19.327 23.201 279.99 65.833 56.180 42.553
14.015 49.625 3.4764 278.38 19.327 23.304 279.97 65.833 56.180 42.553
14.015 49.625 3.4679 278.38 19.327 23.265 280.07 65.833 56.180 42.553
14.015 49.627 3.4766 278.38 19.327 23.177 280.07 65.833 56.180 42.553
14.015 49.643 3.4799 278.38 19.327 23.133 280.07 65.833 56.180 42 .553
14 .015 49.643 3.4826 278.38 19.327 23.100 280.06 65.833 56.180 42 .553
14.015 49.644 3.4880 278.38 19.327 23.018 280.07 65.833 56.180 42.553
14.015 49,643 3.4827 278.38 19.327 23.038 280.02 65.833 56.180 42.553
14.015 49.643 3.4727 278.38 19.327 23.015 279.88 65.833 56.180 42.553

! In addition to the rates shown, three other rates were certified from Jan, 1 through Aug. 28, 1950, The 1950 averages for these rates are
as follows (in cents per peso): Preferential ‘A”-—20.695, Preferential “B"—17.456, and *“Special’’—13.896.

2 Based on quotations beginning Sept. 1, 1950.

3 Based on quotations beginning July 13, 1950.

4 Based on quotations beginning Oct. 11, 1950.

5 Beginning Aug. 27, quotations on Straits Settlements dollar were discontinued and quotations on Malayan dollar substituted. The rate
on both has been the same for a considerable period.

¢ Based on quotations through Sept. 30, 1950; official rate abolished after that date.

7 Based on quotations beginning June 22, 1950.

Note.—For back figures, see Banking and Monelary Statistics, Table 173, pp. 662-682. For description of statistics, see pp. 572-573 in same
publication, and for further information concerning rates and averages for previous years, see BULLETIN for October 1950, p. 1419; January 1950,
p. 123; October 1949, p. 1291; January 1949, p. 101; July 1947, p. 933; and February 1944, p. 209.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES
WHOLESALE PRICES—ALL COMMODITIES

[Index numbers]

Nether-
United United Japan Switzer~
Canada Mexico France Italy lands Sweden
Year or month Geates (93559 | (1939= Kirgdom (o= | (1938= U eas (uly 1938 (1935~ | At
= ) - une 193 10 i
100) 100) =1) =100) =100)
100 130 |ooiiieann. 1124
79 108 103 137
87 117 110 153
99 123 121 159
103 128 146 163
104 131 179 166
106 132 199 169
121 139 229 175
152 164 242 192
165 194 260 219
155 199 285 230
162 211 311 262
1950—July........ e 163 212 307 260
August......... 166 216 312 264
September. ..... 170 223 321 272
October..... e 169 220 326 280
November. ..... 172 222 332 289
December....... 175 225 335 292
195t—January........ 180 232 344 300
February . . 184 239 359 306
March. .. 184 242 375 314
April......... .. 184 242 385 319
May........... 183 242 394 320
June........... 182 243 400 321
July. ... 180 f.......... 396 320
? Preliminary. r Revised.

1 Approximate figure, derived from old index (1913 =100).
2 Approximate figure, derived from old index (July 1914 =100).

Sources.—See BULLETIN for August 1951, p. 1046; January 1950, p. 124; June 1949, p. 754; June 1948, p. 746; July 1947, p. 934; January
1941, p. 84; April 1937, p. 372; March 1937, p. 276; and October 1935, p. 678.

WHOLESALE PRICES—GROUPS OF COMMODITIES

[Indexes for groups included in total index above]

United States Canada United Kingdom Netherlands
(1926 =100) (1935-39 =100) (1930 =100) (July 1938-June 1939 =100)
Year or month Raw and |Fully and Indus-
Farm Other Farm partly chiefly Indus- Indus- trial
roducts Foods |commod- roducts | [hanu- manu- Foods trial Foods | trial raw finished
p ities P factured | factured products products duct
goods goods products
100 100 100 144 129 133 F O [ P PR P P
68 71 83 96 104 110 133 138 121 163 126
82 83 89 107 115 119 146 156 140 177 148
106 100 96 127 124 124 158 160 157 175 154
123 107 97 145 132 127 160 164 157 174 159
123 105 99 155 135 129 158 170 159 179 163
128 106 100 165 137 130 158 175 172 193 184
149 131 110 177 141 138 158 184 200 282 261
181 169 135 190 165 162 165 207 214 328 276
188 179 151 230 198 192 181 242 231 342 283
166 161 147 226 199 199 197 249 243 370 297
170 166 153 233 213 211 221 p2:1: N R I N vevenen
176 171 152 247 219 209 222 282 F O N
August.......... 178 175 156 236 221 214 217 A S I Y P
September....... 180 177 159 235 226 222 220 303 J T Y
October......... 178 173 162 229 220 221 226 K30 A PO P D
November....... 184 175 164 230 222 223 229 K2 T I O D
December....... 187 179 167 235 225 226 228 331 AP T P
1951—January......... 194 182 170 242 231 234 228
February........ 203 188 172 254 237 240 227
. 204 187 172 264 239 244 226
203 186 172 257 239 245 236
200 187 172 257 239 244 242
199 186 171 264 243 244 247
194 186 169 foeiiiivnenii i . 252

? Preliminary.
Sources.—See BULLETIN for August 1951, p. 1046; July 1947, p. 934; May 1942, p. 451; March 1935, p. 180; and March 1931, p. 139.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued

RETAIL FOOD PRICES COST OF LIVING
[Index numbers) [Index numbers]
United | © IIJ{‘iﬂted Neth Switz- United | © lll(l;dted Neth [Switz-
nit ane- ng- ether~| er- nite an-~ ng- ether- er-
Vear or States!] ada dom F z'laglzge lands | land Year or States!| ada dom Fz'lagr‘l;ge lands | land
month (1935-391(1935-39{ (June =100) (1938-39]| (Aug. month (1935-39((1935-39( (June =100) (1938-39| (Aug.
=100) =100) 17,1947} — =100) 1939 = =100) =100) (17,1947} — =100) {1939 =
=100) 100) =100) 100)
124 127 161 10 f...oeen. 117 117 200 10 ..., 141
138 131 166 12 ool 124 118 199 ) V2 148
136 131 168 15 foeeen.. 126 119 201 16 |........ 151
139 133 170 5 T RN 129 119 203 22 oo 153
160 140 169 36 193 140 124 204 35 192 152
194 160 101 57 211 160 136 101 57 199 158
210 196 108 92 228 172 155 108 90 206 163
202 203 114 100 249 170 161 111 100 219 162
205 211 123 111 277 172 167 114 111 240 159
1950-July...... 208 214 122 105 278 175 |1950~July...... 172 168 114 [........ 240 158
August, ... 210 217 121 109 275 178 August. ... 173 169 "3 [........ 239 159
September. 210 219 122 113 276 179 September. 175 170 114 113 243 160
October. .. 211 220 125 116 286 180 October. .. 176 171 1S5 ... 248 161
November. 211 219 125 117 286 180 November. 176 171 116 {........ 249 161
December. 216 219 125 118 286 180 December. 179 171 116 117 249 161
1951-January... 222 220 127 120 1951-January... 182 173 117 119 ... 162
February 226 224 127 121 February 184 175 118 121 t........ 163
March. 226 234 128 123 March. 185 180 119 124 |........ 163
April. . ... 226 238 131 125 April...... 185 182 121 126 165
May...... 227 235 135 129 ay...... 185 182 124 129 166
June...... 227 240 136 127 June...... 185 184 125 129 166
July. ..... 228 250 ....... »127 July...... 186 188 R 2130 PRI

» Preliminary.
1 Adjusted series reflecting allowances for rents of new housing units and, beginning January 1950, interim revision of series and weights.

Sources.—See BULLETIN for August 1951, p. 1047; October 1950, p. 1421; January 1950, p. 125; July 1947, p. 935; May 1942, p. 451; Octo-
ber 1939, p. 943; and April 1937, p. 373.

SECURITY PRICES
{Index numbers except as otherwise specified)}

Bonds Common stocks
Year or month United United United
States Cana_da Kingdom Franccz ! Nether- States Canada United France Nether-
(high (1935-39 (December (1949 = lands (1935-39 (1935-39 | Kingdom | (December lands?
grade) =100) 1921 =100) 100) Z100) =100) (1926 =100)} 1938 =100)
Number of issues. .. 12 ® 87 60 14 416 105 278 295 27
1943. . ............ 120.3 102.6 127.8 133.3 [.....o... 91.9 83.5 84.5 |........... 268
1944, ... ......... 120.9 103.0 127.5 136.8 {.......... 99.8 83.8 88.6 [........... 265
1945, ... ... .l 122.1 105.2 128.3 138.3 {.......... 121.5 99.6 B R P
1946.............. 123.3 117.2 132.1 131.5 109.0 139.9 115.7 96.2 875 195
1947. .. ... 103.2 118.5 130.8 120.0 105.6 123.0 106.0 94.6 1,149 233
1948, . ............ 98.7 105.0 129.9 106.4 107.1 124.4 112.5 92.0 1,262 240
1949, .. ... ... ... 101.9 107.6 126.5 100.0 106.8 121.4 109.4 87.6 1,129 219
1950 . ..o i 109.6 121.2 99.8 106.7 146.4 131.6 90.0 1,030 217
1950—August. . ... f.aeiniaann 110.5 120.8 99.3 105.0 147.2 135.7 89.0 1,020 |..........
September. .. |.......... 111.4 122.7 100.1 103.7 151.7 141.5 91.3 1,080 f...........
October. . ... {.......... 108.7 124.2 98.5 104.3 157.8 145.4 92.5 1,035 |[...........
November...{.......... 106.5 1241 99.8 104.6 156.1 144.5 92.9 1,029 j...........
December....[.......... 103.4 121.9 99.4 101.5 158.4 146.3 92.1 944 ...
1951—January.....{...cooaunn 102.1 122.4 99.7 99.4 168.6 153.8 94.7 1,031 224
February....|.......... r102.4 121.1 99.6 97.4 174.7 166.5 96.8 1,144 228
95.6 120.2 100,1 96.6 170.3 162.9 96.2 1,159 226
95.3 119.8 9.2 93.1 172.3 165.6 96.0 1,169 221
95.3 118.3 100.4 86.9 173.9 r164.2 99.7 1,172 213
95.0 117.5 100.6 87.6 171.7 160.7 99.4 1,188 212
95.5 116.9 101.5 84.1 172.8 162.0 97.6 1,212 208

* Revised.

1 This index replaces the one previously shown. It is based on 60 issues as compared with 50 in the former index. For a detailed descrip-
tion of the construction of this index, see “Bulletin Mensuel de Statistique,” Supplements, July-September 1950, pp. 318-330 and October-
December 1950, pp. 402-403. Yearly averages prior to 1949 are derived from old index.

2 In June 1951 the Netherlands Central Bureau of Statistics discontinued its series of index numbers of stock prices, shown heretofore. The
new figures shown are an average of the ratios of current prices to nomma] values, express#d as a percentage. A detailed explanation of the new
series is given in the Central Bureau’s publication “Mededeling No. 2104.”

NoTtE.—For sources and description of statistics, see BULLETIN for March 1951, p. 357; June 1948, p. 747; March 1947, p. 349; November
1937, p. 1172; July 1937, p. 698; April 1937, p. 373; June 1935, p. 394; and February 1932 p. 121,
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FEDERAL RESERVE PUBLICATIONS !
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Guatemala, Haiti, Republic of Honduras, Mexico,
Newfoundland (including Labrader), Nicaragua,
Panama, Paraguay, Peru, El Salvador, Uruguay,
and Venezuela is $2.00 per annum or 20 cents
per copy; elsewhere $2.60 per annum or 25 cents
per copy. Group subscriptions in the United
States for 10 or more copies to one address, 15
cents per copy per month, or $1.50 for 12 months.

FeperaL REserve CuarTs on Bank Crepit, MoNEY
Rates, anp Business. Issued monthly. $6.00
per annum including historical supplement
listed below, or 60 cents per copy. In quantities
of 10 or more copies of a particular issue for
single shipment, 50 cents each. (Domestic rates)

HisroricaL  SuppLEMENT To FEDERAL RESERVE
CuarTs oN Bank Creorr, Money RaTes, anp
Busivess. 113 charts.  April 1951 edition.
Annual subscription to monthly chart book in-
cludes supplement; single copies, 60 cents each.
In quantities of 10 or more copies for single ship-
ment, 50 cents each. (Domestic rates)

Banking Stupies. Comprising 17 papers on bank-
ing and monetary subjects by members of the
Board’s staff. August 1941; reprinted March
1949. 496 pages. Paper cover. $1.00 per copy;
in quantities of 10 or more copies for single ship-
ment, 75 cents each.

Banking aNp MoNEeTarY StaTisTics. Statistics of
banking, monetary, and other financial develop-
ments. November 1943. 979 pages. $1.50 per
copy. No charge for individual sections (un-
bound).

Monerary anp Bankine RerorMm 1IN Paracuayv.
Includes translation of laws, accompanying re-
ports, and introduction reviewing the monetary
history of Paraguay. July 1946. 170 pages.
$1.00 per copy.

A more complete list, including periodical releases and
reprints, appeared on pp. 734-37 of the June 1951
BULLETIN.
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RuLes oF OreaNIZATION AND RULES OF PROCEDURE—
Board of Governors of the Federal Reserve Sys-
tem (With Amendments). September 1946. 31
pages.

Tue FeprraL Reserve Act, as amended to Novem-
ber 1, 1946, with an Appendix containing pro-
visions of certain other statutes affecting the
Federal Reserve System. 372 pages. 50 cents per
paper-bound copy; $1.00 per cloth-bound copy.

Postwar Economic Stupies. (8 pamphlets)

No. 1. Jobs, Production, and Living Standards.

No. 2. Agricultural Adjustment and Income.

No. 3. Public Finance and Full Employment.

No. 4. Prices, Wages, and Employment.

No. 5. Private Capital Requirements.

No. 6. Housing, Social Security, and Public
Works.

No. 7. International Monetary Policies.

No. 8. Federal Reserve Policy.

The price for the set of eight pamphlets is $1.25;
25 cents per pamphlet, or, in quantities of 10 or
more for single shipment, 15 cents per pamphlet.

Tue FeperaL Reserve SysteM—Its Purproses anp
Funcrions. November 1947; reprinted April
1951. 125 pages. 75 cents per cloth-bound copy;
in quantities of 10 or more copies for single
shipment, 50 cents each. Paper-bound copies
available without charge.

Dzsits anp CLEARINGs StaTisTics, THEIR Back-
GROUND AND INTERPRETATION. October 1947, 50
pages. 25 cents per copy; in quantities of 10 or
more copies for single shipment, 15 cents each.

DistriBuTioN oF Bank Depostts By CouNnTiss, as of
December 31, 1947. July 1948. 122 pages. As
of June 30, 1949. December 1949. 122 pages.

DistrisuTioN oF Bank Dserosits By COUNTIES AND
StaANDARD METROPOLITAN AREAs, as of Decem-

ber 30, 1950. July 1951. 125 pages.

A SrtatisticaL Stupy oF Recuration V Loans.
September 1950. 74 pages. 25 cents per copy;
in quantities of 10 or more copies for single ship-
ment, 15 cents each.

REecuLATIONS OF THE BoARD OF (GOVERNORS OF THE
FeperaL Reserve System. Individual regulations
with amendments.

FeperaL REservE BuLLETIN



FEDERAL RESERVE PUBLICATIONS

REPRINTS
(From Federal Reserve Bulletin unless preceded by an asterisk)

A Stupy oF INsTaLMENT CrepiT TERMS, by Milton
Moss. December 1949. 8 pages.

Frencu ExcHANGE StapiLizaTion Fun, by Robert
Solomon. January 1950. 5 pages.

Feb-

InsuranceE oF CoMMERcIAL Bank Deposits.
ruary 1950. 5 pages.

StarF STUDY ON AssEssMENTS AND COVERAGE FOR
Depostr INsurance. February 1950. 15 pages.

InpustriaAL DirrErENcEs IN LArGE CORPORATION
Financing 1N 1949, by Eleanor J. Stockwell.
June 1950. 6 pages. (Also, similar survey by
Charles H. Schmidt. June 1949, 8 pages.)

Rerain Crepir Surviy—1949. From June 1950
BurLerin with supplementary information for
nine separate trades. 37 pages.

STATEMENT OoN Prorosep SmaLL Business LEcisLa-
TIoN. Presented by Thomas B. McCabe, Chair-
man, Board of Governors of the Federal Reserve
System, before the Senate Committee on Bank-
ing and Currency, June 27, 1950. July 1950. 8
pages.

Brancu Banking 1N THE UNiTED STATES, 1939 and
1949. July 1950. 16 pages.

Derense Loan Poricy. An announcement adopted
jointly by National and State Supervisors of banks
and other lending institutions. August 4, 1950.
August 1950. 1 page.

Revisep Estimates oF ConsumEer Crepit. Novem-
ber 1950. 2 pages.

MEASUREMENT oF ConNsumeR Crepit. Address by
Ralph A. Young and Homer Jones before the
University of Illinois Consumer Credit Confer-
ence, Chicago, Illinois, October 5, 1950, Novem-
ber 1950. 9 pages.

THEe INTERNATIONAL MovEMENT oF GoLp anp Dot-
Lars N 1950, March 1951. 10 pages.

STATEMENT By CHAIRMAN MARTIN oN His Taxing
Oaru or OrFrice, AprriL 2, 1951. April 1951.

1 page.

SepTEMBER 1951

1951 Survey oF ConsumEer FINANCES—SELECTED
Previminary Resurts.  April 1951, 4 pages.
Part I. Tue Economic OurLook anp Liouip
Asser Position oF ConsumErs. June 1951. 18
pages. Parr II. Purchases or Houses anp
DurasLe Goobs 1N 1949 anp Buving Prans
For 1951. July 1951. 18 pages. Parr IIL
Distrisution oF ConsuMmer INcoMmE 1N 1950,
August 1951, 18 pages. Parr IV. Distrisu-
TIoN oF CoNsUMER SaviNG IN 1950. September
1951. 18 pages. (Other articles on the 1951
survey will appear in subsequent issues of
the BuLLerin. Also, similar survey for 1946
from June-September 1946 BuLLETINS, 28 pages;
for 1947 from June-August and October 1947
BurLeTins, 48 pages; for 1948 from June-Sep-
tember and November 1948 Burrerins, 70
pages; for 1949 from June-November 1949 and
January 1950 Burrerins, 124 pages; for 1950
from April and June-December 1950 BuLLETINS,
106 pages, which includes THE METHODS OF THE
Survey oF CoNsUMER FINANCEs.)

* THE TrEASURY—CENTRAL BaNk RELATIONSHIP IN
ForeicN CounNTriEs—Procepures anp TEcH-
NiouEes. November 1950. April 1951. 19 pages.

* ProgGRAM FOR VOLUNTARY CREDIT RESTRAINT.
As amended to April 20, 1951. 4 pages.

TRrRENDs IN INTERNATIONAL TRADE AND PAYMENTS.

April 1951. 14 pages.

Estimatep Liouip Asser HoLpings oF INpIviDUALS
aND Businesses. July 1951. 2 pages.

House PurcHases iN THE Five MonTtHs FoLLowing
THE INTRODUCTION OF REAL EstaTe CrepiT REGU-
LATION. July 1951. 23 pages.

Financing oF Larce CorroraTions IN 1950, by
Eleanor J. Stockwell. August 1951. 7 pages.

Saving IN THE DeEerense Economy.
1951. 5 pages.

September

Tue Barance SHEer anp CuUrrENT TRENDS OF
AGRICULTURE, 1951, September 1951. 14 pages.

Tue CurrenT PosiTioN oF AcricULTURE, by Philip
T. Allen. September 1951. 11 pages.
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